TIANJIN ZHONG XIN PHARMACEUTICAL GROUP CORPORATION LIMITED
(Company Registration No.: 91120000103100784F)
(Incorporated in the People’s Republic of China)

POSSIBLE CHAIN OFFERS ANNOUNCEMENT IN RELATION TO POSSIBLE MANDATORY
CONDITIONAL CASH OFFER FOR S SHARES OF THE COMPANY AND POSSIBLE MANDATORY
UNCONDITIONAL CASH OFFER FOR A SHARES OF THE COMPANY

ANNOUNCEMENTS IN RELATION TO THE “NO ACTUAL CONTROLLER” STATEMENT

1.

INTRODUCTION

The board of directors (the “Board”) of Tianjin Zhong Xin Pharmaceutical Group Corporation
Limited (the “Company”) refers to:

(@) the announcements dated 9 October 2018, 15 June 2020, 28 September 2020, 20 December
2020 and 22 December 2020 made by the Company in relation to a mixed-ownership reform
proposed by the Company’s controlling shareholder, Tianjin Pharmaceutical Holdings Co.,
Ltd. (RETEHERERAA) (“TPH”) in order to effectively implement the general planning
of the Tianjin Municipal Committee of the Communist Party of China, People’s Government
of Tianjin Municipality and State-owned Assets Supervision and Administration Commission
of Tianjin Municipal Government on promoting the reform of state-owned enterprises (the
“Proposed Mixed-ownership Reform”);

(b) the possible chain offers announcement dated 20 December 2020 (the “Possible Chain
Offers Announcement”) jointly made by DBS Bank Ltd. and Bank of China Limited,
Singapore Branch for and on behalf of Tianjin Pharmaceutical (Singapore) International
Investment Pte. Ltd. (the "Offeror") in relation to a possible mandatory conditional cash offer
to acquire all the issued and paid-up shares in the capital of the Company (the “Shares”)
which are listed on the Official List of the Singapore Exchange Securities Trading Limited
("SGX-ST") (the "S Shares"), other than those already owned, controlled or agreed to be
acquired by the Offeror and TPH (the “S Offer Shares”) (the “S Shares Chain Offer”), and a
possible mandatory unconditional cash offer by Jinhushen Biological Medical Science and
Technology Co., Ltd (I IRAEMEZFHEE R A F]) (the "Purchaser”) to acquire all the
Shares which are listed on the Shanghai Stock Exchange (“SSE”) (the "A Shares"), other
than those A Shares with selling restrictions and those A Shares already owned, controlled or
agreed to be acquired by the Purchaser and TPH (the "A Offer Shares", and collectively with
the S Offer Shares, the "Offer Shares") (the “A Shares Chain Offer”, and collectively with
the S Shares Chain Offer, the "Chain Offers"); and

(c) the corresponding announcement made by the Company on 20 December 2020 in response
to the Possible Chain Offers Announcement.

ANNOUNCEMENTS IN RELATION TO THE “NO ACTUAL CONTROLLER” STATEMENT

As stated in the Company’s announcement dated 20 December 2020 in relation to the update on
the Proposed Mixed-ownership Reform and potential change of the actual controller of the
Company and the Possible Chain Offers Announcement, the Purchaser does not have an actual

controller in accordance with the laws of the People’s Republic of China (the “No Actual Controller
Statement”).

The Board wishes to inform the shareholders of the Company (the “Shareholders”) that the SSE
has requested the Purchaser to provide supplemental explanation on the “No Actual Controller”
Statement. In addition, the SSE has also requested the financial adviser to the Purchaser to issue
a verification opinion, and the independent directors of the Company (the “IDs”) to give their
independent opinions on the “No Actual Controller” Statement respectively.



Copies of the English translation of the supplemental announcement (the “Supplemental
Announcement”), the verification opinion (the “FA’s Opinion”) issued by the financial adviser to
the Purchaser, Changjiang Financing Services Co., Limited and the independent opinions issued
by the IDs (the “IDs’ Opinion”) are set out in Appendix I, Appendix Il and Appendix lll to this
announcement (the “Announcement”) respectively.

Unless otherwise defined, all capitalised terms used in the appendices to this Announcement which
are not defined shall bear the same meanings as ascribed to them in the body of this Announcement.

Shareholders should note that the Company has published the contents of the Supplemental
Announcement entitled “REHFHHIEABRNHRAF R T EHFEHADREZHRHIAL
%7, the FA’s Opinion entitled “KITiFEHFA&ERER R A R R TEPEENELAREERAF L
SERREHIA K ETZERZN” and the IDs’ Opinion entitled “FeEtrf 5 25 b4 B iR 437 BR A 7 44 ST
EHXTAFSEREEH AR EZEEHRWMILEM” in Chinese on the website of the SSE on
30 December 2020 (the “Chinese Announcements”). Copies of the Chinese Announcements
are also available on the website of the SSE at www.sse.com.cn. The Supplemental
Announcement, the FA’s Opinion and the IDs’ Opinion as set out in Appendix |, Appendix Il
and Appendix Il to this Announcement respectively are English translations of the Chinese
Announcements and are intended to be for reference only. In case of any discrepancy, the
Chinese Announcements shall prevail.

3. DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors (including those who may have delegated detailed supervision of this Announcement)
have taken all reasonable care to ensure that the facts stated and all opinions expressed in this
Announcement (other than those relating to the Offeror and its concert parties, the Purchaser and
the Chain Offers) are fair and accurate, and there are no other facts not contained in this
Announcement, the omission of which would make any statement in the Announcement misleading,
and they jointly and severally accept full responsibility accordingly.

Where any information has been extracted or reproduced from published or otherwise publicly
available sources (including, without limitation, the Possible Chain Offers Announcement, the FA’s
Opinion and any other announcements made by or on behalf of the Offeror and/or the Purchaser),
the sole responsibility of the Directors has been to ensure, through reasonable enquiries, that such
information has been accurately and correctly extracted from such sources or, as the case may be,
accurately reflected or reproduced in this Announcement.

BY ORDER OF THE BOARD

Jiao Yan
Secretary to the Board of Directors

30 December 2020


http://www.sse.com.cn/

APPENDIX |

Supplemental Announcement on the “No Actual Controller” Statement
REPHFZWER R G RAH
RT LB ANINRER BRI R A S

On 19 December 2020, Jinhushen Biological Medical Science and Technology Co., Ltd (R4 4 5
ZiRHEE R /AH]) (“Jinhushen” or the "Purchaser") entered into a sale and purchase agreement with
Tianjin Bohai State-owned Assets Management Co., Ltd. (K EA X4 EEHERAF)
(“Bohai State-owned Assets Management”) in relation to the acquisition of 67% equity interest held
by Bohai State-owned Assets Management in Tianjin Pharmaceutical Holdings Co., Ltd. (RETTEZ]
LEHHRAT) (“TPH”) (the “Acquisition”), which, upon completion, will result in the Purchaser’s
indirect shareholding in Tianjin Zhong Xin Pharmaceutical Group Corporation Limited (the “Company”)
exceeding 30% of the total issued share capital of the Company and the Purchaser to become an
indirect controlling shareholder of the Company. The aforesaid transfer of indirect interest in the
Company involved in the mixed-ownership reform of TPH has been approved by the “Official Reply of
Tianjin State-owned Assets Supervision and Administration Commission on Issues concerning the
Indirect Transfer of Shares of Tianjin Zhong Xin Pharmaceutical Group Corporation Limited involved in
the Mixed-ownership Reform of Tianjin Pharmaceutical Holdings Co., Ltd. (Jin Guo Zi Chan Quan [2020]
No.47)" (17 [ Bt 2 5¢ T B2 258 BIVR 50 S b 1ii 24 w) Jc Ay [ i Ak AT SR S U Ib 52 (I 55 7= AL [2020]47
7)) issued by Tianjin State-owned Assets Supervision and Administration Commission (“Tianjin
SASAC”) on 22 December 2020. Please refer to the Company’s announcements released on 20
December 2020 and 22 December 2020 for further details.
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Prior to the Acquisition, the actual controller of the Company is Tianjin SASAC in accordance with the
laws of the People’s Republic of China (the “PRC”). Following the completion of the Acquisition, the
indirect controlling shareholder of the Company will be changed to the Purchaser, and the Company
will have no actual controller since the Purchaser does not have an actual controller in accordance with
the laws of the PRC.
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Based on the verification opinion issued by the financial adviser (the “FA”) to the Purchaser, Changjiang
Financing Services Co., Limited, further details of the Supplemental Announcement on the “No Actual
Controller” Statement are set out below.
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A.  INFORMATION ON THE PURCHASER
— BPREHNEARFL

1. Corporate information

(—) AT

Name . Jinhushen Biological Medical Science and Technology Co.,
AFEBFR (3O Ltd (FEPIR AR 25 R IR A F])
Legal representative : XU Bo (&%)



EHAEIN

Date of incorporation
B CLREMND HIH

Registered capital
MR A

Uniform social credit No.

gLt fE A
Registered address

TEM A

Business scope
ZE

21 October 2020
20204£10H21H

RMB 5 billion
500,000.00 75 Ju AT

91120103MAO075MN31R

2-405 Peijian, Qi Xian Nan Li, Cross of Neijiangbei
Road, Heiniucheng Avenue Nei, Hexi, Tianjin (F<y i 7
X A=y VLR A - 5 R B 22 -405)

General items: technical R&D of biological and chemical
products; technical service, technical development,
technical consultancy, technical exchange, technology
transfer and promotion; category 2 medical device sales;
sales of pharmaceutical equipment; manufacturing
pharmaceutical equipment; international freight agency;
domestic freight agency; general goods warehousing
(excluding dangerous chemical products subject to separate
approvals); non-residential property leasing; general social
and economical consultancy; management for self-invested
assets; self-funded investment; (operation based on
business license save for items where separate permits are
required)

Items subject to separate permits: manufacturing of drug;
distribution of drug; retail of drug; sales of chemical products
which may be used for narcotics; manufacturing category 3
medical device; manufacturing of category 2 medical device;
sales of category 3 medical device; various construction
works; import and export of goods and technology (separate
permits to be obtained if necessary)
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Shareholding structure

(2D BPREABRNSEH

The Purchaser is a limited liability company co-funded by Shanghai Liuliguang Medical
Development Co., Ltd (LRI LEL K EARAH]) (‘Liuliguang Medical”), Shenzhen
Qianhai Furong Asset Management Co., Ltd (&Y 17 5 & 5 % P28 H A PR A F]) (“Qianhai
Furong”), Shenzhen Ruice Biological Medical Development Co., Ltd (I T Hi il 4= 4 55 24
K FEH R A #F) (“Ruice Biological”) and Hainan Special Economic Zone Yousheng
Enterprise Management Limited Partnership (¥ i £ 5 X A AL B A Ak Ak (A PR
k)) (“Yousheng LP”).

BPIREZ R RERBEOLEA K EAR AR (LURRERR “ BlgREs” O RYITnEE
RETEHARAR (LUFFERR “AiEEsR" ) WIITmNAEYES KEARAR (BLF
fEIRR “ERINEGI 7 D FIiE R 25 KRB A B Akl IR Gk (LARfRIFR “WHr
KA D LR RASLAABRTAEA A .

The shareholding proportion in the Purchaser is as follows:
VPR R 2 B IR SR T

No. Name of shareholders Shareholding
AR AR
1. Liuliguang Medical 35%
2. Qianhai Furong 34%
3. Ruice Biological 16%
4. Yousheng LP 15%

The shareholding structure of the Purchaser is as follows:
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Shanghai
Government
l 100%
Shanghai Shanghai
SASAC Dffshore Guo Jing Wen Guo Tao
Corporation
[ 100% I 100% B0% 20%
Shanghai Shanghai Industrial
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N Led Ltd
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Lidliguangs Medical Furong Aszet Biological Medical Zone ¥oushEng Enterprise
Development Ca Management Co., Development Ca., Ltd Mznzgemant LF
! Ltd
35% \ 34% 16% ‘I 15%
linhushen

INFORMATION ON THE SHAREHOLDERS OF THE PURCHASER
= BPREABRREL

1. Liuliguang Medical
(=) LEmEt

Liuliguang Medical holds 35% equity interest in the Purchaser. Liuliguang Medical was
incorporated by Shanghai Industrial (Group) Co., Ltd ( Fi Esz (HH) HRAA)
(“Shanghai Industrial”) and Shanghai Industrial Investment & Development Co., Ltd (i
S R EA R/AF) (“Shanghai Industrial 1&D”) for the purposes of participating in the
mixed-ownership reform of TPH. Shanghai Industrial and Shanghai Industrial I&D are wholly
state-owned enterprises held by the Shanghai State-owned Assets Supervision and
Administration Commission (L7 A % 5= B # 2 i 22) (“Shanghai SASAC”) and

Shanghai Municipal People's Government (_F#3H A EEUR) respectively.

EIRREOCRA H IR R 2 35% AL . BN Bl B (RED ARAR (BT
PRe g B A B ESCHRRR AR AT (UT MR ESERR") NS5 RAEBIAIK
RESOUH BT TBOLRR SR R . Bilg ESem ESEBOR mloh Bl E &, EilEm AR

AU R B¢ 01 1A A 58 Aol

(@) Corporate Information
1. EEREDUHEARER

Registered RMB1,750,000,000 | Operating | Existing Date of 10  October
capital 175,000 7j st A [& | Status s incorporation | 2020
EMR S i BERE AA=E
Legal XU Bo (#ri) Actual Shanghai Date of | 10  October
representative controller | SASAC approval 2020
BB Thr#EH | b Btk 3

A ES I

B R

Company type Limited liability | Operating | From 10 | Registration Changning
ATFRR company (invested | period October authority District




or controlled by | ZALHEFR | 2020 BitHl % Administration
natural person) without a for Market
HRFTELAA (AR fixed term Regulation
A ) 2020-10- K3 X i i
10 & A B R
JE IR
Uniform social
credit No. 91310105MA1FWLG060
G LR
5
Registered Room 136, Area A, Level 2, No. 2535 Honggiao Road, Changning District,
address Shanghai (T 7 X ELHF#% 2535 5 2 # A X 136 =)
VEMHEHE
Business General items: technical R&D, technology promotion, technical consultancy,
scope technical service, technical exchange and technology transfer in the field of medical
ST science and technology; big data services; software development; information

system integration services; health consulting services (excluding diagnosis and
treatment services); entrepreneurship space services. (Except for items subject to
separate approval/permits according to laws, operations shall be carried out
independently based on the business license)

—MRIH : IWFEZREE N BRI R . R HRE W HRIRSS . H%
ARAGH - AR KRBAEIRS: BHIT R FRARBERMNS: @REE RS
AESITIRS) + BNLARSS .  (BRAIESIAEAEAERTE 4h, FEE R AKE
HEIFREEE)

Shareholding structure of Liuliguang Medical
2. LSRG A K




2.

Shanghai Municipal People's
Gowsrnment

(A ERE)

100%

EShanghai State-owned Assets

Supervision and Administration Shanghai Offshore Corporation

Commission [EZEMmLED
[LETEEEFEERTES )
100% 100%
L J L 3
Shanghai Industrial (Group) Co.. Shanghai Industrial Inwestment &
Lid Developrment Co., Led
(b b (MEF) HELT) (L&t RNRL3])
1% 45%

Shanghai Liglignang Medical
Developrment Co., Lid

(CEMFALERIRNIREA)

Qianhai Furong

(=) HRE=R

Qianhai Furong holds 35% equity interest in the Purchaser. Shenzhen Yierde Investment
Co., Ltd (FINTHAC /R EH %G R /A 7)) (“Yierde Investment”) holds 100% of the equity
interest in Qianhai Furong. GUO Jingwen (53t 3C) and GUO Tao (¥(¥%) respectively hold
80% and 20% of the equity interest of Yierde Investment. GUO Jingwen (5§35t %) and GUO
Tao (5/#) have no direct family relationship, and the actual controller of Qianhai Furong is
GUO Jingwen (F5:30).
BRYNT AT 2R 07 A PR A R A B IR R 2 34% AL . IRIINTAZ/RIEHR A PR A F
(BAFfRIRR “AZ/REEHE” D FRA AT E 28 100% AL,  H IR N85 SCRIZR % 43 MR 12
IREER BT 80%AM 20% AL, FEF LB LE AR/ AR, AR R L6 AN E R
NFEFL .
(a)

Corporate Information
1. i REFEAG R

Registered RMB1,000,000,000 | Operating | Existing Date of 27 November

capital 100,000 /st AR | Status 1758 incorporation | 2014

A S i BERE R EIH

Legal GUO Tao (56%) Actual GUO Date of | 5August 2020

representative controller | Jingwen approval

R A od 7% NNCE ) Bt H B

A

Company type | Limited liability | Operating | From 27 | Registration Shenzhen

NGB 2] company (sole | period November | authority Municipal
proprietorship  of | EMVHARR 2014 EithlR Administration
legal person) without a for Market
ARFTELAR (% fixed term Regulation
NV ) YN I

BEHRE




2014-11-
27 % Jolfl
7€ IR
Uniform social
credit No. 914403003197171186
gi—tERA
5
Registered Room 201, Building A, No. 1, Qianwan 1% Road, Qianhai Shenzhen-Hong Kong
address Cooperation Zone, Shenzhen (located in Shenzhen Qianhai Commercial Secretary
" Co., Ltd) (A ATHEAME S ME RIS B 15 ABR 201 5 O\SESRYIIA A 6575 55 B
FHRA )
Business Investment management (In the case of items which require approval(s) pursuant
scope to relevant provisions including laws, administrative regulations and decisions of the
ST State Council, operations shall be carried out only upon obtaining the relevant
approval(s)).
BRE GRINER ATBOEM. B %&b Se 2, RVEIASAH e H
A EHARED

(b)  Shareholding structure of Qianhai Furong
2. I E R RAL S

GUO Jingwisn GUC Tao
(FERID) (¥ =)
11 20%

Shenzhen Yiermds Investment
Co., Lid

(1R B 4 T

1010%
¥

Shenzhen Qianhai Cyrang Asset
Management Co., Lid

GREIMTET T ETIRLEA)

3. Ruice Biological

(=) HIH

Ruice Biological holds 16% equity interest in the Purchaser. Ruice Biological is a limited
liability company incorporated by SUN Huiguang ()& ¢).
DRI A A IR 22 24 16% BB . TRINER I B AR NN E Gt B LA IR A F]

(@ Corporate Information
1. BRINEGI P HEAALE B

Registered RMB80,000,000 | Operating | Existing Date of 13  October
capital 8,000 it N | Status easy incorporation | 2020
VMBS m BERE JATASE




Legal SUN Huiguang | Actual SUN Date of | 13  October
representative (FINEEE) controller | Huiguang approval 2020
HEREAEA Ehr | (FhEDY) B EM
A
Company type Limited liability | Operating | From 13 | Registration Shenzhen
NGByl company period October authority Municipal
(invested by | B HAFR 2020 without | Zig#HlR Administration
natural person) a fixed term for Market
H IR 3T F 2 A 2020-10-13 Regulation
(HAA N ) £ JolE E M BRI T T i
FR BEMH)N
Uniform social
credit No. 91440300MAS5GESE18K
g—HeEAR
5
Registered Room 201, Building 3, No.40 Beili South Road, Cuiping Community, Cuizhu
address Street, Luohu District, Shenzhen (ZIITT S8 X FATH73E 224 X DUNT R % 40 5
Ve 3 # 201)

Business scope | Marine, land, and air freight forwarding business, industrial investment (specific
ZEWE projects to be separately applied for approval); provision of international economic
and trade information consulting services (excluding restricted items); self-owned
house leasing; import and export business. (Except for the items prohibited by the
laws, administrative regulations and decisions of the State Council. In the case of
the restricted items, operations shall be carried out only upon obtaining the
relevant approval(s). In the case of items which require approval pursuant to laws,
activities shall be carried out only upon approval by the relevant authorities); R&D,
manufacturing and sale of chemical raw materials, chemical pharmaceutical
preparations, traditional Chinese medicinal materials, traditional Chinese patent
medicines, Chinese herbal medicinal slices, biochemical drugs, biological
products, narcotics, psychotropic drugs, medicinal toxic drugs, vaccines,
healthcare products, medical devices and related products; Manufacturing of
medical equipment; Warehousing and logistics; Sales and engineering installation
and maintenance of medical equipment.

Mg b B, BTSN SS, Sl s CRUATTH BATHRHO o REEEFEZS
FERE MRS CASIREIHED . AEREMSE: @%b, (BLhik
L ATBOERL B S5 A5 I E BR AL, BRI 8 E AR VRS 4
B, REMAMHENTH, SHGHITRHES 7l HFRAEE D R,
BRI s ghs . R R . AR RN RRERZG AL RS
PRZG . BRIT I EE R S RN BEIT AR DG R IR L i A
B R RIHNG; ORI PR A TR e g

(b)  Shareholding structure of Ruice Biological
2 URYIEGI AL ZE A

SUN Huigyang
(PrEH)

{100%

Shenzhen Ryjce Biological Medical
Development Co., Ltd

Rl I ES = EaRAE)

4. Yousheng LP
(M) EERR

Yousheng LP holds 15% equity interest in the Purchaser. Yousheng LP is a limited
partnership jointly funded by LENG Youbin (¥ A #) and his daughter, LENG Shuang (%



WP AR R TR R 24 5% B4

A PR Ak AR o

(@)

Corporate Information

1. ARG R

R AR B IR NI FOR S AR

/|

|
EE
E?&
R
<t
=

Registered RMB20,000,000 | Operating Existing Date of 21 September
capital 2,000 Lt AR | Status ez incorporation | 2020
EMFEL i SERE RILAR
Managing LENG Shuang | Contributor | LENG Date of | 21 September
partner (%) HEA Youbin (47 | approval 2020
BPATHSAIA W) and | BHERM
LENG
Shuang (%
)
Company type | Limited Operating From 21 | Registration Hainan
NGB i partnership period September authority Provincial
A BRA kAl AR 2020 to 19 | Bighlk Administration
September for Market
2040 Regulation
2020-09-21 [N A
% 2040-09- R AT )
19
Uniform social
credit No. 91469027MA5TNQGMO08
Gi—HLEAR
5
Registered 5002-692, Area Al, Fuxing Cheng, No.32, Binhai Street, Longhua District, Haikou
address City, Hainan Province (i R4 T R4 X EIGHTE 32 5 M4 Al [X 5002-
AL 692)
Business General items: information consulting services (excluding licensed information
scope consulting services); Internet sales (except for sales of licensed goods); Investment
ST activities with self-owned funds (except for licensed businesses, independent

operations of those items which are not prohibited or restricted by laws or
regulations) (General operating items shall be operated independently, and
permitted operating items shall be operated based on the relevant licenses or
approval documents obtained) (In the case of items which require approval pursuant
to laws, activities shall be carried out only upon approval by the relevant authorities);
—RIH: FEREHIRS REWIRER SRS « HEMHE (BRaEH=
VERTIR D LA RS NFREIES (RS sh, T H ERKIEEE L
FAESS LR BIITH ) (—REETHE FRE, WL EDH AR
FMAMESAEE) (RESEMAENTIE , KM E 7 T R EE
3. D

(b)  Shareholding structure of Yousheng LP
2. VR AR A B I




LENG Youbin LENG Shuang
&EIH) sy

50% 50%

1

Hainan Special Economic Zone

Youshenn Enterprise
Management Limited

FPartnership
(BT R B Ve
ik ERER)

THE PURCHASER HAS NO ACTUAL CONTROLLER IN TERMS OF CORPORATE
GOVERNANCE STRUCTURE

=, BPRERERES R L LR ERA

1. Corporate governance structure of the Purchaser

(—) BPREARATRELEN

The corporate governance structure of the Purchaser is as follows:
BEPIREE 2 (IR BREE R U T

Shareholders’
meeting
( Supervisory
L Committee
Board of
Directors
Senior
Management
Deputy General Chief Financial
Manager General Manager Officer

2. Shareholders’ meeting of the Purchaser

(2) BFREANRERS

10



(@)

(b)

Composition of the shareholders’ meeting

1. EEUIREE 258K 2 IR R

The Purchaser has 4 shareholders comprising (i) Liuliguang Medical, (ii) Qianhai
Furong, (iii) Ruice Biological and (iv) Yousheng LP, each holding 35%, 34%, 16% and
15% equity interest of the Purchaser respectively. As at the date hereof, the
shareholders and the shareholding structure of the Purchaser remain unchanged
since the incorporation of the Purchaser.

APIREA A NI, LR HRIEE 2 35% KL Rl & R4 A
VHIREEZS 4% ERAL: BRIINFGI A A IR 25 16% M) AL I B AR A R U R
P24 15% M AL o IR IR 2 B L 22 4 ) I 2R S AR R IR AR A i A2 284k o

In terms of the shareholding structure, none of the shareholders of the Purchaser,
individually, holds more than 50% of the equity interest in the Purchaser and therefore
has majority control over the shareholders’ meeting of the Purchaser, individually.
MR R i B, PR BE 24 Jo AT AT — 24 IR S5 IR 50%,  Joidk M AR
ES

Decision-making mechanism of the shareholders’ meeting
2. BEPIREE AR S HI LRI

In accordance with the articles of association of the Purchaser, matters required to
be submitted to the shareholders’ meeting of the Purchaser for deliberation shall be
voted on by the shareholders in proportion to their respective shareholdings. Where
any resolution is proposed to be passed by the shareholders on general matters, it
shall be passed by the shareholders representing more than half of the voting rights.
However, where any resolution is proposed to be passed by the shareholders on
relevant major matters, it shall be passed by the shareholders representing more than
two thirds of the voting rights. Please refer to the Endnote | for further details on the
voting mechanism of the shareholders’ meeting of the Purchaser as provided by the
articles of association of the Purchaser.

RIEFPREZ AR B, TIRACHEPRELRARSH R, %77 AR R
oA e ok, — M TR AR I e B R A I AR Rt iad o %o A 5% R T
AKX = UL ER BB AR R il it GAP IR R 25 A m] R OC T IR AR R bl
2958 VEWMHE—) S

According to the voting mechanism of the Purchaser, in the voting process of the
shareholders’ meeting, none of the shareholders of the Purchaser, individually, is able
to pass a resolution on the matters discussed at the shareholders' meeting of the
Purchaser by virtue of its own voting rights at its sole discretion. In addition, it is
required by the articles of association of the Purchaser that any resolution is proposed
to be passed by the shareholders on relevant major matters, it shall be passed by the
shareholders representing more than two thirds of the voting rights. Each of
Liuliguang Medical and Qianhai Furong, being the major shareholders of the
Purchaser holds more than one third of the equity interest in the Purchaser
individually. Without the consent of both Liuliguang Medical and Qianhai Furong, even
if either Liuliguang Medical or Qianhai Furong cooperates with the other two
shareholders of the Purchaser, it is not possible for a resolution on relevant major
matters to be passed, as the required threshold would not be met.

TR R B 2 R AL, FEIRR 2RI R b, oA A — J7 I AR mT A A 3R TR A
EEA B b o S B AR S AR IR I, jEAL, P IR B 24 B AR R A 5 B RSN, AR
S U BRI AR R el BB B E SRR N E IR R 2 3
JBEZR, A A IR B 25 B B B s = p 22—, FE TS LRI BURT i R R
RGOS, RO A s R i RIS HAR I T AR, IR TCVE sl P IR BE 25 1 T
KFTUE R

Accordingly, in terms of the voting mechanism at the shareholders’ meeting of the
Purchaser, shareholders of the Purchaser shall exercise their voting rights in
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(©)

proportion to their respective shareholdings in accordance with the articles of
association of the Purchaser, and there is no other special arrangement. Therefore,
no single shareholder of the Purchaser is able to exercise control over the Purchaser
through the voting mechanism.

BRI, A BRI B, PR B 25 B BORIRYE A w88, IR LE
BT AEARBOR], T H AR IR 22 HE, ) IR R 24 Jo AT o] 5 — JBOAR AT I R R AL A X 2
) SE A%

Arrangement in relation to acting in concert and/or entrustment voting
3. BRI —FUT BN KRR AT 2

Based on the "Letter of Undertaking Concerning the Non-existence of Equity
Entrustment, Acting in Concert and other Benefit Arrangements" (3¢ T AN TELE AL
o — 847 8h 6 R S HAh R 35 2 HER & ¥ ) issued by each of the shareholders of
the Purchaser, each of them undertakes that “[In] the process of the operation and
decision-making of Jinhushen, we shall exercise our rights and fulfil our obligations
as a shareholder of Jinhushen in accordance with the articles of association of the
Jinhushen. We and the directors nominated by us shall independently exercise our
rights in accordance with our internal protocol in the decision-making process of
Purchaser at the shareholders’ meeting and board of directors meeting. None of the
shareholders are holding any shares of the Purchaser on behalf of another
shareholder, and/or exercise rights on behalf of the directors nominated by another
shareholder, and there is no agreement to act in concert between the shareholders
of Jinhushen.”

IRAEHP IR R 25 S IR B R TAEAEBURRE . —BUT3h 5% &R S AR A 73 22
PR RR ) 5 PR SRR ARV “AERPIRIE e, SRR, A AR
P E IR R 24 2 /) B AR AT A R AR BRI MBAT IR XL 55 o I ) K T 2R R ) 5 45
N BHAEBP IR B IR 22 . E 2 SR R A B AR AR 20 =] A G il B S SRk ST AT
FERCR],  ANAFAE 22 FE B 52 FAth 2R FHA 11 2R Z2 R ¥ 2 R FBAT (A SRR B 5 2 38
FER LI B, 7

None of the Purchaser, Liuliguang Medical (including all levels of its shareholders up
to the ultimate owner(s)), Qianhai Furong (including all levels of its shareholders up
to the ultimate owner(s)), Ruice Biological (including all levels of its shareholders up
to the ultimate owner(s)) and Yousheng LP (including all levels of its shareholders up
to the ultimate owner(s)) is involved in any of the following circumstances as provided
in Article 83 of the Administrative Measures for the Takeover of Listed Companies
( (LA A EFEAR2) )

HPIREE S BEPIREEA S IOR BRI (SR FEERAN TN SIRAE) .
Mg ER (SHFEERANRANZERKA) « FWIEN CEHFERHAHEAN
ZEBEAR) W (SHFERRAHTEANISRILR) , AMAAE (ETAF
WOl BT BB\ =R E R T IS TR

0] where there is equity control relationship between the investors
(1) B A B K &

Liuliguang Medical is a state-owned enterprise indirectly wholly-owned by
Shanghai SASAC and Shanghai Municipal People’s Government through
Shanghai Industrial and Shanghai Industrial 1&D, Qianhai Furong is an
enterprise ultimately controlled by GUO Jingwen (55 3(), Ruice Biological is
an enterprise controlled by SUN Huiguang (#)Z5%) and Yousheng LP is an
enterprise jointly funded by LENG Youbin (¥ &%) and LENG Shuang (¥ 7&).
There is no equity control relationship between the afore-mentioned investors.
HPREZ AR BiEmEGA BT E R Z . BT EUrEl Bl Bs. b
SRR A A R TR I B Ak, HTEE SR B AR N S8 S i A4
Al PRI ER I Y E RN INE DI 4k . B ACRE v O VAR IE
A HE TR AR, AR5 B 2 [ AN AE BB 5 3R
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(i) where the investors are controlled by a same person

(2) $etE 2R — Az

Liuliguang Medical is ultimately controlled by Shanghai SASAC, Qianhai
Furong is ultimately controlled by GUO Jingwen (¥ 5 ), Ruice Biological is
ultimately controlled by SUN Huiguang (/2 >%) and the ultimate contributors
of Yousheng LP are LENG Youbin (/4 /%) and LENG Shuang (¥ #). The
afore-mentioned investors are not controlled by thesame person.

FPREE 2 & AR BB R & 4Oy Bl E R R B E R
FEHI N E AR NIBZR FB 500 I i 245 BIRNINVEDG . iR K
B A BT N AR FOR R, B FARAAFAER [F) — TS ST .

(iii) where any of the major directors, supervisors or senior management
personnel of an investor acts as a director, supervisors or senior
management personnel of another investor concurrently
(3) MEHMERE., WFENFHRERN AP TEERA, FAED ML
WHEEEES ., WHE ST AR,

No directors, supervisors or senior managers of any of Liuliguang Medical
(including all levels of its shareholders up to the ultimate owner(s)), Qianhai
Furong (including all levels of its shareholders up to the ultimate owner(s)),
Ruice Biological (including all levels of its shareholders up to the ultimate
owner(s))and Yousheng LP (including all levels of its shareholders up to the
ultimate owner(s)) are concurrently acting as the directors, supervisors or
senior managers of another investor.

EEREOL (SHFEERANTANISHRAR | MiiEER (FHFER
RAMBTEANZ SRR  RYIEN (FHFERRAHTENZERRER)
WM (GHRFEERANTEAISRILER) , MR EH L HE.
A S PUE TN A R AR A B T g S e R N R
HIE T o

(iv) where an investor participates in the equity of another investor and may exert
significant influence on the major decisions of the investee company
(4) BEHEZR R —BHE, LRSI A w7 B RS A B

None of Liuliguang Medical (including all levels of its shareholders up to the
ultimate owner(s)), Qianhai Furong (including all levels of its shareholders up
to the ultimate owner(s)), Ruice Biological (including all levels of its
shareholders up to the ultimate owner(s)) and Yousheng LP (including all
levels of its shareholders up to the ultimate owner(s)) has purchased the
shares of another investor and can exercise a significant influence on the
major decisions of the investee company.

ElEREE (EHRFEERALRANIERRE) , R (SHFER
RAHBENZERBA « EYEGN (FHFFERRARTANZSHEAER)
H A (BEHRFEERAL RN SRR , MAHAERRIE SRS
— B E A0S A R RS AR B IS T .

(v) where any other legal person or organization other than the bank or a natural
person provides the financing arrangements for the investor to acquire
relevant shares

(5) AT AAMK HA N o HARZH 23RN B AR A 5 5% 385 BUASAH O I 0 $2 AL i
B2 HE
The source of funds for the Acquisition is the registered capital contributed by

each of the shareholders of the Purchaser in accordance with their respective
subscribed portion and the loan financing provided by the bank.
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(Vi)

AU R B 2O R HE ] 67 Yo A B e R I IR 5 24 %% AR KR
FLANG L B LG [ A R B2 25 25 O W B8 A < B AR SRARAT IR I DRk R 5%

Shanghai Pudong Development Bank, Shenzhen Branch has issued a letter
of guarantee covering the maximum amount required for the Chain Offers.
AU IR B 25 E W vhog 2450 B R ARAT IR YN 0 AT T B T B R A TS
R RS A0 R BRI

With respect to the Acquisition and the Chain Offers, each of the shareholders
of the Purchaser has provided guarantee(s) for obtaining the financing from
the relevant banks in proportion to their respective shareholdings in the
Purchaser, and there is no other benefit arrangements between the
shareholders of the Purchaser (including all levels of their respective
shareholders up to the ultimate owner(s)) including entrusted capital
contribution, making the capital contribution on behalf of another, mutual fund
lending and mutual guarantee. No other legal persons or other organizations
other than the bank or natural persons provided or will provide financing
arrangements for the investors to obtain the relevant shares.

BEXS AU R 2R ] 67 % AL LM J i) b vli 24 m] L, P IR EE 2 2
FAR (EHRFERRAN TN RIR) M S P R EE 25 1) R b
Bl ) AH G ARAT R BT S LR AR, ERIPIREA SRR (S HFEERANTEANL
FRBAR) ZIAFAERFEH T ROV MERSIA . HARE RS
M2 22 HE . TOERAT DAAMI AR N . FoAhZH 2R B 98 N 9 #8008 3 BUAS A %

By 48 Ak i % 22 o

where there is partnership, cooperation, joint venture or other economic
benefit relationship between investors

(6) WHH AR A1F. BREFHAZRTA LR

(A)  As of 30 September 2020, Yingtou Holdings Co., Ltd (% #358H R A
#]) (“Yingtou Holdings”), a company in which Qianhai Furong holds
51% equity interest, holds 7.69% of the total shares of Haohua
Chemical Science & Technology Co., Ltd. (5 %4k TRH 4 F 4 A R
2~ #]) (“Haohua Technology”). SUN Huiguang (#h &%) holds 0.56%
of the total shares of Haohua Technology.
Oz 2020 4 9 H 30 H, HFH#EEREK 1% & Sz A WA [
CURRIAR “Baaei” O fif Lo m 2 TRHEAE B B A R
AR (LLURHRiIAR “ RERH” ) 7.69% 16, INVESCFRRE RAERHE
0.56% 1) 177 -

Information on the holding of shares by Yingtou Holdings in Haohua
Technology
D BB RHERER A Fd R

According to the relevant announcements of Haohua Technology
(formerly known as Sichuan Tianyi Science and Technology Co., Ltd.
VU R—R BB RAF) (“Tianyi Science and Technology”)),
Yingtou Holdings and Chengdu Vision Technology Co., Ltd. (J&#R/& &
%4 R 7), the shareholder of Tianyi Science and Technology,
entered into a sale and purchase agreement in relation to the
acquisition of 16.72% shareholding in Tianyi Science and Technology
on 7 November 2008 (the “Yingtou Holdings’ Acquisition”). In
addition, Yingtou Holdings purchased 4.91% shareholding in Tianyi
Science and Technology through market transactions from September
to November 2008. Upon completion of the Yingtou Holdings’
Acquisition, Yingtou Technology held an aggregate number of shares
representing 21.63% of the share capital of Tianyi Science and
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Technology. During the period from 2009 to 2014, Yingtou Holdings
increased its shareholdings in Tianyi Science and Technology
gradually to 23.72%.

R R RS R IR — BB AR A, LUR AR “ KRB
77 ) MRASE, FIERT 2008 4 11 H 7 H5 KB AR ST
BERHEARARZE (RMHELDID , ZikHRA R RBR 6
16.72% 1) fy, L AAEIRT 2008 4F 9 H-11 FREE &2 5 KA K
BHEAR 4.91% I, Feibsein, AR B A KRB 6 f At
B4t 21.63%. £ 2009 4E 4% 2014 “EHAIH], & U8R, A
S KRB AR H A EL 0 23.72%.

In December 2018, the proposed issuance of shares to China Haohua
Chemical Group Co., Ltd. (1 E R4 TEBAK MG ARAF) and the
proposed purchase of assets in cash and the fund raising by Tianyi
Science and Technology were approved by the China Securities
Regulatory Commission, and upon completion, the shareholding of
Yingtou Holdings in Tianyi Science and Technology reduced to 7.86%.
20184 12 H, REHBAR ) o [ S A4 TAE B A IR 2 w1 R AT e dn
ST LR I SRR E TR SRR I i, AR 5 UG,
FARABIBRFA RABHBAR B BA LA ) 23.72% %K 7.86%.

In June 2019, Tianyi Science and Technology changed its name to
Haohua Technology.

20194 6 H, REHE M A NRERHL,

In 2019, due to the implementation of an equity incentives scheme by
Haohua Technology, as of 30 September 2020, the number of shares
held by Yingtou Holdings in Haohua Technology was 70,503,800
shares, and the shareholding ratio reduced from 7.86% to 7.69%.
2019 4, A SRR SN AR, #2020 £ 9 H 30 H, &=
AT AR 4 By 70,503,800 i, BRASELMIHT 7.86% %1%
N 7.69%.

According to the "Announcement on the Plan to Reduce the
Shareholding of the Company by Shareholders Holding 5% or More"
(KT Hr 5% LA b I A A 2 7 £ 1 i & #5) issued by Haohua
Technology on 20 November 2020, apart from Shenzhen Goodyear
Industrial Co., Ltd (RIIIFEFE IV A IR 2+ 7)), a company controlled
by Qianhai Furong and is deemed to be a party acting in concert with
Yingtou Holdings among the shareholders of Haohua Technology,
there is no other concert parties. Except for the proposed reduction of
shareholding as announced on 20 November 2020, Yingtou Holdings
has not reduced its shareholdings in Haohua Technology (Tianyi
Science and Technology).

RAEZAERHE T 2020 4F 11 A 20 HEAGN (T Feft 5%LL Ak
FEAm Bt A S ), BRI R R RAAE — BT R &
0 AR I R ) AR DI 5 E S Iy A IR A =), o HAh — AT
BN BBRFEBBRZ A SRR R R 5, HAER A R R
B CRBHEAR ) et 1] A St aad gl 455 o

Information on the holding of shares by SUN Huiguang (#h25%) in
Haohua Technology

2) INEDLRAA RAER S L 2
According to relevant announcements of Haohua Technology (Tianyi

Science and Technology), SUN Huiguang ( #) # 3% ) became a
shareholder of Haohua Technology (Tianyi Science and Technology)
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(B)

in 2015. Based on the inquiries, the maximum number of shares held
by him in Haohua Technology (Tianyi Science and Technology) was
10,822,276 shares, accounting for 3.64% of the total shares of Haohua
Technology (Tianyi Science and Technology). As of 30 September
2020, SUN Huiguang (#h#) holds 5,118,665 shares representing
0.56% of the total shares of Haohua Technology after the various
reduction of shareholding and due to the shareholding dilution caused
by the issuance of shares for purchasing assets and the
implementation of equity incentives scheme by Haohua Technology
(Tianyi Science and Technology).

R RERE, CREEG) MHRAE, INEDCHCA R CREHR
1) BAREIIS TR 2015 . Hmisa REREL CRER) BB
10,822,276 M, HRERE CREUERA) B LBy 3.64%, Ja&dh
TRk cRE B R R AR CREHR AR B R AT I A7 ) 3K 5% 7 S SIZ it J1 AL
Bhis A LR RS, % 2020 4E 9 H 30 H, #NVERRFHRE
BHE B $i 7y 5,118,665 1, 15 RAERHL A L] 09 0.56%

The shares of Haohua Technology (Tianyi Science and Technology)
held by SUN Huiguang (%)% ) were bought from the secondary
market. The reason for his holding of the shares of Haohua Technology
(Tianyi Science and Technology) is due to his recognition of the
Haohua Technology’s investment value, and his decisions in relation
to the holding, increasing and/or decreasing holding of Haohua
Technology’s shares are made independently. There is no partnership,
cooperation, joint operation or other economic interest relationship
between SUN Huiguang (#)#5%) and Yingtou Holdings in respect of
the holding of shares in Haohua Technology (Tianyi Science and
Technology).

INEDUPT A MR R CRBHRG) By RN Zniim L, H
FiAT AR CRBHER A B IR B R iz A ml B E BN AT, Fh
BOGKRA . IR R R OB ) Befn AT 93 M am A
INEDL 5 B A IR 2 18] 58 T4 RAERH CREHERAG) IR A EAES
ke EE. BRESHAMZT R R R

The investment of SUN Huiguang (FM25%) in the Purchaser through
Ruice Biological and his investment in Haohua Technology (Tianyi
Science and Technology) are independent of each other. SUN
Huiguang (#h &%) shall independently exercise his rights through
Ruice Biological in the decision-making process of the shareholders’
meeting and the board of directors of the Purchaser. There is no
circumstance under which SUN Huiguang (#)# ) or Ruice Biological
entrusts his/its rights to Qianhai Furong, and there is no other benefit
arrangements among SUN Huiguang (f &%), Ruice Biological and
Qianhai Furong. Accordingly, SUN Huiguang ( i 2 J% ), Ruice
Biological and Qianhai Furong shall not be deemed to be persons
acting in concert in respect of voting rights in the Purchaser.

PNEE G R R E 0 £ B I R e 24 5 o B BT AR BRI (R
BHE AR ) Z 18] AT BT, P A S 3E 2ok VR SN B 00 6 v O R I 24 R R 2
RO R P ST AT AR, ANAFAE PN G B I Fi 0K FEAR
ZACSA T & RATA RS TE, 5 E R AR AR 5 22 7
PRI, VDG ERIINER I 5 B R AE EL R S 2 R AU T ANFAE
—HUTEIK R

LENG Shuang (¥4 #) through her investment in Taizhou Ying'an Equity
Investment Partnership (Limited Partnership) (& N #& 2 A% % &1k
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i\ (B4 1K) (“Taizhou Ying’an”), together with Qianhai Furong
and Yingtou Holdings jointly incorporated Zhejiang Yingjia Technology
Co., Ltd (L& XA R A F]) (“Zhejiang Yingjia”).

@V AR R 5 6 N B R IRBGR BE a ik ek CHIRG 1K) (BLUF
R “EBMEZ” D SRR, BRI E R i A KR
FRAR (BURIRR “WiLsx” ) BAHIETE .

Details of the investment structure are as follows:

H
HARZERI IR »
GUO Jiaguen GUO Tao
BRx) (L]
80% 20%
Shenzhen Yistds s Co
Ld
l 100% R IAEREAMLT) 100%
Shenzhen Angel Drinking Water Industry
Group Co,, Ltd an
(BUKERVAFLAERRLT) 30%
GUO Min Shenzhen Qianhal Eygopa Asset LENG Shusng WANG Jing Shaoning Angel [nvestment
BE) Management Co., Lid e =K) Management Co., Ltd
(BATESRARATRAMLY) (EASEFRETRARLY)
4% 5% Lp I 8547% LP | 1425% 6P ’ 0.28%

Yinauau Hoklings Co, Ld Taizheu Yiogtan Equity Investment Shenzhen Qianhai Eygong Asse!
EBEeEaLy) Pastnershi (Limied Partnershic) Managemen! Ca.,Lid
AR (BHRERRREA KL HRAK) (BUTREAREET2ERLY)

I.Ll&!i PLZZ“& 1 JSS’LJ
Zhejang Yioga Technology Co. Lid
(FIRREREALY)

Basic information on Taizhou Ying’'an
1 M ZHFEAE D

Taizhou Ying'an, incorporated on 22 April 2019, is a private equity fund
established by a private equity fund manager, Shaoxing Angel
Investment Management Co., Ltd (£33 % & R E B AR A 7))
(“Shaoxing Angel”) (which is controlled by Shenzhen Yierde Investent
Co., Ltd (IRYITZ /R #5745 FR7ZA 7)) with the registration number of
SJQ245. According to the partnership agreement of Taizhou Ying’an,
the business scope of Taizhou Ying'an is stock market investment.
AMBEZMILT 2019 4 4 H 22 H, RERFEIESE NG 2R
RREHARAT (LUTRRIAR “AM2ZER” ) KBRS &,
FIL&E TN SIQ245, WIEEIME L (Hikthill) WeE, EeEmNs
EIEHE: BB .

On 30 December 2019, the partners of Taizhou Ying’an subscribed a
total amount of capital contribution of RMB 351 million, of which, LENG
Shuang (¥#8) as a limited partner, subscribed for RMB 300 million,
accounting for the fund’s share ratio of 85.47%, WANG Jian (L) as
a limited partner, subscribed for RMB 50 million, accounting for the
fund’s share ratio of 14.25%, and Shaoxing Angel as the fund manager,
subscribed for RMB 1 million, accounting for the fund’s share ratio of
0.28%.

2019 4F 12 JJ 30 H, GME LS AN EEGIAGH 5, N 5
S#N 35,100 Figo, HAPRREFENERGIKN, G2k &4 41 30,000
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TiTt, mEESMPREE N 85.47%, FAENAE RSNG4
B4 5,000 570, G PR EIELEI Y 14.25%, 83223 IRAE JyHE
SEN, NG LA 100 Ji6, SRS At 0.28%.

Information on capital contribution
2) GMNE LT

Article 2.3 of the partnership agreement of Taizhou Ying’an provides
that “[T]he general partner shall make the capital contribution in a lump
sum within one year from the date of the establishment of the
partnership according to its subscribed capital contribution. The limited
partner shall make the capital contribution in instalments and shall
make the capital contribution within 20 working days upon receipt of
the notice from the general partner.” Therefore, the limited partner’s
obligation to make the capital contribution is based on the investment
needs of Taizhou Ying’an and shall be paid after receiving the notice
from the general partner.

AR G N &2 CEAE) 5 2.3 ZMZ4E:  “IH@E N H 5 7 2AE
EARRNE AL HR— N, 42BN B — MBI ARG 1K
N BT G0N, A BRGAONRLAEBe 3)EE SN BAE 20 A TAEH
WHBERIAL, 7 B, G A2 RO B RS0 BRI R S 4k
BRARR L, FENCEIE A Ak N BRI A S BEAT SN .

As at the date hereof, each partner has not made any further capital
contributions to Taizhou Ying'an except for the payment of RMB 1
million in accordance with the relevant requirements of the fund filing.
According to the partnership agreement of Taizhou Ying’an, there is no
other agreement or arrangement of special interests between the
partners of Taizhou Ying’an.

BEANEH, BB 2% R A R R & 4049 100 /5ot
BAh, RX G M B AT A . RIEEME R (Fi) . &
M 2225 A AR 2 T8 T He A RS A 2 (R 440 58 B2

Information on the investments made by Taizhou Ying’an
3) G IME LR AR B

As at the date of hereof, Taizhou Ying'an holds 97.22% equity interest
in Zhejiang Yingjia, and Yingtou Holdings and Qianhai Furong hold
1.39% equity interest in Zhejiang Yingjia respectively.

BEARNEH, GMNBZFFAILAR 97.22% 1A, mBEk. il
1% R SRR WL 5K 1.39% I AL«

Zhejiang Yingjia was incorporated on 26 October 2018 with the original
registered capital of RMB 10 million. Yingtou Holdings and Qianhai
Furong each held 50% of the equity interest in Zhejiang Yingjia.
Taizhou Ying'an intends to participate in the private placement of a
listed company together with Qianhai Furong as an investor. A
company incorporated at the place where such listed company is
located was one of the preferential conditions for selection by the
investors. Since Zhejiang Yingjia is registered at the place where the
listed company is located, Taizhou Ying’an subscribed for a capital
contribution of RMB 350 million in Zhejiang Yingjia via capital increase
in February 2020 and intends to use Zhejiang Yingjia as the investment
platform. However, due to changes in objective conditions, Zhejiang
Yingjia was not able to participate in the private placement of such
listed company then. Taizhou Ying'an did not make any actual
investment, nor did it make the capital contribution to Zhejiang Yingjia,
and the limited partners did not make the capital contribution to Taizhou
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Ying’an. According to the articles of association of Zhejiang Yingjia,
there is no other agreement or arrangement of special interests
between the shareholders of Zhejiang Yingjia.

WHLA K AL T 2018 42 10 A 26 H, HJFHM#EAH 1,000 T, H
B W E RS R 50%MAAL. G ME L IENRE N ST
BERIAZ S LW AR e A, ZWH 31 58I MEME B
O E) PTAE AR g e 4 Bt NS 5 A 2 — o DRI 4 S MHAE L 7
A4, 2020 fE 2 f, G ME R NG B 7 SO SO
35,000 fioCih Bk, MLLHIL& A N £kl TR MR
e, WHLE X AZ 51z E AR ZIGE R KR, &M &2 ARETE
PRagvt, JTRRMWHLA K M5, &H RN R M & M 2 L8
P MRAEIVLE K (AFFER) , WiV E K & AR 2 18 76 H A e ik R
i A2 8 B2 A

Future investment plans of Taizhou Ying’an and Zhejiang Yingjia
4) G NI R S AR R AR BT TR

According to the statement issued by Taizhou Ying'an, due to changes
in the capital market environment , the original purpose of Taizhou
Ying'an has become unable to be achieved. Taizhou Yingan
undertakes that there will be no plans or arrangements for further
investment and business activities, nor will it require limited partners to
make their capital contributions.

R G M a2 R u ], BT RATGHERL, G IMNE %IRRT
Z HR O LEIER, M B ZREARRLIT R — BT, KF 5D
fTt R ez, TRASERA RGN A g 55 .

Based on the statement issued by Zhejiang Yingjia, due to changes in
the capital market environment, the intended purpose of investment is
no longer achievable, Zhejiang Yingjia undertakes that it will not carry
out any further investment or business activities during the period in
which LENG Shuang (¥ #8), directly or indirectly, holds equity interest
in Zhejiang Yingjia, and will also not request Taizhou Ying’ an to make
capital contribution.

WAL A AWMU, BT REATHIAERL, ILEKCLE
SE R TE < B85 H 1), WL A 5K U 7E 74 RE B3 BRI 4 R A W UL 2
R IIE], ANTFRERE— B8, KBS, BIASEREGME %N
Hosesi vt .

In view of the above, due to the fact that Taizhou Ying'an did not carry
out any investment and business activities and/or hold any assets apart
from holding of equity interest in Zhejiang Yingjia for a specific purpose,
there is no substantive economic relationship established among the
partners of Taizhou Ying’an and shareholders of Zhejiang Yingjia in
relation to their respective capital subscription of Taizhou Ying’an and
Zhejiang Yingjia. In addition, Taizhou Ying'an undertakes that there will
be no plans or arrangements for further investment and business
activities, nor will it require limited partners to make their capital
contributions. Zhejiang Yingjia undertakes that it will not carry out any
further investment or business activities during the period in which
LENG Shuang (¥ #5), directly or indirectly, holds equity interest in
Zhejiang Yingjia, and will also not request Taizhou Ying’ an to make
capital contribution. In addition, according to the partnership
agreement of Taizhou Ying’an and the articles of association of
Zhejiang Yingjia, there is no other agreement or arrangement of special
interests between the partners of Taizhou Ying'an and/or the
shareholders of Zhejiang Yingjia. The partnership agreement of
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Taizhou Ying’an and the articles of association of Zhejiang Yingjia do
not contain any provisions which would restrict Taizhou Ying’an and/or
Zhejiang Yingjia to fulfil their respective undertakings in relation to their
future operation plans. As such, the capital subscription by LENG
Shuang (¥ #5) in Taizhou Ying’an and her indirect shareholding in
Zhejiang Yingjia held by Taizhou Ying’an do not constitute a situation
where “there is a partnership, cooperation, joint venture or any other
relationship of economic interests between the investors”.

RERTR, IR ARERITRIRE . 28NS, BRETRE H IR
A ULE KB IRRFEFAEM ™, GMBLZE RN WITLEX
FIBREE XS G N B 2 WA SN GRHS BEAT R B S ot b i 22 5F
Mui K FR, HEME2ZCREARRTIT R — DR KR
Rz HE, IIASERILA RSN A 58, Wil& 2 CKE
FEVS /G BB R WL XA G I IE), AP — PR %, &8
AN, IIASER G NG 2 m el 5. HARME 6N & 2% (Giki
WY KHHLER (AFERE) » GMEZ &SN LR K & KR
() G H At R PR A 25 (0 20 7€ Bz HE, M 22 CE ki) KWL s =
(AR FERE) I HEAT AR KT 6 IME 2 LI LR R G848 %
FIEAR O B AR T 1 P B B B R R SR e 2058 o DRLE, A RR ARG M %
B 3 A0 S I 5 P A 2 [A) e R AT WL 48 S IR AT ARl $0%
B GfE. BREERAMATFR SRR 21EF.

The investment made by LENG Shuang (¥ %) in the Purchaser
through Yousheng LP is an independent act, and LENG Shuang (¥ &)
shall independently exercise her rights through Yousheng LP in the
decision-making process of the shareholders’ meeting and the board
of directors of the Purchaser. There is no circumstance under which
LENG Shuang (¥ #5) or Yousheng LP entrusts her/its rights to Qianhai
Furong, and there is no other benefit arrangements among LENG
Shuang (¥4#), Yousheng LP and Qianhai Furong. Accordingly, LENG
Shuang (¥ #3), Yousheng LP and Qianhai Furong shall not be deemed
to be persons acting in concert at the level of voting rights of the
Purchaser.

% R I W B AR R B PR BR 24 5 OBl e N 4 e R A B AL (Y
AT RNMAL, 2 FEE L e AR AR IR A IR 2 . R S IR
HHOSEAT AR, ANAEAE ¥ FE B0 B A RS HOBOR) Z2 4645 B i & 2R AT
R, SR R AR AR 2 2241 B, Wi,
R T & R AE P IR R 25 R AR T A FAE — BT AR R

Except for the foregoing, there is no “partnership, cooperation, joint
venture or any other relationship of economic interests” among Ruice
Biological (including all levels of its shareholders up to the ultimate
owner(s)), Yousheng LP (including all levels of its shareholders up to
the ultimate owner(s)) and Qianhai Furong (including all levels of its
shareholders up to the ultimate owner(s)).

BRETAIETAN, WO G HFEEREERANELRER &
MR (SEHFEERAETEANNEREAR SiiEER (GHFE
BRANTEANNERRAER) ZRANFAEIA L “ &tk &1E. BKE
FSHMATRHERR” ZATN.

In summary, there is no “partnership, cooperation, joint venture or any

other relationship of economic interests” between the shareholders of

the Purchaser (including all levels of their respective shareholders up

to the ultimate owner(s)).

CERORTR, BPRENZEEAR (FHFEERAR TN SRIEE
AR “ Gtk B1E. BEEFHMAT R R R” 216k
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(Vi)

(viii)

(ix)

)

where a natural person holding 30% or more of the shares of an investor hold
shares in a same listed company as such investor
(7) FREHRBE 30% L LRI EARN, SEREHERAR— EHAa s

The shareholders holding more than 30% of the equity interest of the
Purchaser are Liuliguang Medical (35%) and Qianhai Furong (34%). None of
the shareholders of Liuliguang Medical is a natural person and the controlling
shareholder of Qianhai Furong, GUO Jingwen (5%t 3), does not hold any
shares in a listed company.
FRA AR 2 30% LA BRI AR 73 ) 0 SR  (35%) AR = R
(34%) , EHIREOEICEHRNBRAR, FEE R 0L b N2 5 SORFEA
ET A R

where any of the directors, supervisors or senior management personnel of
an investor holds shares in a same listed company as such investor

(8) ERFHEMENPWHER, WHEAHPEHANN, SERREFAR—LTR
Giliahs

None of the directors, supervisors and senior management personnel of the
Purchaser (including all levels of its shareholders up to the ultimate owner(s))
holds any shares in the Company.

HPRES (SRFEERANTAISHIRR) WEE, BHEAmHER
N RAARFEA o 25 A 3 -

where a natural person holding 30% or more of the shares of an investor, any
of the directors, supervisors and senior management personnel of such
investor and his/her relatives, including his/her parents, spouse, children and
their spouse, parents-in-law, siblings and their spouses, spouse’s siblings
and their spouses, holds shares in a same listed company as such investor

(9) FRA B 30% LA LB i) H AR AT R AT IR S . I F S )
NG, HACRE, BB, T AR WA IR &I BCE
P fH 0 b o ALk S i R Ao e, S RBTE A R — B A w ey

The shareholders holding more than 30% of the shares of the Purchaser are
Liuliguang Medical (35%) and Qianhai Furong (34%). Liuliguang Medical
does not have a shareholder that is a natural person, and the relatives of
GUO Jingwen ({5t ), the actual controller of Qianhai Furong, including his
parents, spouse, children and their spouses, parents-in-law, siblings and their
spouses, siblings of spouses and their spouses, do not hold any shares in
listed companies.
R EREE 2 30% LA BRI ZR 73 ) 9 LIt (35%) MITH & 5%
(34%) , LI ERNRAR, HEEE R0 SLhras sl N 78530 2 B
FCA . 72 B AR . BCAR A SCRE D aR AR Ik B AR« 0 A% 10 B 28 L 0k K%
HIARSERE, RIEFA LA 8.

None of the directors, supervisors and senior management personnel of the
Purchaser (including all levels of its shareholders up to the ultimate owner(s)),
their relatives including their parents, spouses, children and their spouses,
parents-in-law, spouses’ siblings and their spouses, holds any shares in a
same listed company as the investor.

FERPIREY (FHRFEERAE TN S BB ERKESR. WH LS
GOEBNDY, HACRE, B, T AR BERIARE. Dl dH Ik A I
FCAE . BCAR A D o AR S L BC A A 2 i R 5 BB 1A A — i A m e

where any of the directors, supervisors or senior management personnel of a

listed company and any of the relatives of the aforesaid person holds shares
in such listed company, or any enterprise directly or indirectly controlled by
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the aforesaid person or by any of the relatives of the aforesaid person holds
shares in such listed company

(10) £ LW AFMEIRES ., WF. SPRE RN G L RTR e R A
ANFBG Y, B 5 B OB AT A R R A B TR R ) 4 Al A
I 5 A B LA

None of the directors, supervisors and senior management personnel of the
Purchaser (including all levels of its shareholders up to the ultimate owner(s))
concurrently serves as a director, supervisor or senior management
personnel of a listed company.

APREZ (SHRFEERANRANZSTEAR) WHKESR., HFEm
FEBNARFNFAE LT AR ESF, WEE mEE AR

(xi) where any of the directors, supervisors, senior management personnel and
employee of a listed company and any other legal person or other
organization controlled or entrusted by the aforesaid person holds shares in
such listed company

(11 EWAFRES. WHE. SEEEN R TS H e ZHEnk
N B AR S AT A2 =] Ay

None of the directors, supervisors and senior management personnel of the
Purchaser (including all levels of its shareholders up to the ultimate owner(s))
concurrently serves as a director, supervisor or senior management
personnel or as an employee of a listed company.

HPRES (SHRFEERANTEAISHRAR) FHKESE, REUE
PETN AR FNHAE LT AR ER ., W S8 A S SE EhA
AJEAE 5 T

(xii) where there is any other related party relationship between the investors
(12) #HE 2 A BA HA KRR &

There is no other related party relationship between the shareholders of the
Purchaser (including all levels of its shareholders up to the ultimate owner(s)).
BPREAERAR (FHFERRAN TN ERIEAR) AL HAb K
PR R

In summary, no single shareholder of the Purchaser is able to control the majority voting
rights at the shareholders’ meeting of the Purchaser and pass a shareholders’ resolution,
and without the consent of both Liuliguang Medical and Qianhai Furong, even if either
Liuliguang Medical or Qianhai Furong cooperates with Ruice Biological and Yousheng LP,
they will not be able to achieve more than two thirds of the voting rights at the shareholders’
meeting and therefore will not be able to pass a resolution on relevant major matters of
the Purchaser. In addition, as confirmed by each of the shareholders of the Purchaser,
there is no arrangement in relation to acting in concert and/or other benefit arrangement
between the shareholders. None of the shareholders of the Purchaser (including all levels
of their respective shareholders up to the ultimate owner(s)) is involved in any of the
circumstances where it shall be deemed to be persons acting in concert as provided in
Article 83 of the Administrative Measures for the Takeover of Listed Companies ( (/77
2 A EFFER%) ). As such, no single shareholder of the Purchaser is able to exercise
control over the Purchaser at the shareholders’ meeting level.
i PR, AR IREE 25 O AR AR B AR T DA AR 2 2 BRI BUTF UUE A R IR TR UL
HAET BB BT = R A SRS OL T, B0 s R e OGBS R .
FREIRTNFIE B AR RIR 2 =03 Z DA BRI, ToiER o m) B R SR ikl HARYE
2 A} BOR B AR, ORI ANFAE — BT B sl AR R 2 22 4R, IR UR 15 24 % IR
(GHFEERAN TN ERTAR) LA (BOWE R INE) 55\ =€
B BUTEHIE TG o BRI, R IR R 24 AR 43 J2 TH O ArT B — IR 2R AT 0 2 ) JBE AR 4 S A%
il o
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3. Board of Directors of the Purchaser

(=) BPrREGNEFS

(@)

(b)

()

Composition of the Board of Directors
1. BEEYPIREE 2453 S 25 AR B

The board of directors of the Purchaser comprises 6 directors, of which, 2 directors
were nominated by Liuliguang Medical, 2 directors were nominated by Qianhai
Furong, 1 director was nominated by Ruice Biological and 1 director was nominated
by Yousheng LP. Accordingly, in terms of the composition of the board of directors of
the Purchaser, the directors of the Purchaser are nominated by the shareholders of
the Purchaser in proportion to their respective shareholding and in accordance with
the articles of association of the Purchaser. No single shareholder of the Purchaser
is able to nominate more than half of the board of directors of the Purchaser, and no
single shareholder is able to control the Purchaser via its nominee(s) on the board of
directors.

AR E RS 6 LEFM, Hb RIBRBCHEE 2 BEE. AN E R 2
ZEFR . WIS 1 AEE. B, NEFHRSMWEE, BIFRE
21 O I AR AR AR I L) J A m) B AR e H ) FE P IR EE 2 R, T AR — 7 i
AREIRINEF I A F EFEAM L, TR — R AR E & 2 BUH A A
A A

Decision-making mechanism of the Board of Directors

2. HPIRE G E RS K RN

Article 33 of the articles of association of the Purchaser provides that “[E]ach director
shall have one vote for the voting on resolutions of the board of directors. Where any
resolution is proposed to be passed by the directors, it shall be passed by more than
half of all the directors, except for where any resolution is proposed to be passed on
those matters as set out in paragraphs (3), (5) to (9), (13) to (15) of Article 26, it shall
be passed by more than two thirds of all the directors, and the directors nominated by
Liuliguang Medical shall have the veto right with respect to those matters that require
the consent of two thirds of all the directors (other than paragraph (3) of Article
26(14)).” Please refer to the Endnote Il for details on the matters concerning the veto
right of Liuliguang Medical as provided in the articles of association of the Purchaser.
FPREZ AR AR =+ =6 RS UGRIN, BAER A R
HEDRIWE %%ﬂ#ﬁﬂ%ﬁTLﬁ,mﬁ”*+A$m%<#>‘(ﬂ)%

<n>\<+#>§<+£> JAE P, A iR S =0 2 A BRI TR

T,Eiﬁmﬁﬁﬁfﬁ$ﬁﬁ$%%$*“z AR FIRA — SRRl

TAINEEE (HID KE 3 TRAM O CORTIRPIRER A HEAE e E b LIRS
A — BB B F L WE =) .

Therefore, the approval of the majority of the board of directors is required for the
general matters of the Purchaser, and Liuliguang Medical shall have the veto right
with respect to those matters that require the approval of two thirds of all the directors

PRIk, HPREAFEHE SN T R F G E R H S AR, (H R
TE M E RS REED (FEFL =2 U ERBELFI) =7 —E 5%
B

Reason for the veto right of Liuliguang Medical

3. LERECERIREAEH S —EH RN

In the process of negotiation and preparation of the establishment of the Purchaser,
in view that all shareholders need to exercise their shareholder rights in the following
aspects to form a consensus among shareholders following the incorporation of the
Purchaser, it was agreed that:
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FER DT RRE P IR MR, B RERIE IR AL A, 7 BUR 2 AE I
NI HAT AL AR BUR, TR

() relevant matters involving the Purchaser itself shall be submitted to the
shareholders’ meeting and board of directors for deliberation and voting;
@© W AP IR EE A S I S F IR BRI RE AR = RS H W
Rk

(i) as the controlling shareholder of TPH, the future matters involving TPH shall
be voted by the Purchaser at the shareholders’ meeting of TPH;
@ HPREAENRAGEBIERIEAR, KRR F R 24 5 B AR OC 3 10 75 2
VIR AER R BB 2 R R R

(iii) as the controlling shareholder of TPH, the Purchaser will nominate directors
and supervisors to TPH, and the future matters involving TPH shall be voted
by the directors and supervisors nominated by the Purchaser at the level of
the board of directors and the board of supervisors of TPH.

@ HIFREAENRGERER B AR RGERRRES ., WFEAR, K
R B R PG B AR R IR F B PR R 2 RIR I FE . I FAE R
He, WHEEmERR.

In order to facilitate all the shareholders of the Purchaser to reach a better consensus
at the level of the Purchaser, and to better exercise the shareholders’ rights as a
controlling shareholder of TPH, it is necessary to provide detailed provisions in the
articles of association of the Purchaser for the purposes of dealing with the
aforementioned possible situations, and to set up a more scientific, effective and
reasonable corporate governance mechanism at the level of the Purchaser.

AR T35 75 IR M R A LI TR 15 24 J2 THD SE A WAk B 3, T SEL A6 R0 R 24 4R AT A8
PEIRIBAR RO, A b BEAE B RIS 24 2 ) B RS vh gt A A v BE 8 B 15 TR A L BN T
HIE , ERPIRE 2 Z @SR E . A3 SR A REEALH] .

Liuliguang Medical is the largest shareholder of the Purchaser. On the one hand,
relying on the strong industrial background and strength of the shareholder of
Liuliguang Medical, Shanghai Industrial, Liuliguang Medical is more well-positioned
to introduce resources to support the development of TPH, so as to play its role that
is commensurate with its largest shareholder position; on the other hand, Liuliguang
Medical, a state-controlled enterprise, is required to have the veto right on certain
matters at the level of the boards of directors of the Purchaser, based on the relevant
requirements for state-owned assets supervision and administration and taking into
account the prevention of investment and operation risks. In view of the foregoing,
through friendly consultation, the shareholders agree to give the veto right to the
directors nominated by Liuliguang Medical with respect to certain matters at the board
of directors level of the Purchaser.

RO HP R AR S — KIRAR, — 5, KRBT LI IR L RIBR A
Mg s (BEED HIRARIHEE R sst )y, 20 b B s A &R 5\ B
VRBN IRV R, TR 58— RIBORMAARREE R 5—J7m, B
B AR, BT AR O [ B M A R DA K B 5 B 8 R D T 2 i, 2
KRB RELGERSEH, MAELHEIINE —E00R. G5 LRGN, 2K
R, ST ORI B AP IR E A R E IR 0, WE BRI RIR
) — R E AL

Although the articles of association of the Purchaser provide that the directors
nominated by Liuliguang Medical have the veto right on certain matters to be decided
by the board of directors, such veto right is a negative management right. The number
of seats on the board of directors of the Purchaser nominated by Liuliguang Medical
only accounts for a third but less than a majority of the seats, and such directors
nominated by Liuliguang Medical is unable to unilaterally pass a directors’ resolution
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by virtue of their own voting right and therefore, will not be able to control or determine
the decisions of the board of directors of the Purchaser.

BAREIES T LRI B E SR D E RS UOR R LR — SRR, HiZ5E
— IR RBUE — MBI FAVEARUR], MR IR AR B IR EE 25 R AL
=2, RIEEHULE, BE EEREOCRIEEERRE, R oikkoE By
VO il HIoidox # o T SR S 2 ) ml R E AL

In summary, no single shareholder of the Purchaser is able to control the decision-
making of the Purchaser at the board of directors level.
ZiLpTE, BEPIREAERSEM, AR BRI A ] R SRS 1 ] .

Management of the Purchaser

() BPREAGNEREZ

In accordance with the articles of association of the Purchaser, the management of the
Purchaser consists of a general manager, deputy general managers and chief financial
officer. There will be several deputy general managers who shall be appointed and dismissed
by the board of directors. The deputy general managers shall assist the general manager in
the daily operation and management of the Purchaser. The first general manager of the
Purchaser shall be recommended by Liuliguang Medical, and the first chief financial officer
shall be recommended by Qianhai Furong. As at the date hereof, the Purchaser has not
appointed any deputy general manager yet, and the board of directors will decide to appoint
such deputy general manager(s) according to the actual business needs of the Purchaser.
The articles of association of the Purchaser do not grant any special authority to the
management.

RIEEIPRE A A v B, BPREANERZEHOEH, Blasl, WA, B
REZHRRISEHE T4, HEFSREBESERE. 8828 hBS2B8IF R AR H
RV T AR . W RDS 25— R G ESRIHETE, S U S5 M o A
. BMEANEH, EPREGMAETRSEH, FEBRIEA R LhREERE, hEH
SREMER A . A F BRI T AHKEHZE TR R

In summary, the current senior management personnel of the Purchaser carry out the
operation in accordance with the articles of association of the Purchaser, as well as the
relevant resolutions passed by the shareholders and the board of directors. The Purchaser
has formed a mechanism for the selection of the key management personnel by the
shareholders, no single shareholder is able to decide the selection and appointment of the
management. The management of the Purchaser has no special authority and the
management is not able to exercise control over the Purchaser.

gib, HPRELHATRERERN AR A B, BARS . EHESMRRBOT R TAE,
PR B2 2 1 OGS T IR AT L TR L IA) % R RONLE O AT T — 44 R AR T DA
MR e E LR IR, Ho wE R IR IR RIRRL, B IR R 2 AR B R S IS T -

Information on past decision-making
(F) BIPREZ I RER L
€)) Decision-making by the board of directors
1. EHESRERHEI

Since the incorporation of the Purchaser, the board of directors of the Purchaser has
held four meetings, and considered and approved the following matters:

HEPIREOLEAICHIFNIRE R &, 705 8RR T

0] relevant matters in relation to the participation in the mixed-ownership reform
of TPH;
(1) Z5ARICK L BR SO0 H R H
(i) the Chain Offers triggered by the participation in the mixed-ownership reform
of TPH;
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(b)

(2) HNZ 5K 245 4L 1R C0T H i (00 2R 24 B T 32 e 1 o 3 24 Ml 22 2
AE =M

(iii) the Acquisition involved in the participation in the mixed-ownership reform of
TPH;
(3) IS 5 AR 2454 [ R 5000t H ik A PR 0T IR 24 4 A 42 1 % 24 e A 4
Ak

(iv)  the change of control of Meda Co., Ltd (K HIGIA B 2 RH B4 4 R 2 )
triggered by the participation in the mixed-ownership reform of TPH;
(4) K2 H5A R 25 8 AR Bt H i A 1) R 24 9 1328 B (A3 — B HE R 2 w38
BRI TS,

The six directors of the Purchaser unanimously voted in favour of the abovesaid
matters considered at the aforesaid four board meetings. All six directors voted in
person and none of the directors was in absent or entrusted others to vote on his/her
behalf.

HEPIRER AN B E I EIR VYR 2 o I SR, T F FIR 3T
BIRFER . NAHEFLPRARR, THEFARS ZHRILHMEFER RO

Decision-making by the shareholders’ meeting

2. AR YR NEIL

Since the incorporation of the Purchaser, the shareholders of the Purchaser has held
four shareholders’ meetings, and considered and approved the following matters:

FEP RIS B A I AT YRR 2, 20 ) o SRS T

0] relevant matters in relation to the participation in the mixed-ownership reform
of TPH,;
(1) Z 5ARUCRE)E BRSO H AR RS

(i) the Chain Offers triggered by the participation in the mixed-ownership reform
of TPH;
(2) HZ 5 AR 255 1R S5 H fid (19505 R 245 48 T 428 e 18] v 37 24 L 2 200
K ER

(i) the Acquisition involved in the participation in the mixed-ownership reform of
TPH;
(3) Z 5 AR 255 1R e H fid S (19505 R 245 4 T 428 e 1) OR 24 Jc Ay 2 40U
K ES

(iv) the change of control of Meda Co., Ltd (J< 8t ik 2 2 B B4 A BR A )
triggered by the participation in the mixed-ownership reform of TPH;
(4) P2 5A UK AR St H f 5 1R 2454 13 i 1038 — R R /)38
IR A AR B

The four shareholders of the Purchaser unanimously voted in favour of the abovesaid
matters considered at the aforesaid four shareholders’ meetings. All four shareholders
voted in person and none of the shareholders was in absent or entrusted others to
vote on its/his/her behalf.

FEY IR EE 25 DU A4 AR B0 R AR o A R IR B, TE BRI
R WARARZM BRI RS, TR RS 2ol Z R H AR AR R R 5L .

In view of the above, considering the shareholding structure and voting mechanism
of the shareholders’ meeting of the Purchaser, no single shareholder of the Purchaser
is able to exercise control over the shareholders’ meeting; considering the
composition and the voting mechanism of the board of directors of the Purchaser, no
single shareholder of the Purchaser is able to exercise control over the board of
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directors; considering the selection and appointment mechanism of the management
of the Purchaser, no single shareholder is able to decide the selection and
appointment of management, and there is no arrangement to give special authority to
the management of the Purchaser; considering the past decision-making situation of
the Purchaser, all shareholders and directors exercised their respective rights in
accordance with the articles of association of the Purchaser, and no single
shareholder/director used its/his/her position to influence the Purchaser’'s decision-
making other than in accordance with the provisions of the articles of association of
the Purchaser. Therefore, no single shareholder, or director nominated by such
shareholder, or senior management personnel appointed by such shareholder is able
to exercise control over the Company at the level of corporate governance, and the
Purchaser has no actual controller in respect of the corporate governance structure.
i bPTR, SEHPIRE LRI A EE K AR R RHLH], B IR EE 25 T AR i
RPN AR seitidi ], S e P RER SR, HHESRRILE], FPREZLR
FEAT B — AR IR o idoxd e S o SEf ) 45 5 ALY IR IS 24 78 B2 A Jde I 13 190 A AL 1
WHE, LR-RARTIUEEHZENIEE, HAREEZIR IR R, 488
ARG OL, SR B SRS & =] B ARAT AEHBUR, o 8 — IR J6 A
Hi Rz 2w PR S St A W) BRI E AN ARSI I O . DR, IR EE 2 LE
AFNEEZE, ToARAT R — BRI ZR YR T I 4R 4 v G N U A m St A
i, AR R 24 AE VR TG54 J T G S BRI

D.  NOJOINT CONTROL OVER THE PURCHASER
. B RESG AL FEF K IE R

1.

No joint control over the Purchaser by the shareholders

() BEPREANFER AR I REH FH 7

According to the aforesaid analysis, none of Liuliguang Medical (including all levels of its
shareholders up to the ultimate owner(s)), Qianhai Furong (including all levels of its
shareholders up to the ultimate owner(s)), Ruice Biological (including all levels of its
shareholders up to the ultimate owner(s)) or Yousheng LP (including all levels of its
shareholders up to the ultimate owner(s)) controls the other parties and aforesaid parties are
not under the same control. There is no associated relationship among the directors,
supervisors and management personnel nominated/recommended by Liuliguang Medical
(including all levels of its shareholders up to the ultimate owner(s)), Qianhai Furong (including
its all levels of shareholders penetrating to the ultimate contributor), Ruice Biological
(including all levels of its shareholders up to the ultimate owner(s)) and Yousheng LP
(including all levels of its shareholders up to the ultimate owner(s)). Each of Liuliguang
Medical (including all levels of its shareholders up to the ultimate owner(s)), Qianhai Furong
(including all levels of its shareholders up to the ultimate owner(s)), Ruice Biological
(including all levels of its shareholders up to the ultimate owner(s)) and Yousheng LP
(including all levels of its shareholders up to the ultimate owner(s)) made the capital
contributions and decisions independently with respect to the establishment of the Purchaser
and participation in mixed-ownership reform of TPH. There is no agreement or similar
arrangement for acting in concert among the shareholders of the Purchaser (including all
levels of their respective shareholders up to the ultimate owner(s)). Liuliguang Medical
(including all levels of its shareholders up to the ultimate owner(s)), Qianhai Furong (including
all levels of its shareholders up to the ultimate owner(s)), Ruice Biological (including all levels
of its shareholders up to the ultimate owner(s)) and Yousheng LP (including all levels of its
shareholders up to the ultimate owner(s)) do not have joint control over the Purchaser.

WRIEFTAR T, BRI (FHRFERRAHEANNSHKER) « FER (THFESR
RAWBENMEREA) - EWIEN ¢ SH FERRZARFEANNSRRAR) A%
(GH FEEREAERANNSRIKAR) AP —T7EH 5 —77, SEWT 8277 [
HIKRHER &R HIFREDE (SR FEERAHBEANEIRR ). iEER (SH FE2K
A BN S RIAR) - WIIEN CSH FERRAHTEANNEIRAER) s (FH
FHEERAETENNSERIR) ZIRAEFENER . WF. GHEZEIFLRBEKR: LR
B (FHFERRAERANSEE)  fiiHER (FHFEZRAH NS HEB
O RYIEN C EH FERRAERANNSRIKAR) « A (S FERRANTE
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NIFFIAR) BBERBOLE YRR 2 Ll e 2 5 RAGERIRSINH , KA H BT, Jor sk,
H#I (G FERRAN TN BRI ZI8RIE AR — BT 3 P AL 2 HE
FiEFEL (SHEFEERZBRANSIBA  iTFER (GHFEERANRANS
FAD ~ WIIE O FH FERRANRANSIBAD - B ( 1 FEERA
BN GBIR ) R IR EE 25 A K R [ o

Liuliguang Medical and Qianhai Furong, being the major shareholders of the Purchaser, hold
an aggregate of 69% equity interest in the Purchaser collectively, In accordance with the
articles of association of the Purchaser, where any resolution is proposed to be passed by
the shareholders on relevant major matters, it shall be passed by the shareholders
representing more than two thirds of the voting rights. Given that Liuliguang Medical holds
35% of the equity interest in the Purchaser and Qianhai Fulong holds 34% of the equity
interest in the Purchaser, it is possible that Liuliguang Medical or Qianhai Furong may have
different views from the other shareholders on the relevant major matters. If such
circumstance occurs, such major matters will not be approved by a shareholders’ resolution
and cannot be implemented.

EHEREDG. B E SR NP RE S R EEROR, SR ERIPREZS 69% R RAL, HRYE
HPIREZ A A BRE, BRSSO R E R F I, M EAER =02 Z UL BRI AR R
P T7 AT AT o 2T B IREDCREA E IR 2 35% AL . HIIEE SR EP R R 2 34%
FRVBAL,  ANBEHRRR 1 0 B 28 ' 5 ATV B 2R 55 LA AR ) i3 B K S I AN [ = W ) mT AT 1
AR BLATIA G O, U AR H R IOR BEIE IS AR 2w BGE R, ARESE

The main considerations for the above-mentioned arrangements in relation to the voting
mechanism on major matters at the shareholders' meeting are that (i) the Purchaser will be
the transferee of the Acquisition, (ii) the Purchaser will be the entity holding the controlling
rights in TPH and managing TPH, (iii) the major shareholders, being Liuliguang Medical and
Qianhai Furong,have invested huge amount of funds in the Purchaser, and (iv) the future
operation will have a significant impact on all shareholders. Therefore, it is necessary to
ensure the major shareholders of the Purchaser, being Liuliguang Medical and Qianhai
Furong, reach a consensus on relevant major matters before the implementation through the
voting mechanism of the shareholders' meeting.

RIS T AR o B R IR L R 22 H, 2 B R 2 R IR IS 25 9 AR IR 2 kR 24 4R BT AL
B, TR ARRSFA R AGERERBOE S R G BEAT B B A, H PR T B
PIREGRGEE KR, APIREA AR RIS IELEE LR &7 ARG BE K. B,
A B NBEAR S R A L, i OR 9 5 B AR A O¢ BRIk B — BRI, IR R
255 W] i o

In summary, the shareholders of the Purchaser all make independent decisions and there is
no joint control over the Purchaser by some of the shareholders.

gR b, HEPIRER G I AR IO AR PSR, AAFAE R IR S R R A A 1 7

No joint control by the shareholders and the management

(2 BPREAPFERAR S EEEILFEF K1E]

R IR R 25 A R TR 20 €
In accordance with the articles of association of the Purchaser:

€)) The shareholding ratio of the four shareholders of the Purchaser is relatively
disbursed, and no single shareholder is able to pass a shareholders’ resolution by
virtue of its own voting rights at the shareholders’ meeting level;
1o ERUPUREE 25 DY 44 IR RE I LB A 7 B, oA — 7 JROR W FE H A A B R AL
JE AR 2 o T 3 5 A SRR 2R 2 i R T

(b) The six directors of the Purchaser shall be nominated by the four shareholders
respectively, and each director shall exercise the rights of director on behalf of the
nominating shareholders, and none of the directors nominated by a single
shareholder of the Purchaser is able to pass a directors’ resolution by virtue of its own
voting rights at the board of directors level,
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(©) The general manager of the Purchaser shall be the person recommended by
Liuliguang Medical, the Chief Financial Officer of the Purchaser shall be the person
recommended by Qianhai Furong, and the other deputy general managers of the
Purchaser shall be appointed by the board of directors. No single shareholder or the
directors nominated by such shareholder is able to decide more than half of the senior
management personnel by virtue of the voting right of such shareholder.

3. HIREZ S A i BTG N ST, W55 S AT R N B
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In view of the above, given that the shareholding ratio of the shareholders of the Purchaser
is relatively disbursed, and the board of directors and senior management personnel
nominated/recommended by different shareholders shall manage the Purchaser on behalf of
different shareholders, there is no circumstance under which shareholders and the
management exercise joint control over the Purchaser.

ik, BT HPREL SRR IR ECA 8, EHE S SPE N R AR B AR
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5.

E. THE PURCHASER HAS NO ACTUAL CONTROLLER
f. BPREGAFESERRERIA

1. The Purchaser has no actual controller in terms of corporate governance structure

() BRI HRAER LM R TE o S il A

(a) At the shareholders’ meeting level, considering the shareholding structure and voting

mechanism of the shareholders’ meeting of the Purchaser, no single shareholder of
the Purchaser is able to exercise control over the shareholders’ meeting. There is no
other arrangement of special interests including acting in concert, entrusted voting
and holding shares on behalf of another among the shareholders of the Purchaser
(including all levels of their respective shareholders up to the ultimate owner(s)). None
of the shareholders of the Purchaser (including all levels of their respective
shareholders up to the ultimate owner(s)) is involved in any of the following
circumstances as provided in Article 83 of the Administrative Measures for the
Takeover of Listed Companies ( (/- 774\ G/ EFEIR) ).
1. FERARSEH, G560 IRE ARG RAR SR EHUE], B EREZ T
] B — R AR PR R AR e Stz AP IRIEZ S IROR (S HFEERAHEAN %
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PIREG SR (SHFERRAHTEANR SRR AL LA w e & 2= 75
Y BN =R HUE A B — BUT B IS T 5

(b) At the board of directors level, considering the composition and the voting mechanism
of the board of directors, the nomination of and the party nominating the members of
the board of directors, no single shareholder of the Purchaser is able to exercise
control over the board of directors.

2. EEHSFMH, SEHRPIREFSW. EHSRANRS SR TR, EHEe
FEURALH, IR I 24 (AR ] B — I AR IR TG0 3 = 2 ST it 425 1

(©) At the management level, considering the selection and appointment mechanism of
the management of the Purchaser, no single shareholder is able to decide the
selection and appointment of management, and there is no arrangement to give
special authority to the management of the Purchaser.

3. IEEHZE, 4GP REZE HE NI O LI E, TG — AR AT R
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(d) Considering the past decision-making situation of the Purchaser, all shareholders and
directors exercised their respective rights in accordance with the articles of
association of the Purchaser, and no single shareholder/director used its/his/her
position to influence the Purchaser’s decision-making other than in accordance with
the provisions of the articles of association of the Purchaser.

4, SEEIPEEERERE N, SBOR . EREIYRIE A 7 BT AN, ok
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Accordingly, the Purchaser has no actual controller in terms of corporate governance
structure.

Pk, fEAFNRERE, FPIRLEPRMERIA

2. No joint control over the Purchaser

() BPREGNFEIFRZH KB E

(a) There is no joint control over the Purchaser by some of the shareholders of the

Purchaser. There is no arrangement in relation to acting in concert and/or other
benefit arrangement between the major shareholders of the Purchaser, Liuliguang
Medical (including all levels of its shareholders up to the ultimate owner(s)) and
Qianhai Furong (including all levels of its shareholders up to the ultimate owner(s)),
in respect of decision-making involving the Purchaser.
1. FPIREE 25 AAEAE S 0 BOR IERFE B TS TR o PR BE 24 1 E R Bt
(GHFEERALRENZEIRAR) , MiEFER (SHFEERANTANZET K
R ZIE), AW REP R EE 2R ST T, AEAE—BUTS . FAb A 25 2 AR T
FEP IR B 2 AR BOR IR R H S T .

(b) There is no joint control by the shareholders and the management of the Purchaser
over the Purchaser. The directors of the Purchaser shall be nominated by the
shareholders, the management of the Purchaser shall be appointed by the
shareholders’ meeting and/or the board of directors based on the needs of the
Purchaser, and the management has no other special authority.

2. HIIREZAFAEIOR 58 BRI RERIN T . BPIREZ N EE N SRR
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Accordingly, there is no joint control by some of the shareholders of the Purchaser and/or
joint control by the shareholders and the management of the Purchaser over the Purchaser.
BRI, VPR ANAEAE 8 7 1 2R e [ 4 1| B R 5 3 [ ) FR 15 T

In summary, the Purchaser does not have an actual controller. Prior to the Acquisition, the actual
controller of the Company is Tianjin SASAC in accordance with the laws of the PRC. Following
the completion of the Acquisition, the indirect controlling shareholder of the Company will be
changed to the Purchaser, and the Company will have no actual controller since the Purchaser
does not have an actual controller in accordance with the laws of the PRC.

Zi PR, B IRE T SEERIN . ARRBOWTE UG, T2 R TR I AR AR BE O I R
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RELEVANT ARRANGEMENTS FOR THE COMPANY FOLLOWING THE COMPLETION OF
THE ACQUISITION
75~ ARG 2T _E A B ISR R HE

According to the relevant requirements of the mixed-ownership reform of TPH, following the
completion of the Acquisition, the Purchaser shall ensure the stability of the management of the
subordinate listed companies in which TPH is a controlling shareholder. The Purchaser has
provided the undertakings in this regard and shall strictly observe such undertakings.
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As at the date hereof, no agreement has been reached between the shareholders of the
Purchaser in relation to the recommendation of directors and/or supervisors to the Company, and
no shareholders has proposed any motion in this regard.

BEAAGH, BPRELGS TR BRI AR A FHESEESR . WIFEBAEMTAE, TRARA K
ARBUE AT B

As at the date hereof, there is no plans or specific arrangements for the Purchaser to adjust the
management of the Company.
BEANEH, HPREL TR RN R SRR B2 HE .

Endnote I: Voting mechanism of the shareholders’ meeting of the Purchaser

ME—: BPIREARERE SRR R

Article 17 of the articles of association of the Purchaser provides that “[T]he shareholders’
meeting is composed of all the shareholders and is the company’s organ of power. It shall
exercise the following functions and powers in accordance with the laws: (1) Determine the
business polices and investment plans of the company; (2) Elect and replace directors and
determine the matters concerning remuneration to directors; (3) Elect and replace supervisors
and determine the matters concerning remuneration to supervisors; (4) Review and approve the
report of the board of directors; (5) Review and approve the report of the board of supervisors;
(6) Review and approve the company’s annual financial budget plan and final account plan; (7)
Review and approve the company’s profit distribution plan and loss recovery plan; (8) Pass
resolutions on the increase or decrease of the company’s registered capital; (9) Pass resolutions
on securities financing including the issuance of corporate bonds or other similar bonds; (10)
Determine the company's overall lease or custody, and lease of the assets in whole or part to
any third party; (11) Determine the company’s external donations and sponsorship; (12)
Determine the disposal of the equity assets held by the company; (13) Related party transactions
between the company and its related parties with an amount exceeding RMB 10 million (a single
amount or the cumulative amount calculated for 12 consecutive months); (14) Pass resolutions
on the transfer of all or part of the shareholders’ equity, unless otherwise agreed between the
shareholders; (15) Pass resolutions on the merger, split-up, change of company form, dissolution
and liquidation of the company; (16) Determine the following major matters: transfer, pledge,
custody all or part of the equity interest of the controlled subsidiaries held by the company or
establishment of any encumbrance on the equity interest of the controlled subsidiary held by the
company; the financing arrangements of the controlled subsidiaries (including their controlled
subsidiaries) involving a single amount exceeds 50% of their audited net assets for the latest
period; provision of guarantee by the controlled subsidiaries (including their controlled
subsidiaries) involving a sum exceeds 50% of their audited net assets for the latest period
(including but not limited to @ provision of securities in any form including mortgage, pledge or
guarantee to a non-wholly-owned holding company exceeds its shareholding ratio) & provision
of securities in any form including mortgage, pledge or guarantee to shareholders or any other
third parties); following matters concerning the controlled subsidiaries, including 1. the increase
or decrease of the registered capital of the controlled subsidiaries; 2. changes in the business
scope of the controlled subsidiaries; 3. the merger, split-up, restructuring, change of company
form, listing, and application for bankruptcy, dissolution and liquidation of the controlled
subsidiaries; 4. amend the articles of association of the controlled subsidiaries; 5. other major
matters concerning the controlled subsidiaries as agreed by the shareholders; (17) Amend the
company's articles of association; (18) Deliberate on other matters subject to resolution of the
shareholders as stipulated by laws, administrative regulations and the articles of association of
the Company, as well as otherwise agreed by the shareholders.”
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Article 21 of the articles of association of the Purchaser provides that “[S]hareholders shall
exercise their voting rights in proportion to their respective capital contributions at the
shareholders’ meeting, unless otherwise agreed by the shareholders. Shareholders shall pass
resolutions on the matters discussed at the shareholders’ meeting, and where any resolution is
proposed to be passed by the shareholders, it shall be passed by the shareholders representing
more than half of the voting rights, except for where any resolution is proposed to be passed on
the matters as set out in paragraphs (1), (7) to (13), (15) to (17) of Article 17, it shall be passed
by the shareholders representing more than two thirds of the voting rights, unless otherwise
provided in this articles of association.”
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Endnote Il: Matters requiring to be approved by two thirds of all the directors of the
Purchaser and concerning the veto right of Liuliguang Medical

MHEZ: BPREFST =02 U EEHHIUET B EIBRBLEE —RE RN EMR

Article 33 of the articles of association of the Purchaser provides that “[E]ach director shall have
one vote for the voting on resolutions of the board of directors. Where any resolution is proposed
to be passed by the directors, it shall be passed by more than half of all the directors, except for
where any resolution is proposed to be passed on those matters as set out in paragraphs (3), (5)
to (9), (13) to (15) of Article 26, it shall be passed by more than two thirds of all the directors, and
the directors nominated by Liuliguang Medical shall have the veto right with respect to those
matters that require the consent of two thirds of all the directors (other than paragraph (3) of
Article 26(14)).”
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The matters as set out in paragraphs (3), (5) to (9), (13) to (15) of Article 26 of the articles of
association of the Purchaser are: (3) Review and approve the business polices and investment
plans of the company; (5) Formulate the company’s profit distribution plan and loss recovery plan;
(6) Formulate plans on the increase or decrease of the company’s registered capital and issuance
of corporate bonds; (7) Determine the disposal of company assets (including but not limited to
the fixed assets and intangible assets, etc.) other than equity assets; (8) Formulate plans on
merger, split-up, change of company form, dissolution of the company; (9) Formulate plans on
the amendment of the articles of association of the company; (13) Determine the appointment or
dismissal of the accounting firm that undertakes the company’s audit activities; (14) Determine
the following major matters concerning the controlled subsidiaries: 1. the medium and long-term
development strategy plan and business policy of the holding subsidiary; 2. the investment plan
and major investment plan of the controlled subsidiaries with an investment amount subject to
approvals of the board of directors and shareholders of the controlled subsidiaries in accordance
with the articles of association of the controlled subsidiaries; 3. determine and replace the
supervisor recommended by the company to the controlled subsidiaries who shall hold office
after being elected by the shareholders of the controlled subsidiaries; 4. review and approve the
report of the board of directors of the controlled subsidiaries; 5. review and approve the report of
the board of supervisors of the controlled subsidiaries; 6. review and approve the annual financial
budget plan and final account plan of the controlled subsidiaries; 7. review and approve the profit
distribution plan and loss recovery plan of the controlled subsidiaries; 8. securities financing
including the issuance of corporate bonds or other similar bonds by the controlled subsidiaries;
9. the merger, split-up, dissolution, liquidation and de-registration of the controlled subsidiaries;
10. the employee incentive plan involving the change of the equity structure of the controlled
subsidiaries; 11. the incorporation of controlled subsidiaries by the controlled subsidiaries of the
company (through direct or indirect means, the same below) with an investment amount subject
to the approvals of the shareholders’ meeting or board of directors of the controlled subsidiaries
according to the articles of association of the controlled subsidiaries; 12. the disposal of the equity,
fixed assets and intangible assets of the controlled subsidiaries (including their controlled
subsidiaries) other than the asset disposal between a controlled subsidiary of the company and
a controlled subsidiary thereof and between the controlled subsidiaries of such controlled
subsidiaries of the company) with an amount subject to the approvals of the shareholders’
meeting or board of directors according to the articles of association of the controlled subsidiaries;
13. the external financing arrangements of the controlled subsidiaries (including their controlled
subsidiaries) of the company with a sum subject to the approvals of the shareholders’ meeting or
board of directors of the controlled subsidiaries according to the articles of association of the
controlled subsidiaries; 14. provision of loan or guarantee by the controlled subsidiaries (including
their controlled subsidiaries) (including but not limited to @ provision of securities in any form
including mortgage, pledge or guarantee to a non-wholly-owned holding company exceeds its
shareholding ratio) @ provision of securities in any form including mortgage, pledge or guarantee
to shareholders or any other third parties); 15. the overall lease or custody, and lease of the
assets in whole or part to any third party of the controlled subsidiaries (including their controlled
subsidiaries) with a transaction amount subject to the approvals of the shareholders’ meeting or
board of directors of the controlled subsidiaries according to the articles of association of the
controlled subsidiaries; 16. related party transactions between the controlled subsidiaries
(including their controlled subsidiaries) and their related parties with an amount exceeding RMB
10 million (a single amount or the cumulative amount calculated for 12 consecutive months); 17.
determine and replace the chairman of the controlled subsidiaries who shall hold office after being
elected by the board of directors of the controlled subsidiaries; 18. the external donations and
sponsorship by the controlled subsidiaries and/or their controlled subsidiaries with an amount
subject to the approvals of the shareholders’ meeting or board of directors of the controlled
subsidiaries according to the articles of association of the controlled subsidiaries; 19. as a
controlling shareholder, the company shall convene the shareholders’ meeting of the controlled
subsidiaries; (15) borrowing and provision of loan financing or provision of securities in any form.
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DISCLAIMER

Shareholders should note that the Company has published the contents of the Supplemental
Announcement entitled “REFHFAWER R HHRA B R TRIPREVELGREARAF LE
Frizd N BBl R £ EKFMEA S in Chinese on the website of the SSE on 30 December
2020 (the “Chinese Announcement”). A copy of the Chinese Announcement is available on
the website of the SSE at www.sse.com.cn. The Supplemental Announcement as set out in
Appendix | to this Announcement is an English translation of the Chinese Announcement
which is intended to be for reference only. In case of any discrepancy, the Chinese
Announcement shall prevail.
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APPENDIX II

FA’s Opinion on the “No Actual Controller” Statement
KILIER A HREF R A
RTEPEREMEZL A R A 7 T Lhrz s A K
BHZERR

On 19 December 2020, Jinhushen Biological Medical Science and Technology Co., Ltd (R4 4 5
ZiRHEE R H]) (“Jinhushen” or the "Purchaser") entered into a sale and purchase agreement with
Tianjin Bohai State-owned Assets Management Co., Ltd. (K EA X4 EEHEGRAF)
(“Bohai State-owned Assets Management”) in relation to the acquisition of 67% equity interest held
by Bohai State-owned Assets Management in Tianjin Pharmaceutical Holdings Co., Ltd. (RETTEZ)
LEHHRAF) (“TPH?) (the “Acquisition”), which, upon completion, will result in the Purchaser’s
indirect shareholding in Tianjin Zhong Xin Pharmaceutical Group Corporation Limited (the “Company”)
exceeding 30% of the total issued share capital of the Company and the Purchaser to become an
indirect controlling shareholder of the Company. The aforesaid transfer of indirect interest in the
Company involved in the mixed-ownership reform of TPH has been approved by the “Official Reply of
Tianjin State-owned Assets Supervision and Administration Commission on Issues concerning the
Indirect Transfer of Shares of Tianjin Zhong Xin Pharmaceutical Group Corporation Limited involved in
the Mixed-ownership Reform of Tianjin Pharmaceutical Holdings Co., Ltd. (Jin Guo Zi Chan Quan [2020]
No.47)" (17 [ Bt 2 5¢ T B2 258 BIVR S0 S b 1ii 24 w) Jc Ay [ i Ak AT SR S U AIb 52 (I 55 7~ AL [2020]47
7)) issued by Tianjin State-owned Assets Supervision and Administration Commission (“Tianjin
SASAC”) on 22 December 2020. Prior to the Acquisition, the actual controller of the Company is Tianjin
SASAC in accordance with the laws of the People’s Republic of China (the “PRC”). Following the
completion of the Acquisition, the indirect controlling shareholder of the Company will be changed to
the Purchaser, and the Company will have no actual controller since the Purchaser does not have an
actual controller in accordance with the laws of the PRC.
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Taking into account the shareholding structure and governance structure of Jinhushen, information on
the past decision-making and the relationship between the shareholders of Jinhushen, we, as the
financial adviser (the “FA”) to the Purchaser, set out our opinions on the “No Actual Controller”
Statement issued in accordance with relevant laws and regulations including the Company Law of the
People's Republic of China ( (##EA KAFAIE 2\ 7]7%4) ) and the Administrative Measures for the
Takeover of Listed Companies ( (L il7 2\ a/ G &7 77%) ) below
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A.  INFORMATION ON THE PURCHASER
— BUREHNEAREL

1. Corporate information
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Name . Jinhushen Biological Medical Science and Technology Co.,
AFZFR (RO Ltd ()RR EE 2R IR 7))
Legal representative : XU Bo (#i)
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Date of incorporation
B CLREMND HIH

Registered capital
MR A

Uniform social credit No.

gLt fE A
Registered address

TEM A

Business scope
ZE

21 October 2020
20204£10H21H

RMB 5 billion
500,000.00 75 Ju AT

91120103MAO075MN31R

2-405 Peijian, Qi Xian Nan Li, Cross of Neijiangbei
Road, Heiniucheng Avenue Nei, Hexi, Tianjin (F<y i 7
X A=y VLR A - 5 R B 22 -405)

General items: technical R&D of biological and chemical
products; technical service, technical development,
technical consultancy, technical exchange, technology
transfer and promotion; category 2 medical device sales;
sales of pharmaceutical equipment; manufacturing
pharmaceutical equipment; international freight agency;
domestic freight agency; general goods warehousing
(excluding dangerous chemical products subject to separate
approvals); non-residential property leasing; general social
and economical consultancy; management for self-invested
assets; self-funded investment; (operation based on
business license save for items where separate permits are
required)

Items subject to separate permits: manufacturing of drug;
distribution of drug; retail of drug; sales of chemical products
which may be used for narcotics; manufacturing category 3
medical device; manufacturing of category 2 medical device;
sales of category 3 medical device; various construction
works; import and export of goods and technology (separate
permits to be obtained if necessary)
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Shareholding structure

() ATFIRNEW

The Purchaser is a limited liability company co-funded by Shanghai Liuliguang Medical
Development Co., Ltd (LRI LEL K EARAH]) (‘Liuliguang Medical”), Shenzhen
Qianhai Furong Asset Management Co., Ltd (&Y 17 5 & 5 % P28 H A PR A F]) (“Qianhai
Furong”), Shenzhen Ruice Biological Medical Development Co., Ltd (I T Hi il 4= 4 55 24
K FEH R A #F) (“Ruice Biological”) and Hainan Special Economic Zone Yousheng
Enterprise Management Limited Partnership (¥ i £ 5 X A AL B A Ak Ak (A PR
k)) (“Yousheng LP”).

BPIREZ R RERBEOLEA K EAR AR (LURRERR “ BlgREs” O RYITnEE
RETEHARAR (LUFFERR “AiEEsR" ) WIITmNAEYES KEARAR (BLF
fEIRR “ERINEGI 7 D FIiE R 25 KRB A B Akl IR Gk (LARfRIFR “WHr
KA D LR RASLAABRTAEA A .

The shareholding proportion in the Purchaser is as follows:

PR EE 2R B SA IT

No. Name of shareholders Shareholding
AR AR
1. Liuliguang Medical 35%
2. Qianhai Furong 34%
3. Ruice Biological 16%
4. Yousheng LP 15%

The shareholding structure of the Purchaser is as follows:




PR 24 708 EA BRI A RIS B T
I

Shanghai
Government
l 100%
Shanghai Shanghai
SASAC Dffshore Guo Jing Wen Guo Tao
Corporation
[ 100% I 100% B0% 20%
Shanghai Shanghai Industrial
: Investment & shenzhen Ligrds )
Industrizl .
tGmZplfC!a Ld Development co., Investment Co., Sun Hui Guang Leng You Bin Leng Shuang,
N Led Ltd
r 513 ‘ 49% | 50% 50%
— l 100% l 100% }'
¥ . . -
shanghai Shenzhen Qianha shenzhen Ruice Hainan Special Econamic
Lidliguangs Medical Furong Aszet Biological Medical Zone ¥oushEng Enterprise
Development Ca Management Co., Development Ca., Ltd Mznzgemant LF
! Ltd
35% \ 34% 16% ‘I 15%
linhushen

INFORMATION ON THE SHAREHOLDERS OF THE PURCHASER
= BUREABRREL

1. Liuliguang Medical
(—) LHEmE

Liuliguang Medical holds 35% equity interest in the Purchaser. Liuliguang Medical was
incorporated by Shanghai Industrial (Group) Co., Ltd ( Fi Fsz (HH) ARAA)
(“Shanghai Industrial”) and Shanghai Industrial Investment & Development Co., Ltd (i
S R EA R /AF) (“Shanghai Industrial 1&D”) for the purposes of participating in the
mixed-ownership reform of TPH. Shanghai Industrial and Shanghai Industrial 1&D are wholly
state-owned enterprises held by the Shanghai State-owned Assets Supervision and
Administration Commission (L7 A % 5= B # 2% i 22) (“Shanghai SASAC”) and

Shanghai Municipal People's Government (_F#31H A EEUR) respectively.

EIRREOCRA H IR R 2 35% AL . BN Bl B (RED ARAR (BT
PRe g B A B ESCHRRR AR AT (UT MR ESERR") NS5 RAEBIAIK
RESOUH BT TBOLRR SR R . Bilg ESem ESEBOR mloh Bl E &, EilEm AR

AU R B¢ 01 1A A 58 Aol

(@) Corporate Information
1. EEREDUHEARER

Registered RMB1,750,000,000 | Operating | Existing Date of 10  October
capital 175,000 7j st A [& | Status s incorporation | 2020
EMR S i BERE AA=E
Legal XU Bo (#ri) Actual Shanghai Date of | 10  October
representative controller | SASAC approval 2020
BB Thr#EH | b Btk 3

A ES I

B R

Company type Limited liability | Operating | From 10 | Registration Changning
ATFRR company (invested | period October authority District




or controlled by | ZALHEFR | 2020 BitHl % Administration
natural person) without a for Market
HRFTELAA (AR fixed term Regulation
A ) 2020-10- K3 X i i
10 & A B R
JE IR
Uniform social
credit No. 91310105MA1FWLG060
G LR
5
Registered Room 136, Area A, Level 2, No. 2535 Honggiao Road, Changning District,
address Shanghai (T 7 X ELHF#% 2535 5 2 # A X 136 =)
VEMHEHE
Business General items: technical R&D, technology promotion, technical consultancy,
scope technical service, technical exchange and technology transfer in the field of medical
ST science and technology; big data services; software development; information

system integration services; health consulting services (excluding diagnosis and
treatment services); entrepreneurship space services. (Except for items subject to
separate approval/permits according to laws, operations shall be carried out
independently based on the business license)

—MRIH : IWFEZREE N BRI R . R HRE W HRIRSS . H%
ARAGH - AR KRBAEIRS: BHIT R FRARBERMNS: @REE RS
AESITIRS) + BNLARSS .  (BRAIESIAEAEAERTE 4h, FEE R AKE
HEIFREEE)

Shareholding structure of Liuliguang Medical
2. LSRG A K




Shanghai Municipal People's
Gowsrnment

(A ERE)

100%

EShanghai State-owned Assets

Supervision and Administration Shanghai Offshore Corporation

Commission [EZEMmLED
[LETEEEFEERTES )
100% 100%
L J L 3
Shanghai Industrial (Group) Co.. Shanghai Industrial Inwestment &
Lid Developrment Co., Led
(b b (MEF) HELT) (L&t RNRL3])
1% 45%

Shanghai Liglignang Medical
Developrment Co., Lid

(CEMFALERIRNIREA)

Qianhai Furong

() BiEEZR

Qianhai Furong holds 35% equity interest in the Purchaser. Shenzhen Yierde Investment
Co., Ltd (FINTHAC /R EH %G R /A 7)) (“Yierde Investment”) holds 100% of the equity
interest in Qianhai Furong. GUO Jingwen (53t 3C) and GUO Tao (¥(¥%) respectively hold
80% and 20% of the equity interest of Yierde Investment. GUO Jingwen (5§35t %) and GUO
Tao (/%) have no direct family relationship, and the actual controller of Qianhai Furong is
GUO Jingwen (F5:30).
BRYNT AT 2R 07 A PR A R A B IR R 2 34% AL . IRIINTAZ/RIEHR A PR A F
(CCUR AR “ACRIEIE” D FrARTEE 2R 100%M AL, H IR N ZE 5 SO SR 0 il R G 14
IREER BT 80%AM 20% AL, FEF LB LE AR/ AR, AR R L6 AN E R
NFEFL .

(@) Corporate Information
1. A& REAE R

Registered RMB1,000,000,000 | Operating | Existing Date of 27 November

capital 100,000 /st AR | Status 1758 incorporation | 2014

VN & i BERE o ATASE

Legal GUO Tao (56%) Actual GUO Date of | 5August 2020

representative controller | Jingwen approval

R A od 7% NNCE ) Bt H B

A

Company type | Limited liability | Operating | From 27 | Registration Shenzhen

NGB 2] company (sole | period November | authority Municipal
proprietorship  of | EMVHARR 2014 EithlR Administration
legal person) without a for Market
ARFTELAR (% fixed term Regulation
NHTE) YN I

BEHRE




2014-11-
27 % Jolfl
7€ IR
Uniform social
credit No. 914403003197171186
gi—tERA
5
Registered Room 201, Building A, No. 1, Qianwan 1% Road, Qianhai Shenzhen-Hong Kong
address Cooperation Zone, Shenzhen (located in Shenzhen Qianhai Commercial Secretary
S Co., Ltd) (RN HTEAHE & (£ DRIV — B 15 A 201 55 (NBESRYI TR 79 45 8
FHRA )
Business Investment management (In the case of items which require approval(s) pursuant
scope to relevant provisions including laws, administrative regulations and decisions of the
ST State Council, operations shall be carried out only upon obtaining the relevant
approval(s)).
BRE GRINER ATBOEM. B %&b Se 2, RVEIASAH e H
A EHARED

(b)
2.

Shareholding structure of Qianhai Furong
A B 2R AL SE A

GUO Jingwesn
(FER oD

Ruice Biological

(=) By

BlF%

GUD Tao

(E)

20%

Shenzhen Yierds Investment

Ca., Lid

(FEIMLFERETRLE)

100%
¥

Shenzhen Qianhai EYpng Asset

Management Co., Lid

RIS IREFTETRLA)

Ruice Biological holds 16% equity interest in the Purchaser. Ruice Biological is a limited
liability company incorporated by SUN Huiguang ()& ¢).
IRINFr AT P R PR 2 16% 1) A o SR IIFR I A B AR NP B WAL A BR A ] .

(@)

Corporate Information

1. BRINEGI B AL B

Registered RMB80,000,000 | Operating | Existing Date of 13 October
capital 8,000 77t AR | Status peaen incorporation | 2020

EMR S i BERE AA=E




Legal SUN Huiguang | Actual SUN Date of | 13  October
representative (FINEEE) controller | Huiguang approval 2020
HEREAEA Ehr | (FhEDY) B EM
A
Company type Limited liability | Operating | From 13 | Registration Shenzhen
NGByl company period October authority Municipal
(invested by | B HAFR 2020 without | Zig#Hlk Administration
natural person) a fixed term for Market
H IR 3T F 2 A 2020-10-13 Regulation
(HAA N ) £ JolE E M BRI T T i
FR BEMH)N
Uniform social
credit No. 91440300MAS5GESE18K
g—HeEAR
5
Registered Room 201, Building 3, No.40 Beili South Road, Cuiping Community, Cuizhu
address Street, Luohu District, Shenzhen (ZIITT S8 X FATH73E 224 X DUNT R % 40 5
Ve 3 # 201)

Business scope | Marine, land, and air freight forwarding business, industrial investment (specific
ZEWE projects to be separately applied for approval); provision of international economic
and trade information consulting services (excluding restricted items); self-owned
house leasing; import and export business. (Except for the items prohibited by the
laws, administrative regulations and decisions of the State Council. In the case of
the restricted items, operations shall be carried out only upon obtaining the
relevant approval(s). In the case of items which require approval pursuant to laws,
activities shall be carried out only upon approval by the relevant authorities); R&D,
manufacturing and sale of chemical raw materials, chemical pharmaceutical
preparations, traditional Chinese medicinal materials, traditional Chinese patent
medicines, Chinese herbal medicinal slices, biochemical drugs, biological
products, narcotics, psychotropic drugs, medicinal toxic drugs, vaccines,
healthcare products, medical devices and related products; Manufacturing of
medical equipment; Warehousing and logistics; Sales and engineering installation
and maintenance of medical equipment.

Mg b B, BTSN SS, Sl s CRUATTH BATHRHO o REEEFEZS
FERE MRS CASIREIHED . AEREMSE: @%b, (BLhik
L ATBOERL B S5 A5 I E BR AL, BRI 8 E AR VRS 4
B, REMAMHENTH, SHGHITRHES 7l HFRAEE D R,
BRI s ghs . R R . AR RN RRERZG AL RS
PRZG . BRIT I EE R S RN BEIT AR DG R IR L i A
B R RIHNG; ORI PR A TR e g

(b)  Shareholding structure of Ruice Biological
2 URYIEGI AL ZE A

SUN Huigyang
(PrEH)

{100%

Shenzhen Ryjce Biological Medical
Development Co., Ltd

Rl I ES = EaRAE)

Yousheng LP
() ¥R

Yousheng LP holds 15% equity interest in the Purchaser. Yousheng LP is a limited
partnership jointly funded by LENG Youbin (¥ A ) and his daughter, LENG Shuang (¥4



WP AR R TR R 24 5% B4

A PR Ak AR o

(@)

Corporate Information

1. ARG R

R AR B IR NI FOR S AR

/|

|
EE
E?&
R
<t
=

Registered RMB20,000,000 | Operating Existing Date of 21 September
capital 2,000 Lt AR | Status ez incorporation | 2020
EMFEL i SERE RILAR
Managing LENG Shuang | Contributor | LENG Date of | 21 September
partner (%) HEA Youbin (47 | approval 2020
BPATHSAIA W) and | BHERM
LENG
Shuang (%
)
Company type | Limited Operating From 21 | Registration Hainan
NGB i partnership period September authority Provincial
A BRA kAl AR 2020 to 19 | Bighlk Administration
September for Market
2040 Regulation
2020-09-21 [N A
% 2040-09- R AT )
19
Uniform social
credit No. 91469027MA5TNQGMO08
Gi—HLEAR
5
Registered 5002-692, Area Al, Fuxing Cheng, No.32, Binhai Street, Longhua District, Haikou
address City, Hainan Province (i R4 T R4 X EIGHTE 32 5 M4 Al [X 5002-
AL 692)
Business General items: information consulting services (excluding licensed information
scope consulting services); Internet sales (except for sales of licensed goods); Investment
ST activities with self-owned funds (except for licensed businesses, independent

operations of those items which are not prohibited or restricted by laws or
regulations) (General operating items shall be operated independently, and
permitted operating items shall be operated based on the relevant licenses or
approval documents obtained) (In the case of items which require approval pursuant
to laws, activities shall be carried out only upon approval by the relevant authorities);
—RIH: FEREHIRS REWIRER SRS « HEMHE (BRaEH=
VERTIR D LA RS NFREIES (RS sh, T H ERKIEEE L
FAESS LR BIITH ) (—REETHE FRE, WL EDH AR
FMAMESAEE) (RESEMAENTIE , KM E 7 T R EE
3. D

(b)  Shareholding structure of Yousheng LP
2. VR AR A B I




LENG Youbin LENG Shuang
&EIH) sy

50% 50%

1

Hainan Special Economic Zone

Youshenn Enterprise
Management Limited

FPartnership
(BT R B Ve
ik ERER)

THE PURCHASER HAS NO ACTUAL CONTROLLER IN TERMS OF CORPORATE
GOVERNANCE STRUCTURE

=, BPRERERES R L LR ERA

1. Corporate governance structure of the Purchaser

(—) BPREARATRELEN

The corporate governance structure of the Purchaser is as follows:
BEPIREE 2 (IR BREE R U T

Shareholders’
meeting
( Supervisory
L Committee
Board of
Directors
Senior
Management
Deputy General Chief Financial
Manager General Manager Officer

2. Shareholders’ meeting of the Purchaser

(2) BFREANRERS

10



(@)

(b)

Composition of the shareholders’ meeting

1. FEUIREE 258K 2 IR AR

The Purchaser has 4 shareholders comprising (i) Liuliguang Medical, (ii) Qianhai
Furong, (iii) Ruice Biological and (iv) Yousheng LP, each holding 35%, 34%, 16% and
15% equity interest of the Purchaser respectively. As at the date hereof, the
shareholders and the shareholding structure of the Purchaser remain unchanged
since the incorporation of the Purchaser. In terms of the shareholding structure, none
of the shareholders of the Purchaser, individually, holds more than 50% of the equity
interest in the Purchaser and therefore has majority control over the shareholders’
meeting of the Purchaser, individually.

AP RELIA W LRIR, BRI EIP IR EE 25 35%HIBAL: A& SR
PIREEZ 3%l RYIFG IR A A IR EE 2 16% K RAL: ¥ A A P IR
B2 15% )AL o VAR EE 25 L 2 4 B AR BRUBCRFF IR AR R A2 . IR )
Rty B, IR 2 AT A — A4 R GBS 50%,  JEidk BN AR 4 St 4%
il

Decision-making mechanism of the shareholders’ meeting
2. FUPUREE SR RS AL

In accordance with the articles of association of the Purchaser, matters required to
be submitted to the shareholders’ meeting of the Purchaser for deliberation shall be
voted on by the shareholders in proportion to their respective shareholdings. Where
any resolution is proposed to be passed by the shareholders on general matters, it
shall be passed by the shareholders representing more than half of the voting rights.
However, where any resolution is proposed to be passed by the shareholders on
relevant major matters, it shall be passed by the shareholders representing more than
two thirds of the voting rights. Please refer to the Endnote | for further details on the
voting mechanism of the shareholders’ meeting of the Purchaser as provided by the
articles of association of the Purchaser.

RIEHPREZ AR B, TIRACHEPHRELRARSH R, %77 AR R
EEBBEAT R ok, — AR TR AR AR I - B R A I AR R Rt ied o %o A 5% KT
AR =2 = DL BRI AR R it GRIPIREE 25 A m SRR T IR AR 23R AL
2958 VEWMHE—)

According to the voting mechanism of the Purchaser, in the voting process of the
shareholders’ meeting, none of the shareholders of the Purchaser, individually, is able
to pass a resolution on the matters discussed at the shareholders' meeting of the
Purchaser by virtue of its own voting rights at its sole discretion. In addition, it is
required by the articles of association of the Purchaser that any resolution that is
proposed to be passed by the shareholders on relevant major matters shall be passed
by the shareholders representing more than two thirds of the voting rights. Each of
Liuliguang Medical and Qianhai Furong, being the major shareholders of the
Purchaser holds more than one third of the equity interest in the Purchaser
individually. Without the consent of both Liuliguang Medical and Qianhai Furong, even
if either Liuliguang Medical or Qianhai Furong cooperates with the other two
shareholders of the Purchaser, it is not possible for a resolution on relevant major
matters to be passed.

MRAEFP R EE G R AL, AR R Ry, To AR AT — 7 AR AT AR L TR AR
EEA B R e I AR s R R T, IR Ah, Y IR IR 2 R X A 5% R T AR R
S U BRI AR R el BB B E SRR N E IR R 2 3
AR, FEA P IR 25 I AL B =5y 2 —, TEG HIg I BOLE AT = R F =
RITEOLTS, BRIV A o R B SRR G R & AR P T 2R, IR VBl P IR B 2 Y B
KFTUE R

Accordingly, in terms of the voting mechanism at the shareholders’ meeting of the

Purchaser, shareholders of the Purchaser shall exercise their voting rights in
proportion to their respective shareholdings in accordance with the articles of

11



(©)

association of the Purchaser, and there is no other special arrangement. Therefore,
no single shareholder of the Purchaser is able to exercise control over the Purchaser
through the voting mechanism.

BRI, A EBR 2 R B, IR B 25 B BORIRYE A w88, IR LE
BT AR BN, o H AR IR 22 HE, P IR S 2 T AT A B — AR T S I R TR AL 2
A St A

Arrangement in relation to acting in concert and/or entrustment voting
3. BRI —BUAT B R R EFE LA

Based on the "Letter of Undertaking Concerning the Non-existence of Equity
Entrustment, Acting in Concert and other Benefit Arrangements" (3¢ T AN TELE AL
o — 847 sh 6 R S AR 35 2 HER & ¥ ) issued by each of the shareholders of
the Purchaser, each of them undertakes that “[In] the process of the operation and
decision-making of Jinhushen, we shall exercise our rights and fulfil our obligations
as a shareholder of Jinhushen in accordance with the articles of association of the
Jinhushen. We and the directors nominated by us shall independently exercise our
rights in accordance with our internal protocol in the decision-making process of
Purchaser at the shareholders’ meeting and board of directors meeting. None of the
shareholders are holding any shares of the Purchaser on behalf of another
shareholder, and/or exercise rights on behalf of the directors nominated by another
shareholder, and there is no agreement to act in concert between the shareholders
of Jinhushen.”

IRAEHP IR B 25 B AR B (R TAEAEBURRE . —BUT3h 5 5 S AR A 73 22
IR Y, P URER G S IR ARV AP RE ISR, R, A FK
P E IR R 24 2 ) BERRAT A B R AR R BRI B AT IR L 5% o o ) ST 2R IR I o S5
N BAEBP IR R IR 22 . B2 SR R h SRR 48 2 W] AR G i B2 J SR S AT
FERCR],  ANAFAE Z2 6 B 52 FAth 2R FHA 11 2R Z2 R ¥ 2 R FBAT (A R AR B 5 2 38
FER LT B, 7

Upon verification, none of the Purchaser, Liuliguang Medical (including all levels of
its shareholders up to the ultimate owner(s)), Qianhai Furong (including all levels of
its shareholders up to the ultimate owner(s)), Ruice Biological (including all levels of
its shareholders up to the ultimate owner(s)) and Yousheng LP (including all levels of
its shareholders up to the ultimate owner(s)) is involved in any of the following
circumstances as provided in Article 83 of the Administrative Measures for the
Takeover of Listed Companies ( (/777 4\ Al & 72 777%) ):

SRA, BPREZD . BEPREAGSRAR DEREL (SHFERERAHTAZEL
A | ETEER (SHFEERANTANZISREA « WIEN (SHFERER
HAHBEANZSBBAR) « AR (GHRFEEREANTANIEIRE) . AMHE
CEWARWIEEBINEGY 8\ =%EM TG

0] where there is equity control relationship between the investors
(1) B A B K &

Upon verification, Liuliguang Medical is a state-owned enterprise indirectly
wholly-owned by Shanghai SASAC and Shanghai Municipal People’s
Government through Shanghai Industrial and Shanghai Industrial 1&D,
Qianhai Furong is an enterprise ultimately controlled by GUO Jingwen (5 5
30), Ruice Biological is an enterprise controlled by SUN Huiguang (% #%)
and Yousheng LP is an enterprise jointly funded by LENG Youbin (¥ /%)
and LENG Shuang (¥ 7#&). As such, there is no equity control relationship
between the afore-mentioned investors.

SR, BIPREARR LRy g E L B iBUmE R
Sy BSOS A A BRI E A L, BT E RO H RN E S
b= &2 Sl Rl ANIRY S 1B pl SH S PAYNE T NSt ekl R o AN 3= 2 R S Ry BN
A REILFE B AR, BTIR BT ) AN AE A R &R

12



(ii)

(i)

(iv)

v)

where the investors are controlled by a same person

(2) $etE 2R — Az

Upon verification, Liuliguang Medical is ultimately controlled by Shanghai
SASAC, Qianhai Furong is ultimately controlled by GUO Jingwen (¥§5t30),
Ruice Biological is ultimately controlled by SUN Huiguang (#h&5%) and the
ultimate contributors of Yousheng LP are LENG Youbin (¥4 /%) and LENG
Shuang (¥ #). As such, the afore-mentioned investors are not controlled by
the same person.

KA, BIPRE S BOR BRI R & ROy BT E R R il
BRI AR B AR NI R 05 30 IR I I e 2 45 1) N B AR N FIh DT
WP AR 2 B NN SO R, BTIR EARAAEAE 3 [F) — AR ] ) 1
U

where any of the major directors, supervisors or senior management
personnel of an investor acts as a director, supervisors or senior
management personnel of another investor concurrently

(3) BWHEMER, RFENHFSHERNRRWEERA, FBAE R A
WHEEES ., R ST R,

Upon verification, no directors, supervisors or senior managers of any of
Liuliguang Medical (including all levels of its shareholders up to the ultimate
owner(s)), Qianhai Furong (including all levels of its shareholders up to the
ultimate owner(s)), Ruice Biological (including all levels of its shareholders up
to the ultimate owner(s)) and Yousheng LP (including all levels of its
shareholders up to the ultimate owner(s)) concurrently acting as the directors,
supervisors or senior managers of another investor.

ZrE, LBREL (SHFEERAHTEASESEKER |« MigER (F
HEBRRAEARBFANZEREA RN (SHEFFEERAHTEAZS
B R (SHFERRANREANZERRR) , NMAHAEATR
AEC P o NI e A E SN AN il o N K A A RN R - N AR Ny
FHE TN ARIETE .

where an investor participates in the equity of another investor and may exert
significant influence on the major decisions of the investee company
(4) BEHEZR R —BHE, LTSI ] RS ™ A B

Upon verification, none of Liuliguang Medical (including all levels of its
shareholders up to the ultimate owner(s)), Qianhai Furong (including all levels
of its shareholders up to the ultimate owner(s)), Ruice Biological (including all
levels of its shareholders up to the ultimate owner(s)) and Yousheng LP
(including all levels of its shareholders up to the ultimate owner(s)) has
purchased the shares of another investor and can exercise a significant
influence on the major decisions of the investee company.

ZrE, LBREL (SHFEEERAHTASESERER , WiFER (F
HEBRHRANRANZESBEAR - WIFEN (FHEFFERAHTAZS
WD R (SHFERRANRANZERRER) , NMAAEATR
WHBI G — B BN S A w5 A SR IS TE .

where any other legal person or organization other than the bank or a natural
person provides the financing arrangements for the investor to acquire
relevant shares

(5) FRAT AAMK HA N o HARZH 23RN B AR A A4 5% 385 BUASAH O I 0 $2 AL i
vt 24k
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(vi)

The source of funds for the Acquisition is the registered capital contributed by
each of the shareholders of the Purchaser in accordance with their respective
subscribed portion and the loan financing provided by the bank.
ARUEEY IR EE 2O R 255 ] 6 7% UL B 5 ARG L) IR 12 24 % IO 2R K IR
LG 5% EO AR 1) 0P R B 2 50N OV M 8 A < S AR DG BRAT I I Bk 7%

Shanghai Pudong Development Bank, Shenzhen Branch has issued a letter
of guarantee covering the maximum amount required for the Chain Offers.
A YCEE IR B 245 BELSO v 2450V e R RAT RN AT T R T B R A P e
B R A BI R PR o

Upon verification, with respect to the Acquisition and the Chain Offers, each
of the shareholders of the Purchaser has provided guarantee(s) for obtaining
the financing from the relevant banks in proportion to their respective
shareholdings in the Purchaser, and there is no other benefit arrangements
between the shareholders of the Purchaser (including all levels of their
respective shareholders up to the ultimate owner(s)) including entrusted
capital contribution, making the capital contribution on behalf of another,
mutual fund lending and mutual guarantee. No other legal persons or other
organizations other than the bank or natural persons provided or will provide
financing arrangements for the investors to obtain the relevant shares.
ZR%A, ARG R 25 A 6T% AL 1) b A m] E LW, B
REAZ SRR (SHEFFERRAETNZ KRR MY o #PwRE S
BRI I LU A9 1) AH DG AR AT R BT SR AR AR, IRIPIRER G SR (B H B B m %
YA SRR ZIAEERITIM Y. RO AL SR . LA
RS HAR A 25 22 HF . ToARAT DI L AdE N L LA L 2R 5 AR N D $ B 3
A RE G S A £ plL it 7 224

where there is partnership, cooperation, joint venture or other economic
benefit relationship between investors
(6) |uHE ISR S1E. BE S AL 5FR ik &R

(A) Based on the enquiries, as of 30 September 2020, Yingtou Holdings

Co., Ltd (& ##KAE R A ) (“Yingtou Holdings”), a company in
which Qianhai Furong holds 51% equity interest, holds 7.69% of the
total shares of Haohua Chemical Science & Technology Co., Ltd. (&
ek TR B BB B BR A Fl) (“Haohua Technology”). SUN
Huiguang () & %) holds 0.56% of the total shares of Haohua
Technology.
OWREE I, #% 2020 45 9 H 30 H, Al & 5K 51%1) & 345 1
BIRAF (LUF@ERE “@EEK” O #FA LA R R4EN TR
Bt A IRAT (IR “RER” ) 7.69% Kl INEDLHRA R
HERHR 0.56% 1L -

Information on the holding of shares by Yingtou Holdings in Haohua
Technology

D #EE ks A R R i e

According to the relevant announcements of Haohua Technology
(formerly known as Sichuan Tianyi Science and Technology Co., Ltd.
(WU NR—BHEBER A ) (“Tianyi Science and Technology”)),
Yingtou Holdings and Chengdu Vision Technology Co., Ltd. (5#R &5
Bl H R A #F]), the shareholder of Tianyi Science and Technology,
entered into a sale and purchase agreement in relation to the
acquisition of 16.72% shareholding in Tianyi Science and Technology
on 7 November 2008 (the “Yingtou Holdings’ Acquisition”). In
addition, Yingtou Holdings purchased 4.91% shareholding in Tianyi
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Science and Technology through market transactions from September
to November 2008. Upon completion of the Yingtou Holdings’
Acquisition, Yingtou Technology held an aggregate number of shares
representing 21.63% of the share capital of Tianyi Science and
Technology. During the period from 2009 to 2014, Yingtou Holdings
increased its shareholdings in Tianyi Science and Technology
gradually to 23.72%.

RYE R R RN NR —FE BB HERAA, LR “ KRB
W7D KA, BEERT 2008 4= 11 H 7 HS5RKBHE A B 2R 5 ER
BRAH A RA TS (RO , ZikHFA 10 RKEHE 0
16.72%I Bt , FHAEMT 2008 4F 9 H-11 H [aldid A8 5 KA KR
BHE AR 4.91% WA, il e mia, MR RENER A BB A EL
Bil& 1t 21.63%. 1F 2009 =% 2014 EHlA], & RIGHE, B
LA KRB A A LBy 23.72%.

In December 2018, the proposed issuance of shares to China Haohua
Chemical Group Co., Ltd. (*1[E R4 TR AR A R) and the
proposed purchase of assets in cash and the fund raising by Tianyi
Science and Technology were approved by the China Securities
Regulatory Commission, and upon completion, the shareholding of
Yingtou Holdings in Tianyi Science and Technology reduced to 7.86%.
2018 4F 12 H, REHB A n) b [ S A4 TAR BB A7 BR A 5] R AT et S
SO I 4 W SE B 7 F SR AR L& BE KR M e Ik, AR IR 5 58 W=
AP FEA KRB 1 B A LU B 23.72% %1% 7.86%.

In June 2019, Tianyi Science and Technology changed its name to
Haohua Technology.
2019 4 6 H, RFEHER M 4 R ERHL.

In 2019, due to the implementation of an equity incentives scheme by
Haohua Technology, as of 30 September 2020, the number of shares
held by Yingtou Holdings in Haohua Technology was 70,503,800
shares, and the shareholding ratio reduced from 7.86% to 7.69%.
2019 ¢, PRERESLHEBAEN, #BE 2020 429 ] 30 H, &%
A R AERHS (M3 B 70,503,800 i, BEASELBIHT 7.86% %1%
N 7.69%.

According to the "Announcement on the Plan to Reduce the
Shareholding of the Company by Shareholders Holding 5% or More"
(KT HFM 5% DL I AR e A\ B 4 1F R 2 ) issued by Haohua
Technology on 20 November 2020, apart from Shenzhen Goodyear
Industrial Co., Ltd (RIIFEFE I3 A IR 7)), a company controlled
by Qianhai Furong, is deemed to be a party acting in concert with
Yingtou Holdings among the shareholders of Haohua Technology,
there is no other concert parties. Except for the proposed reduction of
shareholding as announced on 20 November 2020, Yingtou Holdings
has not reduced its shareholdings in Haohua Technology (Tianyi
Science and Technology). 4 2R T 2020 45 11 H 20 H E A1
(CRTHF 5% LA BRI A m it RIA S ), MIE A e 2R
BB ARAFAE — BT 3 5 Z 0 AR N A B 2R 42 1] 10 BRI 5 47 Sl I 6y
ARAF, BHAL—FATIIN . BB R IR A & RS 2 R
Bty Ak, HAERFA SRR CRBHEAR D A 30T AR SE i i ek

Information on the holding of shares by SUN Huiguang (#) &%) in
Haohua Technology
2) INEDCREA RAERH R i R
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According to relevant announcements of Haohua Technology (Tianyi
Science and Technology), SUN Huiguang ( #) # J%) became a
shareholder of Haohua Technology in 2015. Based on the inquiries,
the maximum number of shares held by him in Haohua Technology
(Tianyi Science and Technology) was 10,822,276 shares, accounting
for 3.64% of the total shares of Haohua Technology (Tianyi Science
and Technology). As of 30 September 2020, SUN Huiguang (/2 %)
holds 5,118,665 shares representing 0.56% of the total shares of
Haohua Technology after the various reduction of shareholding and
due to the shareholding dilution caused by the issuance of shares for
purchasing assets and the implementation of equity incentives scheme
by Haohua Technology (Tianyi Science and Technology).

R RERH, (CREVEG) MR A S, INEDCHCN RER CREBHR
f3) BAREINS TRy 2015 4. $EEiH), Hibgmfrfa 2R CRBRURG)
ety 10,822,276 fit, A RERHL CRENBA) by By 3.64%,
Ja G PIUEERE S B AR CREHBAR ) R AT B W K 55 77 Jo S
T ISR i B A LU B RRE, 2 2020 4 9 H 30 H, #MVEDLHF
ARERE M EEN 5,118,665 B, & RZEEH IR A LA
0.56%.

The shares of Haohua Technology (Tianyi Science and Technology)
held by SUN Huiguang (%)% ) were bought from the secondary
market. The reason for his holding of the shares of Haohua Technology
(Tianyi Science and Technology) is due to his recognition of the
Haohua Technology’s investment value, and his decisions in relation
to the holding, increasing and/or decreasing holding of Haohua
Technology’s shares are made independently. There is no partnership,
cooperation, joint operation or other economic interest relationship
between SUN Huiguang (#)#5%) and Yingtou Holdings in respect of
the holding of shares in Haohua Technology (Tianyi Science and
Technology).

INEDUPT A MR R CRBHRG) Bty RN Zniim L, H
FiAT AR CRBHER A B IR B R iz A ml B E BN AT, Fh
BOGRRA WO R CRBHR ) Bt BIAT 9 AR H

INEDL 5 B A IR 18] 6 T4 RAERH CREHR ) IR AEAE S
ke &fE. BRESHAMZRT R R R

The investment of SUN Huiguang (f#/#>%) in the Purchaser through
Ruice Biological and his investment in Haohua Technology (Tianyi
Science and Technology) are independent of each other. SUN
Huiguang ()2 %) shall independently exercise his rights through
Ruice Biological in the decision-making process of the shareholders’
meeting and the board of directors of the Purchaser. There is no
circumstance under which SUN Huiguang (#)# ) or Ruice Biological
entrusts his/its rights to Qianhai Furong, and there is no other benefit
arrangements among SUN Huiguang (f/#5%), Ruice Biological and
Qianhai Furong. Accordingly, upon verification, the FA is of the view
that SUN Huiguang () ), Ruice Biological and Qianhai Furong
shall not be deemed to be persons acting in concert in respect of voting
rights in the Purchaser.

PNE G R TR I £ I R e 24 55 Hofe Bt Bl AR AR OR
BHE Y ) 18 BIAT 9 ASL, B ' 308 gk VR 0 B 00 VA 0P TR 1 24 AR 4
ORI TR P ST AT AR, ANAFAE PN G B I Fi 0K FEAUH
ZACSA T & RATA RS TE, 5 S R AR A R 55 22 7
DAL, W0 55 i) 2 A% A S e, VDG IR ISR I A R A R
REE AR HAFAE —BUTEN R R .
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(B) Based on the enquiries, LENG Shuang (+¥4#8) through her investment
in Taizhou Ying'an Equity Investment Partnership (Limited Partnership)
(6 M 22 AU 3 A ik Al (B BR & 1K)) (“Taizhou Ying’an”), together
with Qianhai Furong and Yingtou Holdings jointly incorporated
Zhejiang Yingjia Technology Co., Ltd (1L % X #l # H R 2 )
(“Zhejiang Yingjia”).
ORI, WREAFEE R 5 G M 2B Skl CHIRE
O CRURfRIRR “BIMNE %7 O Sl R mEas Bt R WL
BEBEAWR A (BURRIFR “WHLEK " ) BARHIIEIE .

Details of the investment structure are as follows:

]
HARG T -
GUO Jinguen, GUO Tao
BRx) (L]

80% 20%

Shenzhen Ysus lasiam Co
Ld
l 100% RATTFEREANLT) | 100%
Shenzhen Angel Drinking Water Industry
Group Co., Lid L
(BUSERRAFLBEARLT) 0%
GUOMn Shenshen Claohsi Eyggpg Aseet I e WANG Jing Shaoring Angellnvestment
Bg) Management Co, Lid oF) =) Management Co., Ltd
(TSR RARAR ML) (ERREFRENRARLY)
4% 1% Lp l 85.47% LP | 14.25% GP | 0.28%

Yioglay Howdings Co., Lid Taizhou Yinau Equity Investment Shenzhen Qianhai Eygong Asset
2BgEEmLy) Pastrershia (Limi Managemant Co., Lid
RIS (RA2ERAREL mek) (BUTREEREETRANLY)

[1208 : tzz_zm 20

Zhejang Yiogi Technalogy Co., Lid
(FIRREZENLT)

Basic information on Taizhou Ying’'an
D GINE % BRI

Taizhou Ying'an, incorporated on 22 April 2019, is a private equity fund
established by a private equity fund manager, Shaoxing Angel
Investment Management Co., Ltd (Z8 2% & R EEFHAG WA 7))
(“Shaoxing Angel”) (which is controlled by Shenzhen Yierde Investent
Co., Ltd (IRYITZ /R #5745 PR 722 7)) with the registration number of
SJQ245. According to the partnership agreement of Taizhou Ying’an,
the business scope of Taizhou Ying’an is stock market investment.
AME LML T 2019 £ 4 H 22 H, REFGFEGEHANAZH R

WEMARAR (BUFER “HMEH/R” ) KERLHAZERESE,
Bl 394 SJQ245, WG MEZ (Hikhil) WeE, EREeErs
BV BT .

On 30 December 2019, the partners of Taizhou Ying’an subscribed a
total amount of capital contribution of RMB 351 million, of which, LENG
Shuang (¥##8) as a limited partner, subscribed for RMB 300 million,
accounting for the fund’s share ratio of 85.47%, WANG Jian (/) as
a limited partner, subscribed for RMB 50 million, accounting for the
fund’s share ratio of 14.25%, and Shaoxing Angel as the fund manager,
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subscribed for RMB 1 million, accounting for the fund’s share ratio of
0.28%.

2019 4 12 /] 30 H, GMIE LS AN EE NG 5, N 5
AN 35,100 Fi76, HAP WA NA RGN, NSS4 30,000
Jiot, IS 85.47%, TMAE N RAIK NG 4
#1%1 5,000 Jiot, diEEEMPARELLEIAN 14.25%, AP IRIENR
SEBN, NGEESH 100 T, HEEM 0 E] DY 0.28%.

Information on capital contribution
2) GMNE LR

Article 2.3 of the partnership agreement of Taizhou Ying'an provides
that “[T]he general partner shall make the capital contribution in a lump
sum within one year from the date of the establishment of the
partnership according to its subscribed capital contribution. The limited
partner shall make the capital contribution in instalments and shall
make the capital contribution within 20 working days upon receipt of
the notice from the general partner.” Therefore, the limited partner's
obligation to make the capital contribution is based on the investment
needs of Taizhou Ying’an and shall be paid after receiving the notice
from the general partner.

AR G N B2 CEAkE) 5 2.3 (MZ4E:  “I@E N 5 7 2AE
BN AL HRE— N, 2B B B — VB ARG K
N BT G0N, A BRGAONRLAEBe 3) 88 S N B AE 20 A TAEH
WHBERIAL, 7 B, G A2 AN B RS0 SRR R S 4k
PRARR L, FENCEIE A Ak N BRI N S BEAT SN .

As at the date hereof, each partner has not made any further capital
contributions to Taizhou Ying'an except for the payment of RMB 1
million in accordance with the relevant requirements of the fund filing.
According to the partnership agreement of Taizhou Ying'an, there is no
other agreement or arrangement of special interests between the
partners of Taizhou Ying’an.
BEAMREHEH, & NBRME 5 64 5 B0 R ZR %8049 100 /3
TCHBEAN, R G B AT oA B . AR S M B (CEII L)
3 PN 22 5 B AN 18] G A A5 R R 7 R 440 7 B2 A

Information on the investments made by Taizhou Ying’an
3) BN E LR AR B

As at the date of hereof, Taizhou Ying'an holds 97.22% equity interest
in Zhejiang Yingjia, and Yingtou Holdings and Qianhai Furong hold
1.39% equity interest in Zhejiang Yingjia respectively.
BEAREDEH, GMEZREINLER 97.22%MKH, & B,
W 58 43 R WL 2K 1.39% K IR -

Zhejiang Yingjia was incorporated on 26 October 2018 with the original
registered capital of RMB 10 million. Yingtou Holdings and Qianhai
Furong each held 50% of the equity interest in Zhejiang Yingjia.
Taizhou Ying'an intends to participate in the private placement of a
listed company together with Qianhai Furong as an investor. A
company incorporated at the place where such listed company is
located was one of the preferential conditions for selection by the
investors. Since Zhejiang Yingjia is registered at the place where the
listed company is located, Taizhou Ying’an subscribed for a capital
contribution of RMB 350 million in Zhejiang Yingjia via capital increase
in February 2020 and intended to use Zhejiang Yingjia as the
investment platform. However, due to changes in objective conditions,

18



Zhejiang Yingjia was not able to participate in the private placement of
such listed company then. Taizhou Ying'an did not make actual
investment, nor did it make the capital contribution to Zhejiang Yingjia,
and the limited partners did not make the capital contribution to Taizhou
Ying’an. According to the articles of association of Zhejiang Yingjia,
there is no other agreement or arrangement of special interests
between the shareholders of Zhejiang Yingjia.

WITLE oL T 2018 4F 10 H 26 H, HJREM 4y 1,000 JiG, H
BB W E RS A 50%KEL. SN B WUE R NS
HERILFES5E LW AR € Mk, ZWH 5187 ME N B
2w TR AR s e 5 B N e S Ah 22— RINL & S A i
AF) HH, 2020 2 H, &N A2 s G 57 SO GO A K
35,000 /3 ot BEak, SALAWL & Z A A8t Bk, 5 TR &AL
e, WHLE X ARZ 52 51% EWi A a2 0GE Mk, 6 M8 2R
17 SEBRAR BT, PRI E X B, BHREIKNTRAR [ & M 5 25k
Suhigt . MRIWALAE R (AR R , WITLE S AR 18] Jo HoAth R
TR 7 20 78 B2 Ak

Future investment plans of Taizhou Ying’an and Zhejiang Yingjia
4) PN E 22 BOHTLAR 53 AR T 14

According to the statement issued by Taizhou Ying'an, due to changes
in the capital market environment, the original purpose of Taizhou
Ying'an has become unable to be achieved. Taizhou Yingan
undertakes that there will be no plans or arrangements for further
investment and business activities, nor will it require limited partners to
make their capital contributions.

WA M2 R u ], BT RATGHE RN, 6 MNE %2R
Z B ETEIE, &M B ZRERRTIT R — B8R, &FED)
Mt R ez, TRASZERAT RGN A Hgan 55 .

Based on the statement issued by Zhejiang Yingjia, due to changes in
the capital market environment, the intended purpose of investment is
no longer achievable, Zhejiang Yingjia undertakes that it will not carry
out any further investment or business activities during the period in
which LENG Shuang (¥ 7&), directly or indirectly, holds equity interest
in Zhejiang Yingjia, and will also not request Taizhou Ying’an to make
capital contribution.

MRIEHTL A K AU, BT REATS R, ILERCLE
FE R TIE 2 555 H K, WL 5K U 7E ¥4 R B 5 Bl [R] B 45 L 2
FR e e, ATFRME— D%, @83, IIASEREME LA
FLseggHi Bt .

In view of the above, due to the fact that Taizhou Ying'an did not carry
out any investment and business activities and/or hold any assets apart
from holding of equity interest in Zhejiang Yingjia for a specific purpose,
there is no substantive economic relationship established among the
partners of Taizhou Ying’an and shareholders of Zhejiang Yingjia in
relation to their respective capital subscription of Taizhou Ying’an and
Zhejiang Yingjia. In addition, Taizhou Ying'an undertakes that there will
be no plans or arrangements for further investment and business
activities, nor will it require limited partners to make their capital
contributions. Zhejiang Yingjia undertakes that it will not carry out any
further investment or business activities during the period in which
LENG Shuang (¥ #&), directly or indirectly, holds equity interest in
Zhejiang Yingjia, and will also not request Taizhou Ying’an to make
capital contribution. In addition, according to the partnership
agreement of Taizhou Ying’an and the articles of association of
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Zhejiang Yingjia, there is no other agreement or arrangement of special
interests between the partners of Taizhou Ying’an and/or the
shareholders of Zhejiang Yingjia. The partnership agreement of
Taizhou Ying’an and the articles of association of Zhejiang Yingjia do
not contain any provisions which would restrict Taizhou Ying’an and/or
Zhejiang Yingjia to fulfil their respective undertakings in relation to their
future operation plans. As such, upon verification, the FA is of the view
that the capital subscription by LENG Shuang (¥4 #§) in Taizhou Ying’an
and her indirect shareholding in Zhejiang Yingjia held by Taizhou
Ying’an do not constitute a situation where “there is a partnership,
cooperation, joint venture or any other relationship of economic
interests between the investors”.

GAANE, GMNEARERRITRIRE . 28 ES), WRETRE HIRF
AL TSNP RFFAAEM B, GME LS TN IHLE K
IR XT G N B 2 WL A KNS BEAT R T B SE BB 42 35F
MR AR, HEIME % OREARRLIT R — PR, K8 E3H
R HE, TR A BRI IR AN 1) LS 58 W4 22 R 1
R BB AR A WL B X s 0], APt — B0 . 48
B, MASERGME 2L . HREGME R (SRl
FHLE R (nal B , BN E L& SN S K& BR8] TS
FoAt R AR 23 0 20 E B2 HE, B 2 CEkh ) KL (o
al AR O HEAT AR T B MR % LR K e 848 7
IR PRI VR A S A PR R R S R B E o DRI, T 55 0 1) 2% A SN
R RE NS E M A2 B S A Bl I & N 481 22 TA) B2 R AT W VL 48 IR 2
TR “BH ZEEE I G1F, BOESHMAE AR
B

The investment made by LENG Shuang (¥ %) in the Purchaser
through Yousheng LP is an independent act, and LENG Shuang (¥ &)
shall independently exercise her rights through Yousheng LP in the
decision-making process of the shareholders’ meeting and the board
of directors of the Purchaser. There is no circumstance under which
LENG Shuang (¥ #8) or Yousheng LP entrusts her/its rights to Qianhai
Furong, and there is no other benefit arrangements among LENG
Shuang (¥ #&), Yousheng LP and Qianhai Furong. Accordingly, upon
verification, the FA is of the view that LENG Shuang (¥4#8), Yousheng
LP and Qianhai Furong shall not be deemed to be persons acting in
concert at the level of voting rights of the Purchaser.

72 PR I P AR B PR BR 2 5 HOA Bl e N 4 e B i B R 1
17 RMSE, YRR AR R IR RS IR & EHES R
HORRSTAT AR, ANAEAE VS FE B0 g A RK HAU R R 4R 40 B i B R AT
R, H SRS R W AAAE AR A 23 22 HE . BRIk, W55 i)
KB IEINN, W RS R R AR R R 25 R R AUZ T
A —BATE K R

Except for the foregoing, there is no “partnership, cooperation, joint
venture or any other relationship of economic interests” among Ruice
Biological (including all levels of its shareholders up to the ultimate
owner(s)), Yousheng LP (including all levels of its shareholders up to
the ultimate owner(s)) and Qianhai Furong (including all levels of its
shareholders up to the ultimate owner(s)).

BRETIRIE AN, W CEHFEEHEABEANERRAR)
BAE (SHFEERZADTEANSERER) SR (FHFE
BRANTEANR S BILAR) ZHAFERAM R “ &tk &1F. BE
EHAZFR KR ZATH.
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(Vi)

(viii)

(ix)

In summary, upon verification, the FA is of the view that there is no
“partnership, cooperation, joint venture or any other relationship of
economic interests” between the shareholders of the Purchaser
(including all levels of their respective shareholders up to the ultimate
owner(s)).

GAAHNE, MBI A EE NN, BIPREHZERER (FHTFE
BRAN TN EERAR) ZIAFER L “ Atk &1F BRE SR
fhaPrfmr R ZHE.

where a natural person holding 30% or more of the shares of an investor hold
shares in a same listed company as such investor
(7)) FrAHR5E 30%LL BRI EARN, SHEEFFA R — LA =] K6

The shareholders holding more than 30% of the equity interest of the
Purchaser are Liuliguang Medical (35%) and Qianhai Furong (34%). Upon
verification, none of the shareholders of Liuliguang Medical is a natural
person and the controlling shareholder of Qianhai Furong, GUO Jingwen (31
), does not hold any shares in a listed company.

FRA P IREEZ) 30% LA LA AR 70 70 9 L e33Ot (35%) FHHI & 7R
(34%) , 4k, LERBEDCITERABIAR, A R H S bz s A\ 265
SORFFAT Bl 2 /] et

where any of the directors, supervisors or senior management personnel of
an investor holds shares in a same listed company as such investor
(8) FEHRRWEACIES ., WHFLHHERAR, GREFFAHR—LTL

=] A

Upon verification, none of the directors, supervisors and senior management
personnel of the Purchaser (including all levels of their respective
shareholders up to the ultimate owner(s)) holds any shares in TPH or the
Company.

Za, BPREYS (SHFEERANREANISHKE) NEHE, WHEKL
EPE BN ARFEE R TH LB -

where a natural person holding 30% or more of the shares of an investor, any
of the directors, supervisors and senior management personnel of such
investor and his/her relatives, including his/her parents, spouse, children and
their spouse, parents-in-law, siblings and their spouses, spouse’s siblings
and their spouses, holds shares in a same listed company as such investor
(9) A BBEE 30%LL LB 1Y H AR AFIES B AT IR E . I H e
EHNG, HARE, FAE. 7O AR ACRE. YA AR S AT A
P 0 5l o ALk S Aok, S IRGTE A R — LT A = By

Upon verification, the shareholders holding more than 30% of the shares of
the Purchaser are Liuliguang Medical (35%) and Qianhai Furong (34%).
Liuliguang Medical does not have a shareholder that is a natural person, and
the relatives of GUO Jingwen (Z83% ), the actual controller of Qianhai
Furong, including his parents, spouse, children and their spouses, parents-
in-law, siblings and their spouses, siblings of spouses and their spouses, do
not hold any shares in listed companies.

KM, FHBIREZ 30% A LA 70 8 LRI s (35%) M
HIHEE R (34%) , LBIEHECTICHRNIKRAR, B s AL bris ] NS85
D S NI 5% N e W LT3k N O TV £ /(7 W =W TR N ]
SRR R AR SR g, RIFA B A A .

None of the directors, supervisors and senior management personnel of the

Purchaser (including all levels of their respective shareholders up to the
ultimate owner(s)), their relatives including their parents, spouses, children
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and their spouses, parents-in-law, spouses’ siblings and their spouses, holds
any shares in a same listed company as the investor.

FERPIREY (FHRFEERAE TN SRR AR ESR. R
FOETNG, HACRE, B, 7 AL BOERIARE. Dl 2R dH ik A
B FCAR A S0 o0 IR S BB AR R BB A A — i A= .

(x) where any of the directors, supervisors or senior management personnel of a
listed company and any of the relatives of the aforesaid person holds shares
in such listed company, or any enterprise directly or indirectly controlled by
the aforesaid person or by any of the relatives of the aforesaid person holds
shares in such listed company

(10) £ E i ARMEIRES . WF. S EA IR R 8 R R h
Kpnwal ey iy, B S E CECE R IA O R E B )RR i Y Al [
I 355 A 2w A

Upon verification, none of the directors, supervisors and senior management
personnel of the Purchaser (including all levels of their respective
shareholders up to the ultimate owner(s)) concurrently serves as a director,
supervisor or senior management personnel of a listed company.

ZE, BPREYS (SHEFEERAHTEAISEBFR) MHESRE, K
FHEE MW E N GORFEIN AR BT AR ERE, WEE S RN

(xi) where any of the directors, supervisors, senior management personnel and
employee of a listed company and any other legal person or other
organization controlled or entrusted by the aforesaid person holds shares in
such listed company

(11 EWAFRES. WHE. SEEEA R T 5T acE L nis
N B AR S AT A2 =] 1Ay

Upon verification, none of the directors, supervisors and senior management
personnel of the Purchaser (including all levels of their respective
shareholders up to the ultimate owner(s)) concurrently serves as a director,
supervisor or senior management personnel or as an employee of a listed
company.

SRE, BIPREY (THFEERAHENZELKE) MHXESR. K
FEE M BE BN GORFEIN AT LT AR R HE S, e s R BN A B
FE_L T2 m4EAE A T

(xii) where there is any other related party relationship between the investors

(12) $B# 2 a BA HAh SRR &

Upon verification, there is no other related party relationship between the
shareholders of the Purchaser (including all levels of their respective
shareholders up to the ultimate owner(s)).

SRE, BIPREGSRAR (FRFEERANTEANISRIRER) AL
FEHADIRIRK 2R

In summary, no single shareholder of the Purchaser is able to control the majority voting
rights of the shareholders’ meeting of the Purchaser and pass a shareholders’ resolution,
and without the consent of both Liuliguang Medical and Qianhai Furong, even if either
Liuliguang Medical or Qianhai Furong cooperates with Ruice Biological and Yousheng LP,
they will not be able to achieve more than two thirds of the voting rights at the shareholders’
meeting and therefore will be able to pass a resolution on relevant major matters of the
Purchaser. In addition, as confirmed by each of the shareholders of the Purchaser, there
is no arrangement in relation to acting in concert and/or other benefit arrangement
between the shareholders. None of the shareholders of the Purchaser (including all levels
of their respective shareholders up to the ultimate owner(s)) is involved in any of the
circumstances where it shall be deemed to be persons acting in concert as provided in
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Article 83 of the Administrative Measures for the Takeover of Listed Companies ( (/777
LA EFEZRE) ). As such, no single shareholder of the Purchaser is able to exercise
control over the Purchaser at the shareholders’ meeting level.

ZEEFTIR, BEIPUR R 2 oA AR B — R AR AT DAAE IR ZR 2 2 BOER RO U E A F R 23 TR
HAETE i st sl i & R A B 00T, A & R el B DGR S R YN B . e r
FBEIRTVFIE B A w R =03 Z DA ERIRAL, ToiEN 2 m) B R SR il HARYE
N E) B BRI R, R Z B AL — BUT S BB A 28 22 fF, PR R 245 &% R
(SHFERRANTENLEFIR) LA (BOBEHINEY 5\ =% E Kk
W BATERINGE TG o BRI, P IR B 24 AR 23 2 T O AT ArT B — AR T 0 2 ) 2R 4 ST 4%
i o

3. Board of Directors of the Purchaser

(=) BPrREGNEFS

(a8 Composition of the Board of Directors

1. B IREEHEFE AN AR

The board of directors of the Purchaser comprises 6 directors, of which, 2 directors
were nominated by Liuliguang Medical, 2 directors were nominated by Qianhai
Furong, 1 director was nominated by Ruice Biological and 1 director was nominated
by Yousheng LP. Accordingly, in terms of the compaosition of the board of directors of
the Purchaser, the directors of the Purchaser are nominated by the shareholders of
the Purchaser in proportion to their respective shareholding and in accordance with
the articles of association of the Purchaser. No single shareholder of the Purchaser
is able to nominate more than half of the board of directors of the Purchaser, and no
single shareholder is able to control the Purchaser via its nominee(s) on the board of
directors.

BPIRE A ERL 6 LEFEM M, Hrh RIBRBOCHERE 2 AEHE . A1 E R 2
ZEFR . WIS 1 AEE. B, NEFHRSWWEE, BIFRE
21 O I AR AR AR I L) J A m) B AR e H ) FE P IR EE 2 R, T AR — 7 i
REPRFEF LA R FHREAR LR, R —RAREE #E R 2 HE A A
A S ] o

(b)  Decision-making mechanism of the Board of Directors
2. BPIREE A E I L

Article 33 of the articles of association of the Purchaser provides that “[E]Jach director
shall have one vote for the voting on resolutions of the board of directors. Where any
resolution is proposed to be passed by the directors, it shall be passed by more than
half of all the directors, except for where any resolution is proposed to be passed on
those matters as set out in paragraphs (3), (5) to (9), (13) to (15) of Article 26, it shall
be passed by more than two thirds of all the directors, and the directors nominated by
Liuliguang Medical shall have the veto right with respect to those matters that require
the consent of two thirds of all the directors (other than paragraph (3) of Article
26(14)).” Please refer to the Endnote Il for details on the matters concerning the veto
right of Liuliguang Medical as provided in the articles of association of the Purchaser.
FPREZ AR B = =6 E . RS UGRIN, BAER A R
HESRWAERFLLHFEET @Y, HEEFNFRE (2 . () &

(h)‘<+_)£<+£> A PRI, A e ES =2 UL ERETTA]

f,ﬂiﬁm%ﬁﬁf%$ﬁﬁé%i$—“z A FIRA — SRR

TAONEE (R B 3 BRSO CRTEIREE ) B E E H b RIS
M — BRI EIE W E D .

Therefore, the approval of the majority of the board of directors is required for the
general matters of the Purchaser, and Liuliguang Medical shall have the veto right
with respect to those matters that require the approval of two thirds of all the directors
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Pk, FPREGNEF N T BREHENGENEE LA, H RS
MEFEREF MR EI (HFEEL = U ERPELHEID =H - EHk
B

The veto right of Liuliguang Medical on certain matters of the board of directors has
no impact on the “No Actual Controller” Statement

3. HHI D F TN —E TR EIFAEI 2 7 o LB AN E

The reasons for granting the veto right to Liuliguang Medical on certain matters of the
board of directors of the Purchaser is because Liuliguang Medical is the largest
shareholder of the Purchaser. Considering the strong industrial background and
strength of the shareholder of Liuliguang Medical, Shanghai Industrial, Liuliguang
Medical is more well-positioned to introduce resources to support the development of
TPH, so as to play its role that is commensurate with its largest shareholder position;
on the other hand, Liuliguang Medical, a state-controlled enterprise, is required to
have the veto right on certain matters at the level of the boards of directors of the
Purchaser, based on the relevant requirements for state-owned assets supervision
and administration and taking into account the prevention of investment and operation
risks. In view of the foregoing, through friendly consultation, the shareholders agree
to give the veto right to the directors nominated by Liuliguang Medical with respect to
certain matters at the board of directors level of the Purchaser.
EHERBECHE RS FOEA BRI, KRB LR A IRE S —
ik%,%&%%@ﬁtﬁﬁ%%tﬁh?ﬁﬁtﬁti<%E)ﬁ@Aﬂ%FMF
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P — RIBRMAAARRAE R s 5 —07 i, E¥REOCyEAG R A, FT MK
] 5% M 8 R A K B #0787 T 2% B, SRR EE =0, B
LRGSR GE %R LRGN, SRUFIHE, & 07 BOR R A
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Although the articles of association of the Purchaser provide that the directors
nominated by Liuliguang Medical have the veto right on certain matters to be decided
by the board of directors, such veto right is a negative management right. The number
of seats on the board of directors of the Purchaser that are nominated by Liuliguang
Medical only accounts for a third but less than a majority of the seats, and such
directors nominated by Liuliguang Medical is unable to unilaterally pass a directors’
resolution by virtue of their own voting right and therefore, are not able to control or
determine the decisions of the board of directors of the Purchaser.
E%aﬁ%%iﬁm%%ﬁfm%$ﬁﬂ“%$ PHREDEH)— E T, HI%5E
SRR — ME AR B AR, B IR R S AR P R B 2 AL A
=0y, REEEUL L, B BB RIT E RN R I, FEIk e BT
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In summary, no single shareholder of the Purchaser is able to control the decision-
making of the Purchaser at the board of directors level.

ZR g, HPREGERERIRM, AR — BRI A F s SR St ]

Management of the Purchaser

() BPREANEERR

In accordance with the articles of association of the Purchaser, the management of the
Purchaser consists of a general manager, deputy general managers and chief financial
officer. There will be several deputy general managers who shall be appointed and dismissed
by the board of directors. The deputy general managers shall assist the general manager in
the daily operation and management of the Purchaser. The first general manager of the
Purchaser shall be recommended by Liuliguang Medical, and the first chief financial officer
shall be recommended by Qianhai Furong. As at the date hereof, the Purchaser has not
appointed any deputy general manager yet, and the board of directors will decide to appoint
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deputy general manager(s) according to the actual business needs of the Purchaser. The
articles of association of the Purchaser do not grant any special authority to the management.

YA IRE A R AR, PRELGKE R Z RS, BlE2P ., W55 B . B
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In summary, the current senior management personnel of the Purchaser carry out the
operation in accordance with the articles of association of the Purchaser, as well as the
relevant resolutions passed by the shareholders and the board of directors. The Purchaser
has formed a mechanism for the selection of the key management personnel by the
shareholders, no single shareholder is able to decide the selection and appointment of the
management. The management of the Purchaser has no special authority and the
management is not able to exercise control over the Purchaser.

ik, FPIREAG AR S PE A RIE A B RS EHRSMRRIUT R AR,
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Information on past decision-making

(F) BPREZEEREREIL

(&) Decision-making by the board of directors
1. HESPEREN

Since the incorporation of the Purchaser, the board of directors of the Purchaser has
held four meetings, and considered and approved the following matters:

FEPRIEOL B AT IR EH 2, 2 SRR T

0] relevant matters in relation to the participation in the mixed-ownership reform
of TPH;

(1) Z5ARUCK BRSO H R H

(i) the Chain Offers triggered by the participation in the mixed-ownership reform
of TPH;

(2) NS5 AR 255 B R 50t ik A PR 0T IR 24 £ A 42 e 1 o o 2450l 2
GE M

(i) the Acquisition involved in the participation in the mixed-ownership reform of
TPH;

(3) RS 5AUCK 255 TR st B fish 100 R 24 82 2 BRI R 245 B A7 249U
GE M

(iv)  the change of control of Meda Co., Ltd (K HILIA B 25 RHS B4 4 IR 2 )
triggered by the participation in the mixed-ownership reform of TPH;
(4) HZ 5 AR 254 R SS0mt B fis 4 1) R 24 4 2 1 BRI — ARt s w3
R AR AR S

The six directors of the Purchaser unanimously voted in favour of the abovesaid
matters considered at the aforesaid four board meetings. All six directors voted in
person and none of the directors was in absent or entrusted others to vote on his/her
behalf.
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(b) Decision-making by the shareholders’ meeting

2. BR RGN
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Since the incorporation of the Purchaser, the shareholders of the Purchaser has held
four shareholders’ meetings, and considered and approved the following matters:
FPIRAL B A LA T IR AR 22, 70 39 o R R T

0] relevant matters in relation to the participation in the mixed-ownership reform
of TPH;
(1) Z5ARUCK L BRSO H AR <3 5

(i) the Chain Offers triggered by the participation in the mixed-ownership reform
of TPH;

(2) HZ 5 AUROR 255 178 S H fis (19505 R 24 4. P 428 e 1) v 37 24 L S 200
AR

(iii) the Acquisition involved in the participation in the mixed-ownership reform of
TPH;
(3) IS 5 AR 2455 B VR 5000t H ik A PR 0T IR 24 4 A 42 1 R 24 e A 4
AE =M

(iv) the change of control of Meda Co., Ltd (R IA B 2R % 10 BR A )
triggered by the participation in the mixed-ownership reform of TPH;
(4) P2 5 AR 2582 AR B0t B fuh i 1) R 2458 A1 I A8 — AR R ) 38
R AR R AR S

The four shareholders of the Purchaser unanimously voted in favour of the abovesaid
matters considered at the aforesaid four shareholders’ meetings. All four shareholders
voted in person and none of the shareholders was in absent or entrusted others to
vote on its/his/her behalf.

FEYP IR EE 25 DU 44 AR P10 R AR 4w R TR B BRSO IR b 3 i R TR S
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In view of the above, considering the shareholding structure and voting mechanism
of the shareholders’ meeting of the Purchaser, no single shareholder of the Purchaser
is able to exercise control over the shareholders’ meeting; considering the
composition and the voting mechanism of the board of directors of the Purchaser, no
single shareholder of the Purchaser is able to exercise control over the board of
directors; considering the selection and appointment mechanism of the management
of the Purchaser, no single shareholder is able to decide the selection and
appointment of management, and there is no arrangement to give special authority to
the management of the Purchaser; considering the past decision-making situation of
the Purchaser, all shareholders and directors exercised their respective rights in
accordance with the articles of association of the Purchaser, and no single
shareholder/director used its/his/her position to influence the Purchaser’s decision-
making other than in accordance with the provisions of the articles of association of
the Purchaser. Therefore, no single shareholder, or director nominated by such
shareholder, or senior management personnel appointed by such shareholder is able
to exercise control over the Company at the level of corporate governance, and the
Purchaser has no actual controller in respect of the corporate governance structure.
i BPTR, SEEHPIRE A A S . AR R RS, AP IREE 2 T AR i
RA AR i) S5 REHRSM. HHESRRILS], B REZLN
FEAT B — AR IR o ixd He s S o St i) 45 G AL IR I 24 7 T2 R JE 13 190 A L
WHE, TR -RARATIUEEHENIEE, HAREHZIRIORRI 2 488
BRI RSRIG 0L, BRI A R AT AR, T8 — BRI
iy A7 2 ] R S SRR H A W) FE AR E AN AR (S DL PRI, PR R 2 E
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NO JOINT CONTROL OVER THE PURCHASER
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1. No joint control over the Purchaser by the shareholders

(—) BPHREAGNFER R REH FEE

According to the aforesaid analysis and verification, none of Liuliguang Medical (including all
levels of its shareholders up to the ultimate owner(s)), Qianhai Furong (including all levels of
its shareholders up to the ultimate owner(s)) Ruice Biological (including all levels of its
shareholders up to the ultimate owner(s)) or Yousheng LP (including all levels of its
shareholders up to the ultimate owner(s)) controls the other parties and aforesaid parties are
not under the same control. There is no associated relationship among the directors,
supervisors and management personnel nominated/recommended by Liuliguang Medical
(including all levels of its shareholders up to the ultimate owner(s)), Qianhai Furong (including
all levels of its shareholders up to the ultimate owner(s)) Ruice Biological (including all levels
of its shareholders up to the ultimate owner(s)) and Yousheng LP (including all levels of its
shareholders up to the ultimate owner(s)). Each of Liuliguang Medical (including all levels of
its shareholders up to the ultimate owner(s)), Qianhai Furong (including all levels of its
shareholders up to the ultimate owner(s)), Ruice Biological (including all levels of its
shareholders up to the ultimate owner(s)) and Yousheng LP (including all levels of its
shareholders up to the ultimate owner(s)) made the capital contributions and decisions
independently with respect to the establishment of the Purchaser and participation in mixed-
ownership reform of TPH. There is no agreement or similar arrangement for acting in concert
among the shareholders of the Purchaser (including all levels of their respective shareholders
up to the ultimate owner(s)). Liuliguang Medical (including all levels of its shareholders up to
the ultimate owner(s)), Qianhai Furong (including all levels of its shareholders up to the
ultimate owner(s)) Ruice Biological (including all levels of its shareholders up to the ultimate
owner(s)) and Yousheng LP (including all levels of its shareholders up to the ultimate
owner(s)) do not have joint control over the Purchaser.

WRIEHAR T Sz, BHEL (THEERRANBEAMNELKER)  iEER (FH
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Liuliguang Medical and Qianhai Furong, being the major shareholders of the Purchaser, hold
an aggregate of 69% equity interest in the Purchaser collectively, In accordance with the
articles of association of the Purchaser, where any resolution is proposed to be passed by
the shareholders on relevant major matters, it shall be passed by the shareholders
representing more than two thirds of the voting rights. Given that Liuliguang Medical holds
35% of the equity interest in the Purchaser and Qianhai Fulong holds 34% of the equity
interest in the Purchaser, it is possible that Liuliguang Medical or Qianhai Furong may have
different views from the other shareholders on the relevant major matters. If such
circumstance occurs, such major matters will not be approved by a shareholders’ resolution
and cannot be implemented.

EHEREDG. B RN RE A E R, SIHRRA RS 69% I RAL, RYE
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The main considerations for the above-mentioned arrangements in relation to the voting
mechanism on major matters at the shareholders' meeting are that (i) the Purchaser will be
the transferee of the Acquisition, (ii) the Purchaser will be the entity holding the controlling
rights in TPH and manage TPH, (iii) the major shareholders, being Liuliguang Medical and
Qianhai Furong, have invested huge amount of funds in the Purchaser, and (iv) the future
operation will have a significant impact on all shareholders. Therefore, it is necessary to
ensure that the major shareholders of the Purchaser, being Liuliguang Medical and Qianhai
Furong, reach a consensus on relevant major matters before the implementation through the
voting mechanism of the shareholders' meeting.
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In summary, the shareholders of the Purchaser all make independent decisions and there is
no joint control over the Purchaser by some of the shareholders.
gi b, FEPIREE 2R BRI STAE R SR, AMEAE IR ORI R 1S T -

No joint control by the shareholders and the management

() BPREGNFERRSEERELFZER KSR

FRAR A IR R 25 A R EEFE I 20 5E -
In accordance with the articles of association of the Purchaser:

(a) The shareholding ratio of the four shareholders of the Purchaser is relatively
disbursed, and no single shareholder is able to pass a shareholders’ resolution by
virtue of its own voting rights at the shareholders’ meeting level;

1. FPIREE 25 Y 44 I AR RR I EE BB O 20, Te AT AR — T AR AT AR L B AR TR AAE
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(b) The six directors of the Purchaser shall be nominated by the four shareholders
respectively, and each director shall exercise the rights of director on behalf of the
nominating shareholders, and none of the directors nominated by a single
shareholder of the Purchaser is able to pass a directors’ resolution by virtue of its own
voting rights at the board of directors level;

2. FEPRBEA NG E R ) Y A R T, 5 E ) AR B T RARAT A AL
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(©) The general manager of the Purchaser shall be the person recommended by
Liuliguang Medical, the Chief Financial Officer of the Purchaser shall be the person
recommended by Qianhai Furong, and the other deputy general managers of the
Purchaser shall be appointed by the board of directors. No single shareholder or the
directors nominated by such shareholder is able to decide more than half of the senior
management personnel by virtue of the voting right of such shareholder.

3. HIREZ S A i EEERE OGN AR, W55 S B AT R N A
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In view of the above, given that the shareholding ratio of the shareholders of the Purchaser
is relatively disbursed, and the board of directors and senior management personnel
nominated/recommended by different shareholders shall manage the Purchaser on behalf of
different shareholders, there is no circumstance under which shareholders and the
management exercise joint control over the Purchaser.
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E.

CONCLUSION

T, &

1. The Purchaser has no actual controller in terms of corporate governance structure

(—) BPHIEBELEZ E S A

(@)

(b)

(©)

(d)

At the shareholders’ meeting level, considering the shareholding structure and voting
mechanism of the shareholders’ meeting of the Purchaser, no single shareholder of
the Purchaser is able to exercise control over the shareholders’ meeting. There is no
other arrangement of special interests including acting in concert, entrusted voting
and holding shares on behalf of another among the shareholders of the Purchaser
(including all levels of their respective shareholders up to the ultimate owner(s)). None
of the shareholders of the Purchaser (including all levels of their respective
shareholders up to the ultimate owner(s)) is involved in any of the following
circumstances as provided in Article 83 of the Administrative Measures for the
Takeover of Listed Companies ( (L il7 2 G/ I EFE 74D ).
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At the board of directors level, considering the composition and the voting mechanism
of the board of directors, the nomination of and the party nominating the members of
the board of directors, no single shareholder of the Purchaser is able to exercise
control over the board of directors.

2. EHEERFM, HEBRPREFESHR. RSB ANRS LR TR, HHEe
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At the management level, considering the selection and appointment mechanism of
the management of the Purchaser, no single shareholder is able to decide the
selection and appointment of management, and there is no arrangement to give
special authority to the management of the Purchaser.
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Considering the past decision-making situation of the Purchaser, all shareholders and
directors exercised their respective rights in accordance with the articles of
association of the Purchaser, and no single shareholder/director used its/his/her
position to influence the Purchaser’s decision-making other than in accordance with
the provisions of the articles of association of the Purchaser.
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Accordingly, the Purchaser has no actual controller in terms of corporate governance
structure.

Bk, EAFNABZEM, BRI ER A

2. No joint control over the Purchaser

(=) BPREG NS REH ETR

(@)

There is no joint control over the Purchaser by some of the shareholders of the
Purchaser. There is no arrangement in relation to acting in concert and/or other
benefit arrangement between the major shareholders of the Purchaser, Liuliguang
Medical (including all levels of its shareholders up to the ultimate owner(s)) and
Qianhai Furong (including all levels of its shareholders up to the ultimate owner(s)),
in respect of decision-making involving the Purchaser.
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(b) There is no joint control by the shareholders and the management of the Purchaser
over the Purchaser. The directors of the Purchaser shall be nominated by the
shareholders, the management of the Purchaser shall be appointed by the
shareholders’ meeting and/or the board of directors based on the needs of the
Purchaser, and the management has no other special authority.

2. IR ELG AR 58 RS RERIR L . P IRESNEF SRR E
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Accordingly, there is no joint control by some of the shareholders of the Purchaser and/or
joint control by the shareholders and the management of the Purchaser over the Purchaser.

DRI, P IRANATAE 8 53 i AR 3R] 2 ) Bl AR 5 B2 S R ] B S

In summary, upon verification, the FA is of the view that the Purchaser does not have an actual
controller. Prior to the Acquisition, the actual controller of the Company is Tianjin SASAC in
accordance with the laws of the PRC. Following the completion of the Acquisition, the indirect
controlling shareholder of the Company will be changed to the Purchaser, and the Company will
have no actual controller since the Purchaser does not have an actual controller in accordance
with the laws of the PRC.

gibprd, KILRESZER N, HEPRELLEER A . AW 5emE, A e miE
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Changjiang Financing Services Co., Limited,
KITUE SR AR B IR A PR A ]

30 December 2020
—OZO%+=ZH="1H

Endnote I: Voting mechanism of the shareholders’ meeting of the Purchaser

FHE—: BEPIREZ B AR HR RALH]

Article 17 of the articles of association of the Purchaser provides that “[T]he shareholders’
meeting is composed of all the shareholders and is the company’s organ of power. It shall
exercise the following functions and powers in accordance with the laws: (1) Determine the
business polices and investment plans of the company; (2) Elect and replace directors and
determine the matters concerning remuneration to directors; (3) Elect and replace supervisors
and determine the matters concerning remuneration to supervisors; (4) Review and approve the
report of the board of directors; (5) Review and approve the report of the board of supervisors;
(6) Review and approve the company’s annual financial budget plan and final account plan; (7)
Review and approve the company’s profit distribution plan and loss recovery plan; (8) Pass
resolutions on the increase or decrease of the company’s registered capital; (9) Pass resolutions
on securities financing including the issuance of corporate bonds or other similar bonds; (10)
Determine the company's overall lease or custody, and lease of the assets in whole or part to
any third party; (11) Determine the company’s external donations and sponsorship; (12)
Determine the disposal of the equity assets held by the company; (13) Related party transactions
between the company and its related parties with an amount exceeding RMB 10 million (a single
amount or the cumulative amount calculated for 12 consecutive months); (14) Pass resolutions
on the transfer of all or part of the shareholders’ equity, unless otherwise agreed between the
shareholders; (15) Pass resolutions on the merger, split-up, change of company form, dissolution
and liquidation of the company; (16) Determine the following major matters: transfer, pledge,
custody all or part of the equity interest of the controlled subsidiaries held by the company or
establishment of any encumbrance on the equity interest of the controlled subsidiary held by the
company; the financing arrangements of the controlled subsidiaries (including their controlled
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subsidiaries) involving a single amount exceeds 50% of their audited net assets for the latest
period; provision of guarantee by the controlled subsidiaries (including their controlled
subsidiaries) involving a sum exceeds 50% of their audited net assets for the latest period
(including but not limited to (2) provision of securities in any form including mortgage, pledge or
guarantee to a non-wholly-owned holding company exceeds its shareholding ratio) @ provision
of securities in any form including mortgage, pledge or guarantee to shareholders or any other
third parties); following matters concerning the controlled subsidiaries, including 1. the increase
or decrease of the registered capital of the controlled subsidiaries; 2. changes in the business
scope of the controlled subsidiaries; 3. the merger, split-up, restructuring, change of company
form, listing, and application for bankruptcy, dissolution and liquidation of the controlled
subsidiaries; 4. amend the articles of association of the controlled subsidiaries; 5. other major
matters concerning the controlled subsidiaries as agreed by the shareholders; (17) Amend the
company's articles of association; (18) Deliberate on other matters subject to resolution of the
shareholders as stipulated by laws, administrative regulations and the articles of association of
the Company, as well as otherwise agreed by the shareholders.”
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Article 21 of the articles of association of the Purchaser provides that “[S]hareholders shall
exercise their voting rights in proportion to their respective capital contributions at the
shareholders’ meeting, unless otherwise agreed by the shareholders. Shareholders shall pass
resolutions on the matters discussed at the shareholders’ meeting, and where any resolution is
proposed to be passed by the shareholders, it shall be passed by the shareholders representing
more than half of the voting rights, except for where any resolution is proposed to be passed on
the matters as set out in paragraphs (1), (7) to (13), (15) to (17) of Article 17, it shall be passed
by the shareholders representing more than two thirds of the voting rights, unless otherwise
provided in this articles of association.”
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Endnote Il: Matters requiring to be approved by two thirds of all the directors of the
Purchaser and concerning the veto right of Liuliguang Medical
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Article 33 of the articles of association of the Purchaser provides that “[E]ach director shall have
one vote for the voting on resolutions of the board of directors. Where any resolution is proposed
to be passed by the directors, it shall be passed by more than half of all the directors, except for
where any resolution is proposed to be passed on those matters as set out in paragraphs (3), (5)
to (9), (13) to (15) of Article 26, it shall be passed by more than two thirds of all the directors, and
the directors nominated by Liuliguang Medical shall have the veto right with respect to those
matters that require the consent of two thirds of all the directors (other than paragraph (3) of
Article 26(14)).”
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The matters as set out in paragraphs (3), (5) to (9), (13) to (15) of Article 26 of the articles of
association of the Purchaser are: (3) Review and approve the business polices and investment
plans of the company; (5) Formulate the company’s profit distribution plan and loss recovery plan;
(6) Formulate plans on the increase or decrease of the company’s registered capital and issuance
of corporate bonds; (7) Determine the disposal of company assets (including but not limited to
the fixed assets and intangible assets, etc.) other than equity assets; (8) Formulate plans on
merger, split-up, change of company form, dissolution of the company; (9) Formulate plans on
the amendment of the articles of association of the company; (13) Determine the appointment or
dismissal of the accounting firm that undertakes the company’s audit activities; (14) Determine
the following major matters concerning the controlled subsidiaries: 1. the medium and long-term
development strategy plan and business policy of the holding subsidiary; 2. the investment plan
and major investment plan of the controlled subsidiaries with an investment amount subject to
approvals of the board of directors and shareholders of the controlled subsidiaries in accordance
with the articles of association of the controlled subsidiaries; 3. determine and replace the
supervisor recommended by the company to the controlled subsidiaries who shall hold office
after being elected by the shareholders of the controlled subsidiaries; 4. review and approve the
report of the board of directors of the controlled subsidiaries; 5. review and approve the report of
the board of supervisors of the controlled subsidiaries; 6. review and approve the annual financial
budget plan and final account plan of the controlled subsidiaries; 7. review and approve the profit
distribution plan and loss recovery plan of the controlled subsidiaries; 8. securities financing
including the issuance of corporate bonds or other similar bonds by the controlled subsidiaries;
9. the merger, split-up, dissolution, liquidation and de-registration of the controlled subsidiaries;
10. the employee incentive plan involving the change of the equity structure of the controlled
subsidiaries; 11. the incorporation of controlled subsidiaries by the controlled subsidiaries of the
company (through direct or indirect means, the same below) with an investment amount subject
to the approvals of the shareholders’ meeting or board of directors of the controlled subsidiaries
according to the articles of association of the controlled subsidiaries; 12. the disposal of the equity,
fixed assets and intangible assets of the controlled subsidiaries (including their controlled
subsidiaries) other than the asset disposal between a controlled subsidiary of the company and
a controlled subsidiary thereof and between the controlled subsidiaries of such controlled
subsidiaries of the company) with an amount subject to the approvals of the shareholders’
meeting or board of directors according to the articles of association of the controlled subsidiaries;
13. the external financing arrangements of the controlled subsidiaries (including their controlled
subsidiaries) of the company with a sum subject to the approvals of the shareholders’ meeting or
board of directors of the controlled subsidiaries according to the articles of association of the
controlled subsidiaries; 14. provision of loan or guarantee by the controlled subsidiaries (including
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their controlled subsidiaries) (including but not limited to @ provision of securities in any form
including mortgage, pledge or guarantee to a non-wholly-owned holding company exceeds its
shareholding ratio) @ provision of securities in any form including mortgage, pledge or guarantee
to shareholders or any other third parties); 15. the overall lease or custody, and lease of the
assets in whole or part to any third party of the controlled subsidiaries (including their controlled
subsidiaries) with a transaction amount subject to the approvals of the shareholders’ meeting or
board of directors of the controlled subsidiaries according to the articles of association of the
controlled subsidiaries; 16. related party transactions between the controlled subsidiaries
(including their controlled subsidiaries) and their related parties with an amount exceeding RMB
10 million (a single amount or the cumulative amount calculated for 12 consecutive months); 17.
determine and replace the chairman of the controlled subsidiaries who shall hold office after being
elected by the board of directors of the controlled subsidiaries; 18. the external donations and
sponsorship by the controlled subsidiaries and/or their controlled subsidiaries with an amount
subject to the approvals of the shareholders’ meeting or board of directors of the controlled
subsidiaries according to the articles of association of the controlled subsidiaries; 19. as a
controlling shareholder, the company shall convene the shareholders’ meeting of the controlled
subsidiaries; (15) borrowing and provision of loan financing or provision of securities in any form.
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(1) AFMERELST . AR BEDEEEE X AR AR TR A HE R .

DISCLAIMER

Shareholders should note that the Company has published the content of the FA’s Opinion
entitled “KILIEHAHRER RA B R TEFPEREVELRIEA RA B LLEFEH AN THEE
& J.” in Chinese on the website of the SSE on 30 December 2020 (the “Chinese
Announcement”). A copy of the Chinese Announcement is available on the website of the
SSE at www.sse.com.cn. The FA’s Opinion as set out in Appendix Il to this Announcement
is an English translation of the Chinese Announcement which is intended to be for reference
only. In case of any discrepancy, the Chinese Announcement shall prevail.
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APPENDIX III

OPINIONS OF THE INDEPENDENT DIRECTORS OF THE COMPANY
REEH AR A AR PR A 7]
BOrEHRT AT LLEHA BT
7R

In accordance with the Guidance on the Establishment of Independent Directors System in Listed
Companies ( (K77 L 17 A 7] 7 7 # FHi) fZH775-F & 4.) ), the Code of Corporate Governance
for Listed Companies ( (/7772 @78 2840 ) ), the Administrative Measures for the Takeover of Listed
Companies ( (/757 4 7/ £°-72 7772) ), the Rules Governing the Listing of Stocks on the Shanghai
Stock Exchange ( (LA U773 G5 L) |, as well as the Articles of Association of the
Company and the "Independent Director System” ( (M iz = FHHlE) ), we, Wong Gang, Liew Yoke
Pheng Joseph and Qiang Zhiyuan, as the independent directors of Tianjin Zhong Xin Pharmaceutical
Group Corporation Limited (the “Company”), based on our independent judgment, have set out our
views on the matters in relation to the “No Actual Controller” Statement below.
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As stated in the Company’s announcement dated 20 December 2020 in relation to the update on the
Proposed Mixed-ownership Reform and potential change of the actual controller of the Company, during
the public tender-for-sale (A FFH: i H i) in relation to the proposed transfer of 67% of the equity
interest held by Tianjin Bohai State-owned Assets Management Co., Ltd. (Kig:gh i [E 4G % =48 & #
HIRAH ) (“Bohai State-owned Assets Management”) in Tianjin Pharmaceutical Holdings Co., Ltd.
(R EHERFRAF ) (“TPH”) (the “Proposed Transfer”), Jinhushen Biological Medical Science
and Technology Co., Ltd (B IRAEDEZRHA BR A |]) (the "Purchaser”) has been confirmed as the
transferee of the Proposed Transfer, and on 19 December 2020, the Purchaser had entered into a sale
and purchase agreement with Bohai State-owned Assets Management in relation to the acquisition of
67% equity interest in TPH (the “Acquisition”).
N R EE RS2 EEHARAT (LW “@iREE” ) &% FARRKETELERFRAA
CBUNTERR “ RZGER” D BEATIR G PA 6 e, il 1 B8 R A P B & O A LB R 25 4E 14
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The aforesaid transfer of indirect interest in the Company involved in the mixed-ownership reform of
TPH has been approved by the “Official Reply of Tianjin State-owned Assets Supervision and
Administration Commission on Issues concerning the Indirect Transfer of Shares of Tianjin Zhong Xin
Pharmaceutical Group Corporation Limited involved in the Mixed-ownership Reform of Tianjin
Pharmaceutical Holdings Co., Ltd. (Jin Guo Zi Chan Quan [2020] No.47)" (5 E ¥t Z ¢ T = 24 B VR L
W b A m gy R B G R R. (B P2 A [2020]47 %)) issued by Tianjin State-owned
Assets Supervision and Administration Commission (“Tianjin SASAC”) on 22 December 2020.
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Prior to the Acquisition, TPH, the controlling shareholder of the Company, is a state-owned enterprise

wholly-owned by Tianjin SASAC as the contributor in accordance with the laws of the People’s Republic

of China (the “PRC”), and the actual controller of the Company is Tianjin SASAC in accordance with

the laws of the PRC.

R AL, RAGERBINA R FIEBAR . RGEERBIRET EA 5 B B ey (BUR Ak
CREWMETEZR” ) BATHE NIRRT EA BT A, AN F] SRS O R 5



Following the completion of the Acquisition, TPH will remain the controlling shareholder of the Company,
and the Purchaser will hold 67% equity interest of TPH which will result in it becoming a controlling
shareholder of TPH.

ERBREALE, REGEBIRRAAR A FHERIRAR, #IRE ARG RGER 67% I, RN
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Accordingly, we believe that the determination of whether the Purchaser has an actual controller would
directly affect whether the Company will have an actual controller.
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Based on the verification opinion issued by the financial adviser to the Purchaser, Changjiang Financing
Services Co., Limited, we set out our views on the “No Actual Controller” Statement below.
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1. The Purchaser has no actual controller in terms of corporate governance structure

(=) BPHRAER L T T L A

(&) At the shareholders’ meeting level, considering the shareholding structure and voting

mechanism of the shareholders’ meeting of the Purchaser, no single shareholder of the
Purchaser is able to exercise control over the shareholders’ meeting. There is no other
arrangement of special interests including acting in concert, entrusted voting and holding
shares on behalf of another among the shareholders of the Purchaser (including all levels
of their respective shareholders up to the ultimate owner(s)). None of the shareholders of
the Purchaser (including all levels of their respective shareholders up to the ultimate
owner(s)) is involved in any of the following circumstances as provided in Article 83 of the
Administrative Measures for the Takeover of Listed Companies ( (/777 4\ g & FE 7
D).
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(b) At the board of directors level, considering the composition and the voting mechanism of
the board of directors, the nomination of and the party nominating the members of the
board of directors, no single shareholder of the Purchaser is able to exercise control over
the board of directors.
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(c) At the management level, considering the selection and appointment mechanism of the
management of the Purchaser, no single shareholder is able to decide the selection and
appointment of management, and there is no arrangement to give special authority to the
management of the Purchaser.
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(d) Considering the past decision-making situation of the Purchaser, all shareholders and
directors exercised their respective rights in accordance with the articles of association of
the Purchaser, and no single shareholder/director used its/his/her position to influence the
Purchaser’s decision-making other than in accordance with the provisions of the articles
of association of the Purchaser.
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Accordingly, we are of the view that the Purchaser has no actual controller in terms of
corporate governance structure.

Bk, AT, EARNABEZM, HP R ERIA .

2. No joint control over the Purchaser

(=) BPREGNFEIL R B’

(@ Thereis no joint control over the Purchaser by some of the shareholders of the Purchaser.

There is no arrangement in relation to acting in concert and/or other benefit arrangement
between the major shareholders of the Purchaser, Liuliguang Medical (including all levels
of its shareholders up to the ultimate owner(s)) and Qianhai Furong (including all levels of
its shareholders up to the ultimate owner(s)), in respect of decision-making involving the
Purchaser.
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(b)  There is no joint control by the shareholders and the management of the Purchaser over
the Purchaser. The directors of the Purchaser shall be nominated by the shareholders, the
management of the Purchaser shall be appointed by the shareholders’ meeting and/or the
board of directors based on the needs of the Purchaser, and the management has no other
special authority.
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Accordingly, we are of the view that there is no joint control by some of the shareholders of the
Purchaser and/or joint control by the shareholders and the management of the Purchaser over
the Purchaser.
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In summary, we are of the view that the Purchaser does not have an actual controller. Prior to the
Acquisition, the actual controller of the Company is Tianjin SASAC in accordance with the laws of the
PRC. Following the completion of the Acquisition, the indirect controlling shareholder of the Company
will be changed to the Purchaser, and the Company will have no actual controller since the Purchaser
does not have an actual controller in accordance with the laws of the PRC.
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