Pertinent information about the timing of the cash flows of the CSS is shown below.

Notional 1 Year or >1 Year - >2 Years -
amount Effective Date Less 2 Years 5 Years
US$48 million July 3, 2018 US$8 million  US$16 million US$24 mitlion
US$49 million September 17, 2018 US514 million  US$14 million US$21 million
US$B0 million September 19, 2018 - US$15 million US3$45 million
US$50 million October 10, 2018 - US$20 million US330 million

The table below summarizes the amounts pertaining to the designated hedged item
as of December 31, 2018.

Change in fair
value used for

cajculating Cost of
hedge Hedging hedging
ineffectiveness reserve reserve
Foreign currency risk
US dollar-denominated loan P110 P - (P110}

There are no balances remaining in the hedging reserve from hedging relationship
for which hedge accounting is no longer applied.

The table below summarizes the amounts pertaining to the designated hedging
instrument as of December 31, 2018.

Amount
reclassified
from cost of
Change in hedging
Ghange in fair the value of reserve to
value used for the hedging Cost of profit or loss
Notional amount Notional calculating instrument hedging [Other
in ariginal amount Garrying Amount hedge recognized recegnized income
currency inPhp  Asset Liability"™  ineflectiveness In OCI in0Cl_{ } -+ net]
Denivative desigrated
a3 cash flow hedge
Fareign currency
risk
Call spread swap JS$207 million P10,884 P222 {P332) {P110) P110 P110 P47

“tncfuded under "Financial assets at fair value” and "Other noncument assels” accounts amauniing to P15 apd P2Q7, respectively.
* Included under "Oenivative Fabilities” and "Other noncument liabififies” accounts amouiling fo F144 and P188, respectively.

No hedge ineffectiveness and no amount reclassified from hedging reserve to profit
or loss were recognized in the consolidated statements of income in 2018.

The table below provides for a reconciliation by risk category of components of
equity and OCI items, net of tax, resulting from cash flow hedge accounting.

2018
Costs of

Hedging Hedging

Reserve Reserve
Balance at beginning of year P - P -
Cash flow hedges
Changes in fair vaiue:

Foreign currency risk - US dollar-denominated
loan - {110)

Income tax benefit - 33
Balance at end of year P - {P77)
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Derivative Instruments not Designated as Hedges

The Group enters into various currency and commodity derivative contracts to
manage its exposure on foreign currency and commodity price risk. The portfolio is a
mixture of instuments including forwards, swaps and options. These include
freestanding and embedded derivatives found in host contracts, which are not
designated as accounting hedges. Changes in fair value of these instruments are
recognized directly in profit or loss.

Freestanding Derivatives
Freestanding derivatives consist of commodity and currency entered into by the
Group.

Currency Forwards. As of December 31, 2018 and 2017, the Group has outstanding
foreign currency forward contracts with aggregate notionaf amount of US$907 million
and US$1,283 million, respectively, and with various maturities in 2019 and 2018. As
of December 31, 2018 and 2017, the net negative fair value of these currency
forwards amounted to P296 and P445, respectively.

Commodity Swaps. The Group has outstanding swap agreements covering its oil
requirements, with various maturities in 2019 and 2018. Under the agreements,
payment is made either by the Group cr its counterparty for the difference between
the hedged fixed price and the relevant monthly average index price.

Total outstanding equivalent notional quantity covered by the commodity swaps were
17.0 million barrels and 42.6 million barrels for 2018 and 2017, respectively. The
estimated net receipts (payouts) for these transactions amounted to P546 and
(P1.181) as of December 31, 2018 and 2017, respectively.

Commodity Options. As of December 31, 2018, the Group has outstanding 3-way
options entered as hedge of forecasted purchases of crude oil with a notional
quantity of 150 thousand barrels.

The call and put options can be exercised at various calculation dates in 2019 with
specified quantities on each caiculation date. The estimated net receipt for these call
and put options as of December 31, 2018 amounted to P137.

The Group has no outstanding 3-way options as of December 31, 2017,

Embedded Derivatives

Embedded foreign currency derivatives exist in certain US doliar-denominated sales
and purchases contracts for various fuet products of the Parent Company. Under the
sales and purchase contracts, the peso equivalent is determined using the average
Philippine Dealing System rate on the month preceding the month of delivery.

As of December 31, 2018 and 2017, the total outstanding notional amount of
currency forwards embedded in neon-financial contracts is minimal. These
non-financial contracts consist mainly of foreign currency-denominated service
contracts, purchase orders and sales agreements. The embedded forwards are not
clearly and closely related to their respective host contracts. As of
December 31, 2018 and 2017, the net positive fair value of these embedded
currency forwards is minimal.

For the years ended December 31, 2018, 2017 and 2018, the Group recognized
marked-to-market gains (losses) from freestanding and embedded derivatives
amounting to P4,326, (P1,692) and P824, respectively (Note 26).
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Fair Value Changes on Derivatives not Designated as Cash Flow Hedage
The net movements in the fair value of derivative transactions in 2018 and 2017 are
as follows:

Note 2018 2017
Fair value at beginning of year {P1,626) (P714)
Net changes in fair value during the year 26 4,326 {1,692)
Fair value of settled instruments {2,313) 780
Fair value at end of year P387 (P1,626)

Fair Value Hierarchy

Financial assets and liabilities measured at fair value in the consolidated statements
of financial position are categorized in accordance with the fair value hierarchy. This
hierarchy groups financial assets and liabilities into three levels based on the
significance of inputs used in measuring the fair value of the financial assets and
liabilities.

The table below analyzes financial instruments carried at fair value, by valuation
method as of December 31, 2018 and 2017. The different levels have been defined
as follows:

* Level 1. quoted prices (unadjusted) in active markets for identical assets or
liabilities;

» Level 2: inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly; and

" Level 3: inputs for the asset or liability are not based on observable market

data.
2018 2017

Level 2 Level 1 | evel 2 Total

Financial Assets:
FVPL P254 P - P171 P171
Derivative assets 1,079 - 165 165
investments in debt instruments 152 201 330 531

Financial Liabilities:

Derivative liabilities (802) - {1,791) {1,791)

The Group has no financial instruments valued based on Level 1 and Level 3 as of
December 31, 2018 and Level 3 as of December 31, 2017. During the year, there
were no transfers between and into and out of Level 1 and Level 2 fair value
measurements.
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36. Registration with the Board of Investments (BOI)

RMP-2 Project
On June 3, 2011, the BO! approved the Parent Company’s application under

RA 8479 as an Existing Industry Participant with New Investment in
Modernization/Conversion of Bataan Refinery’'s RMP-2. The BOI is extending the
following major incentives:

a. ITH for five years without extension or bonus year from July 2015 or actual start
of commercial operations, whichever is earlier, but in no case earfier than the
date of registration based on the formula of the ITH rate of exemption.

b. Minimum duty of three percent and VAT on imported capital equipment and
accompanying spare parts,

c. Importation of consigned equipment for a period of five years from date of
registration subject to posting of the appropriate re-export bond; provided that
such consigned equipment shall be for the exclusive use of the registered
activity.

d. Tax credit on domestic capital equipment shall be granted on {ocally fabricated
capital equipment which is equivalent to the difference between the tariff rate and
the three percent duty imposed on the imported counterpart.

e. Exemption from real property tax on production equipment or machinery.
f.  Exemption from contractor's tax.

The RMP-2 Project commenced its commercial operation on January 1, 2016 and
the Parent Company availed of the ITH in 2016, 2017 and 2018.

On August 11, 2017, the BOI approved the Parent Company's application for the ITH
incentive. The approval also covers the claim for income tax exemption in the Parent
Company’s 2016 Income Tax Return. On June 20, 2018, the BOI approved the
Parent Company's application for the ITH incentive. The approval also covers the
claim for income tax exemption in the Parent Company’s 2017 income Tax Return,
subject to adjustment, if any, after the completion of the audit by the BIR.

Yearly certificates of entitlement have been timely obtained by the Parent Company
to support its ITH credits in 2018, 2017 and 2016.

37. Segment information

Management identifies segments based on business and geographic locations.
These operating segments are monitored and strategic decisions are made on the
basis of adjusted segment operating results. The CEQ (the chief operating decision
maker) reviews management reports on a regular basis.

The Group’s major sources of revenues are as follows:
a. Sales of petroleum and other related products which include gasoline, diesel and

kerosene offered to motorists and public transport operators through its service
station network around the cauntry.
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b. Insurance premiums from the business and operation of all kinds of insurance
and reinsurance, on sea as well as on land, of propertes, goods and
merchandise, of transportation or conveyance, against fire, earthquake, marine
perils, accidents and all others forms and lines of insurance authorized by law,
except life insurance.

G. Lease of acquired real estate properties and equipment for petroleum, refining,
storage and distribution facilities, gasoiine service stations and other related
structures.

d. Sales on wholesale or retail and operation of service stations, retail outlets,
restaurants, convenience stores and the like,

e. Export sales of various petroleum and non-fuel products to other countries such
as China, Taiwan, Cambodia, Malaysia, South Korea, Singapore, USA, Vietnam,
Thailand, Indonesia, Bangladesh and UAE.

f. Sale of polypropylene resins to domestic plastic converters of yarn, film and
injection molding grade plastic products.

g. Provision of technical information, assistance and advice relating to the uses,
handling and disposition of the products, loaned equipment and the machinery
and equipment necessary or appropriate for the customers’ needs.

Revenues are mainly derived from the safe of petroleum products to retail and
commercial customers in various geographical locations.

The Group has no significant remaining performance obfigations as it mainly
recognized revenues in amounts that correspond directly to the value of completed
performance obligations.

Segment Assets and Liabiities

Segment assets include all operating assets used by a segment and consist
principally of operating cash, receivables, inventories and property, plant and
equipment, net of allowances and impairment. Segment liabilities include all
operating liabilites and consist principally of accounts payable, wages, taxes
currently payable and accrued liabilities. Segment assets and fiabilities do not
include deferred taxes.

Inter-segment Transactions

Segment revenues, expenses and performance include sales and purchases
between operating segments. Transfer prices between operating segments are set
on an arm’s iength basis in a manner similar to transactions with third parties. Such
transfers are eliminated in consclidation.

Major Customer

The Group does not have a single external customer from which sales revenue
generated amounted to 10% or more of the total revenue of the Group.
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The following tables present revenue and income information and certain asset and

liability information regarding the business se

December 31, 2018, 2017 and 2016.

gments as of and for the years ended

Elirination/

Petroleum _Insurance  Leasing** Marketing Others*™ Total
2018
Revenue:

External sales P554,958 P - P1,117 P923 P388 P557,386
Inter-segment sales 284,132 116 686 - {284,934) .
Cperating income 18,117 90 313 89 312 18,921
Net income 11,854 150 97 94 {5,126) 7,069

Assets and liabilities:
Segment assets*® 398,305 1,418 6,730 622 (49,178) 357,897
Segment liabilities* 276,810 231 2,378 115 (16,016) 263,518
Other segment infarmation:
Property, plant and
equiprment 163,418 - - 132 434 163,984
Depreciation and
amartization 11,515 - 9 19 - 11,543
interest expense 9,689 - 154 - (154) 9,689
interest income 814 3 5 10 {154) 706
tncome tax expense 3,306 22 24 12 22 3,386

“excluding deferred tax assets and liabilities
“revenues from the use of loaned equipment and provisions of technical support are presented as part of

leasing and others, respectively.

Elimination/
Petroleum  insurance Leasing  Marketing Others Total
2017
Revenue:

External sales P433,879 P - e P745 P - P434,624
Inter-segment saies 199,117 83 584 - (199,784} -
Operating income 26,895 59 295 16 373 27,638
Net income 16,263 118 141 44 {2,479) 14,087

Assets and liabilities:
Segment assets* 382,313 1,319 5871 636 {52,316) 337,823
Segment liabilities* 248,118 291 4,439 108 (21,942) 231,014
Other segment information:
Property, plant and
equipment 172,212 - - 134 5,344 177,690
Depreciation and
amortization 10,952 - 9 18 - 10,979
[nterest expense 8,487 - 164 - {164) 8,487
Interest income 666 26 2 5 (164) 535
Income tax expense 4,648 i6 27 3 61 4,755
*excluding deferred tax assefs and liabilities
Efimination/
Petroleum  Insurance Leasing Marketing Others Total
2016
Revenue:

External sales P341,979 P - P76 P1,823 (P38) P343,840
Inter-segment sales 161,982 132 517 32 {162,663) -
Operating ingome 23,208 104 271 48 166 23,797
Net income 10,495 125 96 63 43 10,822

Assets and liabilities:
Segment assets” 363,812 1.106 5,604 720 (52,543) 318,699
Segment liabilities* 242,140 192 4,325 147 {22,457) 224 347
Other segment information:
Property, plant and
equipment 171,330 - - 151 5,123 176,604
Depreciation and
amortization 9,289 - 2 41 173 9,508
Interest expense 7,557 - 173 - {173) 7,557
Interest income 651 22 2 5 (173 507
Income tax expense 1,832 15 23 11 1,675 3,556

*excluding deferred tax assets and liabilities
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Inter-segment sales transactions amounted to P284,934, P199,784 and P162,663 for
the years ended December 31 2018, 2017 and 2016, respectively.

The following table presents additional information on the petroleum business
segment of the Group as of and for the years ended December 31, 2018, 2017 and

201a:
Retail  Lube  Gasul Industrial Others  Total
2018
% Revenue P269,255 P4,883 P27,810 P132,397 P120,613 P554,953
s Property, plant and
equipment 12,192 70 499 90 150,567 163,418
Capftal expenditures 3,326 6 14 9 8,989 12,344
2017
Revenue 212,840 5,307 22,850 101,333 91,549 433,879
Property, plant and
equipment 20,648 86 435 153 150,890 172,212
Capifal expenditures 2,473 1 100 49 4,821 7,444
2018
Revenue 161,415 4,445 17,822 83,650 74,547 341979
Property, plant and
equipment 18,557 110 384 210 152,068 171,330
Capital expenditures 3,214 1 89 110 21,920 25,334
Gecgraphical Segments

The following table presents segment assets of the Group as of December 31, 2018

and 2017.
2018 2017
Local P284,469 P271,883
international 73,428 65,940

P357,897 P337.823

Disaggregation of Revenue

The follawing table shows the disaggregation of revenue by geographical segments
and the reconciliation of the disaggregated revenue with the Group’s business
segments for the years ended December 31, 2018, 2017 and 20186,

Elimination/
Petroleum Insurance Leasing™  Marketing Others** Total
i 2018
I Locat P311,95% P44 P1,803 P923 (P979) P313,742
Export/international 527,139 72 - - (283,567) 243,644
2017
L Local 271,117 29 584 745 {1,156) 271,319
iz Export/international 361,879 54 - - (198,628) 163,305
2016
Local 204 585 64 593 1.855 (1,688) 205,411
Exportinternationat 299,375 68 - - {161,014) 138,429

*revenues from the use of joaned equipment and provisions of technical support are presented as part of
leasing and others, respectively.




38. Events After the Reporting Date

a.

On January 18, 2019, the Parent Company paid distributions amounting to
US$11.500 miltion (P859) to the holders of the US$500 million SPCS.

On March 12, 2019, the BOD of the Parent Company approved the following
matters:

i.  Public offer and issuance of up to P20,000 of preferred shares with features
to be determined by the Executive Cammittes:

ii. Redemption of the 7,122,320 Series 2A Preferred Shares issued on
November 3, 2014 at a redemption price of P1,000.00 per share, with a
record date of October 10, 2019 and redemption pay-out date of
November 4, 2019 (with November 3, 2019 falling on a Sunday}; and

iii. Declaration of cash dividends for common and Series 2 preferred
shareholders with the following details:

Type Per Share Record Date Payment Date
Common P0.10000 March 27, 2019 April 11, 2019
Series 2A 15.75000 April 4, 2019 May 3, 2019
Series 2B 17.14575 April 4, 2019 May 3, 2019
Series 2A 15.75000 July 12, 2019 August 5, 2019
Series 2B 17.14575 July 12, 2019 August 5, 2019

39. Other Matters

a.

Lease Agreements with PNOC

On October 20, 2017, the Parent Company filed with the Regional Trial Court
(RTC) of Mandaluyong City a complaint against the PNOC for Resolution and
Reconveyance, and Damages, with Verified Ex-Parte Application for 72-hour
Temporary Restraining Order and Verified Applications for 20-day Temporary
Restraining Order and Writ of Preliminary injunction. In its complaint, the Parent
Company seeks the reconveyance of the various landholdings it conveyed to
PNOC in 1993 as a result of the government-mandated privatization of the
Parent Company. These landholdings consist of the refinery fots in Limay,
Bataan, 23 bulk plant sites and 66 service station lots located in different parts of
the country. The Deeds of Conveyance covering the tandholdings provide that
the transfer of these lots to PNOC was without prejudice to the continued long-
term use by the Parent Company of the conveyed lots for its business operation.
Thus, PNOC and the Parent Company executed three lease agreements
covering the refinery lots, the bulk plants, and the service station sites, all with an
initial tease term of 25 years which expired in August 2018, with a provision for
automatic renewal for another 25 years. In 2009, the Parent Company, through
its realty subsidiary, NVRC, had an early renewal of the lease agreement for the
refinery lots with an injtial iease term of 30 years, renewable for another 25
years,

The complaint stemmed from PNOC’s refusal to honor both the automatic
renewal clause in the lease agreements for the bulk plants and the service
station sites and the renewed lease agreement for the refinery lots on the alleged
ground that afl such lease agreements were grossly disadvantageous to PNOC,
a government-owned-and-controlled corporation.



The Parent Company alleged that by unilaterally setting aside the renewal
clauses of the lease agreements and by categorically declaring its refusal to
honor them, PNOC committed a fundamental breach of such lease agreements
with the Parent Company.

On December 11, 2017, the trial court granted the Parent Company’s prayer for
a writ of preliminary injunction, enjoining PNOC from committing any act aimed at
ousting the Parent Company from possession of the subject properties untit the
case is decided.

The court-mandated mediation conference held at the Philippine Mediation
Center in Mandaluyong City on February 5, 2018 was terminated without any
agreement between the parties. As of December 31, 2018, the case was under
judicial dispute resolution proceedings before the court.

Tax Credit Certificates Related Cases

in 1998, the BIR issued a deficiency excise tax assessment against the Parent
Company relating to its use of P659 worth of Tax Credit Certificate (TCCs) to pay
certain excise tax obligations from 1993 to 1997. The TCCs were transferred to
the Parent Company by suppliers as payment for fuel purchases. The Parent
Company contested the BIR's assessment before the Court of Tax Appeals
(CTA). In July 1999, the CTA ruled that as a fuel supplier of BOl-registered
companies, the Parent Company was a quaiified transferee of the TCCs and that
the collection of the BIR of the alleged deficiency excise taxes was contrary to
law. On March 21, 2012, the Court of Appeals (CA) promulgated a decision in
favor of the Parent Company and against the BIR affirming the ruling of the CTA
striking down the assessment issued by the BIR to the Parent Company. On
April 18, 2012, a motion for reconsideration was filed by the BIR, which was
denied by the CA in its resolution dated October 10, 2012. The BIR elevated the
case to the Supreme Court (SC) through a petition for review on certiorar dated
December 5, 2012. On July 9, 2018, the SC rendered a decision in- favor of the
Parent Company denying the petition for review filed by the BIR and affirming the
decision of the CA. No motion for reconsideration for such decision relating to the
Parent Company was filed by the BIR.

Git Spill Incident in Guimaras

On August 11, 2006, MT Solar |, a third party vessel contracted by the Parent
Company to transport approximately two million liters of industrial fuel oil, sank
13 nautical miies southwest of Guimaras, an island province in the Western
Visayas region of the Philippines. In separate investigations by the Phifippine
Department of Justice (DOJ) and the Special Board of Marine Inquiry {SBMB),
both agencies found the owners of MT Solar | liable, The DOJ found the Parent
Company not criminally fiable, but the SBMI found the Parent Company to have
overloaded the vessel. The Parent Company has appealed the findings of the
SBMi to the Philippine Department of Transportation and Communication
(DOTC) and is awaiting its resoiution. The Parent Company believes that SBMi
can impose administrative penalties on vessel owners and crew, but has no
authority to penalize other parties, such as the Parent Company, which are
charterers.

Other complaints for non-payment of compensation for the clean-up operations
during the oil spill were filed by a total of 1,063 plaintiffs who ailegedly did not
receive any payment of their claims for damages arising from the oil spill. The
total claims amount to P292. The cases were pending as of December 31, 2018,

F136 09 -



d. Other Proceedings

The Group is also a party to certain other proceedings arising out of the ordinary
course of its business, including legal proceedings with respect to tax, regulatory
and other matters. While the resuits of litigation cannot be predicted with
certainty, management believes that the final outcome of these other
proceedings will not have a material adverse effect on the Group's business
financial condition or results of operations.

€. The Group has unused letters of credit totaling approximately P33,193 and
P18,515 as of December 31, 2018 and 2017, respectively.
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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS :

The management of Petron Corporation (the “Company™) and Subsidiaries (collectively
referred to. as the “Group”), is respansible for the preparation and fair presentationi of the
consolidated financial statements inciuding the schedules attached therein, for the years ended
December 31, 2018 and 201 7, in accordance with the prescribed financial reporting framework
indicated ‘therein, and for such internal control as management determines is hecessary to
enabie the preparation of financial statements that are free from material misstateiment, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Group or to cease operations, or has ne realistic atternative but to deso, ’

The Board of Directors is responsible for overseeing the Group's financial reporting process,

The Board of Directors reviews and approves the financial statements including the schedules
attached therein, and submits the sarme to the stockhoiders.

R.G. Manabat & Co., the independent auditor appointed by the Board, has audited the financiai
statements of the Group in accordance with Phifippine Standards on Auditing, and in its report to
the stockholders, has expressed its opinion on the fairnéss of presentatiocn upen completion of
such audit,

EDUARDO M, 20JUANGCO, JR.

Chair

RAMON 8\ ANG
President apd Chief Executive Officer

i

EMI‘@?NU!"—LL-'E;E BRANA
Sent

Br Vice President and Chief Finiance Officer

Signed this 12th day of March 2019

PETRON CORPORATION, SMC Head Office Complex, 40 San Miguel Avenue, Mandaluyong City 1550, Metro Mania, Phifippines, PO Box 014 MCPO 0708
Tel.: {632) 886-3888 + Pandacan Terminal, Jesus St., Pandacan, Manila Tel.: (632) 563-8521 « Mandaue Terminal,
Looc, Mandaue City, Ceby Tel.: (032) 346-5135 / 344-7341 to 51 = Davao Depot, Km.S Bo. Pampanga, Davao City
Tel.: (082) 234-2185 / 233-0399 + Internet: http://www.petrqn.com
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contents thereof.
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R.G. Manabat & Co.

The KPMG Center, 9/F

6787 Ayala Avenue, Makati City
Philippines 1226

Telephone +63 (2) 885 7000

Fax +63 (2) 894 1985
Internet www.kpmg.com.ph
Email ph-inquiry@kpmg.com.ph

REPORT OF INDEPENDENT AUDITORS
ON SUPPLEMENTARY INFORMATION

The Board of Directors and Stockhaiders
Petron Corporation

SMC Head Office Complex

40 San Miguel Avenue

Mandaluyong City

We have audited in accordance with Philippine Standards on Auditing, the consolidated
financial statements of Petron Corporation (the "Company”) and Subsidiaries

(the “Group”) as at December 31, 2018 and 2017 and for each of the three years in the
period ended December 31, 2018, and have issued our report thereon dated March 12,
2019.

Our audits were made for the purpose of forming an opinion on the consolidated
financial statements of the Group taken as a whole. The supplementary information
included in the following accompanying additionat components is the responsibility of the
Company’s management;

*  Supplementary Schedules of Annex 68-E
* Map of the Conglomerate
s Schedule of Philippine Financial Reporting Standards and Interpretations

PRC-BOA Heglsiralion No, 0003, valid until Mgrch 15, 2020
SEC Accreditation No. 0004-FR-9. Group A, vabd unti Novernber 15, 2620
IC Accreditetion Ma. F-2017/810-R, valid unll August 29, 2020
m 7! BSP - Selected Edemal Awdttors, Cetegory A, velid for 3-year skl panod
Searaiea STRPRG INkamaanal”: 3 Swits antly {2017 te 2019)

Ka Mar f &I 8 Pl
merebs fen g atfitatn e 5
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These supplementary information are presented for purposes of complying with the
Securities Regulation Code Rule 68, As Amended, and are not required parts of the
consolidated financial statements. Such suppiementary information have been subjected
to the auditing procedures applied in the audits of the consolidated financia! statements
and, in our opinion, are fairly stated, in ail material respects, in refation to the
consolidated financial statements taken as a whole.

R.G. MANABAT & CO.

DARWIN P. VIROCEL
Partner
CPA License No. 0094495
SEC Accreditation No. 1386-AR, Group A, valid until June 14, 2020
Tax ldentification No. 912-535-864
BIR Accreditation No. 08-001987-31-2016
Issued Qctober 18, 2016; valid until October 17, 2019
PTR No. MKT 7333639
Issued January 3, 2019 at Makatj City

March 12, 2019
Makati City, Metro Manita
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PETRON CORPORATION AND SUBSIDIARIES

{9 ¥

Philippire Firanciaf Reporting Standards

PFRS 1 First-time Adoption of Philippine Financiaf Reporting

{Revised) | Standards v
Amendments to PFRS 1 and PAS 27: Cost of an *4
Invesiment in a Subsidiary, Jointly Controlled Entity or v
Associate
Amendments to PFRS 1: Additiona Exemptions for First- v
time Adopters
Amendmenti fo PFRS 1: Limited Exemption from v
Comparative PFRS 7 Disclosures for First-time Adopters
Amendments o PERS 1 Severe Hyperinflation and -
Removal of Fixed Date for First-time Adopters
Amendments to PFRS 1- Govemment Loans ¥
Annual Improvements to PFRSs 2009 - 2011 Cycle: First-
time: Adoption of Philippine Financial Reporting Standards - v
Repeated Application of PEFRS 1
Annual Improvements fo PFRSs 2009 - 2011 Cycle; ”
Borrowing Cost Exemption
Annuat Improvemenis to PFRSs 2011 - 2013 Cycle: PFRS -
version that a first-time adopter can apply
Annual Improverments to PFRSs 2044 » 2016 Cycle; v
Deletion of short-term exemptions for first-time adopters

PFRS 2 Share-based Payment v
Amendments fo PFRS 2: Vesting Conditions and v
Cancellations
Amendments to PFRS 2: Group Cash-settled Share-based v
Payment Transactions
Annual Improvements to PFRSs 2010 - 2012 Cycle: v
Meaning of 'vesting condition’
Amendments to PFRS 2: Classification and Measurement -
of Share-based Payment Transactions

PFRS 3 Business Combinations \d

Revised) Improvements to PFRSs 2010 - 2012 Gycle:
Classification and measurement of contingent A
consideration
Annual Improvements to PFRSs 2011 - 2013 Cycle: Scope iy
exclusion for the formation of Joint arrangetments
Annual Improvements fo PFRSs 2015-2017 Cycle:

v

Amendments to PFRS 3 and PFRS 11 - Previously held
interest in a joint operation

Amendments to PFRS 3: Definition of o Business

PFRS 4 Insurance Contracts v
Amendments to PAS 39 and PERS 4: Financial Guaraniee v
Contracts
Amendments to PFRS 4: Applying PFRS 8, Financial v

Instruments with PFRS 4, fnsurance Contracts
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Non-cufrent Assets Held for Safe and Discorttinued
Operations

Annuai Improvements {0 PFRSs 2012 - 2014 Cycle:
Changes in methed for disposal

PFRS 6 Expioration for and Evaluation of Mineral Resources
PFRS 7 Financial Instruments: Disclosuras
Amendments to PFRS 7: Transition
Amendments to PAS 38 and PFRS 7- Reclassification of
Financial Assets
Amendments to PAS 39 and PFRS 7: Reclassification of
Financial Assets - Effectiva Date and Transition
Amendments to PFRS 7: Improvi ng Disclosures about
Financial Instruments
Amendments to PFRS 7: Disciosures - Transfers of
Financial Assets
Amendments to PFRS 7; Disclosures - Offsetting Financial
Assets and Financiat Liabilities
Amendments o PFRS 7: Mandatory Effective Date of
PFRS 9 and Transition Disciosures
Annuat Improvements to PFRSs 2012 - 2014 Cycle:
'Gontinuing involvemen? for servicing contracts
Annual improvements to PFRSs 2012 - 2014 Cycle;
Offsetting disclosures in condensed interim financial
statements
PFRS 8 Operating Segments
Annual Improvements to PFRSs 2010 - 2012 Cycle:
Disclosures on the aggregation of operating segments
PFRS 9 Financial Instrurments (2014)
Amendments to PFRS 9: Prepayment Features wiih
Negative Compensation
PFRS 10 Consolidated Financial Statements

Amendments to PFRS 10, PFRS 11, and PFRS 12:
Consolidated Financiaf Statements, Joint Arrangements
and Disclosure of Interests in Other Entities: Transition
Guidance

Amendments to PFRS 10, PFRS 12, and PAS 27 {2011);
investment Entities

Amendments to PFRS 10 and PAS 28: Sale or
Confribution of Assets between an Investor and its
Associate or Joint Venture

Amendments to PFRS 10, PFRS 12 and PAS 28:
Investment Entities: Applying the Consolidation Exception
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PFRS'11

Joinit Arrangements

Amendments to PFRS 10, PFRS 11, and PFRS 12:
Consciidated Financiat Statements, Joint Arra ngements
and Disclosure of Interests in Other Entities: Transition
Guidance

Amendments to PFRS 11: Accounting for Acquisitions of
Interests in Joint Operations

Annual Jmprovements to PERSs 2015-2017 Cycdle:
Amendments to PFRS 3 and PFRS 11 - Previously held
interest in a joint operation

PFRS 12 Disclosure of Interests in Other Entities
Amendments to PFRS 10, PFRS 11, and PFRS 12
Consolidated Financial Statements, Joint Arrangements
and Disclosure of Interests in Other Entitles: Transition
Guidance
Amendments fo PFRS 10, PFRS 12, and PAS 27 (2041):
Investment Entities
Amendments to PFRS 10, PFRS 12 and PAS 28:
Investment Entities: Applying the Consofidation Exception
Annuai Improvements to PFRSs 2014 - 2018 Cycle:
Clarification of the scape of the standard

PFRS 13 Falr Value Measurement
Annual improvements to PFRSs 201G - 2012 Cycle:
Measurement of shor-term receivables and payables
Annual Improvements to PFRSs 20714 - 2013 Cycle: Scope
of portfolic exception

PFRS 14 Reguiatory Defetral Accounts

PFRS 15 Revenue from Contracts with Customers

PFRS 18 Leases

PFRS 17 Insurance Contracts

Philippine Accounting Standards

PAS 1

Presentation of Finangiaj Statements

{Revised)

Amendment to PAS 1: Capital Disclosures

Amendments to PAS 32 and PAS 4 Puttable Financiai
Instruments and Obligations Arising on Liquidation

Amendments to PAS 1 Presentation of ltems of Other
Comprehensive Income

Annual Improverients to PFRSs 2009 - 2011 Cycle:
Presentation of Financia) Statements - Comparative
Information beyond Minimum Requirements

Annual Improvements to PFRSs 2009 - 2011 Cycle:
Presentation of the Opening Statement of Financial
Position and Related Notes

Amendments to PAS ¥ Disclosure Initiative

Amendments to PAS 1 and PAS &: Definition of Material

PAS 2

inventories

PAS 7

Statement of Cash Flows

Amendments to PAS 7; Disclosure Initiative
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Acconting Folicies, Changes in Accotinting Estimiates sind
Errors

Amendments to PAS 1 and PAS 8: Definition of Material

Events after the Reporting Period

Income Taxes

Amendment {o PAS 12: Deferred Tax: Recovery of
Underlying Assets

Amendments to PAS 12 Recognition of Deferred Tax
Assets for Unrealized Losses

Annual Impravements o PFRSs 2015-2017 Cycle:
Amendments to PAS 12 - Income tax consequences of
payments on financial instruments classified as equity

PAS 16

Property, Piant and Equipment

Annual improvements to PFRSs 2009 - 2011 Cycle:
Property, Plant and Equipment - Classification of Servicing
Equipment

Annual Improvements to PFRSs 2010 - 2012 Cycle:
Restatement of accumulated depraciation (amortization}
on revaluation (Amendments to PAS 18 and PAS 38)

Amendrnents to PAS 16 and PAS 38: Clarification of
Acceptable Methods of Depreciation and Amortization

Amendments to PAS 16 and PAS 41: Agriculfure: Bearer
Plants

PAS 17

Leases

PAS 19

Employee Benefits

(Amended)

Amendments to PAS 18: Defined Beneft Plans: Employee
Contributions

Annual improvements to PFRSs 2012 - 2014 Cycle:
Discount rate in a regional market sharing the same
currency - e.g. the Eurozone

Amendments to PAS 19: Plan Amendment, Curtailment or
Settiement

PAS 20

Accounting for Government Grants and Disclosure of
Govemment Assistance

PAS 21

The Effects of Changes in Foreign Exchange Rates

Amendment: Net Investment in a Foreign Operation

hY

PAS 23

Borrowing Costs

{Revised)

Annual improvements to PFRSs 2015-2017 Cycle:
Amendments to PAS 23 . Barrowing costs eligible for
capitafization

PAS 24

Related Party Disclosures

{Revised)

Annual Improvements to PFRSs 2010 - 2012 Cycle:
Definition of ‘refated party’

PAS 26

Accounting and Reporting by Retirement Banefit Plans

PAS 27

Separate Financlal Statements

{Amended)

Amendments to PFRS 10, PFRS 12, and PAS 27 (2011}
Investment Entities

Amendments to PAS 27: Equity Method in Separate
Financial Staternehis

F-143




PAS 23
{Amended)

[

| Investments in Aséosiates and Joint Ventures

Amendments to PFRS 10 and PAS 28: Sale or
Contribution of Assets between an Investor and its
Associate or Joint Veniyre

Amendments to PFRS 10, PFRS 12 and PAS 28;
investment Entities: Applying the Consoctidation Exception

Annual Improvements to PFRSs 2014 - 2016 Cycle;
Measuring an associate or joint venture at fair value

Amendments o PAS 28: Long-term Interests in Associates
and Joint Ventures

PAS 29

Financial Reporting in Hyperinflationary Economies

PAS 32

Financial Instruments: Disclosure and Presentation

Amendments to PAS 32 and PAS 1 Puttabie Financial
Instruments and Obligations Arising con Liquidation

Amendment to PAS 32: Classification of Rights Issues

Amendmanis to PAS 32 Offsetting Financial Assets and
Financial Liabifities

Annual Improvements to PERSs 2008 - 2011 Cycle:
Financial Instruments Presentation - income Tax
Consequences of Distributions

PAS 33

Eamings per Share

PAS 34

Interim Financia} Reporting

Annual Improvements to PFRSs 2009 - 20#1 Cycle:
interim Finangia! Reporting - Segment Assets and
Liabilities

Annual improvemnents to PFRSs 2012 - 2014 Cycle:
Disclosure of information “alsewhere in the interim financial
report'

PAS 36

fmpaimment of Assets

Amendments to PAS 36: Recoverable Amount Disclosures
for Non-Financial Assets

PAS 37

Provisions, Contingent Liabilities and Contingent Assefs

PAS 38

Infangible Assets

Annual improvements to PFRSs 2010 - 2012 Cycle:
Restatement of accumulated depreclation {amortization)
on revaluation {Amendments to PAS 16 and PAS 38)

Amendments to PAS 16 and PAS 38: Clarification of
Acceptable Methods of Depreciation and Amortization

PAS 40

Investment Property

Annual improvements to PFRSs 2011 - 2013 Cycle: Inter-
relationship of PFRS 3 and PAS 40 {Amendment to
PAS 40)

Amendments to PAS 40: Transfers of investment Property

PAS 41

Agriculture

Amendments to PAS 16 and PAS 41: Agriculture: Bearer
Plants
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Fhllip"p!'ne lntérprét’atians :

Changes in Existing Decommissioning, Restoration and

IFRIC 1
Similar Liabitities

IFRIC 2 Members' Share in Co-operative Entities and Similar
instrurnents

{FRIC 4 Determining Whether an Arrangement Confains a Lease

IFRIC 5 Rights to interests arising from Decommissioning,
Restoration and Environmentai Rehabﬂit_atfon Funds

IFRIC &6 Liabilities arising from Farticipaling in a Specific Market -
Wasts Electrical and Eleclronic Equipment

IFRIC 7 Applying the Reslaferment Approach under PAS 29
Financial Reporting in Hyperinfia tionary Economies

IFRIC 10 Interim Financial Reporting and Impairment

IFRIC 12 Service Concession Arrangements

IFRIC 14 FAS 18 - The Limit on & Defined Benefit Asset; Minimum
Funding Requirements and their Intefaction
Amendments to Philippine Interpretations IFRIC- 14,
Prepayments of a Minimum Funding Requirervent

IFRIC 16 Hedges of a Nat Investment in a Foreign Operation

IFRIC 17 Distributions of Nan-cash Assets to ‘Owners

IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

IFRIC 20 Stripping Gosts in the Production Phase of a Surface Mine

IFRIC 21 Levies

IFRIC 22 Foreign Currency Transactions and Advance
Consideration

IFRIC 23 Uncertainty over income Tax Treaiments

SIC.7 Introduction of the Euro

Sic190 Government Assistance - No Specific Relation to
Operating Activities

SIc-15 Operating Leases - Incentives

SIC-25 Income Taxes - Changes in the Tax Status of an Entity or
fts Shareholders

Sic-2r Evaluating the Substance of Transactions Involving the
Legal Form of a Lease

§1G-29 Service Goncession Armangements; Disclosures,

Sic-32 Intangible Assets - Web Site Costs

Philippine Interpretations Committee Questions and Answers

PIC Q8A PAS 18, Appendix, paragraph 9 - Revenue recognition for
200601 sales of property units under pre-completion contracts

PIC Q&A PAS 27.10(d) - Clarification of criteria for exemption from
2006-02 presenting consalidated financial statements

PIC QA PAS 20.24.37 and PAS 39.43 - Accounting for government
2007-02 foans with low interest rates

PIC Q&A PAS 40.27 - Valuation of bank reat and other properties
2007-03 acquired (ROPA)
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PIC Q8A

'PAS 19.78 - Rate used In discounting post-employment
2008-01- banefit obligations
Revised
PIC Q&A Framework 23 and PAS 1.23 . Financial statements
2009-01 prepared on a basis other than going concern
PIC QA PAS 1R.16 - Basis of preparation of financial statements
201002
PiC Q&A PAS 1 Presentation of Financjaf Statements - Current/non-
201003 current classification of a callable term loan
PIC Q&A PFRS 3.2 - Common Controf Business Combinations
201102
PIC Q&A Accounting for Inter-company Loans
2011-03
PiC QgA PAS 32.37-38 - Costs of Public Offering of Shares
2011-04
PIC Q&A PFRS 1.01-D8 - Fair Value or Revaluation as Deemed
2011-05 Cost
PIC Q8A PFRS 3, Business Combinations {2008}, and PAS 40,
201106 investment Property - Acquisition of invesiment
properties - asset acquisition or business combination?
PIC Q&A PFRS 3.2 - Application of the Pooling of Interests Method
2012.01 for Business Combinations of Entities Under Common
Control in Consofidated Financial Statements
PIC Q&A Cost of a New Building Constructed on the Site of 5
201202 Previous Building
PiC Q&A Conforming Changes 1o PIC Q8As - Cycle 2013
2013-02
PIC Q&A PAS 19 - Accounting for Empioyee Benefits under 3
2013-03 Defined Contribution Plan subject to Requirements of
(Revised) | RepublicAct {RA) 7641, The Philippine Retirement Law
PIC Q&A Conforming Changes to PIC Q&As - Cycle 2015
2015-01
PIC Q&A Conforming Changes to PIC Q&8As - Cycle 2018
2016-01
PIC Q8A PAS 32 and PAS 38 - Accounting Treatment of Club
201602 Shares Held by an Entity
PiC Q8A Accounting for Common Areas and the Related
2016-03 Subsequent Costs by Condominium Corporations
PIC Q&A Appfication of PFRS 15 “Revenue from Contracts with
2016-04 Customers” on Sale of Residential Properties under Pre-
Completion Contracts
PIC Q&A Conforming Changes to PIC Q&As - Cycle 2017
2017-01
PiC Q&A PAS 2 and PAS 16 - CapHalization of aperating lease cost
2017-02 as part of construction costs of a building
PiC QRA PAS 28 - Elimination of profits and fosses rasulting from
201703 transactions between associates and/or joint ventures
PIC Q&A PAS 24 - Related party relationships between parents,
2017-04 subsidiary, associate and non-controlting shareholder
PIC Q&A PFRS 7 - Frequently asked questions on the disclasure
201705 requirements of financia} instrumerits under PERS 7,

Financial instruments: Disclosures

F-146




PIC Q&A

PAS 2, 16 and 40 - Accounting for Collestor's ltems

2017-06

PIC Q&A PFRS 10 - Accounting for recipracat holdings in assoctates

2017.07 and joint ventures

PIC QZA PFRS 10 - Requirement to prepare consolidated financial

2017-08 statements where an entity disposes of it single
investment in a subsidiary, associaie or joint venture

PiC Q&A PAS 17 and Philippine interpretation SIC-15 - Accounting

2017-.09 for payments between and among lessors and lessees

PIC Q&A PAS 4G - Separation of property and classification as

201710 invesiment property

PiC Q3 A PFRS 10 and PAS 32 - Transaction costs incurred to

201711 acquire outstanding nan-controlling interest or to sell non-
controlling interest without a loss of contral

PIC Q&A Subsequent Treatment of Equity Companent Arising from

201712 intercompany Loans

PIC Q&A Voluntary changes in accounting poticy

2018-01

PiC Q&A Non-controfiing interests and goodwill impairment test

2018-02

PIC Q&A Fair value of PPE and depreciated replacement cost

2018-03

PIC Q3A inability to measure fair value reliably for biofogical assels

2018-04 within the scope of PAS 41

PIC Q&A Maintenance requirement of an asset held under lease

2018-05

PIC Q&A Cost of investment in subsidiaries in SFS when paoling is

2018-06 applied

PIC Q&A Cost of an associate, joint venture, or subsidiary in

2018-07 separate financial statements

PIC Q&A Accounting for the acquisition of non-wholly owned

2018-08 subsidiary that is nof a business

PIC Q&A Classification of deposits and progress payments as

2018-09 monetary or non-monetary items

PIC Q&A Scope of disclosure of inventory write-down

2018410

PIC Q8A Classification of fand by real estate developer

2018-11

PiC Q&A PFRS 15 implementation issues affecting the real estate

2018-12 Industry

PIC QZA Canforming Changes to PIC Q&As - Cycie 2018

2018-13 ]

PIC Q&A PFRS 15 - Accounting for Cancellation of Real Estate

201814 Sales

PIC Q&A PAS 1- Classlfication of Advances to Contractors in the

2018-15 Nature of Prepayments: Current ve. Nen-current

PiC Q&A PFRS 13 - Level of fair value hierarchy of government

201818 securities using Bloomberg's standard rule on fair value

hierarchy
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e S

PIC QBA | Accounting for sevice charges under PFRS 15, Revenue : v
2019-01 from Contracts with Customers
PIC G&A Accounting for cryptographic assets v
2019-02

Legend:

Adopted - means a particular standard or Interpretation is reievant to the operations of the entity (even if it has no
effect or no matorial effect on the financial statements), for which there may be g related particular accounting
policy made in the financial statemants andsor there are current transactions the amounts or balances of which are
disclosed on the face or in the notes of the financial statements.

Not Adopted - means a particular slandard or interpretation is sffective but the entity did not adopf it due to either
of these two reasons: 1} The entity has deviated or departed from the requirements of such standard or
interprefation; or 2) The standard provides for an option to earfy adopt it but the entily decided otherwise,

Not Applicable - means the standard or intarpretation is not refevant af afl o the operations of the entity.
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PETRON CORPORATION AND SUBSIDIARIES
FINANCIAL SOUNDNESS INDICATORS

December 31, December 31,

Financial Ratios Formula 2018 2017
Liquidity
a} Current Ratio Current Assets 1.04 1.17
] Current Liabilities
Solvency
b) Debt to Equity Total Liabilities 3.16 2.39
Ratio Total Equity
c) Asset to Equity Total Assets 4.16 3.39
Ratio Total Equity
Profitability
d) Return on Net Income 7.61% 14.95%
Average Equity? Average Total
Equity
e) Interest Rate Earnings Before 2.08 322
Coverage Ratio Interests and Taxes

Interest Expsnse
and Other Financing
Charges

*trafling 12 months net income
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PETRON CORPORATION
Schedule of Proceeds from Recent Offering of Securities

Offer of P 20,000,000,000 Fixed Rate Bonds

i. Gross and Net Proceeds {as disclosed in the final offer supplement)

The Company estimates that the net proceeds from the Offer shall amount to
approximately P 19.77 biltion, after deducting the following fees, commissions and
expenses:

In P Millions

Gross Proceeds P20,000.00

Less: Underwriting fees for the Offer Bonds being sold by the Company 80.00
Taxes to be paid by the Company 150.00
Philippine SEC filing and legal research fee 5.05
Listing application fee 0.20
Listing maintenance fee 0.30
Rating fee 4.80
Trustee fees 0.22
Registry and paying agency fees 0.31
Estimated legal and other professional fees 13.00
Estimated other expenses 0.50
Total Expenses P234.38

Net Proceeds P19,765.62

The net proceeds of the Offer shall be used primarily for the payment of the Company's
ocutstanding short-term loans extended by the Bank of the Phifippine Islands, the parent
cempany of BP[ Capital Corporation, and BDO Unibank, Inc., the parent company of
BDO Capital & investment Corporation, and for general corporate purposes, as
follows:

ti. Actual Gross and Net Proceeds

In P Millions
Actual Gross Proceeds P20,000.00
Less: Underwriting Fees, Filing and Processing Fees,

Documentaty Stamp Tax, Legal and Professional Fees

and Other Expenses 237.01
Actual Net Proceeds P19,762.99

iii. Each Expenditure item where the Proceeds was Used

In P Millions

Actual Net Proceeds P19,762.99

Less: Paymert of Short-term loans 15,048.61
Purchase of crude 4,714.38

Total Payments P19,762.99

Baiance P0.00

iv. Balance of the Proceeds as of the End of the Reporting Pericd

As of the year ended December 31, 2018, the proceeds were fully utilized.
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R.G. Manabat & Co.

The KPMG Center, 9/F

8787 Ayala Avenue, Makati City
Philippines 1226

Telephone +63 (2) 885 7000

Fax +63 (2) 894 1985
Internet www.kpmg.com.ph

Email ph-inquiry@kpmg.com.ph

REPORT OF INDEPENDENT AUDITORS ON
SUPPLEMENTARY INFORMATION

The Board of Directors and Stockholders
Petron Corporation

SMC Head Office Complex

40 San Miguet Avenue

Mandaluyong City

We have audited, in accordance with Philippine Standards an Auditing, the separate
financial statements of Petron Corporation (the "Company”) as at and for the years ended
December 31, 2018 and 2017, and have issued our report thereon dated March 12, 2019.

Our audits were made for the purpose of forming an opinion on the separate financial
statements taken as a whale. The supplementary information included in the Reconciliation
of Retained Earnings Avaitable for Dividend Declaration is the responsibility of the

Company's management.

This suppiementary information is presented for purposes of complying with the Securities
Regulation Code Rule 68, As Amended, and is not a required part of the separate financiai
statements. Such suppiementary information has been subjected to the auditing procedures
applied in the audits of the separate financial statements and, in our opinion, is fairly stated,
in all materfal respects, in relation to the separate financial statements taken as a whole,

R.G. MANABAT & CO.

DARWIN P. VIROCEL

Partner _
CPA License No. 0094495

SEC Accreditation No. 1386-AR, Group A, valid untif June 14, 2020

Tax Identification No. 912-535-864
BIR Accreditation No. 08-001987-31-2016

Issued OGtobe. 18, 2016; valid until October 17, 2019
PTR No. MKT 7333639

Issued January 3, 2019 at Makati City

March 12, 2019
Makati City, Metro Manila
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PETRON CORPORATION
SMC Head Office Complex 40 San Miguel Avenue, Mandaluyong City
SCHEDULE OF RECONCILIATION OF RETAINED EARNINGS
AVAILABLE FOR DIVIDEND DECLARATION
December 31, 2018
{Amounts in Thousand Pesos)

{Figures based on audited
separate financial statements)

Unappropriated retained earnings, as adjusied to
avaifable for dividend distribution, begin ning P19,168,644

Add: Net income actually earned/realized during
the period
Net income during the period closed to retained
eamings P8,336,764

Less: Non-actual/ unrealized incame, net of tax:
Fair value gains arising from marked-to-market
measurement 596,283
Other unrealized gains or adjustments to the
retained earnings as a result of certain

transactions accounted for under PFRS 471,885
Sub-total 1,068,168
Net income actually sarned during the year 5,268,556 5,268,596
Less: Dividend declarations during the year (2,052,332)
Distributions paid {(3,839,408)
Effects of adjustment due to adoption of PFRS 9
charged directly to opening retained earnings 54,485

(5,837,255) (5,837,255)

TOTAL RETAINED EARNINGS AVAILABLE FOR
DIVIDEND DECLARATION, ENDING P18,509,985
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