INDEPENDENT AUDITOR’S REPORT

To The Members Of Europtronic Group Ltd

Report on the Financial Statements

We were engaged to audit the accompanying financial statements of Europtronic Group Ltd (the “Company”} and its
subsidiaries (the “Group”} set out on pages 37 to 97, which comprise the consclidated balance sheet of the Group and
balance sheet of the Company as at 31 December 2015, and the consolidated statement of comprehensive income,
statement of changes in equity and statement of cash flows of the Group for the financial year then ended, and a summary
of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with the
provisions of the Singapore Companies Act, Chapter 50 [the “Act”) and Singapore Financial Reporting Standards, and for
devising and maintaining a system of internal accounting controls sufficient to provide a reasonable assurance that assets
are safeguarded against loss from unauthorised use or disposition; and transactions are properly authorised and that they
are recorded as necessary to permit the preparation of true and fair financial statements and to maintain accountability of
assets.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on conducting the audit in accordance with
Singapore Standards on Auditing. Because of the matters described in the Basis for Disclaimer of Opinicn paragraph,
however, we were not able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion.

Basis for Disclaimer of Opinion

As stated in Note 2.1 to the financial statements, the Group incurred net loss amounting to US$5,753,000 and experienced
a net cash outflow of US$2,6845,000 for the financial year ended 31 December 2015, In addition, at 31 December 2015, the
Group's current liabilities exceeded its current assets by US$32,076,000, and its cash and cash equivalents amounted to
US$582,000. Furthermore, the Company has net liabilities of US$4,250,000 at that date. These indicate the existence of
material uncertainties that cast significant doubt about the ability of the Group and of the Company to operate as going
concern,

While the Group and the Company have embarked on various initiatives to raise funds to meet the operational needs, we
were unable to obtain sufficient appropriate audit svidence regarding the likely outcome of these initiatives. We were
therefore unable to conclude whather the use of the going concern assumpticn, which has been adopted for the
preparation of the accompanying financial statements, is appropriate.

If the Group and the Company are unable to obtain the necessary funding to continue in operational existence for the
foreseeable future, several adjustments would have to be made 1o the accompanying financial statements to reflect the
situation that assets may need to be realised other than in the normal course of business and at amounts which could
differ significantly from the amounts at which they are currently recorded. In addition, the Group may have to provide for
further liabilities that might arise. The accompanying financial statements do not reflect these adjustments.

Discfaimer of Opinion
Because of the significance of the matter described in the Basis for Disclaimer of Opinion section, we have not been able

to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion. Accordingly, we do not express an
opinion on the financial statements.
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INDEPENDENT AUDITOR’S REPORT

To The Members Of Europtronic Group Ltd {(continued)

Report on other Legal and Regulatory Requirements
In our opinion, except for the possible effects of the matters described in the Basis for Disclaimer of Opinion paragraph,

the accounting and other records required by the Act to be kept by the Company and by those subsidiary corporations
incorporated in Singapore, of which we are the auditors, have been properly kept in accordance with the provisions of the

Act.

PricewatsrhouseCoopers LLP
Public Accountants and Chartered Accountants

Singapore, 3 April 2016
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