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Auditor’s Report

TianPingShen[2023]No. 0700

To the Shareholders of Zhejiang Geely Holding Group Co., Ltd.
1. Opinion

We have audited the accompanying financial statements of Zhejiang Geely
Holding Group Co., Ltd. (“the Company”), which comprise the consolidated and
the Company’s balance sheets as at December 31, 2022, the consolidated and
the Company’s income statements, the consolidated and the Company’s cash
flow statements, and the consolidated and the Company’s statements of changes
in shareholders’ equity for the year then ended, and the notes to the financial
statements.

in our opinion, the accompanying financial statements have been prepared in
accordance with the Accounting Standards for Business Enterprises and present
fairly, in all material aspects, the consolidated and the company's financial
position as at December 31, 2022, and the consolidated and the company’s
financial performance and cash flows for the year then ended.

2. Basis for opinion

We conducted our audit in accordance with China Standards on Auditing (“CSAs”).
Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We

are independent of the Company in accordance with the code of ethics for
Chinese Certified Public Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.,

3. Responsibilities of the management and those charged with governance for the
financial statements Lt

The management of the Company is responsible for the preparation and fair
presentation of the financial statements in accordance with Accounting Standards
for Business Enterprises, and for designing, implementing and maintaining such
internal control that is necessary to enable the financial statements that are free
from material misstatements, whether due to fraud or error.
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In preparing the financial statements, the management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting, unless the management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's
financial reporting process.

4. Auditor’s responsibilities for the audit of the financial statements

Our objects are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with CSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered to
be material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

We exercise professional judgement and maintain professional skepticism
throughout the audit performed in accordance with CSAs. We also:

(1) Identify and assess the risks of material misstatements of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidences that are sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

(2) Obtain an understanding of internal control relevant to the audit in order fo
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of internal control.

(3) Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

(4) Conclude on the appropriateness of the management's use of the going
concern basis of accounting and, based on the audit evidence obtained, whether

a material uncertainty exists related to events or conditions that may cast _
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significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to related disclosures in the financial statements. If such
disclosures are inadequate, we will modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of cur auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

(5) Evaluate the overall presentation, structure and content of the financial
statements, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

(6) Obtain sufficient and appropriate audit evidence regarding the financial
information of the entities or business activities within the Company to express an
opinion on the financial statements. We are responsible for the direction,
‘supervision and performance of the group audit. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

Chinese Certified Public Accountant: ;%t_ j/?i
Hong Jun e

Chinese Certified Public Accountant: | o
Xian Tianxing \I ‘gy

Zhejiang China Date of Report: April 27, 2023




Consolidated Balance Sheet
As at December 31, 2022

Zhejiang Geely Holding Group Co.,Ltd. Unit RMB

Item

Notes

December 31, 2022

December 31, 2021

Non-current assets:

Long-term receivables VI.11 2,436,617,247.51 3,608,909,107.03
Investment in joint ventures & associates V1.12 34,357,466,046.58 22,547,998,037.61
Other equity investment VI1.13 23,894,441,270.31 26,641,399,529.39
Other non-current financial assets VI.14 3,589,077,993.61 2,143,746,655.89
Investment properties VI1.15 703,384,127.75 732,668.35
Property, plant and equipment V1.16 104,673,373,593.37 109,555,002,252.68
Construction in progress VI.17 13,927,160,374.41 10,766,678,209.04
Right-of-use assets VI.18 6,460,821,569.23 6,038,152,632.05
Intangible assets VI1.19 55,618,240,321.66 58,777,186,412.83
Development expenditure VI.20 37,632,590,806.67 30,687,233,995.51
Goodwill VI1.21 578,118,979.00 978,596,788.04
Long-term deferred expenses VI.22 1,149,162,162.83 167,468,607.21
Deferred tax assets V1.23 14,882,402,207.71 10,889,374,955.49
Other non-current assets VI1.24 5,268,264,733.79 2,962,382,315.47
Total non-current assets 305,171,121,434.43 285,764,862,166.59
Current assets:
Cash and bank balances VI.1 107,273,157,175.70 110,187,048,265.95
Financial assets held for trading VI.2 1,744,550,443.00 1,887,225,357.00
Derivative financial assets V1.3 1,182,296,148.00 615,359,133.26
Notes receivable V1.4 1,001,569,341.92 790,144,401.13
Accounts receivable V15 27,685,919,455.36 23,706,024,489.17
Accounts receivable financing V1.6 20,146,001,251.97 25,118,510,484.07
Prepayments VI.7 1,711,441,830.13 3,506,032,018.85
Other receivables V1.8 20,923,281,460.33 12,157,883,191.00

thereof interest receivable

thereof dividends receivable
Inventories V1.9 62,568,393,539.59 44,815,699,819.88
Non-current assets due within one year 128,824,703.14
Other current assets VI1.10 11,140,531,361.02 10,392,777,934.01

Total current assets

255,505,966,710.16

233,176,705,094.32

Total assets

560,677,088,144.59

518,941,567,260.91

Legal Representative: Li Donghui

Chief Financial Officer: Zhang Quan

Finance Director: Yuan Peng



Consolidated Balance Sheet (Continued)

Zhejiang Geely Holding Group Co.,Ltd.

As at December 31, 2022

Unit RMB

Item Notes December 31, 2022 December 31, 2021
Non-current liabilities:
Long-term borrowings VI1.35 48,017,813,293.82 31,440,398,822.05
Bonds payable V1.36 33,327,435,823.79 32,915,365,429.53
thereof preference shares
thereof perpetual bonds
Lease liabilities V1.37 5,076,690,469.40 4,974,542,679.70

Long-term payables VI1.38 3,590,096,872.03 5,090,311,577.55
Long-term employee benefits payable VI1.39 4,658,391,088.07 8,396,987,827.00
Provisions VI1.40 6,329,468,410.04 6,657,366,512.75
Deferred income VI1.41 9,241,751,546.75 13,725,474,383.61
Deferred tax liabilities VI1.23 4,099,077,540.50 1,905,385,592.80
Other non-current liabilities V1.42 13,145,541,446.81 8,376,628,686.39
Total non-current liabilities 127,486,266,491.21 113,482,461,511.38
Current liabilities:
Short-term borrowings VI.25 32,311,655,269.19 28,328,330,790.71
Derivative financial liabilities VI1.26 2,188,819,045.77 1,620,410,656.00
Notes payable VI1.27 21,980,613,469.91 19,295,664,189.23
Accounts payable VI1.28 99,503,353,243.85 81,562,421,934.43
Advances from customers 280,247,178.52 55,961,729.50
Contract liabilities V1.29 22,782,359,062.75 23,854,253,511.89
Employee benefits payable V1.30 8,759,088,890.66 9,143,735,517.50
Taxes payable V1.31 7,747,783,005.24 8,890,862,135.53
Other payables VI1.32 14,210,171,571.02 11,729,726,964.60

thereof interest payable

thereof dividends payable 2,070,833.32 38,470,833.33
Non-current liabilities due within one year VI.33 21,548,942,646.12 30,884,027,137.47
Other current liabilities VI1.34 21,727,527,074.25 17,918,271,837.81
Total current liabilities 253,040,560,457.28 233,283,666,404.67
Total liabilities 380,526,826,948.49 346,766,127,916.05
Equity:
Share capital V1.43 1,030,000,000.00 1,030,000,000.00
Other equity instruments V0.44 1,500,000,000.00 3,000,000,000.00

thereof preference shares

thereof perpetual bonds 1,500,000,000.00 3,000,000,000.00
Capital reserve V1.45 21,988,460,341.36 24,428,736,499.63
Less: treasury shares
Other comprehensive income V1.46 -9,859,473,662.61 -5,957,877,375.53
Special reserve V1.47 3,255.52
Surplus reserve
Undistributed profits V1.48 75,063,843,434.32 70,794,699,198.63
Total equity attributable to owners of the 80,722,830,113.07 93,295,561 578.25

Company
Non-controlling interest

9

0,427,431,083.03

78,879,877,766.61

Total equity

18

0,150,261,196.10

172,175,439,344.86

Total equity and liabilities

56

0,677,088,144.59

518,941,567,260.91

Legal Representative: Li Donghui

Chief Financial Officer: Zhang Quan

Finance Director: Yuan Peng



Zhejiang Geely Holding Group Co.,Ltd.

Balance Sheet of the Company

As at December 31, 2022

Unit RMB

Item Notes December 31, 2022 December 31, 2021
Non-current assets:
Investment in joint ventures & associates XI11.2 28,319,574,180.61 33,713,993,084.63
Other equity investment
Other non-current financial assets 294,963,067.70 294,963,067.70
Property, plant and equipment 244,402,573.06 228,369,258.06
Construction in progress 93,396.23 1,699,115.04
Right-of-use assets 14,934,934.19 47,830,869.83
Intangible assets 106,287,663.16 87,459,325.14
Development expenditure 72,218,659.25 74,868,047.66
Long-term deferred expenses 7,401,992.62 8,745,786.43
Deferred tax assets 910,765,895.10 1,044,900,762.54
Total non-current assets 29,970,642,361.92 35,502,829,317.03
Current assets:
Cash and bank balances 3,246,139,907.21 4,985,048,816.21
Notes receivable
Prepayments 47,960,500.00 50,814,700.00
Other receivables XI.1 25,890,787,430.15 10,856,754,721.08

thereof interest receivable
thereof dividend receivable

Other current assets 77,736.30

Total current assets

29,184,965,573.66

15,892,618,237.29

Total assets

59,155,607,935.58

51,395,447,554.32

Legal Representative: Li Donghui

Chief Financial Officer: Zhang Quan

Finance Director: Yuan Peng



Balance Sheet of the Company (Continued)
As at December 31, 2022
Zhejiang Geely Holding Group Co.,Ltd. Unit RMB

Item Notes December 31, 2022 December 31, 2021

Non-current liabilities:
Long-term borrowings 12,460,580,225.02 4,100,214,515.08
Bonds payable 9,715,401,145.79 10,229,442,952.62
thereof preference shares
thereof perpetual bonds
Lease liabilities 25,401,722.14
Long-term payables

Other non-current liabilities

Total non-current liabilities 22,175,981,370.81 14,355,059,189.84

Current liabilities:

Short-term borrowings 8,304,787,611.03 8,823,684,148.79
Notes payable 2,515,280,859.47 507,776,007.59
Employee benefits payable 286,343,612.21 283,648,894.90
Taxes payable 14,682,659.99 23,408,966.65
Other payables 6,508,613,509.65 6,921,305,074.25

thereof interest payable

thereof dividends payable 2,070,833.32 38,470,833.33
Non-current liabilities due within one year 6,996,530,037.25 9,309,307,979.98
Other current liabilities 3,524,675,510.07
Other current liabilities 28,150,913,799.67 25,869,131,072.16
Total liabilities 50,326,895,170.48 40,224,190,262.00
Equity
Share capital 1,030,000,000.00 1,030,000,000.00
Other equity instruments 1,500,000,000.00 3,000,000,000.00

thereof preference shares
thereof Perpetual bonds 1,500,000,000.00 3,000,000,000.00
Capital reserve 204,095,707.84 135,280,665.97

Less: treasury shares

Other comprehensive income -19,726,616.45

Undistributed profits 6,114,343,673.71 7,005,976,626.35
Total equity 8,828,712,765.10 11,171,257,292.32
Total equity and liabilities 59,155,607,935.58 51,395,447,554.32
Legal Representative: Li Donghui Chief Financial Officer: Zhang Quan Finance Director: Yuan Peng



Consolidated Income Statement
For the year ended December 31, 2022

Zhejiang Geely Holding Group Co.,Ltd. Unit RMB
Item Notes 2022 2021
I. Revenue V1.49 406,268,707,637.82 360,423,626,468.70
Less: Cost of sales V1.49 328,380,615,107.03 282,374,270,685.40
Taxes and surcharges 8,305,226,581.22 7,824,234,408.74
Selling expenses 24,061,835,166.85 22,218,123,838.30
General and administrative expenses 14,428,658,158.67 12,114,674,750.95
Research and development expenses 18,998,361,730.79 18,851,011,789.58
Financial expenses V1.50 1,970,541,257.77 2,412,472,950.47
thereof interest expenses 4,144,876,131.49 4,645,550,000.48
thereof interest income 2,550,758,654.00 2,067,957,017.99
Add: Other income V151 1,036,468,220.74 2,509,989,076.12
Investment income ("-" for losses) V1.52 7,816,019,139.36 1,853,159,708.60
thereof investment income from joint ventures and associates 471,966,875.23 -1,633,831,225.43
Net exposure to hedging income (- for losses) V1.53 -2,921,384,966.00 -1,694,858,672.00
Gains from changes in fair value ("-" for losses) V1.54 -4,371,945,133.93 -734,784,844.47
Expected credit losses (- for losses) V1.55 -418,920,033.91 -504,940,454.80
Asset impairment losses ("-" for losses) V1.56 -1,264,800,555.48 -889,129,824.89
Gains from disposal of assets (“-" for losses) V1.57 -425,445,821.02 -745,881,438.15
I1. Operating profit (*'-"* for losses) 9,573,460,485.25 14,422,391,595.67
Add: non-operating income VI1.58 2,047,302,900.32 190,620,995.75
Less: non-operating expenses V1.59 512,741,785.78 237,169,766.57
I11. Profit before tax (*'-** for losses) 11,108,021,599.79 14,375,842,824.85
Less: income tax expenses V1.60 1,873,486,459.98 2,980,760,926.03
1V. Net profit (*'-"" for losses) 9,234,535,139.81 11,395,081,898.82
1. Classification by operation continuity 9,234,535,139.81 11,395,081,898.82
(1) Net profit from continued operation 9,234,535,139.81 11,395,081,898.82
(2) Net profit from discontinued operation

2. Classification by ownership 9,234,535,139.81 11,395,081,898.82
(1) Net profit attributable to owners of the Company 6,356,487,023.33 9,387,678,134.95
(2) Net profit attributable to non-controlling interests 2,878,048,116.48 2,007,403,763.87
V. Other comprehensive income for the year, net of tax -3,694,292,312.16 -5,978,096,261.64
. Other comprehensive income attributable to the Company, net of -3,901,596,287.08 -5,562,032,387.21
profi1t. o?t::,i; comprehensive income which will not be re-classified to -687,064,206.73 3,631,045,448.65

ofitor Io(sls)ucr):(;\:rrec;?t;;r:;r;soi(\j/e income that will not be reclassified to -30,355,315.96
investmem(SZ) Changes in fair value of other equity instrument -2,558,040,417.77 1,870,883758.24
(3) Changes due to re-measurement of defined benefit plans 1,901,331,437.00 1,760,161,690.41
" Igs.SOther comprehensive income that will be re-classified to profit -3,214,531,990.35 -0,103,077,835.86
s e iy e s
comprehen(szi)v;:rim:gg;zin cash flow hedge recognized in other 508,378,957.00 -1,472,525,137.00
i foreign g)rrliﬁz;ange differences of financial statements denominated .3,770,532,999.96 7.693,331,028.72
e e e o i st s
integstgeirnzﬁrgfp{::ensive income attributable to non-controlling 207.303,974.92 -416,063,874.43
VI. Total comprehensive income 5,540,242,827.65 5,416,985,637.18

1.Total comprehensive income attributable to owners of the Company

2.Total comprehensive income attributable to non-controlling
interests

2,454,890,736.25

3,085,352,091.40

3,825,645,747.74

1,591,339,889.44

VII. Earnings per share:
1. Basic earnings per share

2. Diluted earnings per share

Legal Representative: Li Donghui
8

Chief Financial Officer: Zhang Quan

Finance Director: Yuan Peng



Income Statement of the Company
For the year ended December 31, 2022

Zhejiang Geely Holding Group Co.,Ltd. Unit RMB
Item Notes 2022 2021

I. Revenue X3 811,327,243.65 919,616,915.48

Less: Cost of sales XI1I1.3 464,619,140.75 640,501,472.64

Taxes and surcharges 17,965,813.46 4,146,845.78

General and administrative expenses 715,344,852.26 582,764,096.55

Financial expenses 714,061,671.73 1,134,582,526.28

thereof interest expenses 805,320,223.69 1,152,900,677.92

thereof interest income 110,803,714.30 56,196,881.23

Add: Other income 24,661,718.49 36,067,952.77

Investment income (*-" for losses) Xlll.4 2,920,184,845.36 6,954,527,232.13
thereof investment income from joint ventures and associates -32,743,723.73 -361,984,493.15
Asset impairment losses ("-" for losses) -5,000,000.00
Gains from disposal of assets ("-" for losses) 25,416,699.32 10,362,926.54
I1. Operting profit (*'-"* for losses) 1,869,599,028.62 5,553,580,085.67
Add: non-operating income 2,142,426.96 2,762,894.26
Less: non-operating expenses 56,412,128.61 800,000.00
I11. Profit before tax (*'-"" for losses) 1,815,329,326.97 5,555,542,979.93
Less: income tax expenses 134,887,269.14 -350,200,070.84
1V. Net profit ("-"" for losses) 1,680,442,057.83 5,905,743,050.77
1. Net profit from continued operation 1,680,442,057.83 5,905,743,050.77
2. Net profit from discontinued operation
V. Other comprehensive income for the year, net of tax -19,726,616.45
pm:;.it(z)t:llegs:omprehensive income which will not be re-classified to -17,055,746.37
o 0r(lk))s(ztl?s;:?:]zriicﬂzit\éz;ncome that will not be reclassified to -17.055.746.37
o IZO.SZJther comprehensive income that will be re-classified to profit -2,670,870.08
o s s
VI. Total comprehensive income 1,660,715,441.38 5,905,743,050.77

Legal Representative: Li Donghui Chief Financial Officer: Zhang Quan

Finance Director: Yuan Peng



Consolidated Cash Flow Statement

For the year ended December 31, 2022

Zhejiang Geely Holding Group Co.,Ltd. Unit RMB
Item Notes 2022 20201
I. CASH FLOWS FROM OPERATING ACTIVITIES:
Cash receipts from sale of goods and rendering of services 316,510,908,377.18 318,027,631,687.36

Refund of tax and levies

Cash receipts from other operating activities

11,227,056,507.45

12,478,842,907.74

3,100,640,520.75

19,719,404,493.14

Total cash inflows from operating activities
Cash payments for goods purchased and services received
Cash payments to and on behalf of employees
Payments of taxes

Cash payments for other operating activities

340,216,807,792.37

200,864,502,823.87

39,365,332,761.23

37,870,230,103.43

29,371,519,550.83

340,847,676,701.25

211,503,969,299.68

37,313,175,226.43

23,666,741,886.81

24,522,595,008.55

Total cash outflows from operating activities

307,471,585,239.36

297,006,481,421.47

Net cash flows from operating activities V1.62

32,745,222,553.01

43,841,195,279.78

1. CASH FLOWS FROM INVESTING ACTIVITIES:
Cash receipts from disposals and recovery of investments

Cash receipts from investment income

Cash receipts from disposal of tangible assets, intangible assets and other
non-cunrrent assets

Cash receipts from disposals of subsidiaries and other business entities

Total cash inflows from investing activities

Cash payments for aqcuisition of tangible assets, intangible assets and other
non-current assets

Cash payment for acquiring investments

702,817,600.16

2,610,986,457.36

106,887,081.02

349,657,710.00

3,770,348,848.54

34,695,893,499.36

12,612,213,770.04

3,331,969,515.20

4,213,802,897.22

760,695,426.72

73,973,894.13

8,380,441,733.27

32,967,788,807.36

8,890,682,129.83

Cash payments for other investment activities 5,995,186,612.96 1,989,054,463.43
Total cash outflows from investing activities 53,303,293,882.36 43,847,525,400.62
Net cash flows from investing activities -49,532,945,033.82 -35,467,083,667.35
111. CASH FLOWS FROM FINANCING ACTIVITIES:

Cash recepits from capital contribution 9,605,706,000.00 20,112,388,281.45

Cash recepits from borrowings

87,352,608,168.61

50,633,032,401.18

Cash receipts from other financing activities 483,793,916.20 1,555,544,749.84
Total cash inflows from financing activities 97,442,108,084.81 72,300,965,432.47
Debt repayment 70,588,459,375.11 61,513,780,854.83

Cash payments for distribution of dividends or profit and interest expenses

Cash payment for other financing activities

7,613,684,853.34

4,178,558,284.22

6,178,215,567.99

7,176,037,166.48

Total cash outflows from financing activities

82,380,702,512.67

74,868,033,589.30

Net cash flows from financing activities

15,061,405,572.14

-2,567,068,156.83

IV.Effect of exchange rate cahnges on cash and cash equivalents

-1,250,074,385.14

-3,906,162,963.58

V. Net increase/(decrease) in cash and cash equivalents

Add: Cash and cash equivalents at the beginning of the year

-2,976,391,293.81

104,477,958,575.47

1,900,880,492.02

102,577,078,083.45

VI. Cash and cash equivalents at the end of the year

101,501,567,281.66

104,477,958,575.47

Legal Representative: Li Donghui

Chief Financial Officer: Zhang Quan
10

Finance Director: Yuan Peng



Cash Flow Statement of the Company
For the year ended December 31, 2022

Zhejiang Geely Holding Group Co.,Ltd. Unit RMB
Item 2022 2021
1. CASH FLOWS FROM OPERATING ACTIVITIES:
Cash receipts from sale of goods and rendering of services 73,896,042.28 57,137,071.22
Refund of tax and levies 1,185,906.20
Cash receipts from other operating activities 58,053,116,132.91 79,715,940,475.27
Total cash inflows from operating activities 58,127,012,175.19 79,774,263,452.69
Cash payments to and on behalf of employees 602,706,340.00 473,401,317.50
Payments of taxes 43,154,146.65 18,903,648.10
Cash payments for other operating activities 68,879,018,444.71 83,024,715,261.85
Total cash outflows from operating activities 69,524,878,931.36 83,517,020,227.45
Net cash flows from operating activities -11,397,866,756.17 -3,742,756,774.76
1. CASH FLOWS FROM INVESTING ACTIVITIES:
Cash receipts from disposals and recovery of investments 917,912,300.00 4,483,480,522.36
Cash receipts from investment income 1,603,283,804.77 7,276,288,701.40
no;:_isuf:]rr:a;riiz;ssgsm disposal of tangible assets, intangible assets and other 22.534.512.97 4,683,043.68
Cash receipts from disposal of subsidiaries and other business units 6,856,356,000.00
Total cash inflows from investing activities 9,400,086,617.74 11,764,457,267.44
non?:jrrepriyggse;tss for aqcuisition of tangible assets, intangible assets and other 148,630,022.58 71,430,414.99
Cash payment for acquiring investments 2,053,113,810.00 4,797,848,841.00
Total cash outflows from investing activities 2,201,743,832.58 4,869,279,255.99
Net cash flows from investing activities 7,198,342,785.16 6,895,178,011.45
111. CASH FLOWS FROM FINANCING ACTIVITIES:
Cash recepits from capital contribution 100,000,000.00
Cash recepits from borrowings 34,071,972,500.00 18,442,000,000.00
Cash receipts from other financing activities 2,000,000,000.00
Total cash inflows from financing activities 36,071,972,500.00 18,542,000,000.00
Debt repayment 28,093,795,727.12 15,951,684,616.00

Cash payments for distribution of dividends or profit and interest expenses 3,559,263,770.47 1,239,227,196.35
Cash payment for other financing activities 949,239,487.65 2,082,724,000.00
Total cash outflows from financing activities 32,602,298,985.24 19,273,635,812.35
Net cash flows from financing activities 3,469,673,514.76 -731,635,812.35
1V Effect of exchange rate cahnges on cash and cash equivalents 54,430.08 -31,981.32
V. Net increase/(decrease) in cash and cash equivalents -729,796,026.17 2,420,753,443.02
Add: Cash and cash equivalents at the beginning of the year 2,975,685,392.29 554,931,949.27
VI. Cash and cash equivalents at the end of year 2,245,889,366.12 2,975,685,392.29

Legal Representative: Li Donghui Chief Financial Officer: Zhang Quan
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Finance Director: Yuan Peng
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

Notes to the Financial Statements of Financial Year 2022

Zhejiang Geely Holding Group Co., Ltd.

I.  Basic situation of the company

Zhejiang Geely Holding Group Co., Ltd. (hereinafter referred to as "the Company") was jointly
founded and registered by natural persons Li Shufu and Li Xubing jointly on March 24, 2003 and
owns the Business License of Enterprise. The Company currently holds a unified social credit code
91330000747735638] of business license.

In March 2007, Li Xubing transferred 17.3% of his shares of the Company with the total amount of
143.59 million yuan to Li Shufu and 10% of his shares of the Company with the total amount of 83
million yuan to Li Xingxing. In January 2017, the Company changed its registered capital from 830
million yuan to 930 million yuan. The shareholders of the Company are Li Shufu, who invests 847
million yuan, accounting for 91.08% of the registered capital and Li Xingxing, who invests 83
million yuan, accounting for 8.92% of the registered capital.

In November 2021, according to the resolution of the shareholder committee, the Company changed
its registered capital from 930 million yuan to 1.03 billion yuan. The new sharcholder, Ningbo Yima
Enterprise Management Partnership (Limited Partnership) invested 100 million yuan, and the
original shareholders agreed to give up pre-emption rights. The current shareholders of the Company
are Li Shufu, who invests 847 million yuan, accounting for 82.23% of the registered capital, Li
Xingxing, who invests 83 million yuan, accounting for 8.06% of the registered capital, and Ningbo
Yima Enterprise Management Partnership (Limited Partnership), who invests 100 million yuan,
accounting for 9.71% of the registered capital.

The operating period of the Company is 30 years and its legal representative is Li Donghui.

The main operation and business scope of the Company and its subsidiaries (hereinafter referred to
as "the Group") includes: automobile manufacture and sales, industrial investment, investment in
mechanical and electrical products, investment management, asset management, business
administration, technology development of automobile and auto parts, car design, car model design,
software and information technology service, operating import and export business.

The financial statements thereto of the Group were approved by the Group Board on April 27, 2023.

II.  The scope of conselidated financial statements for this year

The consolidation of financial statements in the current period contains 23 1st tier subsidiaries,
including 2 new subsidiaries, namely Zhejiang Geely Mitime Technology Group Co., Ltd. and
Zhejiang Geely Digital Technology Co., Ltd., and excludes 5 subsidiaries. The shares of Geely
International (Hong Kong) Limited and Zhejiang Geely Automobile Co., Ltd. were transferred
respectively to Hainan Geely Investment Holding Co., Ltd. and Geely Automobile Group Co.,
Ltd, both of which are wholly-owned subsidiaries of the Company. 50% shares of Zhejiang Geely
Farizon New Energy Commercial Vehicle Group Co., Ltd., Zhejiang Yizhen New Energy
Automobile Co., Ltd., and Hangzhou Langge Technology Co., Ltd., were transferred to Geely
Group (Ningbo) Co., Ltd, net reducing 3 subsidiaries in total within the period. Please refer to
Note VIII "Interest in subsidiaries" for detail.



Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

HI. Preparation basis of the financial statements

1. Basis of Preparation

The financial statements of the Group have been prepared in accordance with Accounting Standards
for Business Enterprises, its Implementation Guidelines and Interpretations, and other related
regulations (generally referred as "Accounting Standards for Enterprises"), which were issued and
enforced by the Ministry of Finance.

The Group has adopted the accrual basis of accounting, except for certain financial instruments.
The financial statements are generally measured on a historical cost basis. In case of impairment of
assets, the corresponding impairment provision shall be recognized in accordance with the relevant
requirements.

2. Going concern
The Group has not engaged in any events or circumstances which may cast significant doubt upon
its ability to continue as a going concern for the following 12 months since this reporting date.

IV. Interpretations of important accounting policies and estimates

1. Statement of compliance with "Accounting Standards for Enterprises”

The financial statements of the Group have been prepared in accordance with the requirements of
"Accounting Standards for Enterprises", and reflected truly and completely, the consolidated and
the Company’s financial position as at December 31, 2022, the consolidated and the Company’s
financial performance and cash flows for the financial year ended December 31, 2022.

2. Accounting period
The accounting year of the Group is a calendar year, namely from January 1 to December 31 each
year.

3. Operation cycle
The Group takes 12 months as the operating cycle and uses it as the criterion for the liquidity of
assets and liabilities.

4. Functional currency

As RMB is the currency of the primary economic environment where the Company and its domestic
subsidiaries operate, they adopt RMB as the functional currency for book-keeping. The foreign
subsidiaries of the Company adopt Hong Kong dollar, Swedish krona, Ruble, Euro and US dollar
as their bookkeeping functional currency according to the primary economic environment where
they operate. The functional currency of the Group used in bookkeeping is RMB during the
preparation of the financial statements.

5. Business combination involving and not involving entities under common control

(1) The terms, conditions, and economic impacts of each transaction in the process of a business
combination achieved in stages through stepwise transaction meet one or more of the following
conditions, accounting for multiple transactions as a “package deal”

1) These transactions were made at the same time or under the influence of mutual influence;

2) These transactions shall achieve a complete business result as a whole;

3) The occurrence of a transaction depends on the occurrence of at least one other transaction;

4) A transaction considered alone is not economical, but it is economical when considering other
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transactions.
(2) Business combination involving entities under common control
Business combination involving enterprises under common control is a business combination in
which all the combining enterprises are ultimately and permanently controlled by the same party or
parties both before and after the combination. The consolidation date refers to the day when the
combining party obtains the control over the combined party.
For the assets and liabilities obtained from business combination under common control, their value
shall be measured at their carrying amount as recorded by the combining entity on the combination
date, excepting for adjustments due to different accounting policies. The difference between the
carrying amounts of the net assets of the combination and the carrying amount of consideration paid
for the combination (or the total face value of issued shares) is adjusted in the capital reserve (share
premium). If the capital reserve (share premium) is not sufficient to absorb the difference, retained
earnings will be adjusted accordingly.
A business combination involving enterprises under common control is achieved in stages through
stepwise transactions.
Where a business combination involving enterprises under common control is achieved in stages
through stepwise transactions, the acquirer shall determine if these transactions are considered to be
“a package deal”. If it is, these transactions are accounted for as a single transaction where control
is obtained. If it’s not “a package deal,” shares of book value of owners' equity of combined party
in financial statements of ultimate controlling party are recognized as initial investment cost of the
long-term equity investment at consolidation date.
In individual financial statements, shares of the book value of the consolidated party's net assets in
the consolidated financial statements of the ultimate controlling party shall be taken as the initial
investment cost of the investment. The difference between the initial investment cost and the sum
of the book value of investment held before consolidation date and the book value of payment on
the consolidation date shall be adjusted to capital reserve (capital premium); if the balance of capital
reserve (capital premium) is not sufficient, any excess is adjusted to retained earnings.
In consolidated financial statements, for the assets and liabilities obtained from business
combination under common control, their value shall be measured at their carrying amount as
recorded by the combining entity on the combination date, excepting for adjustments due to different
accounting policies. For the long-term equity investment held by the combing party before acquiring
the control of the combined party, if the relevant profit and loss, other comprehensive income and
other changes in owners' equity have been recognized between the date of acquisition of the original
equity and the date on which the combining party and the combined party are under the final control
of the same party and the combination date, the beginning retained earnings or current profit and
loss of the comparative statement period shall be deducted respectively.
{3) Business combination not involving enterprises under common control
A business combination not involving enterprises under common control is a business combination
in which all of the combining enterprises are not ultimately controlled by the same party or parties
before and after the combination.
The acquisition date refers to the date on which the Group actually obtains control over the acquiree,
that is, the date on which the net assets of the acquiree or the control over production and operation
decisions are transferred to the Group. The Group generally considers the transaction of control
which has been achieved when the following conditions are met:
1) The combination contract or agreement has been approved by the internal authority of the
Company;

18



Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

2) Where the matters of enterprise combination need to be examined and approved by the relevant
competent department, such approval has been obtained,;

3) Procedure for transfer of property rights has been made;

4) The Group has paid the majority of the combination price and has the ability and plans to pay the
rest;

5) The Group has actually controlled the financial and business policies of the purchaser, and
enjoyed corresponding benefits and assumed corresponding risks.

For a business combination not under common control, the cost of combination is the fair value of
the assets paid, liabilities incurred or assumed and equity securities issued to obtain the control of
the acquiree at the acquisition date. On the transaction date, the acquired assets, liabilities and
contingent liabilities of the acquiree are recognized at fair value.

The difference between the cost of combination and the fair value share of the acquiree's identifiable
net assets obtained in the combination shall be recognized as goodwill if the figure is positive, and
the subsequent measurement shall be made by deducting the accumulated impairment provision
from the cost; The difference between the cost of combination and the fair value share of the
acquiree's identifiable net assets obtained in the combination shall be recognized in profit or loss
after review if the figure is negative.

A business combination not involving enterprises under common control is achieved in stages
through stepwise transactions.

In individual financial statements, the sum of the book value of the equity investment held by the
purchaser before the acquisition date and the new investment cost on the acquisition date is taken
as the initial investment cost of the investment. Other comprehensive income recognized by the
equity method for the equity investment held before the acquisition date shall not be disposed on
the acquisition date, but be disposed on the same basis as the direct disposal of related assets or
liabilities by the invested entity when disposing the investment. The owner's equity recognized due
to changes in the owner's equity other than net profit and loss, other comprehensive income and
profit distribution of the investor shall be transferred to the current profit and loss during the disposal
period when the investment is disposing. If the equity investment held before the acquisition date is
measured by fair value, the accumulated fair value changes originally included in other
comprehensive income are transferred to retained earnings when accounting by cost method.

In consolidated financial statements, the combined cost refers to the sum of the consideration paid
on the acquisition date and the fair value at the acquisition date of the purchaser's equity held before
the acquisition date. For the equity held by the purchaser before the acquisition date, it shall be
remeasured according to the fair value of the equity on the acquisition date, and the difference
between the fair value and the carrying value shall be included in the current income. The equity
held by the purchaser before the acquisition date involves other comprehensive income which can
be reclassified into profit and loss in the future, and other changes in owner's equity under the equity
method of accounting are converted into the current investment income of the acquisition date.

(4) Transaction costs in business combination

The intermediary expenses incurred for business combination shall be recognized in profit or loss
when incurred. The transaction costs incurred by issuing equity securities or debt securities as
merger consideration shall be recognized in the initial recognition amount.

6. Methods of preparing for conseolidated financial statements
(1) Principle of determining the scope of consolidated financial statements

The scope of consolidation in the consolidated financial statements is determined on the basis of
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control. Control is the power over the investee, has rights to variable returns from its involvement
with the investee, and has the ability to affect those returns through its power over the investee.
Subsidiaries refer to the entities controlled by the Group (including enterprises, divisible parts of
the invested units, structured entities, etc.).

(2) Methods of preparing for consolidated financial statements

The Group prepared the consolidated financial statements based on the financial statements of the
company and its subsidiaries and other relevant information, and using uniform accounting period
and accounting policies.

The balance of major transactions and transactions between companies shall be eliminated. During
the reporting period, the subsidiaries and businesses increased due to business combination under
common control shall be deemed to be included in the consolidation scope of the Group from the
date when they are under the control of the ultimate controller, and the financial performance and
cash flows from the date when they are under the control of the ultimate controller shall be included
in the consolidated income statement and consolidated cash flow statement respectively.

For the subsidiaries and businesses acquired due to business combination, which is not under the
common control during the reporting period, the income, expenses and profits of the subsidiaries
and businesses from the purchase date to the end of the reporting period shall be included in the
consolidated income statement, and the cash flow shall be included in the consolidated cash flow
statement.

The portion of subsidiaries' equity that is not attributable to the Group is treated as non-controlling
interest and presented as "Non-controlling interest” in the consolidated balance sheet within
shareholders' equity. The portion of net profits or losses of subsidiaries for the period attributable to
minority shareholders is presented as "Non-controlling interest" in the consolidated income
statement below the "net profit" line item. When the amount of losses for the period attributable to
the minority shareholders of a subsidiary exceeds the minority shareholders' portion of the of the
opening total equity of the subsidiary on December 31, 2022, the excess amounts are still allocated
against non-controlling interest.

1) Increasing in subsidiaries or businesses

During the reporting period, the beginning of the consolidated balance sheet shall be adjusted for
increasing in subsidiaries or businesses as a result of the consolidation of enterbrises under common
control. The revenues, expenses and profits of the subsidiaries or businesses shall be incorporated
into the consolidated income statement from the beginning of the current period to the end of the
reporting period. The cash flows of the subsidiaries or businesses shall be incorporated into the
consolidated cash flow statement combination from the beginning of the current period to the end
of the reporting period. The relevant items of the comparative statements shall be adjusted at the
same time, it is deemed that the consolidated reporting subject has existed since the control point of
the final controlling party.

During the reporting period, the beginning of the consolidated balance sheet shall not be adjusted
for increasing in subsidiaries or businesses as a result of a business combination not involving
enterprises under common control. The revenues, expenses and profits of the subsidiaries or
businesses shall be incorporated into the consolidated income statement from the acquisition date
to the end of the reporting period. The cash flows of the subsidiaries or businesses shall be
incorporated into the consolidated cash flow statement combination from the acquisition date to the
end of the reporting period.

2) Disposing of subsidiaries or businesses

A. General method
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During the reporting period, if the Group disposes of subsidiaries or businesses, the revenues,
expenses and profits of the subsidiaries or businesses from the beginning of the period to the date
of disposal shall be included in the consolidated income statement. The cash flows of the
subsidiaries or businesses shall be included from the beginning of the period to the date of disposal.
When the Company loses control of the investor due to the disposal of part of the equity investment
or other reasons, the Company shall remeasure the remaining equity investment after disposal
according to the fair value on the date of the loss of control. The sum of the consideration obtained
from the disposal of the equity and the fair value of the remaining equity, and minus the difference
between the share of the original subsidiary's net assets and the sum of goodwill which should be
continuously calculated since the acquisition date or the combined date based on the original
shareholding ratio, shall be included in the investment income of the period of loss of control. Other
comprehensive income related to the equity investment of the original subsidiary, which can be
reclassified into profit and loss in the future and other changes in owners' equity under the equity
method of accounting, shall be recognized as investment income in current period when the right of
control is lost.

B. Disposal of subsidiaries achieved in stages

When losing control over a subsidiary due to disposal of its equity investment through multiple
separate transactions, if terms, conditions, and economic impact of the transactions of disposing the
subsidiary’s equity investment meet the following one or more cases, it’s generally indicated that
the Group shall account for the multiple as “a package deal”:

- These transactions are concluded at the same time or in contemplation of each other;

- These transactions form a single transaction designed to achieve an overall commercial effect;

- The occurrence of one transaction depends on occurrence of at least one other transactions;

- A transaction considered alone is not economical, but it is economical when considering other
transactions.

When the Group loses control over a subsidiary due to disposal of its equity investment through
various transactions which belong to “a package deal”, these transactions are accounted for as a
single transaction where the Group disposes a subsidiary and loses the control over it; However,
before the Group loses its control, the difference of shares of the net assets the Group enjoys in the
subsidiary related to disposal price and investment each time shall be recognized as other
comprehensive income in consolidated financial statements and recorded into the current profit or
loss at the date of losing control.

If the disposal of the equity investment of a subsidiary until the loss of control is not a package deal,
accounting treatment shall be carried out according to the relevant policy of partial disposal of the
equity investment of the subsidiary without loss of control before the loss of control. When losing
control over a subsidiary, accounting treatment shall be carried out according to the general
treatment of the disposal of subsidiaries.

3) Purchase of minority shareholders' equity of subsidiaries

The difference between the newly acquired long-term equity investment cost due to the purchase of
minority equity and the share of net asset of the subsidiary calculated continuously from the
purchase date or the merger date according to the newly increased shareholding percentage shall be
adjusted in the capital reserve (share premium). If the capital reserve (share premium) is not
sufficient to absorb the difference, retained earnings will be adjusted accordingly.

4) Partial disposal of the equity investment in subsidiaries without losing the right of control

The difference between the disposal price obtained from the partial disposal of equity investment of
the subsidiary without losing control and the share of net assets of subsidiaries continuously
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calculated from the date of purchase or merger for disposal of long-term equity investment shall be
adjusted in the capital reserve (share premium). If the capital reserve (share premium) is not
sufficient to absorb the difference, retained earnings will be adjusted accordingly.

7. Goodwill

Goodwill occurred on a business combination shall be recognized separately in the consolidated
financial statement and measured at cost less accumulated impairment losses. Goodwill acquired in
a business combination should be tested for impairment at least at each financial year-end.

When goodwill is undertaken impairment test, it should be progressed with related assets group or
assets group portfolio. From the acquisition date, the book value of goodwill should be allocated
reasonably to the assets group or assets portfolio expected to benefit from synergy effect of the
combination. If the recoverable amount of the assets group or assets portfolio contained allocated
goodwill is less than its book value, an impairment loss of goodwill shall be recognized. The amount
of impairment loss should offset the book value of the goodwill allocated to the assets group or
assets portfolio firstly, and the remaining part should offset the book value of other assets according
to the proportion in assets group or assets portfolio. The recoverable amount is the higher amount
between the fair value of the asset less the disposal expenses and the present value of the expected
future cash flow of the asset.

Goodwill impairment loss shall be recorded in profit or loss when it occurs and cannot be reversed
in the subsequent accounting period.

8. Classification of joint arrangement and accounting treatment of joint operations

Joint arrangement refers to the arrangements jointly controlled by two or more parties. Joint
arrangements of the Group are classified as either joint operation or joint venture.

(1) Joint operation .

A joint operation is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the assets, and obligations for the liabilities, relating to the arrangement.
The Group recognizes the following items related to the share of interests in the joint operation and
conducts accounting treatment in accordance with the relevant accounting standards for business
enterprises:

A. Its assets, including its share of any assets held jointly;

B. Its liabilities, including its share of any liabilities incurred jointly,

C. Its revenue from sale of its share of the output arising from the joint operation;

D. Its share of the revenue from the sale of output by joint operation;

E. Its expenses, including its share of any expense incurred jointly.

(2) Joint venture

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the joint arrangement.

The Group accounts for investments in joint ventures by using equity method of the long-term equity
investment.

9. Criterion for determining cash and cash equivalents

The cash and cash equivalents of the Group include cash on hand, bank deposits which can be
readily withdrawn on demand, cash with a short term, high liquidity and easily converted into known
amounts and investments with an insignificant risk of change in value.
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10. Translation of transactions and financial statement denominated in foreign currencies
(1) Transactions denominated in foreign currencies

Foreign currency transactions are initially measured at the spot exchange rate on the date of
transaction.

The foreign currency monetary items shall be translated at the spot exchange rate at the balance
sheet date. The exchange difference caused by the difference between the spot exchange rate at the
balance sheet date and the spot exchange rate at the initial recognition date or at the previous balance
sheet date shall be recorded in profit or loss. Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the exchange rates at the dates of the initial
transactions, and the amount denominated in the functional currency is not changed. Non-monetary
items measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was measured. The resulting exchange differences are recognized in profit or
loss or other comprehensive income depending on the nature of the non-monetary items.

(2) Accounting treatment of translation of financial statements denominated in foreign currencies
As at the balance sheet date, the assets and liabilities are translated using the spot exchange rate at
the balance sheet date, and equity items other than “Undistributed profits” are translated at the spot
exchange rates at the dates of transactions.

Income and expense items in the income statement are translated using the annual average exchange
rate. Unless there is a significant fluctuation of exchange rate during the year, the spot exchange
rates on the dates of transactions shall be used.

All items in the cash flow statement are translated using the annual average exchange rate. Unless
there is a significant fluctuation in the exchange rate during the year, the spot exchange rates on the
dates of occurrence of the transactions shall be used. The impact of exchange rate changes on cash
is taken as an adjustment item, and listed in the item "Impact of exchange rate changes on cash and
cash equivalents”.

The difference arising from the translation of the financial statements is reflected in the balance
sheet item "Other Comprehensive Income” under equity.

When disposing overseas business and losing control, the balance of foreign currency statement
translation related to the overseas business as shown in the balance sheet shall be transferred to
profit or loss in whole or in proportion to the disposal of the overseas business.

11, Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

(1) Recognition and derecognition of financial instruments

The Group recognizes a financial asset or a financial liability when it becomes a party to the
contractual provisions of a financial instrument.

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e., removed from the Group’s consolidated balance
sheet) when:

1) The contractual rights to receive cash flows from financial assets have expired,

2) The Group has transferred its rights to receive cash flows from the financial asset, or has assumed
an obligation to pay the received cash flows in full without material delay to a third party under a
“pass-through” arrangement; and either (i) has transferred substantially all the risks and rewards of
the financial asset, or (ii) has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the financial asset. A financial liability is derecognized
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when the obligation under the liability is discharged or cancelled, or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing lability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and a recognition of a new liability, and the
difference between the respective carrying amounts is recognized in profit or loss.

Regular way purchases and sales of financial assets are recognized and derecognized using trade
date accounting. Regular way purchases or sales are purchases or sales of financial assets that
require delivery within the period generally established by regulation or convention in the
marketplace. The trade date is the date that the Group committed to purchase or sell a financial asset.
(2) Classification and measurement of financial assets

When the financial assets of the Group are initially recognized, they are classified as follows
according to financial asset’s contractual cash flow characteristics and the Group’s business model
for managing them: financial assets at amortized cost, financial assets at fair value through other
comprehensive income and financial assets at fair value through profit or loss. When financial assets
are initially recognized, they are measured at fair value. However, if the accounts receivable or notes
receivable arising from the sale of goods or rendering of services that do not contain significant
financing components or take into account financing components which are not exceeding one year,
the initial measurement shall be determined by the transaction price.

For financial assets at fair value through profit or loss, the relevant transaction costs are directly
recognized in profit or loss. Relevant transaction costs of other types of financial assets are
recognized in the initial recognition amount.

The subsequent measurement of financial assets depends on their classification:

1) Financial assets at amortized cost

Financial assets that simultaneously satisfied the following conditions shall be classified as financial
assets at amortized cost: the objective of managing the financial asset is to collect contractual cash
flows; the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. The interest income
of financial assets is recognized by the effective interest method, gains and losses are recognized in
profit or loss when the asset is derecognized, modified or impaired. The financial assets mainly
include cash and bank balances, accounts receivable, notes receivable, other receivables, debt
investment and long-term receivables, etc. The Group shall present both debt investments and long-
term receivables that due within one year from the balance sheet date as non-current assets due
within one year, and present original debt investments due within one year as other current assets.
2) Financial assets at fair value through other comprehensive income

a. Debt instrument investment at fair value through other comprehensive income

Financial assets that simultaneously meet the following conditions shall be classified as financial
assets at fair value through other comprehensive income: the financial asset is held within a business
model with the objective of both holding to collect contractual cash flows and selling; the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Interest income is
recognized using the effective interest method. The interest income, impairment losses and foreign
exchange revaluation are recognized in profit or loss. The remaining fair value changes are
recognized in other comprehensive income. Upon derecognition, the cumulative fair value change
recognized in other comprehensive income is recycled to profit or loss. Such financial assets include
accounts receivable financing and other debt investments. The Group shall present other debt
investments due within one year from the balance sheet date as non-current assets due within one

24



Notes to the Financial Statements of Zhsjiang Geely Holding Group Co., Ltd. for 2022

year, and present other debt investments originally due within one year as other current assets.

b. Equity instrument investments at fair value through other comprehensive income

The Group irrevocably designated partial non-tradable equity instruments as financial assets at fair
value through other comprehensive income, and only the relevant dividend income (excluding the
dividend income explicitly recovered as part of the investment cost) is recognized in profit or loss.
Subsequent changes in the fair value are included in other comprehensive income, and no provision
for impairment is made. When the financial asset is derecognized, the accumulated gains or losses
previously included in other comprehensive income are transferred from other comprehensive
income to retained earnings. Such financial assets arc presented as other equity instruments
investment.

3) Financial assets at fair value through profit or loss

The financial assets other than the above financial assets measured at amortized cost and financial
assets at fair value through other comprehensive income are classified as financial assets at fair
value through profit or loss. Such financial assets are subsequently measured at fair value with net
changes in fair value recognized in profit or loss. These financial assets are presented as financial
assets held for trading, and those that will mature more than one year from the balance sheet date
and are expected to be held for more than one year are presented as other non-current financial
assets. On initial recognition, in order to eliminate or significantly reduce accounting mismatch, the
Group irrevocably designates financial assets as financial assets at fair value through profit or loss.
The designation shall not be revoked once made.

(3) Classification and measurement of financial liabilities

The initial recognition of financial liabilities of the Group is classified as follows: financial liabilities
at fair value through profit or loss, other financial liabilities, and derivative instruments designated
as effective hedging instruments. For financial liabilities at fair value through profit or loss, the
relevant transaction costs are directly recognized in profit or loss. Relevant transaction costs of other
types of financial liabilities are included in the initial recognition amount.

The subsequent measurement of financial liabilities depends on their classification:

1) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
(including derivative instruments attributable to financial liabilities) and financial liabilities
designated upon initial recognition as at fair value through profit or loss.

The Group measures Financial liabilities as financial liabilities held for trading if meet one of the
following conditions: The purpose of undertaking relevant financial liabilities is mainly for short-
term repurchase or sale; such financial liabilities are part of the centrally-managed identifiable
financial instruments portfolio on initial recognition, and the objective evidence indicates that short-
term profit model exists in near term; such financial liabilities are derivative instruments, except for
derivatives that are designated as effective hedging instruments and derivatives that meet the
definition of financial guarantee contracts. All changes in fair value of financial liabilities held for
trading (including derivative instruments attributable to financial liabilities) are recognized in profit
or loss and subsequently measured at fair value, except for those related to hedge accounting.

2) Other financial liabilities

After initial recognition, such financial liabilities are measured at amortized cost using the effective
interest method.

(4) Offsetting a financial instrument

Where the following conditions are met simultaneously, a financial asset and a financial liability
shall be offset and the net amount is reported in the balance sheet.; there is a currently enforceable
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legal right to offset the recognized amounts; and there is an intention to settle on a net basis, or to
realize the assets and settle the liabilities simultaneously.

(5) Financial guarantee contract

Financial guarantee contracts are those contracts that require a payment to be made by the issuer to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when
due in accordance with the terms of a debt instrument. Financial guarantee contracts are measured,
on initial recognition, at fair value. For financial guarantee contracts that are not designated as
financial liabilities at fair value through profit or loss, they are, after initial recognition, subsequently
measured at the higher of: (i} the amount of provisions for expected credit losses (“ECLs”) at the
balance sheet date, and (ii) the amount initially recognized less the cumulative amortization
recognized in accordance with the guidance for revenue recognition.

(6) Transfer of financial assets

A financial asset is derecognized when the Group has transferred substantially all the risks and
rewards of the asset to the transferee. A financial asset is not derecognized when the Group retains
substantially all the risks and rewards of the financial asset. When the Group has neither transferred
nor retained substantially all the risks and rewards of the financial asset, it either (i) derecognizes
the financial asset and recognizes the assets and liabilities created in the transfer when it has not
retained control of the asset; or (ii) continues to recognize the transferred asset to the extent of the
Group's continuing involvement, in which case, the Group also recognizes an associated liability.
Continuing involvement that takes the form of a guarantee over the transferred financial asset is
measured at the lower of the original carrying amount of the financial asset and the guarantee
amount. The guarantee amount is the maximum amount of consideration that the Group could be
required to repay.

12. Determination method and accounting treatment method of expected credit loss’

Based on ECLs, the Group recognizes an allowance for ECLs for the financial assets at amortized
cost, debt instrument investments at fair value through other comprehensive income, lease
receivables and financial guarantee contracts.

Credit loss refers to the difference between all contractual cash inflows discounted at the original
effective interest rate and all cash flows expected to receive by the Group, which means the present
value of all cash shortfalls. The purchased or originated credit-impaired financial assets need to be
discounted at the actual interest rate adjusted by credit of the financial assets.

For leasing receivables and receivables, the Group applies the simplified approach to recognize a
loss allowance based on lifetime ECLs.

In addition to the financial assets and financial guarantee contracts apply the simplified
measurement method mentioned above, the Group evaluates whether the credit risk has increased
significantly since the initial recognition at each balance sheet date. If not, it is in the first stage. The
loss allowance is measured at an amount equal to 12-month ECLs by the Group and the interest
income is calculated according to the carrying amount and the effective interest rate. If the credit
risk has increased significantly since the initial recognition but no credit impairment has occurred,
it is in the second stage. The loss allowance is measured at an amount equal to lifetime ECLs by the
Group and the interest income is calculated according to the carrying amount and the effective
interest rate. If the credit impairment occurred after the initial recognition, it is in the third stage.
The loss allowance is measured at an amount equal to lifetime ECLs by the Group and the interest
income is calculated according to the amortized cost and the effective interest rate. For financial
instruments with low credit risk at the balance sheet date, the Group assumes that the credit risk has
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not increased significantly since the initial recognition.

The Group evaluates credit losses of financial instruments on a single and combined basis. The

Group considers the credit risk characteristics of different customers and evaluates the ECL of

financial instruments measured at amortized cost on the basis of the aging portfolio.

When assessing expected credit losses, the Group makes use of reasonable and supportable

information about past events, current conditions and future economic conditions.

(1) The Judgment standard of credit risk increased significantly

The Group uses the reasonable and supportable forward-looking information to determine whether

the credit risk of financial instruments has increased significantly since the initial recognition by

comparing the risk of the default occurring on the financial instruments at the balance sheet date
and the initial recognition date.

The Group takes the following factors into consideration when evaluating whether the credit risk is

significantly increased:

- Whether there are significant changes in the internal price indicators caused by credit risk changes.

- Whether an adverse change in the business, financial or economic situation causes a significant
change in the ability of the borrower to meet its obligations.

- Whether the actual or expected financial performance of the borrower have changed significantly.

- Whether there has been a significant adverse change in the regulatory, economic or technical
environment of the borrower.

- Whether there has been a significant change in the value of the collateral for the debt or in the
quality of the collateral or credit enhancement provided by a third party. These changes are
expected to reduce the borrower's financial incentive to repay the debt within the contractual period
or affect the probability of default.

- Whether there is a significant change in the economic motivation that is expected to reduce the
incentive of borrower's repayment within the contracted term.

- Whether there is any change in the expectation of the loan contract, including the expected
exemption or amendment of contractual obligations that may result from the breach of the contract,
the granting of an interest-free period, a jump in interest rates, the demand for additional collateral
or guaranty, or other changes in the contractual framework of the financial instrument.

- Whether the borrower's expected performance and repayment behavior have changed
significantly.

- Whether the payment of the contract is overdue for more than (including) 30 days.

(2) The definition of Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the

estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is

credit-impaired includes the following events:

- Significant financial difficulty of the issuer or borrower.

- A breach of contract by the borrower, such as a default or delinquency in interest or principal
payments.

- The lender, for economic or legal reasons relating to the borrower’s financial difficulty, will not
grant a concession to the borrower.

- It becomes probable that the borrower will enter bankruptcy or other financial reorganizations.

- The financial difficulties of the lender or borrower cause the financial assets’ active market to
disappear.

- Purchase or originate a financial asset with substantial discount reflects a credit loss.
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(3) Recognition of expected credit losses

The Group shall recognize the expected credit losses of the relevant financial instruments according

to the following methods:

- For financial assets, the credit loss refers to the present value of the difference between the
contractual cash flows to be received by the Group and the expected cash flows to be received.

- For leasing receivables, the credit loss refers to the present value of the difference between the
contractual cash flows to be received by the Group and the expected cash flows to be received.

- For a financial asset that is credit-impaired at the balance sheet date but is not purchased or
originated, the credit loss refers to the difference between the book balance of the financial assets
and the present value of the estimated future cash flows discounted at the original effective interest
rate.

The factors reflected in the Group's methods of measuring the expected credit losses of financial

instruments include: the unbiased probability-weighted average amount determined by evaluating a

series of possible results; time value of money; reasonable and supportable information about past

events, current conditions, and forecasts on future economic conditions at the balance sheet date
that can be obtained without unnecessary additional cost or effort,

(4) Written-off financial assets

When the Group no longer reasonably expects that the cash flows of the financial asset contract can

be fully or partially recovered, the book balance of the financial asset shall be directly written off.

Such written-off constitutes to the derecognition of the relevant financial asset.

13. Inventory

(1) Classification of inventory

Inventory mainly includes raw material, materials in transit, self-made semi-finished goods and
work-in-progress, finished products, goods in transit, revolving materials (including low-value and
short-lived consumables, packages), consigned processing materials, project cost, and others.

(2) Valuation method of inventories upon purchase and delivery

Inventory initially obtained shall be evaluated at its actual cost. Inventory cost includes purchasing
cost, processed cost and other costs. Weighted average method shall be used when consuming or
delivering inventories.

(3) Recognition of net realizable value of inventory and provision methods for decline in value of
inventories

Net realizable value refers to the estimated selling price in the ordinary course of business less the
estimated costs of completion, the estimated costs necessary to make the sale and relevant taxes.
When determining the net realizable value of inventory, basis is relied on the actual evidences
obtained while the objectives of inventories holding and the impact of post balance sheet date events
are also considered.

Inventory shall be valued at the lower of cost and net realizable value at the balance sheet date.
Provision for inventories devaluation is to be made when its net realizable value is lower than cost.
Inventory devaluation provision is normally to be made based on the difference between the cost of
single inventory item and its net realizable value. For the inventory with large quantity and low unit
price, provision is made based on categories of inventories; Items of inventories relating to the same
product line that have the same or similar end uses or purposes, are produced and marketed in the
same geographical area, and cannot be practicably evaluated separately from other items in that
product line, are grouped and written down on an aggregate basis.

After provision for devaluation of inventories is made, if the factors that cansed inventories to be
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written down below cost are no longer existed and the net realizable value of inventories is higher
than their cost, the original provision for devaluation of inventories shall be reversed and the reversal
is included in profit or loss for the period.

{4) Perpetual inventory system is adopted

(5) Amortization method of low-priced and short-lived consumable items and packages
Low-priced and short-lived consumable items and packages are amortized by one-time write-off
method. The packaging shall be recorded in the cost according to the estimated times of use.

14. Investment in joint ventures & associates

(1) Judgment criterion of determining joint control or significant influence over the investee
Joint control refers to the Group jointly controls an arrangement according to relevant agreement,
and decisions about the relevant activities of the arrangement require unanimous consent of the
parties sharing control. Significant influence refers to the power of participating in decision-making
on the financial and operating policies of the Investees, but is not control or joint control with other
parties over the formulation of those policies. In determining whether it is possible to exercise
control over or exert significant influence on the Investees, potential voting rights such as the current
convertible corporate bonds of the Investees and the current exercisable stock warrants held by the
investor and other parties were taken into account.

(2) Recognition of investment cost

For a long-term equity investment acquired through business combination involving entities under
common control, shares of book value of owners' equity of combined party in financial statements
of ultimate controlling party are recognized as initial investment cost of long-term equity investment
at combination date. For a long-term equity investment acquired through business combination not
invelving enterprises under common control, the investment cost of the long-term equity investment
is the cost of acquisition.

Long-term equity investment acquired otherwise than through a business combination: for a long-
term equity investment acquired through paying cash, the initial investment cost shall be the actual
purchase price paid; for a long-term equity investment acquired through issuing equity securities,
the initial investment cost shall be the fair value of the equity securities.

(3) Methods for subsequent measurement and profit or loss recognition

1) Long-term equity investments accounted for using the cost method

For a long-term equity investment accounted by the cost mefhod, except for the price actually paid
at the time of the investment or the consideration inctudes the declared but not yet paid cash dividend
or profit, the cash dividends or profit distributions by the investee shall be recognized as investment
income in profit or loss.

2) The long-term equity investment accounted for using the equity method

The Group accounts for investment in associates and joint ventures using the equity method. An
associate is an entity over which the Group has a significant influence, and joint venture is a joint
venture arrangement in which the Group only has rights to the net assets of the arrangement.
Under the equity method, where the initial investment cost of long-term equity investment exceeds
the Group’s interest in the fair value of the investee’s identifiable net assets at the acquisition date,
no adjustment is made to the initial investment cost. Where the initial investment cost is less than
the Group’s interest in the fair value of the investee’s identifiable net assets at the acquisition date,
the difference shall be recorded in profit or loss, and the cost of long-term equity investment shall
be adjusted accordingly.

Under the equity method, the Group recognizes its share of the net profit or loss and other
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comprehensive income of the investee for the period as investment income and other comprehensive
income for the period, and carrying amount of long-term equity investment is adjusted accordingly;
the carrying amount of long-term equity investment is decreased in accordance with its share of the
investee’s declared profit or cash dividends; other changes of owner’s equity of the Investees other
than net profit or loss, other comprehensive income and profit distributed, are correspondingly
adjusted to the carrying amount of the long-term equity investment, and recognized in the capital
reserve. The Group recognizes its share of the investee’s net profit or loss based on the fair value of
the investee’s individual identifiable assets after adjusting net profit of the investee. When
accounting policies and accounting period adopted by the investees are inconsistent with those of
the Company, the investees’ financial statements shall be adjusted to conform the Company’s
accounting policies and accounting period and the Company shall recognize the investment income
and other comprehensive income. Unrealized profits and losses resulting from the Group’s
transactions with its associates and joint ventures, which do not constitute a business, are eliminated
based on the proportion attributable to the Group and then investment gains or losses is recognized.
However, unrealized losses resulting from the Group's transactions with its associates and joint
ventures which represent impairment losses on the transferred assets are not eliminated.

The Group discontinues recognizing its share of net losses of the investee after the carrying amount
of the long-term equity investment together with any long-term interests that in substance form part
of its net investment in the investee is reduced to zero. Besides, if the Group has incurred obligations
to assume additional losses of the investee, a provision is recognized according to the expected
obligation, and recorded as investment loss for the period. Where net profits are subsequently made
by the investee, the Group resumes recognizing its share of those profits only after its share of the
profits exceeds the share of losses previously not recognized.

(4) Disposal of long-term equity investments

When disposing the long-term equity investment, the difference between the carrying amount of the
investment and actual consideration received shall be recorded in current profit or loss.

15. Held for sale, and discontinued operation

(1) Classification and measurement of non-current assets or disposal groups held for sale
Non-current assets or disposal groups are classified as held for sale if their carrying amounts will
be recovered principally through a sales transaction (including exchange of non-monetary assets of
commercial substance) rather than through continuing use.

The above non-current assets do not include investment real estate which is subsequently measured
using the fair value model, biological asset which is measured using the net fair value minus selling
expenses, assets derived from employee compensation, financial assets, deferred income tax assets
and rights arising from insurance contracts.

Disposal group means a group of assets disposed together as a whole by sale or otherwise in a
transaction, and liabilities directly related to these assets transferred in the transaction. In certain
cases, the disposal group includes goodwill acquired in a business merger, etc.

Non-current assets or disposal groups are classified as held for sale if they meet the following
conditions: non-current assets or disposal groups are immediately available for sale in current
condition in accordance with the practice for the sale of such assets or disposal groups in similar
transactions; A sale is highly probable to occur if the Group has passed a disposal resolution and
obtained a firm purchase commitment, expecting to complete the sale within one year. If the Group
committed to a sale plan involving a loss of control of a subsidiary, the investment in the subsidiary
is classified in whole as an asset held for sale in the individual financial statements, and all assets
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and liabilities of the subsidiary are classified as a disposal group held for sale in the consolidated
financial statements when the criteria are met, regardless of whether the Group will retain a non-
controlling interest in its former subsidiary after the sale.
At the time of initial recognition or remeasurement at the balance sheet date of non-current assets
or disposal groups held for sale, the difference between the carrying value and the net value after
deducting selling expenses is recognized as asset impairment loss. For the amount of asset
impairment loss recognized by disposal groups held for sale, the carrying value of goodwill in
disposal groups shall be deducted first, and then the remaining value shall be deducted
proportionally according to the proportion of the carrying value of various non-current assets in
disposal groups.

If the net value of fair value of non-current assets or disposal groups held for sale after deducting

selling expenses increases at the subsequent balance sheet date, the amount previously written down

shall be restored, and the amount of asset impairment loss recognized after the division of assets
held for sale shall be reversed, and the reversed amount shall be recognized in profit and loss. The
offset carrying value of goodwill shall not be reversed.

Non-current assets and disposal groups held for sale shall not be depreciated or amortized; interest

and other expenses on liabilities held for sale in disposal groups continue need to be recognized.

For all or part of the investment of the joint venture or joint venture classified as held for sale, the

equity method shall be discontinued for the portion classified as held for sale, and the retained

portion (not classified as held for sale) shall continue to be accounted for by the equity method;

When the group loses its significant influence or sale joint ventures and associates, the equity

method shall be discontinued.

When the non-current asset or the disposal group held for sale no longer fulfill the recognition

criteria of non-current assets held for sale subsequently, the group measures the non-current asset

that ceases to be classified as held for sale assets at the lower of:

1) The carrying amount of the asset or disposal group before classified as held for sale category
adjusted for any depreciation, amortization or revaluation that would have been recognized had
the asset not been classified as held for sale assets;

2) Recoverable amount.

(2) Discontinued operation

A discontinued operation is a component separately identifiable that either has been disposed of or

is classified as held for sale, and satisfies one of the following conditions:

1) The component represents a separate major line of business or geographical area of operation;

2) Isapartof single coordinated plan to dispose of a separate major line of business or geographic
area of operations or;

3) Is a subsidiary acquired exclusively a view to resale.
(3) Presenting
In the balance sheet of the Group, non-current assets or disposal groups held for sale are presented
as "Assets held for Sale" and the liabilities in disposal groups held for sale are presented as
"Liabilities held for sale".
The Group shall separately present profit or loss from continued operations and discontinued
operations in income statement. The impairment loss, reversal amount, and the gain or loss from
disposal of the non-current assets or the disposal group held for sale shall be presented as the profit
or loss of continued operation when not satisfying the definition of discontinued operation. The
profit or loss in operations as well as the disposal, the impairment loss from discontinued operations
and its reversal amount, shall be reported as the profit or loss of the discontinued operation.
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Disposal groups that intend to end rather than sell and satisfy the conditions for the relevant
components of the definition of discontinued operations shall be presented as discontinued
operations as of the date of discontinued use.

For discontinued operations presented in current period, in the financial statements, the information
previously reported as a continuing operation profit and loss is re-reported as a discontinued
operation profit and loss for the comparable accounting period. Where the discontinued business no
longer meets the classification conditions for holding for sale, the information previously reported
as the discontinued business gains and losses is restated as the continuing business gains and losses
for the comparable accounting period in the financial statements of the current period.

16. Investment properties

(1) The initial measurement amount of the investment properties

Investment properties include land use rights leased out, land use rights held for transfer upon capital
appreciation, and buildings leased out.

An investment property of the Group is measured initially at cost. The cost of purchasing investment
property includes the purchase price, related taxes, and other expenses directly attributable to the
asset. The cost of self-constructed investment property consists of the necessary expenses before
the asset is ready for its intended use.

(2) The subsequent measurement of the investment properties

The Group uses the cost model for the subsequent measurement of its investment properties. For
details, refer to the depreciation method for buildings in fixed assets and the amortization method
for land use rights in intangible assets.

17. Property, Plant and Equipment

(1) Recognition criteria

Property, plant and equipment are tangible assets held for the use in the production or supply of
goods or service provision, for rental or for operation and administrative purpose with a useful life
of more than one accounting year. A tangible asset is only recognized when its relevant economic
benefits are likely to flow into the Group and its cost can be measured reliably. Property, plant and
equipment shall be initially measured at cost.

(2) Depreciation method

Property, plant and equipment are depreciated over their useful life using the straight-line method
start from the month subsequent to the one in which they are ready for intended use. The useful life,
estimated net residual value rate, and annual depreciation rate of each category of tangible assets
are as follows:

Category Depreciation Residual value rate Annual depreciation
years (%) rate (%)
Houses and buildings 14.5-50 0-10 1.80-6.90
Machinery equipment 3-30 0-10 3.00-33.33
Transportation vehicles 4-14 0-10 6.43-25.00
Molds and gauges 3.7 0-10 12.86-33.33
et 3-10 0-10 9.00-33.33
Other equipment 3-5 0-10 18.00-33.33

Estimated net residual value is the estimated amount that the Group obtained from the disposal of
the asset, after deducting estimated costs of disposal, if the assets were already of the stage and in
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the condition expected at the end of its useful life.

(3) Property, plant and equipment impairment test method and impairment provision method
Impairment test and impairment provision of property, plant and equipment, please refer to Note IV,
24 "Impairment of long-term asset”, except for goodwill, for details.

(4) Other explanations

For the subsequent expenditure of tangible assets need to be capitalized if the economic benefit
related to such tangible assets is likely to inflow and its cost could be measured reliably; the daily
repair expenses of property, plant and equipment that do not meet the conditions of capitalized
subsequent expenditures of fixed assets shall be recorded into profit and loss or the costs of relevant
assets according to the beneficiaries when incurred. The carrying value of replaced part shall be
terminated.

If the property, plant and equipment are upon disposal or no future economic benefits are expected
to be generated from their use or disposal, the property, plant and equipment are derecognized. When
the property, plant and equipment are sold, transferred, retired or damaged, the amount of any
proceeds on disposal of the asset net of the carrying amount and related taxes is recognized in profit
or loss for the period.

The Group reviews the useful life and estimated net residual value of the property, plant and
equipment and the depreciation method applied at least once at each financial year-end, and account
for any change as a change in an accounting estimate.

18. Construction in progress

Construction in progress is recognized based on the actual construction cost, including all
expenditures incurred for construction projects, capitalized borrowing costs for the construction in
progress before it is ready for its intended use, and other related expenses during the construction
period. A construction in progress shall be transferred to property, plant, and equipment when the
asset is ready for its intended use.

Refer to details of impairment test and impairment provision of construction in progress in Note IV,
24 "Impairment of long-term asset”, expect for goodwill.

19. Borrowing cost

Borrowing costs include interest, amortization of discount or premium related to borrowings,
auxiliary costs and exchange differences arising from foreign currency borrowings, etc. For
borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset, when expenditures for the asset and borrowing costs have been incurred, activities
that are necessary to acquire, construct or produce the asset for its intended use or sale have been
undertaken, such borrowing costs shall be capitalized as part of the cost of that asset; and
capitalization shall be discontinued when the qualifying asset is ready for its intended use or sale.
Other borrowing cost is recognized as expenses when occurs during the current year.

Where funds are borrowed for a specific purpose, the amount of interest to be capitalized shall be
the actual interest expense incurred during the current year less any bank interest earned from
depositing the borrowed funds before being used or any investment income on the temporary
investment of those funds. Where funds are borrowed for general purpose, the Group shall determine
the amount of interest to be capitalized on such borrowings by applying a capitalization rate to the
weighted average of the excess amounts of cumulative expenditures on the asset over and above the
amounts of specific-purpose borrowings. The capitalization rate shall be the weighted average of
the interest rates applicable to the general-purpose borrowings.
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During the capitalization period, exchange differences related to a specific-purpose borrowing
denominated in foreign currency are all capitalized. Exchange differences related to general-purpose
borrowings are recognized in profit or loss when occurs during the current year.

Qualifying assets are assets (property, plant and equipment, inventories, etc.) that necessarily taking
a substantial year of time for acquisition, construction or production to get ready for their intended
use or sale.

Capitalization of borrowing costs is suspended during periods in which the acquisition, construction
or production of a qualifying asset is suspended abnormally by activities other than those necessary
to get the asset ready for its intended use or sale, when the suspension is for a continuous period of
more than 3 months. Borrowing costs incurred during these periods are recognized as an expense in
profit or loss until the acquisition, construction or production is resumed.

20. Right-of-use assets

The right-of-use assets of the Group mainly include land, houses and buildings, machinery

equipment, transportation vehicles, etc.

The Group recognizes the right-of-use assets on the beginning of the date of the lease term, except

short-term leases and low-value asset leases with simplified treatment. The beginning date of the

lease term refers to the date on which the lessor provides the leased assets for use to the Group.

The right-of-use assets are initially measured at cost. The cost includes:

(1) The initial measurement amount of the lease liability;

(2) The amount of lease payment paid on or before the beginning date of the lease term less any
lease incentives received;

(3) Initial directed expenses incurred by the Group, and

(4) An estimate of costs incurred by the lessee in dismantling and removing the underlying asset,
restoring the site on which it is located or restoring the underlying asset to the condition required
by the terms and conditions of the lease, excluding those incurred for the production of
inventory.

If the Group is reasonably certain that the ownership of the underlying asset will be transferred to

the Group at the end of the lease term, the Group depreciates the asset from the commencement date

to the end of the useful life of the asset. Otherwise, the Group depreciates the assets from the
commencement date to the earlier of the end of the useful life of the asset or the end of the lease
term.

In accordance with the impairment of long-term assets in Note IV, 24, except for goodwill, the

Group determines whether the assets of the right of use have been impaired and conducts accounting

treatment.

After the beginning of the lease term, if any of the following situations occur, the Group shall re-

measure the lease liabilities and adjust the corresponding right-of-use assets. when the carrying

amount of the right-of-use asset is reduced to zero, and there is a further reduction in the
measurement of the lease liability, the Group recognizes the remaining amount of the
remeasurement in profit or loss:

(1) If the actual vesting and the evaluation result of purchase option, renewal option or termination
option, have been changed, the Group recalculates the lease liability by changed lease payment
and present value with revised discount rate;

(2) When there is a change in the substantial fixed payment amount, a change in the expected
amount payable in the guarantee residual value or a change in the index or ratio used to
determine the lease payment amount, the Group recalculates the lease liability by changed lease
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payment and present value with the same discount rate. However, if changes in lease payments
are due to changes in floating interest rates, the present value should be calculated by the revised
discount rate.

21. Intangible assets

Intangible assets refer to the identifiable non-monetary assets without physical substance owned or
controlled by the Group. Intangible assets include software system, proprietary technology, land use
right, non-patent technology, patents, trademark, dealer network and others.

Intangible assets shall be initially measured at cost. For the expenditure related to intangible assets,
if the economic benefits related to the intangible assets is likely to inflow and its cost can be
measured reliably, such expenditure shall be capitalized to recorded in intangible assets cost, and
other expenditure shall be charged to profit or loss for the current year when incurred.

The land-use right acquired is normally recognized as an intangible asset. The expenditure of self-
constructed buildings (e.g. plants), related land use right and the buildings shall be separately
accounted for as intangible assets and tangible assets. For buildings and structures purchased, the
purchase consideration shall be allocated among land use right and the buildings on a reasonable
basis. If there is any difficulty in making a reasonable allocation, the consideration shall be
recognized in full as the property, plant and equipment.

When an intangible asset with a finite useful life is available for use, its original cost less estimated
net residual value and any accumulated impairment losses is amortized over its estimated useful life
using the straight-line method. The intangible assets with infinite useful life are not amortized.

The Group shall review the finite useful ife of an intangible asset and the amortization method
applied at the end of the year. Any changes shall be accounted for as changes in accounting estimate.
Besides, the Group shall review the useful life of an intangible asset with infinite useful life, if any
evidence shows that the intangible assets can bring foreseeable economic benefit to the enterprise
within a certain period, its useful life shall be estimated and it shall be amortized under amortization
method of intangible assets within the useful life.

Refer to Note IV, 24 "Impairment of long-term asset", except for goodwill, for details of impairment
test and impairment provision of intangible assets.

22. Research and development expenditure

The research and development expenditures of the Group are classified into research phase
expenditure and development phase expenditure.

The expenditure arising from research phase shall be recorded in profit or loss when incurred.
Expenses incurred during the development stage that satisfy the following conditions are recognized
as intangible assets, while those that do not satisfy the following conditions are recognized in profit
or loss for the current year:

(1) Itis technically feasible that the intangible asset can be used or sold upon completion;

(2) There is intention to complete the intangible asset for use or sale;

(3) How the intangible asset will generate probable future economic benefits, the Group can
demonstrate the existence of a market for the output of the intangible asset or the intangible asset
itself or, if it is to be used internally, the usefulness of the intangible asset;

{(4) There is sufficient support in terms of technology, financial resources and other resources in
order to complete the development of the intangible asset, and there is capability to use or sell the
intangible asset;

{5) The expenditure attributable to the development phase of the intangible asset can be reliably
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measured,

If the expenditure incurred during the research phase and the development phase cannot be
distinguished separately, all development expenditure incurred are accounted for in profit or loss for
the current year.

Capitalized expenditure incurred during development phase is presented as development
expenditures on the balance sheet and transferred to intangible assets at the date that the assets is
ready for its intended use.

23. Long-term deferred expenses

Long-term deferred expenses are expenses which have incurred but shall be amortized over the
current year and subsequent years for more than one year. Long-term deferred expenses are
amortized by using the straight-line method over the expected periods in which benefits are derived.

24. Impairment of long-term assets

At the balance sheet date, the Group assesses whether there is any indication any investment
properties, property, plant and equipment, construction in process, right-of-use assets, intangible
assets, research and development expenditure, or long-term equity investments may be impaired. If
any, their recoverable amount shall be estimated and impairment tests shall be performed. Intangible
assets with infinite useful life and intangible assets that have not been ready for their intended use
are tested each year regardless of any indication of impairment.

If the impairment test indicates that the recoverable amount of an asset is less than carrying amount,
the difference shall be regarded as a provision for impairment loss of the asset and recognized in
impairment loss. The recoverable amount is determined at the higher of fair value less costs to sell
and the present value of the future cash flows expected to be derived from the asset, The fair value
of the assets is determined according to the price in the sales agreement in fair bargain; the fair value
shall be determined according to price offered by the buyer of the assets when the sales agreement
does not exist but active market for assets does; the fair value shall be estimated according to the
best information available when both sales agreement and active market for assets do not exist, The
disposal expenses include legal expenses relevant to asset disposal, relevant tax, cartage and direct
cxpenses that enable the assets to be ready for sale. The present value of the assets’ estimated future
cash flow shall be determined based on the amount of estimated future cash flow of assets incurred
during the continuous use and at the final disposal of assets, discounted at an appropriate discount
rate. Impairment provision for assets shall be measured and recognized on the basis of the individual
asset. The recoverable amount should be estimated for the individual asset. If it is not possible to
estimate the recoverable amount of the individual asset, the Group shall determine the recoverable
amount of the asset group which the asset belongs to. The asset group refers to the smallest asset
group that can generate cash inflow independently.

Once the impairment loss of such assets is recognized, it shall not be reversed in subsequent years.

25. Employee benefits

Employee benefits of the Group mainly include short-term employee benefits, post-employment
benefits, termination benefits. The short-term employee benefits include wages, bonuses,
allowances and subsidies, employee welfare expenses, medical insurance, maternity insurance,
work-related injury insurance premiums, housing provident fund, labor union expenditure and
employee education expenses, non-monetary welfare and so on. The Group recognizes the short-
term employee benefits actually occurred as liability, and charged to profit or loss for the current
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year or cost of relevant assets in the accounting year in which employees rendered service. The non-
monetary welfare shall be measured at fair value.

Post-employment benefits mainly include the defined contribution plans, which mainly include the
basic endowment insurance, unemployment insurance and annuity and so on. The corresponding
payable amount shall be recorded in the relevant asset costs or profit or loss when incurred.

When terminating the labor relationship with the employee before contract term expires, or
proposing to give compensation to encourage employees to accept redundancy voluntarily, the
Group shall recognize a liability for a termination benefit in profit or loss for the period at the earlier
of when the Group cannot unilaterally withdraw from the termination plan or the redundancy offer
and when the Group recognizes any related restructuring costs or expenses. However, if the
termination benefits cannot be fully paid as expected within 12 months after the annual reporting
period, it shall be dealt with as other long-term employee benefits.

The Group accounts for early retirement benefits using the same accounting policy for termination
benefits. When recognition criteria for provisions are met, the Group recognizes the salaries and
social insurance of early retirement employees for the period from the date termination of service
to the date of statutory retirement in profit or loss in current period.

Other long-term employee benefits the Group offers to its employees shall be accounted according
to the defined contribution plan when recognition criteria for defined contribution plan are met,
otherwise they shall be accounted according to the defined benefit plan.

26. Lease liabilities

The Group makes initial measurement of lease liabilities according to the present value of the

outstanding lease payments at the commencement date of the lease term, except for short-term leases

with simplified treatment and leases of low-value assets. In calculating the presenting value of the

lease payments, the Group uses the interest rate implicit in the lease as the discount rate. If the rate

cannot be readily determined, the Group uses the lessee’s incremental borrowing rate.

Lease payment refers to the amount paid by the Group to the lessor in relation to the right to use the

leased assets during the lease term, including;

(1) Fixed payment amount and substantial fixed payment amount, if there is a lease incentive, the
amount related to lease incentive will be deducted;

(2) Variable lease payments subject to an index or ratio, which is based on the index or ratio of the
commencement date of the lease term at the time of initial measurement;

(3) The exercise price which will be exercised is reasonably determined by the Group;

(4) If the lease term reflects that the Group will exercise the option to terminate the lease, the
amount to be paid for exercising the option to terminate the lease;

(5) The amount expected to be paid based on the residual value of the guarantee provided by the
Group.

After the beginning of the lease term, the Group calculates the interest expense of the lease liability

in each period of the lease term according to the fixed periodic interest rate and recognizes in profit

and loss or the cost of related assets. The variable lease payment not included in the measurement

of the lease liability will be recognized in profit and loss or the cost of related assets when it actually

occurs.

After the beginning of the lease term, if any of the following situations occur, the Group shall re-

measure the lease liabilities and adjust the corresponding right-of-use assets. When the carrying

amount of the right-of-use asset is reduced to zero, and there is a further reduction in the

measurement of the lease liability, the Group recognizes the remaining amount of the
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remeasurement in profit or loss:

(1) If the actual vesting and the evaluation result of purchase option, renewal option or termination
option, have been changed, the Group recalculates the lease liability by changed lease payment
and present value with revised discount rate;

(2) When there is a change in the substantial fixed payment amount, a change in the expected
amount payable in the guarantee residual value or a change in the index or ratio used to
determine the lease payment amount, the Group recalculates the lease liability by changed lease
payment and present value with the same discount rate. However, if changes in lease payments
are due to changes in floating interest rates, the present value should be calculated by the revised
discount rate.

27. Share-based payment

A share-based payment of the Group is a transaction which the Group grants equity instruments or
assumes liabilities determined on the basis of equity instruments in return for services rendered by
employees. The Group's share payment is an equity-settled share-based payment.

Stock option plan refers to a share payment made in exchange for services received from employees,
and measured at the fair value of the equity instrument granted to the employee at the date of grant.
The Group at each balance sheet date during the vesting period recognizes the services recetved for
the current period as related costs and expenses, with a corresponding increase in capital reserves,
at an amount equal to the fair value of the equity instruments at the grant date, based on the best
estimate of the number of equity instruments expected to vest.

28. Provisions

Provisions are recognized when the Group has a present obligation related to a contingency, it is
probable that an outflow of economic benefits will be required to settle the obligation, and the
amount of the obligation can be measured reliably.

The amount recognized as a provision is the best estimate of the expenditure required to settle the
present obligation at the balance sheet date, taking into account factors pertaining to a contingency
such as the risks, uncertainties and time value of money.

Where all or part of the expenditure required to settle a provision is expected to be reimbursed by a
third party, the reimbursement is recognized as a separate asset only when it is virtually certain that
reimbursement will be received, and the amount of reimbursement recognized does not exceed the
carrying amount of the provision.

(1) Onerous contract

Onerous contract refers to the contract in which the unavoidable costs the contract obligations
exceed the economic benefits as expected. When an executory contract becomes an onerous contract,
and the obligation in such onerous contract meets the recognition conditions criteria of a provision,
the Group shall recognize a provision at the amount that the estimated loss of the contract exceeds
recognized impairment loss (if any) of contractual subject assets.

(2) Restructuring obligations

For a detailed and formal restructuring plan that has been officially announced, if recognition criteria
of a provision have been met, the amount of the provision shall be recognized according to the direct
expenditure associated with the restructuring. For the restructuring obligations with the part of the
business will be sold, such obligations shall be reorganized after the Group commits to sell part of
the business, (namely, to sign a binding sales agreement).
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29. Revenue

The Group's revenue mainly comes from the following business:

(1) Revenue from selling goods

(2) Service revenue

The Group recognizes revenue based on the transaction price allocated to such performance
obligation when a performance obligation is satisfied, i.e. when the customer obtains control of
relevant goods or services. A performance obligation refers to the commitment that a good or service
that is distinct shall be transferred by the Group to the customer, Transaction price refers to the
consideration that the Group is expected to receive due to the transfer of goods or services to the
customer, but it does not include the payments received on behalf of third parties and the amount
that the Group expects to refund to the customer.

Should one of the following conditions is satisfied, it is a performance obligation performed within
a certain period of time. The Group recognizes revenue within a period of time in accordance with
the progress of contract performance. The conditions are: 1) the customer receives and consumes
the economic benefits brought by the contract at the time performing the contract; 2) the customer
is able to control the products under construction during the Group’s performance; 3) The products
of the Group have irreplaceable uses, and the Group has the right to ask for payment for the
cumulative part that has been completed so far during the entire contract period. Otherwise, the
Group recognizes revenue at the point when the customer obtains control of the relevant goods or
services.

Contract assets refer to the Group’s right to consideration in exchange for goods or services that the
Group has transferred to a customer when that right is conditioned on something other than the
passage of time. The Group's unconditional (i.e., depending only on the passage of time) right to
receive consideration from customers is presented separately as receivables.

Contract liabilities refer to the obligation of the Group to transfer goods or services to a customer
for which the Group has received or shall receive consideration from the customer.

Contract assets and contract liabilities under common contract are presented as net.

Cost of acquiring the contract:

When the incremental costs incurred from the acquisition of the contract (i.e. costs that will not
occur without the acquisition of the contract) are expect to be recovered, the Group recognizes such
incremental costs as an asset and amortizes the costs on the same basis as the recognition of revenue
related to the asset from sale of goods or rendering services, and the amortization amounts are
recorded in profit or loss. Other expenditures incurred by the Group for obtaining the contract shall
be recorded in profit or loss at the time of occurrence, except those clearly borne by the customers.
Cost of performing the contract:

The cost incurred from the performing of the contract are recognized as an asset when the cost is
not in the scope of other enterprise accounting standards except revenue standards and meets the
following conditions at the same time: 1) the cost is directly related to a current or expected contract;
2) the cost increases the resources of the Group for performing obligations; 3) the cost is expected
to be recovered. The assets mentioned above shall be amortized on the same basis as the recognition
of revenue related to the assets from sale of goods or rendering services, and the amortization shall

be recorded in profit or loss.
30. Government grants
(1) Government grants refer to monetary or non-monetary assets gratuitously acquired from the

government, Government grants include government grants related to asset and government grants
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related to income.

1) Judgment criteria and accounting treatment of government grants related to asset

A government grant related to an asset is the grant that the Group receives to purchase, construct
the long-term assets or form the long-term assets by other ways.

A government grant related to an asset shall be offset against carrying amount of related assets or
recognized as deferred income and evenly amortized in profit or loss over the useful life of the
related asset by using reasonable and systematic methods. The Government grant measured at the
nominal amount shall be recorded in profit or loss directly.

The balance of undistributed deferred income from the relevant assets which are sold, transferred,
scrapped or damaged before useful life is transferred into profit or loss.

2) Judgment criteria and accounting treatment of government grants related to income

For a government grant related to income, if the grant is a compensation for related expenses or
losses to be incurred in subsequent years, the grant is recognized as deferred income and recognized
in profit or loss when the relevant expenses or losses are recognized.

If the grant is a compensation for related expenses or losses already incurred, the grant is recognized
immediately in profit or loss for the period.

For a government grant that includes the related parts of asset and income simultaneously, different
parts of the government grant should be distinguished and apply accounting methods respectively;
if the grant is difficult to be distinguished, then the whole is classified as the government grant
related to income.

Government grants related to the Group’s daily activities are recorded in other income or offset the
relevant cost in accordance with its economic substance. Otherwise, government grants are recorded
in non-operating income or expense.

(2) The accounting methods of policy-related preferential loan discount

The Government appropriates the discount interest funds to the lending banks, and the lending banks
provide loans to the Group at preferential policy interest rates, and the value of the loans is based
on the actual amount of received loans, and the related loans costs are calculated according to the
principal of the loans and the preferential policy interest rates.

The Government appropriates the discount interest funds to the Group directly, and the
corresponding discounts will be used to offset the related loans costs.

Government grants are recognized and measured in accordance with the actual amount of funds
received. Only when there is conclusive evidence that the grants are appropriated according to a
fixed quota standard, and there is conclusive evidence that the grants satisfy the relevant conditions
stipulated in the financial support policy and financial support funds is expected to be received, the
grants can be recognized and measured according to the amount receivable.

If the recognized government grants need to be returned, the Group shall conduct accounting
treatment at the time when the grants need to be returned, that is, to adjust the related book value of
assets, which was offset at the time of initial recognition.

31. Deferred tax assets/ liabilities

Income tax expense includes current income tax expense and deferred income tax expense.

(1) The current income tax

At the balance sheet date, current income tax liabilities (or assets) arising from the current and prior
years are measured at the amount expected to be paid by the Group or returned by the tax authority
calculated according to related tax laws.

(2) Deferred tax assets and deferred tax liabilities
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Deferred tax is provided using the balance sheet liability method, on all temporary differences at
the balance sheet date between the tax bases of assets and liabilities and their carrying amounts, and
temporary differences between the tax bases and the carrying amounts of the items, which have a
tax base according to related tax laws but are not recognized as assets and liabilities.

For taxable temporary differences associated with the initial recognition of goodwill and the initial
recognition of an asset or liability arising from a transaction (not a business combination) that affects
neither the accounting profit nor taxable profits (or deductible losses) at the time of transaction, no
deferred tax liability is recognized. In addition, deferred tax liabilities are recognized for taxable
temporary differences associated with investments in subsidiaries, associates and joint ventures,
except where the Group is able to control the timing of the reversal of the temporary difference and
it is probable that the temporary difference will not be reversed in the foreseeable future.

For deductible temporary differences associated with the initial recognition of an asset or liability
arising from a transaction (not a business combination) that affects neither the accounting profit nor
taxable profits (or deductible losses) at the time of transaction, no deferred tax asset is recognized.
In addition, deferred tax assets arising from deductible temporary differences associated with
investments in subsidiaries, associates, and joint ventures are only recognized to the extent that it is
probable that there will be taxable profits against which to utilize the benefits of the temporary
differences and they are expected to reverse in the foreseeable future.

For deductible losses and tax credits that can be carried forward, deferred tax assets are recognized
to the extent that it is probable that future taxable profits will be available against which the
deductible losses and tax credits can be utilized.

At the balance sheet date, deferred tax assets and liabilities are measured at the tax rates, in
accordance with the requirements of tax laws, that are expected to apply in the year in which the
asset is realized or the liability is settled.

At the balance sheet date, the carrying amount of deferred tax assets is reviewed and reduced if it is
no longer probable that sufficient taxable profits will be available in the future to allow the benefit
of deferred tax assets to be utilized. Such reduction in amount is reversed when it becomes probable
that sufficient taxable profits will be available.

(3) Income tax expenses

Income tax expense includes current income tax expense and deferred income tax expense.
Current income tax expense and deferred income tax shall be recorded in profit or loss for the year,
except when they arise from transactions or events that are directly recognized in other
comprehensive income or in sharcholders’ equity, in which case they are recognized in other
comprehensive income or in shareholders’ equity; and when they arise from business combinations,
in which case they adjust the carrying amount of goodwill.

(4) Offset of income tax

When the Group has a legal right to settle on a net basis and intends either to settle on a net basis or
to realize the assets and settle the liabilities simultaneously, current tax assets and current tax
liabilities are offset and presented on a net basis.

When the Group has a legal right to settle current tax assets and liabilities on a net basis, and deferred
tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority on
either the same taxable entity or different taxable entities which intend either to settle current tax
assets and liabilities on a net basis or to realize the assets and liabilities simultancously, in each
future year in which significant amounts of deferred tax assets or liabilities are expected to be
reversed, deferred tax assets and deferred tax liabilities are offset and presented on a net basis.

41



Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

32. Leases

(1) Identification of leases

Lease refers to a contract whereby the lessor assigns the right to use an asset to the lessee for
consideration within a certain period of time. At inception of a contract, the Group assesses whether
the contract is, or contains, a lease. A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for consideration. Unless
the terms and conditions of the contract change, the Group does not re-evaluate whether the contract
is, or contains, a lease. To assess whether a contract conveys the right to control the use of an
identified asset for a period of time, the Group assesses whether, throughout the period of use, the
customer has both of the right to obtain substantially all of the economic benefits from use of the
identified asset and the right to direct the use of the identified asset.

(2) Identification of separate lease components

For a contract that contains multiple separate lease components, the Group separates the components
of the contract and accounts for each separate lease component. The right to use an underlying asset
is a separate lease component if both: 1) the lessee can benefit from use of the underlying asset
either on its own or together with other resources that are readily available to the lessee; 2) the
underlying asset is neither highly dependent on, nor highly interrelated with, the other underlying
assets in the contract.

(3) Aslessee

1) Separating lease components and non-lease components

For a contract that contains lease components and non-lease components, the Group accounts for
lease components and non-lease components separately. The contract consideration shall be
apportioned in proportion to the sum of the separate prices of each leased part and the separate prices
of the non-leased components.

2) Assessment of the lease term

The lease term is the non-cancellable period of a lease for which the Group has the right to use an
underlying asset. If the Group has an option to extend the lease, that is, the Group has the right to
extend the lease, and is reasonably certain to exercise that option, the lease term also includes
periods covered by an option to extend the lease. If the Group has an option to terminate the lease,
that is, the Group has the right to terminate the lease, but is reasonably certain not to exercise that
option, the lease term includes periods covered by an option to terminate the lease. The Group
reassesses whether it is reasonably certain to exercise an extension option, purchase option, or not
to exercise a termination option, upon the occurrence of either a significant event or a significant
change in the circumstances that is within the control of the Group and affects whether the Group
is reasonably certain to exercise an option not previously included in its determination of the lease
term.

3) Right-of-use assets and Lease liabilities

Please refer to Note IV, 20 “Right-of-use assets” and Note IV, 26 “Lease liabilities”.

4) Lease modifications

Lease modification is a change in the scope of a lease, or the consideration for a lease, that was not
part of the original terms and conditions of the lease, for example, adding or terminating the right
to use one or more underlying assets, or extending or shortening the contractual lease term.

The Group accounts for a lease modification as a separate lease if both:

(Dthe modification increases the scope of the lease by adding the right to use one or more underlying
assets; and

®the consideration for the lease increases by an amount commensurate with the stand-alone price
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for the increase in scope and any appropriate adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease, at the effective date of the lease
modification, the Group remeasures the consideration of the modified contract and remeasures the
lease liability by discounting the revised lease payments using a revised discount rate.

For a lease modification that is not accounted for as a separate lease, the Group accounts for the
remeasurement of the lease liability by: 1) decreasing the carrying amount of the right-of-use asset
to reflect the partial or full termination of the lease for lease modifications that decrease the scope
of the lease, and recognizing the gain or loss relating to the partial or full termination of the lease in
profit or loss; 2) making a corresponding adjustment to the right-of-use asset for all other lease
modifications.

5) Short-term leases and leases of low-value assets

The Group considers a lease that, at the commencement date of the lease, has a lease term of 12
months or less, and does not contain any purchase option as a short-term lease. A lease for which
the value of the individual underlying asset with low value when it is new as a lease of low-value
assets. If the Group subleases an asset, or expects to sublease an asset, the head lease does not
qualify as a lease of a low-value asset. The Group does not recognize the right-of-use assets and
lease liabilities for short-term leases and low-value assets. The Group recognizes lease payments on
short-term leases and leases of low-value assets in the costs of the related asset or profit or loss on
a straight-line basis over the lease term.

(4) As lessor

1) Separating lease components and non-lease components

If the contract contains both leased and non-leased parts, the apportion shall be based on the separate
price of the leased part and the non-leased part respectively, in accordance with Accounting Standard
for Business Enterprises No.14 — Revenue.

2) Classification of leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental
to ownership of an underlying asset, except that a lease is classified as an operating lease at the
inception date.

3) As lessor of an operating lease

Rental income under an operating lease is recognized on a straight-line basis over the lease term,
through profit or loss. Variable lease payments that are not included in the measurement of lease
receivables are charged to profit or loss as incurred. Initial direct expenses incurred by the Group in
relation to operating leases are capitalized at the time of occurrence and are amortized over the term
of the lease on the same basis as rental income recognition and recorded in the current profit and
loss by stages. In accordance with the Accounting Standard for Business Enterprises No. 8 -
Impairment of Assets, the Group determines whether the impairment of operating leased assets
occurs and conducts corresponding accounting treatment.

The Group accounts for a modification to an operating lease as a new lease from the effective date
of the modification, considering any prepaid or accrued lease payments relating to the original lease
as part of the lease payments for the new lease.

4) As lessor of a finance lease

At the commencement date of the lease, the Group recognizes finance lease receivable and
derecognizes finance lease assets. The Group presents lease receivable at an amount equal to the net
investment in the lease for the initial measurement. The net investment in the lease is the sum of
any unguaranteed residual value accruing to the lessor and at the commencement date of the lease
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the lease payments receivable by a lessor under a finance lease discounted at the interest rate implicit
in the lease.

The Group recognizes finance income over the lease term, based on a pattern reflecting a constant
periodic rate of return on the net investment in the lease. The termination recognition and
impairment of the receivable finance lease shall be in accordance with Note IV, 11 “Financial
instruments" and Note IV, 12 “Determination method and accounting treatment method of expected
credit loss™,

Variable lease payments received by the Group that are not included in the measurement of the net
investment in the lease are recognized in profit or loss as incurred.

The Group accounts for a modification to a finance lease as a separate lease if both:

(Dthe modification increases the scope of the lease by adding the right to use one or more underlying
assets; and

(@the consideration for the lease increases by an amount commensurate with the stand-alone price
for the increase in scope and any appropriate adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

For a modification to a finance lease that is not accounted for as a separate lease, the Group accounts
for the modification as follows:

(Dif the lease would have been classified as an operating lease had the modification been in effect
at the inception date, the Group accounts for the lease modification as a new lease from the effective
date of the modification, and measures the carrying amount of the underlying asset as the net
investment in the lease immediately before the effective date of the lease modification; or

(2if the lease would have been classified as a finance lease had the modification been in effect at
the inception date, the Group accounts for the lease modification in accordance with the
requirements in Note IV, 11 “Financial instruments" on the contract modifications or re-negotiation.
(5) Sale and leaseback transactions

The Group applies the requirements in Note IV, 29 to assess and determine whether the transfer of
an asset is accounted for as a sale of that asset.

1) As seller and lessee

If the transfer of an asset satisfies the requirements to be accounted for as a sale of the asset, the
Group, as a lessee, measures the right-of-use asset arising from the leaseback at the proportion of
the previous carrying amount of the asset that relates to the right of use retained by the Group.
Accordingly, the Group recognizes only the amount of any gain or loss that relates to the rights
transferred to the lessor; and if the transfer of an asset does not satisfy the requirements to be
accounted for as a sale of the asset, the Group, as a lessee, continues to recognize the transferred
asset and recognizes a financial liability equal to the transfer proceeds. The Group accounts for the
financial liability applying Note IV, 11Financial instruments".

2) As buyer and lessor

If the transfer of an asset satisfies the requirements to be accounted for as a sale of the asset, the
Group, as a lessor, accounts for the purchase of the asset and for the lease applying the accounting
requirements set forth; and if the transfer of an asset by the Group does not satisfy the requirements
to be accounted for as a sale of the asset, the Group, as a lessor, does not recognize the transferred
asset and recognizes a financial asset equal to the transfer proceeds. The Group accounts for the
financial asset applying Note IV, 11“Financial instruments".

33. Safety production expense
The safety production expense which drawn by the Group in accordance with national regulation
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shall be included in the cost of relevant products or profit or loss, and credited to special reserve.
Accounting treatments for the use of production safety expense are distinguished whether fixed
assets are formed, for those in the nature of expenses are directly offset against special reserve, for
those which form part of fixed assets, the accumulated cost is recognized in fixed assets when it is
ready for intended use, meanwhile special reserve is offset against with the full depreciation of the
fixed asset. The fixed assets will not be depreciated in the future.

34, Related parties

If one party has the power to controls, jointly controls or exercise significant influence over another
party, and two or more parties are subject to control or joint control from the same party, they
constitute related parties. The related parties could be individuals or enterprises. An enterprise,
which is only controlled by the Country and does not have any other relationship, does not constitute
a related party.

Related parties of the company include but are not limited to:

(1) Parent of the company;

(2) Subsidiaries of the Company;

(3) Other enterprises controlled by the same parent company;

(4) Investors that have joint control over the Company;

(5) Investors that have significant influence over the Company;

(6) Joint ventures, including their subsidiaries;

(7) Associates, including their subsidiaries;

(8) Joint ventures or associates of the company and other member companies of the group (including
parent company and subsidiaries);

(9) Joint ventures of the company and other joint ventures or associates of the company;

(10) Major investors of the company and their close family members;

(11) Key management staff of the company and their close family members;

(12) Key management staff of parent of the company;

(13) Close family members of key management staff of parent of the company;

(14) Other companies controlled or jointly controlled by company’s major investors, key
management staff or their close family members.

In addition to the above-mentioned related parties of the company determined according to the
relevant requirements of the Accounting Standard for Business Enterprise, Administrative measures
for information disclosure of listed companies issued by China Securities Regulatory Commission
also regulates that the following enterprises or individuals (including but not limited to) also belong
to the related parties of the company:

(15) Legal representative (or other organizations) or persons acting in concert holding more than 5%
of shares of the company;

(16) Individuals who directly or indirectly hold more than 5% of shares of the company and their
close family members, supervisors of listed companies and their close family members, and
supervisor of the parent of the company;

(17) In the past 12 months or in the next 12 months according to the relevant agreements, the
enterprise that is in one of the situations mentioned in items 1, 3 and 15 above;

(18) In the past 12 months or in the next 12 months according to the relevant agreements, the
individual who is in one of the conditions mentioned in items 11, 12, 16 above;

(19) Enterprises directly or indirectly controlled by items 11, 12, 16 and 18 above, or in which the
related persons acting as directors or senior managers, except for legal representative (or other
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organizations) of the company and its holding subsidiaries.

35. Significant accounting judgment and estimates

In the application of the Group’s accounting policies, which are described in Note III, the Group is
required to make judgments, estimates and assumptions about the carrying amounts of items in the
financial statements that cannot be measured accurately, due to the internal uncertainty of the
operating activities. These judgments, estimates and assumptions are based on historical experiences
of the Group’s management as well as other factors that are considered to be relevant. Actual results
may differ from these estimates of the Group. The above judgments, estimates and assumptions
shall be reviewed regularly by Group on the basis of continued operations. Where the changes in
accounting estimates only impact the current year, the impact shall be recognized during the current
year; where such changes impact both the current and future years, the impact shall be recognized
during the current and future years when such changes occur.

The Group has made the following important judgments in the application of accounting policies,
which had a significant impact on the amounts recognized in the financial statements:

(1) Classification of financial assets

The significant judgments related to the Group’s classification of financial assets are based on
business model and contractual cash flow characteristics.

The Group determines the business model of managing the financial assets at the level of financial
asset portfolio. Factors that should be considered include the way to evaluate and report the
performance of financial assets to key managers, the risks affecting the performance of financial
assets and their management approaches, as well as the ways in which relevant business managers
are remunerated.

When evaluating whether the contractual cash flow of financial assets is consistent with the basic
borrowing arrangement, the group has the following major judgments: whether the principal may
change in time distribution or amount during the duration due to reasons such as prepayment;
whether the interest only includes the monetary time value, credit risk, other basic borrowing risks
and the consideration against costs and profits. For example, whether the amount of prepayment
only reflect outstanding principal and interest based on the unpaid principal, as well as reasonable
compensation due to early termination of the contract.

(2) Impairment of financial instruments.

The Group uses the expected credit loss model to evaluate the impairment of receivables and debt
investments measured at amortized cost and accounts receivable financing and other debt
investments measured at fair value with changes in other comprehensive income. Applying the
expected credit loss model involves significant judgments and estimation by management. The key
parameters of expected credit loss measurement include default probability, default loss rate and
default risk exposure. The Group considers the quantitative analysis of historical statistical data and
forward-looking information to establish default probability, default loss rate and default risk
exposure models. The difference between the actual impairment result of the financial instrument
and the original estimate will affect the book value of the financial instrument and the provision or
reversal of the expected credit losses during the period when the estimate is changed.

(3) Impairment of long-term assets

At the balance sheet date, the Group assesses whether there is any indication of possible impairment
of non-current assets other than financial assets. For intangible assets with infinite useful life, except
for the annual impairment test, the Group shall conduct impairment test when the signs of
impairment exist. Other non-current assets other than financial assets are subject to impairment tests
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when there are signs that the carrying amount cannot be recovered.

Impairment occurs when the carrying amount of an asset or asset group is higher than the
recoverable amount, that is, the higher of the net amount of fair value less the disposal costs and the
present value of the estimated future cash flows.

The net amount of fair value less disposal costs is determined by referring to the agreed sale price
or observable market price of a similar asset in fair trading deducted by the incremental cost directly
attributable to disposal of the asset. When estimating the present value of future cash flows,
important judgments need to be made on the output, selling price, related operating costs of the asset
(or asset group) and the discount rate used in calculating the present value. When estimating
recoverable amounts, the Group uses all relevant and available information, including projections
of production volumes, selling prices and related operating costs based on reasonable and
supportable assumptions.

(4) Notes receivable business model

The Group confirms the notes receivable business model according to notes receivable situation of
different subordinate business entities. If the business model only aims to collect the contract cash
flow, the Group will classify it as financial assets measured at the amortized cost and list it in the
notes receivable. If the target of business model is both to collect the contract cash flow and to sell
the notes, the Group will classify it as financial assets measured at fair value with changes included
in other comprehensive income and list them in accounts receivable financing.

(5) Residual value risk

The Group faces residual value risk when signing of sales contracts with repurchase agreements or
residual value guarantee clause. Residual value risk will be reflected in the consolidated financial
statements in different ways according to the degree of tisk held by the Group. If the major risks in
vehicle ownership remain in the Group, the relevant vehicles are presented as assets leased under
operating leases on the balance sheet. The accumulated depreciation of these vehicles will reduce
the original value of the vehicle to its residual value, which is the expected recoverable amount of
the asset at the end of the lease period. Depreciation shall be calculated and recognized under
straight line method during the lease period. If the vehicle sales contract is attached with residual
value guarantee clause, but the major risk has been transferred, the asset should be derecognized,
expected recoverable amount of the assets in future period shall be recognized as a provision. The
Group will constantly pay attention to and adjust its expected recoverable amount of each asset
when it is recovered in future period. The expected amount is based on the latest auction price of
second hand cars and future price fluctuations due to changes in the anticipated market environment,
market incentive plans, vehicle quality data and repair costs. The situation of high inventory and
low demand in the automotive industry may have a negative impact on the prices of new and used
cars.

(6) Product warranty

The Group undertakes the warranty obligation for the vehicles sold within a certain warranty period,
and accrues the after-sales service expenses according to the sales volume and estimated cost
standards. Product warranty includes contractual guarantees, warranty activities (recall and
repurchase) and goodwill guarantees (the guarantees provided to consumers according to the
policies of the Group and industry practices, other than contractual guarantees and warranty
activities, in order to maintain a good relationship with consumers), etc. The improvement of
product quality shown by historical data has been reflected in the forecasting process of the above
three product warranties as a forecasting parameter.

When the compensation obtained from the supplier can be basically determined, the product
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warranty shall be offset accordingly.

(7) Provision for decline in value of inventories

The net realizable value of an individual inventory item is the amount that the estimated selling
price in the ordinary course of business less the estimated costs of completion, the estimated costs
necessary to make the sale and relevant taxes. The difference between the cost of inventory and its
net realizable value is recognized as a provision for decline in value of inventories, as mentioned in
Note IV.13.

(8) Deferred tax assets

The Group and its subsidiaries or other forms of business organizations around the world shall,
according to the differences between the accounting and tax bases, calculate deferred tax assets to
the extent that it is probable that future taxable profits will be available against which the deductible
losses and deductible temporary difference can be utilized. The recognition of deferred tax assets is
based on the prediction of future taxable income and the period during which deferred tax assets
will be returned. These assumptions have considered future operation results and the impact of
reversal of taxable temporary differences. The measurement of deferred tax assets is uncertain, as it
may be affected by some factors, such as the change of future operating environment and tax law.
The Group evaluates whether reversal of deferred tax assets is feasible on each balance statement
date. If necessary, the amount of deferred tax assets will be revised and this situation will affect the
profit or loss.

(9) Legal action

Lawsuits faced by the Company's subsidiaries involves different legal cases in multiple jurisdictions,
including but not limited to contractual disputes, inadequate supply of goods or services, product
liability, patents or other infringements. Due to the complexity of the cases and legal provisions
involved, it is difficult for the Group to infer the final outcomes. The Group maintains close
cooperation with professional legal advisers and relevant experts. Once the loss is probable to occur
and can be measured reliably, the Group will recognize the corresponding liabilities. If the above
conditions are not satisfied simultaneously, the Group will disclose the loss as contingent liabilities.
(10) Tax treatment

According to accounting standards, the Group regularly evaluates tax risks. If such losses are
probable to occur and the amount of losses can be reliably measured, the Group will recognize
corresponding liabilities. If these conditions are not satisfied simultaneously the Group will disclose
the loss as contingent liabilities.

36. Changes in significant accounting policies, estimates, and the error correction in the
prior periods

(1) Changes in significant accounting policies

1) Implementation of the Interpretation of Accounting Standard for Business Enterprises No. 15
The Ministry of Finance issued Interpretation of Accounting Standards for Business Enterprises No.
15 (Caikuai [2021] No. 15, hereinafter referred to as "Implementation No. 15") on 31 December
2021.

A. The products or by-products which produced before the fixed assets are ready for the intended
use or during the research and development process can be sold

According to the relevant provisions of Implementation No. 15, if the products or by-products which
produced before the fixed assets are ready for the intended use or during the research and
development process can be sold (hereinafter referred to as "Trial sales"), the income and cost
related to trial sales shall be accounted for separately and recorded into the current profit and loss.
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The net amount of the revenue related to trial sales after offsetting the related costs shall not be
deducted from the cost of fixed assets or research and development expenses. The relevant products
or by-products produced from trial sales shall be recognized as inventories, if these products or by-
products meet the requirements of the Accounting Standards for Business Enterprises No. 1 —
Inventories before selling. If these products or by-products meet the conditions for the recognition
of relevant assets in other relevant accounting standards for Business Enterprises shall be recognized
as related assets. Trial sales recognized as daily activities shall be listed under operating income and
operating cost items, if not, trial sales shall be listed under asset disposal income and other items.
The provisions enforced on January 1, 2022, and shall be adjusted retroactively for trial sales
occurring between the beginning of the earliest period of financial statements and January 1, 2022.
The Group has implemented the regulation since January 1, 2022, and the implementation of the
regulation has not had a material impact on the Company's financial position and business operation.
B. Judgment on loss contract

According to the relevant provisions of Implementation No. 15, the "cost of performing the contract"
considered by the enterprise when determining whether the contract constitutes a loss contract
includes the incremental cost of fulfilling a contract and the apportion amount of other costs directly
related to the performance of the contract.

The provisions enforced on January 1, 2022. The Company shall implement this provision for
contracts that have not fulfilled all obligations on January 1, 2022, and the cumulative impact shall
be adjusted to retained earnings and other relevant financial statement items at the beginning of the
year on the first implementation date, without adjusting the data in the comparative financial
statement in the previous period.

The Group has implemented the regulation since January 1, 2022, and the implementation of the
regulation has not had a material impact on the Company's financial position and business operation.
2) Implementation of the Interpretation of Accounting Standard for Business Enterprises No. 16
The Ministry of Finance issued Interpretation of Accounting Standards for Business Enterprises No.
16 (Caikuai [2022] No. 31, hereinafter referred to as "Implementation No. 16") on 30 November
2022,

A.  Accounting treatment of the income tax impact of dividends related to financial instruments
which are classified as equity instruments by the issuer

Interpretation of Provision No. 16 for financial instruments classified as equity instruments of the
Company. If the relevant dividend expenditure is deducted from the enterprise income tax before
tax in accordance with the relevant provisions of tax policies, the income tax impact related to the
dividend shall be recognized when the dividend payable is recognized, and in accordance with the
accounting treatment adopted in the past for transactions or events of distributable profits, the
income tax impact of dividends shall be recorded into current profit and loss or items of
shareholder's equity (including other comprehensive income items). This implementation enforces
as the date of publication, and if the relevant dividends payable occur between January 1, 2022 and
the implementation date, the Company shall adjust in accordance with this implementation. If it
occurs before January 1, 2022 and the relevant financial instrument has not been terminated on
January 1, 2022, retrospective adjustment shall be made. This implementation has not had a material
impact on the Group's financial position and business operation.

B. Accounting treatment of a modification of cash-settled share-based payment to equity-settled
share-based payment

Explanation No. 16 clarifies that if the company amends the terms and conditions of the cash
settlement share payment agreement to make it as an equity settlement share payment, it shall
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measure the equity settlement share payment in accordance with the fair value on the date of the
grant of equity instrument amendment on amendment date (whether occurring within the waiting
period or after the end), and record acquired services into the capital reserve. At the same time, the
liabilities recognized on amendment date of the cash-settled share-based payment shall be
terminated, the difference shall be recorded into the current profit and loss. This implementation
enforces as the date of publication, and the new relevant transactions occurred between January 1,
2022 and implementation date shall be adjusted in accordance with this implementation. Relevant
transactions occurring before January 1, 2022 that are not processed in accordance with this
interpretation shall be adjusted retroactively. The cumulative impact will be adjusted to retained
earnings and other relevant financial statement items as of January 1, 2022, without adjusting the
previous comparative financial statement. This implementation has not had a material impact on the
Group's financial position and business operation.

(2) Changes in significant accounting estimates.

Significant accounting estimates in this accounting period have not changed.

(3) Significant accounting error correction in the prior periods

The Group has identified previous errors related to government subsidy confirmation in previous
years. Since this prior error occurred before year of 2021, the retroactive restatement method for
correction will have an impact on the consolidated financial statements for year of 2020 and 2021.
The impact of this error correction on the relevant items of the Group on December 31, 2021 is as

follows:

Items

December 31, 2021
(Before adjustment)

The effect of the
error correction

December 31, 2021
( After adjustment)

Other receivables

12,939,346,891.00 -781,463,700.00 12,157,883,191.00

Property, plant and equipment

109,145,703,552.68 409,298,700.00 109,555,002,252.68

Undistributed profits

71,133,369,348.63 -338,670,150.00 70,794,699,198.63

Non-controlling interests

78,913,372,616.61 -33,494,850.00 78,879,877,766.61

V. Taxes

1., Ttem and rate of taxation

Item

The specific tax rates

Value added tax

The output tax is calculated according to 5%, 6%, 9% and 13% of the
taxable income, and the value added tax is calculated and paid
according to the difference after deducting the input tax allowed to be
deducted in the current period,; or the value added tax is calculated
and paid according to 1% or 3% of the taxable income

Consumption tax

Calculated and paid according to 1%, 3%, 5% and 9% of the taxable
income

Urban maintenance and
construction tax

Calculated and paid according to 1% , 5% and 7% of the paid value
added tax and consumption tax

Education surcharge

Calculated and paid according to 3% of the paid value added tax and
consumption tax

Local education surcharge

Calculated and paid according to 2% of the paid value added tax and
consumption tax

Enterprise income tax

Calculated and paid according to 15%, 20% and 25% of the taxable
income

Real estate tax

Price-based taxation is calculated according to 1.2% of the 70% to
90% of the original value; rent-based taxation is calculated according
to 12% of the rent.
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Note: Only the main types of tax and tax rates in China are listed above; types of tax and tax rates
of overseas subsidiaries shall be paid according to local tax regulations and are not listed separately
above.

2. Tax benefits

(1) Zhejiang Jirun Automobile Co., Ltd. (a sub-subsidiary of Geely Automobile Holdings Limited)
was recognized as a High-tech enterprise on December 1, 2020. The certificate number is
GR202033101500 (valid for 3 years). During the reporting period, the company enjoys the
preferential tax policy of "high-tech enterprise”, and the applicable income tax rate of the company
is 15%.

(2) Hunan Geely Automobile Parts Co., Ltd. (a sub-subsidiary of Geely Automobile Holdings
Limited) was recognized as a High-tech enterprise on September 11, 2020. The certificate number
is GR2020043000754 (valid for 3 years). During the reporting period, the company enjoys the
preferential tax policy of "high-tech enterprise”, and the applicable income tax rate of the company
18 15%.

(3) Ningbo Yuanjing Automobile Parts Co., Ltd. (a subsidiary of Zhejiang Jirun Automobile Co.,
Ltd.) was recognized as a High-tech enterprise on December 10, 2021, The certificate number is
GR202133101310 (valid for 3 years). During the reporting period, the company enjoys the
preferential tax policy of "high-tech enterprise", and the applicable income tax rate of the company
is 15%.

(4) Ningbo Jirun Automobile Parts Co., Ltd. (a subsidiary of Zhejiang Jirun Automobile Co., Ltd.)
was recognized as a High-tech enterprise on December 1, 2022. The certificate number is
GR202233100193 (valid for 3 years). During the reporting period, the company enjoys the
preferential tax policy of "high-tech enterprise", and the applicable income tax rate of the company
is 15%.

(5) Hangzhou Geely Automobile Co., Ltd. (a subsidiary of Zhejiang Jirun Automobile Co., Ltd.)
was recognized as a High-tech enterprise on December 24, 2022. The certificate number is
GR202233008365 (valid for 3 years). During the reporting period, the company enjoys the
preferential tax policy of "high-tech enterprise"”, and the applicable income tax rate of the company
is 15%.

(6) Zhejiang Ruhoo Automobile Co., Ltd. (a subsidiary of Zhejiang Jirun Automobile Co., Ltd.) was
recognized as a High-tech enterprise on December 24, 2022. The certificate number is
GR202233011581 (valid for 3 years). During the reporting period, the company enjoys the
preferential tax policy of "high-tech enterprise", and the applicable income tax rate of the company
is 15%.

(7) Guizhou Geely Automobile Manufacturing Co., Ltd (a subsidiary of Zhejiang Jirun Automobile
Co., Ltd.) was recognized as a High-tech enterprise on October 12, 2020. The certificate number is
GR202052000467 (valid for 3 years). During the reporting period, the company enjoys the
preferential tax policy of "high-tech enterprise", and the applicable income tax rate of the company
is 15%.

(8) Xi’an Jirun Automobile Manufacturing Co., Ltd (a subsidiary of Zhejiang Jirun Automobile Co.,
Ltd.) was recognized as a High-tech enterprise on October 12, 2022. The certificate number is
GR202261000303 (valid for 3 years). During the reporting period, the company enjoys the
preferential tax policy of "high-tech enterprise”, and the applicable income tax rate of the company
is 15%.

(9) Zhejiang Fengrui Engine Co., Ltd. (a sub-subsidiary of Zhejiang Jirun Automobile Co., Ltd.)
was recognized as a High-tech enterprise on December 1, 2020. The certificate number is
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GR202033000670 (valid for 3 years). During the reporting period, the company enjoys the
preferential tax policy of "high-tech enterprise", and the applicable income tax rate of the company
is 15%.

(10) Ningbo Shangzhongxia Automatic Transmission Co., Ltd. (a sub-subsidiary of Zhejiang Jirun
Automobile Co., Ltd.) was recognized as a High-tech enterprise on December 10, 2021. The
certificate number is GR202133100689 (valid for 3 years). During the reporting period, the
company enjoys the preferential tax policy of "high-tech enterprise”, and the applicable income tax
rate of the company is [5%.

(11) Baoji Geely Engine Co., Ltd. (a sub-subsidiary of Zhejiang Jirun Automobile Co., Ltd.) was
recognized as a High-tech enterprise on October 14, 2021. The certificate number is
GR202161000385 (valid for 3 years). During the reporting period, the company enjoys the
preferential tax policy of "high-tech enterprise", and the applicable income tax rate of the company
is 15%.

(12) Ningbo Geely Luoyou Engine Parts and Component Co., Ltd. (a sub-subsidiary of Zhejiang
Jirun Automobile Co., Ltd.) was recognized as a High-tech enterprise on December 1, 2020, which
number is GR202033100176 (valid for 3 years). During the reporting period, the company enjoys
the preferential tax policy of "high-tech enterprise”, and the applicable income tax rate of the
company is 15%.

(13) Zhejiang Yili Auto Parts Co., Ltd. (a sub-subsidiary of Zhejiang Jirun Automobile Co., Ltd.)
was recognized as a High-tech enterprise on December 1, 2020. The certificate number is
GR202033000264 (valid for 3 years). During the reporting period, the company enjoys the
preferential tax policy of "high-tech enterprise", and the applicable income tax rate of the company
is 15%.

(14) Yiwu Geely Powertrain Co., Ltd. (a sub-subsidiary of Zhejiang Jirun Automobile Co., Ltd.)
was recognized as a High-tech enterprise on December 1, 2020. The certificate number is
GR202033004958 (valid for 3 years). During the reporting period, the company enjoys the
preferential tax policy of "high-tech enterprise", and the applicable income tax rate of the company
is 15%.

(15) Taizhou Binhai Geely Engine Co., Ltd. (a sub-subsidiary of Zhejiang Jirun Automobile Co.,
Ltd.) was recognized as a High-tech enterprise on December 1, 2020. The certificate number is
GM202033006254 (valid for 3 years). During the reporting period, the company enjoys the
preferential tax policy of "high-tech enterprise”, and the applicable income tax rate of the company
is 15%.

(16) Weirui Electric Vehicle Technology (Ningbo) Co., Ltd. (a sub-subsidiary of Geely Automobile
Holdings Limited) was recognized as a High-tech enterprise on December 1, 2020. The certificate
number is GR202033100618 (valid for 3 years). During the reporting period, the company enjoys
the preferential tax policy of "high-tech enterprise”, and the applicable income tax rate of the
company is 15%.

(17) Ningbo Geely Automobile Research & Development Co., Ltd. (a subsidiary of Zhejiang Geely
Automobile Co., Ltd.) was recognized as a High-tech enterprise on December 1, 2020, which
number is GR202033100327 (valid for 3 years). During the reporting period, the company enjoys
the preferential tax policy of "high-tech enterprise", and the applicable income tax rate of the
company is 15%.

(18) Kai Yue Auto Parts Manufacturing (Zhangjiakou) Co., Ltd. (a subsidiary of Lynk&Co
Investment Limited) was recognized as a High-tech enterprise on September 18, 2021, which
number is GR202113001506 (valid for 3 years). During the reporting period, the company enjoys
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the preferential tax policy of "high-tech enterprise", and the applicable income tax rate of the
company is 15%.

(19) Yuyao Lynk&Co Auto Parts Co., Ltd. (a subsidiary of Lynk&Co Investment Limited) was
recognized as a High-tech enterprise on December 10, 2021, which number is GR202133101062
(valid for 3 years). During the reporting period, the company enjoys the preferential tax policy of
"high-tech enterprise”, and the applicable income tax rate of the company is 15%.

(20) According to "Circular on the Issues Conceming Related Tax Policies for the In-depth
Implementation of the West Development Strategy” (Cai Shuif2011] No.58), Chengdu Lynk&Co
Automobile Co., Ltd. (a subsidiary of Lynk&Co Investment Limited) satisfies the second condition
prescribed in the Circular for encouraged industry enterprises located in the western region.
Therefore, the applicable income tax rate of the company is 15% during the reporting period.

(21) According to "Circular on the Issues Concerning Related Tax Policies for the In-depth
Implementation of the West Development Strategy” (Cai Shui[2011] No.58), Sichuan Lynk&Co
Automobile Manufacturing Co., Ltd. (a subsidiary of Lynk&Co Investment Limited) satisfies the
second condition prescribed in the Circular for encouraged industry enterprises located in the
western region. Therefore, the applicable income tax rate of the company is 15% during the
reporting period.

(22) According to "Circular on the Issues Concerning Related Tax Policies for the In-depth
Implementation of the West Development Strategy" (Cai Shui[2011] No.58), Baoji Geely
Automobile Parts Co., Ltd. (a subsidiary of Zhejiang Jirun Automobile Co., Ltd.) satisfies the
second condition prescribed in the Circular for encouraged industry enterprises located in the
western region. Therefore, the applicable income tax rate of the company is 15% during the
reporting period.

(23) According to "Circular on the Issues Conceming Related Tax Policies for the In-depth
Implementation of the West Development Strategy" (Cai Shui[2011] No.58), Chengdu Geely
Automobile Manufacture Co., Ltd. (a subsidiary of Zhejiang Jirun Automobile Co., Ltd.) satisfies
the second condition prescribed in the Circular for encouraged industry enterprises located in the
western region, Therefore, the applicable income tax rate of the company is 15% during the
reporting period.

(24) According to "Circular on the Issues Concerning Related Tax Policies for the In-depth
Implementation of the West Development Strategy" (Cai Shui[2011] No.58), Guizhou Geely Engine
Co., Ltd. (a sub-subsidiary of Zhejiang Jirun Automobile Co., Ltd.) satisfies the second condition
prescribed in the Circular for encouraged industry enterprises located in the western region.
Therefore, the applicable income tax rate of the company is 15% during the reporting period.

(25) According to "Circular on the Issues Concerning Related Tax Policies for the In-depth
Implementation of the West Development Strategy" (Cai Shuif2011] No.58), Chengdu Gaoyuan
Automobile Industrial Co., Ltd. satisfies the second condition prescribed in the Circular for
encouraged industry enterprises located in the western region. Therefore, the applicable income tax
rate of the company is 15% during the reporting period.

V1. Notes to items of consolidated financial statements

(In the notes to the financial statements, "end of period” refers to December 31, 2022, "beginning
of period" refers to December 31, 2021, "current period" refers to the year 2022, "the same period
of last year" refers to the year 2021.)
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1. Cash and bank balances

Ttem December 31, 2022 | December 31, 2021
Cash 445,453.18 1,567,047.09
Bank balances 91,722,520,154.03 96,170,062,142.37
Other monetary fund 15,550,191,568.49 14,015,419,076.49

Total 107,273,157,175.70 | 110,187,048,265.95

Note: As at December 31, 2022, the Group had restricted cash and bank balances amounted to
RMB 5,771,589,894.04 (Year 2021: RMB 5,709,089,690.48).

2. Financial assets held for trading

Item

December 31, 2022

December 31, 2021

Financial assets measured at fair value through
profit or loss

1,744,550,443.00

1,887,225,357.00

thereof investment products

1,167,123,013.00

1,886,125,357.00

thereof equity instrument investment

577,427,430.00

1,100,000.00

Total

1,744,550,443.00

1,887,225,357.00

3. Derivative financial assets

Item December 31, 2022 | December 31, 2021

Hedging instruments 973,305,247.00 489,841,593.00

thereof cash flows hedging instruments
(Note 1)

thereof Hedging instruments of a net
investment in a foreign operation (Note 2)

779,057,934.00 445,812,117.00

194,247,313.00 44,029.,476.00

Interest rate swap instrument 7,300,587.00

Commodity futures hedging (Note 1) 16,829,066.00 15,995,471.00

Electricity futures hedging (Note 2) 192,161,835.00 71,370,269.00

Forward exchange contracts 30,851,213.26

Total 1,182,296,148.00 615,359,133.26

Note 1: At the balance sheet date, Shanghai Geely Zhaoyuan International Investment Co., Ltd.
(hereinafter referred to as Geely Zhaoyuan) owns foreign exchange forwards and option
contracts, and all of these instruments had positive fair values (foreign exchange forwards and
option contracts and interest rate swap instrument with negative fair values are listed in Note
VI.26). All of these instruments were designated to be the highly effective hedging instruments
in order to manage the currency risk related to the sales and purchases denominated in foreign
currency in 2022,

The income after tax arising from the change of fair value of cash flow hedging instruments

included in other comprehensive income in 2022 is RMB 900,755,543.00 (2021 loss after tax
is RMB 1,592,212,673.00), and it is expected to be gradually transferred to the income

54



Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

statement within 48 months after the balance sheet date (2021: 48 months).

The provisions in the foreign exchange forwards and option contracts and commodity futures
hedging signed by Geely Zhaoyuan are consistent with the prediction. The information is listed

as follows:
Foreign exchange forward contracts:
Nominal amount (Note(1))
RMB
2,045,157,399
4,584,814,257
11,686,992,925
16,700,921,782
Foreign exchange option contracts:
Nominal amount (Note(1))
RMB
289,776,845
207,087,663
Commodity futures hedging:
Nominal amount (Note(1))
RMB
305,136,021
40,938,771
176,308,323
437,975,488

Maturity date

Within 1 month
I to 3 months

3 to 12 months
1 to 5 years

Maturity date

Within 1 month
3 to 12 months

Maturity date

Within 1 month
1 to 3 months

3 to 12 months
| to 5 years

Fair value
RMB
91,829,285

197,413,664
467,144,754
660,441,880

Fair value
RMB

14,092,306
8,577,925

Fair value
RMB
9,168,216
1,230,060
6,430,790
32,584,312

Note(D: Nominal amount is the amount translated from the original currency into RMB by using
the spot exchange rates on December 31, 2022. For those foreign exchange forwards and option
contracts and interest rate swap instrument which will mature over 1 year, please refer to Note

V124,

Note 2: Geely Zhaoyuan adopts the exchange rate swap contracts to reduce the negative influence
of the fluctuation of foreign exchange rate and reduce the effect of changes in the value of a
net investment in a foreign operation, The main information is listed as follows:

Exchange rate swap contracts:
Nominal amount (Note(1))
RMB
5,985,401,082
4,466,705,171
805,231,500
Electricity futures:
Nominal amount (Note(l)
RMB
107,676,964
117,248,884

Maturity date
Within 1 month
1 to 3 months
3 tol2 months

Maturitv date

3 to 12 months
1 to 5 years

Fair value
RMB
78,504,990
95,437,374
20,304,949

Fair value
RMB
192,161,835
55,181,601

Note(D: Nominal amount is the amount translated from the original currency into RMB by using

the spot exchange rates on December 31, 2022,

4. Notes receivable
(1) Classification

Item

December 31, 2022

December 31, 2021

Commercial acceptance bill

28,395,760.83

Bank acceptance bill

1,001,569,341.92

765,127,395.92
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Less: Credit loss allowance

3,378,755.62

Total

1,001,569,341.92

790,144,401.13

(2) The Group has no pledged notes receivable at the end of the year 2022.
(3) Bank acceptance bill endorsed or discounted by the Group but yet undue by the end of reporting

period is RMB 889,708,769.99.

5. Accounts receivable
(1) Classification by aging

Aging December 31, 2022 December 31, 2021

Within 1 year 24,398,320,470.68 | 21,242,110,323.89
1 to 2 years 2,255,704,226.59 2,346,292,511.03
2 to 3 years 1,047,238,814.16 1,045,392,078.42
More than 3 years 403,717,652.87 315,090,051.11
Subtotal 28,104,981,164.30 | 24,948,884,964.45

Less: Credit loss allowance

419,061,708.94

1,242,860,475.28

Total

27,685,919,455.36

23,706,024,489.17

(2) Changes in credit loss allowance

December 31,

2021 Addition

Deduction Elimindsed on December 31,
disposal of 2022
Reversal Write-off subsidiaries

1,242,860,475.28] 530,247,141.86

105,635,537.33

32,402,929.94

1,216,007,440.93

419,061,708.94

6. Accounts receivable financing

(1) Classification

Item

December 31, 2022

December 31, 2021

Bank acceptance bill

20,290,274,678.28

25,368,763,187.39

Less: Other comprehensive inceme-changes in

fair value

144,273,426.31

250,252,703.32

Total

20,146,001,251.97

25,118,510,484.07

(2) The Group has no pledged notes receivable at the end of the year 2022,

7. Prepayments
(1) Classification by aging

Aging

December 31, 2022

December 31, 2021

Within 1 year

1,539,133,174.36

3,229,968,240.44

| to 2 years

127,610,670.68

220,051,811.32
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2 to 3 years

34,177,646.87

40,024,170.00

More than 3 years

13,758,557.91

19,289,832.09

Subtotal 1,714,680,049.82 3,509,334,053.85
Less: Credit loss allowance 3,238,219.69 3,302,035.00
Total 1,711,441,830.13 3,5006,032,018.85

(2) Changes in credit loss allowance

Deduction
December 31, 2021 Addition December 31, 2022
Reversal Write-off
3,302,035.00 63,815.31 3,238,219.69
8. Other receivables

(1) Classification by aging
Aging December 31, 2022 December 31, 2021
Within 1 year 17,044,298,880.77 9,384,890,644.59
1 to 2 years 2,393,263,981.95 1,475,330,918.68
2 to 3 years 1,279,778,741.72 1,163,276,202.04
More than 3 years 254,495,440.56 213,127,999.70
Subtotal 20,971,837,045.00 12,236,625,765.01

Less: Credit loss allowance

48,555,584.67

78,742,574.01

Total

20,923,281,460.33

12,157,883,191.00

(2) Changes in credit loss allowance

December 31, .. Deduction Elimlnated on December 31,
2021 Addition disposal pf 2022
) Reversal Write-off subsidiaries
78,742,574.01 30,779,496.34 44,883,328.39] 740,433.32 15,342,723.97. 48,555,584.67
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

10. Other current assets

[tem December 31, 2022 December 31, 2021

Prepaid tax and deductible tax 6,371,468,563.78 7,011,931,399.72
Deferred expenses 4,399,697,763.16 3,108,574,635.00
Others 369,365,034.08 272,271,899.29
Total 11,140,531,361.02 | 10,392,777,934.01
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

13. Other equity investment

Item December 31, 2022 December 31, 2021
Listed equity instrument investment 23,021,419,403.01 © 25,684,608,143.42
Unlisted equity instrument investment 873,021,867.30 956,791,385.97
Total 23,894,441,270.31 | 26,641,399,529.39

14. Other non-current financial assets

Item December 31, 2022 December 31, 2021

Financial assets measured at fair value through
profit or loss

3,589,077,993.61 2,143,746,655.89

Total 3,589,077,993.61 2,143,746,655.89

The financial assets mentioned above include fund investments and other equity investments.
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

21. Goodwill

Item

2022

2021

Opening balance

982,919,358.04

1,615,803,636.95

Increase through business combination

372,459,985.25

Derecognition of disposal of subsidiaries

-323,154,991.59

-943,330,597.75

Exchange differences

-32,998,815.39

-62,013,666.41

Subtotal 626,765,551.06 982,919,358.04
Less: Impairment 48,646,572.06 4,322,570.00
Total 578,118,979.00 978,596,788.04
Changes in impairment:
December 31, 2021 Addition Write-off December 31, 2022

4,322,570.00

111,006,124.06

66,682,122.00

48,646,572.06

22. Long-term deferred expenses

Amortization Eliminated
Ttem December Addition rovided for | % disposal | Exchange | December 31,
31,2021 p of differences 2022
the year Cp
) subsidiaries
Renovation | 167,445,824.04 | 1,396,385,076.74 | 376,876,870.58 38,294,936.06 387,767.64 i 1,149,046,861.78
Others 22,783.17 95,607.54 3,089.66 115,301.05
Total 167,468,607.21 | 1,396,480,684.28 | 376,879,960.24 | 38,294,936.06 387,767.64 i 1,149,162,162.83
23. Deferred tax assets/liabilities
(1) Deferred tax assets before offsetting
December 31, 2022 December 31, 2021
Item Deductible Deductible
Deferred tax
temporary temporary Deferred tax assets
. assets ]
differences differences
Impairment provision 421,240,112.09 95,189,161.97 516,505,451.64 99,888,086.62

Deductible losses

46,620,321,524.68

10,513,655,814.35

34,168,722,043.35

7,629,691,515.48

Defined benefit liability

2,553,722,001.00

549,353,557.00

7,578,865,389.00

1,616,292,046.00

Accrued expenses

17,117,004,610.46

4,242,775,510.11

13,536,606,283.86

3,344,726,750.42

Provision for warranty

3,765,390,415.52

960,113,286.03

4,176,162,199.19

1,027,129,068.44

Government grants

1,298,339,345 .48

194,977,190.93

1,008,141,044.56

151,223,041.76
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

December 31, 2022 December 31, 2021
Item Deductible Deductible
Deferred tax
temporary temporary Deferred tax assets
. assets .
differences differences
Temporary difference
arising from depreciation 13,304,043,516.10 | 2,446,752,130.84 9,612,709,329.46 1,652,255,812.26

and amortization

Unrealized profits from
intragroup transactions

4,654,007,618.22

1,145,304,886.81 | 4,090,499,161.72

1,014,778,778.92

Others

6,555,507,954.47

1,493,176,286.10 8,607,893,181.84

1,912,337,443.17

Total

96,289,577,098.02

21,641,297,824.14 | 83,296,104,084.62

18,448,322,543.07

(2) Deferred tax liabilities before offsetting

December 31, 2022 December 31, 2021
eE Taxable temporary Deferred tax Taxable temporary Deferred tax
difference liabilities difference liabilities
Temporary difference
arising from amortization : 39,514,528,478.05 8,296,899,518.42 33,356,721,317.16 7,035,514,177.47

and depreciation

Withholding tax on
undistributed profits of
domestic subsidiaries

6,508,029,934.09

510,179,640.53 5,294,138,461.04

399,406,376.73

Others

7,920,575,445.18

2,050,893,997.98 7,881,032,138.24

2,029,412,626.18

Total 53,943,133,857.32 | 10,857,973,156.93 46,531,891,916.44 | 9,464,333,180.38
(3) Deferred tax assets and Deferred tax liabilities after offsetting
Item December 31, 2022 December 31, 2021
Deferred tax assets 14,882,402,207.71 10,889,374,955.49
Deferred tax liabilities 4,099,077,540.50 1,905,385,592.80

24, Other non-current assets

Item December 31, 2022 December 31, 2021
Prepayment 2,556,761,823.87 1,006,773,218.95
Pension plan assets 233,303,528.00 276,688,947.00
Refund of tax and levies 742,939,107.00 629,111,044.00

Traffic service fulfillment cost

756,422,874.55

623,355,231.52

Property under financing lease

230,629,607.37

307,954,721.00

Long-term financial instrument

748,207,793.00

118,499,153.00

thereof cash flow hedging instrument
(Note VL.3)

660,441,880.00

95,669,960.00
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

Item

December 31, 2022

December 31, 2021

thereof interest rate swap instrument

4,115,684.00

thereof electricity futures hedging (Note VI1.3)

55,181,601.00

18,021,528.00

thereof commodity futures hedging (Note VI1.3)

32,584,312.00

691,981.00

Total

5,268,264,733.79

2,962,382,315.47

25. Short-term borrowings
(1) Classification

Item

December 31, 2022

December 31, 2021

Credit loans

9,353,374,927.14

11,644,196,318.53

Guaranteed loans

22,322,414,783.75

15,900,966,769.18

Pledged loans (Note 1)

585,885,572.30

35,400,000.00

Mortgage loans (Note 2)

49,979,986.00

179,767,703.00

Guaranteed and pledged loans

568,000,000.00

Total

32,311,655,269.19

28,328,330,790.71

Note 1. The pledged loans were an overseas loan borrowed by Lynk&Co Investment Limited through
domestic margin pledge, with a principal of EUR78,800,000.00 (equivalent to RMB

580,836,344.48)

Note 2: The mortgage loans are obtained by using vehicles (taxis) for financing mortgage from London

EV Company Limited.

(2) As of December 31, 2022, the Group has no overdue short-term bank borrowings.

26. Derivative financial liabilities

Item

December 31, 2022

December 31, 2021

Hedging instrument

1,927,047,835.00

1,620,054,341.00

thereof cash flows hedging instraments (Note 1)

1,106,337,835.00

1,611,537,148.00

thereof hedging instruments of a net investment

. . . 7,279,566.00 8,517,193.00
in a foreign operation (Note 2)
thereof derivative financial liabilities related to
bonds (Note 3) 813,430,434.00
Interest rate and currency swap instrument 39,672,720.00
Forward exchange contracts 136,261,131.77
Electricity futures hedging (Note 4) 17,637,019.00
Commodity futures hedging (Note 4) 68,200,340.00 356,315.00

Total

2,188,819,045.77

1,620,410,656.00
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

Note 1: At the balance sheet date, Geely Zhaoyuan owns foreign exchange forwards and option contracts
with negative fair values listed below (foreign exchange forwards and option contracts and interest
rate swap instrument with positive values are listed in Note VI, 3). All of these instruments were
designated to be highly effective hedging instruments in order to manage the currency risk related
to the sales and purchases denominated in foreign currency in 2022.

Geely Zhaoyuan hedges currency exchange risk through purchasing foreign exchange forwards and
option contracts. The provisions in the foreign exchange forwards and option contracts signed by
Geely Zhaoyuan are consistent with the prediction. The information is listed as follows:

Foreign exchange forward contracts

Nominal amount (Note()) Maturity date Fair value
RMB RMB
2,387,321,770 Within 1 month 156,277,982
3,850,770,381 1 to 3 months 247,669,416
12,764,522,992 3 to [2 months 697,631,333
4,968,917,620 1 to 5 years 101,921,877

Foreign exchange option contracts

Nominal amount (Note(D) Maturity date Fair value
RMB RMB
562,903,126 Within 1 month 4,054,223
206,846,956 3 to 12 months 704,881

Geely Zhaoyuan hedges interest rate changes risk through purchasing interest rate swap instrument.
The provisions in the interest rate swap instrument signed by Geely Zhaoyuan are consistent with
the prediction. The information is listed as follows:

Interest rate swap instrument

Nominal amount (Note(1)) Maturity date Fair value
RMB RMB
6,265,342,756 1 to 5 years 296,779,896
1,474,198,256 More than 5 years 100,144,756

Note(D: Nominal amount is the amount translated from the original currency into RMB by using the
spot exchange rates on December 31, 2022. For those foreign exchange forwards and option
contracts which will mature over 1 year, please refer to Note V1.42.

Note 2: Geely Zhaoyuan adopts the exchange rate swap comntracts to reduce the negative influence of the
fluctuation of foreign exchange rate and reduce the effect of changes in the value of a net investment
in a foreign operation. The main information is listed as follows:

Exchange rate swap contracts

Nominal amount (Note(1)) Maturity date Fair value
RMB RMB
Within | month 7,279,566

Note 3: In June 2019, Geely Zhaoyuan issued a 5-year bond, MEUR 400 (equivalent to MRMB 3,100)
with a fixed rate. According to the contract, the bondholders have two additional rights:

(1) The right to convert the bonds into B shares of AB Volvo since June 19, 2023.

(2) The right to redeem the bonds at the price equals to the principal at the end of the third year, i.e.
June 17, 2022. The redemption right has not been exercised by the bondholder.

Derivative financial liabilities related to bonds
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Nominal amount (Note(1)
RMB

2,432,503,893

Maturity date

Within 12 months

Fair value
RMB

813,430,434

Note: Nominal amount is the amount translated from the original currency into RMB by using the
spot exchange rate on December 31, 2022,

Note 4: The main term of commodity futures and electricity futures contracts purchased by Geely
Zhaoyuan is listed as follows:

Commodity futures contracts
Nominal amount (Note(1))
RMB

94,377,732
207,780,608
242,447,069

Electricity futures contracts

Nominal amount (Note(1))
RMB

59,436,578
19,343,433

Maturity date

1 to 3 months
3 to 12 months

1 to 5 years

Maturity date

3 to 12 months

1 to 5 years

Fair value
RMB

19,897,126
48,303,214
40,546,876

Fair value
RMB

17,637,019
7,688,701

Note(D: Nominal amount is the amount translated from the original currency into RMB by using the
spot exchange rate on December 31, 2022. For those commodity futures and electricity futures
contracts which will mature over 1 year, please refer to Note V1.42.

27. Notes payable

Item December 31, 2022 December 31, 2021
Bank acceptances bills 14,680,613,469.91 13,846,423,665.43
Commercial acceptances bills 400,000,000.00 449,240,523.80
Letter of credit 6,900,000,000.00 5,000,000,000.00
Total 21,980,613,469.91 19,295,664,189.23

Note: As at December 31, 2022, the Group has no overdue notes payable.

28. Accounts payable
(1) Classification by aging

Aging December 31, 2022 December 31, 2021
Within 1 year 96,494,294,.933.28 | 79,282,115,777.01
I to 2 years 1,815,586,592.49 1,479,493,640.60
2 to 3 years 756,325,647.29 409,176,477.60
More than 3 years 437,146,070.79 391,636,039.22
Total 99,503,353,243.85 |  81,562,421,934.43
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Note: As at December 31, 2022, there are no accounts payable related to shareholders who have 5% or
more shares of the Group; for details of accounts payable to related parties, please refer to Note

IX.6 (2).

(2) Items

Item

December 31, 2022

December 31, 2021

Procurement of material

99,503,353,243.85

81,562,421,934.43

Total

99,503,353,243.85

81,562,421,934.43

29. Contract liabilities

Item

December 31, 2022

December 31, 2021

Advances payment from customers

35,380,818,403.56

31,103,676,335.28

Less: Reclassified in other non-current liabilities

12,598,459,340.81

7,249,422,823.39

Total

22,782,359,062.75

23,854,253,511.89

30. Employee benefits payable

Item

December 31, 2022

December 31, 2021

Short-term employee benefits

7,660,445,123.96

7,934,392,120.49

Post-employment benefits —
defined contribution plan

1,096,117,863.89

1,199,921,531.87

Termination Benefits

2,525,902.81

9,421,865.14

Total

8,759,088,890.66

9,143,735,517.50

(1) Short-term employee benefits:

Item

December 31, 2022

December 31, 2021

Salaries, bonuses, allowance and subsidies

7,181,622,813.57

7,449,360,927.17

Staff welfare 86,954,281.65 67,465,790.70
Social insurance premium 300,407,340.03 356,561,352.46
thereof medical insurance 131,794,950.50 128,327,924.07

thereof work-related injury insurance

55,088,317.51

54,780,814.60

thereof maternity insurance 112,924,072.02 173,452,613.79
Housing funds 43,408,680.85 20,716,876.83
Labor union expenditure and employees 23,518.475.88 17,444.792.65

education expenses

Staff incentive and welfare fund

24,533,531.98

22,842,380.68
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7,660,445,123.96

T—

7,934,392,120.49

(2) Defined contribution plan:

Item

December 31, 2022

December 31, 2021

Endowment insurance

697,337,500.59

638,660,635.86

Unemployment insurance

398,780,363.30

561,260,896.01

Total

1,096,117,863.89

1,199,921,531.87

(3) Termination benefits

Item December 31, 2022 December 31, 2021
Compensation for termination of employment 2,525,902.81 9,421,865.14
Total 2,525,902.81 9,421,865.14
31. Taxes payable
Item December 31, 2022 December 31, 2021
Value added tax 3,943,355,622.95 3,681,307,451.73

Consumption tax

441,458,280.32

1,195,154,158.48

Corporate income tax

2,432,257,633.77

3,077,676,668.31

Personal income tax

106,263,929.36

95,313,099.95

Urban maintenance and construction tax

42,586,012.28

100,058,326.22

Educational surcharges (included local education
surcharges)

36,962,758.02

81,441,155.06

Land appreciation tax 16,087,727.48 2,975,790.04
Real estate tax 149,083,099.04 148,930,674.04
Land use tax 88,950,094.67 94,319,542.45

Stamp duty

160,028,546.22

46,103,616.97

Other tax

330,749,301.13

367,581,652.28

Total

7,747,783,005.24

8,890,862,135.53

32. Other payables
(1) Total items

Item

Interest payable

December 31, 2022

December 31, 2021
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Item December 31, 2022 December 31, 2021
Dividend payable 2,070,833.32 38,470,833.33
Other payables 14,208,100,737.70 | 11,691,256,131.27

Total 14,210,171,571.02 ©  11,729,726,964.60
(2) Dividend payable

Item December 31, 2022 December 31, 2021

Perpetual bonds classified as equity instruments

2,070,833.32

38,470,833.33

Total

2,070,833.32

38,470,833.33

(3) Other payables
1) Classification by aging

Aging December 31, 2022 December 31, 2021
Within | year 12,484,649,034.81 10,070,173,550.14
[ to 2 years 739,040,986.22 844,796,241.34
2to 3 years 477,543,385.46 314,110,630.83
More than 3 years 506,867,331.21 462,175,708.96

Total 14,208,100,737.70 11,691,256,131.27

Note: As at December 31, 2022, there are no other payables related to shareholders who have 5% or
more shares in the Group; for details of other payables to related parties, please refer to Note IX.6

).

2) Items

Item

December 31, 2022

December 31, 2021

Current account and project equipment item

13,148,636,817.13

10,699,999,981.53

Deposits

958,088,085.31

895,910,321.72

Others

101,375,835.26

95,345,828.02

Total

14,208,100,737.70

11,691,256,131.27

33. Non-current liabilities due within one vear

Item

December 31, 2022

December 31, 2021

Long-term borrowings due within one year

7,045,938,053.15

18,699,141,214.29

Bonds payable due within one year

7,504,337,128.75

5,625,337,541.61
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Item

December 31, 2022

December 31, 2021

Long-term payables due within one year

122,438,643.00

643,115,933.00

Provisions due within one year

5,181,328,509.65

4,581,920,712.00

Lease liabilities due within one year

1,694,900,311.57

1,334,511,736.57

Total

21,548,942,646.12

30,884,027,137.47

34. Other current liabilities

Item

December 31, 2022

December 31, 2021

Liabilities related to repurchase commitment

4,006,184,988.00

5,458,477,175.26

Fees to be paid and others

13,306,957,806.19

11,717,481,796.87

Endorsed and not derecognized notes receivable

889,708,769.99

742,312,865.68

Super short-term commercial paper

3,524,675,510.07

Total

21,727,527,074.25

17,918,271,837.81

35. Long-term borrowings

Item

December 31, 2022

December 31, 2021

Guaranteed loans

11,752,746,367.79

16,342,537,548.43

Credit loans

43,311,004,979.18

33,620,144,305.14

Mortgage loans

176,858,182.77

Less: Due within one year (refer to Note V1.33)

7,045,938,053.15

18,699,141,214.29

Total 48,017,813,293.82 | 31,440,398,822.05

36. Bonds pavable
Item December 31, 2022 December 31, 2021
19 Geely MTNO0O1 3,498,995,864.56
19 Geely MTN002 2,000,000,000.00
20 Geely MTNO02 2,000,000,000.00 2,000,000,000.00
20 Geely Corporate Bond 01 1,998,883,778.10 1,998,287,642.52

20 Geely Corporate Bond 02

1,997,937,127.52

1,996,994,764.02

21 Geely Corporate Bond 01

1,998,021,346.47

1,997,422,003.28

21 Geely MTNOO1(Venture Lending)

1,996,684,931.51

2,000,000,000.00
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Item

December 31, 2022

December 31, 2021

22 Geely MTNOO1

1,995,639,187.49

22 Geely Corporate Bond 01

1,498,439,132.89

7.2-year bond, MEUR 500 with a medium-term
(Note 1)

3,634,098,160.00

3,595,335,683.00

S-year bond, MEUR 600 with a fixed rate (Note 2)

4,390,957,933.00

4,308,465,945.00

4-year medium-term bond, MSEK 2,000 with a
floating rate (Note 3)

1,326,040,574.00

1,400,232,515.00

5-year exchangeable bond, MEUR 400 (Note 4)

2,888,449,520.00

2,786,528,857.00

7-year Green bond, MEUR 500 (Note 5)

3,642,801,819.00

3,590,610,753.00

6-year Green bond, MEUR 500 (Note 6)

3,556,497,156.00

S-year bond, MUSD 300 with a fixed rate (Note 7)

2,094,292,568.03

1,932,685,166.91

5-year bond, MUSD 400 (Note 8)

2,748,050,377.00

2,528,847,083.00

3-year bond, MUSD 400

2,751,179,866.00

2,543,216,474.00

Bond interest payable

313,799,475.53

363,080,219.85

Less: Due within one year (refer to Note VI.33)

7,504,337,128.75

5,625,337,541.61

Total

33,327,435,823.79

32,915,365,429.53

Note 1: In November 2017, Geely Zhaoyuan issued a 7.2-year bond, MEUR 500 (equivalent to MRMB
4,000) with a fixed rate of 2%.

Note 2: In April 2019, Geely Zhaoyuan issued a 5-year bond, MEUR 600 (equivalent to MRMB 4,800)
with a fixed rate of 2.13%.

Note 3: In February 2019, Geely Zhaoyuan issued a 4-year bond, MSEK 2,000 (equivalent to MRMB
1,600) with a floating rate of Ribor +230 basis points (Stibor +2.30%).

Note 4: In June 2019, Geely Zhaoyuan issued a 5-year exchangeable bond, MEUR 400 (equivalent to
MRMB 3,100) with a fixed rate of 0%.

Note 5: In October 2020, Geely Zhaoyuan issued a 7-year green bond, MEUR 500 (equivalent to MRMB
4,000) with a fixed rate of 2.5%.

Note 6: In May 2022, Geely Zhaoyuan issued a 6-year green bond, MEUR 500 (equivalent to MRMB
4,000) with a fixed rate of 4.25%.

Note 7: In January 2018, Geely Automobile Holdings Co., Limited issued a MUSD 300 bond with semi-
annual interest payment since July 25, 2018. Net proceeds raised was MUSD 297 and expired in
January 2023. This bond is reclassified into non-current liabilities due within one year.

Note 8: In March 2020, Geely Finance (Hong Kong) Limited issued a 5-year bond, MUSD 400
(equivalent to MRMB 2,800) with a fixed rate of 3.0%.

37. Lease liabilities
Item December 31, 2022

December 31, 2021

Lease payments 6,771,590,780.97 6,309,054,416.27

Less: Due within one year (refer to Note V1.33) 1,694,900,311.57 1,334,511,736.57
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Total

38. Long-term payables
Item December 31, 2022 December 31, 2021

Payables for financing lease

382,143,751.99

Loans for long-term projects

500,000,000.00

Liabilities related to repurchase commitment

461,068,256.00

1,150,020,814.47

Others

3,251,467,259.03

3,701,262,944.09

Less: Due within one year (refer to Note V1.33)

122,438,643.00

643,115,933.00

Total

3,590,096,872.03

5,090,311,577.55

39. Long-term employee benefits payable

Item December 31, 2022 December 31, 2021
Pension plan liabilities 4,658,391,088.07 8,396,987,827.00
Total 4,658,391,088.07 8,396,987,827.00

40. Provisions
Item December 31, 2022 December 31, 2021
Warranty (Note) 8,411,047,393.91 8,317,266,180.02
Others 3,099,749,525.78 2,922,021,044.73

Less: Due within one year (refer to Note V1.33)

5,181,328,509.65

4,581,920,712.00

Total

6,329,468,410.04

6,657,366,512.75

Note: Warranty provision is charged for after-sales maintenance and compensation of each type of cars

sold in different markets.

41. Deferred income

Item December 31, 2022 December 31, 2021
Subsidies for research and development, 9,233,713,965.68 | 13,720,978,514.79
infrastructure
Others 8,037,581.07 4,495,868.82

Total

9,241,751,546.75

13,725,474,383.61

42. Other non-current liabilities

Item

December 31, 2022

December 31, 2021

Long-term derivative financial liabilities

547,082,106.00

1,127,205,863.00
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Item December 31, 2022 December 31, 2021
’;I/llerzeg)f interest swap instruments (refer to Note 396,924,652.00 31,350,656.00
thereof cash flow hedging instruments (refer to
Note V1.26) 101,921,877.00 230,451,316.00
thereof derivative financial liabilities related to 865,310,562.00
bonds
thereof commodity futures hedging (refer to 40,546,876.00 93,329.00

Note VI.26)

thereof electricity futures hedging (refer to

Note VI.26)

7,688,701.00

Long term contract liabilities

12,598,459,340.81

7,249,422,823.39

Total

13,145,541,446.81

8,376,628,686.39

43. Share capital

Shareholder December 31, 2021 Addition Deduction | December 31, 2022
Li Shufu 847,000,000.00 847,000,000.00
Li Xingxing §3,000,000.00 83,000,000.00
Ningbo Yima Enterprise
Management Partnership 100,000,000.00 100,000,000.00
(Limited Partnership)
Total 1,030,000,000.00 1,030,000,000.00

44. Other equity instruments

Item December 31, 2022 December 31, 2021
Perpetual bonds 1,500,000,000.00 3,000,000,000.00
Total 1,500,000,000.00 3,000,000,000.00
45. Capital reserve
Item December 31, 2021 Addition Deduction December 31, 2022
Capital premium 15,067,768,321.34 . 2,227,682,922.83 | 2,600,079,875.74 14,695,371,368.43

Other capital reserve

9,360,968,178.29

871,237,970.98

2,939,117,176.34

7,293,088,972.93

Total

24,428,736,499.63

3,098,920,893.81

5,539,197,052.08

21,988,460,341.36

89



06

SO'LEO'91S 95 L-

00'985°9LE°T0E

00°LS6°8LE86S

009S1°L28°C91

00°669°T85°€90°1

SO'v66 768 ¥SE T

ouI0dul 2ATSUAYAIdUIOD
Jay10 u1 paziusooa1 SurSpay
MO]J yses ur safueyd Joaoy)

0L’ LED'S18°9S-

Y0 €SS TLY 61

68°L18°6¥0°LE

LLIELOSY 61

0L°T0T°6L6°S01

65°SS8V98°€6-

QuIoduI 2AISUIdwoo

Jayjo ySnomyy anjea

I1BJ 12 PAINSeau S)aSSe [BIOURUL}
JO anjea Jrej uy so3ueyd JoaIay)

LU LEOP6LOVT

LILEOV6L VT

awooul ATSUSyaIduIod

I2U10 Ul pazIu30021 9q PINOYS 1By}
S}OSSE [BIOUBULY JO UONBOIJISSB[OAT
0] 3Np JUNOUIR JOIIDY)

1€16£82C°L6"

ZEP90°€SE 6

8T'S9L LTV 6L

09'678°08L°88-

£0°979°008°L1-

poyawr Amba ropun

$s0] Jo 11301d 03 Apusnbasqns
POIJISSB[0I 2q AR JBI) SWOdUI
aAsuayRdwod Jay0 JoaIayl

LS L66 1S V801~

81'$89°061°191-

SE066° 1S YIT -

LL'188°€8T T8

90°'88L°8EH C61°E-

TTLOO'010TEY L~

"SS§07 10
31j01d 0] PAIJISSLO-2I 3 [[IM 1B
SWooU] 9AISUSYRIdIWOD 1910 ‘[T

T6'0LO'TLT0EY ]

09'S9L°6L9°T9-

LL L1V 0V0°8SS°T-

LE€81°0ZL0T9"C-

69'881°11£°886°C

STUOWI}SIATI
jusuInpsur AHnbs 10130 Jo
anjea JieJ 9y} ur sagueyd Jo2Ioy)

00°0TV L¥8T1¥-

00'9ZH VLI 1EY

00°LEV TEC TO6°]

009€6YE1°6£S

00°66L°0v9°1L8°C

00°LS88LI V1€ -

suerd
1[J3U2q PAUIIIP JO JUIWDINSEIW
=21 0] 2np sa3ueyd JooI51]

96°S1£°65£°0¢-

96'S1€65€°0¢-

96'S1E°sSE°0¢-

poyawr Amnba

Iapun ssof 10 31y0ad 0) payIsse[oal
9Q 10U [jIm JBY) SWoOUI
2A1sUaYRIdW0D JaYl0 JodIaY)

96'7£€°890°L86

01'099°v6¥89€

€L'96T°%90°L89-

00'9€6°FE1°6€S

LY°66T°595°0CT

69 1€9°TEL VLT

sso[ Jo jijord
0} POIJISSB[3-21 2 10U [[TM YoIyMm
swodur sAIsUSY2IdwIod 12YIQ T

TT0T ‘1€ 10qua0o(

Xe) 19)78
1sa101U1 SUIT[ONU0D
-Uuou 03 A[qeINgLNY

xe} Jage Aueduwo))
31} JO SIBUMO
a4} 01 2[qEIMqQLY

sasuadxa Xe) awoou[
1§59

JedA 33 Ul SSO]

10 3301d 0} pauigysuel)
pue swosur
aatsusydurod wyjo
ur papupour £1snojaaid
JUNOWY 1SS

Jesk
JUSLING Y XB) QUWIODUL
210J2q PaLINOUI JUNOWY

JUSWSAOIA

120 1€ 19quIadeq

wal|

2UWIOdUI JAISUAIAUIOD ) ‘9P

T20T 103 "py'T <0 dnorn FuipjoH 1920 3uriloyy Jo SJUSWSIRIS [RIOURUL] oY) O} SAI0N



16

. 3 ‘ 6o . 3 3 . 3 I3 e . < ¢ - < 3 Cmr . 3 ¢ [P [€30}
197C99°CLy 6586 CO'TLO E0E°LOT 80°L8T96S°106°C- | LL€T8° SV ITL 6£°887 £L8°TL6C tSSLELLELSE'S u1 awodu 2AIsUIYIdmOod SO
. . . . . . Adua1Imd USIdI0] Ul
89°89S°9LLT8I01- | 0T°09L°989°€0S- 96'666°TESOLL ¢~ 91°09L°61C VLT v~ TL'89S VT TV 9- PRIRUIIOUSP SJUSUISIE)S [BIOUBUL
JO $20USIRJIP SZuRYIX2 JO2IA)
IedA 29U} U1 SSO]
d 03 paxgysuen
Xe] Ioye xe} Joge Auedwo)) 103go Jeak
. 1s2193ut Sur[onUos 31 JO SIBUMO mow:uaxﬂwwa awieouy oZﬂW:MW%WMMWQ o WSLIND Ul Xe} SWOUT .
20T "I € Joquadaq -0l 0} 3[qRINqLIY a3y} 01 3[qeINqLYY S5 " muwsﬂon_ bmzo%ua._ g | 210399 panou; Junowry 20T "T€ aquisoe( Wy
. E:oE.< “mmow.m
JUSUISAOIA]

220z 103 ‘P17 “0D dnorn Suip|oH £]999 Sueifoyz Jo sjuswatelg [erourur 2y} 01 SION



Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

47. Special reserve

Eliminated on
December . ) . December 31,
Item 31,2021 Addition Deduction dlsp'os.al _of 2002
subsidiaries
Safety production costs 3,255.52 3,255.52
Total 3,255.52 3,255.52
48. Undistributed profits
Ttem 2022 2021
Closing balance of prior year 71,394,327,886.76 63,243,730,606.35

Business combination under common control

-260,958,538.13

-1,130,924,869.74

Changes in accounting policy

-138,318,962.14

Correction of prior error

-338,670,150.00

-338,670,150.00

Opening balance of current year

70,794,699,198.63

61,635,816,624.47

Add: Net profit attributable to the shareholders of

the Company

6,356,487,023.33

9,387,678,134.95

Less: Dividend of common stock

2,000,000,000.00

Less: Dividend of perpetual bonds

102,185,416.64

193,795,560.79

Less: Others

-14,842,629.00

35,000,000.00

Closing balance of current year

75,063,843,434.32

70,794,699,198.63

49. Revenue and cost of sales

2022 2021
Item
Revenue Cost of sales Revenue Cost of sales

Prunax:y 389,734,918,778.40 | 316,800,825,198.04 | 347,495,095,592.59 | 275,217,584,388.10
_Ooperations | """’ "
Other. 16,533,788,859.42 11,579,789,908.99 12,928,530,876.11 7,156,686,297.30
operations

Total 406,268,707,637.82 | 328,380,615,107.03 | 360,423,626,468.70 | 282,374,270,685.40

50. Financial expenses

Item

2022

2021

Interest expenses

4,144,876,131.49

4,645,550,000.48

Less: Interest income

2,550,758,654.00

2,067,957,017.99

Bank charges and others

627,908,673.05

648,485,139.11

Foreign exchange gain or loss

-251,484,892.77

-813,605,171.13
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1,970,541,257.77

2,412,472,950.47

Total
51. Other income
Item 2022 2021
Government grants 1,036,468,220.74 2,509,989,076.12
Total 1,036,468,220.74 2,509,989,076.12

52. Investment income

Item

2022

2021

Income (losses) under equity method

471,966,875.23

-1,633,831,225.43

Income from other equity investments

1,467,058,725.73

3,106,317,756.15

Income from other non-current financial assets

8,013,734.00

4,612,800.95

Income from disposals of long-term equity

investments

861,432,719.87

287,576,966.52

Income from disposals of financial assets held for

trading

503,053,340.21

Gains from remeasurement of remaining equity at

fair value after losing control

459,333,898.86

Others

4,045,159,845.46

88,483,410.41

Total

7,816,019,139.36

1,853,159,708.60

53. Net exposure to hedging income

Item

2022

2021

Net exposure to hedging income

-2,921,384,966.00

-1,694,858,672.00

Total

-2,921,384,966.00

-1,694,858,672.00

54. Gains from changes in fair value

Item

2022

2021

Derivative financial instruments

-393,397,105.29

-204,972,785.00

Other non-current financial assets

-3,942,263,008.00

-604,668,173.00

Financial assets held for trading

-36,285,020.64

74,856,113.53

Total

-4,371,945,133.93

-734,784,844.47
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55. Expected credit losses

Item

2022

2021

Impairment loss for notes receivable

-260,705.71

Impairment loss for accounts receivable

-424,611,604.53

-443,127,481.72

Impairment loss for other receivables

14,103,832.05

-44,593,994.29

Impairment loss for long-term receivables -8,412,261.43 -16,958,273.08
Total -418,920,033.91 -504,940,454.80
56. Asset impairment losses
Item 2022 2021
Impairment loss for inventories -200,200,443.99 -314,309,909.65

Impairment loss for property, plant and equipment -376,560,082.61 -93,134,554.61
Impairment loss for intangible assets -393,465,744.86 -426,243,486.55
Impairment loss for prepayments 63,815.31 -943,465.43

Impairment loss for goodwill

-111,0006,124.06

Impairment loss for other long-term assets

-43,135,240.65

Impairment loss for long-term equity investments

-183,631,975.27

-11,363,168.00

Total

-1,264,800,555.48

-889,129,824.89

57. Gains from disposal of assets

Item

2022

2021

Gains from disposal of property, plant and
equipment

-403,243,289.07

-781,501,949.37

Gains from disposal of intangible assets

-21,953,115.11

35,620,511.22

Gains from disposal of right-of-use assets

-249,416.84

Total

-425,445,821.02

-745,881,438.15

58. Non-operating income

Item 2022 2021
Difference bet.ween initial investment cost and fair 1,749,734,032.99
value of associates
Gain from non-current assets write off 4,535,293.02 10,409,266.33
Gain from penalty, fines and indemnity 128,901,788.97 54,261,401.21
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Government grants

4,710,000.00

3,155,791.86

No payment required

116,370,134.95

89,914,187.90

Others 43,051,650.39 32,880,348.45
Total 2,047,302,900.32 190,620,995.75
59. Non-operating expenses
Item 2022 2021

Losses on non-current assets write off

232,108,441.00

66,260,157.33

Abnormal losses 709,459.69 5,605,526.87
Donations 133,008,642.33 57,458,067.42
Penalty and fines 99,154,152.79 91,338,557.92
Others 47,761,089.97 16,507,457.03

Total

512,741,785.78

237,169,766.57

60. Income tax expenses

Item 2022 2021
Current taxes 4,906,514,302.44 4,260,068,106.76
Deferred taxes -3,033,027,842.46 -1,279,307,180.73
Total 1,873,486,459.98 2,980,760,926.03
61. Other comprehensive income
For details, please refer to Note V1.46.
62. Supplementary information of cash flows statement
(1) Supplementary information of cash flows statement
Supplementary information 2022 2021

1. Reconciliation of net profit to cash flows from
operating activities:

Net profit

9,234,535,139.81

11,395,081,898.82

Add: Asset impairment losses

1,264,800,555.48

889,129,824.89

Expected credit losses

418,920,033.91

504,940,454.80

Depreciation of right-of-use assets

1,560,076,607.04

1,174,409,424.20

Depreciation of investment properties

2,263,026.26

118,522.19

Depreciation of property, plant and equipment

12,688,099,178.42

11,601,500,913.08
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Supplementary information

2022

2021

Amortization of intangible assets

12,128,194,874.07

10,337,125,714.17

Amortization of long-term deferred expenses

376,879,960.24

199,858,557.56

Losses from disposal of property, plant and equipment,
intangible assets, and other long-term assets

425,445,821.02

745,881,438.15

Losses from retirement of property, plant and equipment

227,573,147.98

55,850,891.00

Losses from the fair value change

4,371,945,133.93

734,784,344.47

Financial expenses

3,928,237,219.52

3,841,544,849.90

Income from investment

-7,816,019,139.36

-1,853,159,708.60

Difference between initial investment cost and fair
value of associates

-1,749,734,032.99

Increase in deferred tax assets

-5,261,253,413.16

-1,809,716,719.13

Increase in deferred tax liabilities

2,228,225,570.70

530,409,538.40

Increase in inventories

-20,120,148,653.54

-2,109,436,854.63

Increase in operating receivables

-6,321,889,700.06

-9,199,449,157.80

Increase in operating payables

25,159,071,223.74

16,802,320,348.31

Others

Net cash flows from operating activities

32,745,222,553.01

43,841,195,279.78

2. Net changes in cash and cash equivalents:

Closing balance of cash

101,501,567,281.66

104,477,958,575.47

Less: Opening balance of cash

104,477,958,575.47

102,577,078,083.45

Add: Closing balance of cash equivalents

Less: Opening balance of cash equivalents

Net increase in cash and cash equivalents

-2,976,391,293.81

1,900,880,492.02

(2) Composition of cash and cash equivalents

Ttem December 31,2022 | December 31, 2021
L. Cash 101,501,567,281.66 : 104,477,958,575.47
thereof cash on hand 445.453.18 1,567,047.09

thereof bank deposits on demand

91,722,520,154.03

96,170,062,142.37

thereof other monetary fund on demand

9,778,601,674.45

8,306,329,386.01
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Item December 31,2022 | December 31, 2021

IL. Cash equivalents

thereof bond investment due within three months

III. Cash and cash equivalents 101,501,567,281.66 104,477,958,575.47
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

(Continued)
Renault Korea Motors Co., Ltd
Item
December 31, 2022/2022
Current assets 885,863.00
Non-current assets 518,847.70
Total assets 1,404,710.70
Current liabilities 403,316.10
Non-current liabilities 64,695.00
Total liabilities 468,011.10
Net assets 936,099.60
Share of net assets based on the shareholding percentage 318,665.20
Adjustments
- Goodwill
- Unrealized profit arising from internal transactions
- Others .
Carrying value of investments in joint ventures or associates 318,665.20
Fair value of investments in joint ventures or associates in public
markets
Revenue 166,670.30
Net profit and total comprehensive income 2,943.30
Dividends from joint venture or associates in the current year
IX. Related parties and transactions
1. Shareholders of the Company
Name of shareholder Types of relationship Equity ratio % Proportion of votes %
Li Shufu Investor 82.23 82.23
ﬁﬁii‘é;;‘;api‘gsgﬁz Investor 9.71 9.71
Li Xingxing Investor 8.06 8.06

The ultimate controller of the Group is Li Shufu.

2. Subsidiaries of the Company
For details, please refer to Note VIII.1.

3. Joint ventures and associates of the Group

For details, please refer to Note VIII.2.

Other joint ventures and associates with related party transactions in current or previous year, which had
remaining balance, are listed as follows:

Name of joint ventures or associates Relationship with the Group

Geely Financials Denmark A/S Joint venture
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

Name of joint ventures or associates Relationship with the Group

Volvo Car Financial Services UK Limited Joint venture
Jika Intelligent Robot Co., Ltd. Joint venture
Zhejiang Geely AISIN AW Automatic Transmission Co., .

Lid Joint venture
VH Systems AB Joint venture
World of Volvo AB Joint venture
Volvo Trademark Holding AB ' Joint venture
VCFS Germany GmbH Joint venture
Chongqing Ruilan Automobile Technology Co., Ltd. Joint venture
Shandong Geely Xinwangda Power Battery Co., Ltd. Joint venture

Zhejiang Geely Farizon New Energy Commercial Vehicle

Group Co., Ltd Joint venture

Zhejiang Wisdom Puhua Leasing Co., Ltd. Joint venture
smart Automobile Co., Ltd. Joint venture
NOVO Energy AB Joint venture
Hangzhou Langge Technology Co., Ltd. Joint venture
Trio Bilservice AB Associate
Géteborgs Tekniska College AB Associate
Zhejiang Hengyuan New Energy Technology Co., Ltd. Associate
Shandong Geely New Energy Commercial Vehicle Co., Ltd. Associate
Leiebilservice AS Associate
China Railway Gecent Technology Co., Ltd. Associate
Proton Holdings Berhad Associate
Closed Joint Stock Company BELGEE Associate
Shandong Hengyuan New Energy Technolegy Co., Ltd. Associate
Et(cleC (Shangrao) Automobile Comprehensive Test Co., Associate
Wuxi Xingqu Technology Co., Ltd. Associate
4. Other related parties
Name of other related parties Relationship with the Group
Chongging Ruilan Automobile Sales Co., Ltd. Controlled by joint venture
Shanxi Geely New Energy Commercial Vehicle Co., Ltd. Controlled by joint venture
Shandong Tangjun Ouling Automobile Manufacture Co., Ltd. Controlled by joint venture
Zhejiang Leve Automobile Co., Ltd. - Controlled by joint venture
Zhejiang Leve Sales Co., Ltd. Controlled by joint venture
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

Name of other related parties

Relationship with the Group

Smart Automobile Sales (Nanning) Co., Ltd.

Controlled by joint venture

NOVO Energy R&D AB

Controlled by joint venture

Zhejiang Leve R&D Co., Ltd.

Controlled by joint venture

Shanxi Alcohol Hydrogen Technology Co., Ltd.

Controlled by joint venture

Zhejiang smart Intelligent Technology Co., Ltd.

Controlled by joint venture

Zhejiang Geely New Energy Commercial Vehicle Development

Co., Ltd.

Controlled by joint venture

Chonggqing Ruilan Automobile Research Institute Co., Ltd.

Controlled by joint venture

Jiangxi Geely New Energy Commercial Vehicle Co., Ltd.

Controlled by joint venture

Zhejiang Limao Travel Technology Co., Ltd.

Controlled by joint venture

Hangzhou Wisdom Puhua Leasing Co., Lid.

Controlled by joint venture

Saxo Financial Technology Co., Ltd.

Controlled by joint venture

Geely Sichuan Commercial Vehicle Co., Ltd.

Controlled by joint venture

NOVO Energy Production AB

Controlled by joint venture

Shanghai LTI AUTOMOBILE Co., Ltd.

Controlled by joint venture

Beijing Lange Technology Co., Ltd. .

Controlled by joint venture

Zhejiang Alcohol Hydrogen Technology Co., Ltd.

Controlled by joint venture

Time Geely (Sichuan) Power Battery Co., Ltd.

Controlled by associate

Wuxi Xingqu Technology Co., Ltd.

Controlled by associate

Shanghai Jidu Automobile Co., Ltd.

Controlled by associate

Perusahaan Otomobil Nasional Sdn. Bhd.

Controlled by associate

CHONG QING Liju IMP & EXP Co.,, Ltd.

Controlled by associate

Proton Parts Centre Sdn. Bhd.

Controlled by associate

Zhejiang Huanfu Technology Co., Ltd.

The same ultimate controller

ECARX (Hubei) Technology Co., Ltd.

The same ultimate controller

Ningbo Fuhong Automobile Sales Co., Ltd.

The same ultimate controller

Chongging Lifan Passenger Vehicle Co., Ltd.

The same ultimate controller

Zhejiang GKO Industry Co., Ltd.

The same ultimate controller

Yaoneng New Energy (Ganzhou) Co., Ltd.

The same ultimate controller

Tongxiang Rongdian New Energy Co., Ltd.

The same ultimate controller

Geely University of China (Beijing)

The same ultimate controller

hongging Lifan SuYue Machinery Manufacturing Co., Ltd.

The same ultimate controller

Hangzhou Thunbu Technology Co., Ltd.

The same ultimate controller

Xi'an Liancheng Intelligent Technology Co., Ltd.

The same ultimate controller
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

Name of other related parties

Relationship with the Group

Zhejiang Zuozhongyou Electric Vehicle Service Co., Ltd.

The same ultimate controller

Beijing Fuzhaolangfeng Technology Co., Ltd.

The same ultimate controller

Ningbo Migtai Investment Co., Ltd.

The same ultimate controller

Hangzhou CaoCao Technology Co., Ltd.

The same ultimate controller

Guangxi Debao Baikuang Aluminum Co., Ltd.

The same ultimate controller

Hubei Geely Terrafugia Co., Ltd.

The same ultimate controller

Guangxi Debao Baikuang Power Generation Co., Ltd.

The same ultimate controller

Mitai Investment Development Group Co., Ltd.

The same ultimate controller

Geely Group Company Limited

The same ultimate controller

Wuhan Lotus Cars Co., Ltd.

The same ultimate controller

Guangxi Baikuang New Material Technology Co., Ltd.

The same ultimate controller

Wanwuyouhao Yunli Technology Co., Ltd.

The same ultimate controller

Suzhou Geely Caocao Electronic Technology Co., Ltd.

The same ultimate controller

Wuhan Geely CaoCao Technology Co., Ltd.

The same ultimate controller

Guangzhou CaoCao Technology Co., Ltd.

The same ultimate controller

Hangzhou Zhongyue Travel Technology Co., Ltd.

The same ultimate controller

Shenzhen Geely Caocao Technology Co., Ltd.

The same uitimate controller

Xi'an Geely Caocao Automobile Technology Co., Ltd.

The same ultimate controller

Changsha CaoCao Network Technology Co., Ltd.

The same ultimate controller

Nanjing Changke Caocao Network Technology Co., Ltd.

The same ultimate controller

Zhejiang Farizon Intelligent Technology Co., Ltd.

The same ultimate controller

Wuhan Lotus Cars Sales Limited

The same ultimate controller

Zhejiang Farizon Commercial Vehicle R&D Co., Ltd.

The same ultimate controller

Infimotion Technology Europe AB

The same ultimate controller

Suzhou Mingshi Automobile Sales Service Co., Ltd.

The same ultimate controller

Anhui Jifeng Vehicle Recycling Co., Ltd.

The same ultimate controller

Wauhan Lotus Technology Co., Ltd.

The same ultimate controller

Zuozhongyou Electric Vehicle Service (Shanghai) Co., Ltd.

The same ultimate controller

Guangzhou Zuozhongyou Electric Vehicle Service Co., Ltd.

The same ultimate controller

Lifan Industry (Group) Co., Ltd.

The same ultimate controller

Zuozhongyou Electric Vehicle Service (Tianjin) Co., Ltd.

The same ultimate controller

Shanghai Xiedong Technology Co., Ltd.

The same ultimate controller

University of Sanya

The same ultimate controller
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

Name of other related parties

Relationship with the Group

Farizon Commercial Vehicle Technology Co., Ltd.

The same ultimate controller

Tianjin Geely CaoCao Technology Co., Ltd.

The same ultimate controller

Hangzhou Jixing Technology Co., Ltd.

The same ultimate controller

Belgium Import Company

The same ultimate controller

Zhejiang Geespace Technology Co., Ltd.

The same ultimate controller

Qingdao Shanghe Aerospace Technology Co., Ltd.

The same ultimate controller

Sunshine Mingdao Energy Technology Co., Ltd.

The same ultimate controller

Homer Limited

The same ultimate controller

Guangxi Guomeng Bulk Commodity Supply Chain
Management Co., Ltd,

The same ultimate controller

Wulumugqi Sunshine Mingdao Energy Technology Co., Ltd.

The same ultimate controller

Hangzhou Geely Global Technology Co., Ltd.

The same ultimate controller

Zhengzhou Sunshine Mingdao Energy Technology Co., Ltd.

The same ultimate controller

Fuzhou CaoCao Network Technology Co., Ltd.

The same ultimate controller

Xiangtan Institute of Technology

The same ultimate controller

Taizhou XingKong Zhilian Technology Co., Ltd.

The same ultimate controller

Beijing Geely International Education Co., Ltd.

The same ultimate controller

Zhejiang Qianjiang Motorcycle Co., Ltd.

The same ultimate controller

Sichuan Aossci Technology Co., Ltd.

The same ultimate controller

Xiamen Geely CaoCao Technology Co., Ltd.

The same ultimate controller

Harbin Geely CaoCao Technology Co., Ltd.

The same ultimate controller

Ningbo Geely Taxi Co., Ltd.

The same ultimate controller

Wuxi CITS New Energy Car Rental Co., Ltd.

The same ultimate controller

Kunshan Youji Network Technology Co., Ltd.

The same ultimate controller

Lotus Tech Innovation Centre GmbH

The same ultimate controller

Ningbo Lotus Robotics Co., Ltd.

The same ultimate controller

Geely Group Limited

The same ultimate controller

Geely Group (Ningbo) Co., Ltd.

The same ultimate controller

PSD Investment Limited

The same ultimate controller

Shanghai Migtai Investment Development Co., Ltd.

The same ultimate controller

Lotus Tech Creative Centre Limited

The same ultimate controller

Zhejiang Mingchuang Cultural Tourism Planning and Design
Research Co., Ltd.

The same ultimate controller

Lotus Cars Europe

The same ultimate controller
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

Name of other related parties

Relationship with the Group

Volvo Technology AB

The same ultimate controller

Zhejiang Jidong Enterprise Management Co., Ltd.

The same ultimate controller

Ningbo Jikong Enterprise Management Co., Ltd.

The same ultimate controller

Ningbo Green Huilian Automobile Service Co., Ltd.

The same ultimate controller

Zuozhongyou Electric Vehicle Service (Hangzhou) Co., Ltd.

The same ultimate controller

Zhejiang GKO Auto Parts Sales Co., Ltd.

The same ultimate controller

Geely Gothenburg Investment

The same ultimate controller

Hangzhou Joma Network Service Co., Ltd.

The same ultimate controller

Tenacious3 Investment Holding Limited

The same ultimate controller

Lotus Technology Innovation Limited

The same ultimate controller

Chengdu Quality Xingxiang Technology Co., Ltd.

Joint venture which is controlled by
ultimate controller

Ningbo Jining Auto Parts Co., Ltd.

Company which is controlled by
ultimate controller's relatives

Schutzmann Chair (Ningbo) Co., Ltd.

Company which is controlled by
ultimate controller's relatives

Zhejiang Yaoning Technology Group Co., Ltd.

Company which is controlled by
ultimate controller's relatives

VOFON Boosting Systems(Ningbo) Co., Ltd.

Company which is controlled by
ultimate controller's relatives

Hangzhou Easybao Technology Co., Ltd.

Associate which is controlled by
ultimate controller

Hangzhou Fuzhaolangfeng Technology Co., Ltd.

Associate which is controlled
by ultimate controller

Zhejiang Geely Easybao Automobile Service Co., Ltd.

Associate which is controlled
by ultimate controller

Anhui Huirong Energy Co., Ltd.

Associate which is controlled
by ultimate controller

Jixing International Technology Co., Ltd.

Associate which is controlled
by ultimate controller

Shanghai Inspection (Zhejiang) Motor Vehicle Testing

Technology Co., Ltd.

Associate which is controlled
by ultimate controlier

5. Related-party transactions (Unit: ten thousand yuan)

(1) Sales and purchase of goods/rendering and receipts of services

1) Purchase of goods or purchase of services

Related party thit:igi;ty 2022 2021
Volvofinans Bank AB Purchase of goods 104,521.16 115,461.40
Volvo Car Financial Services UK Limited Purchase of goods 64,069.26 303.67
Hanna Mando (N i'ng.bo) Automobile Chassis System Purchase of goods 53.423.75 147,545.60
Technology Co., Limited
Polestar Automotive Holding UK PLC. Group Purchase of goods 51,138.18 46,973.94
Jika Intelligent Robot Co., Ltd. Purchase of goods 44,598.61 23.20
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

Related party %ﬁﬁ:ﬁcﬁzﬁy 2022 2021
Zhejiang Huanfu Technology Co., Ltd. Purchase of goods 28,921.15 18.14
Chongqing Ruilan Automobile Sales Co., Ltd. Purchase of goods 21,904.03
Ningbo Jining Auto Parts Co., Ltd. Purchase of goods 21,514.09 8,336.30
(Z_‘jl(l)?lil?(f Geely AISIN AW Automatic Transmission Purchase of goods 13,548.28
E?inxi Geely New Energy Commercial Vehicle Co., Purchase of goods 12,466.80
Time Geely (Sichuan) Power Battery Co., Ltd. Purchase of goods 10,527.27
VH Systems AB Purchase of goods 10,310.41 12,138.26
ECARX (Hubei) Technology Co., Ltd. Purchase of goods 5,213.83 26,029.87
Hangzhou Easybao Technology Co., Ltd. Purchase of goods 3,889.19
gl:’??g?gg Tangjun Quling Automobile Manufacture Purchase of goods 3,750.32
Schutzmann Chair (Ningbo) Co., Ltd. Purchase of goods 3,342.68 5,276.00
Ningbo Fuhong Automobile Sales Co., Ltd. Purchase of goods 3,303.26 4,044.68
World of Volvo AB Purchase of goods 2,138.09 987.30
Trio Bilservice AB Purchase of goods 1,194.92 802.85
Goteborgs Tekniska College AB Purchase of goods 1,071.13 618.40
Zhejiang Leve Automobile Co., Ltd. Purchase of goods 329.98
Volvo Trademark Holding AB Purchase of goods 817.09 786.93
Wuxi Xingqu Technology Co., Ltd. Purchase of goods 804.84
Hangzhou Fuzhaolangfeng Technology Co., Ltd. Purchase of goods 663.33 1,992.58
VCFS Germany GmbH Purchase of goods 560.58 624.26
Zhejiang Hengyuan New Energy Technology Co., Ltd.; Purchase of goods 441.09 2,433.87
Zhejiang Geely Easybao Automobile Service Co., Ltd. | Purchase of goods 393.11
ISj{lcel),‘n'dong Geely New Energy Commercial Vehicle Co., Purchase of goods 218.48
Zhejiang Levc Sales Co., Ltd. Purchase of goods 172.28
Chonggqing Lifan Passenger VEHICLE Co., Ltd. Purchase of goods 172.01
Smart Automobile Sales (Nanning) Co., Ltd. Purchase of goods 112.08
Zhejiang GKO Industry Co., Ltd. Purchase of goods 100.86 573.33
NOVO Energy R&D AB Purchase of goods 93.82
Yaoneng New Energy (Ganzhou) Co., Ltd. Purchase of goods 85.18
Tongxiang Rongdian New Energy Co., Ltd. Purchase of goods 80.39
Geely University of China (Beijing) Purchase of goods 66.56
Chongqging Lifan SuYue Machinery Manufacturing] Purchase of goods 51.50
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

Related party Ii‘r’it::(zﬁf)‘;‘ly 2022 2021

Co., Ltd.

Hangzhou Thunbu Technology Co., Ltd. Purchase of goods 2.14 51.98
Xi'an Liancheng Intelligent Technology Co., Ltd. Purchase of goods 1.89 3,328.22
f?;'jiang Zuozhongyou Electric Vehicle Service Co., Purchase of goods 166.37
Leiebilservice AS Purchase of goods 85.94
Anhui Huirong Energy Co., Ltd. Purchase of goods 64.18
Beijing Fuzhaolangfeng Technology Co., Ltd. Purchase of goods 62.70
ECARX (Hubei) Technology Co., Ltd. Purchase of services 14,239.48 3,975.10
Polestar Automotive Holding UK PLC. Group Purchase of services 3,515.48

Genius Auto Finance Co., Ltd. Purchase of services 1,798.40 3,133.60
Ningbo Migtai Investment Co., Ltd. Purchase of services 1,294.86

Hangzhou CaoCao Technology Co., Ltd. Purchase of services 1,045.25 893.55
Guangxi Debao Baikuang Aluminum Co., Ltd. Purchase of services 663.62

Hubei Geely Terrafugia Co., Ltd. Purchase of services 441.16 860.85
Guangxi Debao Baikuang Power Generation Co., Ltd. | Purchase of services 440.00

Mitai Investment Development Group Co., Ltd. Purchase of services 328.30

Hangzhou Fuzhaolangfeng Technology Co., Ltd. Purchase of services 317.10

Hubei Geely Terrafugia Co., Ltd. Purchase of services 288.69 223.70
Wuhan Lotus Cars Co., Ltd. Purchase of services 226.90 0.34
Chongging Lifan Passenger VEHICLE Co., Ltd. Purchase of services 189.79 32.69
Zhejiang Huanfu Technology Co., Ltd. Purchase of services 124.68

Zhejiang Hengyuan New Energy Technology Co., Ltd.; Purchase of services 99.69

Guangxi Baikuang New Material Technology Co., Ltd.i Purchase of services 96.23

Wanwuyouhao Yunli Technology Co., Ltd. Purchase of services 73.09

Hangzhou Thunbu Technology Co., Ltd. Purchase of services 23.26 77.94
China Railway Gecent Technology Co., Ltd. Purchase of services 1,090.08
Hangzhou Zhongyue Travel Technology Co., Ltd. Purchase of services 685.02
Ningbo Jining Auto Parts Co., Ltd. Purchase of services 473.16
Schutzmann Chair (Ningbo) Co., Ltd. Purchase of services 430.81
Hangzhou Easybao Technology Co., Ltd. Purchase of services 94.60

2) Sale of goods or rendering services
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

Related party

Related party transaction 2022 2021
Polestar Automotive Holding UK PLC. Group Sales of goods 1,460,172.25  1,125,436.47
Proton Holdings Berhad Sales of goods 290,225.10
Smart Automobile Sales (Nanning) Co., Ltd. Sales of goods 258,984.67
I(Jlﬂiongqmg Ruilan Automobile Technology Co., Sales of goods 255,743 .31
Chongqing Lifan Passenger VEHICLE Co., Lid. Sales of goods 124,552.79 41,880.89
Ningbo Fuhong Automobile Sales Co., Ltd. Sales of goods 101,736.20 73,718.51
Volvofinans Bank AB Sales of goods 83,734.84 95,076.78
Wuhan Lotus Cars Co., Ltd. Sales of goods 23,701.08 562.48
Zhejiang Farizon Intelligent Technology Co., Ltd. Sales of goods 19,001.48
Chongging Ruilan Automobile Sales Co., Ltd. Sales of goods 10,845.13
Zhejiang Leve R&D Co., Ltd. Sales of goods 9,807.25
VH Systems AB Sales of goods 9,346.14 12,608.47
Volvo Car Financial Services UK Limited Sales of goods 8,917.65 302.92
Wuhan Lotus Cars Sales Limited Sales of goods 7,306.58
Shandong Geely New Energy Commercial Vehicle Sales of goods 6.883.16
Co., Ltd.
Closed Joint Stock Company BELGEE Sales of goods 6,710.20 310,139.15
Shanxi Alcohol Hydrogen Technology Co., Ltd. Sales of goods 6,106.19
NOVO Energy R&D AB Sales of goods 5,230.22
f{l;)lang Farizon Commercial Vehicle R&D Co., Sales of goods 3.111.61
ISj[l(aimdong Geely Xinwangda Power Battery Co., Sales of goods 1,404.51 297 65
World of Volvo AB Sales of goods 987.56 753.37
Zhejiang Geely Farizon New Energy Commercial
Vehicle Group Co., Ltd. Sales of goods .
Zhejiang Leve Sales Co., Ltd. Sales of goods 746.85
Guangxi Debao Baikuang Aluminum Co., Ltd. Sales of goods 691.81
Zhejiang Leve Automobile Co., Ltd. Sales of goods 632.28
VCFS Germany GmbH Sales of goods 535.40 747.64
ICj(L(liangm Debao Baikuang Power Generation Co., Sales of goods 461.21
Hangzhou CaoCao Technology Co., Ltd. Sales of goods 428.32 7,198.81
Zhejiang Geely AISIN AW Automatic Sales of goods 275.15 280.00
Transmission Co., Ltd.
Zhejiang smart Intelligent Technology Co., Ltd. Sales of goods 205.67
Goteborgs Tekniska College AB Sales of goods 202.34 3.32
Yaoneng New Energy (Ganzhou) Co., Ltd. Sales of goods 197.03 0.32
Hubei Geely Terrafugia Co., Ltd. Sales of goods 189.31
Zhejiang Geely New Energy Commercial Vehicle Sales of goods 116.63

Development Co,, Ltd.
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Chongging Ruilan Automobile Research Institute

Co., Ltd. Sales of goods 112.27
Zhejiang Wisdom Puhua Leasing Co., Ltd. Sales of goods 99.32 11,086.04
Jika Intelligent Robot Co., Ltd. Sales of goods 97.03 25.77
Wuzxi Xingqu Technology Co., Ltd. Sales of goods 94.26
Infimotion Technology Europe AB Sales of goods 93.71
gagftld('}eely New Energy Commercial Vehicle Sales of goods 83.29
Time Geely (Sichuan) Power Battery Co., Ltd. Sales of goods 75.47 150.94
smart Automobile Co., Ltd. Sales of goods 61.36
Zhejiang Limao Travel Technology Co., Ltd. Sales of goods 56.56
NOVO Energy AB Sales of goods 53.78
Ningbo Jining Auto Parts Co., Ltd. Sales of goods 10.25 72.28
ISjtl;hou Mingshi Automobile Sales Service Co., Sales of goods 2.83 2.355.68
ECARX (Hubei) Technology Co., Ltd. Sales of goods 4.36 3,316.31
Anhui Jifeng Vehicle Recycling Co., Ltd. Sales of goods 1.42 342.90
Wuhan Lotus Technology Co., Ltd. Sales of goods 0.32 64.94
Hangzhou Wisdom Puhua Leasing Co., Ltd. Sales of goods 1,547.34
é\;izilfdrfgyou Electric Vehicle Service (Shanghai) Sales of goods 1,445 45
Hangzhou Zhongyue Travel Technology Co., Ltd. Sales of goods 833.31
ggfridgék.lou Zuozhongyou Electric Vehicle Service Sales of goods 602.37
Lifan Industry (Group) Co., Ltd. Sales of goods 320.44
gﬁizilgdt?gyou Electric Vehicle Service (Tianjin) Sales of goods 173.33
ISJ?;ndong Hengyuan New Energy Technology Co., Sales of goods 124.92
Shanghai Xiedong Technology Co., Ltd. Sales of goods 67.09
University of Sanya Sales of goods 61.50
Shanghai Jidu Automobile Co., Ltd. Sales of service 123,194.65 2,497.90
Renault Korea Motors Co. Ltd. Sales of service 100,658.94
Perusahaan Otomobil Nasional Sdn. Bhd. Sales of service 75,876.02 72,024.63
Polestar Automotive Holding UK PLC. Group Sales of service 44.729.73
smart Automobile Co., Ltd. Sales of service 33,032.57 67,277.04
Wauhan Lotus Cars Co., Ltd. Sales of service 29,182.53 357,282.13
Proton Holdings Berhad Sales of service 19,265.70 1.93
Wuxi Xingqu Technology Co., Ltd. Sales of service 13,343.92
Smart Automobile Sales (Nanning) Co., Ltd. Sales of service 10,323.57
(S:}(l)elt’ng?(;l.g Geely New Energy Commercial Vehicle Sales of service 7,106.52
Zhejiang Leve R&D Co., Ltd. Sales of service 6,320.59
Chonggqing Ruilan Automobile Technology Co., Sales of service 5.908.81

Ltd.
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Wuhan Lotus Technology Co., Ltd. Sales of service 4,503.35 739.12
Zhejiang smart Intelligent Technology Co., Ltd. Sales of service 4,092.25
Hangzhou CaoCao Technology Co., Ltd. Sales of service 2,857.35 4,636.36
i}[l;hou Geely Caocao Electronic Technology Co., Sales of service 2.329.37 264
Chongqing Ruilan Automobile Sales Co., Ltd. Sales of service 2,149.96
ge(gf,‘go("sgzgfgrao) Automobile Comprehensive Sales of service 1,713.16
Zhejiang Wisdom Puhua Leasing Co., Ltd. Sales of service 1,387.16 338.44
g;g:;ﬁ:ggzogé;gggii?gﬁ (;bile Chassis Sales of service 1,315.79 2,157.30
Chonggqing Lifan Passenger Vehicle Co., Ltd. Sales of service 1,256.62
gginﬁcgng Ruilan Automobile Research Institute Sales of service 1,129.74
Genius Auto Finance Co., Ltd. Sales of service 477.09 4,882.74
Wuhan Lotus Cars Sales Limited Sales of service 455.89 132.08
CHONG QING Liju IMP & EXP Co., Ltd. Sales of service 455.01
Farizon Commercial Vehicle Technology Co., Ltd. | Sales of service 438.08
Geely Group Company Limited Sales of service 315.77 424.67
ECARX (Hubei) Technology Co., Ltd. Sales of service 288.92 2,149.98
Shenzhen Geely Caocao Technology Co., Ltd. Sales of service 233.40 5.84
Tianjin Geely CaoCao Technology Co., Ltd. Sales of service 208.76 2.67
Zhejiang Farizon Intelligent Technology Co., Ltd. | Sales of service 206.03
Hangzhou Jixing Technology Co., Ltd. Sales of service 186.04 7.55
Changsha CaoCao Network Technology Co., Ltd. | Sales of service 182.55 291
Zhejiang Yaoning Technology Group Co., Ltd. Sales of service 180.18 4.40
Guangzhou CaoCao Technology Co., Ltd. Sales of service 173.39 0.77
Belgium Import Company Sales of service 171.23
ﬁl;)lang Farizon Commercial Vehicle R&D Co., Sales of service 164.09
Zhejiang Geespace Technology Co., Ltd. Sales of service 152.90
Wanwuyouhao Yunli Technology Co., Ltd. Sales of service 151.87
Qingdao Shanghe Aerospace Technology Co., Ltd. | Sales of service 120.93 1.13
Sunshine Mingdao Energy Technology Co., Ltd. Sales of service 119.34
Saxo Financial Technology Co., Ltd. Sales of service 95.34
Yaoneng New Energy (Ganzhou) Co., Ltd. Sales of service 90.67 1.08
Joma Limited Sales of service 90.00 238.76
ﬁl;izggt;iﬁﬁrggfi?ﬁlk Commodity Supply Chain Sales of service 84.30
Hubei Geely Terrafugia Co., Ltd. Sales of service 82.69 62,686.53
g)l.fulfls(lil.ql Sunshine Mingdao Energy Technology Sales of service 75 86
Hangzhou Geely Global Technology Co., Ltd. Sales of service 75.44 8.04
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él;inftzél.ou Sunshine Mingdao Energy Technology Sales of service 68.98

lggfjiﬁlt% ‘Changke Caocao Network Technology Sales of service 62.94 458
Fuzhou CaoCao Network Technology Co., Ltd. Sales of service 57.57

Lifan Industry (Group) Co., Ltd. Sales of service 54.72 105.71
Xiangtan Institute of Technology Sales of service 54.62

Taizhou XingKong Zhilian Technology Co., Ltd. Sales of service 50.78 113.46
Beijing Geely International Education Co., Ltd. Sales of service 40.57 159.74
Zhejiang Qianjiang Motorcycle Co., Ltd. Sales of service 39.88 72,78
Hangzhou Easybao Technology Co., Ltd. Sales of service 26.99 353.53
Zhejiang Hengyuan New Encrgy Technology €0, | gaes of service 22.90 63.26
Sichuan Aossci Technology Co., Ltd. Sales of service 10.26 119.63
Chengdu Quality Xingxiang Technology Co., Ltd. | Sales of service 5534

6. Receivables and payables from related party

(1) Receivables
December 31, 2022 December 31, 2021
ftem Book balance (ajfli)c\l;italri):: Book balance Sﬁii?;;’::
Accounts receivable:
Polestar Automotive Holding UK PLC. Group 6,453,670,346.29 11,055,595,033.68
Smart Automobile Sales (Nanning) Co., Ltd. 1,651,769,531.77 34,503.00
Closed Joint Stock Company BELGEE 1,097,651,510.53 1,747,786,286.91
Volvofinans Bank AB 559,462,274.97 552,559,825.00
Chongging Lifan Passenger Vehicle Co., Ltd. 422.478,737.10 996,716.65
Perusahaan Otomobil Nasional Sdn. Bhd. 397,995,062.54 136,576,234.51
Shanghai Jidu Automobile Co., Ltd. 365,170,000.00
Wuhan Lotus Cars Co., Ltd. 268,686,174.14
World of Volvo AB 266,798,933.99 764;524.00
gl;.(jxigtcclil'ng Ruilan Automobile Technology 174,462,332.48
Zing Gy N Epery Sommrsisl |35t 1.28
Wuxi Xingqu Technology Co., Ltd. 127,042,276.62
Wuhan Lotus Cars Sales Limited 84,700,269.19 678,286.78
Zhejiang Leve R&D Co., Ltd. 78,507,900.47
Volvo Car Financial Services UK Limited 57,621,456.33 10,207,318.00
Proton Holdings Berhad 57,335,755.11 1,026,997.07

Zhejiang Farizon Intelligent Technology Co.,
Ltd.

42,751,036.30

Shanxi Alcohol Hydrogen Technology Co.,
Ltd.

33,500,000.00
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Item

December 31, 2022

December 31, 2021

. Book balance Sﬁiﬁ;lﬁ:j Book balance glrleo(\i)i;?::
Zhejiang Leve Sales Co., Ltd. 31,420,417.77
Zhejiang Limao Travel Technology Co., Ltd. 31,370,927.25
Chongging Ruilan Automobile Sales Co., Ltd. 30,421,300.14 11,660.00
CHONG QING Liju IMP & EXP Co., Ltd. 26,410,098.12
Wuhan Lotus Technology Co., Ltd. 25,477,590.15 3,016,440.71
VH Systems AB 18,801,676.59 24,682,015.00
ék;?lilzig' Farizon Commercial Vehicle R&D 15.799.427.94
Hubei Geely Terrafugia Co., Ltd. 15,235,287.47
Geely Sichuan Commercial Vehicle Co., Ltd. 15,134,496.00
Zhejiang Leve Automobile Co., Ltd. 13,688,126.69
Hangzhou CaoCao Technology Co., Ltd. 10,413,189.34 10,380,462.62
Commeroial Vehile Group Con L1t 8771,203.97
f?;jiang smart Intelligent Technology Co., 8.558.628.05
?}f}lzltld_Geely Caocao Electronic Technology 7,281,942.05
Infimotion Technology Europe AB 4,443,938.18
NOVO Energy Production AB 3,673,601.20
Zhejiang Yaoning Technology Group Co., Ltd. 3,545,067.82
Yaoneng New Energy (Ganzhou) Co., Ltd. 3,048,219.000  145,250.00 4,548.00
NOVO Energy AB 3,045,640.85
NOVO Energy R&D AB 2,944,185.80
ﬁl};?irgft(ilré% l,lllljlclgn Automobile Research 2.895,202.48
Hangzhou Jixing Technology Co., Ltd. 2,614,038.47
Guangxi Debao Baikuang Aluminum Co., Ltd. 2305,001.94) 23146200 2048400
Genius Auto Finance Co., Ltd. 2,303,682.74
e:lrlli);é gzil}]: tljfw Energy Commercial 2,300,280.10
Ningbo Geely Taxi Co., Ltd. 2,003,590.00 2,019,134.39
Ningbo Jining Auto Parts Co., Ltd. 1,701,113.41 86,356,722.59
Tianjin Geely CaoCao Technology Co., Ltd. 1,579,600.00
Lotus Tech Innovation Centre GmbH 1,504,801.72
gga;rig;:ll Debao Baikuang Power Generation 146464351 122,848.91
Proton Parts Centre Sdn. Bhd. 1,381,818.01 5,857,832.85

Hangzhou Geely Global Technology Co., Ltd.

1,168,529.21
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December 31, 2022

December 31, 2021

frem Book balance Sﬁiﬁ;f:: Book balance Sﬁiﬁ;ﬁs:

E:Engsha CaoCao Network Technology Co., 1,148,800.00

Goteborgs Tekniska College AB 1,039,748.50 518,559.00
Ningbo Lotus Robotics Co., Ltd. 783,127.03

Guangzhou CaoCao Technology Co., Ltd. 756,560.00

Shenzhen Geely Caocao Technology Co., Ltd. 735,950.00

(Sjl’(l)c’:'l,ng;)ig Geely Xinwangda Power Battery 732,685.29 681.722.29
andons T Oyl Ao

E?:;_Shine Mingdao Energy Technology Co., 565,668.90

smart Automobile Co., Ltd. 546,602.88 5,186,297.56
ECARX (Hubei) Technology Co., Ltd. 442,797.98 3,049,359.98
China Railway Gecent Technology Co., Ltd. 288,048.82 5,722,327.50
Sichuan Aossci Technology Co., Ltd. 250,645.97 687,396.27
Time Geely (Sichuan) Power Battery Co., Ltd. 25,000,000.00
Geely University of China (Beijing) 1,077,040.00
Prepayments:

Closed Joint Stock Company BELGEE 83,996,507.04 1,428,097.50

Hangzhou CaoCao Technology Co., Ltd.

12,087,870.32

22,388,320.00

Wuhan Geely CaoCao Technology Co., Ltd. 7,667,800.00
Shanghai LTI AUTOMOBILE Co., Ltd. 4,962,691.30
Tianjin Geely CaoCao Technology Co., Ltd. 3,025,000.00
Zhejiang Wisdom Puhua Leasing Co., Ltd. 1,810,975.72
ECARX (Hubei) Technology Co., Ltd. 1,782,196.31 150,464,661.15
Zhejiang Hengyuan New Energy Technology 1,678,844.97
Co., Ltd.

Xi'an Geely Caocao Automobile Technology 1,375,000.00
Co., Ltd.

Eélr.lgzhou Fuzhaolangfeng Technology Co., $22.122.13
Wuxi CITS New Energy Car Rental Co., Ltd. 632,500.00

Other receivables:

Geely Group Limited

2,680,280,172.46

Zhejiang Levc Automobile Co., Ltd.

1,533,138,290.69

Geely Group (Ningbo) Co., Ltd.

1,525,569,742.89

969,370,271.46

Polestar Automotive Holding UK PLC. Group

1,162,299,081.11

44,006,616.00

Hubei Geely Terrafugia Co., Ltd.

622,026,165.88

612,479,693.84
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December 31, 2022 December 31, 2021
frem Book balance gﬁiﬁ;ﬁs‘: Book balance gﬁiﬁtalﬁcs:

PSD Investment Limited 498,835,592.71 216,997,503.10
Proton Holdings Berhad 496,018,837.89 434,850,226.23
Wuhan Lotus Cars Co., Ltd. 288,730,233.32 3 11,990,089.40%
Ningbo Migtai Investment Co., Ltd. 277,356,302.94 1,008,650.53
(S:t(l)inglil Migtai Investment Development 235.534,791.93

Schutzmann Chair (Ningbo) Co., Ltd. ’ 171,125,669.70 317,656.41

Chongging Ruilan Automobile Technology
Co., Ltd.

166,890,799.85

China Railway Gecent Technology Co., Ltd.

165,587,874.19

95,159,187.51

Zhejiang Yaoning Technology Group Co., Ltd. ’ 163,134,653.47

Ningbo Jining Auto Parts Co., Ltd. 162,259,959.37 163,377,176.32
Zhejiang Huanfu Technology Co., Ltd. 1 105,855,831.21 101,763,783.65
Homer Limited | 87,928553.34

Zhejiang Leve Sales Co., Ltd. | 85,407,958.49

LMtg.ai Investment Development Group Co., 65,887.221.52 } 64.834,014.46
Chonggqing Lifan Passenger Vehicle Co., Ltd. 33,008,796.55

Wuxi Xingqu Technology Co., Ltd. | 29,089,565.10

Commercial Veile Group Co. Loy 1732275567

Ell;?i?i%u(l:go I’{LEtISn Automobile Research 14,537,936.54

Genius Auto Finance Co., Ltd. 9,267,945.18 2,310,636.98
(Zjl(l)? iagig Farizon Commercial Vehicle R&D $.273,893.56

Shanghai Xiedong Technology Co., Ltd. 8,136,279.18

ifgi.zon Commercial Vehicle Technology Co., 5.716.281.68

Lotus Tech Creative Centre Limited 5,463,436.76

Planning and Design Research Co, L1, | 500000000 |

Beijing Lange Technology Co., Ltd. | 4,366,078.29 |

Lotus Cars Europe 3,173,124.09 784,341.92
Hangzhou Thunbu Technology Co., Ltd. 3,009,906.91 i 2,495,858.10
Infimotion Technology Europe AB 2,387,178.00

Hangzhou CaoCao Technology Co., Ltd. 2,337,650.26 340,194,829.93
Beijing Geely International Education Co., 2,123.285.93 1,693,221.47

Ltd.
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December 31, 2022

December 31, 2021

Item f g
Book balance Credit loss Book balance Credit loss
| allowance allowance
Volvo Technology AB 2,032,131.97
Zhejiang Leve R&D Co., Ltd. 1,976,741.02
%?;jiang Jidong Enterprise Management Co., 1,857,296.05 1,857,296.05
smart Automobile Co., Ltd. , 1,842,187.91 17,601,395.11
Hangzhou Wisdom Puhua Leasing Co., Ltd. 1,540,000.00
Zhejiang Geely AISIN AW Automatic 1,447.900.00

Transmission Co., Ltd.

Zhejiang smart Intelligent Technology Co.,
Ltd.

1,322,937.86

Wuhan Lotus Technology Co., Ltd. 1,181,830.59 14,278,057.61
Eti(ril-gbo Jikong Enterprise Management Co., 1,038,137.78 442,000.00
Hangzhou Easybao Technology Co., Ltd. 774,569.82 413,833.88
Xiangtan Institute of Technology 579,010.31

i;:}?igc)l(é (éz«le’l{ Efaw Energy Commercial 548,127.09

ECARX (Hubei) Technology Co., Ltd. 86,657.08 1,113,716.17
Jixing International Technology Co., Ltd. 200,000,000.00
Guangzhou CaoCao Technology Co., Ltd. . 11,930,000.00
Kunshan Youji Network Technology Co., Ltd. ; 3,448,500.00
Suzhou Geely Caocao Electronic Technology 3,138,750.00

Co., Ltd.

Non-current assets due within one year:

Ningbo Green Huilian Automobile Service
Co., Ltd.

1,583,170.55

Long-term receivables: |

Ningbo Green Huilian Automobile Service
Co., Ltd.

9,331,086.28

(2) Payables

Ttem

December 31, 2022

December 31, 2021

Accounts payables:

Polestar Automotive Holding UK PLC.

665,487,026.00 118,012,829.04
Group

Hanna Mando (Ningbo) Automobile

Chassis System Technology Co., Limited 308,280,803.98 S99,288687.36
Jika Intelligent Robot Co., Ltd. 301,031,122.01 232,000.00

Volvo Car Financial Services UK Limited

250,714,545.88

40,580,104.00

Shandong Tangjun Ouling Automobile
Manufacture Co., Ltd.

245,157,584.45

VOFON Boosting Systems(Ningbo) Co.,
Ltd.

121,585,978.01
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Item

December 31, 2022

December 31, 2021

Time Geely (Sichuan) Power Battery Co.,
Ltd.

113,605,190.22

Ningbo Jining Auto Parts Co., Ltd. 80,240,805.93 12,097,189.47
Zhejiang Huanfu Technology Co., Ltd. 74,182,374.38 890,270.75
Schutzmann Chair (Ningbo) Co., Ltd. 72,612,538.72 8,908,790.68
Zhejiang Leve Automobile Co., Ltd. 42,221,870.21
Volvofinans Bank AB 33,972,049.46 61,537,556.00
Geely Sichuan Commercial Vehicle Co., 29,488,172.94

Ltd.

Zuozhongyou Electric Vehicle Service
(Hangzhou) Co., Ltd.

29,421,000.00

29,421,000.00

Zhejiang Geely AISIN AW Automatic
Transmission Co., Ltd.

27,320,925.31

Chongging Lifan Passenger Vehicle Co.,
Ltd.

23,706,244.31

VH Systems AB

18,019,212.80

21,581,171.00

Zhejiang GKO Auto Parts Sales Co., Ltd.

16,446,158.92

Shanxi Geely New Energy Commercial
Vehicle Co., Ltd.

15,037,036.95

ECARX (Hubei) Technology Co., Ltd.

14,971,167.14

487,405,122.75

Wuxi Xingqu Technology Co., Ltd.

14,792,393.42

Geely Gothenburg Investment

9,171,320.00

Hangzhou Fuzhaolangfeng Technology

Co., Ltd. 6,564,952.87 2,612,315.11

Volvo Trademark Holding AB 3,414,990.28 3,083,325.00

Zhejiang GKO Industry Co., Ltd. 3,414,439.69 2,457,506.92

Wuxi Xingqu Technology Co., Ltd. 2,945,629.60

Genius Auto Finance Co., Ltd. 2,930,486.38

Goteborgs Tekniska College AB 2,585,446.04% 1,737,874.00
, %/161£a§x§cemcgo(jilg-N ew Energy Commercial _| 2.170,910.74

Hangzhou Easybao Technology Co., Ltd. 2,103,605.80

Hangzhou Joma Network Service Co., Ltd. 1,174,451.05

Ningbo Fuhong Automobile Sales Co., Ltd. 210,000.00 732,000.00

i(;;im Liancheng Intelligent Technology Co., 76,671.00 24,079,421.30

i o N Ene

Contract liabilities:

Wauhan Lotus Cars Co., Ltd. 715,557,939.92 874,300,500.70

Renault Korea Motors Co. Ltd.

444,516,723.79

Shanghai Jidu Automobile Co., Ltd.

353,174,197.57

20,131,015.63
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Item

December 31, 2022

December 31, 2021

Shandong Geely Xinwangda Power Battery
Co., Ltd.

47,492,625.35

Zhejiang Levc Automobile Co., Ltd. 3,680,000.00

gge,)ﬁldg Farizon Commercial Vehicle R&D 1,104,776 46

Proton Parts Centre Sdn. Bhd. 835,622.24

ECARX (Hubei) Technology Co., Ltd. 18,707.09 657,800.00
Closed Joint Stock Company BELGEE 27.03 9,069,366.25
Perusahaan Otomobil Nasional Sdn. Bhd. 203,448,805.40
smart Automobile Co., Ltd. 199,044,776.01
Vel Testing Teehsology Con Lt 7,168,141.59
Other payables:

gg[:ai Investment Development Group Co., 1,019,070,503.64 92,585,528.21
s/ﬁ;lg(emcgo?ieg New Energy Commercial 468,809,337.94

Shanghai LTI AUTOMOBILE Co., Ltd. 166,028,914.00

Zhejiang Leve R&D Co., Ltd. 100,000,000.00

Genius Auto Finance Co., Ltd. 54,217,174.61 1,174,212.41
Hangzhou Langge Technology Co., Ltd. 38,691,086.24

Ningbo Fuhong Automobile Sales Co., Ltd. 37,003,000.00

Commessia Veicle Group Con Lt 35,531,124.93

Tenacious3 Investment Holding Limited 28,547,738.87

Wuhan Lotus Cars Co., Ltd. 25,916,736.69

Stezfly Sichuan Commercial Vehicle Co., 22.394.632.46

f?ijiang Yaoning Technology Group Co., 13,944,947.77

Zhejiang Levc Sales Co., Ltd. 9,877,617.40

Geely Group Company Limited 7,557,334.67

Closed Joint Stock Company BELGEE 4,138,095.64 540,913.92
Volvo Technology AB 3,980,979.83

Wuhan Lotus Technology Co., Ltd. 3,033,934.56 1,990.37
Lotus Tech Innovation Centre GmbH 2,840,917.00

Etz::fgzhou Wisdom Puhua Leasing Co., 2,515,397.64 67.723.00
Zhejiang Huanfu Technology Co., Ltd. 1,805,797.28

Zhejiang Leve Automobile Co., Litd. 1,355,987.42

Zhejiang Wisdom Puhua Leasing Co., Ltd. 1,217,363.79 722,776.10
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Item December 31, 2022 December 31, 2021

R

Ningbo Migtai Investment Co., Ltd. 1,155,380.87

ECARX (Hubei) Technology Co., Ltd. 955,692.58 22,177.00
| (Z:I;efiatliig Alcohol Hydrogen Technology 898,099.88

Lotus Technology Innovation Limited 508,032.99

Proton Holdings Berhad 16,656.82 876,441.27

Shanghai Xiedong Technology Co., Ltd. 42,422,270.65

Hangzhou CaoCao Technology Co., Ltd. i 12,084,000.00

Harbin Geely CaoCao Technology Co., Ltd. 6,000,000.00

ﬁlg.men Geely CaoCao Technology Co., 935,000.00

Volvofinans Bank AB 641,892.00

7. Guarantees with related parties (Unit: ten thousand yuan)
As of December 31, 2022, the Group provided affiliated party Hangzhou CaoCao Technology Co., Ltd.
for a bank loan guarantee amount (including interest expenses) of MRMB 976.7805, a note payable
payment guarantee amount of MRB 275.5142, and a factoring loan guarantee amount of MRMB

453.1064.

X. Commitments and contingencies

1. Significant commitments (Unit: ten thousand yuan)

(1) Capital commitments

Capital commitments signed but not recognized in the financial

December 31, 2022

statements
Commitment for acquisition of long-term assets 301,248.38
Total 301,248.38

2. Contingencies

(1) Contingent liabilities related to pension plan
According to agreement, -Volvo Personvagnar AB, Volve Bili Géteborg AB-and-Volvo Personbilar -
Sverige AB shall undertake the contingent liability of 2% pension plan of MRMB 148.3167.

Management believes that the risk is immaterial.

(2) Other contingent liabilities

1) The amount involved in other external contract related to contingent liabilities of Geely Zhaoyuan is
RMB 393,552,129 (Year 2021: RMB 240,218,328). Management believes there may exist risks.

2) As of December 31, 2022, the amount of the Company's commitment to make up the difference
between asset-backed security and asset-backed medium-term notes for Hangzhou Caocao Technology

Co., Ltd. is MRMB 3643.6318.

XI. Events after the balance sheet date

1. The directors of Geely Automobile Holdings Co., Ltd. recommend the payment of a final dividend of
HK$0.21 per ordinary share to the shareholders on the register of members on 12 June 2023, amounting

to approximately RMB1,866,554,000.
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2. Formation of a joint venture company

On November 8, 2022, the Group and Renault s.a.s. (collectively, the Parties) entered into a framework
agreement pursuant to which the Parties proposed to set up a joint venture company for the purpose of
integrating each Party’s respective expertise and strengths in relation to internal combustion engine,
hybrids and plug-in hybrids powertrains and transmissions activities and related technologies. Pursuant
to the framework agreement, the Group on the one hand and Renault s.a.s. on the other hand, will each
tentatively be interest in 50%, in the joint venture company. On 2 March 2023, the Parties and Saudi
Arabian Oil Company (“Saudi Aramco™) entered into a letter of intent pursuant to which Saudi Aramco
intended to invest for a minority stake in the joint venture company in cash. It is expected that the
respective shareholding of the Group on the one hand and Renault s.a.s. on the other hand, will be
identical in the remaining stake of the joint venture company. As at the date of authorization of these
consolidated financial statements, the formation of the joint venture company has not yet been completed.

3. Spin-off and separate listing of ZEEKR Intelligent Technology Holding Limited (hereinafter referred
to as ZEEKR)

On October 31, 2022, Geely Automobile Holdings Limited submitted a proposal to the SEHK pursuant
to Practice Note 15 to the Listing Rules in relation to the proposed spin-off and separate listing of Zeekr.
The SEHK has confirmed that Geely Automobile Holdings Limited may proceed with the proposed spin-
off.

On December 7, 2022, ZEEKR submitted on a confidential basis to the Securities and Exchange
Commission of the U.S. (the “SEC”) a draft registration statement for a possible initial public offering
in U.S. Exchange (i.e. either the New York Stock Exchange or National Association of Securities Dealers
Automated Quotations). As at the date of authorization of the consolidated financial statements, the SEC
is still reviewing the draft registration statement of ZEEKR.

4. Issuance of Series A Preferred Shares

On February 12, 2023, ZEEKR Holding entered into a share purchase agreement with five investors,
pursuant to which such investors agreed to subscribe for 139,375,669 Series A Preferred Shares at a total
consideration of US$750,000,000. The transaction contemplated under the share purchase agreement
has not yet been completed as at the date of authorization of the consolidated financial statements.

XII. Other significant events

The Company obtained 90% equity of Beijing Union Pay Merchant Services Co., Ltd., which was held
by Beijing Jingrong Xinda Data System Co., Ltd. and UnionPay Business Co., Ltd. through the listing
transaction on the platform of Shanghai United Property Rights Exchange Co., Ltd., with a transaction
price of MRMB346.1138. Both parties have signed the "Property Rights Trading Contract" on November
30, 2022. According to regulatory requirements, this transaction requires the approval from the People's
Bank of China, and has not yet been completed.

XIIIL. Notes to items in finance statements of the Company
i. Other receivables
(1) Classification by accounts

Item December 31, 2022 December 31, 2021

Interest receivable

Dividends receivable

Other receivables 25,890,787,430.15 10,856,754,721.08

Total 25,890,787,430.15 10,856,754,721.08
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(2) Other receivables
1) Classification by aging

Aging December 31, 2022 December 31, 2021
Within 1 year 21,526,308,821.89 5,966,642,747.77
1 to 2 years 1,920,697,112.03 2,778,509,308.62
2 to 3 years 367,570,336.37 867,739,348.62
More than 3 years 2,078,681,860.47 1,246,334,016.68
Subtotal 25,893,258,130.76 10,859,225,421.69

Less: Credit loss allowance

2,470,700.61

2,470,700.61

Total

25,890,787,430.15

10,856,754,721.08

2) [tems

Item

December 31, 2022

December 31, 2021

Intercourse funds

24,865,303,215.67

10,683,369,461.31

Prepaid equity transfer payment

346,113,810.00

Equity transfer payment receivables

556,837,430.00

70,013,400.00

Employee temporary borrowings

7,944,891.53

781,318.03

Others

117,058,783.56

105,061,242.35

Total

25,893,258,130.76

10,859,225,421.69

3) Credit loss allowance

December 31, 2022

Ttem Book balance i. Credit loss allowance
Amount Ratio Amount Ratio Boolcvalue
(%) (%)
Other receivables for which :
creviiosswaliowanoe is 2,470,700.61 |  0.01 | 2,470,700.61 | 100.00
individual provision by
expected credit loss
Other receivables for which
credit loss allowance is 25,890,787,430.15 ¢ 99.99 25,890,787,430.15
combined provision
thereof related parties 24,755,549,183.72 1 95.61 24,755,549,183.72
thereof non-related parties 1,135,238,246.43 438 1,135,238,246.43
Total 25,893,258,130.76 | 100.00 = 2,470,700.61 ; 100.00 ; 25,890,787,430.15
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(Continued)

Item

December 31, 2021

Book balance

Credit loss allowance

Amount

Ratio
(%)

Ratio

Amount (%)

Book value

Other receivables for which
credit loss allowance is
individual provision by
expected credit loss

2,470,700.61

0.02

2,470,700.61 | 100.00

Other receivables for which
credit loss allowance is
combined provision by
expected credit loss

10,856,754,721.08

99.98

10,856,754,721.08

thereof related parties

10,322,596,360.64

95.06

10,322,596,360.64

thereof non-related parties

534,158,360.44

4.92

534,158,360.44

Total

10,859,225,421.69

100.00

2,470,700.61 | 100.00

10,856,754,721.08

4) Changes in credit loss allowance

Phase 1

Phase 2

Phase 3

Credit loss allowance

Future 12-

month
expected
credit loss

Lifetime expected
credit loss (not
credit-impaired)

Lifetime expected
credit loss (credit-
impaired)

Total

January 1, 2022

2,470,700.61

2,470,700.61

January 1, 2021 for
current period

--Transfer to Phase 2

--Transfer to Phase 3

--Reversal to Phase 2

-- Reversal to Phase 1

Provision for the year

Reversal for the year

Write-off for the year

Verification and write-
off for the vear

Others

December 31, 2022

2,470,700.61

2,470,700.61
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co., Ltd. for 2022

3. Revenue and cost of sales

2022 2021
Item
Revenue Costs of sales Revenue Costs of sales
Other operations 811,327,243.65; 464,619,140.75 919,616,915.48, 640,501,472.64
Total 811,327,243.65! 464,619,140.75 919,616,915.48: 640,501,472.64
4., Investment income
Item 2022 2021

Income (losses) under equity method

-32,743,723.73

-361,984,493.15

Income fi di Is "of long-t i

Jeome. from - disposals ol long-term equity] ) 151 614.618.00 40,268,969.08
mvestments

Income from other non-current financial assets 8,013,734.00 4,152,000.00
Income from long-term equity investment 1,593,300,217.09 7,272,090,756.20

Total

2,920,184,845.36

6,954,527,232.13

141

Zhejiang Geely Holding Group Co., Ltd.

April 27,2023
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