APPENDIX DATED 12 APRIL 2019
THIS APPENDIX IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.

This Appendix is issued by Sinostar PEC Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”). If you are in any doubt as to the course of action you should take, you
should consult your stockbroker, bank manager, solicitor, accountant or any other professional
adviser immediately.

This Appendix is circulated to the shareholders of the Company (the “Shareholders”) together with the
Company’s Annual Report (as defined herein) for the financial year end 31 December 2018. The purpose
of this Appendix is to provide the Shareholders with information in relation to, and to seek Shareholders’
approval for the proposed renewal of the general mandate for interested person transactions (the
“Proposed Transaction”) to be tabled at the annual general meeting of the Company to be held
on Monday, 29 April 2019 at 9.30 a.m. at Grand Salon Room, Level 2 Conrad Centennial Singapore,
2 Termasek Boulevard Singapore 038982 (the “2019 AGM”). The Notice of the 2019 AGM and the
accompanying Proxy Form are enclosed with the Annual Report.

If you have sold or transferred all your ordinary shares in the capital of the Company (the “Shares”),
you should immediately forward this Appendix, the Annual Report, the Notice of the 2019 AGM and the
accompanying Proxy Form immediately to the purchaser, transferee or the stockbroker or other agent
through whom the sale or transfer was effected for onward transmission to the purchaser or transferee.

The Singapore Exchange Securities Trading Limited (the “SGX-ST”) assumes no responsibility for the
contents of this Appendix, including the correctness of any of the statements or opinions made or reports
contained in this Appendix.
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DEFINITIONS

In this Appendix, the following definitions shall apply throughout unless the context otherwise requires or
otherwise stated:

”

“2006 Exclusive Supply Agreement Has the meaning ascribed to it in Section 2.7.1

”

“2016 Exclusive Supply Agreement Has the meaning ascribed to it in Section 2.7.1

“2017 Circular” :  The circular to Shareholders dated 7 December 2017

“2018 AGM” : The AGM held on 26 April 2018

“2018 Appendix” : The appendix to the Annual Report dated 11 April 2018

“2019 AGM” : The AGM of the Company to be held on Monday, 29 April 2019

at 9.30 a.m. at Grand Salon Room, Level 2 Conrad Centennial
Singapore, 2 Termasek Boulevard Singapore 038982

“AGM” or “Annual General Meeting” : Annual general meeting of the Company
“Appendix” . This appendix to the Annual Report
“associate” : (@) in relation to any Director, CEO, Substantial

Shareholder or Controlling Shareholder (being an
individual) means:

(i) his immediate family;

(i)  the trustees of any trust of which he or his
immediate family is a beneficiary or, in the case
of a discretionary trust, is a discretionary object;
and

(i) any company in which he and his immediate
family together (directly or indirectly) have an
interest of thirty per cent. (30.0%) or more;

(b) in relation to a Substantial Shareholder or a
Controlling Shareholder (being a company) means
any company which is its subsidiary or holding
company or is a subsidiary of any such holding
company or one in the equity of which it and/or such
other company or companies taken together (directly
or indirectly) have an interest of thirty per cent.
(30.0%) or more

“Audit Committee” : The audit committee of the Company as at the date of this
Appendix, comprising Mr Teo Moh Gin, Mr Li and Mr Zhao
Jinging

“Board” or “Directors” . The directors of the Company as at the date of this Appendix

and “Director” shall be construed accordingly
“CDP” . The Central Depository (Pte) Limited

“CEC” : Chief executive officer of the Company



“C FO”

“Companies Act’

“Company”

“Constitution”

“Control”

“Controlling Shareholder”

“Dongming Changshun”

“Dongming County”

“Dongming Ganyu”

“Dongming Hengchang”

“Dongming Lishu”

“Dongming Oil Distribution”

“Dongming Petrochem Group”

“Dongming Petrochem”

“Dongming Qianhai”

“Dongming Runze”

“Dongming Zhongyou”

Chief financial officer of the Company

The Companies Act (Chapter 50) of Singapore, as amended,
modified or supplemented from time to time

Sinostar PEC Holdings Limited

The constitution or other regulations of the Company for the
time being in force as originally framed, or as amended from
time to time

The capacity to dominate decision-making, directly or
indirectly, in relation to the financial and operating policies of
the Company

A person who:

(a) holds directly or indirectly fifteen per cent. (15.0%) or
more of the total number of issued shares excluding
treasury shares and subsidiary holdings in the
Company. The SGX-ST may determine that a person
who satisfied this paragraph is not a controlling
shareholder; or

(b) in fact exercises Control over the Company

Dongming Changshun Transport Company Limited (7"
HEiiz%A PR 7)) which is an indirect subsidiary of the
Company

Dongming County, Shandong Province, the PRC

Dongming County Changshun Transport Co., Ltd. Ganyu
Branch Co. (ARWE & iz A B2 =) f s 7> 2~ w) which is
a branch office of Dongming Changshun located in Jiangsu

province

Dongming Hengchang Petrochemical Co., Ltd (4 #I1E b T
H B/ 7)) which is a wholly-owned subsidiary of the Company

Shandong Dongming Lishu Petroleum Co., Ltd (11 % 78 #i%Y
WA )R 2 #)

Dongming Oil Distribution Co. Limited (7% W47 i £ 8543 PR 2 7])
Has the meaning ascribed to it in Section 2.5 of this Appendix

Shandong Dongming Petrochem Group Co., Ltd (1LIZRZR 84
ARG R A F])

Dongming Qianhai Petrochemical Co Limited (%< BT #:4L T4
PR 22 ®])

Dongming Runze Petrochemical Co., Ltd. (ZBHiEPEL T AR
)

Dongming Zhongyou Fuel and Petrochemical Company
Limited (4= B H i RELA LA BRA A])



“Executive Director”

“FY” or “Financial Year”

“Group”

“Hong Li Yuan”

“Intelligent People”

“Interested Person Transaction” or

“I PT”

“Interested Persons”

“IPT Independent Shareholders

“IPT Mandate”

“Latest Practicable Date”

“Listing Manual”

“LPG”

“MEK”

“Minority Shareholders”

“Mr Li”

“New Public Work Cooperation
Agreements”

“Non-Executive Directors”

“NTA”
“PRC”

“processed LPG”

“raw LPG”

A Director of the Company, holding office in an executive
capacity

Financial year ended, or ending, as the case may be, on 31
December

The Company and its subsidiaries as at the date of this
Appendix

Shandong Hong Li Yuan Stock Limited Company (il 7 %
WA A B A ), formerly known as Shandong Dongming
Petrochemical Group Holdings Co., Ltd. (1% % A fL &
JBAT BR 2 )

Intelligent People Holdings Limited

A transaction proposed to be entered into between the Group
and an Interested Person

Has the meaning ascribed to it in Section 2.5 of this Appendix

Shareholders who are deemed independent for the Proposed
Renewal of the IPT Mandate

The general mandate for interested person transactions of the
Company

29 March 2019, being the latest practicable date prior to the
printing of this Appendix

The mainboard listing manual of the SGX-ST, as amended,
modified or supplemented from time to time

Liquefied petroleum gas
Methyl ethyl ketone
The minority Shareholders of the Company

Mr Li Xiang Ping, the Non-Executive Chairman of the
Company

Has the meaning ascribed to it in Section 2.7.3 of this
Appendix

A director of the Group other than one who performs an
executive function

Net tangible assets
The People’s Republic of China

A type of liquefied petroleum gas supplied to end customers
as a source of fuel after propylene is extracted from raw LPG

A type of petroleum gas derived from the refining of crude and
heavy oil, with propylene and other contents such as propane
and alkene, which is usually stored in liquid form under moderate
pressure



“SFA”

The Securities and Futures Act (Chapter 289) of Singapore, as
amended, modified or supplemented from time to time

“SGX-ST” :  Singapore Exchange Securities Trading Limited

“Shandong Longxin” : Shandong Longxin Environmental Technology Co. Limited (il

RICEARBBA R A )

“Shareholders” . The registered holders of the Shares in the register of

members of the Company, except where the registered
depositor is CDP, the term “Shareholders” shall, in relation
to such Shares and where the context so admits, mean the
persons to whose securities accounts maintained with CDP
are credited with the Shares

“Shares” :  Ordinary share(s) in the issued and paid-up capital of the
Company
“subsidiary holdings” : Shares referred to in Sections 21(4), 21(4B), 21(6A) and

21(6C) of the Companies Act

“Substantial Shareholder” : A person (including a corporation) who has an interest in one

(1) or more voting shares of the Company and the total votes
attached to that share, or those shares, is not less than five
per cent. (5.0%) of the total votes attached to all the voting
shares in the Company

“treasury shares” . Issued Shares of the Company which were (or are treated

as having been) purchased by the Company in circumstances
which Section 76H of the Companies Act applies and have
since purchase been continuously held by the Company

Currencies, Units and Others

“RmB” Renminbi, the lawful currency of the PRC

“S$” and “cents” . Singapore dollars and cents, the lawful currency of the
Republic of Singapore

“%” or “per cent” : Per centum or percentage

Unless the contest otherwise requires:

(@)

the terms “Depositor”, “Depository Agent” and “Depository Register’” shall have the same
meanings ascribed to them, respectively, in section 81SF of the SFA. The terms “subsidiary”,
“related company” and “substantial shareholder” shall have the meanings ascribed to them,
respectively, in the Companies Act;

words importing the singular shall, where applicable, include the plural and vice versa, and words
importing the masculine gender shall, where applicable, include the feminine and neuter genders
and vice versa. References to persons shall include corporations;

the headings in this Appendix are inserted for convenience only and shall be ignored in construing
this Appendix;

any reference in this Appendix to any statute or enactment is a reference to that statute or
enactment as for the time being amended or re-enacted. Any word or term defined under
the Companies Act, the SFA, the Listing Manual or any statutory modification thereof and
not otherwise defined in this Appendix shall have the same meaning ascribed to it under the



()

Companies Act, the SFA, the Listing Manual or any statutory modification thereof, as the case may
be;

any discrepancies between the figures listed and the totals thereof are due to rounding.
Accordingly, figures shown as totals in this Appendix may not be an arithmetic aggregation of the
figures that precede them;

any reference to any agreement or document shall include such agreement or document as
amended, modified, varied, novated, supplemented or replaced from time to time;

any reference to a time of day and to dates in this Appendix shall be a reference to Singapore time
and dates, unless otherwise stated; and

unless otherwise stated, the exchange rate of S$1:RMB4.9 has been used in this Appendix.
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12 April 2019

To:

The Shareholders of Sinostar PEC Holdings Limited

Dear Sir/Madam

1.2

1.3

1.4

2.2

INTRODUCTION

The Directors propose to table, for Shareholders’ consideration and approval the proposed
renewal of the IPT Mandate (the “Proposed Transaction”).

The purpose of this Appendix is to explain the rationale for and provide information to
Shareholders for the Proposed Transaction.

The SGX-ST assumes no responsibility for the correctness of any of the statements made,
opinions expressed or reports contained in this Appendix.

This Appendix has been prepared solely for the purposes set out herein and may not be relied
upon by any person (other than the Shareholders to whom this Appendix is dispatched by the
Company) or for any other purpose.

THE PROPOSED RENEWAL OF THE IPT MANDATE
BACKGROUND

At the 2018 AGM, Shareholders approved the renewal of the IPT Mandate to enable the
Company, its subsidiaries and associated companies which are considered to be “entities at risk”
(as defined in Chapter 9 of the Listing Manual) to enter into certain interested person transactions
with the classes of interested persons as set out in the IPT Mandate.

Moving forward, the Group anticipates that there will continue to be recurrent transactions of a
revenue and trading nature to be entered into with the Interested Persons. Accordingly, the
Directors propose that the IPT Mandate be renewed at the 2019 AGM. The IPT Mandate, if
approved, will continue in force until the next AGM of the Company (unless revoked or varied by
the Company in general meeting).

This resolution relating to the proposed renewal of the IPT Mandate is set out in Resolution 7.

CHAPTER 9 OF THE LISTING MANUAL

Chapter 9 of the Listing Manual regulates transactions by a listed company, its subsidiaries and
associated companies that are considered to be at risk (each referred to as an “entity at risk”)
with the interested persons that may adversely affect the interests of the listed company.



Chapter 9 of the Listing Manual applies to a transaction when the value of that transaction alone
or in aggregation with other transactions conducted with the same interested person during the
financial year is equivalent to or exceeds certain financial thresholds. In such situations, the listed
company is required to make an immediate announcement and may additionally be required to
seek shareholders’ approval for that transaction.

For the purpose of Chapter 9 of the Listing Manual:

(a) An “approved exchange” means a stock exchange that has rules which safeguard the
interests of shareholders against interested person transactions according to similar
principles to Chapter 9 of the Listing Manual.

(b)  An “associate” means:

(i) in relation to any director, chief executive officer, substantial shareholder or
controlling shareholder (being an individual) means:

(1)  his immediate family;

(2)  the trustees of any trust of which he or his immediate family is a beneficiary or,
in the case of a discretionary trust, is a discretionary object; and

(8) any company in which he and his immediate family together (directly or
indirectly) have any interest of thirty per cent. (30.0%) or more;

(i)  in relation to a substantial shareholder or a controlling shareholder (being a
company) means any other company which is its subsidiary or holding company or
is a subsidiary of such holding company or one in the equity of which it and/or such
other company or companies taken together (directly or indirectly) have an interest of
thirty per cent. (30.0%) or more.

(c) An “associated company” means, in relation to a listed company, any company in which
at least twenty per cent. (20.0%) but not more than fifty per cent. (50.0%) of its shares are
held by the listed company or group.

(d) A “chief executive officer” means the most senior executive officer who is responsible
under the immediate authority of the board of directors for the conduct of the business of
the listed company.

(e) A “controlling shareholder’ means a person who:

(i) holds directly or indirectly fifteen per cent. (15.0%) or more of the total number of
issued shares excluding treasury shares and subsidiary holdings in the listed
company. The SGX-ST may determine that a person who satisfies this paragraph is
not a controlling shareholder; or

(i)  in fact exercises control over the listed company.

) An “entity at risk” means:

0] the listed company;

(i)  a subsidiary of the listed company that is not listed on the SGX-ST or an approved
exchange; or

(i)  an associated company of the listed company that is not listed on the SGX-ST or
an approved exchange, provided that the listed group, or the listed group and its
interested person(s), has control over the associated company.
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(@) An “interested person” means:
(i) a director, chief executive officer, or controlling shareholder of the listed company; or
(i)  an associate of any such director, chief executive officer, or controlling shareholder.

(h)  An “interested person transaction” means a transaction between an entity at risk and
an interested person and a “transaction” includes the provision or receipt of financial
assistance, the acquisition, disposal or leasing of assets, the provision or receipt of
services, the issuance or subscription of securities, the granting of or being granted
options, and the establishment of joint ventures or joint investments, whether or not in the
ordinary course of business, and whether or not entered into directly or indirectly.

Materiality Thresholds, Disclosure Requirements and Shareholders’ Approval

An immediate announcement and/or Shareholders’ approval would be required in respect of
transactions with interested persons if the value of the transaction is equal to or exceeds certain
financial thresholds.

In particular, an immediate announcement is required where:

(a) the value of a proposed Interested Person Transaction is equal to or exceeds three per
cent. (3.0%) of the listed group’s latest audited consolidated NTA (“Threshold 1”); or

(b) the aggregate value of all Interested Person Transactions entered into with the same
interested person during the same financial year, is equal to or more than Threshold 1. In
this instance, an announcement will have to be made immediately after the latest Interested
Person Transaction and all future Interested Person Transactions entered into with the same
interested person during the financial year.

In addition, Shareholders’ approval (in addition to an immediate announcement) is required where:

(a) the value of a proposed Interested Person Transaction is equal to or exceeds five per cent.
(5.0%) of the listed group’s latest audited consolidated NTA (“Threshold 2”); or

(b) the aggregate value of all Interested Person Transactions entered into with the same
interested person during the same financial year, is equal to or more than Threshold 2.
The aggregation will exclude any Interested Person Transaction that has been approved
by Shareholders previously, or is the subject of aggregation with another Interested Person
Transaction that has been previously approved by Shareholders.

The above requirements for immediate announcement and/or for Shareholders’ approval do
not apply to any transaction below S$100,000, and certain transactions which, by reason of the
nature of such transactions, are not considered to put the listed company at risk to its interested
person and hence excluded from the ambit of Chapter 9 of the Listing Manual.

The value of a transaction is the amount at risk to the listed company. This is illustrated by the
following examples:

(a) in the case of a partly-owned subsidiary or associated company, the value of the
transaction is the listed company’s effective interest in that transaction;

(b) in the case of a joint venture, the value of the transaction includes the equity participation,
shareholders’ loans and guarantees given by the entity at risk; and

(c) in the case of borrowing of funds from an interested person, the value of the transaction
is the interest payable on the borrowing. In the case of lending of funds to an interested
person, the value of the transaction is the interest payable on the loan and the value of the
loan.
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2.2.3
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General Mandate

Part VIII of Chapter 9 of the Listing Manual allows a listed company to seek a general mandate
from its shareholders for recurrent Interested Person Transactions of a revenue or trading nature
or those necessary for its day-to-day operations such as the purchase and sale of supplies and
materials, but not in respect of the purchase or sale of assets, undertakings or businesses. A
general mandate granted by the shareholders is subject to annual renewal.

Same Interested Person

Under Rule 908 of the Listing Manual, in interpreting the term “same interested person” for the
purpose of aggregation as described in Section 2.2.1 of this Appendix, the following applies:

(a) transactions between an entity at risk and interested persons who are members of the
same group are deemed to be transactions between the entity at risk with the same
interested person; and

(b) if an interested person (which is a member of a group) is listed, its transactions with the
entity at risk need not be aggregated with transactions between the entity at risk and
other interested persons of the same group, provided that the listed interested person
has a board the majority of whose directors are different and are not accustomed to act
on the instructions of the other interested persons and their associates and has an audit
committee whose members are completely different.

RATIONALE FOR AND BENEFITS OF THE IPT MANDATE

It is anticipated that in the ordinary course of business, transactions of a revenue or trading nature
between the Group and Interested Persons are likely to occur from time to time.

The renewal of the IPT Mandate will enable the Group to enter into certain types of transactions
that are of a revenue or trading nature with Interested Persons in the ordinary course of business
without the need to convene a general meeting to seek Shareholders’ approval each time such
potential transactions arise, provided that they are transacted on normal commercial terms and
will not be prejudicial to the interests of the Company and its Minority Shareholders. This will
substantially reduce the time and expenses associated with the convening of general meetings,
improve administrative efficacy, and allow resources and time to be focused towards other
corporate and business opportunities.

CATEGORIES OF INTERESTED PERSON TRANSACTIONS

The Group envisages that in the ordinary course of its business, transactions between the Group
and Interested Persons will likely occur from time to time. Such transactions would include:

(a) the purchase of raw LPG from the Interested Persons;
(b)  the sale of processed LPG to the Interested Persons;

(c) the purchase of utilities, parts and components (including packaging materials) from
Interested Persons; and

(d) the provision of logistics and transport related services and/or products to Interested
Persons.

The Group may transact with one (1) or more entities which are Interested Persons (as further
defined in Section 2.5 below) for each category of the Interested Person Transactions set out
above.



2.5

2.6

2.6.1

2.6.2

CLASSES OF INTERESTED PERSONS
Under the IPT Mandate, the classes of Interested Persons are as follows:

(a) Dongming Petrochem;
(b) existing and future subsidiaries of Dongming Petrochem;
(c)  holding company of Dongming Petrochem and its existing and future subsidiaries; and

(d) any existing and future corporations in which Dongming Petrochem and such other related
company or companies, taken together, have an interest (directly or indirectly) of thirty per
cent. (30.0%) or more of that corporation’s equity capital,

(collectively, the “Dongming Petrochem Group” or the “Interested Persons”).

Dongming Petrochem is incorporated in the PRC. Its principal business activities are refining
crude oil, distributing gasoline, diesel, paraffin wax, tar and related products, producing raw LPG
derived from the refining of crude oil and downstream processing of raw LPG into propylene,
polypropylene and LPG.

As at the Latest Practicable Date, the Company’s Non-Executive Chairman and Controlling
Shareholder, Mr Li, holds 44.59% of the equity interest in Hong Li Yuan. Hong Li Yuan is the
majority shareholder of Dongming Petrochem with 87.25% equity interest. A diagram setting out,
inter alia, Mr Li’s indirect shareholding interests in Dongming Petrochem is contained in Schedule
A to this Appendix.

As Mr Li holds more than 20% interest in Hong Li Yuan, Mr Li is deemed interested in the
entire equity interest of Dongming Petrochem held by Hong Li Yuan. Therefore, the Dongming
Petrochem Group are “interested persons” of the Company, and the relevant transactions with
Dongming Petrochem Group are “interested person transactions” under Chapter 9 of the Listing
Manual.

INTRODUCTION OF INTERESTED PERSONS

The Dongming Petrochem Group is one of the largest privately owned crude oil refiners in the
PRC and has been the strategic supplier of raw materials to the Group since 2000. As disclosed
in the Company’s 2018 Appendix, the Group had entered into supply agreements with entities
within the Dongming Petrochem Group for the supply of raw LPG and utilities such as instrument
air, nitrogen, electricity and industrial water to the Group which are required for the Group’s
production processes.

The Dongming Petrochem Group includes, inter alia:

Dongming Lishu

Dongming Lishu is a company incorporated in the PRC and is primarily engaged in projects for
the production of MEK, tert-butanol, sec-butyl ether, butane, isobutane, hydrogen and other by-
products. Dongming Petrochem owns 60.0% of Dongming Lishu while the remaining 40.0% is
owned by an unrelated third party.

Dongming Petrochem

Dongming Petrochem is incorporated in the PRC and is primarily engaged in the business of
crude oil refining and sale of raw LPG, diesel, gasoline and liquid paraffin. Mr Li is currently the
chairman and legal representative of Dongming Petrochem.

As at the Latest Practicable Date, Hong Li Yuan owns 87.25% of Dongming Petrochem while the
remaining shareholdings are owned by third party shareholders unrelated to Mr Li.
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2.6.4

2.6.5

2.6.6

2.6.7

2.7

2.71

Dongming Zhongyou

Dongming Zhongyou is a company incorporated in the PRC and is primarily engaged in the
production and sale of raw LPG, petroleum asphalt, diesel, gasoline, naphtha, propylene and
solvent oil. It is a wholly-owned subsidiary of Dongming Petrochem.

Dongming Runze

Dongming Runze is a company incorporated in the PRC on 24 August 2010 and is primarily
engaged in the businesses of crude oil refinery and sale of raw LPG, diesel, gasoline and liquid
paraffin. It is approximately 85.9% controlled by Dongming Petrochem Group.

Dongming Qil Distribution

Dongming Qil Distribution is a company incorporated in the PRC and is mainly engaged in the
selling and distribution of all oil and petrochemical oil products. It is a wholly-owned subsidiary of
Dongming Petrochem.

Dongming Qianhai

Dongming Qianhai is a company incorporated in the PRC and is principally engaged in the
business of processing and production of propylene related oil products.

Following the completion of the proposed acquisition of 70.0% interest in Dongming Qianhai by
Dongming Hengchang on 6 January 2019, Dongming Qianhai has become an indirect subsidiary
of the Company. Nevertheless, as disclosed in the 2017 Circular, as Dongming Petrochem
continues to hold the remaining 30.0% of Dongming Qianhai, Dongming Qianhai remains an
associate of Dongming Petrochem.

Shandong Longxin

Shandong Longxin is a company incorporated in the PRC and is in the principal business of
waste water treatment and air purification treatment. It is a wholly-owned subsidiary of Dongming
Zhongyou.

GUIDELNES AND REVIEW PROCEDURES UNDER THE IPT MANDATE

In general, Interested Person Transactions are to be carried out on normal commercial terms
which are consistent with the Group’s usual business practices and on terms that are not
prejudicial to the interests of the Company and its Minority Shareholders.

In particular, the Group has implemented the following procedures to ensure the transactions with
Dongming Petrochem Group are undertaken on an arm’s length basis and on normal commercial
terms:

Purchase of raw LPG from Dongming Petrochem Group

The Company’s subsidiary, Dongming Hengchang, had on 31 May 2016 entered into an exclusive
supply agreement with Dongming Zhongyou for a term of 20 years commencing from the date of
the agreement, pursuant to which Dongming Zhongyou must supply all its raw LPG to Dongming
Hengchang and Dongming Hengchang must purchase all the raw LPG produced by Dongming
Zhongyou at the prevailing market rates, taking into account factors such as the prices quoted by
unrelated suppliers during the month and the content level of propylene (“2016 Exclusive Supply
Agreement”). Such arrangement ensures that the Group has a stable and secured supply of its
major raw material. It also results in cost savings for the Group in terms of transportation costs of
the Group’s major raw materials. This is because no transportation costs will be incurred by the
parties as the refining facilities of Dongming Zhongyou and the Group’s fractionation facilities are
directly linked with gas pipes. The parties mutually agreed that such transactions would be made
on an arm’s length basis. The 2016 Exclusive Supply Agreement supersedes an earlier exclusive
supply agreement entered by Dongming Hengchang and Dongming Zhongyou on 26 April 2006
(“2006 Exclusive Supply Agreement”). Save for the changes in the method of computing the
transaction prices, the Company confirmed that there are no other material differences between
the 2016 Exclusive Supply Agreement and the 2006 Exclusive Supply Agreement.



The Group uses the raw LPG purchased from Dongming Petrochem Group to extract propylene.
The extracted propylene is partly used for the production of polypropylene while the remaining is
sold to customers who use the Company’s propylene as an industrial chemical for the production
of various chemical intermediates. The polypropylene produced by the Group is largely sold
to customers primarily engaged in the production of plastic products, such as polypropylene
packaging bags, synthetic fibres, surface coating and household products. The profit margins from
the sale of propylene or polypropylene are higher than that for the sale of raw LPG.

(@)

(b)

()

Transaction Volume

The transaction volume for each month will be determined based on the transaction
records compiled and reconciled by both parties at the end of each month. The volume
records will be reviewed and approved by the General manager of Dongming Hengchang,
the CFO or a Director, who does not have an interest, direct or indirect, or hold any
executive position in Dongming Petrochem Group, before they are forwarded to the finance
department for processing of settlement.

Transaction Price

As propylene is used for the production of polypropylene, the content level of propylene
is used as the criteria in determining the quality of the raw LPG purchased. Hence, it was
mutually agreed that:

0] For supplies that contain less than 30.0% propylene per tonne of raw LPG, their
pricing will be determined based on the average quoted selling price of processed
LPG sold by Dongming Hengchang (excluding transportation costs) to unrelated third
parties for the month.

(i) For supplies that contain 30.0% or more of propylene per tonne of raw LPG, their
pricing will be determined based on the average quoted selling price of five (5)
unrelated suppliers of raw LPG (excluding transportation costs) for the month.

The five (5) unrelated suppliers will be selected randomly by the sales director of Dongming
Hengchang from those who have had past transactions with Dongming Hengchang and
their quoted prices are to be obtained weekly from the website of an independent industry
data and information provider.

The transaction price of raw LPG in the market is generally higher than the transaction
price of processed LPG. As such, for supplies of raw LPG that contain less than 30.0%
propylene per tonne, it is more beneficial to the Company to determine the transaction
prices using the average quoted selling price of processed LPG sold by Dongming
Hengchang (excluding transportation costs) to unrelated third parties for the month, as
compared to using the average quoted selling price of five (5) unrelated suppliers of raw
LPG (excluding transportation costs) for the month.

Settlement

Although settlement generally takes place at the end of each month after the transaction
volume and price are duly agreed upon by both parties, Dongming Petrochem Group may
request the Group to make partial payment for raw LPG delivered prior to the month-end
settlement. The amount of the partial payment is usually based on an estimated transaction
volume and price for the month, taking into account the average volume for the past three
(3) months and the transaction price for the previous month. The partial payment, if any, will
be set off against the month-end settlement. The approving authority for the partial payment
(if any) and month-end settlement shall comprise any two (2) of the Directors, CFO, or the
general manager of Dongming Hengchang, who do not have any interest, direct or indirect,
or hold any executive position in Dongming Petrochem Group.



Should the aggregate value of any partial payment and/or settlement exceed RMB 80.0
million in a particular month, the Company shall seek approval for the partial payment and/
or settlement from the Audit Committee. The aforesaid approval limit has been arrived at
by the Group after taking into consideration the nature and size of the Interested Person
Transactions, so as to provide for business efficiency and at the same time provide
additional safeguards to ensure that transactions of exceptional amounts with the Interested
Person are reviewed and approved by the Audit Committee.

2.7.2 Sale of processed LPG to Dongming Petrochem Group

Going forward, the Group will continue to sell processed LPG to one (1) or more entities within
Dongming Petrochem Group, including Dongming Petrochem and Dongming Lishu, pursuant
to the sale and purchase agreements entered into by Dongming Hengchang with Dongming
Petrochem and Dongming Lishu on 1 February 2016 and 1 April 2016, respectively (collectively,
the “Processed LPG Agreements”).

The purpose of the processed LPG sold by the Group to Dongming Petrochem is for the
extraction of isobutene. On the other hand, the processed LPG sold by the Group to Dongming
Lishu is utilised by Dongming Lishu as a feedstock for the production of MEK.

The sale and purchase agreement entered into between Dongming Hengchang and Dongming
Petrochem on 1 February 2016 (the “Dongming Petrochem Processed LPG Agreement”)
is for a term of 20 years commencing from the date of the agreement. Under the terms of the
agreement, unless otherwise approved by Dongming Hengchang, Dongming Petrochem
is obligated to purchase from Dongming Hengchang all the processed LPG it requires for the
extraction of isobutene. The remaining processed LPG after the extraction of isobutene by
Dongming Petrochem will be returned to Dongming Hengchang for nil consideration and,
Dongming Hengchang is entitled to sell these left-over processed LPG to other parties. Dongming
Petrochem is allowed to sell the processed LPG to other third parties after it has fulfilled
Dongming Petrochem’s requests for processed LPG required for the extraction of isobutene.

Dongming Hengchang and Dongming Lishu had originally entered into a sale and purchase
agreement which was valid from 1 January 2017 to 31 December 2017. Following the expiry of
the previous term, Dongming Hengchang and Dongming Lishu have renewed the agreement for
another 27 months commencing from 1 January 2018 (the “Dongming Lishu Processed LPG
Agreement”). Under the terms of the Dongming Lishu Processed LPG Agreement, Dongming
Lishu has agreed that Dongming Hengchang shall be its preferred supplier for processed
LPG. In addition, Dongming Lishu is only entitled to use the processed LPG sold by Dongming
Hengchang as feedstock for the production of MEK, which is commonly used as an industrial
solvent, and is not allowed to re-sell the processed LPG.

(a) Transaction Volume

The transaction volume of the processed LPG sold by the Company to Dongming
Petrochem Group (regardless whether it is to Dongming Lishu or Dongming Petrochem) for
the month is measured through a meter.

The transaction volume is determined by measuring the difference between the volume
of the processed LPG flowing into the production plant of Dongming Petrochem Group
recorded at the beginning of the month and that recorded at the start of the subsequent
month (or at the end of the month). The parties do not record the volume of the processed
LPG flowing out from Dongming Petrochem Group to the Company after the extraction of
isobutene.

As such, in relation to the sale of processed LPG from the Company to Dongming
Petrochem for the extraction of isobutene, the entire volume of the processed LPG flowing
in from the Company to Dongming Petrochem will be used to compute the transaction
prices, notwithstanding Dongming Petrochem is merely extracting the isobutene before
returning the remaining processed LPG to the Company.
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Under the terms of the Processed LPG Agreements, the transaction volume for each month
will be determined based on the transaction records compiled and reconciled by both
parties at the end of each month. The volume records will be reviewed and approved by the
general manager of Dongming Hengchang, the CFO or a Director, who does not have any
interest, direct or indirect, or hold any executive position in Dongming Petrochem Group
before they are forwarded to the finance department for processing of billing.

(b)  Transaction Price

Under the terms of the Dongming Petrochem Processed LPG Agreement, the parties
mutually agreed that the transaction prices of the processed LPG per tonne sold to
Dongming Petrochem will be determined based on the simple average quoted selling prices
of the processed LPG sold by the Group to unrelated customers during the month, and the
formula is as follows:

(Sum of the daily transaction prices for the sale of processed LPG to unrelated customers
for the month) / (Number of daily transaction prices for the sale of processed LPG to
unrelated customers for the month)

Under the terms of the Dongming Lishu Processed LPG Agreement, the parties mutually
agreed that the transaction prices of the processed LPG sold to Dongming Lishu will be
determined based on the simple average quoted selling prices of the processed LPG
sold by the Group to unrelated customers during the period in which the goods are being
delivered to Dongming Lishu, and the formula is as follows:

(Sum of the daily transaction prices for the sale of processed LPG to unrelated customers
for the month) / (Number of daily transaction prices for the sale of processed LPG to
unrelated customers for the month)

Should the aggregate value of the processed LPG supplied to Dongming Petrochem Group
exceed RMB 50.0 million in a particular month, the Company shall seek approval from the
Audit Committee for such transactions exceeding RMB 50.0 million. The aforesaid approval
limit has been arrived at by the Group after taking into consideration the nature and size
of the Interested Person Transactions, so as to provide for business efficiency and at the
same time, provide additional safeguards to ensure that transactions of exceptional amount
with the Interested Person are reviewed and approved by the Audit Committee.

(c)  Settlement

Settlement generally takes place at the end of each month after the transaction volume and
price are duly agreed upon by both parties and the transactions are billed accordingly.

Purchase of utilities, parts and components (includin ackaging materials) from Dongmin
Petrochem Group

Going forward, the Group will continue to purchase utilities, parts and components from
Dongming Petrochem Group pursuant to the Public Work Cooperation Agreement entered
into with Dongming Runze and Dongming Petrochem, dated 1 May 2015 and 31 May 2016,
respectively (collectively the “New Public Work Cooperation Agreements”), as and when the
need arises. Each of the New Public Work Cooperation Agreements is valid for a term of 20 years
commencing from the date of the respective agreements.

(@) Transaction Volume

The transaction volume of utilities and quantities of parts and components for each month
will be determined based on the transaction records compiled and reconciled by both
parties at the end of each month. The volume records will be reviewed and approved by
the general manager of Dongming Hengchang, the CFO or a Director, who does not have
an interest, direct or indirect, or hold any executive position in Dongming Petrochem Group,
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before they are forwarded to the finance department for processing of settlement. The
volume of the utilities supplied will be based on the readings of the meter, which will be
taken and recorded jointly by representatives from the Group and Dongming Petrochem
Group.

(b)  Transaction Price
Utilities

The Group will continue its current practice of engaging a local certified public accounting
firm every year to compare the rates paid by the Group with those quoted by third party
suppliers and certify that the rates paid by the Group to Dongming Petrochem Group were
not higher than the prevailing market rates, represented by the quotes obtained by such
local certified public accounting firm from select third party suppliers. The rates payable for
the utilities will be determined at arm’s length and having regard to the prevailing market
rates, as set out in the report prepared by the local certified public accounting firm. As at
the Latest Practicable Date, the utilities rates have been fairly stable in the last few years,
from the commercial standpoint, the Company is of the view that it is feasible for the parties
to rely on the report for the purpose of determining the utilities rates payable.

Parts and components

Dongming Petrochem Group makes bulk purchases of parts and components for its
operations from third party suppliers from time to time with a view to obtaining the parts
and components that are essential to its day-to-day operations at competitive rates through
bulk purchases. Being in the same line of business as Dongming Petrochem Group, the
Group also requires the same sorts of parts and components as procured and utilised by
Dongming Petrochem Group. Owing to the long-term business relationship, Dongming
Petrochem Group has been supplying these parts and components to the Group at
purchase cost. Whilst the Group does not obtain any third party quotation, Dongming
Petrochem Group purchases these parts and components through an open bidding process
where it typically invites three (3) to five (5) suppliers to submit their competitive quotations.

Going forward, the Group will continue to purchase parts and components (including
packaging materials) from Dongming Petrochem Group to meet the needs of its day-to-day
operations provided that the prices charged by Dongming Petrochem Group are not less
favourable than those offered by third party suppliers.

(c)  Settlement

Generally, the settlement for the utilities, parts and components charges takes place at the
end of each month. The approving authority for the month-end settlements shall comprise
any two (2) of the Directors, CFO of the Company or the general manager of Dongming
Hengchang (who do not have an interest, direct or indirect, or hold any executive position in
Dongming Petrochem Group).

Provision of logistics and transport related services and/or products to Dongming Petrochem
Group

The Company’s subsidiary, Dongming Changshun and its branch office, Dongming Ganyu,
provide logistics and transport related services and/or products to Dongming Petrochem Group as
well as unrelated third parties. Such transport related services and/or products include provision
of truck maintenance and repair services and transport services for petroleum goods. The prices
charged by Dongming Changshun and Dongming Ganyu to Dongming Petrochem Group for the
logistics and transport related services and/or products will be determined on an arm’s length
basis by the respective sale departments of Dongming Changshun and Dongming Ganyu and
approved by the general manager of Dongming Changshun, who has no interest, direct or
indirect, in the transaction and does not hold any executive position in Dongming Petrochem
Group. The terms offered to Dongming Petrochem Group shall not be more favourable than those
extended to unrelated third parties, taking into account factors, including but not limited to fuel
costs, overheads, total distance travelled, delivery volume, business relationships and payment
terms.
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Settlement for the provision of logistics and transport related services and/or products also takes
place at the end of each month.

GENERAL IPT GUIDELINES

To ensure that the Interested Person Transactions are conducted on normal commercial terms
consistent with the Group’s usual business practices and on terms which are generally no more
favourable than those extended to unrelated third parties, in addition to the review procedures
listed in Section 2.7 of the Appendix, the Group will also monitor all Interested Person
Transactions by categorising the transactions as follows:

(a) an Interested Person Transaction of a value equal to or more than three per cent. (3.0%) of
the Group’s latest audited NTA (the “Category 1 Interested Person Transaction”) shall be
approved by the Audit Committee prior to the entry into such transactions; and

(b) an Interested Person Transaction of a value below three per cent. (3.0%) of the Group’s
latest audited NTA (the “Category 2 Interested Person Transaction”) need not have
the prior approval of the Audit Committee but shall be reviewed on a quarterly basis by
the Audit Committee to ensure that they are carried out on normal commercial terms, in
accordance with the procedures outlined above. All relevant non-quantitative factors such
as the nature of services provided and prevailing market conditions will also be taken into
account and recorded accordingly.

GENERAL ADMINISTRATIVE PROCEDURES FOR ALL INTERESTED PERSON
TRANSACTIONS

The Company have also implemented the following procedures for the identification of Interested
Persons and the recording of all Interested Person Transactions (including the Interested Person
Transactions with Dongming Petrochem Group):

(a) the Finance Department will maintain a list of the Group’s Directors and Controlling
Shareholders (which is to be updated immediately if there are any changes) and disclose
the list to relevant personnel (such as the Board, the Procurement Manager and Marketing
Manager of each subsidiary) to enable the identification of Interested Persons. The master
list of Interested Persons shall be reviewed by the Audit Committee on a quarterly basis;

(b)  subsidiaries and associated companies of the Group are required to inform the Finance
Department of any significant upcoming transactions with Interested Persons so as to
obtain the prior approval of the Audit Committee or Shareholders, where necessary;

(c) the Finance Department will maintain a register of all Interested Person Transactions
pursuant to the IPT Mandate, including the factors that have been taken into account in
arriving at the purchase/sales terms and supporting documents). The CFO will review
the aforesaid register of Interested Person Transactions on a quarterly basis and report
to the Audit Committee if there are transactions which are not carried out in accordance
with the aforesaid review procedures. Transactions below S$100,000 shall be recorded and
maintained in a separate register and submitted to the Audit Committee for review upon
request;

(d)  the register of Interested Person Transactions will also be submitted to the Audit Committee
for review on a quarterly basis as part of its standard procedures while examining the
adequacy of the Group’s internal controls including those relating to Interested Person
Transactions;

(e) in the event that the CFO, Director or a member of the Audit Committee (where applicable)

has an interest in any Interested Person Transaction, he or she will abstain from reviewing
and/or approving that particular transaction;
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) the Board will ensure that all disclosure requirements on Interested Person Transactions,
including those required by prevailing legislation, the Listing Manual and accounting
standards, are complied with; and

(g) the Audit Committee shall have overall responsibility for the determination of the review
procedures and shall have the authority to delegate such responsibility to individuals or
committees within the Company as they deem appropriate.

INTERNAL AUDIT

The Company’s annual internal audit plan will incorporate a review of all Interested Person
Transactions (including but not limited to those carried out under the IPT Mandate) and if
applicable, the adequacy of the internal control procedures established in respect of Interested
Person Transactions. The internal auditors, being an external audit firm appointed or to be
appointed by the Company, shall carry out such tests as they deem necessary on the Interested
Person Transactions entered into pursuant to the IPT Mandate. The internal audit report will be
forwarded to the Audit Committee for its review.

REVIEW BY THE AUDIT COMMITTEE

The Audit Committee’s review of all Interested Person Transactions, if any, will be done at
least quarterly to ensure that they are carried out at arm’s length and in accordance with the
procedures outlined above. Such review includes the examination of the transactions and their
supporting documents or such other data deemed necessary by the Audit Committee. In its
review, the Audit Committee will take into account all relevant non-quantitative factors. The Audit
Committee may request for additional information pertaining to the transaction under review from
independent sources, advisers or valuers as they deem fit.

The Audit Committee shall also review the annual internal audit report on Interested Person
Transactions to ascertain that the established review procedures to monitor Interested Person
Transactions have been complied with.

In the event that a member of the Audit Committee is interested in any Interested Person
Transaction, he will abstain from participating in the review and approval process in relation to that
particular transaction. Approval of that transaction will accordingly be undertaken by the remaining
members of the Audit Committee.

If during these periodic reviews by the Audit Committee, the Audit Committee is of the view
that the existing guidelines and review procedures as stated above have become inappropriate
or insufficient to ensure that the Interested Person Transactions will be on normal commercial
terms and will not be prejudicial to the interests of the Company and its Minority Shareholders,
the Company will seek approval from Shareholders for a fresh mandate based on new guidelines
and review procedures for transactions to be entered into with the Interested Person. During the
period prior to obtaining a fresh mandate from Shareholders, all transactions with Interested
Persons will be subject to prior review and approval by the Audit Committee.

VALIDITY PERIOD OF THE IPT MANDATE

If approved at the forthcoming 2019 AGM, the renewed IPT Mandate will take effect from the date
of the passing of the Resolution 7 to be proposed at the 2019 AGM and will continue to be in
force until the next AGM of the Company is held or is required by law to be held (unless revoked
or varied by the Company in a general meeting), whichever is the earlier. The Company will seek
the approval of Shareholders for the renewal of the IPT Mandate at each subsequent AGM. The
renewal of the IPT Mandate shall be subject to the satisfactory review by the Audit Committee
of the continued need for the IPT Mandate and the adequacy of the review procedures for the
transactions.
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DISCLOSURE OF IPT TO SHAREHOLDERS IN THE ANNUAL REPORT AND FINANCIAL
STATEMENTS

In accordance with the requirements of Chapter 9 of the Listing Manual:

(a) disclosure will be made in the annual report of the Company, giving details of the aggregate
value of all Interested Person Transactions conducted with Interested Persons pursuant to
the IPT Mandate during the financial year under review and in the annual reports for the
subsequent financial years during which the IPT Mandate is in force;

(b) announcements will be made with regard to the aggregate value of transactions conducted
pursuant to the IPT Mandate for the financial periods which the Company is required
to report on pursuant to Rule 705 of the Listing Manual within the time required for the
announcement of such report; and

(c) disclosures of the Interested Person Transactions will be presented in the form set out in
Rule 907 of the Listing Manual as follows:

Name of Interested Aggregate value of all interested | Aggregate value of
Person(s) person transactions during the | all interested person
financial period/year under review | transactions conducted
(excluding transactions less | under the IPT Mandate
than S$100,000 and transactions | (excluding transactions
conducted under IPT Mandate) less than S$100,000)

(®] (@] (@]

INTERESTS OF DIRECTORS AND SUBSTANTIAL SHARHEOLDERS

The interests of the Directors and Substantial Shareholders in the capital of the Company as at
the Latest Practicable Date are as follows:

Direct Interests Deemed Interest

Number of Shares % Number of Shares %
Directors
Li Xiang Ping - - 356,801.800@ 55.75
Zhang Liu Cheng 200,000 0.03
Teo Moh Gin 100,000 0.02 - -
Zhao Jinqing - - - -
Substantial Shareholders
Intelligent People Holdings Limited 329,996,000 51.56 26,805,800 419

Notes:

(1) Intelligent People Holdings Limited is deemed to be interested in 26,805,800 Shares held on its behalf under the
name of its nominee - RHB Securities Singapore Pte. Ltd.

(2)  Mr Li, by virtue of the provisions of Section 7 of the Companies Act, is deemed to have an interest in the aggregate
number 356,801,800 Shares that Intelligent People is interested or deemed to be interested in, due to his 100.0%

shareholding interest in Intelligent People.
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AUDIT COMMITTEE’S STATEMENTS

In relation to the Proposed Transaction and pursuant to Rule 920(1)(c) of the Listing Manual,
the Audit Committee of our Company, comprising Mr Teo Moh Gin, Mr Li and Mr Zhao Jinging,
confirms that:

(a) the methods or procedures for determining the transaction prices as described in Section 2
hereof have not changed since last Shareholders’ approval of the IPT Mandate obtained at
the 2018 AGM; and

(b)  the methods or procedures for determining the transaction prices as described in Section
2 hereof are sufficient to ensure that the transactions will be carried out on normal
commercial terms and will not be prejudicial to the interests of the Company and its
minority Shareholders.

If during the periodic reviews by the Audit Committee, it is of the view that the established
guidelines and procedures for the IPT Mandate are no longer appropriate or adequate to ensure
that the Interested Person Transactions will be transacted on an arm’s length basis and on normal
commercial terms and would be prejudicial to the interests of the Company and its Minority
Shareholders, or in the event of any amendment to Chapter 9 of the Listing Manual, the Audit
Committee will, in consultation with the Board, take such action as it deems proper in respect of
such procedures and/or modify or implement such procedures as may be necessary and direct
the Company to revert to Shareholders for a fresh mandate based on the new guidelines and
procedures for transactions with the Interested Persons.

ABSTENTION FROM VOTING

Rules 919 and 920(1)(b)(viii) of the Listing Manual requires that Interested Persons and their
associates must not vote on any Shareholders’ resolutions approving a mandate in respect of any
Interested Persons Transactions.

Mr Li who is deemed to have an interest in the aggregate number of 356,801,800 Shares, which
Intelligent People is interested in or deemed to be interested in, due to his 100.0% shareholding
interest in Intelligent People, will abstain, and procure that Intelligent People and all its other
associates will abstain, from voting at the 2018 AGM in relation to the Proposed IPT Transactions
and will not accept nominations as proxy or otherwise for voting at the 2018 AGM in respect of
the said Resolution as out in notice of AGM on page 125 of the Annual Report unless the IPT
Independent Shareholders appointing them as proxies give specific instructions in the relevant
proxy form in the manner in which they wish their votes to be cast for that Resolution.

DIRECTORS’ RECOMMENDATIONS

The Directors who are considered independent for the purposes of the proposed renewal
of the IPT Mandate are Zhang Liu Cheng, Teo Moh Gin and Zhao Jinging (the “Independent
Directors”). The Independent Directors are of the opinion that the entry into the interested person
transactions (as described in Section 2.4 above) between the Group with the Interested Persons
(as described in Section 2.6 above) in the ordinary course of their respective business will
enhance the efficiency of the Group and are in the best interests of the Company.

For the reasons set out in Section 2.3, the Independent Directors recommend that Shareholders
vote in favour of Resolution 7 at the 2019 AGM.

DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents are available for inspection at the registered office of the
Company at Six Battery Road #10-01, Singapore 049909, during normal business hours from the
date hereof up to and including the date of the 2019 AGM:

(a) the Constitution of the Company;

(b)  the annual report of the Company for FY2018.
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8. DIRECTORS’ RESPONSBILITY STATEMENT

The Directors collectively and individually accept full responsibility for the accuracy of the
information given in this Appendix and confirm after making all reasonable enquiries that, to the
best of their knowledge and belief, this Appendix constitutes full and true disclosure of all material
facts about the Transactions, the Company and its Subsidiaries, and the Directors are not aware
of any facts the omission of which would make any statement in this Appendix misleading.

Where information in this Appendix has been extracted from published or otherwise publicly
available sources or obtained from a named source, the sole responsibility of the Directors has
been to ensure that such information has been accurately and correctly extracted from those
sources and/or reproduced in the Appendix in its proper form and context.

Yours faithfully
For and on behalf of the Board of Directors of
SINOSTAR PEC HOLDINGS LIMITED

Zhang Liu Cheng
Chief Executive Officer and Executive Director
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SCHEDULE A — SHAREHOLDING INTERESTS OF MR LI AND STRUCTURE OF
THE DONGMING PETROCHEM GROUP

Li Xiang Ping
Li Xiang Ping Unrelated Parties
100%
44.59% 55.41% \ 4
Intelligent People Holdings
\ 4 \4 Limited (“Intelligent People”)
Shandong Hong Li Yuan
Stock Limited Company
(“Hong Li Yuan”) 52.19%
0,
9.39% 87.25% Sinostar PEC Holdings Limited
(“Company”)
Shandong Dongming Petrochem Unrelated Party
Group Co., Ltd (“Dongming
Petrochem”) 100%
60% 40% A4
100% y v Dongming Hengchang
o, 309 o, Petrochemical Co., Ltd
- v 100% /0 100% Shandong Dongming (“Dongming Hengchang”)
gongmlngOI o - Lishu Petroleum Co., Ltd
unming Ol ongming Oi “Dongming Lishu”
Products Distribution ( gming ) 100%
Distribution Co. Limited A4 y
Co Limited (“Dongming Dongmi
- p : gming Zhongyou Fuel Unrelated Part i
(‘Dongming oi and Petrochemical Company Y Dongming Changshun
Runming”) Distribution™) . « : Transport Company
9 Limited (“Dongming Limited (D ©
Zhongyou’) imited (“Dongming
70% Changshun”)
28.27% Dongming <! l 30%
QianHai o ° A Br.anCh
Petrochemical |, 70% Shandong Dongming office
Co Limited N Petrochem Group Hengiji
(“I.)ongr.ning Chemical Company Dongming County
Qianhai”) Limited ("Dongming Changshun Transport
Hengji") Co., Ltd. Ganyu
Subsidiary Co.
“D ina G »
Unrelated Pacific Commerce (‘Dongming Ganyu’)
Parties 33.0% Holdings Pte Ltd
43.56% l 67.0%
v )
Dongming Hengrun
4.7% Petrochemical Co Limited
y y v 30% | | 70%
Dongming Runze 100% Vv
Petrochemical Co., Ltd y - - -
(“Dongming Runze”) - Dongming Qianhai
Envﬁzr?;imgl lrl%r::%):czllogy Petrochemical Co
4 Co. Limited (“Shandong Limited ("Dongming
Lonagxin®) Qianhai”)
14.08%
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