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THE PROPOSED CONSOLIDATION OF EVERY 10 ORDINARY SHARES WITH A PAR 
VALUE OF HK$0.20 EACH IN THE AUTHORISED AND ISSUED CAPITAL OF THE 
COMPANY INTO ONE (1) ORDINARY SHARE WITH A PAR VALUE OF HK$2.00 EACH 
IN THE AUTHORISED AND ISSUED CAPITAL OF THE COMPANY 
 

 

1. INTRODUCTION 

 

1.1 The Board of Directors (the "Board" or the "Directors") of the Company wishes to announce 

that the Company proposes to undertake a share consolidation (the "Proposed Share 

Consolidation") of every 10 ordinary shares with a par value of HK$0.20 each in the 

authorised and issued capital of the Company (the "Shares") existing as at a books closure 

date (the "Books Closure Date") to be determined by the Board into one (1) ordinary share 

with a par value of HK$2.00 each in the authorised and issued capital of the Company (a 

"Consolidated Share"). 
 

1.2 As a result of the Proposed Share Consolidation, each shareholder of the Company (a 

"Shareholder") will receive one (1) Consolidated Share for every 10 Shares held prior to the 

Proposed Share Consolidation as at the Books Closure Date, fractional entitlements to be 

disregarded. 

 

 

2. DETAILS OF THE PROPOSED SHARE CONSOLIDATION 

 

2.1 Under the Proposed Share Consolidation, every 10 Shares registered in the name of each 

Shareholder (not being a depositor), or standing to the credit of the securities account of each 

depositor, as at the Books Closure Date will be consolidated to constitute one (1) 

Consolidated Share, fractional entitlements to be disregarded. 

 

2.2 Shareholders should note that the number of Consolidated Shares which they will be 

entitled to resulting from the Proposed Share Consolidation, based on their holdings of 

Shares as at the Books Closure Date, will be rounded down to the nearest whole 

Consolidated Share and any fractions of Consolidated Shares arising from the 

Proposed Share Consolidation will be disregarded. All fractional entitlements arising 

from the implementation of the Proposed Share Consolidation will be dealt with in 

such manner as the Directors may, in their absolute discretion, deem fit in the interests 

of the Company, including aggregating and selling the fractional entitlement and 

retaining the net proceeds for the benefit of the Company, and purchasing and 

cancelling the same. 

 

2.3 The Consolidated Shares in issue will rank pari passu in all respects with each other, and will 

be traded on the Singapore Exchange Securities Trading Limited (the "SGX-ST") in board lots 

of 100 Consolidated Shares.  

 

2.4 As at the date of this Announcement, the Company has an issued and paid-up capital of 

HKS$138,800,000 comprising 694,000,000 Shares. On the assumptions that there will be no 

new Shares issued by the Company up to the Books Closure Date and no fractions of 

Consolidated Shares arising from the Proposed Share Consolidation, following the 
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implementation of the Proposed Share Consolidation, the Company will have an issued and 

paid-up capital of HK$138,800,000 comprising 69,400,000 Consolidated Shares.  

 

2.5 The Proposed Share Consolidation will not involve the diminution of any liability in respect of 

unpaid capital or the payment to any Shareholder of any paid-up capital of the Company, and 

has no effect on the Shareholders' equity of the Company and its subsidiaries. Shareholders 

will not be required to make any payment to the Company in respect of the Proposed Share 

Consolidation.  

 

 

3. RATIONALE FOR THE PROPOSED SHARE CONSOLIDATION 

 

3.1 On 1 August 2014, the Monetary Authority of Singapore and the Singapore Exchange Limited 

jointly announced that from March 2015, all issuers listed on the Mainboard of the SGX-ST 

would be given a one (1)-year transition period to comply with a listing requirement that their 

six (6)-month volume weighted average price be maintained at a minimum trading price of 

S$0.20 (the "MTP Requirement"). The MTP Requirement was introduced to improve the 

overall quality and attractiveness of the securities market in Singapore, as well as to curb 

excessive speculation and market manipulation. On 10 February 2015, the Singapore 

Exchange Limited further announced that the MTP Requirement would be introduced with 

effect from 2 March 2015, with issuers to be assessed for compliance with the MTP 

Requirement from 1 March 2016. 

 

3.2 For the past six (6) calendar months prior to the date of this Announcement, the six (6)-month 

volume weighted average price of the Shares was S$0.0626, which is below the MTP 

Requirement of S$0.20.  

 

3.3 The highest and lowest closing market prices and the transacted volume of the Shares traded 

on the SGX-ST for each of the past six (6) calendar months from December 2014 to May 

2015 are as follows:  

 

 Highest Price 

(S$) 

Lowest Price 

(S$) 

Volume of 

traded Shares 

('000) 

 

December 2014 0.095 0.052 2,963 

January 2015 0.090 0.051 3,610 

February 2015 0.070 0.055 499 

March 2015 0.063 0.050 1,272 

April 2015 0.073 0.050 4,835 

May 2015 0.067 0.049 3,713 

 
Source: http://www.sgx.com/  

 

3.4 In light of the above, the Company proposes to undertake the Proposed Share Consolidation 

to comply with the MTP Requirement. 
 

 

4. APPROVALS AND CONDITIONS 

 

4.1 The Proposed Share Consolidation is subject to: 

 

(a) the approval of the SGX-ST for the dealing in, listing of and quotation for the 

Consolidated Shares on the SGX-ST; and 

 

http://www.sgx.com/
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(b) the approval of Shareholders by ordinary resolution of the Proposed Share 

Consolidation at a special general meeting ("SGM") of the Company to be convened. 

 

4.2 An application will be made to the SGX-ST for permission to deal in and for the listing of and 

quotation for the Consolidated Shares on the SGX-ST. An announcement on the outcome of 

the application will be made in due course. 

 

4.3 Subject to receipt of the approval-in-principle from the SGX-ST, a circular containing, inter 

alia, the notice of SGM and the details of the Proposed Share Consolidation will be 

despatched to Shareholders in due course. 
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