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Independent Auditor's Report
To the Shareholders of Laguna Resorts & Hotels Public Company Limited

| have audited the accompanying consolidated financial statements of Laguna Resorts & Hotels
Public Company Limited and its subsidiaries, which comprise the consolidated statement of
financial position as at 31 December 2014, and the related consolidated statements of income,
comprehensive income, changes in shareholders’ equity and cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information, and have
also audited the separate financial statements of Laguna Resorts & Hotels Public Company

Limited for the same period.
Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Thai Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are

free from material misstatement, whether due to fraud or error.
Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit.
| conducted my audit in accordance with Thai Standards on Auditing. Those standards require
that | comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall

presentation of the financial statements,
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| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my audit opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Laguna Resorts & Hotels Public Company Limited and its subsidiaries
and of Laguna Resorts & Hotels Public Company Limited as at 31 December 2014, and their

financial performance and cash flows for the year then ended, in accordance with Thai Financial

Reporting Standards.

E‘%&’“‘ %::.\\.?

Sophon Permsirivallop
Certified Public Accountant (Thailand) No. 3182

EY Office Limited
Bangkok: 24 February 2015

Amember firm of Ernst & Young Global Limited




Laguna Resorts & Hetels Public Company Limited and its subsidiarles

Statement of financial position

As at 31 December 2014

Assets

Current assets

Cash and cash equivalents

Current investment - short-term fixed deposit
Trade and other receivables
Inventories

Property development cost

Other current assels

Total current assets

Non-current assets

Restricted deposits at financial institution
Long-term fixed deposit

Long-term trade accounts receivable
investments in subsidiaries
Investmenis in associates

Other long-term investmenis
Long-term loans fo subsidiaries
Long-term foans {o employees
Investment properiies

Property, plant and equipment
Deferred tax assets

Goodwill

Leasehoid rights

Other non-current assels

Total non-current assets

Total assets

The accompanying notes are an integral part of the financial statements.
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Consolidated financial statements

{Unit: Baht}

Separate financial statements

2014 2013 2014 2013
444,633,200 370,828,298 17,675,124 17,162,951
10,587,991 10,424,865 - -
649,723,270 579,009,676 203,898,461 205,710,145
107,779,102 123,132,426 . -
3,888,709,119 3,414,814,251 103,267,064 245,054,436
178,918,303 204,771,602 23,537,678 26,924,539
5,180,350,085 4,702,881,118 438,379,327 494,872,071
41,189 41,189 - -
2,000,000 2,000,000 2,000,000 2,000,000
165,044,275 144,442,559 - 14,063,349
- - 3,479,025,077 3,479,025,077
409,484,982 456,568,175 - -
1,008,789,383 851,652,388 402,425,280 245,287,796
- - 2,257,020,629 1,048,000,629
- 183,034 . 23,325
1,112,275,932 1,100,635,058 181,225,030 166,997,818
10,244,887,848 10,207,075,537 49,796,176 50,878,369
95,533,670 81,588,547 - -
407,903,881 407,903,881 . -
19,448,550 22,912,903 - -
68,356,883 69,513,624 1,334,653 3,041,643

13,533,747,293

13,344,617,197

8,372,826,855

5,911,318,026

18,714,098,278

18,047,498,315

6,811,206,182

6,406,190,097




Laguna Resorts & Hotels Public Company Limited and its subsidiaries

Statement of financial position {continued)

As at 31 December 2014

Liabilities and sharcholders’ equity
Current liabilities
Short-term loans from financial institutions
Trade and other payables
Current portion of long-term Joans from financial
institutions
Income tax payable
Advance received from customers
Other current liabilities
Total current labilities
Non-current liabilities
Long-term loans from subsidiaries
Long-term [oans from financial institutions
- net of current portion
Provision for long-ierm employee benefits
Long-term provision - provision for fegal case
Deferred tax liabilities
Cther non-current liabilities
Total non-current Habilities
Total llahilities
Shareholders' equity
Share capital
Registered
211,675,368 ordinary shares of Baht 10 each
Issued and fully pald-up
166,682,701 ordinary shares of Baht 10 each
Share premium
Capital reserve
Reftained earnings
Appropriated - statutory reserve
Unappropriated
Other componenis of shareholders' equity
Equity attributable to owner of the Company
Equity attributable to non-confrolling interests
of the subsidiaries
Total shareholders' equity

Total liabilities and shareholders' equity

The accompanying notes are an integral part of the financial statements.

=
2.
]

20
21

23

22

23

24

39
30

25

27

Directors

Consolidated financial statements

{Unit; Baht)

Separate financial statements

2014 2013 2014 2013
710,000,000 17€,000,000 360,000,000 150,000,000
687,573,357 608,574,194 24,925,616 51,223,898
657,750,000 457,000,060 70,000,000 70,000,000
23,787,114 13,167,834 - -
1,017,212,164 614,413,237 715,566 263,506
122,059,676 119,137,926 8,959,271 7,487,798
3,218,382,311 1,882,323,191 465,600,483 278,975,200
- - 765,860,000 673,850,000
1.819,675,819 2,513,325,819 38,000,000 106,000,000
52,622,004 54,400,732 10,021,710 11,668,911
39,337,103 - - -
2,091,580,088 2,097,827,508 196,848,463 153,361,368
84,959,992 97,628,619 5,881,045 7,888,729
4,088,084,906 4,763,182,678 1,013,698,218 961,769,008

7,306,467,217

8,645,505, 766

1,479,188,701

1,230,744,208

2,118,753,580

2,116,753,580

2,116,753,680

2,116,753,580

1,666,827,010
2,062,460,582
568,130,588

211,675,358
2,482,805,844
4,134,100,817

1,666,827,010
2,062,460,582
568,130,588

211,675,358
2,521,328,953
4,091,793,242

1,666,827,010
2,062,460,582

211,675,358
957,046,138
433,097,343

1,566,827,010
2,082,460 562

211,675,358
926,195,591
308,287,348

11,126,000,269

281,630,762

11,122,215,733

279,776,813

5,332,006,481

5,175,445,889

11,407,631,061

11,401,082,546

5,332,006,481

5,175,445,889

18,714,098,278

18,047,498,3156

6,811,206,182

6,406,190,097




Laguna Resorts & Hotels Public Company Limited and its subsidiaries

Incotme statement

For the year ended 31 December 2014

Revenue

Revenue from hotel operations

Revenue from property development operations

Revenue from office rental operations

Other income

Total revenue

Expenses

Cost of hotel operations

Cost of property development operations

Cost of office rental operations

Selling expenses

Administrative expenses

Reversal of loss on impairment of invesiment

Total expenses

Profit before share of loss from Investment
in associate, finance cost and income tax expenses

Share of toss from investment in associate

Profit before finance cost and income fax expenses

Finance cost

Profit before income tax expenses

Income tax expenses

Profit for the year

Profit attributable to:
Equity holders of the Company

Non-controlling interests of the subsidiaries

Basic earnings per share

Profit atiribuiable to equity holders of the Company

Consolidated financial statements

{Unit: Baht)

Separate financial statements

Note 2014 2013 2014 2013
3,039,990,887 3,428,458,199 - 7,531,600
815,205,013 744,416,413 99,521,708 224,443,942
90,368,736 88,542,903 39,507,701 40,632,272
28 70,860,919 91,017,516 245,119,662 237,761,550
4,016,425,555 4,352,435,031 384,249,101 540,369,364
1,748,452,059 1,002,116,928 - 331,660
424,589,152 387,427,604 52 694,785 112,188,787
45,333,910 43,265,799 7,195,467 7,308,059
384,458,845 430,518,538 6,943,772 17,179,411
1,274,812,178 1,480,853,733 156,077,666 225,328,750
16 {89,338,720) (245,287,794) - (31,161,043)
3.788,307,424 3,948,894,908 222,911,600 331,175,524
228,118,131 403,540,123 161,337,411 179,193,740
15 (36,189,121} {21,065,652) - -
191,929,010 382,474,471 161,337,411 179,193,740
{162,075,264) (180,457 409) (61,765,011) {59,913,373)
20,852,746 202,017,062 99,571,500 118,280,367
a0 (8,630,849) (85,378,946) {12,057,596) {a4,282,728)
21,222,857 116,638,116 87,513,904 84,997,639
18,140,298 111,788,555 87,513,904 84,597,639
3,082,509 4,849,561
21,222,897 146,538,116
31
0.11 067 0.53 0.51

The accompanying notes are an integraé part of the financial statements.




Laguna Resorts & Hotels Publlc Company Limited and lts subsidiaries

Statement of comprehensive income

For the year ended 31 December 2014

Consolidated financial statements

{Unit: Baht)

Separate financial statements

Note 2014 2013 2014 2013

Profit for the year 21,222,897 116,638,116 87,513,904 84,897,639
Gther comprehensive incomae!
Exchange differences on translation of

financial statements in foreign currency {13,160,084) 62,243,239 - -
Actuarial joss of post-employment benefits,

net of income tax 24 - (10,744,023} - (3,370,977}
Unrealised gain on available-for-sales security,

net of income tax 16 54,239,019 - 125,709,995 171,301,401
Reversal of revaluation surplus on assets,

net of income tax 26 “ (1,160,803,353) - (8,599,310)
Other comprehensive income (loss) for the year 41,078,925 (1,109,374,137) 125,709,995 159,331,114
Total comprehensive income {joss) for the year 62,301,822 (992,736,021) 213,223,899 244,328,763
Total comprehensive income (loss) attributable to:
Equity holders of the Company 60,447,873 (999,408,114) 243,223,899 244,328,753
Mon-conirolling interests of the subsidiaries 1,853,048 6,673,093

62,301,822 {992 736,021}

The accompanying notes are an integral part of the financial statements.
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Laguna Resorts & Hotels Public Company Limited and its subsidiaries
Cash flow statement

For the year ended 31 December 2014

Consolidated financial statements

{Unit: Baht)

Separate financial statements

Cash flows from operating activities

Profit before income tax expenses

Adjustments to reconcile profit before income tax expenses
1o net cash provided by {paid from} operating activities:
Depreciation
Amortisation of leasehold rights
Allowance for doubtful accounts {reversal}
Reversal of reduction of inventory fo net realisable value
Share of loss from invesiment in associate
Loss {gain) on change in fair value of investment properties
Loss (gain) on sales of property, plant and equipment
Wiite off preperty, plant and equipment
Dividend income from investment in subsidiaries
Dividend income from other long-term investment
Provision for long-term empioyee benefits (reversal)
Reversal of loss on impairment of property, plant

and equipment

Reversal of loss on impairment of investment
Provision for legat case
Interest income

Inferest expenses

Profit (loss) from operating activittes before changes in
operating assets and liabilities

Operating assefs {increase) decrease
Trade and other receivables
Inventories
Property development cost
Other current assets
Long-term rade accounts receivable
Other non-current assefs

Operaiing liabilities increase (decrease)
Trade and other payables
Advance received from customers
Other current liabilities
Provision for long-term employee benefits

Other non-current liabilities

Cash flows from operating activities
Cash received for interest income
Cash paid for interest expenses

Cash paid for income tax

Net cash flows from operating activities

2014 2013 2014 2013

20,853,746 202,017,062 55,671,500 148,280,367
292,281,157 286,248,569 4,568,610 5,779,228
2,658,272 2,568,382 - -
(832,712} 7,311,330 - -
(1,725,309) (1.244,131) - -
36,189,121 21,065,652 - -
(4,121,543) {24,091,059) {12,153,018) 916,843
{418,273) 148,918 (25,049) 596,031
781,018 24,250,150 1,030 4,016,313

- - (34,053,990) -
(25,550,812) (12,775,408} (25,550,812) {12,775,408)
7,801,379 16,314,581 (1,378,493} 1,552,327
. 8 - {7.366,193)
(89,338,720) (245,287,794} - (31,164,043)
39,337,103 - . -
(20,216,554) (25,241,453) (138,508,337) {133,789,932)
162,075,264 180,457,408 61,765,911 59,913,373
428,556,137 431,700,208 {45,760,648) 8,971,908
30,057,360 {63,677,854) 3,128,367 7,052,741
17,078,633 11,535,264 - 104,634
{503,773,109) 52,762,084 51,787,372 111,717,451
49,082,812 (7,544,109) 9,664,504 10,270,143
{20,601,718) 16,635,857 14,083,348 10,326,878
1,082,744 430,258 1,632,794 15,594
81,015,432 (82,911,508) (26,776,476) (11,199,888}
502,798,997 158,409,462 452,090 (22,999,445)
2,921,249 (8,776,024 2,474,473 1,712,951
{6,380,107) (28,768,488) (268,708) (3,981,552)
(12,868,527} 8,465,462 (2,007,684) (3,920,795)
566,168,835 485,260,600 8,366,435 106,570,620
20,278,312 25,714,083 137,168,855 104,380,931
(162,679,517) {179,505,430) (61,287,717) (58,390,268}
(53,519,831) {66,084,998) (6,277 ,642) (6,224,949)
370,247,799 264,983,255 78,009,731 146,336,343

The accompanying notes are an integeal part of the financial statements.




Laguna Resorts & Hotels Public Company Limited and its subsidiaries
Cash flow statement {continued)

For the year ended 31 December 2014

Censolidated financial statements

(Unit: Baht)

Separate financial statements

Cash flows from investing activities

Increase in restricted deposits at financial institution
Increase in current investment - shost-term fixed deposit
Cash pald for purchase of other long-term investment
Dividend received from investments in subsidiaries
Dividend received from investment in associate
Dividend received from other long-term investment
Cash received from long-term loans to subsidiaries
Cash paid for long-term lcans to subsidiaries

Decrease in long-term loans to employees

Cash received from sales of property, plant and squipment

Cash paid for acquisifion of property, plant and equipment

Net cash flow used in investing activities

Cash flows from financing activities

tncrease in short-term loans from financial institution
Draw down of long-terr loans from subsidiaries
Repayment of long-term loans from subsidiaries

Draw down of long-term loans from financial institutions
Repayment of long-term loans from financial institutions

Payment of dividends

2014 2013 2014 2013

. (41,189) - -

{1863,126) (10,424,865) - -

- {62,031,864) - .

- - 34,053,990 .

- 85,024,714 - -

25,550,812 12,775,406 25,650,812 12,775,408

- - 1,663,400,600 763,700,000

- - (1,972,420,000)  {4,020,800,000)

183,034 1,810,222 23,328 139,641
904,433 1,177,667 4,418,133 7,297,531
(310,708,625) (221,809,035) (7.880,511) (9,028,550}
(284,233,472) (203,518,944) (252,854,251) (245,916,972}
540,000,000 170,000,000 210,000,000 150,000,000
- - 935,200,000 738,500,000

- y {843,200,000) {754,300,000)

- 103,500,000 - }
(493,000,000) (530,450,744) {70,000,000) {70,000,000)

(56,663,307)

(20,834,661)

{56,663,307)

(20,834,661)

Net cash flows from (used In} finanging activities

Net exchange differences on transtation of financial

statements in foreign currency

Net increase (decrease) [n cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental cash flows information
Non-cash items
Transferred of property, plant and equipment to investment
properties
Transferred property development cost to property,
plant and equipment
Transferred property, plant and eguipment to
property development cost
Reversal of revaluation surplus on asseis
increase (decrease) in exchange differences on translation
of financial statemeats in foreign currency of associate

Actuarial loss of post-empioyment benefits

The accompanying notes are an tntegral part of the financial statements.

{8,663,307) (277,785,405) 476,336,693 63,365,339
(2,546,118} 15,285,023 - -
73,804,902 (201,036,071} 492,173 (36,215,200)
370,828,298 571,864,368 . 17,182,951 53,398,241
444,833,200 370,828,298 17,675,124 17,182,961
7,445,134 - - -
20,878,241 72,127,546 - -
- 1,152,193 444 - 111,429,000

(10,214,072}

(1,451,129,189)

46,353,079

(13,392,528

(10,748,137)

(4,213,722)




Laguna Resorts & Hotels Public Company Limited and its subsidiaries

Notes to consolidated financial statements
For the year ended 31 December 2014

2.1

General information

Laguna Resorts & Hotels Public Company Limited (‘the Company”, “LRH") is a public
company incorporated and domiciled in Thailand. Its major shareholder is Banyan Tree
Holdings Limited, which was incorporated in Singapore.

The Company and its subsidiaries are principally engaged in the hotel business and
property development. There are three hotels in Laguna Phuket, namely Angsana
Laguna Phuket, Banyan Tree Phuket and Outrigger Laguna Phuket Resort and Villas,
located in Phuket province and one hotel, the Banyan Tree Bangkok, located in
Bangkok. The subsidiaries are also engaged in operating a goif club (Laguna Phuket
Golf Club), sales of merchandise (Banyan Tree Gallery), office and shops rental and
sale of holiday club memberships.

The Company and some of its subsidiaries’ registered address was 21/11, 21/12B,
21/13 and 21/68 Thai Wah Tower 1, 6™ and 24" Fioor, South Sathorn Road,
Tungmahamek, Sathorn, Bangkok.

On 2 January 2014, the Company registered with the Ministry of Commerce the change
of its address to 21/17B, 21/17C, 21/65, 21/66 and 21/68 Thai Wah Tower 1, 7h om0
and 24™ Floor, South Sathorn Road, Tungmahamek, Sathorn, Bangkok.

Basis of preparation

The financial statements have been prepared in accordance with Thai Financial
Reporting Standards enunciated under the Accounting Profession Act B.E. 2547 and
their presentation has been made in compliance with the stipulations of the Notification
of the Department of Business Development dated 28 September 2011, issued under
the Accounting Act B.E. 2543.

The financial statements in Thai language are the official statutory financial statements
of the Company. The financial staiements in English language have been translated

from the Thai language financial statements.

The financial statements have been prepared on a historical cost basis except where

otherwise disclosed in the accounting policies.




2.2 Basis of consolidation

(a)

The consolidated financial statements include the financial statements of Laguna

Resorts & Hotels Public Company Limited (“the Company”) and the following

subsidiary companies (“the subsidiaries"):

Country of Percentage of
Company's name Nature of business incorporation shareholding
2014 2013
% %

Subsidiaries directly held by the Company

Banyan Tree Gallery (Singapore) Ple. Limited  Sale of merchandise Singapore 51.0 51.0

Banyan Tree Gallery {Thailand) Limited Bale of merchandise Thaiiand 51.0 51.0

Laguna Banyan Tree Limited™” Hotel operations and property Thailand 1000 100.0
development

Laguna Holiday Club Limited Boliday club membership and property Thailand 100.0 1000
development

Laguna Grande Limited OCperating a golf club and property Thaitand 100.0 100.0
developmeant

Laguna Lakes Limited Property developmeni Thailand 84.9 94.9

Laguna (3) Limited Owns land on which a hotel is situated Thaitand 100.0 100.0

Laguna Service Company Limited® Provide utilities and other sarvices to Thailand 72.9 729
hoteis of the Company and subsidiaries

TWR - Hokdings Limited Investment holding and property Thailand 100.0 100.0
development

Subsidiaries held through TWR - Holdings Limited

Laguna Excursions Limited Travel operations Thailand 49.0 49.0

Laguna Village limited Hotel operations Thailand 100.0 100.0

Mae Chan Property Company Limited Holds tand plots for future development Thailand §00.0 100.0

fai Samart Development Company Limited Holds jand plots for future development Thailand 100.0 100.0

Phuket Resort Development Limited Propernty development Thaitand 100.0 100.0

PT AVC Indonesia Holiday club membership tndonesia 100.0 100.0

Talang Development Company Limited Property development Thailand 50.0 50.0

Thai Wah Plaza Limited Hotel operations, lease of office building Thailand 100.0 100.0
space and property davelopment

Thai Wah Tower Company Limited Lease of office building space Thafland 100.0 100.0

Thal Wah Tower (2) Company Limited Owns Jand on which a hote] is situated Thailand 400.0 100.0

Twin Waters Development Company Limited Property development Thailand 100.0 100.0

Subsidiaries held throtigh Laguna Grande Limited

Bangtao (1) Limited Cwns land on which the golf course is Thailand 100.0 100.0
situated

Bangtao {2} Limited Owns land on which the golf course is Thaitand 100.0 100.0
situated

Bangtao (3) Limited Owns tand on which a hote! siaff Thailand 100.0 100.0
darmitory is situated

Bangtao (4) Limited Owns land on which the golf course is Thailand 10G.0 100.0

situated
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Couniry of Percentage of

Company's name Nature of business incerporation shareholding
2014 2043
% %o
Subsidiaries held through Laguna Grande Limited (Continued)
Bangtac Development Limited Owns land on which a hotel is sifuated Thaitand 100.0 100.0
Bangtao Grande Limited Hotel operations Thailand 100.0 100.0
Laguna Central Limited Dormant Thailand 85.0 85.0
Supsidiary held through Banyan Tree Gallery {Singapore) Pte. Limiled
Lifiang Banyan Tree Gallery Trading Co., Ltd.  Sale of merchandise The Peopie's 51.0 51.0
Republic of
China

Subsidiary held through Laguna Holiday Club Limited
Cheer Golden Limited {nvestment holding Hong Kong 100.0 100.0

Laguna Banyan Tree Limited is held 49% by the Company and 51% through TWR - Holdings Limited,

Laguna Services Company Limited is held by the Company and 2 subsidiaries.

A subsidiary has a 49% shareholding in Laguna Excursions Limited. However, the
subsidiary has recognised its share of the income of this subsidiary at 100% after
deducting the cumulative preferential annual dividend of 15% of the par value of
the preference shares, in accordance with the income sharing percentage in the

Articles of Association.

Subsidiaries are fully consolidated being the date on which the Company obtains

control, and continue to be consolidated until the date when such control ceases.

The financial statements of the subsidiaries are prepared using the same

sighificant accounting policies as the Company.

The assets and liabilities in the financial statements of overseas subsidiaries are
translated to Baht using the exchange rate prevailing on the end of reporting
period, and revenues and expenses translated using monthly average exchange
rates. The resulting differences are shown under the caption of “Exchange
differences on translation of financial statements in foreign currency” in the

statements of changes in shareholders’ equity.

Material balances and transactions between the Company and its subsidiary

companies have been eliminated from the consolidated financial statements,

Non-controlling interests represent the portion of profit or loss and net assets of
the subsidiaries that are not held by the Company and are presented separately in
the consolidated income statement and within equity in the consolidated

statement of financial position.




2.3 The separate financial statements, which present investments in subsidiaries and
associates under the cost method, have been prepared solely for the benefit of the

public.
3. New financial reporting standards

Below is a summary of financial reporting standards that became effective in the current

accounting year and those that will become effective in the future.

(a) Financial reporting standards that became effective in the current accounting
year

Conceptual Framework for Financial Reporting (revised 2014)
Accounting Standards:
TAS 1 (revised 2012)
TAS 7 (revised 2012)

Presentation of Financial Statements

Statement of Cash Flows

TAS 12 (revised 2012)
TAS 17 (revised 2012)
TAS 18 (revised 2012)
TAS 19 (revised 2012)
TAS 21 (revised 2012)
TAS 24 (revised 2012)
TAS 28 (revised 2012)
TAS 31 (revised 2012)
TAS 34 (revised 2012)
TAS 36 (revised 2012)
TAS 38 (revised 2012)

Income Taxes

Leases

Revenue

Employee Benefits

The Effects of Changes in Foreign Exchange Rates
Related Party Disclosures

Investments in Associates

Interests in Joint Ventures

Interim Financial Reporting

Impairment of Assets

Intangible Assets

Financial Reporting Standards:

TFRS 2 (revised 2012)
TFRS 3 (revised 2012)
TFRS 5 (revised 2012)

TFRS 8 (revised 2012)

Share-hased Payment

Business Combinations

Non-current Assets Held for Sale and Discontinued
Operations

Operating Segments

Accounting Standard Interpretations:

TSIC 15
TSIC 27

TSIC 29
TSIC 32

Operating Leases - Incentives

Evaluating the Substance of Transactions Involving the
Legal Form of a Lease

Service Concession Arrangements: Disclosures

Intangible Assets — Web Site Costs




Financial Reporting Standard Interpretations:

TFRIC 1 Changes in Existing Decommissioning, Restoration and
Similar Liabilities

TFRIC 4 Determining whether an Arrangement contains a Lease

TFRIC 5 Rights to Interests arising from Decommissioning,
Restoration and Environmental Rehabilitation Funds

TFRIC 7 Applying the Restatement Approach under TAS 29
Financial Reporting in Hyperinflationary Economies

TFRIC 10 Interim Financial Reporting and Impairment
TFRIC 12 Service Concession Arrangements

TFRIC 13 Customer Loyalty Programmes

TFRIC 17 Distributions of Non-cash Assets to Owners
TFRIC 18 " Transfers of Assets from Customers

Accounting Treatment Guidance for Stock Dividend

These financial reporting standards were amended primarily to align their content with
the corresponding International Financial Reporting Standards. Most of the changes
were directed towards revision of wording and terminology, and provision of
interpretations and accounting guidance to users of the accounting standards. These
financial reporting standards do not have any significant impact on the financial
statements.

(b) Financial reporting standards that will become effective in the future

The Federation of Accounting Professions has issued a number of revised and new
financial reporting standards that become effective for fiscal years beginning on or after
1 January 2015. These financial reporting standards were aimed at alignment with the
corresponding international Financial Reporting Standards, with most of the changes
directed towards revision of wording and terminology, and provision of interpretations
and accounting guidance to users of accounting standards. The management of the
Company believes they will not have any significant impact on the financial statements
in the year in which they are adopted. However, some of these financial reporting

standards involve changes to key principles, as discussed below:
TAS 19 (revised 2014) Employee Benefits

This revised standard requires that the entity recognize actuarial gains and losses of
post-employment benefits immediately in other comprehensive income while the
existing standard allows the entity to recognise such gains and losses immediately in
profit or loss, or in other comprehensive income, or to recognise them gradually in profit

or loss.




This revised standard does not have any impact on the financial statements as the
Company and its subsidiaries already recognised actuarial gains and losses of post-

employment henefits immediately in other comprehensive income.
TFRS 10 Consolidated Financial Statements

TFRS 10 prescribes requirements for the preparation of consolidated financial
statements and replaces the part dealing with consolidated financial statements as
included in TAS 27 Consolidated and Separate Financial Statements. This standard
changes the principles used in considering whether control exists. Under this standard,
an investor is deemed to have control over an investee if it has rights, or is exposed, to
variable returns from its involvement with the investee, and it has the ability to direct the
activities that affect the amount of its returns, even if it holds less than half of the shares
or voting rights. This important change requires the management to exercise a lot of
judgement when reviewing whether the Company and its subsidiaries have control over
the investees and determine which entities have to be included for preparation of the

consolidated financial statements.

The management of the Company and its subsidiaries believes that this standard will
not have any significant impact on the Company and its subsidiaries’ financial

statements.
TFRS 12 Disclosure of Interests in Other Entities

This standard stipulates disclosures relating to an entity's interests in subsidiaries, joint
arrangements and associates, including structured entities. This standard therefore has

no financial impact to the financial statements of the Company and its subsidiaries.
TFRS 13 Fair Value Measurement

This standard provides guidance on how to measure fair value and stipulates
disclosures related to fair value measurements. Entities are to apply the guidance under
this standard if they are required by other financial reporting standards to measure their
assets or liabilities at fair value. The effect of the change from the adoption of this

standard is to be recognised prospectively.

Based on the preliminary analysis, the management of the Company and its
subsidiaries believes that this standard will not have any significant impact on the

Company and its subsidiaries’ financial statements.
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4.1

Significant accounting policies

Revenue recognition

(a) Revenue from hotel operations

Revenue from hotel operations mainly comprises room sales, food and
beverage sales and revenue from auxiliary activities. Sales are the invoiced
value, excluding value added tax, of goods supplied and services rendered
after deducting discounts.

Revenue from sales of merchandise (Gallery operation) is recognised when
the significant risk and rewards of ownership of the goods have passed to
the buyer. Sales are the invoiced value, excluding value added tax, of goods

supplied after deducting discounts.

(b) Revenue from property development operations

Revenue from the real estate sales

Revenue from sales of real estate is recognised when significant risks and
rewards of ownership are transferred to the buyer, and the Company and its
subsidiaries retain neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the real estate
sold. In addition, the amount of revenue can be measured reliably, it is
probable that the economic benefits associated with the transaction wili flow
to the Company and its subsidiaries and the costs incurred or to be incurred

in respect of the transaction can be measured reliably.

Where properties are sold to non-Thais, the land is sold under a long-term
lease agreement comprising an initial term of thirty years with an option to
extend for two or three successive periods of thirty years each, without any
additional consideration to be paid in addition to the sum of the rental paid
for the initial lease term. These long-term lease agreements also contain a
further option that provides if Thai law permits non-Thais to own land on a
freehold basis, the lessor shall consent to sell the land to the lessee in return
for a token payment. Consequently, long-term leases are recognised as
sales of land for accounting purposes in accordance with the principle of

applying substance over form.
Revenue from sales of furniture

Revenue from sales of furniture is recognised when furniture is completely

and satisfactorily installed.




4.2

4.3

4.4

4.5

4.6

- Revenue from sale of holiday club memberships

Revenue from the sale of holiday club memberships is wholly recognised
when a legally binding contract has been signed and at least fifty percent of
the contract price has been received.

(c) Revenue from rental and services

Rental income is recognised over the lease period. Service revenue is recognised

when services have been rendered taking into account the stage of completion.
(d) Interestincome

Interest income is recognised on an accrual basis based on the effective interest

rate.
(e) Dividends

Dividends are recognised when the right to receive the dividends is established.
Cost of property development

In determining the cost of property development sold, the anticipated total development
cost (after recognising the cost incurred to date) are attributed to units already sold and
then recognised as cost in profit or loss.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and at banks, and all highly liquid
investments with an original maturity of three months or less and not subject to

withdrawal restrictions.
Trade accounts receivable

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful
accounts is provided for the estimated losses that may be incurred in collection of
receivables. The allowance is generally based on collection experience and analysis of

debt aging.
Property development cost

Property development cost is valued at the lower of cost and net realisable value. Cost

comprises cost of land, design fee, infrastructure, construction and related interest.
Inventories

Inventories are valued at the lower of cost and net realisable value, cost being

determined on either the first-in, first-out or the weighted average basis.




4.7

4.8

4.9

Investments

a) Investments in available-for-sale securities are stated at fair value. Changes in the
fair value of these securities are recorded in other comprehensive income, and will

be recorded in profit or loss when the securities are sold.

b)  Investments in non-marketable equity securities, which the Company classifies as

other investments, are stated at cost net of allowance for impairment loss (if any).

c) Investments in associates are accounted for in the consolidated financial

statements using the equity method.

d) Investments in subsidiaries and associates are accounted for in the separate

financial statements using the cost method.

The fair value of marketable securities is based on the latest bid price of the last
working day of the year. The fair value of debt instruments is determined based on yield
rates quoted by the Thai Bond Market Association. The fair value of unit trusts is

determined from their net asset value.

The weighted average method is used for computation of the cost of investments.

On disposal of an investment, the difference between net disposal proceeds and the

carrying amount of the investment is recognised in profit or loss.
Investment properties

Investment properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated at fair value. Any
gains or losses arising from changes in the value of investment properties are

recognised in profit or loss when incurred.

On disposal of investment properties, the difference between the net disposal proceeds
and the carrying amount of the asset is recognised in profit or loss in the period when

the asset is derecognised.
Property, plant and equipment/Depreciation

Land is stated at its revalued amount. Buildings and equipment are stated at cost or
revalued amount less accumulated depreciation and allowance for loss on impairment

of assets (if any).




tand and buildings are initially recorded at cost on the acquisition date, and
subsequently revalued by an independent professional appraiser to their fair values. As
a policy, the revaluation will be performed every three years. If within that period, there
are factors which may cause significant changes in the value of assets, the revatuation
will be performed in that year to ensure that the carrying amount does not differ

materially from fair value at the end of reporting petiod.

Differences arising from the revaluation are dealt with in the financial statements as

follows:

- When an asset's carrying amount is increased as a result of the revaluation of the
Company’s and subsidiaries’ assets, the increase is credited directly to the other
comprehensive income and the cumulative increase is recognised equity under
the heading of “Revaluation surplus on assets”. However, a revaluation increase
is recognised as income to the extent that it reverses a revaluation decrease in

respect of the same asset previously recognised as an expense.

- When an asset’s carrying amount is decreased as a result of a revaluation of the
Company's and subsidiaries’ assets, the decrease is recognised in profit or loss.
However, the revaluation decrease is charged to the other comprehensive income
to the extent that it does not exceed an amount already held in "Revaluation

surplus on assets” in respect of the same assets.

Depreciation of plant and equipment is calculated by reference to their costs or the

revalued amounts on the straight-line basis over the following estimated useful lives:

Buildings and improvements 10-50 vyears
Machinery and equipment 5-15 vyears
Furniture, fixtures and motor vehicles 5 years
Operating and office equipment 3-5 years
Golf course, land improvement and external work 5-10 years

Depreciation is included in determining earnings.
No depreciation is provided on land and construction in progress.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising
on disposal of an asset is included in profit or loss when the asset is derecognised. The
revaluation surplus presented in other components of shareholders’ equity has been

directly transferred to retained earnings on retirement or disposal of the assets.
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4.10

4.1

4.12

Leasehold rights and amortisation

Leasehold rights of hotel units are stated at cost less accumulated amortisation and any
impairment losses (if any). Amortisation of leasehold rights is calculated by reference to
their cost on a straight-line basis over 20 years,

The amortisation is included in determining income.
Goodwill

Goodwill is initially recorded at cost, which equals to the excess of cost of business
combination over the fair value of the net assets acquired. If the fair value of the net
assets acquired exceeds the cost of business combination, the excess is immediately

recognised as gain in profit or loss.

Goodwill is carried at cost less any accumulated impairment losses. Goodwill is tested
for impairment annually and when circumstances indicate that the carrying value may

be impaired.

For the purpose of impairment testing, goodwill acquired in a business combination is
allocated to each of the Company’s cash generating units (or group of cash-generating
units) that are expected to benefit from the synergies of the combination. The Company
estimates the recoverable amount of each cash-generating unit (or group of cash-
generating units) to which the goodwill relates. Where the recoverable amount of the
cash-generating unit is fess than the carrying amount, an impairment loss is recognised
in profit or loss. Impairment losses relating to goodwill cannot be reversed in future

periods.
Related party transactions

Related parties comprise enterprises and individuals that control, or are controlled by,
the Company, whether directly or indirectly, or which are under common control with

the Company.

They also include associated companies and individuals which directly or indirectly own
a voting interest in the Company that gives them significant influence over the
Company, key management personnel, directors and officers with authority in the

planning and direction of the Company’s operations.
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4.13

414

4.15

Long-term leases

Leases of property, plant or equipment which transfer substantially all the risks and
rewards of ownership are classified as finance leases. Finance leases are capitalised at
the lower of the fair value of the leased assets and the present value of the minimum
lease payments. The outstanding rental obligations, net of finance charges, are
included in long-term payables, while the interest element is charged to profit or loss
over the lease period. The assets acquired under finance leases are depreciated over

the useful life of the asset.

Leases of property, plant or equipment which do not transfer substantially all the risks
and rewards of ownership are classified as operating leases. Operating lease payments
are recognised as an expense in profit or loss on a straight line basis over the lease

term.
Foreign currencies

The consolidated and separate financial statements are presented in Baht, which is
also the Company's functional currency. ltems on each entity included in the
consolidated financial statements are measured using the functional currency of that
entity.

Transactions in foreign currencies are translated into Baht at the exchange rates ruling
at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are translated into Baht at the exchange rates ruling at the end of reporting

period.
Gains and losses on exchange are included in determining income.
Impairment of assets

At the end of each reporting pericd, the Company and its subsidiaries perform
impairment reviews in respect of the property, plant and equipment and other intangible
assets whenever events or changes in circumstances indicate that an asset may be
impaired. The Company and its subsidiaries also carry out annual impairment reviews
in respect of goodwill. An impairment loss is recognised when the recoverable amount
of an asset, which is the higher of the asset’s fair value less costs to sell and its value in
use, is less than the carrying amount. In determining value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs to sell, an appropriate valuation model is
used. These calculations are corroborated by a valuation model that, based on

information available, reflects the amount that the Company and its subsidiaries could
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4.16

obtain from the disposal of the asset in an arm’s length transaction between
knowledgeable, willing parties, after deducting the costs of disposal.

An impairment loss is recognised in profit or loss. However, in cases where propetty,
plant and equipment was previously revalued and the revaluation was taken to equity, a
part of such impairment is recognised in equity up to the amount of the previous

revaluation.

In the assessment of asset impairment, if there is any indication that previously recognised
impairment losses may no longer exist or may have decreased, the Company and its
subsidiaries estimate the asset's recoverable amount. A previously recognised impairment
loss is reversed only if there has been a change in the assumptions used to determine the
asset's recoverable amount since the last impairment loss was recognised. The increased
carrying amount of the asset attributable to a reversal of an impairment loss shall not
exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset in prior years. Such reversal is recognised in profit or loss
unless the asset is carried at a revalued amount, in which case the reversal, which exceeds

the carrying amount that would have been determined, is treated as a revaluation increase.
Employee benefits
Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised

as expenses when incurred.
Post-employment benefits and other long-term employee benefits
Defined contribution plans

The Company, its subsidiaries and their employees have jointly established a provident
fund. The fund is monthly contributed by employees and by the Company and its
subsidiaries. The fund’s assets are held in a separate trust fund and the Company and its

subsidiaries' contributions are recognised as expenses when incurred.
Defined benefit plans and other long-term employee benefits

The Company and its subsidiaries have obligations in respect of the severance
payments they must make to employees upon retirement under labor [aw and other
employee benefit plans. The Company and its subsidiaries treat these severance
payment obligations as a defined benefit plan.In addition, the Company and its

subsidiaries provide other long-term employee benefits, namely long service awards.
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4.18

The obligation under the defined benefit plan and other long-term employee benefit
plans is determined by a professionally qualified independent actuary based on

actuarial techniques, using the projected unit credit method.

Actuarial gains and losses arising from post-employment benefits are recognised
immediately in other comprehensive income and other long-term benefits are

recognised immediately in profit or loss.

The defined benefits liability and other long-term benefit liabilities comprise the present

value of the defined benefit obligation less unrecognised actuarial gains or losses.
Provisions

Provisions are recognised when the Company and its subsidiaries have a present
obligation as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settie the obligation, and a reliable

estimate can be made of the amount of the obligation.
income tax

Income tax expense represents the sum of corporate income tax currently payable and

deferred tax.
Current tax

Current income tax is provided in the accounts at the amount expected to be paid to the
taxation authorities, based on taxable profits determined in accordance with tax

legislation.
Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of
assets and liabilities and their carrying amounts at the end of each reporting period,
using the tax rates enacted at the end of the reporting period.

The Company and its subsidiaries recognise deferred tax liabilities for ail taxable
temporary differences while they recognise deferred tax assets for all deductible
temporary differences and tax losses carried forward fo the extent that it is probable
that future taxable profit will be available against which such deductible temporary
differences and tax losses carried forward can be utilised.

At each reporting date, the Company and its subsidiaries review and reduce the
carrying amount of deferred tax assets to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be utilised.
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The Company and its subsidiaries record deferred tax directly to shareholders' equity if
the tax relates to items that are recorded directly to shareholders’ equity.

Significant accounting judgements and estimates

The preparation of financial statements in conformity with financial reporting standards
at times requires management to make subjective judgements and estimates regarding
matters that are inherently uncertain. These judgements and estimates affect reported
amounts and disclosures; and actual results could differ from these estimates.

Significant judgements and estimates are as follows:
Leases

In determining whether a lease is to be classified as an operating lease or finance
lease, the management is required to use judgement regarding whether significant risk
and rewards of ownership of the leased asset have been transferred, taking into

consideration terms and conditions of the arrangement.
Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make
judgement and estimates based upon, among other things, past collection history,

aging profile of outstanding debts and the prevailing economic condition.
Fair value of financial instruments

in determining the fair value of financial instruments that are not actively traded and for
which quoted market prices are not readily available, the management exercise
judgement, using a variety of valuation techniques and models. The input to these
models is taken from observable markets, and includes consideration of liquidity,

correlation and longer-term volatility of financial instruments.
Impairment of equity investments

The Company and its subsidiaries treat available-for-sale investments and other
investments as impaired when there has been a significant or prolonged decline in the
fair value below their cost or where other objective evidence of impairment exists. The
determination of what is “significant’ or “prolonged” requires judgement of the

management.
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Investment properties

The Company and its subsidiaries present investment properties at the fair value
estimated by an independent appraiser, and recognises changes in the fair value in
profit or loss. The independent appraiser valued the investment properties using the
income approach, because there is no market price that could be used to apply a
comparative approach. The key assumptions used in estimating the fair value are
described in Note 17.

Property, plant and equipment/Depreciation

In determining depreciation of plant and equipment, the management is required to
make estimates of the useful lives and residual values of the plant and equipment and

to review estimated usefu! lives and residual vaiues when there are any changes.

The Company and its subsidiaries measure land and buildings at revalued amounts.
Such amounts are determined by independent valuer using the Market Approach for
land, the Replacement Cost Approach for buildings. The valuation involves certain

assumptions and estimates.

In addition, the management is required to review property, piant and equipment for
impairment on a periodical basis and record impairment losses when it is determined
that the recoverable amount is lower than the carrying amount. This requires
judgements regarding forecast of future revenues and expenses relating to the assets

subject to the review.
Goodwill

The initial recognition and measurement of goodwill, and subsequent impairment
testing, require management to make estimates of cash flows to be generated by the
asset or the cash generating units and to choose a suitable discount rate in order to

calculate the present value of those cash flows.
Deferred tax assets

Deferred tax asseis are recognised for deductible temporary differences and unutilised
tax losses to the extent that it is probable that taxable profit will be available against
which the temporary differences and losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of estimate future taxable profits.
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Post-employment benefits under defined benefit plans and other long-term
employee benefits

The obligation under the defined benefit plan and other long-term employee benefit
plans is determined based on actuarial technigues. Such determination is made based
on various assumptions, including discount rate, future salary increase rate, mortality
rate and staff turnover rate.

Litigation

The Company and its subsidiaries have contingent liabilities as a result of litigation. The
Company’s and subsidiaries’ management has used judgement to assess of the results
of the litigation and recorded contingent liabilities under "Long-term provision - provision

for legal case" as at the end of reporting period.
Cash and cash equivalents

(Unit: Thousand Baht)

Consolidated financial Separate financial
statements statements
2014 2013 2014 2013
Cash 5,360 6,274 180 182
Bank deposits 439,273 364,554 17,495 17,001
Total 444 633 370,828 17,675 17,183

As at 31 December 2014, bank deposits in saving accounts and fixed deposits carried
interest rates between 0.375% and 1.25% per annum (2013: between 0.50% and

1.80% per annumj.
Restricted deposits at financial institution

These represent deposits pledged with a financial institution as security for bank

guarantee facilities of a subsidiary.
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Trade and other receivables

Trade accounts recelvable

Trade accounts receivable - hotel operations
Less: Allowance for doubtfuf accounts

Trade accounts receivable - hotel operations, net

Trade accounis receivable - sales of property
- Installments due

Current porticn of long-term trade
accounts receivable {(Note 13)

Trade accounts receivable - sales of property, net

Trade accounts recelvable - sales of holiday club
memberships - Instaliments due

Current portion of long-term trade
aceounts receivable (Mote 13)

Tofal

Less: Allowance for doubtiul accounts

Trade accounis receivable - sales of holiday club
memberships, net

Trade accounts receivable - net

Other receivables

Amounts due from related parties (Note 9}

Other receivables

Insurance claim receivable

Accrued other income

Interest receivable

Accrued rental

Total other receivables

Trade and other receivables, net

Consoiidated financial statements

(Unit; Thousand Bait}

Separate financial statements

2014 2013 2014 2013
292,779 321,046 5,127 1,890
{10,822) {12,308) - -
281,507 308,738 8,127 1,890

13,014 22,891 - 11,573
84,262 81,670 4,857 3,248
97,276 104,561 4,857 14,819
8,917 10,041 - -
22,022 29,284 ; ;
30,939 39,325 . -
(2,600 (2,600) - .
28,330 36,775 - -
407,522 450,024 9,984 16,709
58,080 53,904 151,037 155,471
20,312 30,375 638 1,854
14,616 327 - -
7.174 13,007 229 331
132 194 132 166
41,878 31,179 41,878 31,179
142,201 128,986 193,915 189,001
549,723 579,010 203,809 205,710

The balances of trade accounts receivable - hotel operations as at 31 December 2014

and 2013, aged on the basis of due dates, are summarised below.
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Age of receivables
Mot yef due

Past due
Up to 30 days
31 - 60 days
61 - 90 days
g1 - 120 days
Over 120 days
Total

Less: Allowance for doubtful debts

Trade accounts receivable - hotel operations, nef

Consolidated financtal statements

{Unit: Thousand Bahi}

Separate financial statements

2014 2013 2014 2013

122,287 143,017 2,251 244
§7,028 82,865 794 616
20,821 22,343 642 493
4,212 8,760 490 338
5,788 11,037 950 199
52,593 53,024 - -
292,729 321,046 5127 1,890
(10,622) (12,308} - -
281,907 308,738 5,127 1,890

The balances of instaliments due of trade accounts receivable - sales of property as at

31 December 2014 and 2013, aged on the basis of due dates, are summarised below.

Age of receivables
Not yet due
Past due
tJp to 30 days
Trade accounts receivable - sales of property

-installment due, net

The balances of installments due of trade accounts receivable

Consolidated financial statements

(Unit: Thousand Baht}

Separate financial statements

2014 2013 2014 2013
10,336 22,861 - 11,573
2,678 - - ;
13,014 22,891 - 11,573

- holiday club

memberships as at 31 December 2014 and 2013, aged on the basis of due dates, are

summarised below.

Age of receivables
Past due

Up to 30 days
31 - 60 days
61 - 90 days
91 - 120 days
Over 120 days
Total
Less: Allowance for doubtful debts
Trade accounts receivable - sales of holiday
club membership - instaliment due, net

Consolidated financial statements

{Unit: Thousand Bahi)

Separate financial statemenis

2014 2013 2014 2013
2,624 3,501 - -
458 610 B -
465 497 - -
340 465 - .
5,030 4,968 - -
8,917 10,041 - -
(2,600) (2,600) . -
6,317 7,441 - -
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Related party transactions

During the years, the Company and its subsidiaries had significant business
transactions with related parties. Such transactions, which are summarised below,
arose in the ordinary course of business and were concluded on commercial terms and

bases agreed upon between the Company, its subsidiaries and those related parties.

(Unit: Million Baht}

Consolidated Separate
financial statements financial statements Transfer pricing policy
2014 2013 2014 2013

Transactions with subsidiary companies

(eliminated from the consalidated financial statements)

Inter resort payments - - - 6 (1) agreed basis
Estate service expenses - - 2 1 (2) at market price
Guarantee fee income - - 1 1 (3) agreed basis
Guarantee fee expenses - - 3 3  {3) agreed basis
Interest income - - 137 128 () agreement
Interest expenses - - 45 46  (5) agreement
Management fee income - - 27 87 {4), (7) agreement
Reimbursement receipts - - 22 11 (11) agreed basis
Reimbursement payments - - 17 26 (11) agreed hasis
Rental and service income - - 12 12 (12)(D), (iii) agreement
Rental and service expenses - - 6 11 (12)(iv), {v) agresment
Resoit service expenses - - 8 7 {14) agreed basis
Sale of assets - - 4 7 At net book value
Dividend received - - 34 - As declared
Transachions with associaled companies

inter resort receipts 2 3 - - (1) agreed basis
Reimbursement receipts 4 - - - (11) agreed basis
Reimbursement payments 4 1 - - {11) agreed basis
Rental and service expenses 1 1 - - {12){j) agreement
Sale of goods 3 2 - - (9) agreed hasis
Dividend received - 85 - - As declared
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Transactions with related companies

Credit card commission receipts
Inter resort payments
Management fee income
Management fee expenses
Purchase of spa and gallery
vouchers
Sale of gallery vouchers
Sale of goods
Reimbursement receipts
Reimbursement payments
Rental and service income

Rental and service expenses
Rental return on hotel units
Resort service income

Spa service expenses
Training charges

Consolidated

financial statements

Separate

financial statements

{Unit: Million Baht)

Transfer pricing policy

2014 2013

1 1 - -
79 100 . -
4 3 1 1
253 272 - .
7 2 3

1 4 . ]
39 35 - -
91 83 3 3
43 59 8 3
34 36 - .
1 1 . -

4 4 - -

8 8 - -

1 1 - .

9 9 - 1

Transactions with management and directors

Interest income

The nature, pricing policy and agreements relating to

summarised below:

1

(1) agreed basis

(1) agreed basis
(18}, (17) agreement
{6), (15) agreement

(8}, (19) agreed basis

(8) agreed basis

(9) agreed basis

(11) agreed basis

(11) agreed basis

(12)(y, (i), (iv), (vi), {(vii}
agreement

(12)(viii) agreement

(13) agreement

{14} agreed bhasis

(19) agreed bhasis

(10) agreed basis

(18) agreement

the above transactions are

(1) These charges relate to goods and services that are consumed by customers in

one part of Laguna Phuket but are billed centrally to the customer at the hotel in

which the customer is staying. Such charges relate to meals at restaurants, golf

fees, treatments at the spa and goods purchased at shops in the resort.

On receiving the funds centrally from the customer, the hotel reimburses

the company in which the goods and services are consumed. Actual receipts are

paid and credit card commission is charged ranging from 2% to 5% of the revenue

based on the commission rate charged by the credit card companies. Such inter

resort charges are also incurred at the Banyan Tree Bangkok and Banyan Tree

Lijiang primarily for treatments af the spa and goods purchased at the shops.
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(2)

(4)

(9)

Estate maintenance and service charges by Laguna Grande Limited in respect of
providing services such as pool cleaning service, gardening service, etc. to

residential projects in Laguna Phuket which are charged at market price.

Guarantee fee among group companies for permitting their assets to be pledged
as collateral for other related companies’ bank loans by charging on 1% of

proportion of value of pledged assets to total loan facilities.

The Company charges a management fee to its subsidiaries for providing
centralised duties and services for each operation in the group. The monthly fixed
rate is charged dependent on the department serviced, except the internal audit
service is charged by the working hours and project management service is

charged as Note (7) beiow.

Loans to subsidiaries and between group companies are unsecured and are
denominated in Thai Baht. The loans carry interest at a rate equal to the lenders’
borrowing costs per annum (based upon commercial bank’s interest rates) plus
a margin of 1.1%. The loans are repayable on demand, however it is expected
that those loans would not be called for repayment in the short-term. Therefore
such loans are recorded as non-current assets/liabilities in the statements of

financial position.

The terms of the operating agreements are disclosed in Note 34 and consist of
a royalty agreement, hotel management agreement and technical assistance

agreement. The payment terms of the contracts are as follows:

Royaity fee paid for the use of “Banyan Tree” and “Angsana’ trademarks and ail
other proprietary rights associated with it.

()  Banyan Tree Phuket (Laguna Banyan Tree Limited) pays a royalty fee of 2%

of total revenue.

(i) Banyan Tree Bangkok (Thai Wah Plaza Limited) and Angsana Laguna
Phuket (Bangtao Grande Limited) pay a royalty fee of 3% of total revenue.

(i) Banyan Tree Gallery (Thailand) Limited and Banyan Tree Gallery
(Singapore) Pte. Ltd. pay a royalty fee of 1% of total revenue.

Hotel management and technical assistance fees.

(iv) The Technical Assistance Agreement of the Banyan Tree Phuket pays

a technical fee of 7.5% of gross operating profit.
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%

(8)

(v) The Technical Assistance Agreement to conduct the golf business pays
a basic technical fee of 3% of total revenue and an incentive fee of 10% of

gross operating profit which was terminated since August 2013.

(vi) The Hotel Management Agreement of the Banyan Tree Bangkok and the
Angsana Laguna Phuket pays a hotel management fee of 10% of gross
operating profit.

(vil) In addition, pursuant to the hotel management and technical assistance
agreements, expenses relating to the sharing of group marketing costs such
as promotional campaigns and adverts, sales staff salaries, central
reservations and international sales offices incurred by the Banyan Tree

and/or Angsana corporate head office shall be charged as follows:

- Group marketing services shared on a group basis are based on 1.75%
of actual hotel revenues plus a share of operating cost of Regional

Marketing offices.

- Reservation service fees are 1% of room revenue plus USD 12 per

booking sourced through third party channels.

All management fees are consistent with industry practice and the sharing of
group marketing costs incurred by Banyan Tree Phuket, Banyan Tree Bangkok
and Angsana Laguna Phuket are the reimbursement of costs benefiting each of
the hotels. As a result, these transactions are on normal commercial terms and

conditions.

The Company provides project management services, the contracted fee is set at

a rate of 5% of the actual or budgeted costs of the project.

Purchase of Banyan Tree Spa and Banyan Tree Gallery vouchers for distribution
to management to provide an additional benefit scheme. The vouchers are issued
yearly to qualifying executives and are valid only within the year of issue. The

youcher is priced at the face value of the voucher.
These transactions relate to:

() Sale of goods from Banyan Tree Gallery (Thailand) Limited to related
companies is priced at a 20% to 35% (2013: 15% to 30%) discount to the

retail price depending on the volume purchased.

(i) Sale of guest and spa supplies of high volume purchases from companies
which operate galleries to related companies is priced at cost plus up to 35%
(2013 20% to 30%) margin.
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(10) Training charges by Banyan Tree Hotels & Resorts (Thailand) Limited in respect

(11)

(12)

of providing centralised training facilities and courses for staff. The training costs

are allocated to each operation based on actual cost.

Costs are often incurred within the group which is reimbursed by the company to

which the expense relates. Actual costs are reimbursed.

Rental paid for premises and land. The rental periods are not over three years,

except some transactions as stated in (12)(i).

(i)

(ii)

(v}

Rental and service fee is on the basis of 5% to 10% of sales revenue which
is dependent on criteria such as the location, budgeted sales, term of the

lease, size of area leased and type of operation.

Payee Payer Rental Period Expiry Date
BGL BTRS(T) 30 years November 2041
LBTL BTRS(T) 10 years December 2015
BGL : Bangtao Grande Limited

BTRS(T) : Banyan Tree Resorts & Spas (Thailand) Company Limited

LBTL : Laguna Banyan Tree Limited

Rental and service income for space in Banyan Tree Phuket for Banyan
Tree Spa office and store is at Baht 1,138 (2013: Baht 1,105) per square

metre per month.

Rental of space and service in Canal Village. The charges include rental and

related service fees which are at market rate.

Rental and service income earned by Thai Wah Plaza Limited for renting the
office space at Thai Wah Tower | and Banyan Tree Bangkok. The charges

include rental and related service fees which are at market rate.

Rental of land and lagoon on which hotel and hotel-related operations are
located are at Baht 117,325 and Baht 11,733 (2013: Baht 113,808 and Baht
11,391) per rai per annum respectively.

Service income from rental of Banyan Tree Management Academy is at
Baht 128,750 (2013: Baht 125,000) per month.

Rental of land on which Spa premises are located is on the basis of Baht 0.7

million per annum.

Rental and service fee for Banyan Tree Gallery (Singapore)’s office, monthly
rental is SGD 41.98 (2013: SGD 34.56) per square metre.
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(13)

(14)

(15)

(16)

This relates to a Management Agreement to manage the hotel units of Cheer
Golden Limited in the Angsana Resort & Spa on Bintan Island, Indonesia under
which Cheer Golden Limited receives a return of 15% per annum on the

investment of the leasehold righté.

Resort service charged to the operations relates to revenue of Laguna Service
Company Limited which provides centralised services to each operation in the

group located at Laguna Phuket at the following rates:

- Water supply ©  at the determined price and actual usage
- Laundry charge - at the price based on cost plus a certain margin
- Common area services, . based on actual cost

transportation charges
- Staff buses . at the price based on cost plus a certain margin
- Marketing fee - at the rate of 0.75% (2013: 1%) of the operations’
actual revenue

- Community service . based on actual cost

This relates to architectural and interior design services which the fees are based
on construction cost at progressive rates which depend on type of services and
type of constructions. The fees are consistent with industry practice. As a result,

these transactions are on normal commercial terms and conditions.

The Technical Assistance Agreement of Laguna Excursions Limited is providing
management services and granting the use of leading brand for the recreation
department of Banyan Tree Bintan and Angsana Bintan hotels. The technical
service fees include a technical services fee at rate of 12.5% of recreation
revenue, an incentive fee at the rate of 31% of eamings before interest, tax,

depreciation and amortisation, and a royalty fee at the rate of 5% of revenue.

(17) The Company charges a management fee to Banyan Tree Resorts & Spas

(18)

(Thailand) Company Limited for providing administration services of information
technology and human resources. The monthly fee is Baht 55,000.

Financial assistance provided to employees for acquisition of a property
developed by the Company or its subsidiaries. A staff advance of 10% of selling
price of a property is funded by the employee’s employer and is repayable by the
employee over a period of 5 years with monthly repayments consisting of both
interest and princjpal. A loan by the developer equal to 80% of selling price is to
be seftled in full with the property developer within 5 years of the property
completion. Both advance and loan are subject to interest at the group's cost of

fund plus 0.5% per annum.
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(19) This relates to sale of spa and gallery vouchers by companies which operate
Banyan Tree Spas and Banyan Tree Gallery to related companies for using as a
marketing too!. The Spa vouchers are priced at a 20% to 60% (2013: 20% to 40%)
discount to the Spa price list. The Gallery vouchers are priced at 20% to 40%

discount to the face value of the voucher.

The Company has contingent liabilities in respect of letters of guarantee issued to

banks to guarantee facilities of its subsidiaries as follows:

{(Unit; Million Baht)
2014 2013

Overdrafts and bank guarantee facilities 106 106

Subsidiaries have contingent liabilities in respect of letters of guarantee issued to banks

to guarantee faciiities of the Company and other subsidiaries as follows:
(Unit: Million Baht)

2014 2013

Short-term loan facilities 170 170
Overdrafts and bank guarantee facilities 10 10

As at 31 December 2014 and 2013, the balances of the accounts between the

Company and those related companies are as follows:

{Unit: Thousand Baht)

Consolidated financial statements Separate financial statements
2014 2013 2014 2013
Amounts due from related parties
Subsidiaries - - 149,739 153,156
Associated companies 5,020 594 - -
Related companies (related by
common shareholders) 53,069 53,310 1,298 2,315
Total amounts due from related
parties (Note 8) 58,089 53,004 151,037 155,471
Amounts due to related parties
Subsidiaries - - 7,940 8,546
Associated companies . 70
Related companies (related by
common shareholders) 72,642 66,444 8 1,642
Total amounts due to related parties
(Note 21} 72,542 65,514 7.948 10,088

Loans to subsidiaries and employees and long-term loans from subsidiaries

As at 31 December 2014 and 2013, the balance of loans between the Company,

employees and those related companies and the movement are as follows:
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Long-term loans to subsidiaries

{Unit: Thousand Baht)

Separate financial statements

1 January 2014 Addition Repayment 31 December 2014
Laguna Banyan Tree Limited 1,107,600 551,300 (525,800) 1,133,100
Laguna Holiday Club Limited 12,380 27,620 {40,000) -
Laguna Lakes Limited 438,001 25,500 (33,000) 430,501
TWR-Holdings Limited 390,020 1,368,000 {1,064,600) 693,420
Total 1,948,001 1,972,420 {1,663,400) 2,257,021

Long-term loans to employees
(Unit: Thousand Baht)

Employees of the companies Consolidated financial statements
1 January 31 December
2014 Repayment 2014
Laguna Resorts & Hotels Public Company Limited 23 (23) -
Banyan Tree Gallery (Thailand) Limited 41 41 -
Thai Wah Plaza Limited 119 {119) -
Total 183 (183) -

(Unit: Thousand Baht)

Employees of the companies Separate financial statements
1 January 31 December
2014 Repayment 2014
Laguna Resorts & Hotels Public Company Limited 23 (23) -

Long-term loans to employees related to loans for property purchased under the
Group’'s employee financing scheme and loans for flood relief. The loans for property
purchased under the- Group’s employee financing scheme are charged interest at the
rate of the Group's cost of funds plus a margin of 0.56%. The loans are repayable within
5 years commencing from the date on which the loan is drawn down. The loans for flood
refief are for repairing employees' houses which were damaged in the 2011 Bangkok

flood. These loans are interest free and repayable within 4 months to 2 years.
Long-term loans from subsidiaries

{Unit; Thousand Baht)

Separate financial staterments

1 January 2014 Addition Repayment 31 December 2014 -
Laguna Grande Limited 670,950 893,800 (817.800) 748,950
Laguna Holiday Club Limited - 39,400 (25,400} 14,000
Laguna (3} Limited 2,960 2,000 - 4,900
Total 673,850 935,200 (843,200) 765,850
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10.

Directors and management’s benefits

During the years ended 31 December 2014 and 2013, the Company and its subsidiaries
had employee benefit expenses of their directors and management as below.

(Unit: Thousand Baht)

Consolidated financial Separate financial
statements statements
2014 2013 2014 2013
Short-term employee benefits 85,237 98,581 38,824 63,072
Post-employment benefits 532 647 265 504
Other long-term employee benefits 38 31 16 19
Total 85,807 99,259 39,105 63,595

Guarantee obligations with related parties

The Company has outstanding guarantee obligations with its related parties, as
described in Note 35 b).

Inventories
{Unit: Thousand Baht)
Consolidated financial statements
Reduce cost to net
Cost realisable value inventories-net
2014 2013 2014 2013 2014 2013

Food and beverage 25,110 21,665 - - 25110 21,665
Finished goods and supplies 82 835 103,311 (168) (1,844) 82,669 101,467
Total 107,945 124,976 (166) (1,844) 107,779 123,132
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141. Property development cost

Property for sale under holiday club memberships
Completed buildings

Land

Leasehold land

Property under construction

Total

Consolidated financial

(Unit: Thousand Baht)

Separate financial

statements stafements

2014 2013 2014 2013
433,640 434,198 - -
564,535 718,808 72,371 123,225
1,858,078 1,871,750 112,101 113,034
44,041 44,041 - -
988,415 346,017 8,795 8,795
3,888,709 3,414,814 193,267 245,054

Subsidiaries have mortgaged property development cost amounting to Baht 878 million

(2013: Baht 616 million) as collateral against its credit facilities received from financial

institutions.

12. Other current assets

13.

13.1

Consolidated financial

{Unit: Thousand Baht)

Separate financial

statements statements
2014 2013 2014 2013

Value added tax 42,279 49,861 4,586 10,818
Prepatd expenses and withholding

tax deducted at source 65,454 71,970 7,102 7,594
Advances to suppliers and staffs 39,179 62913 614 3,601
Income tax and VAT refundable 32,006 20,028 11,236 5,012
Total 178,918 204,772 23,538 26,925

Long-term trade accounts receivable

Long-term trade accounts receivable consist of:

Instaliments receivable from property sales which bear interest at a rate of 5.0% -

12.0%, MLR plus 0.5% and the group’s cost of funds plus 0.5% per annum and

installments are repaid over a period of 3 to 10 years.
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13.2 Installments receivable from sales of holiday club memberships which bear interest at a

rate of 7.5% - 9.0% per annum and installments are repaid over a period of 2 to 5 years.
Long-term trade accounts receivable are due as follows:

(Unit: Thousand Baht)
Consolidated financial statements

2014 2013

Current portion of long-term frade

accounts receivable 106,284 110,954
Long-term trade accounts receivable 165,044 144,443
Total 271,328 255,397
Sales of property
" Within 1 year (Note 8) 84,262 81,670

Over 1 year to 5 years 158,152 136,019

Over 5 years 1,551 -
Long-term trade accounts receivable -

sales of property 243,965 217,689
Sales of holiday club memberships

Within 1 year (Note 8) 22,022 29,284

Over 1 year to 5 years 5,341 8,424
Long-term trade accounts receivable -

sales of holiday club memberships 27,363 37,708
Total 271,328 255,397

(Unit: Thousand Baht)

Separate financial statements

2014 2013

Current portion of long-term trade

accounts receivable 4 857 3,246
Long-term trade accounts receivable - 14,063
Total 4,857 17,309
Sales of property

Within 1 year (Note 8) 4,857 3,246

Over 1 year to 5 years - 14,063
Long-term trade accounts receivable -

sales of property 4,857 17,309
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14.

Investments in subsidiaries

Details of investments in subsidiaries as presented in separate financial statements are

as follows:
Dividend recelved duriag the
Company's name Paid-up capital Shareholding percentage Cost year 31 December
2014 2013 2014 2013 2014 20%3 2044 2013
Million Bant  Miliion Baht % % Milien Baht  Million Baht Milion Baht Million Baht
Subsidiaries held by the Company
Banyan Tres Gallary {Singapore} 5G0 0,43 SGD 0.43 5.0 5.0 4.0 4.0 - -
Ple Limited Mitlian Million
Banyan Tree Gallesy (Thailand) Limited 7B 7.8 51.0 51.0 40 40 - -
Laguna Baryan Tree Limited™ 500.0 500,0 100.0 400.0 635.1 836.1 - -
Laguna Hollday Club Limited 3300 3300 100.0 100.0 330.0 330.0 16.5 -
Laguna Granda Limited 1,000.0 1,000.0 106.0 100.0 984.8 9548 176 -
t.aguna Lakes Limited 10 1.0 94.9 94.9 0.9 0.8 - -
Laguna Service Company Limited® 90.6 90.5 729 729 22.4 224 - -
Laguna (3} Limited 0.1 0.1 100.0 100.0 478 478 - -
TWR - Holdings Limited 1,2500 1,250.0 106.0 100.0 1,250.0 1,260.0 - -
Subsidiaries held through TWR - HoldIngs Limited
taguna Excursions Limited 8.0 8.0 490 49.0 - - - -
Laguna Village Limited 6.0 6.0 100.0 100.0 - - - B
Mae Chan Properly Company Limited 232.3 232.3 100.0 100.0 - - - -
Pai Samari Development Company Limited 28.4 284 100.0 160.0 - - - -
Phukel Resort Davelopment Limied 41.4 414 100.0 100.0 - - - -
PT AVC Indonesia usC 09 usDo.e 100.0 100.0 - - - -
Million Milien )
“Talang Development Company Limited 251.0 251.0 50.0 50.0 - - - -
Thai Wah Plaza Limited 2,250.0 2,250.0 1000 100.0 - - - -
Thai Wah Tower Company Limiled 4550 455.0 100.0 100.0 - - - -
Thal Wah Tower (2) Company Limited 21.0 21.0 100.0 100.0 - - - -
Twin Walers Development Company Limiled 214.4 214.4 1000 100.0 - - - -
Subsidiartes held through Laguna Grande Limited
Banglao (1} Limited 209 208 1000 100.0 - - - -
Bangtao {2) Limited 19.1 191 100.0 100.0 - - - -
Banglao (3) Limited 7.8 7.8 1000 100,0 - - - -
Bangtao {4) Limiled 146 146 100.0 100.0 - - - -
Bangtao Devalopment Limited 80.0 ac.e 0.0 100.0 - - - -
Bengtac Grande Limited 1,546.0 1,546.0 100.0 100.0 - - - -
Laguna Cenlral Limited 1.0 1.0 850 850 - - - -
Subsidiary held through Banyan Tree Gatery {Singapore} Ple Limited
Lijiang Banyan Tree Galiery Trading usb7s uspis §1.0 510 - - - -
Gompany Limited Thousands Theusands

Subsidiary hetd through Laguna Holiday Clab Limited
Cheer Golden Limited - - 100.0 1000 - - - -
Totai investments In subsidiaries 3,476.0 3,479.0 34.1 -

(i} Laguna Banyan Tree Limited Is held 49% by the Company and 51% through TWR - Holdings Limited

2 {.aguna Services Company Limited Is hokd by tha Company and 2 subsidiaries
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15.

A subsidiary has a 49% shareholding in Laguna Excursions Limited. However, the
subsidiary has recognised its share of the income of this subsidiary at 100% after
deducting the cumulative preferential annual dividend of 15% of the par value of the
preference shares, in accordance with the income sharing percentage in the Articles of

Association.
The Company has goodwill from purchase of shares in subsidiaries as follows:
(Unit: Thousand Baht)

Consolidated financial

statements
2014 2013
Thai Wah Plaza Limited 56,976 56,976
Laguna Banyan Tree Limited 350,928 350,928
Total 407,904 407,904

Investments in associates

15.1 Details of associates;

{Unit Thousand Baht)

Consolidated financia! statements

Nature of Country of Carrying amounts based
Company' name business incorporalion Sharehoiding percentage Cost on equily method

2014 2013 2014 013 2014 2013
(%) (%)

Lijlang Banyan Tree Hotel Hotel eparations The People’s 48 48 348,414 348,414 409,465 456,568

Co., Ltd. and property Republic of
development China

Tropica! Resoris Lid. Halding company Hong Kerng 26 26 17,673 17,673

Less: Allowance for impairment of nvestmant (17,673) (17.673)

Tolal investments in associates - net 348,414 348,414 408,465 456,568

Lijiang Banyan Tree Hotel Co., Ltd., held by Laguna Banyan Tree Limited, was
incorporated in the People’s Republic of China and is engaged in the hotel business
and property development.

Tropical Resorts Ltd., held by Laguna Banyan Tree Limited, was incorporated in
Hong Kong and is engaged in investment holding.
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15.2 Share of loss

During the years, the subsidiary has recognised their share of loss from investment in

associate company in the consolidated financial statements as follows:

Company’s name

(Unit: Thousand Baht)

Consolidated financial

statements

Share of loss from

investment in associate

during the years

2014 2013
Lijiang Banyan Tree Hotel Co., Ltd. (36,189) (21,066)
15.3 Summarised financial information of associates
Financial information of the associates is summarised below.
{Unit: kiliion Baht)
Total revenue
{or the years ended L.0ss far the years anded
Company’s name Pald-up capilal as at Total assels as at Total tiabillies as at 31 Decsmber 31 December
2014 2013 2014 2013 2014 2014 2013 2014 2013
Lifiang Banyan Tree Hotel usD 8.4 UsD 18.4 1,042 1,867 382 413 3) 42)
Co., Ld. mifiian miilion
Tropical Resorts Lid. usp 214 usD zi.0 1,748 1,788 494 460 {124) {305)
million millian
The value of investments in associates, accounted for under the equity method was

calculated based on unaudited financial statements of the companies prepared by their

management.

15.4 The subsidiaries recognised its share of losses from the investments in Tropical Resorts

Ltd. until the value of the investments approached zero. Subsequent losses incurred by

those associates have not been recognised in the subsidiaries’ accounts since the

subsidiaries have no obligations, whether legal or constructive, to make any payments

on behalf of the associates.
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16.

17.

Other long-term investments

Investment in available-for-sale security
Thai Wah Starch Public Company Limited
Less: Aliowance for impairment of investment

Unrealised gain on availabje-for-sale security

Consolidated financial

{Unit: Theusand Baht)

Separate financial

Total investment in available-for-sale security - net

Investments in other companies
Bibace Investments Ltd.
Banyan Tree Indochina Hospitality Fund, |..P.

Total investments in other companies

Total other long-term investments - net

statements statements

2014 2013 2014 2013
334,627 334,627 31,161 31,161
- (89,339) - -
334,627 245,288 31,161 31,161
67,798 - 371,264 214,127
402,425 245,288 402 426 245,288
188,425 188,425 - -
417,940 417,939 - -
606,365 606,364 - -
1,008,790 851,652 402,425 245,288

During the year 2014, the Company has reversed allowance for impairment of

investment in Thai Wah Starch Public Company Limited in consolidated financial

statements amounting to Baht 89 million (2013: Baht 245 million). (Separate financial

statements: Nil, 2013: Baht 31 million).

Investment properties

(Unit: Thousand Baht}

Consclidated financial statements

2014 2013
Units in Units in
Land office Land office
awailing for buiiding and awaiting for building and
develcpment shops development shops
! sales for rent Total I sales for reni Taotal
Balance at beginning of year 358,075 742,560 1,100,635 354,300 722,244 1,078,544
Addition 74 7,445 7,510 . - -
Net gain (loss) from a fair value adjustment 18,747 {14,625) 4,122 3775 20,318 24,081
Balance at end of year 376,896 735,380 1,112,276 358,075 742,560 1,100,635
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{Unit; Thousand Bahi)

Separale financial statements

2014 2013
Units in Units in
Land office Land Gffice
awailing for building and awalting for building and
development shops development shops
! sales for rant Total ! sales for rent Totat
Balance at beginning of year 135,138 33,860 168,098 138,671 31,244 169,915
Agdition 74 . 74 - - -
Net gain (loss) from a fair value adjustment 6,533 5,620 12,153 (3,533) 2,618 817)
Balance at end of year 141,745 39,480 181,225 135,138 33,860 168,998

The fair value of the investment properties has been determined based on valuation

performed by an accredited independent valuer, using the basis as follows:

- Land awaiting development / sales was revalued using the Market Approach.
- Units in office building and shops for rent were revalued using the Income Approach.

Key assumptions used in the valuation include yield rate, long-term vacancy rate and

long-term growth in real rental rates.

As at 31 December 2014, the subsidiaries have pledged investment properties
amounting to approximately Baht 696 million (2013: Baht 709 million) as collateral

against credit facilities received from financial institutions.

35




9¢

(p80'L08's) - {£08'2¢1) (BT LE) (022'822) {g2v'188) (r80'286) (zz2'062) {gs'csz's) (1e8) yLOZ laquianaq Leje Y
£85 - £5 - {zoL) P25 - - ] - siaunsnpy
§68'SE - Ll'e - 06E'L BLE'LL 8.6 - - - Jo-ajim pUB sEsodsiq
(Li6'982) - (e51'04) {251'9) (o51'68) (0Ze+s) {zeg'0d) {r54'8) {00Z"L11) . 129k au} Joy peblaya Logercaidag
(0806€S'E) - (8Le'0rL) (zz1'e8) (z06'9pZ) (5v9'56.2) lcen'ts8) {298'292) {LeL'gLl't) {.i8) £LOT JoqWwa0ad Lg 18 3Y
azr - {522) (z8e'L) ooL'L 00z @ - Zwg') - swounsnlpy
git'e - - - - olg's - - - - 1500 Wwandosacp Aledosd o) JajsuRiL
690'LLLL - 50Z'82 3 £SL1E £EL's0r ¥22'985 - 562 - Ho-ajum pue siesodsi
(Bb0'2e2) - (rLe'zL) (290') (goe'ow) (oLe'og) {gz0'z9) {re2'eh (op0'68) {rs) Jeak ayl Joj pabreyo uoperaidaq
(p5E'LLE'R) - (pBEFGL) {zgs'2l) (z64'852) (pE'FrL'L) {gzo'sse’ L) riz'e8e) {Zog'pL0'L) (218) £10Z Aenuer L e sy
ueelpaudap paje|nwnasy
OLP'285'6 §1£°902 v08'9Lt 08L'ss Legiee £55'PSE L2L'08K'L 9£2'e6T 09.'sks'y ZLo'LLr'l 7LOZ 1AqWa23() € e sy
{zea's) (s’ L) {pp) - {661} logz'L) - - (rag) - suswsnpy

B.8'6Z - - - - 168 - - Leg'se - w0
uslidojasap Apadold Wol sajsuel |
- (aLe'et} LiL - £95'L 98z oro'es - #5186 - Wnaju| SeSUBLL
(509'vE) - 51e'e) - (ssP'2) (sLe'a) {rga's) . jreal - HO @ PR S[SodsIo
60L'0LE 988'bLE SEv'e - SZE'SY oELEZ 189'5E - 95l - suoHppY
0ZE'06T'6 769'88 I69'ZLL 084’58 0E9'PSE BEL'BYE #SSHLE'L 9£E'862 L8e'esr'y TLOLLY'L £L0Z Joquadagd LE 12 Y
{oes'l) 9ES'L {ovz) 2.8 (sz6) (608'L) - - (zag'y) 4] sueunsnpyY

8TLEL - - - . =8 £EE'LL - EL6'68 - 1500
wawdopaap Aadoid Wy Jajsues]
(B0r"08) - - - - PR - - - {6eZ'op) 1500 JsdoAap Apadosd o) Jesuel)
- (921'28) z80'L L% - 0es ByL'eE - SrL'Es - E LHERTCILE Y
{Lg'sell) {609'5) {£69'82) (5 (r21'26) (zzE'50¥) {o1.7'988) - BLY) (si8'21) 40 Sum pue sjesadsig
BOS'LET 892 V0L geR'e 8¢5 95L'LE 89602 08'EE - 52528 - suopppY
BEO'SLLOL £16'0L 0L5'164 892G £45'8L7 BSY'EES'L £89'028' 9£z'a52 BLE'PPE'Y 8z1'ses' £L0z Aenuer | e sy
|00 )Y

el ssaiBaid Uy sapIyaA Hom wswdinbs SaUY juawdinba ELILLCRTLTSY TR TEIE swanasdull
uoRIruISUOD) Jowop {euagxs 2910 pUE pUZ 3IMpwinS puz AsUyIEyy pue pug|
Bup=iad(y Buipiing pUB pUE

{iueg puesnoy L aun)

31509 1E pallied S}ossy

SJUSLI9}E}S [eloueUl} pajepijosuod

juawdinba pue jue|d ‘Aladoid



A

204248 SIE'H0Z LEP'EE £09'ZZ 265'8LL 080'gZL £AD'EPS rLg'L LAG'16T'E LW oLr'L
BLY'EEL'S z80'e8 615TC $98°'02 azLL0lL £60'V5L BL9'6EY 29Z'0} PEL'E0E'E Lry'oLb L
1BSS8L'G £268°0L oZ6'sE £8E'6Z L8L'LLL SIPBL Z65'0RS ZZ0'eL BOG'LST'E L19'pEs'y
B5L9'zL) - - B8z’ - - . - {uze'LL) -
Ze8'y - - 56a'e - - zat - se8 -
(Lsg' 4L - - (esL's) - - (zo1) - (ggz'gl) -
& - - - - - - €5 -
POS'LL) - (e8L's) - - (ZoL) " {80E'EL) -
(DTN ssasboud Ut FAEHYSA oM juawdinba saunpdy wawdinba 9EIN0D YOO wawaAadun JusLUBAQIdW]
LofohgsuoD 1010 |lewsixg Soujo pue pue snyuny pue Alauiosiy pue ue|
Bugesado Bupgng pue puz

(ueq puesnoy) un}

PLOZ Joquianeg Lg 12 sY
€LOZ Jaquanaq LE e sY
£102 Asenuer | 3 sy
1503 3y - aN|jeA }ooq PN
+10T Jequesag LE 1B SY
spuawsnipy

£L0Z Jaquueoed LE je sY
{essanay

£LOZ Aenue | 12 sy

g80) Jusuuiedii) 1o} daUeMO|Y

1509 je pallied s)assy

(penupuo2) SJUBLIBIE}S [EIDUELI} PAJEPI|OSUOD



8¢

[2:18r41 4 4

- gsL'or

£8ELEY'Y

LBE'ELR'Y

- PLOZY

epe'ler'y

pZa'esn’s

= 198'861

£66'¥EE'9

{0y 24}

- (oep'24)

(sie’h)

{rLe'oL}

- (8121}

- {rLz'ol)

LLE'5
(z61'%)

(8z6"20)

- LL6'69
- (V1%

- (gz6"L4)

L19'6EY'Y

- 8ZE'8S

£B8ELEP'Y

Llg'eer'y

- 8ZT'8G

€88 1EP'Y

{1r0'2LE'L)
(aol'soL'L)
[T

- (Le6'aLe)

- E8L'YUE

(o8¥'86T'L}
{00L'SOL'L)
£95'rEE'0

leel

(eg puesnoyl In)

ssaufiold Ui

uogannsuey

T TIER

J001

Mo

|ewaps

auwdinbs
a0 pue

Bupesadey

seany

pue amnund

wawdinbs asinoo Jos pTETIELLIL L]

pue Auluaep pue

WwaaacdLy
pue]

pue pue

.07 Jequadaq Lg 1g Y
€LOE Jaqueoad LE e sy
£10Z Alenuer | 1e 8y
uouod uonen|RAl - IN|BA HOO] JAN
PLOE Jadiuaoag Lgte Y
sjes5€ U
shidins uopeneast jo usneiaidsq
£L0Z Jaquaoag Le e 8y
snling UoHenBASY JO [2SiBAsY
$18SSE U0
shiding uogen|eaal jo Uonamadal
gLozg Aenuef 1 je sy
uoiesaidap pate|nwnsay
PLOT Jaquiedsq 1§ 18 8Y
€L0Z Jequiesagd LE B SY
sn|dins UoneMEAS) JO [BSIBATY
sapadoid WBWIFaAL O} Jajsuel |
1500 jualedojanep Adadaud o) Jjsuel)
£4L02 Aenuer | 8 s

usipad LoeniEASN

JUNOWE PanjeAal Je palLIed S)assy

(penunuos) SJUSUIS)E}S [elJUBU Pajepllosuo)



6e

e

192'268 rloz
——

P cLog
Jeal 343 Jog ustielaaadag

98g'PPZ'0L S1E°90T 26v'62 £09°Z8 P ea'ezL £H0'ErS PLS'L s8'267°S $ES'LO8'E PLOZ 3qUR03] LEe sy
9.0°(0Z'0L 269'98 6/5'28 se9'sZ 824201 £60'%5L BLO'BES ggz'al 807'GPE'S vZR'LOB'S €102 19qW03( LE 8 Y
SOV'6LE'ZL £46'02 926'9¢ £8€'67 18L'20L SZhveL 255085 el 50L'95F'E pL5'508'8 £L0z Mienuer |38 s
3ot - suswdinba pug jur|d ‘Audold

el seai600d Ut safIas Rom juawdinbe saunpy Juawdinba BN oD JuslaAoduL PUETELLILR]
YORIMUISUOD) 20101 |eweE ol pue pue snpwng pue Aauaeyy pue pue|
Buneisdo Buiping pue pue

{uey pueshouy )

junouwe panjeasl Je palied sjassy

(panunuo2) SJUILLS)E}IS [BIDUEUI} PIIEPI[OSUCD



or

(z26'69) - (rzw'2) {19z'L) {6z9'02) (ogg'ol) {152'2) (zgs'12) -

0gL'y - - - 6% 4 2€9'E - -
(5L5'p) - {i9) (e} {9g)1'1) {oes) {os0'L) ersL'L) -
(2v1'0l) - 2se'D) (aLL')) (z¥1'0z) (es9'08) {820'%) (6£0'92) -
{a1) - - - - {al) - - -

0£Z'5Z - - - 95z L1 86 LL - glz'e -
(B£L'S) - (zon (i) (ze8't) (go8) {gzs) {sg5'L) -
{5.5'ce) - (552'1) {z90'1) {LLy'ez) (/25'12) {5¥0'p) {022°0£) -

gLL'gL} - ore'L 83E'} 206'CT £99°L4 595’51 06.'9% &8l

- (est'zL) - - - - ESF'TL - -
{rzL's) - - - (nge} {sar} {s00'q) - -

188'L 259'S - - 985’ 85T z02 gel -

Lo Ll 96.4'8 ore'L 898t S86°LZ o2l sL8'0L Z09'98 881
ew - - - - (1) - - -
{LrL iy (zgs'e) - - (£86'11) (egi'zl) - (gzr'cl) -
(Lig'LL) - - - - - - - (Leg'Ll)
6206 089'9 - - oav 187 - Z07'L -

£58°081 81L'e org's 69g'L £05'ee £75'eZ sLs'ol 629'39 095'L1L

1100 ssecoud uj SBIIYSA Hi0m wiswidinbs SN wawdinbs Buipting WwawWaaoldu)
UCIaNLSUOY 10jJCIN |leulaxg 80140 pue pue anpuingg pue Asujude pue|
Bunesadcy pue pue]

{ieg puesnoy un)

P10Z 2QWBIs( LE 1B SY

4o Im pue [esodsig

1eak sy} Joy pableyo uogeoaidsd
€10z leguw=daqg |Lg e sY
usunsnipy

30 P pue [esodsig

Jeak ayy 1o} pabreys uolensidaq
£1L0Z Menuer | e sy
uoneisaidap pajenunady
102 J2quanag] Lg e sy

JNOAN JDJSUB) |

YO am pue [esodsia

SUOIPPY

£10Z Jaquana( Lc le sy
waunsnlpy

240 3 pue [esodsiq

1502 uewdoasp Ausdold 0) 5aisuBLY
SUOHPRY

¢L0F Agnuer | 1e 8y

15023y

1S02 & poLLIed S}assy

SjusWIolE}s [eioueul} ojeiedas



Ly

L61'3p - ole 20} £L2'T £90'L PEE'E) 800°6Z 51:13

6LZ' 1Y 964'9 €32 L6t o8l L1zl Zrl'e £96°0¢ 681

S26'65 aLL'e 5ge o0e 260"y 966°L 0.8'¢ £00'LE 095'1 L

958", - - - - " - gse'L -
(95" L) - - - - - - (oge’2) -

21l sga00.d LI SDYDA oM wswdinba SANPY wawdinbs uswsaosdw|
uaRoNNSUSD JoIoH |eusaxg 25140 pue puE aunuuIng pue Lauuse puE
Bupersdg pue puet

(eg puesnoyl Hum)

#10Z J2QWA28] LE 1B SY
£1L0T Jaquetaq Lg je s
£102 Alenuer | e sy
1502 JY - 8N|BA Y004 13N
10z BqW=dad LE ¥e sy
£10Z lagu=aoe(Q L le sy
lesianay

10z Aenuer | je sy

ss0[ JuauLizdul 10} S2UBMO|IY

}S09 }& palLLIeD S}ossy

(penunuo2) SJUoWSIE)S [eIDUELl djeiedss



k4

|

895'y
——————
6..'G
96L'6v - oz 804 £L2T £90°L yES'EL L20'1E G4
B.8'0% g6L'9 £82 6L Rl [ Zvl'e 9cO'ZE gL'l
ZBE'PLL giL'e g8e Z08 260'p 986'1 0/8'g £00'LE 9za'ezt
509'c - - - - - - 6L0'Z o088’
859'E - - - - - - £L0'C 985'L
9or'bLL - - - - - - - 99F'piL
(ge9't) - - - - - - {ggs'L) -
(bs) - - - - - - (pg} -
{#Bg"L) - - - - - - (rag'L) -
7eg'1) - - - - - - (reg'i) -
£rZ's - - - - - - l59'e 985'L
£PE'S - - - - - - 189 ges'L
{g50'00L) - - - - - - - (850'004)
(591'6} - - - - - - 159 (zza'zl)
el - - - - - - - aor'rlt
et ssao0id Ul EETIITEYY Wom awdinba S3INXY wawdinba Buipling jusLuaoiduw|
©oRANISU0D JoioA jeusaixg Yo pue puUg aunyuing pue ABUIydBY pugy
Bugelado pue pue

(rieg puesnayy, )

102

g£Loc

Jeak ayy Joy uonetoardag

10z 12quaoag LE e s

£10Z Jaquada] Le 1B 8y

£L0g Aehugp | e sy

13U - uswdinba puk yueld 'Ayadold
rLOZ Jequizoa) g e sy

£10¢ Jadqusiad |E 18 5Y

£L0Z Amnuer | j8 sy

uoipod uopenieaal - anjea jooq 18N
rL0Z Jequisdaq LE e SY

Slasse uo
sn|dins vopenjensd Jo Loneioaidag
£LOZ Jequiasaq LB e sY

5)885E UQ
snyding uonenjeaal Jo Lojewadag
£L0T Aenuer | 18 8y

uo[ieisaldop pajzinunody
LT Jagluasaq Le e sy

€L0Z Jaquisaa(] g le sy
sajpadold Juslsaul o) JajSuBlL
SUORIPPY

cL0z Aenuef | 1B 5y

uoiod uolenjeAsy

Junolle panjeasl Je pallied s]assy

{ponunuos) SjUSWIGlE]S [EIouUBUl} S)EIedas



18.

The Company and subsidiaries arranged for an independent professional valuer to
re-appraise the value of certain assets in the report dated 24 December 2013 on an

asset-by-asset basis. The basis of the revaluation was as follows:
- Land was revalued using the Market Approach.

- Buildings were revalued using the Replacement Cost Approach.

As at 31 December 2014, certain buildings and equipment of the Company and its
subsidiaries have been fully depreciated but are still in use. The gross carrying amount,
before deducting accumulated depreciation, of those assets amounted to Baht 1,818
million (2013; Baht 1,678 million). (Separate financial statements: Baht 20 millien, 2013:
Baht 17 million).

The subsidiaries have mortgaged land and buildings at fair value of Baht 5,570 million
(2013: Baht 6,725 million) as collateral against credit facilities received from financial

institutions.

Leasehold rights
(Unit: Thousand Baht}

Hotel units
Cost
As at 1 January 2014 49,930
Exchange rate adjustment 2014 (806)
As at 31 December 2014 49,124
Accumulated amortisation
As at 1 January 2014 (27,017)
Amortisation of 2014 (2,658)
As at 31 December 2014 (29,675)
Net book value
As at 1 January 2014 22,913
As at 31 December 2014 19,449
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20.

(Unit: Thousand Baht)

Hotel units
Cost
As at 1 January 2013 49,225
Exchange rate adjustment 2013 705
As at 31 December 2013 49,930
Accumutated amortisation
As at 1 January 2013 (24,459)
Amortisation of 2013 (2,558)
As at 31 December 2013 (27,017)
Net book vaiue
As at 1 January 2013 24,766
As at 31 December 2013 22,913

Leasehold rights of hotel units are amortised over the term of the lease of 20 years from
July 2002 to June 2022.

Short-term loans from financial institutions

{Unit: Thousand Baht)

Consolidated Separate
Interest rate financial statements financial statements
{percent per annum) 2014 2013 2014 2013
Short-term loans from
financiat institutions 3.60-4.10 710,000 170,000 360,000 150,000
Total 710,000 176,000 360,000 150,000

These short-term loans from financial institutions are secured by the mortgage of plots of
land and buildings of the Company and its subsidiaries, as described in Note 18 and by

the guarantee provided by subsidiaries.
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21.

22,

23.

Trade and other payables

Consolidated financial statements

(Unit: Thousand Baht}

Separate financial statements

Trade accounts payable

Amounts due to related parties (Note 9)
Accruetd expenses

Other payables

Constructicn payables

Service charge payable fo hotel staff

Accrued rental to villa owners

Total

2014 2013 2044 2013
291,738 171,435 2,014 ' 1,536
72,542 65,514 7,948 10,088
156,125 211,694 5,938 25,639
78,270 40,279 837 5,064
23,642
34,718 31,243 - .
58,180 64,777 8,389 8,897
687,573 508,574 24,926 51,224

Other current liahilities

Consolidated financial statemenis

(Unit: Thousand Baht)

Separate financial statements

Value added tax payable
Unearned income
Other tax payable

Short-term provision

Total

2014 2013 2014 2013
49,383 52,161 4,042 3,815
47,194 48,133 - -
17,120 12,807 2,244 754

8,363 6,037 3,673 2819
122,060 119,138 9,958 7,488

Long-term loans from financial institutions

Secured

Long-term loans are repayable as follows:

Within 1 year
Over 1 year to & years

Over & years

Total

(Unit; Thousand Baht}

Consolidated financial Separate financial
statements statements

2014 2013 2014 2013
2,477,328 2,970,326 105,000 175,000

657,750 457,000 70,000 70,000
1,579,576 2,103,526 35,000 105,000

240,000 409,800 - -
1,819,578 2,613,326 35,000 106,000
2,477,326 2,970,326 105,000 175,000
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Long-term loans consist of the following:

{Unit; Thousand Baht)

Cansolidated financial Separate financial

statements stafements

2014 2013 2014 2013

The Company
(1) Baht loan from a bank, with a facility of Baht 420 million

repayable quarterly from July 2010 to April 2016,

at an interest rate as follows:

2012 onwards: MLR less 1% and 1.5% per annum 105,000 175,000 106,000 175,000
Subsidiaries
{2) Bahtloan from a bank, with a facility of Baht 400 million,

repayable quarterly from July 2008 to April 2014, at an

interest rate as follows:

2012 onwards: MLR less 1.5% perannum - 30,000 - -
{3) Baht loan from a bank, with a facility of Baht 1,000 million®®

repayable quarterly from October 2009 to April 2019, atan

Interest rate as follows:

2012 onwards: MLR less 0.5%, 1% and 1.5% per annum 853,550 863,300 - -
{(4) Bahiloan from a bank, with a facility of Baht 145 million

repayable quarterly from August 2010 to May 2016,

at an interest rate as folows:

2012 onwards: MLR less 1% and 1.5% per annum 131,500 434,500 . -
(5} Baht laan from a bank, with a facility of Bant 700 million™

repayable quarerly from April 2012 to January 2016, at an

interest rate as fo||ov;ts:

2012 onwards: MLR tess 1% and 1.25% per apnum 191,187 364,687 - -
(6) Baht loan from a bank, with a facility of Baht 900 million™

repayable quarterly from June 2014 to September 2018, at

an interest rate as follows:

2012 onwards: MER less 1% and 1.25% per annum 232 479 261,729 - -
(7) Bahtloan from a bank, with a facility of Baht 526 million

repayable guarterly from June 2014 to March 2018, atan

interest rate as follows:

2012 onwards: MLR less 1% and 1.5% per annum 323,610 421,110 - .
{8} Baht loan from a bank, with a facility of Baht 800 million

repayable quarterly from March 2013 to December 2022, af an

interest rate as follows:

2012 onwards: MLR less 1% and 1.5% par annum 640,000 720,000 - -

Total long-term loans from financiat institutions 2,477,326 2,670,326 105,000 175,000

MLR: Minimum Lending Rate

{a) Also subject to mandatory prepayment in inverse order of maturity upon the ownership transfer of property sales units.

The loans are secured by mortgage of plots of land and buildings of its subsidiaries, as
described in Note 11, 17 and Note 18. The loan in (7) above is guaranteed by a
subsidiary.
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The loan agreements contain several covenants which, among other things, require the
Company and its subsidiaries to maintain debt to equity ratios and debt service coverage

ratios at the rate prescribed in the agreements.

As at 31 December 2013, the long-term credit facilities of the subsidiaries which have not
yet been drawn down amounted to Baht 99 million (2014: Nil).

Provision for long-term employee benefits

Provision for long-term employee benefits, which represents compensation payable to
employees after they retire from the Company, was as follows:
(Unit: Thousand Baht)

Consolidated financial statements

2014 2013
Other Other
Severance  benefits Severance  benefits
payments plans Total paymenis plans Total
Defined henefit obligation at beginning of year 26,570 27.831 54,401 25,477 27,985 53,462
Current service cost 2,671 2,880 5,551 3,303 3,923 7,226
Interest cost 1,065 985 2,050 914 995 1,809
Benefits paid during the year (5,801} (3,779) {9,380) (16,516} (11,523} (28,039)
- - - 13,392 6,451 19,843

Actuarial foss

Defined benefit obligation at end of year 24705 27817 52,622 26,670 27,831 54 401

{Unit: Thousand Baht}

Separate financial staterents

2014 2013
Other Other
Severance  benefits Severance  benefits
payments plans Total payments plans Total
Defined benefit obligation at beginning of year 8,349 3,320 11,669 6,192 3,692 9,884
Current service cost 397 179 576 740 908 1,648
interest cost 266 108 374 222 132 354
Benefits paid during the year {93) {175) (268) (3.019) {1,604} (4,623)
Actuarial loss - - - 4,214 192 4,406
Transfer (1,831) (498) {2,329} - - -
Defined benefit obligation at end of year 7,088 2,934 10,022 8,349 3,320 11,669
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Long-term employee benefit expenses

following:

included in the profit

Consolidated

financial statements

or loss consist of the

(Unit: Thousand Baht}
Separate

financial statements

Current service cost
interest cost

Actuarial loss recognised during the year

Total expenses recognised in profit or loss

Line items in profit o loss under which such expenses are included

Cost of sales

Selling and administrative expenses

2014 2013 2014 2013
5,551 7,228 576 1,648
2,050 1,909 374 354

. 6,451 - 192
7,601 15,586 950 2,194
6,333 13,670 32 98
1,268 2,016 918 2,096

As at 31 December 2014, cumulative actuarial gains (net of actuarial losses), which were

recognised in other comprehensive income of the Company and its subsidiaries,

amounted to Baht 27 million (2013: Baht 27 million) (Separate financial statements: Baht

6 million and 2013: Baht 6 million).

Key actuarial assumptions used for valuation are as follows:

Consolidated

financial statements

Separate

financial statements

2014

2013

2014 2013

(% per annum) (% per annum) (% per annum) (% per annum)

Discount rate 4,25 4.25
Future salary increase rate 3.0 3.0
Staff turnover rate (depending on age) 10.4 - 304 104-304

4.25 425
3.0 30
10.4-304 10.4 - 30.4

The amount of defined benefit obligations and experience adjustments for the current

year and the past four years are as follows:

Defined benefit obligation

(Unit. Thousand Baht)
Experience adjustments
on the obligation

Consolidated Separate Consolidated Separate
financial financial financial financial
statements statements statements statements
Year 2014 52,622 10,022 - -
Year 2013 54,401 11,669 4,464 1,138
Year 2012 53,462 9,884 (23,990) (4,369)
Year 2011 120,857 33,597 - -
Year 2010 94,668 27,737 - -
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25.

26,

27.

Capital reserve

The capital reserve relates to the accounting of assets in subsidiaries at their fair values

as at the acquisition date and cannot be used for dividend payments.
Revaluation surplus

This represents surplus arising from revaluation of property, plant and equipment.
{Unit: Thousand Baht)

Consolidated financial Separate financial
statements slatements
2014 2013 2014 2013
Balance - beginning of year 3,935,218 5,096,121 136,986 145,585
Reversal of revaluation surpius on assels - (1,160,903) - (8,599}
Baiance - end of year 3,935,218 3,035,218 136,986 136,986

The revaluation surplus can neither be offset against a deficit nor used for dividend

payment.
Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is
required to set aside to a statutory reserve at least 5% of its net profit after deducting
accumulated deficit brought forward (if any), until the reserve reaches 10% of the
registered capital. The statutory reserve is not available for dividend distribution.

28. OQther income

{Unit: Thousand Baht)

Consolidated financial Separate financial
statements statements

2014 2013 2014 2013
Interest income 20,217 25,241 138,506 133,790
Dividend income 25,551 12,775 58,605 12,775

Gain on change in fair value

of investment properties 4,422 24,091 12,153 -
Management fee income - - 28,110 88,915
Other 20,971 28,911 6,746 2,282
Total 70,861 91,018 245,120 237,762
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29.

30.

Expenses by nature

Significant expenses classified by nature are as follows:

Consolidated financial

{Unit: Thousand Baht)

Separate financial

statements statements
2014 2013 2014 2013

Salaries, wages and other employee benefits 997,186 1,268,269 107,715 182,935
Depreciation 292,261 286,246 4 569 5,779
Rental expenses from operating lease

agreements 239,153 238,605 37,540 37,407
Repairs and maintenance 163,063 161,736 1,920 2,718
Water and electricity ' 211,384 219,516 5,905 6,753
t.egal and professional fees 5,378 29,528 2,206 3,125
Management, incentive fee and royalty fees 147,710 167,139 - -
Commission 142,696 131,339 - -
Sales and marketing ekpenses 212,181 214,966 5,240 13,127
Food and beverage cost 295,000 335,792 - “
Increase in land and construction during the year 808,484 1,364,731 908 111,801
Change in property development cost (473,895) (1,027,304) 51,787 288

Income tax

Income tax expenses for the years ended 31 December 2014 and 2013 are made up as

follows:

Consolidated financial

statements

(Unit: Thousand Baht)

Separate financial
statements

2014 2013

2014 2013

Current income tax:
Current income tax charge 40,663 37,634
Adjustment in respect of income tax of

previous year 316 (674)
Write off prepaid withholding tax - 24,802
Deferred tax:
Relating to origination and reversal of

12,058 34,283

temporary differences {32,248) 23,617
Income tax expense reported in the
income statement 8,631 85,379

12,058 34,283
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The amounts of income tax relating to each component of other comprehensive income

for the years ended 31 December 2014 and 2013 are as follows:

Deferred tax relating to actuarial loss of
post-employment benefits

Deferred tax relating to unrealised gain on
available-for-sale security

Deferred tax relating to addition of

revaluation surplus on assets

Consolidated financial

(Unit: Thousand Baht)

Separate financial

statements statements
2014 2013 2014 2013
- 2,679 - 843
(13,560) - (31.427) (42,825)
- 290,226 - 2,150
(13,560) 292,905 (31,427) (39,832)

The reconciliation between accounting profit and income tax expense is shown below.

Accounting profit before income tax

Applicable tax rate

Accounting profit before tax multiplied by income
tax rate

Adjustment in respect of income tax of
previous year

Effects of changes in the tax rates

Wirite off prepaid withholding tax

Effects of:
Reversal of loss on impairment of investment
Dividend income
Differences arising from revenue recognition
Unused tax losses
Non-taxable expenses
Other
Total

Income tax expense reported in the statement
of comprehensive income

Consolidated financial

(Unit; Thousand Baht)
Separate

statements financial statements
2014 2013 2014 2013
29,854 202,017 99,572 119,280
0%-25% 0%-25% 20% 20%
5,861 38,335 19,914 23,856
317 (674) - -
- 24,902 - -
(17,887} (49,058} - (6,232)
{5,110) (2,555) (11,921) (2,558)
- 10,848 - 10,849
14,367 33,940 - -
11,063 27,847 4,085 7.181
- 1,793 - 1,184
2,453 22,818 (7,8586) 10,427
8,631 85,379 12,068 34,283
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The components of deferred tax assets and deferred tax liabilities are as follows:

Deferred tax assets (liabilities}

Unutilised tax losses

Provision for long-term employee
benefits

Temporary differences arising from
revenue recognition

Intercompany charges to property
development cost and property, plant
and equipment

Other items of deferred tax assets

Revaluation surplus on assets

Temporary differences arising from
revenue recognition

Gain on change in fair value of
investment properties

Unrealised gain on available-for-sales
security

Other items of deferred tax liabilities

Net deferred tax liabilities

{(Unit: Thousand Baht)

Consolidated financial statements

Statements of financial position

Reflected in the statements of financial position as follows:

Deferred tax assets

Deferred tax liabilities

Deferred tax liabilities, net

2014 2013
189,581 161,753
10,524 10,880
- (1,245)
23,470 34,885
11,986 8,685
(1,373,859} (1,374,124)
(653,515) (675,752)
(156,788) (154,950)
(13,560) -
(33,895) (26,371)
(1,996,056) (2,016,239)
95,534 81,589
(2,091,590} (2,097,828)
(1,996,056) (2,016,239)
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31.

(Unit: Thousand Baht)

Separate financial statements

Statements of financial position

Deferred tax assets (liabilities)

Unutilised tax losses

Provision for long-term employee
benefits

Other items of deferred tax assets

Revaluation surplus on assets

Temporary differences arising from
revenue recognition

Gain on change in fair value of
investment properties

Unrealised gain on available-for-sales

security

Net deferred tax liabilities

2014 2013
15,869 24,236
2,004 2,334
935 764
(20,732) (20,743)
(95,545) (94,622)
(25,124) (22,505)
(74,253) (42,825)
(196,846) (153,361)

As at 31 December 2014, the subsidiaries have unused tax losses totaling Baht 72 million

(2013: Baht 70 million). No deferred tax assets have been recognised on these amounts

as the Company believes future taxable profits may not be sufficient to allow utilisation of

the unused tax losses.

Basic earnings per share

Basic earnings per share is calculated by dividing the profit for the year attributable to

equity holders of the Company (exciuding other comprehensive income) by the weighted

average number of ordinary shares in issue during the year.

For the years ended 31 December

Consolidated

financial statements

Separate

financial statements

2014 2013 2014 2013
Profit attributable to equity holders of the
Company (Thousand Baht) 18,140 111,789 87,514 84,998
Weighted average number of ordinary
shares (Thousand shares) 166,683 166,683 166,683 166,683
Earnings per share (Baht/share) 0.1 0.67 0.63 0.51
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32.

33.

Provident fund

The Company and its subsidiaries and their employees have jointly established a
provident fund in accordance with the Provident Fund Act B.E. 2530. Contributions are
made to the fund by both employees and the Company and its subsidiaries and will be
paid to employees upon termination in accordance with the fund rules of the Company
and its subsidiaries’ provident fund.

During the years, the Company and its subsidiaries contributed to provident funds as
follows:
(Unit: Million Baht)

Fund Manager Company's contribution in

Hotel staff Office staff 2014 2013
Laguna Resoris & Hotels Public Company MFG Asset Management Pic.  MFC Asset Management Pic. 2.4 38
Limited
Laguna Grande Limited MFC Asset Management Plc.  MFC Asset Management Ple. 11 1.1
Bangtac Grande Limited SCB Asset Management - 3.7 3.3
Company Limited
Laguna Banyan Tree Limited MFC Asset Management Ple.  MFC Asset Management Plc. 6.6 6.1
Banyan Tree Galtery (Thailand} Limited - MFC Asset Management Pic. 0.8 1.0
Banyan Tree Gallary (Singapore) Pte Ltd. - Central Provident Fund Board 0.6 1.1
Laguna Service Company Limited MFC Asset Managemeni Flc. 2.1 27
Laguna Holiday Club Limited MFC Asset Management Plc. c.9 1.2
Thai Wah Plaza Limited TISCO Assets Management MFC Asset Management Plc. 4.0 39
Company Limited
{aguna Village Limited MFC Asset Management Pic. - 1.0 0.9
l.aguna Excursions timited - MFC Asset Management Plg, 0.5 0.6
Phuket Rescrt Development Limited MFC Asset Management Plc. 0.5

Dividends

Dividends declared in 2014 and 2013 consisted of:

Approved by Total dividend  Dividend per share

{Milliors Baht} {Baht)
Dividend on 2013 Annual General Meeting of the
retained earnings shareholders on 22 April 2014 56.67 0.34
Dividend on 2012 Annual General Meeting of the
20.84 0.125

retained earnings shareholders on 25 April 2013
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34, Commitments

Capital commitment

As at 31 December 2014, the Company and its subsidiaries have capital commitments as

follows:

(a) A subsidiary has commitments in respect of constructing new and renovating
existing hotel properties amounting to Baht 12 million (2013: Baht 2 million).

(b) The Company and its subsidiaries have commitments that relate to projects to
develop properties for sale amounting to approximately Baht 911 million (2013: Baht
81 million).

(c) A subsidiary entered into an Agreement to Purchase and Sale of Land, having a

total land area of 237 rai 1 ngan 39.6 square wah, with a third party. The subsidiary
will periodically acquire the land in accordance with terms and conditions as set forth
in the aforesaid Agreement. The subsidiary initially acquired the land, having a total
area of 53 rai 2 ngan 3.4 square wah. The subsidiary holds the right to acquire the
remaining land, having a total area of 183 rai 3 ngan 36.2 square wah, by 1 July
2018. The subsidiary paid the deposit of Baht 65 million and the purchase price of
the remaining land shall be increased at rate of 5% on every anniversary date

following the date that the Agreement to Purchase and Sale of Land was executed.

QOperating agreements

As at 31 December 2014 and 2013, the subsidiaries have operating agreements as

follows:

(a)

The subsidiaries have entered into operating agreements with certain companies
whereby these companies are to operate the subsidiaries’ hotels and goff
husinesses. In consideration of such services, the subsidiaries are committed to pay
remuneration at the rates, terms and basis specified in the agreements. These

agreements are summarised as follows:

Company Business unit QOperalor Contracl perio¢ Fees
Banglao Grands Limited Angsana Laguna Phuket Banyan Tree Holels & 1.7.2012 - 30.11.2031 - Royally fee: 3% of total revenue
Resorts Pte. Limited
Banyan Tres Hotels & Resorts 1.7.2012 - 30.11.2031 - Management fee: 10% of gross oparating profit

(Thaitand) Limited
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Company Business unil Operator Contract period Fees

Laguna Bariyan Tree Limilad  Banyan Tree Phuket Banyan Tree Hotels & Resoris 1.7.2012 - 31.12.2015 - Royaliy fee: 2% of total revenue
Pie. Limited (a)
Banyan Tree Hotels & Resorls 4.7.2012 - 31.12.2015 - Technical fee: 7.5% of gross operaling profit
{Yhailand} Limiled {a}
Thai Wah Plaza Limited Banyan Free Bangkok Banyan Tree Hotals & Resorls 1.7.2012 - 31.42.2021 - Royalty fee: 3% of totat revenue
Pie. Limiled (b}
Banyan Tree Hotels & Resorts 1.7.2012 - 31.12.2021 - Management fee; 10% of gross aperating profil
(Thailand}) Limited {b)
Laguna Viliage Limited Outrigyer Laguna Oulrigger Hotels (Thailand} 29.5.2000 - 31.12.2019 - Basic management fee: 2% of folal revenue for
Phuket Resorf and Villas ~ Limited ] the first fiscal year, 2.5% of iotai revenua for

the second fiscal year and 3% of total revenue
for the remain fiscal yeers

- Incentive fee: 7% of grass operating profit

la)  Operater has oplion to extend for 1 additional period of 10 years
(b}  Operator has option to extend for 1 additional period of 20 years.

{c} Operator has option 1o exiend for 2 additional pericds of 10 years.
(b) The Company and its subsidiaries have commitments in respect of cash rewards

options for villa rental scheme agreements. The terms of the agreements are

generally 6 years.
As at 31 December 2014 and 2013, future minimum payments required under these
agreements were as follows.
(Unit: Million Baht)
Consolidated Separate

financial statements financial statements
2014 2013 2014 2013

Payable within:
In up to 1 year 97 112 5 22
in over 1 and up to 5 years 166 168 8 12
In over 5 years 8 15 - 2

During the year 2014, the Company and its subsidiaries recognised rental expenses of
Baht 118 million (2013: Baht 136 million) (Separate financial statements: Baht 24 million
and 2013: Baht 27 million).
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35.

36.

Investment commitment

A subsidiary entered into the Limited Partnership Agreement in respect of Banyan Tree
Indochina Hospitality Fund, L.P. (“the Fund"), an exempted limited partnership formed
under the laws of the Cayman Islands. The fund is managed by Banyan Tree Indochina
(GP) Company Limited and focuses mainly on hotel and resort investments in Vietnam,
Cambodia and Laos. Based on the fund size of USD 283 million at closing date on
30 June 2009, the capital commitment of USD 16 million would be approximately 5.65%
of the fund. As at 31 December 2014 and 2013, the subsidiary has made capital
contribution of USD 13 million and USD 13 million, respectively, to the Fund. However, as
at 31 December 2014, the subsidiary has no any further investment commitment because
the investment period is end.

Servitude over land

As at 31 December 2014, some subsidiaries have land servitudes of approximately
7 rai (2013: 6 rai) in Phuket province, which are presented under property development
cost and property, plant and equipment.

Guarantees

a) As at 31 December 2014, there were bank guarantees amounting to Baht 46 million
(Separate financial statements: Baht 2 million) issued to various parties on behalf of
the Company and its subsidiaries, mainly provided for the usage of electricity, other
utilities and telecommunication channels (2013: Baht 47 million, Separate financial

statements: Baht 3 miliion).

b) As at 31 December 2014 and 2013, the Company has the provision of a guarantee
for a loan obtained by Lijiang Banyan Tree Hotel Co., Ltd. (LBTH) by issuing the
letter of indemnity to its parent company, Banyan Tree Holdings Limited. The
provision of the guarantee is to secure the loan of LBTH in proportion to the equity

interest of 49.04 % of the Company in LBTH (through Laguna Banyan Tree Limited).
Segment information

Operating segment information is reported in a manner consistent with the internal reports
that are regularly reviewed by the chief operating decision maker in order to make

decisions about the allocation of resources to the segment and assess its performance.
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For management purposes, the Company and its subsidiaries are organised into business

units based on its products and services and have the reportable segments as follows:

- Hotel business segment relates to hotel and restaurant operations including other

relating businesses such as golf ciub and sales of merchandise.

- Property development segment relates to property sales and sale of holiday club

memberships.

- Office rental segment relates to rental and service from lands and buildings which

managements manage for lease.

- Head office segment relates to expenses incurred by corporate office and is not

allocated to other operating segments.

No operating segments have been aggregated to form the above reportable operating

segments.

The chief operating decision maker monitors the operating results of the business units
separately for the purpose of making decisions about resource aliocation and assessing
performance. Segment performance is measured based on operating profit or loss and
on a basis consistent with that used to measure operating profit or loss in the financial

statements.

The basis of accounting for any transactions between reportable segments is consistent
with that for third party transactions.

The following tables present revenue and profit information regarding the Company and
its subsidiaries’ operating segments for the years ended 31 December 2014 and 2013,
respectively.
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Intersegment revenues are eliminated on consolidation.

Revenue:
Segment revenue
Total revenues

Intersegment revenues
Revenue from to externat customers
Results:
Segment resulls
Unallocated income
Profit from operations and other income
Interest income

Finance cost

Share of loss frem investment in associate

Profit before income fax expenses

Income tax expenses

Profit for the year

Other segment information

Depreciation of property, ptant and equipment

Amortisation of leasehold rights

Reversal of loss on impairment of investment

(Unit: Million Baht)

For the year ended 31 Decembery 2014

Hotel Property Office
Business Development Rentai Head Office Total

3,223 823 113 - 4,159
(183} (8} (23) - (214)
3,040 815 90 . 3,945
108 114 29 (94) 158

50

208

1 19 - - 20

(93) (48) - (21) (162)

(34) ) - - (36)

30
{16) (8) (5) 20 {9

21

281 g 1 4 292

- 3 - - 3

- - - 89 89
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{Unit: Mitlion Baht)
For the year ended 31 December 2013

Hotel Property Office
Business Development Rental Hzad Office Total
Revenuea:
Segment revenue

Total revenues 3,650 753 119 - 4,522

Intersegment revenues (222) (9 (30) - (261}

Revenue from external customers 3,428 744 89 - 4,261
Results:

Segment results 199 52 28 33 312
Unallocated income 66
Prefit from operations and other income 378
Interest income 2 22 - 1 25
Finance cost (105) (53) - (22) (180)
Share of loss from investment in associate (23) 2 - - (21)
Profit before income tax expenses 202
Income fax expenses {85)
Profit for the year 117
Other segment information
Depraciation of property, plant and equipment 276 5 - 5 286
Amortisation of leasehold rights - 3 - - 3
Reversal of loss on impairment of investment - - - 245 245

Revenue from external customers is based on locations of the customers.

(Unit: Miflion Baht)

2014 2013

Revenue from external customers

Thailand 3,866 4,176
Others 80 85
Total 3,946 4,261
Non-current assets other than financial instruments

and deferred tax assets

Thailand 11,822 11,771
Others 31 37
Total 11,853 11,808
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37.

371

For the years 2014 and 2013, the Company and its subsidiaries have no major customer
with revenue of 10% or more of an entity’s revenues.

Financial instruments
Financial risk management

The Company and its subsidiaries' financial instruments, as defined under Thai
Accounting Standard No. 107 “Financial Instruments: Disclosure and Presentations’,
principally comprise cash and cash equivalents, trade and other receivables and
payables, loans, investments, short-term and long-term loans. The financial risks
associated with these financial instruments and how they are managed is described

below.
Credit risk

The Company and its subsidiaries are exposed to credit risk primarily with respect to
frade accounts receivable from the hotel, space rental, and property development
businesses. However, due to the large number and diversity of the entities comprising the
Company and its subsidiaries’ customer base, the Company and its subsidiaries do not

anticipate material losses from debt collection.
Interest rate risk

The Company and its subsidiaries’ exposure to interest rate risk relate primarily to their
deposits with financial institutions, long-term trade accounts receivable and bank
overdrafts and loans. Most of the Company and its subsidiaries’ financial assets and
liabilities have floating interest rates or fixed interest rates which are close to the market
interest rates. The Company and its subsidiaries do not use derivative financial

instruments to hedge such risk (the detail of long-term loans are set out in Note 23).

Significant financial assets and liabilities classified by type of interest rate are summarised
in the table below, with those financial assets and liabilities that carry fixed interest rates
further classified based on the maturity date, or the repricing date if this occurs before the
maturity date.
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Financial assets

Cash equivalents {excluding cash)
Currerd investiments

Trade and other receivables

Long-term fixed deposit

Long-term trade accounts receivable
Fingncial Rabiities

Trade and other payables

Shert-term leans from financial institutien

Long-term loans from financial instifutions

Financial assels

Cash equivalents (excluding cash)
Trade and other recsivables

Long-term fixed deposit

Long-term loans to subsidiaries
Financial liabililies

Trade and other payables

Long-term loans frem subsidianes
Short-lerm loans from financial institution

Leng-term loans frem financial institutions

Financial assets

Cash equivalents (excluding cash)
Current investments

Trade and other raceivables

Leng-term fixed deposit

Long-term trada agcounts receivable
Financial Habilittes

Trade and other payables

Short-term ioans from financial institutions

Long-term loans from financial institutions

Consolidated financial stalements

{Unit: Million Bahty

As al 31 Dscember 2014

Fixed interas! rates

Within Over 1 year Fleating Nen-Interest interest rate
1 year lo 5 years interest rate bearing Total (% per annum)
N - 439 - 439 0.375-1.26
10 - - - 10 1.40
a0 - 16 444 550 3-12
- 2 - - 2 3
- 112 53 B 165 39
- - - 688 688 -
- - 710 - 710 3.60-4.10
- - 2477 - 2477 36-575
(Unit: Million Baht)
Separate financiat statements
As at 31 December 2014
Fixed interest rates
Within Qver 1 year Floaling Non-interest Inlerest rate
1 year to 5 years interest rate bearing Total (% per anpum)
- - 17 - 17 0.375
5 - - 199 204 3
- 2 - - 2 3
- - 2,257 - 2257 835
- - - 25 25 3.55
- - 768 - 766 2.60-5.88
- - 360 - 360 3.60-4.10
- - 105 - 105 5.75

Consolidated financial statements

{Unit: Million Baht)

As at 31 December 2013

Fixed interes! rates

Within Over 1 year Floating Nan-interest Interest rate
1 year o 5 years interest rate bearing Toial (% per annum}
10 - 355 - 365 0.50-1.60
10 - - - 10 1.75
78 - 33 468 579 4.78-12
- 2 - - 2 3
- 82 62 - 144 4.78-12
- - - 6508 608 -
- - 170 - 170 3.564-3.55
- - 2,970 - 2,970 5.38-5.88
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37.2

{Unit: Milkon Bahi)

Separale financial slalements

As at 31 December 2013

Fixed interest rates

Within Qver 1 year Floaling Non-Inlerest interest rate

1 year to 5 years interest rate bearing Total {% par annum)
Financial asseis
Cash eguivalents {excluding cash} - - 17 - 17 0.5-1.60
Trade and other receivables 2 - 1 203 206 4,78-12
Long-lerm fixed deposit - 2 - - 2 3
Long-term trade accounts receivable - 8 B - 14 4.78-12
Long-term foans to subsidiaries - - 1,948 - 1,948 6.88
Financiz| liabililies
Trade and ether payables - - - 51 51 -
Long-term loans from subsidiaries - - 674 - 674 £.26
Shert-lerm loans from financial instilutions - - 150 - 150 3.55
Long-term loans from financiat institutions - - 175 . 175 5.88

Foreign currency risk

The Company and its subsidiaries’ exposure to foreign cumency risk arises mainly from
frading transactions and borrowings that are denominated in foreign currencies. In
addition to those transactional exposures, the Company is also exposed to the effect of
foreign exchange movements on its investment in foreign subsidiaries and associates,

which currently are not hedged by any derivative financial instrument.

The balances of the Company and its subsidiaries’ financial assets and liabilities

denominated in foreign currencies are summarised below.

Consolidated financial statements Separate financial statements
Financial assets Financial Financial assels Financial
as at liabilities as at as al liabilities as at Average exchange rate as at
31 December 31 Decamber 31 December 31 December 31 December
Foreign currency 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013

(Milion)  (Million) (Miltion)  (Million) (Million) ~ {Millior}  (Million}  (Million) (Baht per 1 foreign cursency unit)
US Dolar 4 4 - - - - - - 32,9186 32.7644

Fair value of financial instruments

Since the majority of the Company's and its subsidiaries’ financial instruments are
short-term in nature or bear floating interest rates, their fair value is not expected to be

materially different from the amounts presented in statements of financial position.

A fair value is the amount for which an asset can be exchanged or a liability settled
between knowledgeable, willing parties in an arm’s length transaction. The fair value is
determined by reference to the market price of the financial instrument or by using an

appropriate valuation technique, depending on the nature of the instrument.
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Capital management

The primary objective of the Company's capital management is to ensure that it has
appropriate financial structure and preserves the ability to continue its business as a going

concern.

According to the statement of financial position as at 31 December 2014, the Group’s
debt-to-equity ratio was 0.64:1 (2013: 0.58:1) and the Company's was 0.28:1 (2013:
0.24:1).

Litigation

A case was brought to the Phuket Provincial Court on 8 October 2009, in which 4 of
LRH's affiliated companies and 10 individual directors are the defendants. The plaintiffs
referred in the plaint that they purchased units in Allamanda 1 Condominium during 1991
to 1995. The plaintiffs claim the Sale and Purchase Agreement called for common area of
approximately 20 rai. On registration of Allamanda 1 Condominium, Allamanda 1
Condominium was registered with only 9 rai 2 ngan 9 square wah. As result, the plaintiffs
claim that defendants have breached the Sale and Purchase Agreement. Therefore, the
plaintiffs requested the defendants to completely deliver the common area as specified by
the Agreement by transfer of the land totaling 10 rai 3 ngan 97.1 square wah to
Allamanda 1 Juristic Person, as the 10th plaintiff, or to be jointly liable for the
compensation of Baht 132 million in case the transfer of land cannot be made. The
plaintiffs also requested for additional compensation in the amount of Baht 56 million for
unlawful use of the land which is supposed to be common property of Allamanda 1
Condominium. The total amount of claim is Baht 188 million with interest at the rate of
7.5% per annum from the date the claim was lodged until the defendants have made full
payment. The plaintiffs also claimed that the former and current directors, totaling ten, of
those subsidiaries as the 5th to 14th defendants were the representatives of the
subsidiaries being the 1st to 4th defendants, therefore, must also be jointly liable with

those subsidiaries.

The plaintiffs filed a petition with the Court seeking the Court's interim injunction of which
the defendants shall not dispose and amend the status of nine plots of land in dispute with
land registry office during the trial. On 20 January 2012, the Court granted the interim

injunction.
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On 27 June 2014, the Phuket Provincial Court has ordered the defendants (1) to fransfer
the nine plots of land totaling 10 rai 3 ngan 97.1 square wah to the plaintiffs (2) to pay
Baht 5,890,956 for untawful usage of the two plots of land with interest at the rate of 7.5%
per annum from the following day after the claim was lodged until payment is made in full
(3) to pay Baht 16,000.79 per day from the following day after the claim was lodged until
the transfer of aforementioned land has been completed, and (4) to pay a further Baht
500,000 as legal fees to the plaintiffs. On 23 January 2015, the subsidiaries lodged an
appeal on the judgement at the Court of First Instance.

As at 31 December 2014, subsidiaries have set aside a provision of Baht 39 million for
liabilities arising as a result of this case recording it as an administrative expense in the

income statement.
Reclassification

Certain amounts in the financial statements for the year ended 31 December 2013 have
been reclassified to conform to the current year's classification but with no effect to
previously reported profit (loss) or shareholders’ equity. The reclassifications are as

follows:
(Unit: Thousand Baht)

For the year ended 31 December 2013

Consolidated financial Separate financial
statements statements
As As
As previously As previously

reclassified reported reclassified  reported

Income statements
Cost of hotel operations 1,902,117 1,687,285 Nil Nil
Adminisfrative expenses 1,480,854 1,695,686 il Nil

Approval of financial statements

These financial statements were authorised for issue by the Company's Board of
Directors on 24 February 2015.
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