Filed Pursuant To Rule 433
Registration No. 333-203585
November 12, 2015

RE-APPRAISING STRATEGIC
ALLCATIONS TO GOLD




Good ks Gold: Re-appraising Strategic Allocations to Gald

While the US dollar and US interest rates are

important factors that drive the price of gold, there
are many other variables that influence this precious
metal. Todayw, the relationship between gold and
market and economic forces is more complex and very
different from the past. Several other factors play a
prominent role, including:

= Frequency of tail risk events
= Supply/demand dynamics
= Central bank usage

Regardless of the macroeconomic environment, the
portfolio diversification benefits of gold remain. Asan
investment, the economic forces that determine the
price of gold are different from the economic forces
that determine the price of many other asset classes
such as equities, bonds or real estate. Therefore, gold

offers investors a unique opportunity to diversify

their portfolios.

So, does it still make sense to invest in gold? We believe
the answer i1s yes. In fact, today, many investors are
re-appraising gold’s value and viewing the precious
metal not as a tactical play, but as a unique strategic
asset class with the potential to strengthen portfolios
in avaricty of market conditions. Due to the pullback

in 2013 and relatively flat performance in 2014 and
2015, now is an excellent time to consider the strategic

role gold could play in your portfolio.



Gold’s Strategic Value

Over time, holding a modest allocation to goXl has been found
torcffor u rangs of potential portfolio boenofits, including:

Portfolio Diversification

The principle of diversification hokds that portfoliosbenefit
froam awide array of assets that behave differently from one
ancther under varsous market condibons.

Although global markets have become more closely correlated.,
doldd prices have not historicelly moved in lockstep with
traditional assets classes such as equities, bomds, orcash,

nor have they correlated strongly with commuodities or obther
precions metals like platinum. Evenin an environment in
which most assets, apart from Treasuries. tend to move in
symec, gold confinues to march toits own beal 'This ishecaus
the economic forees that determine thie price of gold are
different fromthe ecomomec forces that determine the price

of anyother asset classes (asseen inFigure T

Therefore, adding 8 separate strategic allocsion to gold may
help to better imsulate a portfolio ageinst even ts that broadhy
affect the markets.

Moderated Volatility in Tummltooas Markets

(GoBd’s negative correlation toother asset elasses has been
espocially pronounced.. and therefore more valuahle, during
market doernturns.

To gauge just how waluable, 1e’s review the performance of
two $100 million portfolios. One portfolio held approximately
55 percent equities, 40 percent fixed incomeand 5 parcent
alternative assets. The second portfolio reduced the cquity
alloeation by & percent and added gold

As youcan sco from Figure 2 in five oust of the sowan periods

of market furmaoil, anallocation to pald proseeved woslth

by cushioning the hit taken by the portfolio.(On average, the
portfolios with an allocation to gold were about 7 percent more
buoyant. Onby duri ng the [ot-com Bubbie did an allocation to
gold hurt the portfoliv™s perfor mance. Of course, past
perfarmance does not guarantes future resulks.

Figire 1: Gold as a Portfolin Hversifier the Past 25 Years
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‘Weslth Preservation

With the myriad ofrisks in tod ay’s complex global market,
extending gold's traditional tacticsl portfolio roleto a
consistent strategic allocation affords a range of potential
protection. For example, gold has been used as a potential hedge
apgainst inflation for cenburies.

Since 1973, when the price of gold became free-foating, gold has
provided anannualized real rate of return of 3.8 percent over
the US consumer price index (CPI). Historically, gold has seen
itz strondest price performance inyears n"'l:ij'l inflabinn such
as 1980, providing an average real return of 19.2 percent and &
median increase of 14.9 in years imwhich CFI has been greater
than 5 percent.’
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Figure 3: Gold and the Dollar s
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Gold, tha US Daollar and Interest Ratas

While the U5 dollat and interest rates are important factors in
exploining the price novemnont of gold, as memtioncd, they ore
not the sole components. Secondly, gold’s positive pertfolic
attributes (lov correlations to other asset clisses) hive
historically remained consistent throagh tHime.

Higher US rates may not have a dramatic negative effect om gold
due o its complex and dlobal demand dynamics In fact, nesrly
&0 percent of gold demand comes from segments positively tied
to factors thatmay drive US interestrates higher, such as
economic growth and lower imemploy ment.* And only 4

percent of global gold demand comes from the US (see Figune 43,

Alternatively, quantitative easing has just begun in Europs
and Japan. More central bank stimuhis conld potentially lead
support to theprice of gold should investors n=e it asa stora of

wealth ifshort term interest rates Tem ain negative in countries
such as Jermany andSwitzeland.

Potential Gold Drivers — Today and Peyomd

Key trends have emerged within some of the primary price
driwvers that may bodewell for gold ted ay and in the future.

Physhenl Themand that Exessds Prowdnctiam

Gold production ower the past two decades has aversged an
anmal increase of less than 1percent. Omly s handful of larse
gold deposits have heen disemerad over the past fow
decades, as mine producers face lower gold prices and higher
production costs. Meanwhile new projects and explbration
have slowed, thus future production shows little chance of
incrensing significanths.

Greater Demand from Expa nd ing Asian Economies

Jewelry represents the lardeet area of consumplion for dold,
especiillvin China and India wherethe rising standard of
living among the middle class isincrea sing demmand for gold
jewrelry both for cultural celebrations and asa sign of personal
weallls Fliysical consymer demand from this seglon is
currently more than five times that of Western markets.

Whathappensd to the price of gold in 2012 and 20149
Caold’s 2575 decline in 2018 was certamly steep, but it was

notunprecedented. In fact, gold has seen seven pullbacles
of mors than W06 since 2000 and 12 pull backs of 208 ar

more since 1970, After each drop, gold went on to not ondy

rebound but to post new highs. 2013 was marked by a
oonfuenes of faetors that dreve galds price lower
including fea s of fedtapering, low inflation expectations,
forecasted strongth of the US deollar and the Cyprus
finanmcal crisis Lastly, the bullish economic sentiment in
the TFnited Stshes enticed investors to rotate into riskier,

higher-returning equities. Many of these of these factors
rema ined in 2014 and gold prices stayed relatively flat.

Figure 4: Over 50% of Geld Demand Comes from Asia
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Figure 5: Contral Bank MNet Soles and Purchascs
in Tonnes
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Central Ranks Recoming Net Raoyers of Gald

In 2010, central banks became net buyers of gold to reduoce their
dependence on the 1S daollar. In fact, central banks hought 500
metric tonsof gold in 2014, as seenin Figure 5, the second
highest amount in 50 years. That trend is expected to contimue
over the coming decades, 82 currescy crises prompt banks to
further diversify.

Gold is Under Owned

In spibe of pobd's potential portfolio benefits, pold i still ender
owred. As apercentage of iotal global assets, goldamounted to
just] perceat as of December 2014 (see Figure 6). However, a5
investors come to appreciate gold™ strategic walue, pension
funds. sovereign wealth funds, insurance funds, motoal fonds,
hedge funds, privite equity funds and private wesith funds, as
wellas individual investors, will join central banks and large
institutionsl fundsas investors in gold
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SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents the
issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these documents for free
by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send
you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, LLC, One
Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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