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Case Study | Constructing Portfolios with SPDR® Gold Shares (GLD*)

Strategic Allocation to GLIY in a Global
Multi-Asset Portfolio

A recent paper. “A Case for Global Diversification:
Harnessing the Global Multi-Asset Market Portfolio™ by
State Street Global Advisors Investment Solutions Group
(156G)," examined the global investable opportunity set

and its implications for investors. They defined the Global
Multi-Asset Market Portfolio (GMP) as the portfolio
consisting of all investable capital assets, where the
proportion invested in cach asset corresponds to that asset™s
market value divided by the sum of the market value of all
assets in the portfolio. It is the sum of all investors® holdings
and a de facto proxy for the investable opportunity set
available to all investors globally, or what is useally known
a% thi “market portfolio.

We examined the results of adding an allocation to GLD
comprising 25, 5%, and 10% of 2 multi-asset portfolio under
a hypothetical scenario. The hy pothetical portfolio is based
on the concept of the GMP developed by State Street Global
Advisors 18G and incorporates sdditional assumptions for
the purpose of our case study. We constructed the
hypothetical global multi-asset portfolio by:

* Replicating the asset classes in the GMP with non-
imvestable market indices;

+ Slightly adjusting each asset weighting in the GMP to also
include commaodities in the portfolio and assume no gold
exposure at the start (Portfolio A) and;

Figure 1: Hypothetical Blended Portfolls Results

Subtrncting the weight equally from the equities and
government-bonds nsset classes (bwo asset closses with
the highest weights) to add in GLID at 2% (Portfolio B),
5% {Portfolio C) and 10¢% (Portfolio D).

Returns of the hypothetical blended portfolios cover
the perbod between January 1, 2005 and March 31, 2009,
and the h3.rr.||:|!1'||.-l veal [H:-rl:l‘n!'uu: were rebalanced every
12 meanths to maintain target portfolio weights.

From the results shown in Figure 1, we found that under
our hypothetical scenario

Portiolios B, C and D had higher Sharpe ratios, lower
maximum drawdowns and lower standard deviations
with higher returns compared to Portfolio A;
Portfalio I had the highest Sharpe Ratio (0.50) and
highest cumulative refurn (126.06%);

Portfolio I had the lowest maximum drawdown (-29,434%),

The results illustrated that under this hypothetical
scenario using broad indices to represent various asset
claszes that includes allocations of anywhere from 2% Lo
10% to GLD right after the ETFs inception, the portfolios
with allocations to GLD (Partfolios B, C and D) have
outperformed the multi asset portfolio with identical
exposure to indices but without equivalent allocations to
GLD (Portfolio A From an asset allocation perspective,
hypothetical portfolios with a GLD allocation had better
risk-adjusted returns.

! Frodenic Dodard and Abegas Grosmary, A Case For Global Dreessifcation

Harmeszing the Global kuls-Asoet Market Portiolio, 00 Insights, State Stree Global
Advisors 155 EMEA, 2015
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maflect all ima ol incoma, gain and logs and the reimeesimenl of dividends and other incoma. Retuma de not represent thoas of a specilic product managed
By Stwta St Global Adviaors Funds Managamant. ne, but wies schioved by mathematically combining the scheal parleamance dute of the constituants as
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Figure 2: A=set Class Weightings for Hypothetical Blended Portfolios A, B, C and D
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The aszol sllocation scenario is fer hypethoticsl purposes only and is not intended o represent a spacific sssat allocation strategy or ecommand o
particular allocetion. Each investor's situstion is snigue and nsset allocation degisions should be based on an imveste’s risk folerance, time herizom
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Figure 3: SPDR® Gold Shares Standard Performance as of March 31, 2009
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SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering
to which this communication relates. Before you invest, you should read the prospectus in that registration
statement and other documents the issuer has filed with the SEC for more complete information about the Trust
and this offering. You may get these documents for free by visiting EDGAR on the SEC Web site at
www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send you the prospectus if
you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Advisors Funds
Distributors, LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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