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FOR IMMEDIATE RELEASE

World Precision Machinery reports 30.0%
Increase in net profit to RMB28.2 million in
1QFY2014

« 1QFY2014 sales increased 12.2% to RMB234.8 million from RMB209.3 million
due to higher sales of high performance and high tonnage stamping machines

* Gross profit margin increased 2.2 percentage points to 31.2% due to decrease
in overhead cost and increase in production of stamping machines

+ Group to continue to gain market shares through active marketing strategies
targeting the rising automobile and white goods sector

SINGAPORE, 30 April 2014 - SGX Mainboard-listed World Precision Machinery Limited
(“World Precision” and together with its subsidiaries, the “Group”) (VASHEVIATREAE]), a
manufacturer of precision stamping equipment in the PRC, today posted a turnover of

RMB234.8 million and a net profit of RMB28.2 million attributable to equity holders for first
quarter ended 31 March 2014 (“1QFY2014”).

Overall sales increased 12.2% year-on-year (‘yoy”) for 1QFY2014, due mainly to an increase
in sales volume for high performance and high tonnage stamping machines (“HPHT”), which
is partially offset by a decrease in sales volume for conventional stamping machines. The
increase in sales volume for HPHT stamping machines is mainly derived from an increased

demand in the PRC’s automotive and white goods industry.

Financial Highlights

RMB ’Million 1Q2014 1Q2013
Revenue 234.8 209.3 12.2%
Gross Profit 73.2 60.6 20.8%
Gross Profit Margin 31.2% 29.0% 2.2 pp
Net Profit 28.2 21.7 30.0%
Net Profit Margin 12.0% 10.4% 1.6 pp
Diluted EPS* (RMB) 0.07 0.05 -

*Calculated based on the weighted average number of 400,000,000 ordinary shares in 1Q2014, 1Q2013.



In tandem with the increase in revenue, overall gross profit for 1QFY2014 increased 20.8%
yoy to RMB73.2 million as gross profit margin continues to improve 2.2 percentage points
(“pp”) from 29.0% to 31.2%. Gross profit margin for HPHT stamping machines, and
conventional stamping machines increased yoy to 31.2% and 28.5% from 29.6% and 26.8%,
respectively. The overall increase in gross profit margin is due mainly to an depreciation and
amortisation adjustment implemented in 4Q2013, in addition to a decrease in overhead cost
caused by an increase in production of HPHT stamping machines. The depreciation and
amortisation adjustment will likely create a positive accumulative effect on the Group’s gross

profit margin for the next two quarters.
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In line with the increase in gross profit, the Group’s net profit for 1QFY2014 improved by
30.0% yoy to RMB28.2 million from RMB21.7 million.

In line with the increase in sales, distribution and selling expenses rose 15.8% yoy to
RMB15.7 million. This translates to about 6.7% of the overall revenue, a 6.5 pp increase
from 0.2% of overall revenue in 1QFY2013. The increase is mainly caused by a higher sales
commission payable to sales personnel due to a new action plan developed by the Group to
improve collection efforts of trade receivables. The Group forsees a need to take
precautionary actions towards debt recovery as a result of the banks’ tightening of credit and

the prevailing uncertainty in China’s overall manufacturing industry.

Administrative expenses increased 17.9% yoy to RMB19.2 million from RMB16.2 million due
mainly to an upward adjustment of staff salaries. However, this increase is partially
compensated by the capitalisation of a part of research and development cost for stamping
machines. The Group will continue to improve its technical capabilities to launch higher
value added stamping machines as the demand for higher-technology products rises from

the booming automotive and white goods industry.



The Group’s other income decreased by 52.8% yoy to RMB1.4 million due to a decrease in
interest income received from banks. A substantial amount of deposits are used for working
capital purposes to further improve its business operations.

Finance expenses decreased substantially by 67.1% to 1.3 million due to a gradual
decrease in interest expenses along with a decrease in bank loans. The increase in interest

expenses from the construction of Shenyang plant has been capitalised.

Despite a rise in revenue and gross profit, the Group’s tax expenses decreased by 14.6% as
the withholding tax paid was lesser due to less dividend paid from its subsidiaries to the
holding company. Three of the Group’s subsidiaries have been regarded as High-Tech

Enterprises and enjoyed a preferential income tax rate of 15%.

Outlook

China’s manufacturing industry remains challenging as the PRC’s GDP continues to expand
at a slower rate of 7.4% yoy'. With an indicative shift of focus from exports to domestic
consumption, many manufacturing business experience a squeeze in profit margin due to
higher labour cost implemented by government policies >. However, in spite of the
unfavourable environment, the Group achieved a substantial net profit growth at 30.0% yoy.

Mr. Wu Yufang ("= % 75"), Chief Executive Officer comments, “We are pleased to deliver
satisfactory results despite the fierce price competition in the market. Although the
general environment for the PRC’s manufacturing sector remains uncertain, we see a
promising rebound in the white goods and automobile sectors. Riding on the Chinese’
increasing disposable income, many home appliance businesses launched a series of
“smart home” electronics and appliances, creating a new market demand. We
anticipate an increase in “smart goods” production which will positively translate
onto our business. We will leverage on our good business relationship and strong
track record with clients in the booming white goods and automobile sectors to

capture the rising market demand.”

The Group is generally optimistic about the industry outlook. However, it will tread cautiously

as the PRC'’s industrial output statistics have yet to indicate a clear trend.

! China GDP Growth Rate. (2014, April 25). Retrieved April 25, 2014, from Trading Economics:
http://www.tradingeconomics.com/china/gdp-growth

% For China, a Shift From Exports to Consumption. (2014, Jan 20). Retrieved April 25, 2014, from The
New York Times: http://www.nytimes.com/2014/01/21/business/international/for-china-a-shift-from-
exports-to-consumption.html?_r=0



The Group’s running order book stands at RMB101.6 million as at 25 April 2014, a 7.4%
increase compared to RMB94.9 million reported on 25 Feb 2014, indicating a positive growth.

- End -

About World Precision Machinery Limited

Based in Danyang City, Jiangsu Province, PRC, World Precision Machinery Limited (“World
Precision” and together with its subsidiaries, the “Group”) is a manufacturer of stamping
machines and related components. The Group manufactures both standard and customised
stamping machines to suit the needs of a myriad of industries, including automotive,
electronics and white goods.

With its vertically integrated operations, customers are assured of quality products and
timely reactions to changes in their demands. World Precision has established sales network
and service centre in large- and medium-sized cities across the PRC and products are
exported to Southeast Asia, Europe, South America and South Africa.

World Precision currently manufactures around two hundred models of stamping machines
which are classified into more than 20 product series. Its stamping machines are primarily
marketed under the “World” trademark, divided into Conventional, High Performance and

High Tonnage stamping machines.

Its latest range of products includes bending, cutting and CNC punching machines. Its
products have been recognised in 2009 as “Jiangsu Trustworthy Quality Products”, while its
subsidiary — World Precise Machinery (China) Co., Ltd has been awarded “Trustworthy to
customers for 2009” by Danyang Consumer Association. It was awarded the 1SO 9001:2000

for its quality management efforts since 2003.

For more information please refer to http://wpmlimited.com/

Issued for and on behalf of World Precision Machinery Limited

Contact Information

Financial PR Pte Ltd. World Precision Machinery Limited
Charlotte Fu /Yit Sung Ngo / Kamal Ryan Samuel Ng

Samuel Chief Financial Officer

Investor Relations Consultants Tel: 65-81802482

Tel: 65-6438 2990 / Fax: 65-6438 0064 Email: saisamuelng@hotmail.com
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! China GDP Growth Rate. (2014, April 25). Retrieved April 25, 2014, from Trading Economics:
http://www.tradingeconomics.com/china/gdp-growth

% For China, a Shift From Exports to Consumption. (2014, Jan 20). Retrieved April 25, 2014, from The
New York Times: http://www.nytimes.com/2014/01/21/business/international/for-china-a-shift-from-
exports-to-consumption.html?_r=0
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