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The Board of Directors (the “Board”) of Hu An Cable Holdings Ltd. (the “Company”, and together

with its subsidiaries, the “Group”) wishes to announce that the Group expects to report a loss for the

financial year ended 31 December 2014 (“FY2014”) as compared to a profit for the financial year

ended 31 December 2013.
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China’s economic reforms have posed an unprecedented challenge to our business environment.
Following the shift from an investment-driven growth model to a consumption-based growth model,
the Chinese banks have tightened financing facilities for capital-intensive sectors, including the cable
and wire industry. In addition, the Chinese government has launched various initiatives to streamline
and tighten the operations of state-owned enterprises, including power grids, since the beginning of
2014. All these factors have caused the deferment of government-led projects and prolonged
payment cycles.
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The loss was mainly attributed to:
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- a decrease in gross profit as a result of lower sales volume of all products, including cable
and wire products, copper rods, aluminum rods and plastic materials, and lower selling
prices corresponding to the fall in copper prices;
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- impairment loss on doubtful trade receivables due to slow debt collection;
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- impairment loss on machinery and equipment due to suspension of the production lines for
copper rods and aluminum rods as a result of unviable low margins and intense market
competition; and
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- impairment of inventories due to the decrease in the prices of copper and aluminum (which
are the main constituent raw material).
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This profit guidance is based on a preliminary review of the unaudited financial results of the Group.
Further details of the Group’s performance will be released when the Company announces its
unaudited financial results for FY2014, on or before 28 March 2015.
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In the meantime, the Board wishes to advise shareholders of the Company and investors to exercise
caution when dealing in the shares of the Company.
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