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CHINA HONGCHENG HOLDINGS LIMITED HEZ RERA R A 7

(Incorporated in Bermuda on 25 January 2007)
(Co. Reg. No: 39504)

FIRST QUARTER FINANCIAL STATEMENT ANNOUNCEMENT FOR THE THREE MONTHS
ENDED 30 SEPTEMBER 2015

BZE 2015 9 A 30 HEANHAKNE—FREMERERA L

PART | - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),
HALF-YEAR AND FULL YEAR RESULTS

FE—Er-ZEF (Q1, Q2 M Q3) |, FEMEEWSHEAETERE

1(a) An income statement (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(ERD FBAREIER B R A b B RR

Group Statement of Comprehensive Income for the three months ended 30 September 2015.
These figures have not been audited.

#ZE 2015 4F 9 A 30 HENMHERGHEWARE . KB FHRELH T
Group £H

3 months ended 3 months ended
30 Sep 2015 30 Sep 2014 Increase/
ARE 2014 BE 2014 & (Decrease)
9 H 30 H=AA 9 H30 H=4"H B
RMB'000 RMB'000 %
Unaudited Unaudited
Rt REHIT
Revenue &KRA 45,958 99,586 (53.9)
Cost of sales #§ & A (44,207) (103,207) (57.2)
Gross profits/(loss) BH/(T1#R) 1,751 (3,621) (148.4)
Other income HARILA 1,796 3,252 (44.8)
Selling and distribution expenses 444 2%t H (1,171) (881) 329
Administrative expenses & H % (5,576) (5,728) 2.7
Other expenses HAth % F (91) (88) 3.4
Finance costs i1 % A (8,609) (10,560) (18.5)
Loss before income tax
BT 5 4% (11,900) (17,626) (32.5)
Income tax expenses
PTG BUT 32 - - -
Loss for the period attributable to the
owners of the Company
ABAFWEANNTHR (11,900) (17,626) (32.5)
Other comprehensive income
HAZE SN - - -

Total comprehensive loss for the period
attributable to the owners of the
Company

ABAFWENBEZETHR (11,900) (17,626) (32.5)
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Note:
Loss before income tax is arrived at after charging/(crediting):
BT 58 St AL T IE
%3 Group
3 months ended 3 months ended
30 Sep 2015 30 Sep 2014
#BE 2015 4F BZE 2014 £
9H30H=AH 9HB30H=4MAH
RMB'000 RMB'000
Unaudited Unaudited
REGH T REH T
Interest income | 2 (1,796) (3,236)
Interest expenses on # B3 Hi:
- Bank loans wholly repayable within five years
TLAE N R Z ARAT BT 8,609 10,560
Depreciation #7IH 11,281 11,332
Amortisation of land use rights 31 FH R R 35 35
Minimum lease payments under operating leases for property,
plant and equipment and land use rights
I s Vgt A A FASURAL B 5 () B A ki 24 23

1. Depreciation expenses of approximately RMB10,839,000 had been charged to cost of sales in the
Group Statement of Comprehensive Income for the 3 months ended 30 September 2015 (3
months ended 30 September 2014: approximately RMB10,897,000). Depreciation expenses of
approximately RMB442,000 had been charged to administrative expenses in the Group Statement
of Comprehensive Income for the 3 months ended 30 September 2015 (3 months ended 30
September 2014: approximately RMB435,000).
AANRT—TENT=TT i AR EHHERE 2015 4F 9 30 H =1 A MEEEWAIREN
MBS RAS (R 2014 4 9 A 30 H=AH: AANRB—TENT AL TE). ANRTUUE
ST IH R E AR 2015 4F 9 H 30 H=ANH IS RARE N I HE 9% H BL(HE 2014
9 30 H=MH: AANRMIUA+ = 1TIt).

2. Amortisation of land use rights of approximately RMB35,000 had been charged to cost of sales in
the Group Statement of Comprehensive Income for the 3 months ended 30 September 2015 (3
months ended 30 September 2014: approximately RMB35,000).

YNR =0 T o Lt RS S EE#E 2015 4F 9 7 30 A=A MLGEIAHRE NI
Y A L (B2 2014 £ 9 A 30 H=ANA: AR M =T 5T I0).
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1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at
the end of the immediately preceding financial year.

(A2 RER)FE =1 RRER L — BRI R R -

Group £H Company &AAH
30 Sep 30 Jun 30 Sep 30 Jun
2015 2015 2015 2015
2015 4E 2015 £ 2015 £ 2015 £
9H30H 6H30H 9H30H 6 H30H
RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Audited Unaudited Audited
KREFHIT DA KRG ITH C&H I
ASSETS %=
Non-current assets JERBIHEF=
Property, plant and equipment ¥k |~ A% 5% 469,516 480,797 - -
Land use rights 38 F 4 5,267 5,302 - -

Investments in subsidiaries £ [T /A 7 #& & -

474,783 486,099 - -

Current assets W% =
Inventories FEfF 69,593 59,446 - -
Trade and hills receivables ¥ ik k & 22 34,183 35,487 - -
Prepayments, other receivables and deposits {7
oAt SR 2 AT 42 32,223 37,637 - -
Due from subsidiaries £ [417/2A &) 4%k - - - -
Pledged deposits #1773k 251,126 305,902 - -
Cash and cash equivalents I £ F1I 4 5EY 26,882 25,522 - -
414,007 463,994 - -
TOTAL ASSETS @¥% 7= 888,790 950,093 - -

EQUITY AND LIABILITIES 2§ F0 4 f5
Equity attributable to owners of the Company A&

BEFE AN B
Share capital &4 78,438 78,438 78,438 78,438
Reserves fi#%#% (181,036)  (169,136) (95,743) (94,422)
Total equity B &R (102,598) (90,698) (17,305) (15,984)
Non-current liabilities JERBIFAR
Government grant EURF £ 1,066 1,122 - -
1,066 1,347 - -
Current liabilities Fah 75
Trade payables [ {1k 5,001 7,286 - -
Accrued liabilities, other payables and deposits
received THE 7 fi.  FHoAth RATER & TRT 4 99,314 107,060 17,305 15,984
Due to subsidiaries #£[#F A &)1k - - - -
Government grant EF Ik 225 225 - -
Bank borrowings #2417 5K 1 874,704 914,000 - -
Tax payable Fif#i4 11,078 11,098 - -
990,322 1,039,669 15,984
Total liabilities & fifk 991,388 1,040,791 15,984
TOTAL EQUITY AND LIABILITIES 25 & £ i A5 888,790 950,093 -

1. The Group’s bank borrowings as at 30 September 2015 included other bank borrowings in the form of
bills payables of RMB409,000,000 (30 June 2015: RMB481,000,000), which were interest-free and
secured by the pledge of certain of the Group’s bank deposits and guaranteed by certain independent
third parties. These bills payables have maturity period of up to 6 to 12 months(FY2015: 6 to 12 months).
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P RARAT DY B A t ST 58 = J7 R G 4E R AN LA P A A AR AT B A S840 AR T DY AL F LT T 78
(20154 6 H 30 H: ARMIMZN\T—Ha /i), EFHZ 6 = 12MH, TitHFHE.

1(b)(ii) Aggregate amount of group’s borrowings and debt securities. £ R ¥k & #KMH L B H

Amount repayable in one year or less, or on demand —4F P B A% 8% W2 B A+ 3k 45
As at 30 Sep 2015 F 201549 H 30 H As at 30 Jun 2015 F 201546 H 30 H

Secured B  Unsecured LIk  Secured H#EIH  Unsecured TLHEH
RMB’000 RMB’000 RMB’000 RMB’000

874,704 - 914,000 -

Amount repayable after one year —4E 5 ML 2K 5
As at 30 Sep 2015 F 20154 9 H 30 H As at 30 Jun 2015 F 201546 A 30 H

Secured BIEFF  Unsecured L  Secured B  Unsecured LT
RMB’000 RMB’000 RMB’000 RMB’000

Details of any collateral

AR TS

The Group’s bank borrowings as at 30 September 2015 included RMB30,000,000 (30 June 2015:
RMB30,000,000) which were secured by a pledge of certain of the Group’s property, plant and
equipment and land use rights, RMB235,704,000 (30 June 2015: RMB203,000,000) which were
guaranteed by independent third parties and a related company, Hongcheng Company and
RMB200,000,000 (30 June 2015: RMB200,000,000) which were secured by a pledge of certain of
the Group’s property, plant and equipment and bank deposits which were guaranteed by
independent third parties, with interests ranging from 5.50% to 8.40% per annum as at 30
September 2015 (FY2015: ranging from 5.1% to 10.2% per annum).

B HARAT B A5 LA BT ) 5 e A s AR IR O BRAT (N R T =T 75 76(2015 4F 6 H 30 H:
ANRM=TT570) HASLES =J7 MR A B B R AR TR AR T =T HEa-E+ AT o
(2015 4 6 JJ 30 H: ANRMACE=A70) M AR 5k LA s A EHR A i 58 =
TR AR R A ARAT (5 NI TH =42 75 78(2015 4F 6 H 30 H: AN —4275). T 201549 H 30 HixX
SE G AT R 2 A4 5.6% % 8.2% A% (FY2015: M1 5.1% % 10.2% 4% .
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A cash flow statement (for the group), together with a comparative statement for the

corresponding period of the immediately preceding financial year.

(SR 1) B B R A _b— W IR IR 3 0 LR R

Statement of cash flows for the three months ended 30 September 2015

BZE 201549 A 30 HENMHHIEHRER

Cash flows from operating activities BZRBRLTE
Loss before income tax Fi i
Adjustments for % LT 5350
Interest income | /S YA
Interest expenses F.2 3 H
Depreciation #7IH
Amortisation of land use rights 115 FF AU
Amortisation of government grants BURF U 4,
Operating profit before working capital changes 15 5 ¥ 428 ¥ i 19 & 7)1
(Increase)/decrease in inventories 77 5% (14 i)/ />
Decrease in trade and bills receivables i 2k K 2245 s /b

Decrease in prepayments, other receivables and deposits Fii{s#k, HAth B e M

S
Decrease in trade payables {1 22>

(Decrease)/increase in accrued liabilities, other payables and deposits received 142

i, FASLARFITICT 4 (962> )38
Cash (used in)/generated from operations & iz (fT )/ iS4
Income taxes paid E B
Net cash (used in)/generated from operating activities Z &% a0 /H) fir i i 4

Cash flows from investing activities B3R &SI rIENEHRE
Interest received TSR] E
Net cash generated from investing activities #5517 /317 0%

Cash flows from financing activities B iEZ B INERE

New bank borrowings #H44R4T #¥ 5k

Repayment of bank borrowings #8347 582K

Decrease in pledged deposits &3 77 22>

Interest paid A F) &

Net cash generated from/(used in) financing activities /& 7% 57775 (7 15) il 5

Net increase/(decrease) in cash and cash equivalents L F1HL & ZE Y015 10/ (i b)
Cash and cash equivalents at 1 Jul F 7 A 1 HHI &N EZEY
Cash and cash equivalents at 30 Sep F 9 A 30 H KB &M LSEHY

Group £H#
3 months 3 months
ended ended
30 Sep 2015 30 Sep 2014
BZE 20154 BE 2014 4
9H30H 9H30H
=AMH =AH
RMB'000 RMB'000
Unaudited Unaudited
ARG K& d 1T
(11,900) (17,626)
(1,796) (3,236)
8,609 10,560
11,281 11,332
35 35
(56) (56)
6,173 1,009
(10,147) 33,817
1,304 13,322
5,414 15,889
(2,285) (10,624)
(7,746) 2,583
(7,287) 55,996
(20) (93)
(7,307) 55,903
1,796 3,236
1,796 3,236
428,704 363,292
(468,000) (589,986)
54,776 160,566
(8,609) (10,560)
6,871 (76,688)
1,360 (17,549)
25,5622 31,209
26,882 13,660
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions
to shareholders, together with a comparative statement for the corresponding period

of the immediately preceding financial year.

BoR(EWARRER) () BRI FTAZRERRRE (i) TR RAT KB4 5 R0
2R SRR AN B AR AN 21 2R B HIRSR, M E— B RIS LR R

Statements of changes in equity for the three months ended 30 September 2015

B ZE 201549 A 30 HENMHA KB AN R ERE

Group Exchange Total
- Xzl Share Share Merger Statutory fluctuation  Accumulated equity
capital premium reserve reserve reserve losses BRER
BA  BREEH  AIMEE EEME  RIDEImE BitTiR 6
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
REF T R diih REFH T REd1H REd 1T REF T REH T
Balance at 1 Jul 2014
201447 A 1 BRI 78,438 137,794 (18,488) 33,647 (5,348) (78,910) 147,133
Loss for the period
A5 - - - - - (17,626) (17,626)
Total comprehensive loss
for the period
AHRGETH - - - - - (17,626) (17,626)
Balance at 30 Sep 2014
2014 4F 9 A 30 HAM 78,438 137,794 (18,488) 33,647 (5,348) (96,536) 129,507
Balance at 1 Jul 2015
2015 4E 7 A 1 HA# 78,438 137,794 (18,488) 33,647 (5,348) (316,741) (90,698)
Loss for the period
A5 - - - - - (11,900) (11,900)
Total comprehensive loss
for the period
ARG ETH - - - - - (11,900) (11,900)
Balance at 30 Sep 2015
20154F 9 A 30 HAM 78,438 137,794 (18,488) 33,647 (5,348) (328,641) (102,598)

1. In accordance with the relevant laws and regulations of the the People’s Republic of China (“PRC”), the subsidiaries of the
Company established in the PRC are required to transfer 10% of its profit after taxation prepared in accordance with the
accounting regulation in the PRC to the statutory reserve until the reserve balance reaches 50% of the respective registered
capital. This statutory reserve is non-distributable except upon liquidation of the PRC subsidiaries.
R o A SRR 7 ), A 22 ) 3 ey I B Y A ) T A R RRARE o Il 2 T BE VT B B L0000 N2 s il 4% L 31055
FIEFNZT N T EM BEAR) 50% A1k . IV E i 4 (BRAE 2T A FE R OL T BLARN) AN AT AE 7 BE A o
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Company A#] Accumulated  Total equity
Share capital Share premium  Merger reserve losses RER
A AR EIHMEE RitTiR Wi
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Unaudited Unaudited Unaudited Unaudited
R REH T REw I REH T KRG
Balance at 1 Jul 2014
2014 7 H 1 HAH 78,438 137,794 34,364 (128,229) 122.367
Loss for the period A<} 41 - - - (1,956) (1,956)
Total comprehensive loss for the
period A Zi 5T - - - (1,956) (1,956)
Balance at 30 Sep 2014
2014 4F 9 A 30 HRH 78,438 137,794 34,364 (130,185) 120,411
Balance at 1 Jul 2015
20154 7 A 1 HRH 78,438 137,794 34,364 (266,580) (15,984)
Loss for the period A5 5 - - - (1,321) (1,321)
Total comprehensive loss for the
period A HHELEE T - - - (1,321) (1,321)
Balance at 30 Sep 2015
2015 4F 9 A 30 HAM 78,438 137,794 34,364 (267,901) (17,305)

1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus

issue, share buy-backs, exercise of share options or warrants, conversion of other
issues of equity securities, issue of shares for cash or as consideration for acquisition
or for any other purpose since the end of the previous period reported on. State also
the number of shares that may be issued on conversion of all the outstanding
convertibles, as well as the number of shares held as treasury shares, if any, against
the total number of issued shares excluding treasury shares of the issuer, as at the
end of the current financial period reported on and as at the end of the corresponding
period of the immediately preceding financial year.
HE—WEH, AABRMMB. 48 BOME. TEABGEFREARIE. HMaEK
17 R RATBCR UABUS I B 6 BROM AR HAt B 9T R AT BSR4 AR AT AR BE
5. PAEWUBERMBHRLBE E—WBEE R R TE B MW #BOER TN < R1T
MREHE, KREFRERSE (WA SEFARERTRENSS GIREFRE .

There were no changes in the Company’s share capital for the three months ended 30
September 2015.
#2015 48 9 J1 30 H="MH WA F A RA LTS,

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of
the current financial period and as at the end of the immediately preceeding year.

ERTHEMBHIARN L —MBEERERITRESE, FNEEERE.

Ordinary shares of HK$0.30 each
FREAERT 0.30 JTAIHE R

As at 30 Sep 2015
% 201549 /1 30 H

As at 30 Jun 2015
% 201546 A 30 H

268,000,000 268,000,000

The Company does not have any treasury shares as at 30 September 2015 and 30 June
2015.

AW 2015 4 9 H 30 H A 2015 4F 6 7 30 H A AT FEAT I 52
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1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.

ERAMBHARKIAHE. #ik. FE. BUHM/EREREFRERRESH.

Not applicable.
ANiEH .

2. Whether the figures have been audited or reviewed and in accordance with which
auditing standard or practice.

A REF R CARYE B U BRAR 145 B T B I

The figures have not been audited or reviewed by auditors.
A RETF AL I A2 B ]

3. Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of a matter).

WA KRB BB R, U BB IRE CEIEXHE TR S0 A9 TR SR D

Not applicable.
AT .

4. Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

RECMAE A R B4 8 % K4 BV 3 aR A N A BAR R & T BOR AT R 7

The Group had adopted the same accounting policies and methods of computation as stated
in the audited financial statements for the year ended 30 June 2015, except for the adoption
of the new and amended International Financial Reporting Standards (“IFRSs”) which
became effective for financial year beginning on or after 1 July 2015. The adoption of these
IFRSs did not have any material impact to the Group’s financial statements.

ST H 58 2015 4F 6 ] 30 H W B 28 8 A% 1 48 FE W 55 22 A S FH IR AH [R) 2> THBUR AT
Bk (BRATEHTMBUERL 2015 45 7 H 1 HELUE FUBHE T B BRI 45 3 25 4 0
(“IFRSs")) o RAIXLL IFRSs A 2x xS % HR R A K .

5. If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

M BRI R TEAEMRE (BRESTHENESR) , JFHAEXHRE. RE R EMA
ERIRW.

Not applicable.
AEH .
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Earnings per ordinary share of the group for the current financial period reported on
and the corresponding period of the immediately preceding financial year, after
deducting any provision for preference dividends.

BRI SR B )5, SR EITE A T B 1) e b — T 4 1R 9 4 e o e O &R

Group %1
3 months ended 3 months ended
30 Sep 2015 30 Sep 2014
BE 20154 BE 2014 4
9H30H=1MA 9H30H=1MA
Unaudited Unaudited
In RMB cents AR 4 KREH T REH T
Loss per ordinary share of the group, after deducting
any provision for preference dividends
FOBRAE TR S B B v 2 I, 2 R R A i 7 43
(a) Based on number of ordinary shares on issue; and
BT URAT I 4 H (4.44) (6.58)
(b) On a diluted basis J& T H N/A N/A

Note:

The calculation of basic loss per share for the 3 months ended 30 September 2015 was computed by dividing the
Group’s loss for the period by 268,000,000 ordinary shares (3 months ended 30 September 2014: 268,000,000
ordinary shares) during the period.

E 2015 F 9 H 30 H=AHREE T RT3 M 4 E A 5 81k A @ i 8= 268,000,000 i (A2
2014 4 9 4F 30 H =/~ H: 268,000,000 @) -

Net asset value (for the issuer and group) per ordinary share based on the total
number of issued shares excluding treasury shares of the issuer at the end of the:

(&) current financial period reported on; and

(b) immediately preceding financial year.

ETWRERITEA FIBREFRSE HHE, () TAMBER: M (b) FE—MBEREHA
T FIER i T 7

Group £H Company ZA&Q 7
30 Sep 30 Jun 30 Sep 30 Jun
2015 2015 2015 2015
2015 % 2015 % 2015 % 2015 %
In RMB AR 9H30H 6 H30H 9AH30H 6 H30H

Unaudited Unaudited Unaudited Unaudited
N2 N2 N2 ENZY

Net asset value per ordinary share based on
issued share capital at the end of:

FET IR CRAT A TH L, BN i I 5% 7= 15E (0.38) (0.34) (0.06) (0.06)

Note:

The net asset value was calculated by dividing the Group’s net asset value by 268,000,000 ordinary shares (30 June
2015: 268,000,000).

B EHE R TSR R R SR AT B E B DAY B #R: 268,000,000 i (2015 4 6 4 30 H': 268,000,000 ) -
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A review of the performance of the group, to the extent necessary for a reasonable

understanding of the group’s business. It must include a discussion of the following:

(a) any significant factors that affected the turnover, costs, and earnings of the group
for the current financial period reported on, including (where applicable)seasonal
or cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilities
of the group during the current financial period reported on.

(Bl BiAE B R B Xt SR ML S5 R B A3 T . L BFEU T 2T

ia) AMBOH A MERHERA . HERAMENKET A REER g ;M
(b) AMECHNRMERRN SR MEFES. FRARWEE.

REVIEW OF FINANCIAL RESULTS FOR THE THREE MONTHS ENDED 30 SEPTEMBER
2015(“1QFY2016”) COMPARED TO THE THREE MONTHS ENDED 30 SEPTEMBER
2014(“1QFY2015")

BE 2015 £ 9 A 30 H=4H (“1QFY2016") LL BB = 2014 4£ 9 A 30 H=4H
(“1QFY2015”) it 55 Mk 5% [5] it

Revenue &R

Revenue decreased by approximately RMB53.6 million from RMB99.6 million in 1QFY2015 to
RMB46.0 million in 1QFY2016 as a result of intense price competition and a decrease in
sales volume due to weak market demand.

W H 1QFY2015 M AR T AT ILEAT GRS AANR T =H AT /6% 1QFY2016
ANRMWUTRE T, EEFERZ T T RESS, A& SEF AN &2 T TR

Cost of sales and gross profit 858 BRAFTH

Cost of sales decreased in line with revenue by approximately RMB59.0 million from
RMB103.2 million in 1QFY2015 to RMB44.2 million in 1QFY2016.

The Group recorded a gross profit of RMB1.8 million in 1QFY2016 compared to a gross loss
of RMB3.6 million in 1QFY2015. There was a gross profit margin of of 3.8% in 1QFY2016
compared to a gross loss margin of 3.6% in 1QFY2015. The increase in profit margin was
mainly attributable to a decrease in cotton costs due to the utilization of newly purchased
lower price cotton to manufacture the Group’s products for sale, an increase in the sales of
higher margin export products such as bed linen sets and a decrease in the sales of lower
margin products.

HERAMHEEH 1QFY2015 WARMT —F=" -+ HxPbAONRT LT /LA TR
1QFY2016 K N MIUTIY i =+ 7t.

EHH 1QFY2015 MM ART=ZAHAAT A ME 1QFY2016 MEMART—H/NTH
JG, MEFFH 1QFY2015 FI5#HF 3.6%1N%E] 1QFY2016 HEFZH 3.8%. X EJFK &
LA = S PIRRAE AR A 5 DR A 30 oA 6 S SR T AR A s A A AR A R i 3 B 48 7= el 4R A1 7= e 1)
R AL A 2 A5 B [ 72 il PR A AR I 2L 5 RIS 258 v 1 R 10 R it A I P g ) A 1) 7= o
P> FTEL

Other income Atk A

Other income which comprised mainly interest income, decreased by approximately RMB1.5
million from RMB3.3 million in 1QFY2015 to RMB1.8 million in 1QFY2016. The decrease in
other income was mainly due to a decrease in bank interest rates.

HAbN, FEEFBWA, B 1QFY2015 MARM ==+t Hxl bHANRT—Ea LAt
% 1QFY2016 AR M —H/N\+Tiut, FERE RRITAF AR Bk,
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Selling and distribution expenses 45&%#H

Selling and distribution expenses increased by approximately RMBO0.3 million from RMBO0.9
million in 1QFY2015 to RMB1.2 million in 1QFY2016, mainly due to an increase in the export
sales of bed linen products which required higher transportation costs.

BER A EED 1QFY2015 MART /LA TS ANRT =+ TtE 1QFY2016 KA
Rf—aA =+t A7w, EEREREIE TR E T DR b S8 T .

Finance costs W44

Finance costs decreased by approximately RMB2.0 million from RMB10.6 million in
1QFY2015 to RMB8.6 million in 1QFY2016 due to a decrease in bank borrowings during the
period. However, high finance costs continued to be an extremely significant cause of the
loss.

W4 A 1QFY2015 AR —FZAH b ANR T B HE 1QFY2016 AR
MINEANT HIG, TEFER R RITIRE. (H2, W5 RAMKR S FEE B 5 Wi — Mk
HEER R,

Loss before income tax Bigj5 i

Loss before income tax decreased by approximately RMB5.7 million from RMB17.6 million in
1QFY2015 to RMB11.9 million in 1QFY2016, mainly due to the increase in gross profit and
decrease in finance costs.

Fii o 1QFY2015 AR T —T-LEANF A UANRT LA+ tE 1QFY2016 A
Ri—F—at)o0, FERREBF B IFI 5 A g > frag.

Loss for the period i TR
As a result of the above factors, loss for the period decreased by approximately RMB5.7
million from RMB17.6 million in 1QFY2015 to RMB11.9 million in 1QFY2016.

WINFNE S 1QFY2015 ART—TLE AT AR NRT LA CE 1QFY2016 A
R—FT—BMLTAx, FERRDT EXCER.

REVIEW OF FINANCIAL POSITION AS AT 30 SEPTEMBER 2015
20154 9 A 30 HIW5- R & 15

Inventories JFE 17

Inventories increased by RMB10.1 million during the period under review, mainly due to the
purchase of cotton for production to fulfil customer orders in view of the forthcoming traditional
peak season.

PEAFHE IR T —TF —+7570, FEJEEE G RIGHAE T 427 DL 2 R 28 4% G 2= 1 ot
AT BT

Prepayments, other receivables and deposits Fif k. HoAt S BCGR & FiAHT 4
Prepayments, other receivables and deposits decreased by RMB5.4 million. This was
attributable mainly to the utilisation of deposits paid to suppliers to purchase raw materials.

TR FAt MG R AT i AR I B WU+ 7578, F 2R R A FE T T 18] 43 R e g 3 Ji
FORFHIIAT SRR JF AR BT SR -

Pledged deposits L 175
Pledged deposits decreased by RMB54.8 million, mainly due to the repayment of the related
short term bank borrowings in the form of bills payable during the period.

AR NR T TN AN +Ti 0, FERFLZNRBIEEIE T R I RAT ZE 5 .
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Trade payables WKk

Trade payables decreased by RMB10.6 million, mainly due to payment for purchase of raw
materials closer to the end of the period.

R N —TZF N+ 76, FEFERZETHIREEL 7RI RT3

Other major assets and liabilities such as trade and bills receivables, deposits, accrued
liabilities, other payables and deposits, bank borrowings and tax payable remained at
approximately the same level as the financial year ended 30 June 2015.

FLAth 2 ZE B AT A NSO S SR . BT G TR IR AR R A O 4 R
AT OERRR RLA B S #4ERr 55 2015 4F 6 1 30 HAHZIK P

The net current liabilities of RMB576.3 million as at 30 September 2015 were mainly due to
the Group’s utilisation of short term bank borrowings to increase the flexibility in managing the
Group’s bank borrowings in accordance with the Group’s working capital needs, which
resulted in the reduction of interest costs.

K, T 2015 4 9 H 30 HA s it R TAZ- BTN E 57, B8 BRI H A 535K A
e B8 B OY R RIS, T AR 5 141 5% <6 7R SE080D BTE S A SR R

The Group has maintained good relationships with the banks. As a usual practice, the Group
will arrange with the banks to reschedule the bank borrowings when they fall due. The Group
is therefore confident that the existing bank borrowings can be renewed as and when they fall
due so that the operations of the Group will not be affected. Nevertheless, Management is
monitoring the Group’s cashflow closely to ensure that the Group has adequate working
capital.

BRI HHRAT —BHRFF RIS R R 00, SORBIHN, ERS 58T E2H R e,
SEHAE 0 H AT ORI W Ee 2 HRR BT e LM AR B EA 2 e . T inf, EHEREE
AR R G, i IREERA 2% BN 5T &

CASH FLOW STATEMENT REVIEW
RERMBERHH

1QFY2016 vs Xf s 1QFY2015

Net cash used in operating activities was RMB7.3 million in 1QFY2016, mainly due to an
increase in inventories. This was contrasted against the net cash generated from operating
activities RMB55.9 million in 1QFY2015.

1QFY2016 HIE s TR ER—R AR TATHAI o0, EEJFEREFELAE M E.
1QFY2015 W& @ik sh 3Bl & e NR ML HE i+ ot.

Net cash generated from investing activities was RMB1.8 million in 1QFY2016 compared to
RMB3.2 million in 1QFY2015, mainly due to the interest received during the period.

1QFY2016 M BHEA TR M ANR T — N\ +Ji0, EEZHNAERA .
1QFY2015 M B iE sl F Ml e M AR T =1 ~+7t.

Net cash generated from financing activities was RMB6.9 million in 1QFY2016, mainly due to
a decrease in pledged bank deposits. This was contrasted against the net cash used in
financing activities was RMB76.7 million in 1QFY2015.

1QFY2016 HIF AT E a2 NRMANE L7, 3 2R R AR a8 T8,
1QFY2015 ik sh At & AR -t TN E -t Jic.
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As a result, there was a net increase in cash and cash equivalents of RMB1.4 million in
1QFY2016. This was contrasted against the net decrease in cash and cash equivalents of
RMB17.5 million in 1QFY2015.

Bk, 1QFY2016 B4 M4 A g g NRm—E P+ /78, 17 1QFY2015 B4 FIH4:
SEYF R R NIRRT — T B .

Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

G CART & [ B AR B TR AT SRS 9, 51 E 5 SLPRL S 25 -

The 1QFY2016 results are in line with the information described in paragraph 10 of the
FY2015 results announcement.

1QFY2016 M4i5 FY2015 KIS 15 2 10 BUd ) N A5

A commentary at the date of the announcement of the significant trends and
competitive conditions of the industry in which the group operates and any known
factors or events that may affect the group in the next reporting period and the next 12
months.

BEAEH, SELTVHEEHEHNTHE LT REHERIE T MR EIREK 12 4
R B BRI ERRFRAH R iR,

From the beginning of the current financial year to-date, cotton price has kept at a relatively
stable level. However, the weak domestic market demand and the excess production capacity
in the domestic textile industry have resulted in the continuous intense market competition.

As overseas markets growth, particularly the US market, are better than the domestic market,
the Group will put in more efforts to expand its export sales in the overseas markets such as
taking part in the forthcoming Canton Fair in Guangzhou to attract more sales orders.
Domestically, the Group is continuously targeting the popular downstream home textile
manufacturers.

Whilst Management continues to focus on its operational efficiencies and strengthen its
inventories management, the next twelve months are expected to continue to be challenging.

HAWEIHIR RS, MAEU I KBRS E . B2, AT RUKIR IR 59 0 A #b 7 T ™
BE MR AL A8 LLE T 37 58 SR AR AL

1B 2T KR A2 S T 3 LA T 37 0y, SRBI RSO0 R Dt . B, k=2
IR AE ) IHEAT B S P OT B, AT 51, SR 2 4k S v A H 35 44 58 7 WL A 4
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Dividend
%4@\

(@)

(b)

(c)

(d)

Current Financial Period Reported On

A B

Any dividend declared for the current financial period reported on?
AR T A B E AT IR ?

Nil.

o

Corresponding Period of the Immediately Preceding Financial Year

EIA B R

Any dividend declared for the corresponding period of the immediately preceding financial
year?
A1 T I B [ A S AR ?

Nil.
To

Date payable
SAYE#

Not applicable.
ANEH -

Books closure date

AUkt HH

Not applicable.
AN

If no dividend has been declared/recommended, a statement to that effect.

WA EMREVIRERB S, S Y.

No dividend has been recommended for the period under review.

MR R ORAK B, -

Interested person transactions

REALZ S

The Company does not have a shareholders’ mandate for interested person transactions.

A TV AR A RIRN 5 5
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14. Negative Assurance Confirmation

We confirm that to the best of our knowledge, nothing has come to the attention of the Board
of Directors of China Hongcheng Holdings Limited which may render these interim
financial results for the first quarter ended 30 September 2015 to be false or misleading in any
material aspect.

FATHVDARGE AT R T BORE, A AT 2 BUIR 2 5] a2 2015 £ 9 H 30 H %
— IR 55 A A IR DR R AP a5 3 T G e R A A R A ) S T R O B R

Liu Ming 18 Zhao Yan X &
Executive Chairman & CEO Executive Director
PAT B R ek PATESF

BY ORDER OF THE BOARD
REFERZAT

Liu Ming X1
Executive Chairman
PATEE

10 December 2015
20154 12 A 10 H



