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Strategic Allocation to GLD in a Global
Multi-Asset Portfolio

A recent Eper, "A Case for Glolil Diversificalion:
Harnessing the Globa) Multi=Assel Marioet Portfolho” by
State Strect Global Advisors Investiment Selutbons Group
(1863, examined the ghobal investable opportunity set and
its implications for investors, They defined the Globa)
Multi-Asset Market Portfolio (GM ) as the portlolio
consisting of all investable capital assets, where the
proportion imvested in each aeset corresponds to that
aszet’ys market value divided by the sum of the market value
ol all azsets in the portfollo 1t is the sum of all investors'
hobdings and a de facto proxy for the investable apporiunily
set availoble toall investors Clobally, or whal is usually
Knewmn as the “market portfolio”

We examined Uhe results ofadding an allocalion to GLI
comprising 2%, 5%, and 10¢% of a multi-azsel portfolie under
a hypothetical seenario. The hypothelial portfolio is based
on the concept of the GM P developod by State Street Global
Advisors 56 and incorporates additional azsumptions for
the purpose of our case sbudy. We constructed the
hypothetical glebal multi-asset portfolio by:

* Replicating the nsset clagses in the GM P with non-
imwestabde market indices;

+ Slightly acdjusting each asset weighting in the GM P to also
include commuaodities in the portfolic and assume no gold
expozure ab the start (Portfolio Ayand;

Figure 1: Hypothetical Blended Portfolio Results

= Subbracting the weight equally from the equities amd
government-honds asset clazses Ewo assel classes with
the highest welghts) to ald in GLDat 208 (Portfolio ),
5% (Portfolie C) and 109% ( Portfolie [

Heturns of the hypothetical blended portfolios ecover the
period between January 1, 2005 and December 21, 2007,
and the hypothetical portinlios were rebalanced every
12 mionithe to maintaln larget portfolio welghts

From the results shown in Figure 1, we found thit under
aiir liypothetical scemaris:

s Portfslios B, C and D had higher Sharpe ratios, lower
maximum drawdowns and lower standiand deviations
with higher reburns compared to Portfolio A;

« Portfislio I had the highest Sharpe Ratio 60.53) and
highest clmulative return (122.95%:);

+ Partfislio I had the lowest maximum drasdow n (25,1 1%,

The results illustratesd that under this hypothetical scenario
ughing broad indices bo represent various assel claszes that
inchedes allocations of anywhere firom 2% to 10% to GLID
right after the ET s inception, the portfolios: with
alloeations to GLD (Portfolios B, C and I have
outperformed the multl asset portfolio with identical
exposunse bo imdioes but without equivalent allocations to
GLID (Port folie Ak From an asset allocation perspective,
hypothetical portfolios with o GLID allecation had better
risk-adjusted returns.
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Figure 2: Assct Class Weightings for Hypothetical Blended Portfolies A, B, C and It
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SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering
to which this communication relates. Before you invest, you should read the prospectus in that registration
statement and other documents the issuer has filed with the SEC for more complete information about the Trust
and this offering. You may get these documents for free by visiting EDGAR on the SEC Web site at
www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send you the prospectus if
you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Advisors Funds
Distributors, LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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