LH GROUP LIMITED

Reg. No.: 198203779D

Third Quarter Unaudited Financial Statements and Dividend Announcement for the
Nine Months Ended 30 September 2014

PART | — INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2,
Q3 & Q4), HALF-YEAR AND FULL YEAR RESULTS

1(a) A statement of comprehensive income statement (for the group) together with a
comparative statement for the corresponding period of the immediately preceding
financial year.

The Group
3" quarter ended 9 months ended
30 September 30 September
2014 2013 Changes 2014 2013 Changes
S$°000 S$°000 %  S$000  S$000 %
Revenue 11,860 3,768 214.76 25,988 10,299 152.34
Cost of sales (10,535) (3,377) 211.96 _ (23,259) (9,477) 145.43
Gross profit 1,325 391 238.87 2,729 822 232.00
Other operating income 525 173 203.47 1,175 365 221.92
Expenses:
Distribution (75) (72) 4.17 (255) (218) 16.97
Administrative (723) (626) 15.50 (2,216) (1,923) 15.24
Other operating (504) (83) 507.23 (1,178) (373) 215.82
Finance (11) (84) (86.90) (23) (325) (92.92)
(1,313) (865) 51.79 (3,672) (2,839) 29.34
Profit/(Loss) before income tax * 537 (301) N.m. 232 (1,652) N.m.
Income tax expense - - N.m. - 22 N.m.
Net profit/(loss) for the financial
period 537 (301) N.m. 232 (1,630) N.m.
Other comprehensive income/(loss), net
of tax:
Items that may be reclassified
subsequently to profit or loss
-Currency translation differences arising
from consolidation (26) 43 N.m. 2 44 (95.45)
Total comprehensive income/(loss) for
the financial period 511 (258) N.m. 234 (1,586) N.m.
Net Profit/(Loss) attributable to:
Equity holders of the Company 710 (191) N.m. 744 (1,187) N.m.
Non-Controlling interest (173) (110) 57.27 (512) (443) 15.58
537 (301) N.m. 232 (1,630) N.m.
Total comprehensive income/(loss)
attributable to:
Equity holders of the Company 697 (169) N.m. 745 (1,165) N.m.
Non-Controlling interest (186) (89) 108.99 (511) (421) 21.38
511 (258) N.m. 234 (1,586) N.m.

N.m: Not meaningful
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1(a)(i) Other disclosures to Group Income Statement

Note 1

l.a:
1.b:
1l.c
1.d:
le
1.f:

1l.0:
1.h:
1.
1.
1.k
1.

3" quarter ended
30 September

9 months ended
30 September

2014 2013 2014 2013
S$°000 S$’000 S$°000 S$°000

Profit/(Loss) before income tax has been arrived at after charging / (crediting):
Allowances for doubtful debts 396 20 752 23
Allowances for slow-moving inventories 16 - 54 3
Amortisation of intellectual properties 49 49 147 145
Depreciation of property, plant and equipment 154 155 528 446
Employee share options expense 65 - 153 -

Fair value loss on financial assets, at fair value

through profit or loss 3 1 4 3
Foreign exchange (gain) (net) (29) (161) (18) (121)
Gain on disposal of property, plant and equipment - - - (58)
Interest income 9) (13) (18) (44)
Other creditor written back (500) - (500) -
Reversal of allowances for doubtful debts - - (599) (31)
Reversal of write down of inventories - (8) - (12)
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1 (b) (i) A statement of financial position (for the issuer and the group), together with a
comparative statement as at the end of the immediately preceding financial year

The Group The Company
30/09/2014 31/12/2013 30/09/2014 31/12/2013
S$’000 S$’000 S$’000 S$’000
ASSETS
Current assets
Cash and bank balances 7,350 7,907 5,796 7,069
Financial assets, at fair value through profit or loss 7 11 - -
Trade receivables 16,913 13,264 1,335 2,110
Other receivables and other current assets 3,508 4,880 17,263 15,421
Inventories 6,155 4,389 - -
Due from customers on construction contracts 879 1,865 - -
34,812 32,316 24,394 24,600
Non-current assets
Investment in subsidiaries - - 3,941 3,941
Intangible assets 1,888 2,027 - -
Property, plant and equipment 1,765 1,958 239 329
3,653 3,985 4,180 4,270
Total assets 38,465 36,301 28,574 28,870
LIABILITIES
Current liabilities
Trade payables 3,824 3,282 - -
Other payables 1,352 1,512 249 312
Borrowings 477 643 27 343
Current tax liabilities 34 34 - -
Due to customers on construction contracts 4,293 2,455 - -
Provision for warranty 1,465 1,728 - -
11,445 9,654 276 655
Non-current liabilities
Borrowings - 14 - 14
- 14 - 14
Total liabilities 11,445 9,668 276 669
NET ASSETS 27,020 26,633 28,298 28,201
EQUITY
Capital and reserves attributable to equity
holders of the Company
Share capital 48,196 48,196 48,196 48,196
Reserves (20,966) (21,864) (19,898) (19,995)
27,230 26,332 28,298 28,201
Non-controlling interest (210) 301 - -
Total equity 27,020 26,633 28,298 28,201
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1(b)(ii) Aggregate amount of group’s borrowings and debt securities.

Amount repayable in one year or less, or on demand

As at 30/09/2014

As at 31/12/2013

Secured

Unsecured

Secured

Unsecured

S$477,000

S$643,000

Amount repayable after one year

As at 30/09/2014

As at 31/12/2013

Secured

Unsecured

Secured

Unsecured

S$14,000

Details of any collateral

The borrowings are secured over:

(i) fixed deposits of S$5,033,000 (31/12/2013: S$7,022,000); and

(i)  motor vehicles with net book value amounting to S$136,000 (31/12/2013: S$165,000).
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1 (c) A cash flow statement (for the group), together with a comparative statement for
the corresponding period of the immediately preceding financial year.

Cash Flow from Operating Activities

Profit/(Loss) before income tax

Adjustments for:

Amortisation of intellectual properties

Depreciation of property, plant and equipment

Gain on disposal of property, plant and equipment

Interest expense

Interest income

Employee share options expense

Unrealised foreign exchange (gain)/loss

Operating cash flow before working capital
changes

Movement in working capital

Changes in inventories and construction contracts

Changes in trade, other receivables and other
current assets

Changes in financial assets, at fair value through
profit or loss

Changes in trade, other payables and provision
for warranty

Cash used in operations

Interest received

Interest paid

Net cash generated from/(used in) operating
activities

Cash Flows from Investing Activities
Additions to property, plant and equipment
Proceeds from disposal of plant and equipment
Net cash used in investing activities

Cash Flows from Financing Activities

Movement in fixed deposits pledged with banks

(Decrease)/Increase in bank borrowings

Repayment of finance leases liabilities

Net cash (used in)/generated from financing
activities

Net increase/(decrease) in cash and cash
equivalents

Effect of currency translation on cash and cash
equivalents

Cash and cash equivalents at beginning of
financial period

Cash and cash equivalents at end of financial
period

Cash and cash equivalents comprises:
Cash and bank balances

Less: Fixed deposits pledged

Less: Bank overdraft

Cash and cash equivalents

The Group
3" quarter ended
30 September

9 months ended
30 September

2014 2013 2014 2013
S$'000 S$'000 S$'000 S$'000
537 (301) 232 (1,652)
49 49 147 145
154 155 528 446

- - - (58)

11 84 23 325
(9) (13) (18) (44)

65 - 153 -
(35) (45) (26) 31
772 (71) 1,039 (807)
2,193 (1,250) 1,058 (1,937)
(681) (1,300) (2,277) (907)
3 1 4 3
(112) 147 119 (70)
2,175 (2,473) (57) (3,718)
9 13 18 44
(11) (4) (23) (11)
2,173 (2,464) (62) (3,685)
(151) (29) (318) (418)
- 4 - 136
(151) (25) (318) (282)
9) 53 1,989 32

©) - 3 113
(14) (13) (41) (41)
(26) 40 1,951 104
1,996 (2,449) 1,571 (3,863)
(4) (3) 2 (1)
118 6,457 537 7,869
2,110 4,005 2,110 4,005
7,350 11,141 7,350 11,141
(5,033) (7,009) (5,033) (7,009)
(207) (127) (207) (127)
2,110 4,005 2,110 4,005
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1(d) (i) A statement (for the issuer and group) showing either (i) all changes in equity
or (ii) changes in equity other than those arising from capitalisation issues and
distributions to shareholders,

The Group
Balance at 1 January 2014

Net loss for the financial
period

Other comprehensive loss
for the year, net of tax:

Currency translation
differences arising from
consolidation

Total comprehensive loss
for the financial period

Grant of employee share
options

Balance at 31 March 2014

Net profit for the financial
period

Other comprehensive loss
for the year, net of tax:

Currency translation
differences arising from
consolidation

Total comprehensive
income for the financial
period

Grant of employee share
options

Balance at 30 June 2014

Net profit for the financial
period

Other comprehensive loss
for the year, net of tax:

Currency translation
differences arising from
consolidation

Total comprehensive
income for the financial
period

Grant of employee share
options

Balance at 30 September
2014

together with a comparative statement for the
corresponding period of the immediately preceding financial year.

< Attributable to equity holders of the Company >

Share Currency Non-
Share  Accumulated options Other translation controlling  Total
capital losses reserve reserves reserve Total interest equity
S$'000 S$'000 S$000 S$'000 S$'000 S$'000 S$'000 S$'000
48,196 (20,764) - (1,150) 50 26,332 301 26,633
- (141) - - - (141) (175)  (316)
- - - - C)] 9 (8) 17)
- (1412) - 9) (150) (183) (333)
- - 22 - - 22 - 22
48,196 (20,905) 22 (1,150) 41 26,204 118 26,322
- 175 - - - 175 (164) 11
- - - - 23 23 22 45
- 175 - - 23 198 (142) 56
- - 66 - - 66 - 66
48,196 (20,730) 88 (1,150) 64 26,468 (24) 26,444
- 710 - - - 710 (173) 537
- - - - (13) 13) (13) (26)
- 710 - - (13) 697 (186) 511
- - 65 - - 65 - 65
48,196 (20,020) 153 (1,150) 51 27,230 (210) 27,020
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The Group
Balance at 1 January 2013

Net loss for the financial
period

Other comprehensive loss
for the year, net of tax:

Currency translation
differences arising from
consolidation

Total comprehensive loss
for the financial period

Balance at 31 March 2013

Net loss for the financial
period

Other comprehensive loss
for the year, net of tax:

Currency translation
differences arising from
consolidation

Total comprehensive loss
for the financial period

Balance at 30 June 2013

Net loss for the financial
period

Other comprehensive loss
for the year, net of tax:

Currency translation
differences arising from
consolidation

Total comprehensive loss
for the financial period

Balance at 30 September
2013

< Attributable to equity holders of the Company >

Share Currency Non-
Share  Accumulated options Other translation controlling  Total
capital losses reserve reserves reserve Total interest equity
S$'000 S$'000 S$000 S$'000 S$'000 S$'000 S$'000 S$'000
48,196 (22,453) - (4,879) 3 20,867 690 21,557
- (312) - - - (312) (116) (428)
- - - - 8 8 7 15
- (312) - - 8 (304) (109) (413)
48,196 (22,765) - (4,879) 11 20,563 581 21,144
- (684) - - - (684) (217) (901)
- - - - 8 8 (6) (14)
- (684) - - (8) (692) (223) (915)
48,196 (23,449) - (4,879) 3 19,871 358 20,229
- (191) - - - (191) (110) (301)
- - - - 22 22 21 43
- (191) - - 22 (169) (89) (258)
48,196 (23,640) - (4,879) 25 19,702 269 19,971
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Share Accumulated  Share options Other

capital losses reserve reserves Total

S$'000 S$'000 S$'000 S$'000 S$'000
The Company
Balance at 1 January 2014 48,196 (18,525) - (1,470) 28,201
Total comprehensive loss for the period - (32) - - (32)
Grant of employee share options - - 22 - 22
Balance at 31 March 2014 48,196 (18,556) 22 (1,470) 28,192
Total comprehensive loss for the period - (97) - - (97)
Grant of employee share options - - 66 - 66
Balance at 30 June 2014 48,196 (18,653) 88 (1,470) 28,161
Total comprehensive loss for the period - 72 - - 72
Grant of employee share options - - 65 - 65
Balance at 30 September 2014 48,196 (18,581) 153 (1,470) 28,298
Balance at 1 January 2013 48,196 (19,811) - (5,199) 23,186
Total comprehensive loss for the period - (42) - - (42)
Balance at 31 March 2013 48,196 (19,853) - (5,199) 23,144
Total comprehensive loss for the period - (59) - - (59)
Balance at 30 June 2013 48,196 (19,912) - (5,199) 23,085
Total comprehensive loss for the period - a7 - - a7
Balance at 30 September 2013 48,196 (19,865) - (5,199) 23,132

1(d)(ii) Details of any changes in the company’s share capital arising from rights issue,
bonus issue, share buy-backs, exercise of share options or warrants,
conversion of other issues of equity securities, issue of shares for cash or as
consideration for acquisition or for any other purpose since the end of the
previous period reported on. State also the number of shares that may be
issued on conversion of all the outstanding convertibles as well as the number
of shares held as treasury shares, if any, against the total number of issued
shares excluding treasury shares of the issuer, as at the end of the current
financial period reported on and as at the end of the corresponding period of
the immediately preceding financial year.

As at 30 September 2014 and 31 December 2013, there have been no changes in the issued
share capital of the Company since the end of the last financial year.

As at 30 September 2014, there were 119,400,000 (31 December 2013: Nil) unissued

ordinary shares relating to options granted and unexercised under the LHG Employee Share

Option Scheme.

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the
end of the current financial period and as at the end of the immediately
preceding year.

As at 30 September 2014 and 31 December 2013, the total number of issued ordinary shares
was 3,946,428,548. The Company did not have any treasury shares.

1(d)(iv) A statement showing all sales transfers, disposal, cancellation and/or use of
treasury shares as at the end of the current financial period reported on.

Not applicable.
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2. Whether the figures have been audited, or reviewed and in accordance with which
auditing standard or practice.

The figures have not been audited or reviewed by our auditors.

3. Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of matter).

Not applicable.

4. Whether the same accounting policies and methods of computation as in the
issuer’s most recently audited annual financial statements have been applied.

The accounting policies and methods of computation applied by the Group in the financial
statements for the current reporting year are consistent with those applied in the Company’s
audited financial statements for the financial year ended 31 December 2013.

5. If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as
the reasons for, and the effect of, the change.

Not applicable.
6. Earnings per ordinary share of the group for the current period reported on and the

corresponding period of the immediately preceding financial year, after deducting
any provision for preference dividends.

3 quarter ended 9 months ended
30 September 30 September

Earnings/(Loss) per share for the period
after deducting any provision for 2014 2013 2014 2013
preference dividends (cents)

(a) Based on weighted average number 0.02 N.m 0.02 (0.03)
of ordinary shares in issue ' o ' '

(b) On a fully diluted basis 0.02 N.m. 0.02 (0.03)

Earnings/(Loss) per share for the 9 months ended 30 September 2014 was computed based
on the net income/(loss) attributable to equity holders of the Company of S$744,000
(30/09/2013: (S$1,187,000)) and divided by the weighted average number of shares in issue
during the period as follows:

Nine months ended 30
September
2014 2013
Weighted average number of ordinary shares
(a) Based on weighted average number of ordinary
shares in issue; and 3,946,428,548 | 3,946,428,548
(b) On fully diluted basis 4,016,078,548 | 3,946,428,548

7. Net asset value (for the issuer and group) per ordinary share based on the total
number of shares excluding treasury shares of the issuer at the end of the (a)
current period reported on and (b) immediately preceding financial year

The Group The Company
30/09/2014 | 31/12/2013 | 30/09/2014 | 31/12/2013

Net asset backing per ordinary
share based on existing issued
share capital as at the end of the
period/year (cents)

0.69 0.67 0.72 0.71
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8. A review of the performance of the group, to the extent necessary for a reasonable
understanding of the group’s business. It must include a discussion of the following:-
(a) any significant factors that affected the turnover, costs and earnings of the group
for the current financial period reported on, including (where applicable) seasonal or
cyclical factors; and (b) any material factors that affected the cash flow, working
capital, assets or liabilities of the group during the current financial period reported on.

Profit and loss

The Group’s revenue for 3Q2014 increased to $11.9 million from $3.8 million in 3Q2013. The
higher revenue was due mainly to an increase in revenue from the aluminium division. The
revenue for the Aluminium Division increased to $11.0 million in 3Q2014 from $2.9 million in
3Q2013 due mainly to increase in execution of projects in order book. The revenue for the
Vehicle Division remained relatively unchanged at $897,000 in 3Q2014 as compared with
$881,000 in 3Q2013.

The Group recognised a gross profit of $1.3 million in 3Q2014 compared with gross profit of
$391,000 in 3Q2013 due mainly to the increase in revenue.

An overall settlement was reached with a customer for long outstanding disputes such that
there was a write back of $500,000 loan from this customer and a write off of trade
receivables of $396,000 from the same customer. The net effect of the settlement was a gain
of $104,000 to the Group’s results. Consequently, there was an increase in other operating
income in 3Q2014 to $525,000 compared with $173,000 in 3Q2013 and an increase in other
operating expenses to $504,000 in 3Q2014 from $83,000 in 3Q2013.

The increase in administrative expenses in 3Q2014 to $723,000 compared with $626,000 in
3Q2013 was due mainly to the recognition of share option expenses of $65,000 for the LHG
employee share options granted in 1Q2014.

The Group reported net profit after income tax of $537,000 for 3Q2014 as compared to net
loss after income tax of $301,000 in 3Q2013.

Balance sheet

The movements of balance sheet items are as follows:

0] Decrease in cash and bank balances due mainly to cash used in operations and
acquisition of property, plant and equipment.

(i) Increase in trade receivables due mainly to the increase in revenue.

(iii) Increase in inventories due mainly to increase in the number of projects undertaken
by the Aluminium Division.

(iv) Increase in trade payables due mainly to the increase in cost.

(v) Decrease in borrowings due mainly to the decrease in overdraft utilised by the

Aluminium Division for working capital purposes.

9. Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

There is no significant variance between the previous disclosures and the actual results.

10. A commentary at the date of the announcement of the significant trends and
competitive conditions of the industry in which the group operates and any known
factors or events that may affect the group in the next reporting period and the next 12
months.

In addition to the series of cooling measures in the property market, the Housing and
Development Board (“HDB”) has also announced that HDB is going to taper their building
program after 2014. The operating environment for the Aluminium Division is expected to
remain competitive and this may have an impact on the Division winning new orders. The
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current policy of restructuring the Singapore economy has also a negative impact on labour
supply in project implementation. The operating environment for the Vehicle Division is also
expected to continue to be competitive.

The Group’s gross order book stands at $63.8 million.

The projects for the Aluminium

Division are typically carried out over a period of 1 to 3 years depending on the size and

schedule of the project.

deferral, rescheduling or variations by customers.

11. Dividend

(a) Current financial period reported on

These confirmed orders are, however, subject to cancellation,

Any dividend declared for the current financial period reported on? None.

(b) Corresponding period of the immediate preceding year

Any dividend declared for the corresponding period of the immediate preceding financial year?

None.

(c) Date payable

Not applicable.

(d) Books closure date

Not applicable.

12. If no dividend has been declared / recommended, a statement to that effect.

Not applicable.

13. If the Group has obtained a general mandate from shareholders for IPTs, the

aggregate value of such transactions as required under Rule 920(1)(a)(ii).

mandate has been obtained, a statement to that effect.

If no IPT

The aggregate value of interested person transactions for the financial period ended 30

September 2014 was as follows:

Aggregate value of all
interested person
transactions conducted
during the period under
review (excluding
transactions less than
$100,000 and transactions

Aggregate value of all
interested person
transactions conducted
under shareholders’
mandate pursuant to

conducted under Rule 920 (excluding
Nature of transaction and name of shareholders’ mandate transactions less than
Interested Person pursuant to Rule 920) $100,000)
S$'000 S$'000
Wee Poh Construction Co. Pte Ltd
- Contract income from project
fabrication - 1,377
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PART II- ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT
(This part is not applicable to Q1, Q2, Q3 and Half Year Results)

14. Segmented revenue and results for business or geographical segments (of the
group) in the form presented in the issuer's most recently audited annual financial
statements, with comparative information for the immediately preceding year.

Not applicable.

15. In the review of performance, the factors leading to any material changes in
contributions to turnover and earnings by the business or geographical segments.

Not applicable.
16. A breakdown of sales.
Not applicable.

17. A breakdown of the total annual dividend (in dollar value) for the issuer’s latest full
year and its previous full year.

Not applicable.

18. Confirmation by the board pursuant to rule 705(5) of the listing manual

We, Tan Hai Peng Micheal and Chng Hee Kok, being the directors of LH Group Limited (“the
Company”), do hereby confirm on behalf of the directors of the Company, that, to the best of
our knowledge, nothing has come to the attention of the board of directors of the Company

which may render the unaudited financial results of the Company and of the Group for the
nine months ended 30 September 2014 to be materially false or misleading.

On behalf of the Board of Directors of
LH GROUP LIMITED

Tan Hai Peng Micheal Chng Hee Kok
Executive Chairman Managing Director

Singapore, 10 November 2014
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