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ASSET MANAGEMENT

Index Methodology Update for iEdge Southeast Asia+ TECH Index

CSOP iEdge Southeast Asia+ TECH Index ETF (the “ETF”)
SGX Stock Code: SQU (US$) & SQQ(S$)
Bloomberg Ticker: SQU SP Equity (US$) & SQQ SP Equity (S$)

With effect from the close of 13 February 2025, the index methodology for iEdge Southeast Asia+ TECH
Index will be updated to streamline the index construction process.

The index methodology update for iEdge Southeast Asia+ TECH Index will not materially prejudice the
existing investors’ rights or interests and there will not be any material changes or increase in the overall
risk profile of the ETF following the change. The update has no significant impact on the way the ETF is
currently being managed. There will be no changes to the investment objective, focus or approach of the
ETF arising from the update.

The index methodology update is outlined as follows:

Modification to eligibility criteria of conglomerates with sufficiently large Tech-related revenue
contributions

The eligibility criteria require that over 50% of a conglomerate’s revenue must come from the sectors
listed in Table 1 of Section 2.1.2.1 and Table 3 of Section 2.1.2.3 of the index methodology document.
For existing constituents, this threshold is reduced to 40%.

These thresholds will be modified to 45% for new constituents and 35% for existing constituents.

Introduction of Minimum Market Capitalization

New constituents must meet a minimum market capitalization of US$200M, measured at each index
review date. Existing constituents must meet a minimum market capitalization of US$100M to
maintain inclusion.

Introduction of Minimum 6-months Median Turnover

New constituents must meet a minimum 6-months median turnover of US$600K, measured at each
index review date. Existing constituents must meet a minimum market capitalization of US$500K to
maintain inclusion.

Change in Index Review Date
The index review dates will change from last business day of February, May, August and November
to second Friday of February, May, August and November.

Modification to buffer rule as used in the Inclusion stage of the Index Review
The threshold on the quota of stocks will be modified to 33%, in the following set of rules as referenced
in the index methodology. The existing quota is denoted in brackets.

“A new entrant will be included in the index if an existing constituent becomes ineligible for index
inclusion. A new entrant can also be included if either of the following conditions are met:

- An existing constituent that ranks equal or worse than 33% (10%) of the quota of stocks for the
respective index will be removed, and the highest-ranking new entrant will be included in the index.
As an example, for an index with a basket size of 30 constituents, an existing constituent that ranks
equal or worse than the 40" (33'Y) position (33% (10%) count of 30 stock quota is a 10 (3) stock
ranking buffer) will be removed, and the highest-ranking new entrant will be included in the index.



- A new entrant that ranks equal or better than 33% (10%) of the quota of stocks for the respective
index will be included, and the lowest-ranking existing constituent will be removed from the index. As
an example, for an index with a basket size of 30 constituents, a new entrant that ranks equal or
better than the 20" (27t) position (33% (10%) count of 30 stock quota is a 10 (3) stock ranking buffer)
will be included, and the lowest-ranking existing constituent will be removed from the index.”

With reference to the rule on existing constituents: Under the existing rules, a constituent must rank
within the top 33 ranks for continued inclusion in the index. With the new rule, a constituent must rank
within the top 40 ranks for continued inclusion. This means that constituents ranked from 34t to 40t
position can now remain in the index, whereas previously they would have been removed. The new
rule is intended to provide a broader buffer, allowing more constituents to stay within the index.

Issued by CSOP Asset Management Pte. Ltd. (as Manager of the ETF)

11 February 2025



Important Notice:

The SGX-ST takes no responsibility for the accuracy of any of the statements or opinions made in this
announcement. This announcement is published for your information only. If you are in any doubt
about this announcement, you should consult your stockbroker, bank manager, solicitor, professional
accountant or other independent advisers.

This document is for information only with no consideration given to the specific investment objective,
financial situation and particular needs of any specific person. Any securities mentioned herein are for
illustration purposes only and should not be construed as a recommendation for investment. You should
seek advice from a financial adviser before making any investment. In the event that you choose not to
do so, you should consider whether the investment selected is suitable for you. Investments in funds
are not deposits in, obligations of, or guaranteed or insured by CSOP Asset Management Pte. Ltd. (the
“‘Manager”).

Past performance or any prediction, projection or forecast is not indicative of future performance. The
ETF or any underlying fund may use or invest in financial derivative instruments. The value of shares
and income from them may fall or rise. Investments in the ETF are subject to investment risks, including
the possible loss of principal amount invested. You should read the relevant prospectus (including the
risk warnings) and product highlights sheet of the ETF, which are available and may be obtained from
appointed distributors of the Manager or our website (https://www.csopasset.com/sg/en/products/sg-
atech/etf.php) before deciding whether to invest in the ETF.

The information contained herein may not be copied, reproduced or redistributed without the express
consent of the Manager. While reasonable care has been taken to ensure the accuracy of the
information as at the date of publication, the Manager does not give any warranty or representation,
either express or implied, and expressly disclaims liability for any errors or omissions. Information may
be subject to change without notice. The Manager accepts no liability for any loss, indirect or
consequential damages, arising from any use of or reliance on this document.

The performance of the ETF’s price on the Singapore Stock Exchange (“SGX”) may be different from
the net asset value per share of the ETF. The ETF may also be delisted from the SGX. Transaction in
shares of the ETF will result in brokerage commissions. Listing of the shares does not guarantee a
liquid market for the shares. Shares of the ETF may be bought or sold throughout trading hours of the
SGX through any brokerage account. Investors should note that the ETF differs from a typical unit trust
and shares may only be created or redeemed directly by a participating dealer in large creation or
redemption shares. Investors may only redeem the shares with the Manager under certain specified
conditions.
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