SHANGHAI TURBO ENTERPRISES LTD.
(Company Registration No.: CT-151624)
Incorporated in the Cayman Islands

RESPONSE TO SGX QUERIES ON THE COMPANY’S AUDITOR'S OPINION ON THE
FINANCIAL STATEMENT FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2023
(FY2023)

Query

It is disclosed in the Announcement that "Notwithstanding the Auditor’s disclaimer of opinion
regarding the Group’s ability to continue as a going concern, the management is of the view that
the use of going concern basis is appropriate and there is no material uncertainty exists based on
the following facts and as disclosed in Note 2.2 to the Audited Financial Statements".

Please disclose the following:-

a) the Board of Directors’ opinion as to whether trading of the Company’s shares should be
suspended pursuant to Listing Rule 1303(3); and

b) the Board of Directors’ confirmation as to whether sufficient information has been disclosed to
enable trading of the Company’s shares to continue in an orderly manner; and the bases for its

views..

Company’s Response to Query
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Objectivity of the Auditor's Opinion
The auditor stated in its report that it "did not express an opinion on the Group’s ability to continue
as a going concern." This conclusion is based on the principle of prudence required by auditing
standards. The statement reflects the auditor’s need for additional time to verify the Company’s
measures addressing future uncertainties, and does not constitute a denial of the Group’s going

concern ability.
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Rationality of Management’s Judgment
Following prudent evaluation, *the Board of Directors confirms that there is no need to apply for a

trading halt*, based on the following reasons:



- Rule 1303(3) of the Listing Rules applies to circumstances involving material uncertainties that
may significantly impair the ability to continue as a going concern. However, in the Company’s
case:

- The 2023 financial data referenced in the auditor’s non-opinion is historical in nature. The
Company has disclosed sufficient safeguard measures in Note 2.2 of the financial statements that
substantially eliminate going concern uncertainties;

- The 2024 Annual Unaudited Financial Report (Announcement No.: [SG2502200THR6CQA])
released on February 20, 2025, has reported 4% year-on-year revenue growth, demonstrating

that the Company’s going concern ability remains unimpaired.
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Measures to Enhance Market Confidence
To address market concerns, the Board will advance the following arrangements:
- 2023 Annual General Meeting (AGM): To be held in mid-to-late August 2025;
- Special Information Briefing: To be convened on the same day as the AGM.
Agenda:
- Detailed explanation of going concern safeguard measures;
- Presentation of core operational data and evidence of cash flow improvements for 2024 and
Q1 2025;
- Open Q&A session for shareholders, with on-site responses by management to address

inquiries and facilitate in-depth communication on business prospects.

Zhang Wenjun
Non-Executive chairman and Lead Independent Director
18 July 2025



