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NEWS RELEASE

ROXY-PACIFIC’S NET PROFIT INCREASES 210% TO

S$46.3 MILLION IN 1Q2015

- Boosted by strong revenue growth of 149% to S$198.2 million, mainly

from property development and investment segments

o Completion of commercial development project,

Centropod@Changi, in January 2015 contributed positively to the

Group’s performance for 1Q2015

- Share of profit from associates up 159% to S$2.7 million

- Surge in recurring income from investment properties by more than

seven times to S$3.0 million

- Sustained earnings visibility with pre-sale revenue of S$551.9 million1,

profit of which will be progressively recognised till FY2018

- Strong cash and cash equivalents of S$359.1 million, low gearing of 0.50

times and a S$200 million Multicurrency Medium Term Note Programme

- To prudently broaden both Property and Hotel asset portfolio in the

region and Singapore

o Increased landbank overseas with two acquisitions in Australia and

one in Malaysia this year

o Completion of acquisition in March 2015 of land parcel located at

609 Wellington Street, Perth, Australia for development of a 332-

room Marriott Courtyard hotel

1
Based on Option to Purchase granted up to April 24, 2015
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Financial Highlights:

S$’million 1Q2015 1Q2014 % Change

Revenue 198 . 2 7 9. 5 149. 0

Gross Profit 7 0 . 2 25. 1 1 8 0 . 0

Share of profit of
associates

2 . 7 1 . 0 159. 0

Profit before Tax 57 . 2 1 7 . 3 231 . 0

Profit after Tax 46. 3 15. 0 2 1 0 . 0

Mar 31, 2015 Dec 31, 2014 % Change

Net Asset Value
per share (cents)

37 . 33 33. 54 11 . 3

Adjusted Net
Asset Value per
share (cents)2

7 7 . 23 7 2 . 1 1 7 . 1

Net Debt to ANAV
(times)

0 . 50 0 . 58 -13. 8

Cash and Cash
Equivalents

359. 1 415. 3 -13. 5

Singapore, May 5, 2015 – Roxy-P ac ific H old ings L imited (“Roxy-Pacific” or the

“Group”), an es tablis hed property and hos pitality grou p with an A s ia-P ac ific foc u s ,

tod ay annou nc ed thatithas ac hieved a 210 % inc reas e in profitaftertax to S $46. 3

million forthe period end ed M arc h 31 , 2 0 15 (“1Q2015”), from S $15. 0 million in the

previou s c orres pond ing period (“1Q2014”). This was d riven by a 149% s u rge in

revenu e to S $198 . 2 million in 1Q 20 15, from S $7 9. 5 million in 1Q 20 14, mainly from a

healthy growth in P roperty D evelopmentand P roperty Inves tment, whic h more than

offs eta s lightd ec line from the H otelO wners hips egment.

S aid M r Teo H ong L im , Exec u tive C hairman and C EO of Roxy-P ac ific : “W e are

pleas ed with ou rperformanc e, whic h was mainly boos ted by C entropod ’ s Temporary

O c c u pation P ermits in Janu ary this year; and the jointventu re projec ts throu gh

partners hips thatwe have formed withrepu table ind u s try players . ”

2
The fair value of Grand Mercure Roxy Hotel and the office premises as at March 31, 2015 were
estimated to be consistent with December 31, 2014 valuation of S$553.4 million.
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“W hils t we will pru d ently look for land ac q u is itions in S ingapore, the market

c ond itions are expec ted to remain relatively s oftthis year. To c ou nterthis , we have

s elec tively expand ed into markets in the region where we s ee good growth potential,

inc lu d ingM alays ia, H ongKong, A u s tralia, Thailand and Japan, to bu ild u pou rq u ality

as s etbas e in both the P roperty and H otels egments . The over-rid ing s trategy, apart

from having a better geographic als pread , is als o to d ivers ify beyond res id ential

d evelopments to inc lu d e c ommerc ialand hotelas s ets , and atthe s ame time, to

broad en ou rrec u rringrevenu e s tream . ”

“In the firs tthree months ofthis year, we have ac tively bu ilt-u pou rland banks in both

A u s tralia and M alays ia. In A u s tralia, ou r49% -owned as s oc iate has c ompleted the

ac q u is ition of the freehold land parc elon W ellington S treet, in the heartof P erth’ s

C B D , ford evelopmentinto a 332-room M arriotC ou rtyard hotel. In B ris bane, ou r40 %

JV with A u s tralia-bas ed s u perannu ation fu nd , H os tplu s , has als o entered the

res id entialmarketthrou gh the ac q u is ition of c entrally-loc ated freehold properties in

the C B D area forc ommerc ialand res id entiald evelopment. In P erth, we have mad e

a s ec ond jointventu re with H os tplu s to ac q u ire a 4. 4-hec tare land parc elwhic h will

be rezoned for res id entialand c ommerc ialu s e. In M alays ia, ou r 47 % -owned

as s oc iate has ju s tentered into a s ale and pu rc has e agreementto ac q u ire a freehold

s ite in N egeriS elangorforc ommerc iald evelopment. ”

“N otably, thes e ac q u is itions willneed a ‘ ges tation’ period before they c ontribu te to

ou rfinanc ialperformanc e. M eanwhile, we c ontinu e to be on the lookou tfor good

ac q u is ition and inves tmentopportu nities in the region and S ingapore to enhanc e

valu e foralls harehold ers . ”
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Performance Review

For 1Q 20 15, the 149% inc reas e in revenu e to S $198 . 2 million was largely d u e to

s trong performanc e from the P roperty D evelopment and P roperty Inves tment

s egments , whic h more than offs etthe s lightd ec line from the H otelO wners hip

s egment.

The P roperty D evelopment s egment mad e u p 93% of the Grou p’ s tu rnover in

1Q 20 15. Revenu e from this s egmentros e 1 7 5% from S $67 . 1 million in 1Q 20 14 to

S $1 8 4. 3 million in 1Q 20 15 largely d u e to revenu e rec ognition on c ompletion of

C entrepod @ C hangi, a c ommerc iald evelopmentwhic h obtained its TO P in Janu ary

20 15.

The H otelO wners hip s egment, whic h mad e u p 6% orapproximately S $10 . 9 million

of the Grou p’ s tu rnoverin 1Q 20 15, d ec lined 9% as c ompared to the S $12 . 0 million

ac hieved in 1Q 20 14. A verage oc c u panc y rate (“A O R”)ofGrand M erc u re Roxy H otel

was 8 7 . 2% in 1Q 20 15, a mod erate d ec line as c ompared to 90 . 2% in 1Q 20 14.

A verage room rate (“A RR”) for 1Q 20 15 was S $1 7 2 . 5 as c ompared to S $190 . 5 in

1Q 20 14. O verall, revenu e per available room (“RevP ar”) d ec reas ed 12% , from

S $1 7 1 . 8 in 1Q 20 14 to S $150 . 4 in the c u rrentqu arter.

Revenu e from the Grou p’ s P roperty Inves tments egment, whic h c ons titu ted 1% of

the Grou p’ s tu rnover, s u rged over s even times to S $3. 0 million in 1Q 20 15 as

c ompared to S $0 . 4 million in 1Q 20 14, mainly d u e to rentalinc ome from the leas e of

offic e u nits at59 Gou lbu rn S treet, S yd ney, A u s tralia, whic h was ac q u ired in Ju ly

20 14.

In line with above, the Grou p’ s profits before and after taxes inc reas ed to S $57 . 2

million and S $46. 3 million, res pec tively, in 1Q 20 15.
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The Grou p has a healthy c as hflow, with c as h and c as h equ ivalents amou nting to

S $359. 1 million. A tthe s ame time, the Grou p has good head room in plac e with its

S $2 0 0 million M u ltic u rrenc y M ed iu m Term N ote P rogramme and a c omfortable net

d ebt-to-A N A V ratio of0 . 50 times .

Industry Outlook

S ingapore’ s GD P growth for20 15 is expec ted to be between 2% and 4% , c ons is tent

to the 2 . 9% growth las tyear3. B as ed on the lates tad vanc e es timates by M inis try of

Trad e and Ind u s try S ingapore releas ed on A pril14, 2 0 15, the S ingapore ec onomy

grew 2 . 1% on a year-on-yearbas is in the firs tqu arterof20 15, u nc hanged from the

previou s q u arter. O n a qu arter-on-qu arters eas onally-ad ju s ted annu alis ed bas is , the

ec onomy expand ed ata s lowerpac e of 1 . 1% , c ompared to 4. 9% in the prec ed ing

qu arter4.

O n the S ingapore property market, overallprivate res id entialpric es are expec ted to

mod erate u p to 5% in 20 155. H owever, the property marketis expec ted to improve

in 20 16 as bu yers rec alibrate theirexpec tations with the lowered pric es and attempt

to time their pu rc has es with the expec ted government’ s eas ing of property

meas u res 6. W hile the S ingapore reales tate marketremains c hallenging, a reportby

Fitc h Ratings expec ts A u s tralian property pric es to remain high, forec as ting a 4%

growthin res id entialproperty pric es 7 .

3
Singapore Budget, Feb 23, 2015 - http://www.singaporebudget.gov.sg/budget_2015/pa.aspx

4
Ministry of Trade and Industry, April 14, 2015 - http://www.singstat.gov.sg/docs/default-

source/default-document-library/news/press_releases/advgdp1q2015.pdf
5

Business Times, Mar 11, 2015 – Frasers to start selling condos in Yishun project at end-March
6

Business Times, Jan 16, 2015 – Poor new-home sales in December sum up placid 2014 market
7

ABC News, Jan 15, 2015 – Australian housing near world’s most expensive forecast to rise further –
http://www.abc.net.au/news/2015-01-15/australian-housing-near-most-expensive-but-forecast-to-
rise/6018696
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For20 14, vis itorarrivals d ipped 3. 1% from 20 13 to 15. 1 million. P reliminary 20 14

es timates from the S ingapore Tou ris m B oard ind ic ated thatvis itorarrivals this yearis

forec as tto grow between zero and 3% and the long-es tablis hed 2 0 15 targetof 1 7

million vis itor arrivals and S $30 billion in tou ris m rec eipts will not be met8 .

N onetheles s , the S ingapore hos pitality s ec tor’ s ou tlookremains fairly optimis tic with

s everalgovernmentinitiatives to boos ttou ris tnu mbers , s u c h as the S $20 million

c ampaign by the S ingapore Tou ris m B oard expec ted to lau nc hthis month9.

About Roxy-Pacific Holdings Limited

Es tablis hed in M ay 1967 , Roxy-P ac ific H old ings L imited , an es tablis hed property and

hos pitality grou p with an A s ia-P ac ific foc u s , was lis ted on the S GX M ainboard on

M arc h 12 , 2 0 0 8 . The Grou p is princ ipally engaged in the d evelopmentand s ale of

res id entialand c ommerc ialproperties (“P roperty D evelopment”)and the owners hip of

Grand M erc u re Roxy H oteland other inves tmentproperties (“H otelO wners hip and

P ropertyInves tment”).

The Grou p’ s res id entiald evelopmentprojec ts typic ally c ompris e s mall-to-med iu m s ized

res id entiald evelopments s u c has apartments and c ond ominiu ms targeted atmid d le-to-

u pperinc ome s egments . B etween 20 0 4 and 20 14, the Grou pd eveloped and lau nc hed

38 s mall-to-med iu m s ized d evelopments c ompris ing a total of more than 3, 0 0 0

res id entialand c ommerc ialu nits in S ingapore. A partfrom res id entialand c ommerc ial

s egments in S ingapore, the Grou phas als o ac qu ired land banks in both Ku ala L u mpu r

and S elangor, M alays ia; and B ris bane and P erth, A u s tralia, forc ommerc ial, hoteland

res id entiald evelopment.

Grand M erc u re Roxy H otel, a majoras s etof the Grou p, is managed by international

hoteloperator, A c c orGrou p. S trategic ally loc ated in the Eas tC oas tarea ofS ingapore,

the hotelenjoys high average oc c u panc y rate. B eyond S ingapore, the Grou p has

ac qu ired a hotelin Kyoto, Japan and land parc els intend ed for d evelopmentinto

hotels in P hu ket, Thailand and P erth, A u s tralia.

8
Straits Times, Apr 20, 2015

9
Channel News Asia, Apr 7, 2015 – STB to launch S$20m global campaign to boost tourism numbers



Page 7 of 7

For P roperty Inves tment, the Grou p owns 52 retails hops at The Roxy S qu are

S hopping C entre in S ingapore. In S yd ney, Roxy-P ac ific owns a 2 8 -s torey freehold

c ommerc ialbu ild ing at59 Gou lbu rn S treet, whic h is s trategic ally loc ated in the C B D

area.

Formore information, pleas e vis it: http: //roxypac ific . c om . s g

IS S UED O N B EH A L FO F : Roxy-P ac ific H old ings L imited

B Y : C itigate D ewe Rogers on, i. M A GE P te L td

55 M arketS treet

#0 2-0 1

S ingapore 0 48 941

C O N TA C T : M s D olores P hu a /M s A melia L ee

attelephone

D URIN G O FFIC E H O URS : 6534-5122 (O ffic e)

A FTER O FFIC E H O URS : 97 50 -8 237 /97 8 1-351 8 (H and phone)

EM A IL : d olores . phu a@ c itigated rimage. c om

amelia. lee@ c itigated rimage. c om

0 38 /15/0 0 3/RP H L

M ay 5, 2 0 15


