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DIVESTMENT OF A SUBSIDIARY

Creative Technology Ltd (“Creative”) today announhdbat it has divested its entire
equity interest in MLK Industry Limited (“Subsidi), a 60% owned subsidiary
incorporated in Hong Kong to its joint venture part that owns the remaining 40%
equity interest in the company. The Subsidiary maslved previously in the trading
of computer peripheral products but the company Ieeh inactive since 2007 and
Creative does not have any future business plathi®iSubsidiary.

The US$0.2 million cash consideration received lbga@ive from this divestment is
arrived based on a willing buyer, willing sellersisa and had taken into account
Creative’s share of the Subsidiary’s net assetevéthat amounts to US$0.2 million.
This transaction is not expected to have any natienpact on the net tangible asset or
earnings per share of Creative for the financialrynding 30 June 2014.

None of the Directors or controlling shareholdefoeative have any interest, direct
or indirect, in the above transaction.
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