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SI NGAPORE (S&P d obal Ratings) Aug. 18, 2016--S&P d obal Ratings said today
that its ratings on Singapore Tel ecommunications Ltd. (Singtel: A+/ Stable/A-1;
axAAA/ axA-1+) are not imrediately affected by the conpany's proposed

i nvestments in Intouch Hol dings PCL and Bharti Tel ecom Ltd. We expect only a
margi nal decline in Singtel's credit profile because the purchase will be
nostly equity funded.

We expect Singtel's ratio of funds fromoperations (FFO to debt to be 46% 49%
over the next 12 nonths, conpared with our earlier projection of 49%52% The
revi sed projections are still above our downgrade trigger of 45% even though

t he headroom under the rating has reduced substantially. Qur base case does

not incorporate the conpany's plans to possibly reduce ownership in NetlLink
Trust in 2017, ahead of the April 2018 deadline set by the Singapore tel ecom
regul at or | nfocomm Devel opnent Authority.

The use of equity to fund the proposed acquisition is consistent with our
belief that Singtel will remain disciplined in its financial policies toward
acqui sitions, given the lack of significant financial headroomto absorb a

| arge debt-funded acquisition at the current rating |evel. W expect Singte
to fund potential acquisitions or capital injections into associates or
subsidiaries in a way that its ratio of FFO to debt stays sustainably above
45%
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Singtel's proposed investnments do not affect our view of the conpany's
conpetitive position, which already captures its good diversity, with
i nvestnments in various regional telecom conpanies.

Intouch is the biggest shareholder in Thailand' s |argest nobile operator
Advanced Info Service Public Co. Ltd. (AI'S: BBB+/ Negative/--; axA+/--). Bhart
Tel ecom holds a 45. 1% stake in Bharti Airtel Ltd. (BBB-/Stable/--) in which
Singtel already has a 15.0% direct stake. According to the proposed
transaction, Singtel will acquire 21% of Intouch, increasing Singtel's

ef fective ownership in AIS to about 31.8%from 23.3% Singtel will increase
its stake in Bharti Telecomto 47.2%from 39.8% This would result in
Singtel's effective stake in Bharti Airtel rising to 36.2%from 32. 9%

The consideration for the transaction will be Singapore dollar (S$) 2.47
billion in cash, funded through internal cash, short-term debt, and proceeds
froma share placenment of 386 nmillion new Singtel shares to Temasek Hol di ngs
(Private) Limted totaling S$1.605 billion. The acquisitions and share

pl acenent are interdependent and have to close at the same tine if at all

The transaction is subject to sharehol der and regul atory approval and is
likely to be conpleted by the fourth quarter of 2016. W expect that Temmsek
will abstain fromvoting on the proposal because it is an interested party.

Only a rating conmittee nmay determine a rating action and this report does not
constitute a rating action.
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