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NOTIFICATIONS FROM CUSTOMERS ON PRODUCTS WITH NON-COMPLIANCE
ISSUES
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The Board of Directors (the “Board”) of Hu An Cable Holdings Ltd. (the “Company”, and together
with its subsidiaries, the “Group”) wishes to announce that a subsidiary of the Company, Wuxi Hu An
Wire and Cable Co. Ltd. (“Wuxi Hu An”), had received notifications from 12 of its customers, setting
out, inter alia, the following:
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(a) pursuant to reports issued by the Quality and Technology Supervision Bureau (upon the
request of the State Quality Inspection Administration in the PRC), certain products
manufactured by Wuxi Hu An were not compliant with the relevant specifications set out in the
applicable regulations;
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(b) as a result of the above, the customers will be terminating all payments under any existing
purchase contracts;
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(c) Wuxi Hu An will no longer be on the customers’ approved vendor list; and
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(d) the customers reserve their legal rights to obtain compensation from Wuxi Hu An for any loss
or damages suffered by them.
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The 12 customers are all subsidiaries of the State Grid Corporation of China, located in Jiangsu,
Hubei, Jiangxi, Northern Hebei and Shandong.
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The Company is still conducting internal investigations into the nature of the non-compliances, and is
working with the affected customers to address their concerns. The Group’s CEO and Executive
Chairman, Mr. Dai Zhixiang, has taken charge of the investigations and is in close discussions with
the customers on the manner of resolution.
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As the Company is still in the midst of assessing the impact of the above, the Company is neither in
the position to provide any specifics of the Company’s financial position to be recorded in the
Company’s unaudited results for the third quarter ended 30 September 2015, nor determine the
impact to the Group’s financial position for the financial year ending 31 December 2015.
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The Company will announce any material updates to shareholders on a timely basis. In the meantime,
the Board wishes to advise shareholders of the Company and investors to exercise caution when
dealing in the shares of the Company.
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BY ORDER OF THE BOARD
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Dai zZhi Xiang

CEO and Executive Chairman
HEWTERESTUTER
3 September 2015
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