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HOTUNG INVESTMENT HOLDINGS LIMITED and together with its subsidiaries and associate company 
(the “Group”) is a premier venture capital investment group with almost 30 years of investment and 
fund management experience. The Group is dedicated to uncovering innovation and value. Leveraging 
investment expertise accumulated over the years and investment experiences in a diverse portfolio, the 
Group is in a prime position to comprehend and accelerate in a fast moving market, and to invest in novel 
and blossoming businesses and technologies in Taiwan, China, and Silicon Valley. The Group is poised to 
deliver value through vision of its investments and profit to its shareholders. The Group has had around 
200 successful IPOs listed on major stock exchanges in the world, including Nasdaq / NYSE. 

The Group has been listed on the Main Board of SGX-ST since 1997.
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FINANCIAL HIGHLIGHTS

2016 2015 2014 2013 2012

Revenue  32,880  38,351  22,311  30,309  33,912 

Profit attributable to owners of
the Company

 14,261  18,042  10,950  14,016  13,845 

Dividend amount 13,5191  16,796  11,284  13,060  13,210 

Fair value reserve  34,072  47,679  30,042  26,872  33,510 

Equity attributable to owners of
the Company

 322,316  332,507  298,202  296,713  298,299 

2016 2015 2014 2013 2012

Earnings per share2 0.144 0.181 0.109 0.136 0.135

Net Asset Value per share2 3.309 3.346 2.945 2.901 2.912

Cash Dividend per share2     0.1391 0.169 0.113 0.129 0.129

1   The Board͛s 20ϭ6 final dividend recommendation is subject to shareholders͛ approval at  20ϭϳ �nnual General Meeting.  
 �istribution will be subject to the outstanding shares ;excluding treasury sharesͿ as of book closure date in 20ϭϳ and the exchange rate from NTΨ to SΨ will be 

announced within the cash dividend distribution announcement.     
2  The earnings per share, the net asset value per share, and the cash dividend per share for the financial year 20ϭ2 to 20ϭϰ have been restated on the basis of the 

Company͛s share consolidation in 20ϭϱ.     
3  Except for dividend amount and cash dividend per share from 20ϭ2 to 20ϭϱ, all figures are converted by using the closing exchange rate  of each year.
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CHAIRMAN’S STATEMENT

“2016 is a year defined by 
unexpected political changes 
in major global economies, 
while Hotung’s full year net 

profit after tax attributable to 
owners of the Company was 

NT$317.9 million and earnings 
per share (EPS) was NT$3.21 
in spite of the volatility and 

uncertainty in the global 
equities and currency markets 

during 2016.

Aside from cloud services, 
the sharing economy and 

biotech companies, in 2016, 
we made a new investment 

in a company in modern 
agriculture sector.

Our focus remains to be 
building medium to long term 
investment commitments and 
our team is well positioned.” 
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CHAIRMAN’S STATEMENT

end of 20ϭ6 aŌer paid out cash dividends of NTΨϰ.02ϰ8ϰ 
per share for 20ϭϱ. The Fair Value Reserve however 
decreased to NTΨϳϱ9.ϱ million due to unfavorable 
change in fair value of available-for-sale investments at 
the end of 20ϭ6. In line with the Group͛s objective to 
distribute the majority of annual net profit aŌer tax, the 
Board has proposed a dividend of NTΨϯ.ϭ per share for 
the year ended ϯϭ �ecember 20ϭ6.

BUSINESS OVERVIEW

In line with Hotung investment strategy, we continue to 
focus on high value technology in high growth potential 
sectors and companies. �side from cloud services, 
the sharing economy and biotech companies, in 20ϭ6, 
we made a new investment in a company in modern 
agriculture sector.

�s the living standard in �sia is dramatically improving, 
people are more cautious about the food safety issue. Our 
portfolio company is addressing this need by providing 
fresh-cut fruits and vegetables not only to restaurants 
franchise, but also to consumers directly.

FUTURE PROSPECTS

The equity market carried tremendous momentum 
going into 20ϭϳ. However, we remain cautious as global 
trade pact and agreements are under unprecedented 
scrutiny and uncertainty. The trade relationship between 
Greater China, �SE�N, and the North �merica market will 
likely undergo both minor tweaks and drastic changes 
in the coming year. Having said that, innovation and 
growth companies should continue to grow regardless 
of global trade and fiscal policies. Hotung s͛ investment 
team is well-positioned to build investment positions 
in technology innovation and healthcare and biotech 
innovation. Our focus remains to be building medium to 
long term investment commitments to minimize market 
risk exposure. On behalf of the Board and Investment 
Managers, I would like to express our sincere appreciation 
to our shareholders for their continual support.

Sincerely,

Tsui-Hui Huang
Chairman
Taipei, Taiwan
ϭϳ March 20ϭϳ

DEAR SHAREHOLDERS,

20ϭ6 is a year defined by unexpected political changes in 
major global economies and the market overcoming each 
surprise. Investors worldwide came into 20ϭ6 expecting a 
slowdown in investment climate and anticipated liquidity 
problems to manifest in the private and startup sector. 
The equity market kicked oī the year with two months 
of acute equity selloī across all regions and sectors͖ but, 
despite gloom forecasts in the beginning of the calendar 
year, the equity market found itself at all-time highs 
towards the end of the year, unrelenting to major market 
moving events such as The Brexit and the h.S. presidential 
election. 20ϭ6 s͛ h.S. equity market closed on a high note, 
carrying with it some positive h.S. consumer sentiment 
figures. But, European market, except for Germany, 
remains stagnant͖ the financial sector continues to watch 
the impact of Brexit on the European hnion, and that of 
its possible demise. 

China announced a G�P growth of 6.ϳй for the year 
20ϭ6. China͛s economy continues to shiŌ towards a 
domestic consumption driven market. �dditionally, 
China is moving away from traditional manufacturing 
industries, to building global technology stalwarts who 
are in the forefront of latest technology innovations 
such as artificial intelligence, virtual reality, augmented 
reality, automobile connectivity, and other developments. 
The transition in the make-up of China s͛ G�P should 
continue in years to come as they reduce labor intensive 
production and unlock value in technology development. 
Taiwan s͛ economy continues to tread closely with global 
semiconductor and smartphone devices sales, while the 
more traditional tech companies continue to battle for 
growth and technology innovation, the startup society 
remain aggressive in developing new pharmaceutical 
and semi-conductor technology. �dditionally, Taiwan s͛ 
consumer product continues its eīort to enter the Greater 
China market, bringing in product and manufacturing 
process experience. Taiwan is in a transition period, 
currently leveraging existing technology, production 
know-how, and production capacity, to capture the 
latest shiŌ in consumer demand and create product and 
technology entry barrier. 

2016 FINANCIAL OVERVIEW

Hotung͛s full year net profit aŌer tax attributable to 
owners of the Company was NTΨϯϭϳ.9 million and 
earnings per share ;EPSͿ was NTΨϯ.2ϭ in spite of the 
volatility and uncertainty in the global equities and 
currency markets during 20ϭ6. The Net �sset Value 
;N�VͿ per share was NTΨϳϯ.ϳϱ ;20ϭϱ͗ NTΨϳϳ.ϳ9Ϳ at the 
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BOARD OF DIRECTORS

Ms. Tsui-Hui Huang is the Chairman and Managing 
�irector of the Company and Chairman/President 
of Hotung International Company Ltd. ;͞HIC͟Ϳ. In 
ϭ998, she established Hotung Securities ;͞HSIC͟Ϳ, a 
subsidiary of Hotung Group.  HSIC later merged into 
Taishin Financial Holding Co. under her guidance. In 
:une 200ϱ, Ms. Huang was elected as President of HIC, 
which is the management company of Hotung Group.  
Ms. Huang became Managing �irector of the Group 
in �ugust 2006 and was elected as Chairman of HIC 
in �pril 2009. She was elected as Chairman of the 
Group in :une 20ϭ0. hnder her leadership, the Group 
has extended its investment base rapidly in China, 
and established portfolios which mainly focused in 
domestic demand of China. Ms. Huang started her 
career in mergers and acquisitions with Bankers 
Trust Company in ϭ988. Between ϭ998 and 200ϱ, she 
was actively involved in the international securities 
industry while she was Chairman of the International 
Business Committee of Taiwan Securities �ssociation. 
She was also appointed as the Board �irector of Gretai 
Securities Market ;also known as Over the Counter 
MarketͿ during that period.  Currently, Ms. Huang is the 
Chairman of Taiwan Venture Capital �ssociation.  She 
was appointed as the Member of Cornell hniversity 
President Council. Ms. Huang obtained a B.�. degree 
in Business from National Taiwan hniversity and an 
M.B.�. degree at Cornell hniversity, h.S.�.

Mr. Cheng-tang Huang is the founder of the Group. Mr. 
Huang retired from the position of Chairman since �pril 
2006. Besides the Group, Mr. Huang has established 
various businesses ranging from motorcycles, car 
tires manufacturing, beverage and food to financial 
fields. His extensive knowledge in various industries 
has enhanced the group s͛ investment quality. Mr. 
Huang is the �irector and Honorary Chairman of 
Tai Lung Capital Inc., Tai Ling Motor Co., and Taiwan 
Tailung Trading Co., Ltd. He is actively involved with 
industrial association which plays a prominent role in 
the business community. Presently he is the Honorary 
Chairman of the Importers and Exporters �ssociation 
of Taipei and Yakult Company Taiwan. Mr. Huang 
majored in Economics at National Taiwan hniversity 
and holds a Master of �rts degree in Economics from 
hniversity of tashington in Seattle, h. S. �.

Tsui-Hui Huang
Chairman, Managing Director and Executive Director
Member of Nominating Committee
Date of first appointment as a director: 26 July 1997
Date of last re-election as a director: 28 April 2006

Cheng-Wang Huang
Non-Executive Director
Date of first appointment as a director: 6 March 1997
Date of last re-election as a director: 24 April 2015
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BOARD OF DIRECTORS

�r. Ng-Chee Tan joined the board in �ugust 2009 and 
is Chairman of the �udit Committee and member 
of Nominating Committee.  �r. Tan had previously 
worked at :P Morgan s͛ oĸces in New York, London, 
Kuala Lumpur, Singapore and Hong Kong where 
he was the Vice President and Regional Manager 
in :P Morgan s͛ trust and investment business in 
�sia.  �r. Tan returned to Singapore in ϭ989 and 
became the Executive Vice President of Singapore s͛ 
Overseas hnion Bank, responsible for the bank s͛ 
treasury division and all its overseas businesses and 
investments.  Concurrently, he was also appointed 
Chief Executive of International Bank of Singapore 
Ltd and Chairman of OhB Bullion Θ Futures Ltd.  �r. 
Tan had served as an independent director on the 
board of Intraco Ltd. ;where he was Board Chairman, 
lead independent director and chairman or member 
of key board committeesͿ in the past three years.  
Currently he serves as an independent director on 
the board of Prudential �ssurance Co. Singapore ;PteͿ 
Ltd. ;where he is Chairman of the �udit CommitteeͿ.  
hntil recently, �r. Tan had been an �djunct Professor 
of Law at the National hniversity of Singapore Law 
School at which he taught a course in Comparative 
Corporate Governance to final year LL.B. and LL.M. 
law students, and was an examiner to Ph.� students in 
Company Law and Corporate Governance.  He taught 
a similar course to postgraduate LL.M. students at the 
East China hniversity of Politics and Law ;formerly St 
:ohn s͛ hniversityͿ in Shanghai, China.  �r. Tan holds a 
doctorate in law from the hniversity of Oxford, h.K.

Mr. Chang-Pang Chang joined the board in �pril 20ϭ2 
and is Chairman of the Nominating Committee and 
member of Remuneration Committee.  He is currently 
the �irector of Formosa Petrochemical Corporation, 
Silitech Technology Corporation, Maxigen Biotech 
Inc., Inventec Corporation and Powerchip Technology 
Corporation, and the President of Global Investment 
Holdings Co., Ltd ;͞GIH͟Ϳ.  He was also the �irector of 
Capital Securities Corporation in the past three years.  
Prior to GIH, Mr. Chang has worked in government for 
more than ϯ0 years, mostly in financial and economic 
sectors.  Mr. Chang served as Political Vice Minister of 
Economic �īairs from ϭ996 to 2000.  Before that, he 
served a year and half as �eputy Secretary General of 
the Executive Yuan, two years as �dministrative Vice 
Minister of Finance and five years as Chairman of the 
Securities and Exchange Commission.  �Ōer retiring 
from the government in 2000, Mr. Chang served as the 
Chairman of KMT Business Management Committee 
and was appointed as the Chairman of Fuhwa Financial 
Holdings.  Mr. Chang held an LL.B. degree from Fu-:en 
Catholic hniversity and an LL.M. degree from National 
Cheng-Chi hniversity.  He completed advance legal 
researches at Harvard Law School as a visiting scholar 
in ϭ986.  Mr. Chang won the Eisenhower Exchange 
Fellowship in ϭ992 and became the Eisenhower Fellow 
in ϭ99ϯ.

Dr. Ng-Chee Tan
Non-Executive Director  |  Chairman of Audit Committee
Member of Nominating Committee  |  Lead Independent Director
Date of first appointment as a director: 31 August 2009
Date of last re-election as a director: 21 April 2016

Chang-Pang Chang
Non-Executive Director  |  Chairman of Nominating Committee
Member of Remuneration Committee  |  Independent Director
Date of first appointment as a director: 23 April 2012
Date of last re-election as a director: 29 April 2014
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�r. Boon-tan Tan joined the board in �pril 20ϭ2 and is 
member of the �udit Committee and the Chairman of 
Remuneration Committee.  �r. Tan sits on the Boards 
of several energy related companies including Concord 
Energy Pte Ltd and Sebrina Holding Pte Ltd.  Presently, 
he is a �irector of Intraco Ltd. and the Non-Executive 
Chairman of Provenance Capital Pte Ltd.  �r. Tan is a 
former Elected Member of the Singapore Parliament 
for the �ng Mo Kio GRC from ϭ99ϳ to 2006, during 
which he served on the Government Parliamentary 
Committees for Education͖ Finance and Trade Θ 
Industry͖ and Information, Communication and the 
�rts.  �r. Tan was awarded the Public Service Medal 
;PBMͿ in ϭ99ϯ for his contributions to the community.  
�r. Tan holds Ph� in Mathematical Physics, Imperial 
College of Science Θ Technology, h.K.

Ms. Yen Chen is a Non-Executive �irector. She has 
been General Manager of Oīshore Banking Branch, 
Mega International Commercial Bank since November 
20ϭ0. Prior to current post, she was deputy GM of 
Treasury �epartment and was responsible for the 
supervision of the Bank s͛ treasury operation. 

Ms. Yen Chen graduated from National Taiwan 
hniversity with major in law and later received an LL.M. 
degree from Temple hniversity, Pennsylvania, h.S.�.

Dr. Boon-Wan Tan
Non-Executive Director  |  Chairman of Remuneration Committee
Member of Audit Committee  |  Independent Director
Date of first appointment as a director: 23 April 2012
Date of last re-election as a director: 21 April 2016

Yen Chen
Non-Executive Director
Independent Director
Date of first appointment as a director: 10 May 2016
Date of last re-election as a director: N/A

BOARD OF DIRECTORS
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Mr. Kazuyoshi Mizukoshi joined the Board in November 
20ϭϰ, he is a Non-Executive �irector.  Mr. Mizukoshi 
is Managing �irector and Head of International 
Investment �epartment of �aiwa Corporation 
Investment Co., Ltd., prior to this, he was Managing 
�irector and Head of Investment Banking for �sia-
Pacific ;2008-20ϭϭͿ and Head of Investment Banking 
for Europe ;200ϰ-2006Ϳ at �aiwa Capital Markets.  
Mr. Mizukoshi joined �aiwa Securities in ϭ98ϰ.  Since 
then, he has built up more than 2ϳ years of investment 
banking experience such as MΘ�, IPO and corporate 
finance advisory space. 

He worked for total 2ϭ years in Singapore, Malaysia, 
London, and Hong Kong, with ϭ8 years devoted 
to investment banking in �sia.  He has in-depth 
experience and a wide network in �sia, originated and 
executed many �sian company IPOs and follow-on 
equity, debt finance and cross-border MΘ� advisory, 
etc.  Mr. Mizukoshi was graduated from Nagoya City 
hniversity Faculty of Economics.

Mr. Chun-Chen Tsou is member of Remuneration 
Committee.  He is the Chairman of Youngmart Group 
which includes a leading trading company of General 
Merchandises as well as Computer Related Goods.  
The group also owns a factory of Store Fixtures and 
a �uctile Iron foundry.  Mr. Tsou graduated from the 
National Taiwan hniversity with a Bachelor of �rts 
degree in Economics.  He further obtained a Master s͛ 
degree in Trade Management from the taseda 
hniversity, Tokyo, :apan.

Kazuyoshi Mizukoshi
Non-Executive Director
Independent Director
Date of first appointment as a director: 11 November 2014
Date of last re-election as a director: 24 April 2015

Chun-Chen Tsou
Non-Executive Director
Member of Remuneration Committee
Date of first appointment as a director: 26 July 1997
Date of last re-election as a director: 24 April 2015

BOARD OF DIRECTORS
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Mr. �ndy C.t. Chen is a Non-Executive �irector.  In 
ϭ992, he joined China Securities Investment Trust and 
concentrated in Taiwan industrial research, including 
computer technology and petrochemical sectors.  
He was the co-founder/Senior Partner of Financial 
Management Solutions Taipei branch for six years.  
He provided financial risk consulting services to local 
financial institutions, and assisted them to measure 
financial risk factors in order to meet the new Basel 
�ccords.  Mr. Chen graduated from Chinese Culture 
hniversity with Bachelor of �rts in Economics. He 
also obtained a Master of Science in Finance from 
hniversity of Illinois.

Mr. Yi-Sing Chan joined the Board in �pril 20ϭϯ.  Mr. 
Chan had worked at Systems Θ Computer Organization 
;now part of NCS, SingaporeͿ as Manager of data 
network projects for the Ministry of �efense.  In ϭ989 
he joined Hewlett-Packard as a consultant for the 
�sia Pacific region.  He had worked on government 
and commercial IT projects in �ustralia, :apan, Korea, 
Taiwan and Hong Kong.  Mr. Chan moved to China 
in ϭ99ϯ and founded his own company providing 
design and implementation services for industrial 
automation systems.  He had since founded a number 
of companies, including CGen �igital Media, which 
was acquired by a Nasdaq listed company in 2008.  He 
is currently the Managing �irector of tell Concord 
SoŌware ;a company he founded to build �pps for 
mobile devicesͿ and as the Board Chairman for China 
RailPass Technology Company ;base in Shanghai, 
ChinaͿ.  Mr. Chan held a MSc degree in Computer 
Science and a BSc degree in Electrical Engineering 
Science, from hniversity of Essex, hK.  He was granted 
scholarship from the British Government for his 
research work at the hniversity.

Andy C.W. Chen
Non-Executive Director
Member of Audit Committee
Date of first appointment as a director: 26 July 1997
Date of last re-election as a director: 21 April 2016

Yi-Sing Chan
Non-Executive Director
Independent Director
Date of first appointment as a director: 24 April 2013
Date of last re-election as a director: 21 April 2016

BOARD OF DIRECTORS
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Mr. Yang-Fu Kuo is a Non-Executive �irector. Mr. Kuo 
is the founding Chairman of Big Ben Industry Inc., 
graduated from Hwa Hsia College of Technology. �Ōer 
graduation, Mr. Kuo established his own company, 
Big Ben Industry Inc., which has become the world s͛ 
leading supplier of retail cordages and accessories.  
For the past ϯϱ years, Big Ben Industry has invested in 
a diverse range of businesses from high technology to 
traditional industries in Taiwan and China.  Mr. Kuo has 
been the �irector of MicroBase Technology Corp. over 
last ϯ years, which Initial Public Oīering takes place on 
ϭ8 �pril 20ϭϯ in Taiwan emerging stock market.

Yang-Fu Kuo
Non-Executive Director
Date of first appointment as a director: 26 July 1997
Date of last re-election as a director: 24 April 2015

BOARD OF DIRECTORS
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KEY MANAGEMENT

Standing
(left to right):

Vincent Jang - Vice President, President Office
Joseph Yu - Vice President, Head of Taiwan Investments, department I
Tsui-Hui Huang - Chairman and President
David Tso - Vice President, Head of China Investments
Steven Huang - Vice President, Head of Taiwan Investments, department II
Felicia Hsu - Vice President, CFO & Head of Administration and Finance
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KEY MANAGEMENT

Ms. Tsui-Hui Huang is the Chairman and Managing �irector of the Company and Chairman/President of Hotung 
International Company Ltd. ;͞HIC͟Ϳ. In ϭ998, she established Hotung Securities ;͞HSIC͟Ϳ, a subsidiary of Hotung 
Group. HSIC later merged into Taishin Financial Holding Co. under her guidance. In :une 200ϱ, Ms. Huang was 
elected as President of HIC, which is the management company of Hotung Group. Ms. Huang became Managing 
�irector of the Group in �ugust 2006 and was elected as Chairman of HIC in �pril 2009. She was elected as Chairman 
of the Group in :une 20ϭ0. hnder her leadership, the Group has extended its investment base rapidly in China, 
and established portfolios which mainly focused in domestic demand of China. Ms. Huang started her career in 
mergers and acquisitions with Bankers Trust Company in ϭ988. Between ϭ998 and 200ϱ, she was actively involved 
in the international securities industry while she was Chairman of the International Business Committee of Taiwan 
Securities �ssociation. She was also appointed as the Board �irector of Gretai Securities Market ;also known as Over 
the Counter MarketͿ during that period. Currently, Ms. Huang is the Chairman of Taiwan Venture Capital �ssociation. 
She was appointed as the Member of Cornell hniversity President Council. Ms. Huang obtained a B.�. degree in 
Business from National Taiwan hniversity and an M.B.�. degree at Cornell hniversity, h.S.�.

Mr. :oseph Yu is Vice President of HIC, in charge of investment projects in Taiwan. Before he rejoined HIC in March 2009, 
he was the Senior �irector in Compal Electronics during 200ϳ-2008, responsible for strategic investments. :oseph was 
primarily responsible for investment business development in Taiwan when he worked for HIC from 200ϯ to 200ϳ. He 
invested in 20 new deals with total amount of NTΨ2 billion and delivered a superior return from the portfolios. Prior 
to HIC, :oseph spent five years at China �evelopment Industrial Bank from ϭ998 to 2002 heading the research team 
in the Credit Θ Research �epartment. Mr. Yu holds an MB� degree from National Sun Yat-Sen hniversity, Taiwan, and 
graduated from National Chiao Tung hniversity, Taiwan with a BSc degree in Communication Engineering.

Tsui-Hui Huang
Chairman and President

Mr. Steven Huang is the Vice President of HIC, in charge of investment projects in Taiwan. Prior to joining HIC,  
Mr. Huang was a Vice-President and Head of Investment in Global Strategic Investment Management, which managed 
a fund size of NTΨϰ.6 billion. Mr. Huang worked in the Ministry of Economic �īairs for more than 6 years and was 
in charge of technical research and development of various science and technology industries. He was promoted to 
�cting Senior Specialist of �epartment of Industrial Technology, Ministry of Economic �īairs in ϭ99ϳ. Mr. Huang was 
subsequently in charge of venture capital as Senior Manager responsible for investment and evaluation on high-tech 
industries. He has accumulated extensive experience in investment analysis of technology industries. Mr. Huang 
graduated with a Master of Science from the �epartment of Electronics Engineering, National Chiao Tung hniversity.

Steven Huang
Vice President
Head of Taiwan Investments, department II

Joseph Yu
Vice President
Head of Taiwan Investments, department I
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Felicia Hsu - Vice President, CFO & Head of Administration and Finance
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Mr. �avid Tso is Vice President of HIC, in charge of investment projects in China. Prior to joining HIC, Mr. Tso served 
as �ssistant Vice President of Ninetowns Internet Technology Group Co., Limited ;N�S��Y͗ NINEͿ, responsible for 
MΘ� evaluation and execution in the China soŌware industry. Prior to that, Mr. Tso was the founding manager of 
F�T Capital Management Co., Ltd. Shanghai Oĸce from 2002 to 200ϰ. Mr. Tso was assistant manager of Industrial 
Bank of Taiwan and had extensive industry research experiences. Mr. Tso holds a B.�. and M.�. in Economics from 
National Taiwan hniversity.

David Tso
Vice President
Head of China Investments

KEY MANAGEMENT
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Mr. Vincent :ang is the Vice President of HIC. Prior to joining HIC, Mr. :ang worked at C�IB from ϭ996 
to 200ϭ. �uring his five years at C�IB as a deputy manager, he assisted the company in achieving third 
place in Bank Syndication. He also carried out several syndications that amounted to NTΨϯ0 billion. 
From ϭ996 to ϭ998, Mr. :ang successfully solicited over ϭ0 new accounts and supervised operations of  
on-hand borrowing companies from hitech to traditional industries. �t HIC, Mr. :ang has been proficient in diverse 
professional operations that include supervising and evaluating over ϯ0 on-hand invested accounts, merging and 
sellingback executions, evaluating new investment projects, and taking charge of the annual capital gains budget. 
Mr. :ang holds an MB� degree in Finance from National Sun Yat-Sen hniversity, Taiwan, and graduated from the 
National Taiwan hniversity of Science and Technology, Taiwan with a B.�. in Business �dministration.

Vincent Jang
Vice President
President Office

Ms. Felicia Hsu is Chief Financial Oĸcer of the Company and the Head of �dministration Θ Finance �epartment of 
HIC. Prior to joining HIC, Ms. Hsu was �irector of PricewaterhouseCoopers Consulting Company to provide advisory 
services to those financial industrial clients for relevant performance improvement projects, such as Taiwan IFRS 
transformation, integration of risk /compliance/system etc. Before that Ms. Hsu used to work in hBS �G for ϭ8 
years, including ϯ years based in �urich for Finance/Risk projects that rolled out for international locations. Ms. Hsu 
was COO/CFO of hBS Taiwan, in charge Finance, Operations and IT department to support hBS various business 
development in Taiwan from ϭ99ϭ to 2006. Ms. Hsu has concrete experiences in finance, risk control areas in the 
financial services industries. Ms. Hsu obtained a B.�. degree in Business from National Taiwan hniversity.

Felicia Hsu
Vice President
CFO & Head of Administration and Finance
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�r. Lin, a former ITRI Executive Vice President, served 
nearly 20 years in ITRI pioneering and promoting 
optoelectronic infrastructure, computer peripherals 
and MEMS technologies. He found and co-found
Opto-Electronics Θ System Lab and Materials 
Research Lab during his service in ITRI. In 200ϭ, aŌer 
early retired from ITRI, �r. Lin founded �sia Pacific 
Microsystems, Inc. ;͞�PM͟Ϳ and since then appointed 
as an Honorary Chairman Θ Founder of �PM. �PM 
is one of the largest MEMS companies in Taiwan 
providing competent MEMS foundry and state-of-
the-art technology to fulfill the niche feature I�M
and Fabrication. Before the experience in ITRI, �r. Lin
started out with his teaching position in National 
Cheng Kung hniversity as a Visiting �ssociated 
professor in ϭ9ϳ6 and in ϭ9ϳϳ, he started his tenure 
at �epartment of Electrical Engineering, National 
Tsing Hua hniversity where he worked for ϭ0 years 
as associated professor, professor and head of the 
department.

�r. Lin s͛ achievement is acknowledged in many 
significant awards received throughout the years of 
90 s͛. �r. Lin received his Bachelor and Master degrees 
in Electrical Engineering from National Cheng Kung 
hniversity in Taiwan and Ph.�. in Electrical Engineering 
from Osaka hniversity in :apan and has more than ϭ00 
papers published.

Mr. yu, yiao-Ping is the Founding Partner of 
�henFund ;真格基金Ϳ. He is also known as one of 
China s͛ pioneering angel investors with the following 
distinctions including ͞20ϭ0 Most Respected �ngel 
Investor͟ from The Founder Magazine, ͞20ϭϯ Best 
�ngel Investor͟ from The Founder Magazine, ͞20ϭϰ 
Best �ngel Investor͟ from CV Source, ͞20ϭϰ Chinese 
Business Leaders �ward͟ from Phoenix TV.

Prior to founding �henFund, Mr. yu was a Co-Founder 
of New Oriental Education Θ Technology Group
;NYSE͗ E�hͿ, the largest provider of private education 
in China. Besides, China Southern People s͛ teekly 
voted Mr. yu to be one of China s͛ ͞ ϱ0 Most Charismatic 
People͟ in 2006 and Forbes Magazine listed Mr. yu as 
one of China s͛ ͞Top ϭ00 Celebrities͟ in 200ϰ. 

Mr. yu has a bachelor s͛ degree from China Central 
Conservatory of Music and holds a Master degree of 
hniversity of Saskatchewan, Canada. He is currently the 
president of China �ngel Club, China s͛ top angel investor 
organization, President of China �ngel Committee by 
CSRC ;China Securities Regulatory CommitteeͿ.

Dr. Min-Shyong Lin
Investment Advisor and
Investment Committee Member

Xiao-Ping Xu
Investment Advisor and
Investment Committee Member
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The Group is a professional investment holding company 
and invests primarily in value-added companies with 
potential. It was an uncertain and challenging year for the 
global economy in 20ϭ6 and the capital markets of Taiwan 
and China were not spared. In 20ϭ6, by following up the 
investment strategy in 20ϭϱ, the Group continues sought to 
review its existing portfolio to identify possible exits to build 
up its cash position. �nd through its thorough assessment 
and careful selection process, the Group focused on key 
industries, namely e-commerce, biotechnology, agriculture 
and smart home key components through investments, 
and also invested in leading companies in various sectors in 
the Greater China region. 

Total new long term investments in 20ϭ6 amounted to 
NTΨϱϰ9.ϱ million, of which NTΨϰϭ9.6 million was invested 
in expansion companies and NTΨϭ29.9 million was invested 
in start-up companies, accounting for ϳ6.ϰй and 2ϯ.6й 
respectively of total new long term investments. �s at end 
20ϭ6, the Group s͛ total investment portfolio amounted to 
NTΨϱ,ϰ0ϱ.ϱ million, a ϭϰ.2й decrease from the previous 
year. In line with its operating strategy, the Group stayed 
focused on leveraging resources on sound risk management 
for investments and divestments, resulting in cash position 
of NTΨ2,0ϳ9.ϱ million ;20ϭϱ͗ NTΨϭ,ϳϳϰ.6 millionͿ at the end 
of 20ϭ6 aŌer the payout for 20ϭϱ cash dividends of NTΨϰ00 
million. 
 
The Group achieved earnings per share of NTΨϯ.2ϭ, with 
net profit attributable to shareholders of NTΨϯϭϳ.9 million 
in 20ϭ6 ;20ϭϱ͗ NTΨϰϭ9.ϱ millionͿ. Total revenue aŌer 
impairment losses amounted to NTΨ600.ϱ million ;20ϭϱ͗ 
NTΨ6ϯ9.ϯ millionͿ. �s a result of its risk assessment and 
management, the Group recorded impairment losses of 
NTΨϭϯ2.ϰ million ;20ϭϱ͗ NTΨ2ϱ2.ϰ millionͿ in 20ϭ6, a ϰϳ.ϱй 
decrease of impairment losses. Total operating expenses 
decreased by 2.6й from NTΨϭϳϭ.ϳ million to NTΨϭ6ϳ.ϯ 
million in 20ϭ6. 

The Group s͛ other comprehensive losses of NTΨϯ99.ϱ 
million was mainly attributable to unfavorable change in 
fair value of available-for-sale investments of NTΨ269.ϳ 
million and reclassification of previously accumulated fair 
value gains of NTΨϭϰϰ.2 million in fair value reserve to 
profit or loss from investments disposed during the year. 

Net asset value ;͞N�V͟Ϳ per share decreased by ϱ.2й 
from NTΨϳϳ.ϳ9 as at the end of 20ϭϱ to NTΨϳϯ.ϳϱ as at 
the end of 20ϭ6. The decrease was mainly attributable 
to the decrease in fair value reserve, as explained in the 
preceding paragraph. Contribution to the Group s͛ N�V 
from profits during the year was oīset by the annual 
dividend payout of NTΨϰ.02ϰ8ϰ per share for 20ϭϱ.

The Group has put in place portfolio risk management 
policies and procedures to ensure sound risk assessment 
practices and asset quality. Valuation assessment 
procedures have also been implemented to ensure that 
valuation of the investment portfolio is in accordance 
with International Financial Reporting Standards ;͞IFRS͟Ϳ. 
�s of ϯϭ �ecember 20ϭ6, the total investment portfolio 
was carried at NTΨϱ,ϰ0ϱ.ϱ million ;20ϭϱ͗ NTΨ6,29ϳ.9 
millionͿ, of which ϭϳ.ϯй of the investments were quoted 
financial assets. For unquoted financial assets, the Group 
has reviewed and applied appropriate valuation methods 
to value these investments. there the investment cannot 
be reliably measured at fair value, the Group has carried 
the investment at cost.

�s at ϯϭ �ecember 20ϭ6, the investment portfolio 
comprised the following͗

Quoted financial assets including:

• Held-for-trading investments at fair value of NTΨϰ6.6 
million͖

• �vailable-for-sale investments at fair value of 
NTΨ8ϱϳ.9 million͖ and

• Other financial assets at fair value through profit or 
loss ;͞FVTPL͟ Ϳ at fair value of NTΨϯϯ.ϯ million.

Unquoted financial assets including:

• �vailable-for-sale investments at fair value of 
NTΨϯ,28ϰ.ϯ million͖

• �vailable-for-sale investments at cost of
NTΨϳ2.ϱ million͖

• Other financial assets at FVTPL at fair value of 
NTΨϭ,069.2 million͖ and

• Other financial assets at FVTPL at cost of
NTΨϰϭ.ϳ million.
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GoGoVan is the leading O2O logistics platform in �sia that provides logistic solution to users and drivers. Founded 
in :uly 20ϭϯ, GoGoVan is the first in �sia to set up freight transportation platform services, which allow customers 
to submit a delivery request, and the company soŌware will disseminate the request to GoGoVan drivers nearest to 
the customer. The drivers will be able to bid for the request prioritized by response time and bidding price. GoGoVan 
has become one of the most popular logistics service providers in Hong Kong since its establishment. �part from 
point-to-point single journey transportation services, GoGoVan has also been providing tailored logistics services to 
corporations. GoGoVan now operates in Hong Kong, China, Singapore, Korea, Taiwan and India.

Founded in 20ϭϰ, �CT Genomics is a cancer molecular information service company, staīed with experts with 
multiple years͛ experience in oncology, cancer genomics, and bioinformatics. The company͛s technology provides the 
possibility to transform cancer genomic information into precision diagnosis and personalized treatments.

Every patient͛s cancer is unique at the molecular level. Specific genetic alterations drive the pathogenesis and 
determine the treatment response of individual tumor. hnderstanding the genetic alteration helps to design a more 
eīective treatment strategy and provide a more accurate prediction for patient͛s outcome. The use of genomics is 
changing the paradigm of oncology treatment decisions and making a significantly positive impacts on personalized 
treatment. Such comprehensive tumor profiling is now aīordable due to rapid progress in sequencing and informatics 
technologies.

�CT Genomics implements next generation sequencing and multiplex molecular testing platform, coupling with 
sophisticated bioinformatics tool, curated proprietary databases and data visualization technologies to address the 
key challenges in cancer treatments ʹ ͞Precision Medicine.͟

ACT Genomics

GoGoVan
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Huizuche is a car rental service provider for Chinese outbound tourists. Huizuche oīers overseas car rental
services, airport pick-up services, car charter services, and other outbound transportation related services. There
are more than ϯ20 auto rental companies in more than ϭ80 countries which have become Huizuche͛s partners 
including leading corporations such as Hertz, Enterprise, and �lamo. In addition to low rental prices, Huizuche 
also provides value added services to Chinese outbound tourists such as preset rental prices, integrated insurance 
packages, Chinese language services, emergency rescue services, and other local destination services.  Huizuche͛s 
global charter services cover over 80 countries͖ most of the drivers speak Ňuent mandarin. Huizuche hopes to 
build a one-stop service to satisfy the customers͛ transportation and other traveling needs abroad, which could 
potentially include catering services, local tour services, entertainment, shopping, hotel and accommodation, and 
other services within the traveling and tourism industry. 

Foresee Pharmaceuticals Co., Ltd. ;FPͿ is a clinical-stage pharmaceutical company. The company͛s core competency 
includes rapid development and commercialization of new drugs using its proprietary drug delivery technology as 
well as develop first-in-class NCE in disease areas of high unmet medical needs. Foresee has two core technologies͗

ϭ. �rug �elivery Technology͗ Stabilized injectable formulation ;SIFͿ, a sustained-release drug delivery platform.
 By using Foresee͛s proprietary drug delivery technology ;SIFͿ, Foresee is able to rapidly develop new 

formulations of marketed drugs with significant product diīerentiation to target the same indications or new 
indications through the ϱ0ϱ;bͿ;2Ϳ regulatory pathway ;also known as the hybrid medicinal product in EhͿ. 
Currently, the products under development are FP-00ϭ ;prostate cancerͿ, FP-00ϰ ;opiate drug addictionͿ, FP-
002 ;acromegalyͿ, and FP-008 ;diabetic retinopathyͿ.

2. Rational �rug �esign͗ Novel new drug ;New Chemical Entity, NCEͿ development.
 Rationally designed small molecule candidates through medicinal chemistry screening and lead optimization 

are known as new molecular entities ;NMEsͿ or new chemical entities ;NCEsͿ͖ products currently under 
development are FP-02ϱ ;asthma / chronic obstructive pulmonary diseaseͿ and FP-020 ;�lport syndromeͿ.

Foresee currently has two global patent protected new drugs ;one new formulation, and one new chemical entityͿ 
in clinical trials, namely FP-00ϭ LMIS ϱ0mg ;prostate cancerͿ, which is currently being evaluated in a multinational 
multi-center phase III registration study in the hnited States, Europe and Taiwan, and FP-02ϱ ;a small molecule MMP-
ϭ2 inhibitor for the treatment of asthma/chronic obstructive pulmonary diseaseͿ, being studied in a First-in-Human 
Phase I study in Taiwan. LMIS ϱ0 mg is currently the most advanced clinical asset of Foresee, illustrating the utility of 
the SIF drug delivery technology, which provides global IP protection. FP-02ϱ, as a first-in-class NCE, is being advanced 
rapidly into clinical proof-of-concept ;POCͿ.

Huizuche.com

Foresee Pharmaceuticals Co., Ltd.
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�llianz was founded in 2ϯ :anuary 20ϭϱ.    It is currently led by �r. Hardy Chan, a veteran of the pharmaceutical 
industry for over forty years, with the aim to develop first-in-class innovative medicines.  �llianz acquired partial rights 
to a series of small molecules from �ndroScience Corporation, a company located in San �iego, California, and will 
target initially on rare diseases and also a variety of cancers.  

In February 20ϭ6, �llianz received from both the F�� and EM�, orphan drug designations for its lead compound for 
the treatment of Kennedy disease ;Spinal and Bulbar Muscular �ntrophy/SBM�Ϳ.  The team is currently working with 
the National Institutes of Health ;NIHͿ in Bethesda, Maryland to prepare for the submission of an Investigational 
New �rug �pplication ;IN�Ϳ for this particular orphan indication.  Shortly aŌer, �llianz intends to pursue a number 
of oncology indications, including Castration-Resistant Prostate Cancer ;CRPCͿ and also Triple negative ;androgen 
receptor positiveͿ breast cancers. 

Long Time Tech. Co., Ltd., founded in 2009, is a growing company in RΘ�, manufacturing and commercialization of 
graphite materials in Taiwan. Main applications include anode materials for lithium-ion batteries and high thermal 
conductive graphite sheet for mobile device. Graphite is generally used for anode materials because of its capacity 
density per unit weight, safety, and life cycle that makes it the most successful material for anode of batteries. �s the 
form factor of mobile device reduces and the demand for power consumption increases, there is a growing demand 
for the graphite sheet for heat dissipation. 

Long Time has a seasoned management team and leading technology and industry know-how to diīerentiate 
themselves from competitors. They are familiar with the supply chain of graphite material, and they have strong RΘ�, 
manufacturing and Y� capability to provide high performance product at very reasonable prices. Long Time is already 
the anode material supplier for a several battery cell makers mainly for Chinese Electrical vehicle;EVͿ manufacturers, 
and expects to supply :apanese battery cell maker for EV towards the end of 20ϭϳ. te expect demand for EV will 
continue to grow, and so will the demand for lithium-ion batteries in the coming years. 

Allianz Pharmascience Limited

Long Time Tech. Co., Ltd. 
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�illTek Technology, founded in �ecember 200ϱ, is a fabless company located in Hsinchu City, Taiwan. 

The company specializes in the development of heterogeneous integrated products, such as microelectromechanical 
systems ;MEMSͿ microphone ;MICͿ, audio IC, �C-�C and �C-�C converters and touch screen controller, and has 
become a major supplier for key players in consumer and communications electronic industry. 

Since �illTek launched MEMS MIC product in 20ϭϭ, the company enjoyed strong revenue growth every year, and 
has become a Top-ϰ global supplier, shipping more than ϭ0 million analog and digital MEMS MICs in 20ϭ6. The 
popularity of the �pple iPhone is boosting MEMS MIC market. Following �pple͛s product upgrade, manufacturers 
are expected to supply between two to four MEMS MICs in the latest mobile handsets to improve handsfree call and 
voice commands for Siri, Google Now, Cortana and other apps͖ voice command functions are quickly gaining traction 
among the smartphone users. �s a MEMS MIC leader in Taiwan, we see tremendous growth potential in �illTek, and 
expect them to continue to build its global market share.

ZillTek Technology
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Chingsong Lohas Technology �gricultural Inc. is the leading supplier and service provider for fruits and vegetable-
based products. They supply a range of fresh produce to supermarkets, greengrocers, and food and beverage service 
providers. Chingsong Lohas assists customers to safeguard the process between seed to table, and to ensure that the 
growers are adopting the accepted method of farming practices. In addition to fruits and vegetable product quality 
control, Chingsong Lohas provides basic produce grading, cleaning and packaging services͖ additionally, they provide 
fresh-cut services, that enables supermarkets to sell ready-to-eat and ready-to-cook product, and enables restaurants 
to procure ready-to-cook raw material, so culinary team could focus on the cooking rather than the labor-intensive 
part of preparation such as washing and cleaning. Chingsong Lohas͛s founding family has been in the agricultural 
industry for ϰ0 years, including farming and distribution. The family carries extensive agricultural experiences, and 
the company currently has a strong client base, all of whom leading players in the fresh produce retail and food and 
beverage businesses in Taiwan͖ we expect the business to grow along with the rising consumer sentiment to food 
quality and food safety in the Greater China region. 

Chingsong Lohas Technology Agricultural Inc.
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20ϭ6 NEt 
INVESTMENT 
ST�TISTICS

 BY INDUSTRY INV. AMT.
(NT$ Million) %

Biotechnology 144.0 26.2

E-Commerce 123.3 22.4 

Investment 83.0 15.1 

Agriculture 79.8 14.5

Semiconductor 69.0 12.6 

Retail Channel 28.0 5.1

Auto Parts 11.8 2.1 

Internet 5.0 0.9

Material 3.1 0.6 

Culture Creative Industry 2.5 0.5

  Total  549.5 100.0 

By Industry

Biotechnology

26.2%

E-Commerce

22.4%
Investment

15.1%

�griculture

14.5%

Semiconductor

12.6%

5.1%

2.1%
0.9%
0.6%
0.5%
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By Stage

By Area

Expansion

76.4%

Others 
2.8%

* The area is classified by the principal operation location of invested company.

Taiwan

69.5%

China

27.7%

 BY STAGE INV. AMT.
(NT$ Million) 

%

Start-up 129.9 23.6

Expansion  419.6 76.4

Mature  -  - 

 Total  549.5 100.0 

 BY AREA INV. AMT.
(NT$ Million) 

%

Taiwan 381.9 69.5

China 152.4 27.7

The U.S.  -  - 

Others 15.2 2.8

     Total  549.5 100.0 

Start-up

23.6%
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LONG-TERM 
INVESTMENTS �S OF
ϯϭ �ECEMBER 20ϭ6 

By Industry

Investment

Auto Parts

E-Commerce

Optoelectronics

  Retail Channel

  Software

Biotechnology

 Material

Semiconductor

Traditional 
Industry

Agriculture

Information

0 200

Others
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Electronic 
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3.6%
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Hotung Investment Holdings Limited (“Company”) and its subsidiaries (together, “Group”) believe that good corporate 
goǀernance pracƟces are the foƵnĚaƟon for a ǁellͲmanageĚ anĚ eĸcient organiǌaƟon. The �oarĚ of �irectors ;͞�oarĚ͟Ϳ 
remains commiƩeĚ to the principles of gooĚ corporate goǀernance anĚ to achieǀing a high stanĚarĚ of ďƵsiness 
integrity in compliance ǁith the �oĚe of �orporate 'oǀernance of Ϯ Day ϮϬϭϮ ;͞�oĚe͟Ϳ in managing the ďƵsiness 
anĚ aīairs of the �ompany͕  to protect shareholĚers͛ interests anĚ to improǀe shareholĚers͛ ǀalƵe as ǁell as corporate 
transparency. The �oarĚ ǁill conƟnƵe its eīorts anĚ inǀest fƵrther resoƵrces as ǁoƵlĚ ďe appropriate to enhance its 
corporate goǀernance. This report sets oƵt the pracƟces anĚ acƟǀiƟes ǁith specific references maĚe to the �oĚe. 

1. BOARD MATTERS

TŚĞ �ŽĂƌĚ͛Ɛ CŽŶĚƵĐƚ ŽĨ AīĂŝƌƐ
WƌŝŶĐŝƉůĞ ϭ͗ 

Wrincipal �uties of the �oard

The primary role of the �oarĚ is to set the oǀerall strategy anĚ ĚirecƟon to the 'roƵp͕ anĚ to enhance the  
longͲterm shareholĚer ǀalƵe. 

The �oarĚ s͛ principal fƵncƟons are as folloǁ͗

;aͿ 'ƵiĚing the 'roƵp s͛ ďƵsiness strategies͖

;ďͿ �pproǀing annƵal ďƵĚgets anĚ targets͖

;cͿ Donitoring the performance anĚ proper conĚƵct of the 'roƵp s͛ ďƵsiness͖

;ĚͿ �staďlishing a frameǁorŬ of prƵĚent anĚ eīecƟǀe controls ǁhich enaďles risŬs to ďe assesseĚ anĚ 
manageĚ͖

;eͿ /ĚenƟfying the Ŭey staŬeholĚer groƵps anĚ their percepƟons to the �ompany are ǀalƵeĚ͖

;fͿ ^eƫng the 'roƵp s͛ ǀalƵes anĚ stanĚarĚs ;inclƵĚing ethical stanĚarĚsͿ͖

;gͿ Kǀerseeing the processes for eǀalƵaƟng the aĚeƋƵacy of internal control͕ risŬ management͕ financial 
reporƟng anĚ compliance͖

;hͿ �onsiĚering sƵstainaďility issƵes͖ anĚ

;iͿ �ppoinƟng Ěirectors ;͞�irectors͟Ϳ to EominaƟng͕ �ƵĚit anĚ ZemƵneraƟon �ommiƩees anĚ senior 
management anĚ receiǀing reports of these �ommiƩees.

�ll �irectors are eǆpecteĚ to oďũecƟǀely Ěischarge their ĚƵƟes anĚ responsiďiliƟes at all Ɵmes as fiĚƵciaries in 
the interests of the 'roƵp. 

Hotung_Corporate Govrn_r2.indd   25 20/3/17   7:44 am
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�elegation of �uties by the �oard

/n orĚer to assist in the eǆecƵƟon of the �oarĚ s͛ responsiďiliƟes͕ the �oarĚ has estaďlisheĚ ϯ �oarĚ �ommiƩees͕ 
namely͕  �ƵĚit �ommiƩee ;͞��͟Ϳ͕ EominaƟng �ommiƩee ;͞E�͟Ϳ anĚ ZemƵneraƟon �ommiƩee ;͞Z�͟Ϳ. These 
ϯ �oarĚ �ommiƩees fƵncƟon ǁithin clearly ĚefineĚ terms of reference ǁhich are reǀieǁeĚ on a regƵlar ďasis. 
The matriǆ of the �irectors͛ appointments on the �oarĚ anĚ their parƟcipaƟon in ǀarioƵs �oarĚ �ommiƩees is 
as folloǁs͗ 

Board Members
�ŽĂƌĚ CŽŵŵŝƩĞĞ MĞŵďĞƌƐŚŝƉ

AC NC RC
TƐƵŝͲHƵŝ HƵĂŶŐ M
CŚĞŶŐͲWĂŶŐ HƵĂŶŐ
AŶĚǇ C͘W͘ CŚĞŶ M
Yen Chen
<ĂǌƵǇŽƐŚŝ MŝǌƵŬŽƐŚŝ
CŚƵŶͲCŚĞŶ TƐŽƵ M 
zĂŶŐͲFƵ <ƵŽ
CŚĂŶŐͲWĂŶŐ CŚĂŶŐ C M
NŐͲCŚĞĞ TĂŶ C M
�ŽŽŶͲWĂŶ TĂŶ M C
zŝͲSŝŶŐ CŚĂŶ

NŽƚĞ;ƐͿ͗ 

͞�͟ ͗ �hairman of the releǀant �oarĚ �ommiƩee

͞D͟ ͗ Demďer of the releǀant �oarĚ �ommiƩee

�Ʃendance at �oard and �oard CommiƩee Deetings

The �oarĚ meets at least foƵr Ɵmes a year. /n accorĚance ǁith the �yeͲlaǁs of the �ompany͕  �irectors may 
parƟcipate in any meeƟng of the �oarĚ ďy means of sƵch telephone͕ electronic or other commƵnicaƟons 
faciliƟes as permit all persons parƟcipaƟng in the meeƟng to commƵnicate ǁith each other simƵltaneoƵsly anĚ 
instantaneoƵsly. �etails of �irectors͛ aƩenĚance at the �oarĚ anĚ �oarĚ �ommiƩee meeƟngs helĚ in year ϮϬϭϲ 
are sƵmmariǌeĚ as folloǁs͗

DŝƌĞĐƚŽƌƐ Board AƵĚŝƚ CŽŵŵŝƩĞĞ NŽŵŝŶĂƟŶŐ 
CŽŵŵŝƩĞĞ

ZĞŵƵŶĞƌĂƟŽŶ 
CŽŵŵŝƩĞĞ

No. 
HĞůĚ

No.
AƩĞŶĚĞĚ

No. 
HĞůĚ

No.
AƩĞŶĚĞĚ

No. 
HĞůĚ

No.
AƩĞŶĚĞĚ

No. 
HĞůĚ

No.
AƩĞŶĚĞĚ

TƐƵŝͲHƵŝ HƵĂŶŐ 4 4 – – ϯ ϯ – –
CŚĞŶŐͲWĂŶŐ HƵĂŶŐ 4 Ϭ – – – – – –
AŶĚǇ C͘W͘ CŚĞŶ 4 4 4 4 – – – –
Yen Chen1 4 ϭ – – – – – –
<ĂǌƵǇŽƐŚŝ MŝǌƵŬŽƐŚŝ 4 ϯ – – – – – –
CŚƵŶͲCŚĞŶ TƐŽƵ 4 ϯ – – – – Ϯ Ϯ
zĂŶŐͲFƵ <ƵŽ 4 Ϯ – – – – – –
CŚĂŶŐͲWĂŶŐ CŚĂŶŐ 4 4 – – ϯ ϯ Ϯ Ϯ
NŐͲCŚĞĞ TĂŶ 4 4 4 4 ϯ ϯ – –
�ŽŽŶͲWĂŶ TĂŶ 4 4 4 4 Ͳ Ͳ Ϯ Ϯ
zŝͲSŝŶŐ CŚĂŶ 4 Ϯ Ͳ Ͳ Ͳ Ͳ Ͳ Ͳ
HĂŶŶͲCŚŝŶŐ WƵ2 4 Ϭ Ͳ Ͳ Ͳ Ͳ Ͳ Ͳ

NŽƚĞ;ƐͿ͗

ϭ. Ds. zen �hen is neǁlyͲappointeĚ �irector eīecƟǀe from ϭϬ Day ϮϬϭϲ.

Ϯ. Dr. ,annͲ�hing tƵ ǁas �irector eīecƟǀe from Ϯϵ �pril ϮϬϭϰ. 

,e tenĚereĚ his resignaƟon as �irector ǁith eīect from ϵ Day ϮϬϭϲ.
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DaƩers ReƋuiring �oard �pproval

DaƩers reƋƵiring the �oarĚ s͛ Ěecision anĚ approǀal inclƵĚe the folloǁing͗

;aͿ The annƵal anĚ ƋƵarterly financial reports͖

;ďͿ DaƩers in relaƟon to the share ďƵyͲďacŬs ƵnĚertaŬen ďy the �ompany͖

;cͿ DaƩers in relaƟon to the ĚeclaraƟon of ĚiǀiĚenĚs͖

;ĚͿ DaƩers in relaƟon to the holĚing of the �ompany s͛ annƵal general meeƟng ;͞�'D͟Ϳ͕ inclƵĚing its relateĚ 
agenĚa͖

;eͿ DaƩers in relaƟon to maũor corporate acƟons ;e.g. share consoliĚaƟonͿ͖

;fͿ The annƵal ďƵĚgets anĚ targets of the 'roƵp͖

;gͿ The appointment anĚ reͲappointment of �irectors͕ inclƵĚing remƵneraƟon pacŬages͖

;hͿ DaƩers in relaƟon to the �irectors͛ anĚ Kĸcers͛ /nsƵrance͖ 

;iͿ DaƩers in relaƟon to the appointment of �ompany ^ecretary͖

;ũͿ The appointment anĚ reͲappointment of eǆternal aƵĚitors anĚ its remƵneraƟon͖

;ŬͿ DaƩers in relaƟon to the �oarĚ s͛ opinion on the aĚeƋƵacy anĚ eīecƟǀeness of the 'roƵp s͛ risŬ 
management anĚ internal controls͖ anĚ

;lͿ The approǀal anĚ raƟficaƟon of the annoƵncements releaseĚ to the ^ingapore �ǆchange ^ecƵriƟes 
TraĚing >imiteĚ ;͞^'yͲ^T͟Ϳ.

�oard Krientation and draining

The neǁ �irectors are proǀiĚeĚ ǁith comprehensiǀe anĚ tailoreĚ inĚƵcƟon ǁhen ũoining the �oarĚ. /n aĚĚiƟon͕ 
the neǁ �irectors are encoƵrageĚ to aƩenĚ the orientaƟon program rƵn ďy ^ingapore /nsƟtƵte of �irectors at 
the �ompany s͛ eǆpense to ensƵre that they are familiar ǁith the ĚƵƟes anĚ roles as ďeing a �irector. ^tarƟng 
from year ϮϬϭϳ͕ the neǁ �irectors appointeĚ to the �oarĚ ǁill ďe proǀiĚeĚ ǁith formal leƩer comprising 
Ěirector s͛ roles anĚ responsiďiliƟes.

then there are significant anĚ important changes to laǁs͕ regƵlaƟons͕ policies anĚ accoƵnƟng stanĚarĚs 
in areas concerning Ěirector s͛ ĚƵƟes anĚ responsiďiliƟes͕ �irectors are proǀiĚeĚ ǁith ďriefings anĚ ƵpĚates 
from oƵtsiĚe professionals. /n the eǀent of any maũor Ěeǀelopments in areas of accoƵnƟng anĚ goǀernance 
stanĚarĚs͕ releǀant sessions are conĚƵcteĚ ďy eǆternal aƵĚitors of the �ompany to assist �irectors in performing 
their ĚƵƟes anĚ responsiďiliƟes. /n aĚĚiƟon͕ �irectors are encoƵrageĚ to aƩenĚ other appropriate coƵrses͕ 
conferences anĚ seminars͕ sƵch as programs rƵn ďy the ^ingapore /nsƟtƵte of �irectors.  

�ŽĂƌĚ CŽŵƉŽƐŝƟŽŶ ĂŶĚ 'ƵŝĚĂŶĐĞ 
WƌŝŶĐŝƉůĞ Ϯ͗

�oard Siǌe and �oard Composition

The �oarĚ comprises ϭϭ �irectors͕ of ǁhom ϭϬ are nonͲeǆecƵƟǀe. Kf these nonͲeǆecƵƟǀe �irectors͕ ϲ are 
consiĚereĚ ďy the E� to ďe inĚepenĚent of the �ompany s͛ management anĚ principal shareholĚers͕ ǁhich 
fƵlfills the �oĚe s͛ reƋƵirements that the inĚepenĚent �irectors shoƵlĚ maŬe Ƶp at least half of the �oarĚ ǁhere 
the �hairman anĚ the �hief �ǆecƵƟǀe Kĸcer ;͞��K͟Ϳ is the same person. 

�ll �oarĚ �ommiƩees are chaireĚ ďy inĚepenĚent �irectors.
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�oard /ndependence 

The E� Ěetermines͕ on an annƵal ďasis͕ ǁhether or not a �irector is inĚepenĚent ďy taŬing into accoƵnt the 
ĚefiniƟon of ͞inĚepenĚent �irector͟ ƵnĚer the �oĚe anĚ the selfͲĚeclaraƟons maĚe ďy the �irectors in the 
/nĚepenĚence �eclaraƟon &orm eǀery year. The �irectors͕ ǁho are ĚetermineĚ to ďe inĚepenĚent ďy the E�͕ 
Ěo not haǀe sƵch relaƟonships or circƵmstances as set forth in �oĚe Ϯ.ϯ ǁhich may aīect the inĚepenĚence 
of a �irector. �ll of the inĚepenĚent �irectors haǀe not serǀeĚ on the �oarĚ ďeyonĚ nine years from the Ěate 
of hisͬher first appointment. Wlease refer to the ͞�oarĚ of �irectors͟ secƟon in the �nnƵal Zeport for the 
inĚepenĚence of each �irector.

CŚĂŝƌŵĂŶ ĂŶĚ CŚŝĞĨ EǆĞĐƵƟǀĞ OĸĐĞƌ
WƌŝŶĐŝƉůĞ ϯ͗ 

Chairman and C�K

The �hairman anĚ ��K of the �ompany is the same person͕ Ds. TsƵiͲ,Ƶi ,Ƶang. The principal roles anĚ 
responsiďiliƟes of Ds. TsƵiͲ,Ƶi ,Ƶang inclƵĚe ďƵt not limiteĚ to the folloǁing͗

;aͿ >eaĚing the �oarĚ to ensƵre its eīecƟǀeness on all aspects of its role͖

;ďͿ ^eƫng the agenĚa anĚ ensƵring that aĚeƋƵate Ɵme is aǀailaďle for ĚiscƵssion of all agenĚa items͕ in 
parƟcƵlar strategic issƵes͖

;cͿ �nsƵring that the �irectors receiǀe complete͕ aĚeƋƵate anĚ Ɵmely informaƟon͖

;ĚͿ �ncoƵraging constrƵcƟǀe relaƟonships ǁithin the �oarĚ anĚ ďetǁeen the �oarĚ anĚ the management of 
the �ompany ;͞Danagement͟Ϳ͖ anĚ 

;eͿ WromoƟng high stanĚarĚs of corporate goǀernance.

>ead /ndependent �irector

,aǀing regarĚ to the natƵre of ďƵsiness anĚ the strƵctƵre of the �oarĚ anĚ the Danagement͕ �r. EgͲ�hee 
Tan ǁas appointeĚ the leaĚ inĚepenĚent �irector on ϭϭ Eoǀemďer ϮϬϭϬ. The shareholĚers are ǁelcomeĚ to 
contact the leaĚ inĚepenĚent �irector ǁhere they haǀe concerns anĚ for ǁhich contact throƵgh the normal 
channels of the Danagement haǀe faileĚ to resolǀe or is inappropriate.

The leaĚ inĚepenĚent �irector may͕  as anĚ ǁhen he Ěeems necessary anĚ appropriate͕ call anĚ leaĚ meeƟngs 
of the inĚepenĚent �irectors ǁithoƵt the presence of other �irectors͕ anĚ the leaĚ inĚepenĚent �irector ǁoƵlĚ 
proǀiĚe feeĚďacŬ to the �hairman aŌer sƵch meeƟngs.

�ŽĂƌĚ MĞŵďĞƌƐŚŝƉ
WƌŝŶĐŝƉůĞ ϰ͗ 

Eominating CommiƩee

The E� ǁas estaďlisheĚ in ϮϬϬϮ. The maũority of the E� memďers͕ inclƵĚing the �hairman͕ are inĚepenĚent 
�irectors. The memďers of E� are as folloǁs͗

Dr. �hangͲWang �hang ;�hairmanͿ
Ds. TsƵiͲ,Ƶi ,Ƶang
�r. EgͲ�hee Tan
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The E� meets at least once a year. The E� s͛ roles anĚ responsiďiliƟes are set oƵt in its ǁriƩen terms of 
reference. The E� reǀieǁs anĚ maŬes recommenĚaƟons to the �oarĚ on the appointment anĚ reͲappointment 
of �irectors of the �ompany as ǁell as memďers of �ommiƩees͕ Ěeǀelops the process for eǀalƵaƟon of the 
performance of the �oarĚ͕ its �ommiƩees anĚ �irectors͕ anĚ reǀieǁs the �oarĚ composiƟon anĚ eĸciency of 
the �oarĚ anĚ �ommiƩee meeƟngs. /n aĚĚiƟon͕ the E� constantly ďear in minĚ ǁhether the Ěiǀersity of the 
�oarĚ memďers is sƵĸcient͕ anĚ ǁoƵlĚ͕ at the appropriate ũƵnctƵre͕ propose neǁ memďers to the �oarĚ to 
enhance the competence of the 'roƵp.

The E� is of the ǀieǁ that the cƵrrent siǌe of the �oarĚ is appropriate͕ giǀen the cƵrrent natƵre anĚ scope of 
the �ompany s͛ operaƟons. The Ěiǀerse entrepreneƵrial͕ professional͕ financial anĚ technical ďacŬgroƵnĚ anĚ 
profile of the �irectors as a groƵp ensƵres a ďalance of representaƟǀe sŬills͕ eǆperience͕ genĚer anĚ ǀieǁs 
in the �oarĚ͕ as ǁell as the necessary core competencies in areas releǀant to the 'roƵp s͛ ďƵsiness͕ sƵch as 
management͕ finance͕ technology anĚ internaƟonal eǆperience. 

Rotation of �irectors

Kther than Ds. TsƵiͲ,Ƶi ,Ƶang͕ ǁho is Danaging �irector of the �ompany anĚ ǁho is eǆempt from the  
oneͲthirĚ rotaƟon rƵle͕ all �irectors of the �ompany are sƵďũect to reƟrement anĚ reͲelecƟon ďy shareholĚers 
at the �'D in accorĚance ǁith the oneͲthirĚ rotaƟon rƵle as part of �oarĚ reneǁal. &or the aǀoiĚance of 
ĚoƵďt͕ each �irector ;other than a �irector holĚing oĸce as Danaging �irectorͿ reƟres at least once eǀery 
three years. Eeǁ �irectors appointeĚ ďy the �oarĚ shall holĚ oĸce only ƵnƟl the neǆt �'D anĚ shall then ďe 
eligiďle for reͲelecƟon. The E� maŬes recommenĚaƟons to the �oarĚ as to ǁhether the �oarĚ shoƵlĚ sƵpport 
the reͲappointmentͬreͲelecƟon of a �irector ǁho is reƟring. /n maŬing recommenĚaƟons͕ the E� ƵnĚertaŬes 
a process of reǀieǁ of the reƟring nonͲeǆecƵƟǀe �irectors͛ performance ĚƵring the perioĚ in ǁhich the  
nonͲeǆecƵƟǀe �irector has ďeen a memďer of the �oarĚ. ^hareholĚers are proǀiĚeĚ ǁith releǀant informaƟon 
on the canĚiĚates for elecƟon or reͲelecƟon.

Continuous Review of �irectors͛ /ndependence

The E� reǀieǁs annƵally the inĚepenĚence of each �irector. Wlease refer to Wrinciple Ϯ in this report on the ďasis 
of the E� s͛ ĚeterminaƟon as to ǁhether a �irector shoƵlĚ or shoƵlĚ not ďe ĚeemeĚ inĚepenĚent.

Dultiple �irectorships

�ach �irector is reƋƵireĚ to complete the ƋƵesƟonnaire half an year for the �irector s͛ ďoarĚ representaƟons in 
other pƵďlic companies. �Ōer the E� assesses each �irector s͛ contriďƵƟon anĚ ĚeǀoƟon of Ɵme anĚ aƩenƟon 
to the aīairs of the �ompany͕  the E� Ěetermines that each �irector is aďle to anĚ has ďeen accƵrately carrying 
oƵt his ĚƵƟes as a �irector. The �oarĚ is of the opinion that to fiǆ the maǆimƵm nƵmďer of listeĚ company ďoarĚ 
representaƟons ǁhich �irector may holĚ is not necessary consiĚering the eǆisƟng �irectors͛ Ɵme commitment 
anĚ contriďƵƟons to the �ompany.  

�lternate �irectors

The �oarĚ Ěoes not appoint alternate Ěirectors͕ as recommenĚeĚ ďy �oĚe ϰ.ϱ.

Wrocess for Selection and Eomination of Eew �irectors

tith respect to the process for appointment of neǁ �irectors͕ the E� reǀieǁs anĚ eǀalƵates the profession͕ 
ŬnoǁleĚge anĚ eǆperience of the canĚiĚates͕ anĚ meets ǁith the canĚiĚates to assess sƵitaďility anĚ to ensƵre 
that the canĚiĚates are aǁare of the eǆpectaƟons anĚ the leǀel of commitment reƋƵireĚ. /f the E� is saƟsfieĚ 
ǁith the canĚiĚate s͛ capaďility of ďeing a �irector͕  the E� ǁill maŬe recommenĚaƟons accorĚingly to the �oarĚ 
for approǀal. 
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<ey /nformation on �irectors

<ey informaƟon regarĚing �irectors͕ sƵch as acaĚemic anĚ professional ƋƵalificaƟons͕ �oarĚ �ommiƩees serǀeĚ 
on ;as a memďer or chairmanͿ͕ Ěate of first appointment anĚ last appointment as a �irector͕  Ěirectorships 
or chairmanships both present and those held over the preceding three years in other listed companies, and 
other principal commitments͕ are ĚiscloseĚ in the ͞�oarĚ of �irectors͟ secƟon in the �nnƵal Zeport. The 
shareholĚing in the �ompany helĚ ďy the �irectors at the ďeginning anĚ the enĚ of the financial year enĚeĚ  
ϯϭ �ecemďer ϮϬϭϲ are set oƵt in the ͞�irectors͛ ^tatement͟ secƟon in the �nnƵal Zeport. The names of 
�irectors proposeĚ for appointment or reͲappointment are set oƵt in the noƟce of �'D anĚ any informaƟon 
or Ěetails of sƵch �irectors are maĚe aǀailaďle to shareholĚers ĚƵring the �'D to enaďle shareholĚers to maŬe 
informeĚ Ěecisions.

Board Performance
WƌŝŶĐŝƉůĞ ϱ͗ 

�oard �valuation Wrocess

The �oarĚ͕ throƵgh the ĚelegaƟon of its aƵthority to the E�͕ has ƵseĚ its ďest eīorts to ensƵre that the �oarĚ 
comprises persons ǁho represent the principal strategic shareholĚers of the �ompany as ǁell as inĚepenĚent 
�irectors ǁho enhance goǀernance in the interests of all shareholĚers anĚ the �ompany. The E� has estaďlisheĚ 
a formal eǀalƵaƟon process to assess the eīecƟǀeness of the �oarĚ anĚ its �ommiƩees as a ǁhole. The process 
inclƵĚes haǀing �irectors complete a ƋƵesƟonnaire for their ǀieǁs on ǀarioƵs aspects of �oarĚ performance at 
the enĚ of each financial year. The �ompany ^ecretary compiles the �irectors͛ responses to the ƋƵesƟonnaire 
into a consoliĚateĚ report͕ ǁhich is reǀieǁeĚ anĚ ĚiscƵsseĚ ĚƵring the E� meeƟng. 

The performance criteria for the �oarĚ eǀalƵaƟon͕ ǁhich are not changeĚ from year to year͕  are in respect of 
�oarĚ composiƟon͕ �oarĚ meeƟng process͕ �oarĚ performance in relaƟon to Ěischarging its principal fƵncƟons͕ 
inclƵĚing the reǀieǁ of the �ompany s͛ ďƵĚget anĚ strategic plans anĚ the monitor of the progresses throƵghoƵt 
the year.

/ndividual �irector �valuation

/n aĚĚiƟon͕ the E� reǀieǁs anĚ eǀalƵates the performance of inĚiǀiĚƵal �irectors in groƵps annƵally͕  especially 
ǁho are sƵďũect to reƟrement at the forthͲcoming �'D anĚ fƵrther ĚeciĚes ǁhether to recommenĚ sƵch 
�irectors to ďe reͲelecteĚ at the �'D. Werformance criteria inclƵĚe factors sƵch as �irector s͛ parƟcipaƟon 
anĚ contriďƵƟon at the �oarĚ anĚ �oarĚ �ommiƩee meeƟngs͕ inĚƵstry anĚ ďƵsiness ŬnoǁleĚge͕ fƵncƟonal 
eǆperƟse͕ anĚ ĚeĚicaƟon. 

AĐĐĞƐƐ ƚŽ IŶĨŽƌŵĂƟŽŶ
WƌŝŶĐŝƉůĞ ϲ͗ 

Complete͕ �deƋuate and dimely /nformation

To ensƵre that the �oarĚ ǁoƵlĚ fƵlfill its responsiďiliƟes͕ the �irectors are proǀiĚeĚ ǁith complete͕ aĚeƋƵate 
anĚ Ɵmely informaƟon ƋƵarterly inclƵĚing financial posiƟon anĚ performance of the �ompany anĚ the 'roƵp 
prior to the �oarĚ meeƟngs anĚ as anĚ ǁhen the neeĚ arises. �oarĚ papers are circƵlateĚ to the �oarĚ as early 
as pracƟcaďle so that memďers of the �oarĚ may ďeƩer ƵnĚerstanĚ anĚ ĚiscƵssions coƵlĚ ďe focƵseĚ on the 
ƋƵesƟons set oƵt in the agenĚa. �ny aĚĚiƟonal material or informaƟon reƋƵesteĚ ďy the �irectors is promptly 
fƵrnisheĚ. /nformaƟon proǀiĚeĚ to the �oarĚ inclƵĚes �oarĚ papers anĚ relateĚ materials͕ ďacŬgroƵnĚ or 
eǆplanatory informaƟon relaƟng to maƩers to ďe ďroƵght ďefore the �oarĚ͕ anĚ copies of ĚisclosƵre ĚocƵments͕ 
ďƵĚgets͕ forecasts anĚ ƋƵarterly financial statements. /n respect of ďƵĚgets͕ any material ǀariances ďetǁeen 
the proũecƟons anĚ actƵal resƵlts are ĚiscloseĚ anĚ eǆplaineĚ. The yearly anĚ ƋƵarterly financial statements of 
the �ompany are reǀieǁeĚ anĚ ĚiscƵsseĚ at the �� anĚ thereaŌer recommenĚeĚ to the �oarĚ for its approǀal.

/n aĚĚiƟon͕ the Danagement is reƋƵireĚ to aƩenĚ meeƟngs of the �oarĚ to proǀiĚe insight in relaƟon to the 
maƩers ďeing ĚiscƵsseĚ anĚ to responĚ to any ƋƵesƟons that the �irectors may haǀe. 
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/ndependent Wrofessional �dvice

/n fƵrtherance of the Ěischarge of their ĚƵƟes͕ the �irectors may taŬe inĚepenĚent professional aĚǀice͕ ǁhere 
necessary͕  at the �ompany s͛ eǆpense. 

Company Secretary

�ach �irector has separate anĚ inĚepenĚent access to the �ompany ^ecretary. The �ompany ^ecretary is 
responsiďle for ensƵring that �oarĚ proceĚƵres are oďserǀeĚ anĚ the applicaďle rƵles anĚ regƵlaƟons are 
complieĚ ǁith. The �ompany ^ecretary assists the �hairman in ensƵring gooĚ informaƟon Ňoǁs ǁithin the 
�oarĚ anĚ its �ommiƩees anĚ ďetǁeen the Danagement. The �ompany ^ecretary aƩenĚs all �oarĚ anĚ its 
�ommiƩee meeƟngs. The appointment anĚ the remoǀal of the �ompany ^ecretary are sƵďũect to the �oarĚ s͛ 
approǀal. 

2. REMUNERATION MATTERS

WƌŽĐĞĚƵƌĞƐ ĨŽƌ DĞǀĞůŽƉŝŶŐ ZĞŵƵŶĞƌĂƟŽŶ WŽůŝĐŝĞƐ
WƌŝŶĐŝƉůĞ ϳ͗ 

Remuneration CommiƩee

The Z� ǁas estaďlisheĚ in ϮϬϬϮ. �Ƶrrent memďers are enƟrely nonͲeǆecƵƟǀe �irectors ǁith the maũority of 
memďers inclƵĚing the �hairman ďeing inĚepenĚent �irectors. The memďers of Z� are as folloǁs͗

�r. �oonͲtan Tan ;�hairmanͿ

Dr. �hƵnͲ�hen TsoƵ

Dr. �hangͲWang �hang

The Z� s͛ roles anĚ responsiďiliƟes are set oƵt in its ǁriƩen terms of reference. The oďũecƟǀe of Z� is to estaďlish 
a formal͕ transparent anĚ oďũecƟǀe proceĚƵre for fiǆing the remƵneraƟon pacŬages of inĚiǀiĚƵal �irectors. 
To achieǀe this oďũecƟǀe͕ the Ŭey fƵncƟon of Z� is to reǀieǁ anĚ recommenĚ to the �oarĚ a frameǁorŬ of 
remƵneraƟon for the �irectors consiĚering their contriďƵƟons to the �oarĚ anĚ taŬing into accoƵnt comparaďility 
of stanĚarĚs ǁithin the inĚƵstry anĚ ǁith other companies. The Z� assists the �oarĚ to ensƵre that remƵneraƟon 
policies are aďle to aƩract͕ retain anĚ moƟǀate �irectors ǁithoƵt ďeing eǆcessiǀe͕ anĚ thereďy maǆimiǌe the 
shareholĚers͛ ǀalƵe. The Z� also reǀieǁs the specific remƵneraƟon pacŬages for each �irector͕  inclƵĚing ďƵt not 
limiteĚ to �irector s͛ fees͕ ďasic salaries͕ alloǁances͕ ďonƵses͕ share opƟons anĚ ďenefits in ŬinĚ͕ anĚ sƵďmits 
for enĚorsement ďy the enƟre �oarĚ. 

/n Ěischarging their ĚƵƟes͕ the Z� memďers may seeŬ aĚǀice from eǆternal consƵltants͕ ǁhere necessary. DarŬet 
pracƟces anĚ stanĚarĚs are taŬen into accoƵnt to ensƵre that the remƵneraƟon pacŬages remain compeƟƟǀe.

LĞǀĞů ĂŶĚ Mŝǆ ŽĨ ZĞŵƵŶĞƌĂƟŽŶ
WƌŝŶĐŝƉůĞ ϴ͗ 

�ǆecƵƟǀe �irector s͛ remƵneraƟon is earneĚ throƵgh ďaseͬfiǆeĚ salary anĚ ǀariaďle or performance relateĚ 
incomeͬďonƵses. �irectors fees proposeĚ to ďe paiĚ to �irectors are sƵďũect to approǀal of shareholĚers at 
the �'D. EonͲeǆecƵƟǀe �irectors are not oǀerͲcompensateĚ to the eǆtent that their inĚepenĚence may ďe 
compromiseĚ. The �ompany Ěoes not cƵrrently haǀe any contractƵal proǀisions to alloǁ the reclaiming of 
incenƟǀe components of remƵneraƟon from eǆecƵƟǀe �irectors anĚ Ŭey management personnel. Eonetheless͕ 
the Z�͕ together ǁith the �oarĚ͕ ǁill monitor anĚ reͲassess at the appropriate ũƵnctƵre ǁhether sƵch contractƵal 
proǀisions shoƵlĚ ďe implementeĚ. 
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DŝƐĐůŽƐƵƌĞ ŽŶ ZĞŵƵŶĞƌĂƟŽŶ
WƌŝŶĐŝƉůĞ ϵ͗ 

�isclosure on �irectors͛ Remuneration

hnĚer the terms of the serǀice agreement͕ the eǆecƵƟǀe �irector͕  Ds. TsƵiͲ,Ƶi ,Ƶang is enƟtleĚ in aggregate͕ to 
an incenƟǀe ďonƵs eƋƵiǀalent to ϭй of the 'roƵp s͛ aƵĚiteĚ profit aŌer taǆaƟon anĚ minority interest ďƵt ďefore 
eǆtraorĚinary item ;͞ϭй incenƟǀe ďonƵs͟Ϳ. The ϭй incenƟǀe ďonƵs ǁas first estaďlisheĚ ĚƵring the �ompany s͛ 
/niƟal WƵďlic Kīering in ϭϵϵϳ anĚ no change has ďeen maĚe since then.

The remƵneraƟon of �irectors in ďanĚs of ̂ ΨϮϱϬ͕ϬϬϬ ǁith ďreaŬĚoǁn of salariesͬfees anĚ ďonƵses in percentage 
of each �irector for the financial year enĚeĚ ϯϭ �ecemďer ϮϬϭϲ is set oƵt as ďeloǁ. The �oarĚ ďelieǀes that 
it is not in the ďest interest of the �ompany to fƵlly Ěisclose each �irector s͛ remƵneraƟon giǀen the highly 
compeƟƟǀe inĚƵstry conĚiƟons in ǀentƵre capital ďƵsiness.

ZĞŵƵŶĞƌĂƟŽŶ �ĂŶĚƐ ĂŶĚ 
NĂŵĞ ŽĨ DŝƌĞĐƚŽƌƐ

SĂůĂƌŝĞƐͬFĞĞƐ
%

Bonuses
%

TŽƚĂů
%

SΨϱϬϬ͕ϬϬϬ ƚŽ SΨϳϰϵ͕ϵϵϵ
TƐƵŝͲHƵŝ HƵĂŶŐΎ 70 ϯϬ 100
�ĞůŽǁ SΨϮϱϬ͕ϬϬϬ
CŚĞŶŐͲWĂŶŐ HƵĂŶŐ 100 100
AŶĚǇ C͘W͘ CŚĞŶ 100 100
Yen Chen 100 100
<ĂǌƵǇŽƐŚŝ MŝǌƵŬŽƐŚŝ 100 100
CŚƵŶͲCŚĞŶ TƐŽƵ 100 100
zĂŶŐͲFƵ <ƵŽ 100 100
CŚĂŶŐͲWĂŶŐ CŚĂŶŐ 100 100
NŐͲCŚĞĞ TĂŶ 100 100
�ŽŽŶͲWĂŶ TĂŶ 100 100
zŝͲSŝŶŐ CŚĂŶ 100 100

Ύ This represents the total remƵneraƟon receiǀeĚ ďy Ds. TsƵiͲ,Ƶi ,Ƶang for ϮϬϭϲ ǁhole year for assƵming the �hairmanͬDanaging 
�irector of the �ompany anĚ the �hairmanͬWresiĚent posiƟons at ,otƵng /nternaƟonal �ompany >imiteĚ.

There are no terminaƟon͕ reƟrement anĚ postͲemployment ďenefits that may ďe granteĚ to �irectors͕ ��K anĚ 
Ŭey management personnel.

�isclosure on <ey Danagement Wersonnel͛s Remuneration

The ďreaŬĚoǁn of salaries anĚ ďonƵses in percentage of the total remƵneraƟon paiĚ to the �ompany s͛ Ŭey 
management personnel ;ǁho are not �irectors or the ��K of the �ompanyͿ in aggregate for the financial 
year enĚeĚ ϯϭ �ecemďer ϮϬϭϲ is set oƵt as ďeloǁ. The �oarĚ ďelieǀes that sƵch ĚisclosƵre proǀiĚes sƵĸcient 
oǀerǀieǁ of the remƵneraƟon of the �ompany s͛ Ŭey management personnel consiĚering the confiĚenƟality 
of remƵneraƟon maƩers. ^Ƶch ĚisclosƵre is maĚe in the ďest interests of the �ompany giǀen the compeƟƟǀe 
conĚiƟons in the ǀentƵre capital ďƵsiness. 

NĂŵĞ ŽĨ <ĞǇ MĂŶĂŐĞŵĞŶƚ 
WĞƌƐŽŶŶĞů

AŐŐƌĞŐĂƚĞ SĂůĂƌŝĞƐ 
%

AŐŐƌĞŐĂƚĞ �ŽŶƵƐĞƐ 
%

TŽƚĂů 
%

:ŽƐĞƉŚ zƵ

80 20 100
SƚĞǀĞŶ HƵĂŶŐ
DĂǀŝĚ TƐŽ
FĞůŝĐŝĂ HƐƵ 
sŝŶĐĞŶƚ :ĂŶŐ
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�isclosure on Remuneration of �irectors͛ /mmediate &amily Dember 

Eo employees of the �ompany or any of its principal sƵďsiĚiaries are the �irectors͛ immeĚiate family memďer͖ 
thƵs͕ no ĚisclosƵre is reƋƵireĚ for employee ǁhose remƵneraƟon eǆceeĚs ^ΨϱϬ͕ϬϬϬ per annƵm for the financial 
year enĚeĚ ϯϭ �ecemďer ϮϬϭϲ.

�mployee Share Schemes

�t present͕ the �ompany Ěoes not haǀe any employee share opƟon scheme.

ϯ͘ ACCOhNTA�ILITz AND AhDIT 

AĐĐŽƵŶƚĂďŝůŝƚǇ
WƌŝŶĐŝƉůĞ ϭϬ͗ 

/mmeĚiately aŌer ĚiscƵsseĚ anĚ resolǀeĚ at the �oarĚ anĚ �� meeƟngs͕ the �oarĚ annoƵnces its ƋƵarterly 
anĚ fƵllͲyear financial reports throƵgh ^'yEet͕ ǁhich represents a ďalanceĚ anĚ informeĚ assessment of the 
'roƵp s͛ performance͕ posiƟon anĚ prospects. 

The �oarĚ taŬes aĚeƋƵate steps ďy estaďlishing appropriate internal policies ǁithin the 'roƵp to ensƵre 
compliance ǁith legislaƟǀe anĚ regƵlatory reƋƵirements͕ inclƵĚing the reƋƵirements ƵnĚer the lisƟng rƵles of 
the ^'yͲ^T.

The Danagement proǀiĚes all memďers of the �oarĚ ǁith management accoƵnts anĚ sƵch eǆplanaƟon anĚ 
informaƟon on a regƵlar ďasis anĚ as the �oarĚ may reƋƵire from Ɵme to Ɵme to enaďle the �oarĚ to maŬe a 
ďalanceĚ anĚ informeĚ assessment of the �ompany s͛ performance͕ posiƟon anĚ prospects.

ZŝƐŬ MĂŶĂŐĞŵĞŶƚ ĂŶĚ IŶƚĞƌŶĂů CŽŶƚƌŽůƐ
WƌŝŶĐŝƉůĞ ϭϭ͗ 

The �ompany ďelieǀes that it is crƵcial to pƵt in place a system of internal control of the 'roƵp s͛ proceĚƵres 
anĚ processes to safegƵarĚ shareholĚers͛ interests anĚ the 'roƵp s͛ assets͕ anĚ to manage risŬs in the areas of 
financial͕ operaƟonal͕ legalͬcompliance anĚ etc. 

The 'roƵp has estaďlisheĚ an integrateĚ risŬ iĚenƟficaƟon anĚ management frameǁorŬ.  /n the 'roƵp͕ risŬs 
are proacƟǀely iĚenƟfieĚ anĚ aĚĚresseĚ.  The oǁnership of these risŬs lies ǁith the respecƟǀe ďƵsiness anĚ 
corporate heaĚs ǁith steǁarĚship resiĚing ǁith the �oarĚ.  The �oarĚ ensƵres that Danagement maintains 
a soƵnĚ system of internal controls͕ anĚ is assisteĚ ďy the �� ǁhich conĚƵcts reǀieǁs of the aĚeƋƵacy anĚ 
eīecƟǀeness of the 'roƵp s͛ material internal controls anĚ risŬ assessment annƵally.  

�Ƶring the year͕  the 'roƵp͕ ǁith the parƟcipaƟon of the ďƵsiness anĚ corporate heaĚs͕ carrieĚ oƵt an eǆercise 
to consoliĚate anĚ reǀieǁ the 'roƵp s͛ risŬ register ǁhich iĚenƟfies the Ŭey risŬs facing the 'roƵp anĚ the 
internal controls in place to manage or miƟgate those risŬs.  The internal aƵĚitor ǁas also inǀolǀeĚ in tesƟng 
the eīecƟǀeness of certain material internal control systems.  Daterial Ěeficiencies ;if anyͿ anĚ the conseƋƵent 
remeĚial acƟon ǁere reǀieǁeĚ ďy the �� anĚ reporteĚ to the �oarĚ.

�aseĚ on the �ompany s͛ aďoǀe ĚescriďeĚ risŬ iĚenƟficaƟon anĚ management frameǁorŬ͕ regƵlar reǀieǁs 
performeĚ ďy Danagement͕ anĚ assƵrances from the ��K anĚ the �hief &inancial Kĸcer ;͞�&K͟Ϳ that its 
risŬ management anĚ internal control systems are eīecƟǀe͕ the �oarĚ͕ ǁith the concƵrrence of the ��͕ is of 
the opinion that the 'roƵp s͛ systems of risŬ management anĚ internal controls are aĚeƋƵate anĚ eīecƟǀe in 
aĚĚressing the financial͕ operaƟonal͕ compliance anĚ informaƟon technology risŬs of the 'roƵp.
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The �oarĚ notes that the systems of risŬ management anĚ internal controls proǀiĚe reasonaďle͕ ďƵt not 
aďsolƵte͕ assƵrance that the 'roƵp ǁill not ďe aĚǀersely aīecteĚ ďy eǀents that might ďe reasonaďly foreseen 
as it ǁorŬs to achieǀe its ďƵsiness oďũecƟǀes.  /n this regarĚ͕ the �oarĚ also notes that no system of internal 
controls anĚ risŬ management can proǀiĚe aďsolƵte assƵrance against the occƵrrence of material errors͕ poor 
ũƵĚgment in Ěecision maŬing͕ hƵman error͕  losses͕ fraƵĚ or other irregƵlariƟes.

&inancial RisŬ Danagement

The 'roƵp has ĚocƵmenteĚ a financial risŬ management policy͕  ǁhich is foƵnĚeĚ on the 'roƵp s͛ oǀerall ďƵsiness 
strategies anĚ its risŬs management philosophy. The 'roƵp is eǆposeĚ to a ǀariety of financial risŬs͕ primarily 
changes in eƋƵity marŬet prices anĚͬor foreign cƵrrencies eǆchange rates in relaƟon to its inǀestment porƞolios. 

Market Risks

The changes in eƋƵity marŬet prices anĚͬor foreign cƵrrencies eǆchange rates haǀe significant impact on the 
'roƵp s͛ inǀestment porƞolios. /n general͕ the 'roƵp assƵmes lesser interest rates risŬ on the Ěeposits placeĚ 
ǁith ďanŬs anĚ financial insƟtƵƟons. The 'roƵp manages marŬet risŬs ďy close monitoring of the inǀestment 
porƞolios anĚ regƵlar reǀieǁs of the performance of each of the inǀestments. The control proceĚƵres are in 
place to manage anĚ control marŬet risŬs eǆposƵres ǁithin acceptaďle parameters͕ ǁhile opƟmiǌing retƵrns on 
inǀestments.

Liquidity Risks

The 'roƵp monitors anĚ maintains a leǀel of cash anĚ cash eƋƵiǀalents ĚeemeĚ aĚeƋƵate ďy the Danagement 
to finance the 'roƵp s͛ operaƟons anĚ miƟgate the eīects of ŇƵctƵaƟons in cash Ňoǁs. 

Credit Risks

The 'roƵp places sƵrplƵs fƵnĚs in ďanŬs ǁith repƵtaďle financial stanĚing. The creĚit risŬ on liƋƵiĚ fƵnĚs is 
limiteĚ ďecaƵse the coƵnterparƟes are repƵtaďle ďanŬs ǁith high creĚitͲraƟngs assigneĚ ďy internaƟonal  
creĚitͲraƟng agencies.

Wlease refer to ͞&inancial ZisŬ Danagement͟ of Eotes to &inancial ^tatements in the �nnƵal Zeport for more 
Ěetails. 

Kperational RisŬ Danagement

�ach Ěepartment management team reǀieǁs its control proceĚƵre perioĚically anĚ conĚƵcts risŬ selfͲassessment 
eǆercise on a regƵlar ďasis. The internal aƵĚitor anĚ eǆternal aƵĚitors are also inǀolǀeĚ in the reǀieǁ of sƵch 
selfͲassessment eǆercise. �ny material Ěeficiency together ǁith remeĚial acƟon are reǀieǁeĚ ďy the �� anĚ 
reporteĚ to the �oarĚ.

The internal control system comprises all the proceĚƵres͕ ǁhich comďine to giǀe the �oarĚ of �irectors 
reasonaďle assƵrance of͗

;aͿ The maintenance of proper accoƵnƟng recorĚs anĚ reliaďility of financial informaƟon ƵseĚ ǁithin or 
pƵďlisheĚ ďy the 'roƵp͖ 

;ďͿ The safegƵarĚing anĚ proper ĚocƵmentaƟon of the 'roƵp s͛ assets͖ anĚ

;cͿ The compliance ǁith applicaďle legislaƟon͕ regƵlaƟon anĚ ďest pracƟces.

The �oarĚ has receiǀeĚ assƵrance from the ��K anĚ the �&K as ǁell as the internal aƵĚitor͗ ;aͿ that the financial 
recorĚs haǀe ďeen properly maintaineĚ anĚ the financial statements giǀe a trƵe anĚ fair ǀieǁ of the �ompany s͛ 
operaƟons anĚ finances͖ anĚ ;ďͿ regarĚing the eīecƟǀeness of the �ompany s͛ risŬ management anĚ internal 
control systems. 
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�onsiĚering the ďƵsiness scale of the �ompany͕  the �oarĚ s͛ responsiďility of oǀerseeing the 'roƵp s͛ internal 
control is ĚelegateĚ to the ��. The �� s͛ oǀersight anĚ sƵperǀision of the 'roƵp s͛ internal controls are 
complementeĚ ďy the ǁorŬ of the internal aƵĚitor anĚ legal coƵnsel͕ ǁhose roles are to oǀersee ǀarioƵs aspects 
of financial anĚ legal control anĚ risŬ management of the 'roƵp. The �ompany s͛ eǆternal aƵĚitors͕ <WD' >>W 
carry oƵt in the coƵrse of their statƵtory aƵĚit͕ a reǀieǁ of the eīecƟǀeness of the �ompany s͛ Ŭey internal 
controls annƵally to the eǆtent of their scope as laiĚ oƵt in their aƵĚit plan. Daterial internal control ǁeaŬnesses 
noteĚ ĚƵring the aƵĚit͕ anĚ the aƵĚitors͛ recommenĚaƟons to aĚĚress sƵch ǁeaŬnesses͕ are reporteĚ to the 
��. 

AƵĚŝƚ CŽŵŵŝƩĞĞ
WƌŝŶĐŝƉůĞ ϭϮ͗ 

�udit CommiƩee

The �� ǁas estaďlisheĚ in ϭϵϵϳ. �Ƶrrent memďers are enƟrely nonͲeǆecƵƟǀe �irectors͕ ǁith the maũority 
inclƵĚing the �hairman of �� ďeing inĚepenĚent �irectors͗

�r. EgͲ�hee Tan ;�hairmanͿ
�r. �oonͲtan Tan
Dr. �nĚy �.t. �hen

The E� is of the ǀieǁ that the memďers of the �� haǀe sƵĸcient financial͕ legal anĚ management eǆperƟse anĚ 
eǆperience to Ěischarge the �� s͛ fƵncƟons. To enaďle the �� to Ěischarge its fƵncƟons properly͕  the �� has the 
aƵthority to inǀite ��K͕ �&K anĚ the Danagement to aƩenĚ its meeƟngs to responĚ to any ƋƵesƟons that the 
�� may haǀe.

The �� performs the folloǁing fƵncƟons͗

;aͿ reǀieǁing ǁith the eǆternal aƵĚitors their aƵĚit plan anĚ eǀalƵates anĚ aĚǀising on accoƵnƟng controls͕ 
aƵĚit reports anĚ any maƩers ǁhich the eǆternal aƵĚitors raise to the ��͖

;ďͿ reǀieǁing ǁith the internal aƵĚitor͕  the scope anĚ the resƵlts of internal aƵĚit proceĚƵres anĚ his 
eǀalƵaƟon of the oǀerall internal control system͖

;cͿ commissioning an inĚepenĚent aƵĚit on internal control for its assƵrance͕ or ǁhere it is not saƟsfieĚ ǁith 
the system of internal control͖

;ĚͿ reǀieǁing the ƋƵarterly anĚ annƵal financial statements͕ inclƵĚing annoƵncements to shareholĚers anĚ 
the ^'yͲ^T prior to sƵďmission to the �oarĚ͖

;eͿ reǀieǁing any significant finĚings of internal inǀesƟgaƟons͖

;fͿ maŬing recommenĚaƟons to the �oarĚ on the appointment of eǆternal aƵĚitors͕ the aƵĚit fee anĚ any 
ƋƵesƟons of their resignaƟon or Ěismissal͖

;gͿ reǀieǁing anĚ approǀing the appointment͕ replacement͕ reassignment or Ěismissal of the internal 
aƵĚitor͖

;hͿ reǀieǁing the assistance giǀen ďy the �ompany s͛ oĸcers to the eǆternal anĚ internal aƵĚitors͖ anĚ

;iͿ reǀieǁing interesteĚ person transacƟons to ensƵre that internal control proceĚƵres are aĚhereĚ to.

The �� cƵrrently meets the eǆternal anĚ internal aƵĚitors ƋƵarterly in orĚer to ensƵre that the eǆternal aƵĚitors 
anĚ internal aƵĚitor haǀe fƵll anĚ free opportƵniƟes to raise concerns ǁith the �� anĚ to haǀe complete access 
to informaƟon that aƵĚitors may reƋƵire. /n aĚĚiƟon͕ the �� has its oǁn ĚiscreƟon to meet ǁith the eǆternal 
anĚ internal aƵĚitor͕  ǁheneǀer the �� Ěeems necessary͕  ǁithoƵt the presence of Danagement.
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�xternal �uditors

The �� has ƵnĚertaŬen a reǀieǁ of nonͲaƵĚit serǀices proǀiĚeĚ ďy the eǆternal aƵĚitors annƵally anĚ they 
ǁoƵlĚ not͕ in the opinion of the ��͕ aīect their inĚepenĚence. �etails of the aggregate amoƵnt of fees paiĚ to 
the eǆternal aƵĚitors for financial year enĚeĚ ϯϭ �ecemďer ϮϬϭϲ͕ anĚ a ďreaŬĚoǁn of the fees paiĚ in total for 
aƵĚit anĚ nonͲaƵĚit serǀices͕ respecƟǀely can ďe foƵnĚ on Wage ϴϳ. The �ompany has complieĚ ǁith ZƵles ϳϭϮ 
anĚ ϳϭϱ of the >isƟng DanƵal of the ^'yͲ^T in relaƟon to the appointment of its eǆternal aƵĚitors.

thistleͲblowing Wolicy

The 'roƵp has in place a ǁhistleͲďloǁing policy to encoƵrage employees of the 'roƵp to report or raise concerns 
aďoƵt possiďle improprieƟes. �nonymoƵs ĚisclosƵres ǁill ďe accepteĚ. �mployees ǁho haǀe acteĚ in gooĚ faith 
anĚ confiĚence ǁill ďe protecteĚ from reprisal. The ǁhistleͲďloǁing policy ǁas annoƵnceĚ anĚ maĚe aǀailaďle 
to all the employees of the 'roƵp since its aĚopƟon.

Summary of �C͛s �ctivities �uring the &inancial zear �nded ϯϭ �ecember ϮϬϭϲ

The �� reǀieǁeĚ the ƋƵarterly anĚ fƵllͲyear financial reports ďefore sƵďmiƫng to the �oarĚ for its approǀal͕ 
reǀieǁeĚ the annƵal aƵĚiƟng plan of the eǆternal anĚ internal aƵĚitor anĚ assesseĚ the resƵlts of aƵĚits 
performeĚ ďy them͕ recommenĚeĚ the reͲappointment of eǆternal aƵĚitors to ďe approǀeĚ ďy the shareholĚers 
at the �'D͕ anĚ confirmeĚ the aĚeƋƵacy anĚ eīecƟǀeness of the 'roƵp s͛ risŬ management anĚ internal 
controls in aĚĚressing financial͕ operaƟonal͕ compliance anĚ informaƟon technology risŬs of the 'roƵp.

The �� has taŬen measƵres to Ŭeep aďreast of the changes to accoƵnƟng stanĚarĚs anĚ issƵes ǁhich haǀe a 
Ěirect impact on financial statements.

Eone of the �� memďers is a former partner of the 'roƵp s͛ eǆisƟng aƵĚiƟng firm.

IŶƚĞƌŶĂů AƵĚŝƚ
WƌŝŶĐŝƉůĞ ϭϯ͗

The internal aƵĚitor reports Ěirectly to the �hairman of the �� on aƵĚit maƩers. The �� reǀieǁs the internal 
aƵĚitor s͛ report anĚ its acƟǀiƟes on a ƋƵarterly ďasis. The �� also reǀieǁs anĚ approǀes the annƵal internal 
aƵĚit plans anĚ resoƵrces to ensƵre that the internal aƵĚitor has the resoƵrces to aĚeƋƵately anĚ eīecƟǀely 
perform its fƵncƟons. The internal aƵĚitor has fƵll access to all the 'roƵp s͛ ĚocƵments͕ recorĚs͕ properƟes anĚ 
personnel͕ inclƵĚing access to the ��.

The internal aƵĚit is an inͲhoƵse fƵncƟon ǁithin the �ompany staīeĚ ǁith person ǁith releǀant ƋƵalificaƟons 
anĚ eǆperience. The internal aƵĚitor carries oƵt its ĚƵƟes accorĚing to the /nternaƟonal ^tanĚarĚs for the 
Wrofessional WracƟce of /nternal �ƵĚiƟng set ďy The /nsƟtƵte of /nternal �ƵĚitors anĚ the �ƵĚitor s͛ ,anĚďooŬ 
approǀeĚ ďy the ��͕ ǁhich sets oƵt the scope of aƵĚiƟng of internal controls ĚesigneĚ anĚ implementeĚ to 
assƵre the integrity of the operaƟons anĚ management of the �ompany. 

ϰ͘ SHAZEHOLDEZ ZI'HTS AND ZESWONSI�ILITIES

SŚĂƌĞŚŽůĚĞƌ ZŝŐŚƚƐ
WƌŝŶĐŝƉůĞ ϭϰ͗

To facilitate shareholĚers͛ oǁnership rights͕ the �ompany releases all material informaƟon͕ to its ďest ŬnoǁleĚge͕ 
throƵgh the ^'yEet to Ŭeep all shareholĚers sƵĸciently informeĚ.

�ll shareholĚers of the �ompany receiǀe a noƟce of �'D anĚ a ��Zom containing the �nnƵal Zeport ;printeĚ 
copies are aǀailaďle Ƶpon reƋƵestͿ. The noƟce is also aĚǀerƟseĚ in neǁspapers. �t �'D͕ shareholĚers are giǀen 
the opportƵnity to air their ǀieǁs anĚ raise their concerns ǁith the �irectors or ƋƵesƟon the Danagement on 
maƩers regarĚing the �ompany anĚ its operaƟons. ^hareholĚers are also informeĚ of the rƵles͕ inclƵĚing the 
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ǀoƟng proceĚƵres that goǀern general meeƟngs of shareholĚers͕ ĚƵring the �'D. The �yeͲlaǁs of the �ompany 
alloǁ shareholĚers to appoint proǆies to aƩenĚ anĚ ǀote at all general meeƟngs on their ďehalf. The �ompany 
regƵlarly maŬes its ďest eīorts to responĚ to sƵďstanƟal ƋƵesƟons raiseĚ ďy shareholĚers.

CŽŵŵƵŶŝĐĂƟŽŶ ǁŝƚŚ SŚĂƌĞŚŽůĚĞƌƐ
WƌŝŶĐŝƉůĞ ϭϱ͗ 

The �ompany enĚeaǀors to Ŭeep all its shareholĚers informeĚ of the performance anĚ changes in the 'roƵp ďy 
maŬing Ɵmely anĚ aĚeƋƵate annoƵncement throƵgh ^'yEet. The �ompany has aĚopteĚ ƋƵarterly reporƟng 
of its financial resƵlts from ϮϬϬϯ. YƵarterly resƵlts are pƵďlisheĚ throƵgh the ^'yEet. �ll informaƟon on the 
�ompany s͛ neǁ iniƟaƟǀes ǁill ďe first ĚisseminateĚ ǀia ^'yEet.

The �ompany Ěoes not pracƟce selecƟǀe ĚisclosƵre. Wrice sensiƟǀe informaƟon is first pƵďlicly releaseĚ ďefore 
the management meets ǁith any groƵp of inǀestors or analysts or simƵltaneoƵsly ǁith sƵch meeƟngs. ZesƵlts 
anĚ annƵal reports are annoƵnceĚ or issƵeĚ ǁithin the manĚatory perioĚ.

The �ompany has ďeen Ěeclaring ĚiǀiĚenĚs to its shareholĚers oǀer ϵϬй of the Wrofit aƩriďƵtaďle to Kǁners of 
the �ompany in the past ϱ years. �nnƵal ĚiǀiĚenĚ proposeĚ for the financial year enĚeĚ ϯϭ �ecemďer ϮϬϭϲ is 
shoǁn on page ϴϱ͕ ǁhich is sƵďũect to the approǀal of the shareholĚers at the �'D to ďe helĚ on ϭϯ �pril ϮϬϭϳ.

CŽŶĚƵĐƚ ŽĨ SŚĂƌĞŚŽůĚĞƌ MĞĞƟŶŐƐ
WƌŝŶĐŝƉůĞ ϭϲ͗

The �ompany sƵpports the principle of encoƵraging shareholĚer parƟcipaƟon anĚ ǀoƟng at �'D. �t the �'D͕ 
shareholĚers are encoƵrageĚ to commƵnicate their ǀieǁs anĚ ĚiscƵss ǁith the �oarĚ anĚ Danagement maƩers 
aīecƟng the �ompany. The �hairman of the �oarĚ͕ the respecƟǀe �hairman of the ��͕ E� anĚ Z�͕ �ompany 
^ecretary͕  eǆternal aƵĚitors anĚ the �ompany s͛ ^ingapore legal coƵnsel are present at �'D to aĚĚress any 
ƋƵeries that the shareholĚers may haǀe.

To safegƵarĚ shareholĚer interests anĚ rights͕ a separate resolƵƟon is proposeĚ for each sƵďstanƟally separate 
issƵe at the �'D. �ll the resolƵƟons are pƵt to ǀote ďy poll anĚ a Ɵmely annoƵncement shoǁing total nƵmďer 
of shares representeĚ ďy ǀotes for anĚ against each resolƵƟon anĚ the respecƟǀe percentage are releaseĚ 
throƵgh ̂ 'yEet aŌer the �'D. DinƵtes of the �'D inclƵĚe sƵďstanƟal anĚ releǀant comments or ƋƵeries from 
shareholĚers in relaƟon to the agenĚa of the �'D anĚ responses from the �oarĚ anĚ Danagement͕ ǁhich are 
aǀailaďle to shareholĚers for their inspecƟon Ƶpon their reƋƵest. 

ADDITIONAL INFOZMATION

SĞĐƵƌŝƟĞƐ TƌĂŶƐĂĐƟŽŶƐ

The �ompany has issƵeĚ a policy on Ěealings in the secƵriƟes of the �ompany anĚ its sƵďsiĚiaries to its �irectors 
anĚ senior eǆecƵƟǀes seƫng oƵt the implicaƟons of insiĚer traĚing anĚ gƵiĚance on sƵch Ěealings͕ inclƵĚing 
the prohiďiƟon on Ěealings ǁith the �ompany s͛ secƵriƟes on shortͲterm consiĚeraƟons. /t has folloǁeĚ the 
ďest pracƟces on Ěealings in secƵriƟes. /n line ǁith >isƟng DanƵal͕ the �ompany ^ecretary issƵes circƵlars to 
its �irectors anĚ oĸcers informing that the �ompany anĚ its oĸcers mƵst not Ěeal in listeĚ secƵriƟes of the 
�ompany tǁo ǁeeŬs ďefore the release of the first three ƋƵarters resƵlts͕ anĚ one month ďefore the release of 
fƵllͲyear resƵlts. �irectors anĚ eǆecƵƟǀes are reƋƵireĚ to report to the �ompany ^ecretary ǁheneǀer they Ěeal 
in the �ompany s͛ shares.  

FŝŶĂŶĐŝĂů ZŝƐŬ ĂŶĚ CĂƉŝƚĂů ZŝƐŬ MĂŶĂŐĞŵĞŶƚ 

The �oarĚ oǀersees the 'roƵp s͛ financial risŬ anĚ capital risŬ management policies. there there are significant 
risŬs in respect of the 'roƵp s͛ operaƟons͕ appropriate risŬ management pracƟces ǁill ďe pƵt in place to aĚĚress 
these risŬs.  
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IŶƚĞƌĞƐƚĞĚ WĞƌƐŽŶ TƌĂŶƐĂĐƟŽŶƐ WŽůŝĐǇ

The �ompany has aĚopteĚ an internal policy in respect of any transacƟons ǁith interesteĚ persons that set oƵt 
the proceĚƵres for reǀieǁ anĚ approǀal of the �ompany s͛ interesteĚ person transacƟons. 

The 'roƵp s͛ interesteĚ person transacƟons for the financial year enĚeĚ ϯϭ �ecemďer ϮϬϭϲ are ĚiscloseĚ in 
taďle ďeloǁ͗

Eame of interesteĚ person �ggregate ǀalƵe of all interesteĚ 
person transacƟons ĚƵring the 
financial year ƵnĚer reǀieǁ 
;eǆclƵĚing transacƟons less than 
^ΨϭϬϬ͕ϬϬϬ anĚ transacƟons 
conĚƵcteĚ ƵnĚer shareholĚers͛ 
manĚate pƵrsƵant to ZƵle ϵϮϬͿ

�ggregate ǀalƵe of all interesteĚ 
person transacƟons conĚƵcteĚ 
ƵnĚer shareholĚers͛ manĚate 
pƵrsƵant to ZƵle ϵϮϬ ;eǆclƵĚing 
transacƟons less than ^ΨϭϬϬ͕ϬϬϬͿ

Tai >Ƶng �apital /nc. 
;controlling shareholĚer of 
the Company)*

ETΨϱ͕ϴϮϰ͕ϯϱϬ –

NŽƚĞ;ƐͿ͗

Zental income receiǀeĚ ďy Tai >Ƶng �apital /nc. from ,otƵng /nternaƟonal �ompany >imiteĚ. The ǀalƵe of ETΨϱ͕ϴϮϰ͕ϯϱϬ refers to the total 
contract sƵm for the financial year ƵnĚer reǀieǁ.
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DIRECTORS’ STATEMENT

The �irectors are pleaseĚ to present their statement together ǁith the aƵĚiteĚ consoliĚateĚ financial statements of 
the 'roƵp anĚ the statement of financial posiƟon of the �ompany for the financial year enĚeĚ ϯϭ �ecemďer ϮϬϭϲ.

/n the opinion of the �irectors͕ the consoliĚateĚ financial statements of the 'roƵp anĚ the statement of financial 
posiƟon of the �ompany as set oƵt on pages ϰϴ to ϵϯ are Ěraǁn Ƶp so as to giǀe a trƵe anĚ fair ǀieǁ of the financial 
posiƟon of the 'roƵp anĚ of the �ompany as at ϯϭ �ecemďer ϮϬϭϲ͕ anĚ the financial performance͕ changes in eƋƵity 
anĚ cash Ňoǁs of the 'roƵp for the financial year then enĚeĚ͕ anĚ at the Ěate of this statement there are reasonaďle 
groƵnĚs to ďelieǀe that the �ompany ǁill ďe aďle to pay its Ěeďts as anĚ ǁhen they fall ĚƵe.

The �oarĚ of �irectors has͕ on the Ěate of this statement͕ aƵthoriǌeĚ these financial statements for issƵe.

Directors

The �irectors of the �ompany ;͞�irectors͟Ϳ in oĸce at the Ěate of this statement are͗ 

Tsui-Hui Huang ;�ǆecƵƟǀeͿ
�hengͲtang ,Ƶang
�nĚy �.t. �hen ;ZeͲappointeĚ on Ϯϭ �pril ϮϬϭϲͿ
zen �hen
<aǌƵyoshi DiǌƵŬoshi
�hƵnͲ�hen TsoƵ
Yang-Fu Kuo
�hangͲWang �hang 
EgͲ�hee Tan ;ZeͲappointeĚ on Ϯϭ �pril ϮϬϭϲͿ
�oonͲtan Tan ;ZeͲappointeĚ on Ϯϭ �pril ϮϬϭϲͿ
ziͲ^ing �han ;ZeͲappointeĚ on Ϯϭ �pril ϮϬϭϲͿ

WƵrsƵant to �yeͲlaǁ ϵϰ of the �ompany s͛ �yeͲlaǁs͕ eǆcept for the �irectors holĚing oĸce as Danaging �irector͕  at each 
annƵal general meeƟng͕ oneͲthirĚ of the �irectors shall reƟre from oĸce ďy rotaƟon.  'iǀen the fact that Ds. zen �hen 
ǁho is to reƟre at the annƵal general meeƟng to ďe helĚ on ϭϯ �pril ϮϬϭϳ ;͞ϮϬϭϳ �'D͟Ϳ pƵrsƵant to �yeͲlaǁ ϭϬϬ of 
the �ompany s͛ �yeͲlaǁs shall not ďe taŬen into accoƵnt in Ěetermining the nƵmďer of �irectors ǁho are to reƟre ďy 
rotaƟon͕ the folloǁing �irectors͕ ďeing the longest in serǀice͕ ǁill ďe reƟring at the ϮϬϭϳ �'D pƵrsƵant to �yeͲlaǁ ϵϱ 
of the �ompany s͛ �yeͲlaǁs͗

Dr. �hangͲWang �hang͖ 
Dr. �hengͲtang ,Ƶang͖ anĚ
Dr. zangͲ&Ƶ <Ƶo. 

/n orĚer to enhance the inĚepenĚent element on the �oarĚ toǁarĚs ďeƩer corporate goǀernance͕ Dr. �hengͲtang 
,Ƶang anĚ Dr. zangͲ&Ƶ <Ƶo haǀe each inĚicateĚ their ǁillingness not to seeŬ reͲelecƟon͕ anĚ ǁill accorĚingly reƟre at 
the conclƵsion of the ϮϬϭϳ �'D.  Dr. �hangͲWang �hang has oīereĚ himself for reͲelecƟon at the ϮϬϭϳ �'D.

WƵrsƵant to �yeͲlaǁ ϭϬϬ of the �ompany s͛ �yeͲlaǁs͕ Ds. zen �hen͕ ǁho ǁas appointeĚ as a �irector ďy the �oarĚ of 
�irectors of the �ompany to holĚ oĸce ǁith eīect from ϭϬ Day ϮϬϭϲ in accorĚance ǁith �yeͲlaǁ ϵϯ of the �ompany s͛ 
�yeͲlaǁs͕ ǁill reƟre at the ϮϬϭϳ �'D.  Ds. zen �hen has oīereĚ herself for reͲelecƟon at the ϮϬϭϳ �'D.

AƌƌĂŶŐĞŵĞŶƚƐ ƚŽ ĞŶĂďůĞ DŝƌĞĐƚŽƌƐ ƚŽ ĂĐƋƵŝƌĞ ďĞŶĞĮƚƐ ďǇ ŵĞĂŶƐ ŽĨ ƚŚĞ ĂĐƋƵŝƐŝƟŽŶ ŽĨ ƐŚĂƌĞƐ ĂŶĚ 
ĚĞďĞŶƚƵƌĞƐ

Eeither at the enĚ of the financial year nor at any Ɵme ĚƵring the financial year ǁas there sƵďsisƟng any arrangement 
ǁhose oďũect ǁas to enaďle the �irectors to acƋƵire ďenefits ďy means of the acƋƵisiƟon of shares or ĚeďentƵres in 
the �ompany or any other ďoĚy corporate.
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DŝƌĞĐƚŽƌƐ͛ ŝŶƚĞƌĞƐƚƐ ŝŶ ƐŚĂƌĞƐ ĂŶĚ ĚĞďĞŶƚƵƌĞƐ

The �irectors holĚing oĸce at the enĚ of the financial year haĚ no interests in the share capital anĚ ĚeďentƵres of the 
�ompany anĚ relateĚ corporaƟons as recorĚeĚ in the register of Ěirectors͛ shareholĚings Ŭept ďy the �ompany eǆcept 
as folloǁs͗ 

IŶƚĞƌĞƐƚ ŚĞůĚ DŝƌĞĐƚŽƌƐ͛ ĚĞĞŵĞĚ ŝŶƚĞƌĞƐƚ
At beginning 

ŽĨ ƚŚĞ 
ĮŶĂŶĐŝĂů ǇĞĂƌ

Aƚ ĞŶĚ 
ŽĨ ƚŚĞ  

ĮŶĂŶĐŝĂů ǇĞĂƌ

At beginning 
ŽĨ ƚŚĞ 

ĮŶĂŶĐŝĂů ǇĞĂƌ

Aƚ ĞŶĚ 
ŽĨ ƚŚĞ  

ĮŶĂŶĐŝĂů ǇĞĂƌ
  

IŶ ƚŚĞ CŽŵƉĂŶǇ
OƌĚŝŶĂƌǇ ƐŚĂƌĞƐ ŽĨ NTΨϱϬ ĞĂĐŚ

Tsui-Hui Huang – – ϮϬ͕ϵϯϵ͕ϬϭϮ Ϯϭ͕ϯϰϮ͕ϵϭϮ ;ϭͿ

�hengͲtang ,Ƶang – – ϭϵ͕ϯϬϵ͕ϱϳϳ ϭϵ͕ϯϬϵ͕ϱϳϳ;ϮͿ

�hƵnͲ�hen TsoƵ – – Ϯ͕ϭϳϭ͕ϴϲϵ Ϯ͕ϭϳϭ͕ϴϲϵ;ϯͿ

Yang-Fu Kuo ϭ͕Ϯϲϱ͕ϮϬϰ ϭ͕Ϯϲϱ͕ϮϬϰ Ϯ͕ϲϭϲ͕Ϭϴϲ Ϯ͕ϲϭϲ͕Ϭϴϲ;ϰͿ

;ϭͿ TsƵiͲ,Ƶi ,Ƶang has ĚeemeĚ interests in the folloǁing͗ ;iͿ ϭϳ͕ϰϭϱ͕ϭϬϬ shares helĚ ďy Tai >Ƶng �apital /nc.͖ ;iiͿ ϭ͕ϴϵϰ͕ϰϳϳ shares helĚ ďy �hƵng >Ƶng 
/nǀestment �o.͕ >tĚ.͖ ;iiiͿ ϭ͕ϯϯϵ͕ϳϴϱ shares helĚ ďy �lps /nternaƟonal �o.͕ >tĚ.͕ ǁhich are registereĚ in the name of �� Eominees ;^Ϳ Wte >tĚ.͖ anĚ 
;iǀͿ ϲϵϯ͕ϱϱϬ shares helĚ ďy �aiǁa �apital DarŬets ^ingapore >imiteĚ.

;ϮͿ �hengͲtang ,Ƶang has ĚeemeĚ interests in the folloǁing͗ ;iͿ ϭϳ͕ϰϭϱ͕ϭϬϬ shares helĚ ďy Tai >Ƶng �apital /nc.͖ anĚ ;iiͿ ϭ͕ϴϵϰ͕ϰϳϳ shares helĚ ďy 
�hƵng >Ƶng /nǀestment �o.͕ >tĚ.

;ϯͿ These shares are registereĚ in the name of �aiǁa �apital DarŬets ^ingapore >imiteĚ.

;ϰͿ zangͲ&Ƶ <Ƶo has ĚeemeĚ interests in the folloǁing͗ ;iͿ ϵϯϯ͕ϭϬϳ shares helĚ ďy his spoƵse as a scrip holĚer͖ ;iiͿ ϭ͕ϮϬϯ͕ϳϬϬ shares helĚ ďy his 
spoƵse anĚ registereĚ in the name of �iƟďanŬ Eominees ^ingapore Wriǀate >imiteĚ͖ anĚ ;iiiͿ ϰϳϵ͕Ϯϳϵ shares helĚ ďy �ig �en /nĚƵstries /nc. as a 
scrip holĚer.

The �irectors͛ interests as at Ϯϭ :anƵary ϮϬϭϳ ǁere the same as those at the enĚ of the financial year.

DŝƌĞĐƚŽƌƐ͛ ƌĞĐĞŝƉƚ ĂŶĚ ĞŶƟƚůĞŵĞŶƚ ƚŽ ĐŽŶƚƌĂĐƚƵĂů ďĞŶĞĮƚƐ

^erǀice agreement

TsƵiͲ,Ƶi ,Ƶang͕ �hairman anĚ Danaging �irector of the �ompany͕  entereĚ into a serǀice agreement ǁith the �ompany 
ǁith eīect from ϮϬ :Ƶne ϮϬϬϱ.  The agreement ǁas last reneǁeĚ on ϮϬ :Ƶne ϮϬϭϰ for a perioĚ of ϯ years.

hnĚer the terms of the serǀice agreement͕ TsƵiͲ,Ƶi ,Ƶang is enƟtleĚ to an incenƟǀe ďonƵs eƋƵiǀalent to ϭй of the 
'roƵp s͛ aƵĚiteĚ profit aŌer taǆ anĚ minority interests aƩriďƵtaďle to oǁners of the �ompany as set oƵt in the aƵĚiteĚ 
accoƵnts of the 'roƵp for the releǀant financial year ;͞/ncenƟǀe �onƵs͟Ϳ.  The /ncenƟǀe �onƵs payaďle to TsƵiͲ,Ƶi 
,Ƶang amoƵnteĚ to ETΨϯ.Ϯ million for the cƵrrent financial year enĚeĚ ϯϭ �ecemďer ϮϬϭϲ.

�irectors͛ fees

/n aĚĚiƟon to the aďoǀeͲmenƟoneĚ serǀice agreement͕ each �irector receiǀes sƵch �irectors͛ fees as may ďe approǀeĚ 
ďy shareholĚers of the �ompany.

Other contracts

/n the normal coƵrse of ďƵsiness͕ certain of the �ompany s͛ sƵďsiĚiaries entereĚ into an oĸce rental agreement ǁith 
a corporate shareholĚer of the �ompany͕  Tai >Ƶng �apital /nc. ;͞Tai >Ƶng͟Ϳ͕ ǁhich �hengͲtang ,Ƶang ;ďeing an 
immeĚiate family memďer of TsƵiͲ,Ƶi ,ƵangͿ is memďer of anĚ may ďe enƟtleĚ to receiǀe a ďenefit pƵrsƵant to sƵch 
oĸce rental agreement.
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^aǀe for the aďoǀe͕ no other �irector has͕ since the enĚ of the preǀioƵs financial year͕  receiǀeĚ or ďecome enƟtleĚ to 
receiǀe a ďenefit ;other than a ďenefit ǁhich has ďeen inclƵĚeĚ in the aggregate amoƵnt of �irectors͛ emolƵments or 
fees paiĚ to a firm ǁhich a �irector is a memďer or any emolƵments receiǀeĚ from relateĚ corporaƟons as shoǁn in the 
financial statementsͿ ďy reason of a contract maĚe ďy the �ompany or a relateĚ corporaƟon ǁith the �irector or ǁith 
a firm of ǁhich he is a memďer or ǁith a company in ǁhich he has a sƵďstanƟal financial interest.

OƉƟŽŶ ƚŽ ƚĂŬĞ ƵƉ ƵŶŝƐƐƵĞĚ ƐŚĂƌĞƐ

�Ƶring the financial year͕  no opƟon to taŬe Ƶp ƵnissƵeĚ shares of the �ompany or any corporaƟon in the 'roƵp ǁas 
granteĚ.

OƉƟŽŶ ĞǆĞƌĐŝƐĞĚ

�Ƶring the financial year͕  there ǁere no shares of the �ompany or any corporaƟon in the 'roƵp issƵeĚ ďy ǀirtƵe of the 
eǆercise of an opƟon to taŬe Ƶp ƵnissƵeĚ shares.

hŶŝƐƐƵĞĚ ƐŚĂƌĞƐ ƵŶĚĞƌ ŽƉƟŽŶ

�t the enĚ of the financial year͕  there ǁere no ƵnissƵeĚ shares of the �ompany or any corporaƟon in the 'roƵp ƵnĚer 
opƟon.

OƚŚĞƌ ŝŶĨŽƌŵĂƟŽŶ ƌĞƋƵŝƌĞĚ ďǇ ƚŚĞ SŝŶŐĂƉŽƌĞ EǆĐŚĂŶŐĞ SĞĐƵƌŝƟĞƐ TƌĂĚŝŶŐ LŝŵŝƚĞĚ 

;iͿ Daterial contracts 

Kther than as ĚiscloseĚ elseǁhere in this annƵal report͕ no material contracts to ǁhich the �ompany or any 
sƵďsiĚiary is a party anĚ ǁhich inǀolǀe �irectors͛ interest sƵďsisteĚ at the enĚ of the financial year͕  or haǀe ďeen 
entereĚ into since the enĚ of the preǀioƵs financial year.

;iiͿ �ppointment of aƵĚitors 

 The �ompany has complieĚ ǁith ZƵles ϳϭϮ anĚ ϳϭϱ of the >isƟng DanƵal of the ̂ 'yͲ^T in relaƟon to its aƵĚitors. 

;iiiͿ Zeǀieǁ of the proǀision of nonͲaƵĚit serǀices ďy the aƵĚitor 

 The �ƵĚit �ommiƩee has ƵnĚertaŬen a reǀieǁ of nonͲaƵĚit serǀices proǀiĚeĚ ďy the aƵĚitors anĚ they ǁoƵlĚ 
not͕ in the opinion of the �ƵĚit �ommiƩee͕ aīect their inĚepenĚence.

;iǀͿ /nternal controls 

 The 'roƵp has estaďlisheĚ an integrateĚ risŬ iĚenƟficaƟon anĚ management frameǁorŬ.  /n the 'roƵp͕ risŬs 
are proacƟǀely iĚenƟfieĚ anĚ aĚĚresseĚ.  The oǁnership of these risŬs lies ǁith the respecƟǀe ďƵsiness anĚ 
corporate heaĚs ǁith steǁarĚship resiĚing ǁith the �oarĚ.  The �oarĚ ensƵres that Danagement maintains 
a soƵnĚ system of internal controls͕ anĚ is assisteĚ ďy the �ƵĚit �ommiƩee ǁhich conĚƵcts reǀieǁs of the 
aĚeƋƵacy anĚ eīecƟǀeness of the 'roƵp s͛ material internal controls anĚ risŬ assessment annƵally.

 �Ƶring the year͕  the 'roƵp͕ ǁith the parƟcipaƟon of the ďƵsiness anĚ corporate heaĚs͕ carrieĚ oƵt an eǆercise 
to consoliĚate anĚ reǀieǁ the 'roƵp s͛ risŬ register ǁhich iĚenƟfies the Ŭey risŬs facing the 'roƵp anĚ the 
internal controls in place to manage or miƟgate those risŬs.  The internal aƵĚitor ǁas also inǀolǀeĚ in tesƟng 
the eīecƟǀeness of certain material internal control systems.  Daterial Ěeficiencies ;if anyͿ anĚ the conseƋƵent 
remeĚial acƟon ǁere reǀieǁeĚ ďy the �ƵĚit �ommiƩee anĚ reporteĚ to the �oarĚ.
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 �aseĚ on the �ompany s͛ aďoǀe ĚescriďeĚ risŬ iĚenƟficaƟon anĚ management frameǁorŬ͕ regƵlar reǀieǁs 
performeĚ ďy Danagement͕ anĚ assƵrances from the ��K anĚ the �&K that its risŬ management anĚ internal 
control systems are eīecƟǀe͕ the �oarĚ͕ ǁith the concƵrrence of the �ƵĚit �ommiƩee͕ is of the opinion that 
the 'roƵp s͛ systems of risŬ management anĚ internal controls are aĚeƋƵate anĚ eīecƟǀe in aĚĚressing the 
financial͕ operaƟonal͕ compliance anĚ informaƟon technology risŬs of the 'roƵp.

 The �oarĚ notes that the systems of risŬ management anĚ internal controls proǀiĚe reasonaďle͕ ďƵt not 
aďsolƵte͕ assƵrance that the 'roƵp ǁill not ďe aĚǀersely aīecteĚ ďy eǀents that might ďe reasonaďly foreseen 
as it ǁorŬs to achieǀe its ďƵsiness oďũecƟǀes.  /n this regarĚ͕ the �oarĚ also notes that no system of internal 
controls anĚ risŬ management can proǀiĚe aďsolƵte assƵrance against the occƵrrence of material errors͕ poor 
ũƵĚgment in Ěecision maŬing͕ hƵman error͕  losses͕ fraƵĚ or other irregƵlariƟes.

Kn ďehalf of the �irectors

Tsui-Hui Huang
Director

NŐͲCŚĞĞ TĂŶ
Director

ϭϯ Darch ϮϬϭϳ
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ZĞƉŽƌƚ ŽŶ ƚŚĞ ĂƵĚŝƚ ŽĨ ƚŚĞ ĮŶĂŶĐŝĂů ƐƚĂƚĞŵĞŶƚƐ

Opinion

te haǀe aƵĚiteĚ the financial statements of ,otƵng /nǀestment ,olĚings >imiteĚ ;͚the �ompany͛Ϳ anĚ its sƵďsiĚiaries 
;͚the 'roƵp͛Ϳ͕ ǁhich comprise the consoliĚateĚ statement of financial posiƟon of the 'roƵp anĚ the statement of 
financial posiƟon of the �ompany as at ϯϭ �ecemďer ϮϬϭϲ͕ anĚ the consoliĚateĚ statements of comprehensiǀe income͕ 
changes in eƋƵity anĚ cash Ňoǁs of the 'roƵp for the year then enĚeĚ͕ anĚ notes to the financial statements͕ inclƵĚing 
a sƵmmary of significant accoƵnƟng policies͕ as set oƵt on pages ϰϴ to ϵϯ.

/n oƵr opinion͕ the accompanying consoliĚateĚ financial statements giǀe a trƵe anĚ fair ǀieǁ of the consoliĚateĚ 
financial posiƟon of the 'roƵp as at ϯϭ �ecemďer ϮϬϭϲ͕ anĚ its consoliĚateĚ financial performance anĚ its consoliĚateĚ 
cash Ňoǁs for the year then enĚeĚ in accorĚance ǁith /nternaƟonal &inancial ZeporƟng ^tanĚarĚs ;/&Z^sͿ.

Basis for opinion

te conĚƵcteĚ oƵr aƵĚit in accorĚance ǁith /nternaƟonal ̂ tanĚarĚs on �ƵĚiƟng ;/^�sͿ. KƵr responsiďiliƟes ƵnĚer those 
stanĚarĚs are fƵrther ĚescriďeĚ in the �ƵĚitors͛ ZesponsiďiliƟes for the �ƵĚit of the �onsoliĚateĚ &inancial ^tatements 
secƟon of oƵr report. te are inĚepenĚent of the 'roƵp in accorĚance ǁith the /nternaƟonal �thics ^tanĚarĚs �oarĚ 
for �ccoƵntants͛ �oĚe of �thics for Wrofessional �ccoƵntants ;/�^�� �oĚeͿ͕ anĚ ǁe haǀe fƵlfilleĚ oƵr other ethical 
responsiďiliƟes in accorĚance ǁith the /�^�� �oĚe. te ďelieǀe that the aƵĚit eǀiĚence ǁe haǀe oďtaineĚ is sƵĸcient 
anĚ appropriate to proǀiĚe a ďasis for oƵr opinion.

Key audit matters

<ey aƵĚit maƩers are those maƩers that͕ in oƵr professional ũƵĚgment͕ ǁere of most significance in oƵr aƵĚit of the 
consoliĚateĚ financial statements of the cƵrrent perioĚ. These maƩers ǁere aĚĚresseĚ in the conteǆt of oƵr aƵĚit 
of the consoliĚateĚ financial statements as a ǁhole͕ anĚ in forming oƵr opinion thereon͕ anĚ ǁe Ěo not proǀiĚe a 
separate opinion on these maƩers.
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<ey aƵĚit maƩers ʹ salƵaƟon of ƵnƋƵoteĚ inǀestments ;ETΨ ϰ͕ϰϲϴ millionͿ

;Zefer to Eotes ϵ͕ ϭϬ anĚ ϭϮ to the financial statementsͿ

Valuation of investments How the matter was addressed in our audit

The 'roƵp s͛ porƞolio of inǀestments compriseĚ of 
financial assets classifieĚ as helĚͲforͲtraĚing͕ aǀailaďleͲ
forͲsale anĚ ĚesignateĚ at fair ǀalƵe throƵgh profit or 
loss͕ of ǁhich ϰϯй ;ETΨϮ͕ϯϬϰ millionͿ ƋƵalifieĚ as >eǀel 
ϭ or Ϯ financial instrƵments ǁhich ǁere ǀalƵeĚ Ƶsing 
marŬet oďserǀaďle prices or inpƵts ǁhich reĚƵceĚ 
the neeĚ for management ũƵĚgement anĚ esƟmaƟon 
anĚ thƵs͕ reĚƵceĚ the Ƶncertainty associateĚ ǁith the 
ĚeterminaƟon of fair ǀalƵes. 

The remaining ϱϳй of the inǀestment porƞolio 
compriseĚ of ϱϱй that ƋƵalifieĚ as >eǀel ϯ financial 
instrƵments amoƵnƟng to ETΨϮ͕ϵϴϳ million anĚ Ϯй that 
ǁere measƵreĚ at cost amoƵnƟng to ETΨϭϭϰ million. 
The >eǀel ϯ financial instrƵments compriseĚ mainly 
ƵnƋƵoteĚ eƋƵity secƵriƟes anĚ fƵnĚ inǀestments ǁhich 
ǁere ǀalƵeĚ ďaseĚ on methoĚologies that applieĚ 
Ƶnoďserǀaďle inpƵts͕ resƵlƟng in a significant Ěegree of 
esƟmaƟon Ƶncertainty anĚ management ũƵĚgement in 
the ǀalƵaƟon.  The inǀestments ǁhich ǁere measƵreĚ 
at cost resƵlteĚ from the 'roƵp s͛ assessment that 
the fair ǀalƵes of sƵch inǀestments coƵlĚ not ďe 
reliaďly measƵreĚ ĚƵe to the ǁiĚe range of fair ǀalƵe 
measƵrements.   

&or the porƞolio of >eǀel ϯ financial instrƵments͕ 
ǁe assesseĚ anĚ testeĚ the Ěesign anĚ operaƟng 
eīecƟǀeness of the controls oǀer the preparaƟon͕ reǀieǁ 
anĚ approǀal of the ǀalƵaƟons. te noteĚ that controls 
oǀer the ǀalƵaƟon process ǁere operaƟng eīecƟǀely.

te also performeĚ aĚĚiƟonal proceĚƵres oǀer a selecƟon 
of inǀestments for each type of ǀalƵaƟon methoĚology 
aĚopteĚ ďy the 'roƵp.  ^Ƶch proceĚƵres inclƵĚeĚ the 
assessment of Ŭey inpƵts sƵch as the appropriateness of 
comparaďle companies selecteĚ for the marŬet approach 
anĚ reǀieǁ of the 'roƵp s͛ assessment of the performance 
of the porƞolio companies in the ĚeterminaƟon of fair 
ǀalƵes. /n performing oƵr proceĚƵres͕ ǁe also engageĚ 
oƵr ǀalƵaƟon specialists to assist Ƶs in eǀalƵaƟng the Ŭey 
assƵmpƟons.  

salƵaƟon of the 'roƵp s͛ inǀestment in fƵnĚ inǀestments 
ǁas ďaseĚ on the net asset ǀalƵes reporteĚ ďy the 
eǆternal fƵnĚ managers. /n assessing the reliaďility of 
Ƶsing ƵnaƵĚiteĚ financial informaƟon proǀiĚeĚ ďy the 
fƵnĚ managers͕ ǁe performeĚ a retrospecƟǀe reǀieǁ 
of prior year s͛ ǀalƵaƟons ďy assessing the Ěiīerence 
ďetǁeen the ƵnaƵĚiteĚ anĚ aƵĚiteĚ ϯϭ �ecemďer ϮϬϭϱ 
net assets anĚ partners͛ capital͕ ǁhere ǁe noteĚ the 
Ěiīerence to ďe immaterial. This trenĚ ǁas consistent 
for preǀioƵs financial years as ǁell͕ an inĚicaƟon of the 
reliaďility of the fƵnĚ managers͛ ǀalƵaƟons.
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<ey aƵĚit maƩers ʹ salƵaƟon of ƵnƋƵoteĚ inǀestments ;ETΨ ϰ͕ϰϲϴ millionͿ

;Zefer to Eotes ϵ͕ ϭϬ anĚ ϭϮ to the financial statementsͿ

Valuation of investments How the matter was addressed in our audit

&or the porƞolio of inǀestments measƵreĚ Ƶsing 
transacƟon prices͕ ǁe noteĚ that ϭϴ inǀestments 
amoƵnƟng to ETΨϲϴϬ million͕ comprising of ϭϱй of the 
total ďalance of ƵnƋƵoteĚ inǀestments͕ ǁere ǀalƵeĚ 
ďaseĚ on transacƟons that occƵrreĚ more than one 
year ago. The 'roƵp ĚetermineĚ that the transacƟon 
prices ǁere reŇecƟǀe of fair ǀalƵes as at ϯϭ �ecemďer 
ϮϬϭϲ as the inǀestee companies performeĚ in line ǁith 
the proũecteĚ performance ĚƵring the transacƟon.  
Danagement also assesseĚ the fair ǀalƵe of those 
inǀestments Ƶsing mƵlƟples of marŬet comparaďle 
companies. KƵr ǀalƵaƟon specialists assisteĚ Ƶs in 
reǀieǁing the appropriateness of the marŬet comparaďle 
ƵseĚ anĚ foƵnĚ them to ďe reasonaďle.

The 'roƵp s͛ porƞolio of inǀestments measƵreĚ at cost 
representeĚ an insignificant proporƟon of the 'roƵp s͛ 
total porƞolio anĚ ǁere inĚiǀiĚƵally insignificant.

Kǀerall͕ the ǀalƵaƟon esƟmates for the 'roƵp s͛ porƞolio 
of inǀestments ǁere slightly conserǀaƟǀe ǁithin a 
reasonaďle range of oƵtcomes. te also noteĚ that the 
'roƵp s͛ ĚisclosƵres ǁere appropriate.

<ey aƵĚit maƩers ʹ /mpairment of aǀailaďleͲforͲsale inǀestments ;ETΨϭϯϮ millionͿ

;Zefer to Eote ϮϮ to the financial statementsͿ

Impairment of available-for-sale investments How the matter was addressed in our audit

The 'roƵp s͛ assessment of impairment for aǀailaďleͲ
forͲsale ƋƵoteĚ inǀestments is ďaseĚ on significant or 
prolongeĚ fair ǀalƵe Ěecline. The 'roƵp s͛ assessment of 
impairment for aǀailaďleͲforͲsale ƵnƋƵoteĚ inǀestments 
is ďaseĚ on assessment of inĚicators of impairment. �aseĚ 
on the 'roƵp s͛ impairment policy͕  an impairment amoƵnt 
of ETΨϭϯϮ million ǁas recorĚeĚ as at ϯϭ �ecemďer  
ϮϬϭϲ.

te inĚepenĚently testeĚ the popƵlaƟon of ƋƵoteĚ 
aǀailaďleͲforͲsale inǀestments to Ěetermine that the 
'roƵp has impaireĚ those inǀestments ǁith significant 
or prolongeĚ fair ǀalƵe Ěecline. te noteĚ no aĚĚiƟonal 
impairment to ďe maĚe. 

te reǀieǁeĚ the popƵlaƟon of ƵnƋƵoteĚ aǀailaďleͲ
forͲsale inǀestments for impairment triggers anĚ helĚ 
ĚiscƵssions ǁith management on the inǀestments 
sƵďũect to impairment triggers. te fƵrther checŬeĚ that 
the 'roƵp haĚ correctly recorĚeĚ the fair ǀalƵe Ěecline 
of sƵch inǀestments in the profit or loss. te noteĚ 
impairments maĚe ǁere in accorĚance to 'roƵp s͛ policy 
anĚ noteĚ no aĚĚiƟonal impairment to ďe maĚe.
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Other information

Danagement is responsiďle for the other informaƟon. The other informaƟon comprises the &inancial highlights͕ 
�hairman s͛ statement͕ �oarĚ of Ěirectors͕ <ey management͕ /nǀestment aĚǀisors͕ KperaƟng anĚ financial reǀieǁ͕ 
/nǀestment manager report͕ �orporate goǀernance report͕ �irectors͛ statement anĚ ^hareholĚing staƟsƟcs ;͚the 
Zeports͛Ϳ.

KƵr opinion on the financial statements Ěoes not coǀer the other informaƟon anĚ ǁe Ěo not eǆpress any form of 
assƵrance conclƵsion thereon.

/n connecƟon ǁith oƵr aƵĚit of the financial statements͕ oƵr responsiďility is to reaĚ the other informaƟon anĚ͕ in Ěoing 
so͕ consiĚer ǁhether the other informaƟon is materially inconsistent ǁith the financial statements or oƵr ŬnoǁleĚge 
oďtaineĚ in the aƵĚit or otherǁise appears to ďe materially misstateĚ. /f͕  ďaseĚ on the ǁorŬ ǁe haǀe performeĚ͕ ǁe 
conclƵĚe that there is a material misstatement of this other informaƟon͕ ǁe are reƋƵireĚ to report that fact. te haǀe 
nothing to report in this regarĚ.

Responsibilities of management and directors for the financial statements

Danagement is responsiďle for the preparaƟon anĚ fair presentaƟon of the consoliĚateĚ financial statements in 
accorĚance ǁith /&Z^s͕ anĚ for sƵch internal control as management Ěetermines is necessary to enaďle the preparaƟon 
of consoliĚateĚ financial statements that are free from material misstatement͕ ǁhether ĚƵe to fraƵĚ or error.

/n preparing the consoliĚateĚ financial statements͕ management is responsiďle for assessing the 'roƵp s͛ aďility to 
conƟnƵe as a going concern͕ Ěisclosing͕ as applicaďle͕ maƩers relateĚ to going concern anĚ Ƶsing the going concern 
ďasis of accoƵnƟng Ƶnless management either intenĚs to liƋƵiĚate the 'roƵp or to cease operaƟons͕ or has no realisƟc 
alternaƟǀe ďƵt to Ěo so.

Those chargeĚ ǁith goǀernance are responsiďle for oǀerseeing the 'roƵp s͛ financial reporƟng process.

Auditors’ responsibilities for the audit of the financial statements

KƵr oďũecƟǀes are to oďtain reasonaďle assƵrance aďoƵt ǁhether the consoliĚateĚ financial statements as a ǁhole 
are free from material misstatement͕ ǁhether ĚƵe to fraƵĚ or error͕  anĚ to issƵe an aƵĚitor s͛ report that inclƵĚes 
oƵr opinion. Zeasonaďle assƵrance is a high leǀel of assƵrance͕ ďƵt is not a gƵarantee that an aƵĚit conĚƵcteĚ in 
accorĚance ǁith /^�s ǁill alǁays Ěetect a material misstatement ǁhen it eǆists. Disstatements can arise from fraƵĚ or 
error anĚ are consiĚereĚ material if͕  inĚiǀiĚƵally or in the aggregate͕ they coƵlĚ reasonaďly ďe eǆpecteĚ to inŇƵence 
the economic Ěecisions of Ƶsers taŬen on the ďasis of these consoliĚateĚ financial statements.

�s part of an aƵĚit in accorĚance ǁith /^�s͕ ǁe eǆercise professional ũƵĚgment anĚ maintain professional scepƟcism 
throƵghoƵt the aƵĚit. te also͗

ͻ /ĚenƟfy anĚ assess the risŬs of material misstatement of the financial statements͕ ǁhether ĚƵe to fraƵĚ or error͕  
Ěesign anĚ perform aƵĚit proceĚƵres responsiǀe to those risŬs͕ anĚ oďtain aƵĚit eǀiĚence that is sƵĸcient anĚ 
appropriate to proǀiĚe a ďasis for oƵr opinion. The risŬ of not ĚetecƟng a material misstatement resƵlƟng from 
fraƵĚ is higher than for one resƵlƟng from error͕  as fraƵĚ may inǀolǀe collƵsion͕ forgery͕  intenƟonal omissions͕ 
misrepresentaƟons͕ or the oǀerriĚe of internal controls.

ͻ Kďtain an ƵnĚerstanĚing of internal controls releǀant to the aƵĚit in orĚer to Ěesign aƵĚit proceĚƵres that are 
appropriate in the circƵmstances͕ ďƵt not for the pƵrpose of eǆpressing an opinion on the eīecƟǀeness of the 
'roƵp s͛ internal controls.

ͻ �ǀalƵate the appropriateness of accoƵnƟng policies ƵseĚ anĚ the reasonaďleness of accoƵnƟng esƟmates anĚ 
relateĚ ĚisclosƵres maĚe ďy management.
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ͻ �onclƵĚe on the appropriateness of management s͛ Ƶse of the going concern ďasis of accoƵnƟng anĚ͕ ďaseĚ 
on the aƵĚit eǀiĚence oďtaineĚ͕ ǁhether a material Ƶncertainty eǆists relateĚ to eǀents or conĚiƟons that 
may cast significant ĚoƵďt on the 'roƵp s͛ aďility to conƟnƵe as a going concern. /f ǁe conclƵĚe that a material 
Ƶncertainty eǆists͕ ǁe are reƋƵireĚ to Ěraǁ aƩenƟon in oƵr aƵĚitors͛ report to the relateĚ ĚisclosƵres in the 
financial statements or͕  if sƵch ĚisclosƵres are inaĚeƋƵate͕ to moĚify oƵr opinion. KƵr conclƵsions are ďaseĚ on 
the aƵĚit eǀiĚence oďtaineĚ Ƶp to the Ěate of oƵr aƵĚitors͛ report. ,oǁeǀer͕  fƵtƵre eǀents or conĚiƟons may 
caƵse the 'roƵp to cease to conƟnƵe as a going concern.

ͻ �ǀalƵate the oǀerall presentaƟon͕ strƵctƵre anĚ content of the financial statements͕ inclƵĚing the ĚisclosƵres͕ 
anĚ ǁhether the financial statements represent the ƵnĚerlying transacƟons anĚ eǀents in a manner that 
achieǀes fair presentaƟon.

ͻ Kďtain sƵĸcient appropriate aƵĚit eǀiĚence regarĚing the financial informaƟon of the enƟƟes or ďƵsiness 
acƟǀiƟes ǁithin the 'roƵp to eǆpress an opinion on the consoliĚateĚ financial statements.  te are responsiďle 
for the ĚirecƟon͕ sƵperǀision anĚ performance of the groƵp aƵĚit.  te remain solely responsiďle for oƵr aƵĚit 
opinion.

te commƵnicate ǁith the Ěirectors regarĚing͕ among other maƩers͕ the planneĚ scope anĚ Ɵming of the aƵĚit anĚ 
significant aƵĚit finĚings͕ inclƵĚing any significant Ěeficiencies in internal control that ǁe iĚenƟfy ĚƵring oƵr aƵĚit.

te also proǀiĚe the Ěirectors ǁith a statement that ǁe haǀe complieĚ ǁith releǀant ethical reƋƵirements regarĚing 
inĚepenĚence͕ anĚ to commƵnicate ǁith them all relaƟonships anĚ other maƩers that may reasonaďly ďe thoƵght to 
ďear on oƵr inĚepenĚence͕ anĚ ǁhere applicaďle͕ relateĚ safegƵarĚs.

&rom the maƩers commƵnicateĚ ǁith the Ěirectors͕ ǁe Ěetermine those maƩers that ǁere of most significance in 
the aƵĚit of the consoliĚateĚ financial statements of the cƵrrent perioĚ anĚ are therefore the Ŭey aƵĚit maƩers. te 
Ěescriďe these maƩers in oƵr aƵĚitors͛ report Ƶnless laǁ or regƵlaƟon preclƵĚes pƵďlic ĚisclosƵre aďoƵt the maƩer or 
ǁhen͕ in eǆtremely rare circƵmstances͕ ǁe Ěetermine that a maƩer shoƵlĚ not ďe commƵnicateĚ in oƵr report ďecaƵse 
the aĚǀerse conseƋƵences of Ěoing so ǁoƵlĚ reasonaďly ďe eǆpecteĚ to oƵtǁeigh the pƵďlic interest ďenefits of sƵch 
commƵnicaƟon.

The engagement partner on the aƵĚit resƵlƟng in this inĚepenĚent aƵĚitors͛ report is /an ,ong �ho ,or.

KPMG LLP
Public Accountants and
Chartered Accountants

SŝŶŐĂƉŽƌĞ
ϭϯ Darch ϮϬϭϳ
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'ƌŽƵƉ CŽŵƉĂŶǇ
  

Note 2016 ϮϬϭϱ 2016 ϮϬϭϱ
     

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ
Assets
Non-current assets
/nǀestments in sƵďsiĚiaries ϳ – – ϱ͕Ϯϱϱ͕Ϭϲϵ ϱ͕Ϯϱϱ͕Ϭϲϵ
�ǀailaďleͲforͲsale inǀestments ϵ ϰ͕Ϯϭϰ͕ϳϱϴ ϱ͕Ϭϯϯ͕ϳϱϵ – –
Kther financial assets at fair ǀalƵe  

throƵgh profit or loss ϭϬ ϭ͕ϭϰϰ͕ϭϱϵ ϭ͕ϮϮϱ͕ϰϱϵ – –
Wroperty͕  plant anĚ eƋƵipment ϭϭ ϭ͕Ϭϭϲ ϵϱ – –
TraĚe anĚ other receiǀaďles ϭϯ ϰ͕ϴϯϳ ϵ͕ϴϰϳ – –

    

ϱ͕ϯϲϰ͕ϳϳϬ ϲ͕Ϯϲϵ͕ϭϲϬ ϱ͕Ϯϱϱ͕Ϭϲϵ ϱ͕Ϯϱϱ͕Ϭϲϵ
    

CƵƌƌĞŶƚ ĂƐƐĞƚƐ
,elĚͲforͲtraĚing inǀestments ϭϮ ϰϲ͕ϱϳϴ ϯϴ͕ϳϭϰ – –
TraĚe anĚ other receiǀaďles ϭϯ ϭϮ͕ϲϴϲ ϰϳ͕ϯϭϳ ϰϮ ϭ͕ϲϭϭ
�ash anĚ cash eƋƵiǀalents ϭϰ Ϯ͕Ϭϳϵ͕ϱϰϱ ϭ͕ϳϳϰ͕ϱϱϬ ϭϭϰ͕Ϯϵϯ ϱϳ͕ϯϭϬ

    

Ϯ͕ϭϯϴ͕ϴϬϵ ϭ͕ϴϲϬ͕ϱϴϭ ϭϭϰ͕ϯϯϱ ϱϴ͕ϵϮϭ
    

Total assets ϳ͕ϱϬϯ͕ϱϳϵ ϴ͕ϭϮϵ͕ϳϰϭ ϱ͕ϯϲϵ͕ϰϬϰ ϱ͕ϯϭϯ͕ϵϵϬ
    

EƋƵŝƚǇ 
Share capital ϭϱ ϱ͕Ϯϯϯ͕Ϭϯϯ ϱ͕Ϯϯϯ͕Ϭϯϯ ϱ͕Ϯϯϯ͕Ϭϯϯ ϱ͕Ϯϯϯ͕Ϭϯϯ
Share premium ϭ͕ϯϰϳ͕ϴϴϳ ϭ͕ϯϰϳ͕ϴϴϳ ϭ͕ϯϰϳ͕ϴϴϳ ϭ͕ϯϰϳ͕ϴϴϳ
Zeserǀes ϭϲ ϭ͕ϱϵϳ͕ϵϬϵ Ϯ͕ϬϰϮ͕ϭϰϴ ϭϱϮ͕Ϭϱϰ Ϯϭϳ͕ϯϯϵ
Accumulated losses ;ϵϵϰ͕ϰϬϬͿ ;ϴϵϮ͕ϮϳϰͿ ;ϭ͕ϯϵϯ͕ϯϳϰͿ ;ϭ͕ϱϬϳ͕ϮϮϵͿ

    

EƋƵŝƚǇ ĂƩƌŝďƵƚĂďůĞ ƚŽ ŽǁŶĞƌƐ  
ŽĨ ƚŚĞ CŽŵƉĂŶǇ ϳ͕ϭϴϰ͕ϰϮϵ ϳ͕ϳϯϬ͕ϳϵϰ ϱ͕ϯϯϵ͕ϲϬϬ ϱ͕Ϯϵϭ͕ϬϯϬ

Non-controlling interests ϭϳ ϭϭϯ͕ϲϲϳ ϵϲ͕ϱϱϭ – –
    

TŽƚĂů ĞƋƵŝƚǇ ϳ͕Ϯϵϴ͕Ϭϵϲ ϳ͕ϴϮϳ͕ϯϰϱ ϱ͕ϯϯϵ͕ϲϬϬ ϱ͕Ϯϵϭ͕ϬϯϬ
    

LŝĂďŝůŝƟĞƐ
NŽŶͲĐƵƌƌĞŶƚ ůŝĂďŝůŝƚǇ
�eferreĚ taǆ liaďility ϭϵ ϰϬ͕ϰϬϰ ϭϬϭ͕ϳϱϬ – –

    

ϰϬ͕ϰϬϰ ϭϬϭ͕ϳϱϬ – –
    

CƵƌƌĞŶƚ ůŝĂďŝůŝƟĞƐ
�Ěǀance receipts – ϱϵ͕ϵϱϭ – –
TraĚe anĚ other payaďles ϮϬ ϭϬϯ͕Ϯϯϳ ϳϮ͕Ϯϰϵ Ϯϵ͕ϴϬϰ ϮϮ͕ϵϲϬ
/ncome taǆ payaďles ϲϭ͕ϴϰϮ ϲϴ͕ϰϰϲ – –

    

ϭϲϱ͕Ϭϳϵ ϮϬϬ͕ϲϰϲ Ϯϵ͕ϴϬϰ ϮϮ͕ϵϲϬ
    

TŽƚĂů ůŝĂďŝůŝƟĞƐ ϮϬϱ͕ϰϴϯ ϯϬϮ͕ϯϵϲ Ϯϵ͕ϴϬϰ ϮϮ͕ϵϲϬ
    

TŽƚĂů ĞƋƵŝƚǇ ĂŶĚ ůŝĂďŝůŝƟĞƐ ϳ͕ϱϬϯ͕ϱϳϵ ϴ͕ϭϮϵ͕ϳϰϭ ϱ͕ϯϲϵ͕ϰϬϰ ϱ͕ϯϭϯ͕ϵϵϬ
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'ƌŽƵƉ
 

Note 2016 ϮϬϭϱ
   

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

ZeǀenƵe Ϯϭ ϳϯϮ͕ϵϬϯ ϴϵϭ͕ϲϱϴ
Impairment losses ϮϮ ;ϭϯϮ͕ϯϵϴͿ ;ϮϱϮ͕ϰϬϲͿ
KperaƟng eǆpenses Ϯϯ ;ϭϲϳ͕ϯϭϰͿ ;ϭϳϭ͕ϳϬϳͿ
^hare of profits of associates ϴ – ϵ͕ϯϱϯ

  

WƌŽĮƚ ďĞĨŽƌĞ ƚĂǆ ϰϯϯ͕ϭϵϭ ϰϳϲ͕ϴϵϴ
Taǆ eǆpense Ϯϰ ;ϳϭ͕ϮϳϰͿ ;ϰϰ͕ϬϱϬͿ

  

WƌŽĮƚ ĨŽƌ ƚŚĞ ǇĞĂƌ ϯϲϭ͕ϵϭϳ ϰϯϮ͕ϴϰϴ
  

OƚŚĞƌ ĐŽŵƉƌĞŚĞŶƐŝǀĞ ;ůŽƐƐĞƐͿͬŝŶĐŽŵĞ͗
/tems that are or may ďe reclassifieĚ sƵďseƋƵently to profit or loss͗
�ǆchange Ěiīerences on translaƟon of foreign operaƟons anĚ others ;ϱϬ͕ϰϬϴͿ ϭϬϱ͕ϱϳϮ
&inancial assets Ͷ aǀailaďleͲforͲsale ;�&^Ϳ͗

ʹ Eet change in fair ǀalƵe ;Ϯϲϵ͕ϳϰϭͿ ϱϭϯ͕Ϭϴϯ
ʹ ZeclassificaƟon aĚũƵstments for impairment losses taŬen to profit 

  ďefore taǆ ϭϴ͕ϯϳϲ ϯϲ͕ϵϴϴ
ʹ ZeclassificaƟon aĚũƵstments for gains taŬen to profit ďefore taǆ from 

  sale of �&^ financial assets ;ϭϰϰ͕ϮϭϮͿ ;ϭϬϲ͕ϳϳϮͿ
Taǆ relaƟng to components of other comprehensiǀe incomeͬ;lossesͿ ϰϲ͕ϱϬϰ ;ϱϯ͕ϵϲϴͿ

  

OƚŚĞƌ ĐŽŵƉƌĞŚĞŶƐŝǀĞ ;ůŽƐƐĞƐͿͬŝŶĐŽŵĞ ĨŽƌ ƚŚĞ ĮŶĂŶĐŝĂů ǇĞĂƌ͕  ŶĞƚ ŽĨ ƚĂǆ ;ϯϵϵ͕ϰϴϭͿ ϰϵϰ͕ϵϬϯ
  

TŽƚĂů ĐŽŵƉƌĞŚĞŶƐŝǀĞ ;ůŽƐƐĞƐͿͬŝŶĐŽŵĞ ĨŽƌ ƚŚĞ ĮŶĂŶĐŝĂů ǇĞĂƌ ;ϯϳ͕ϱϲϰͿ ϵϮϳ͕ϳϱϭ
  

WƌŽĮƚ ĂƩƌŝďƵƚĂďůĞ ƚŽ͗
Kǁners of the �ompany ϯϭϳ͕ϴϳϴ ϰϭϵ͕ϰϲϵ
Non-controlling interests ϰϰ͕Ϭϯϵ ϭϯ͕ϯϳϵ

  

ϯϲϭ͕ϵϭϳ ϰϯϮ͕ϴϰϴ
  

TŽƚĂů ĐŽŵƉƌĞŚĞŶƐŝǀĞ ;ůŽƐƐĞƐͿͬŝŶĐŽŵĞ ĨŽƌ ƚŚĞ ĮŶĂŶĐŝĂů ǇĞĂƌ ĂƩƌŝďƵƚĂďůĞ ƚŽ͗
Kǁners of the �ompany ;ϴϭ͕ϬϴϬͿ ϵϭϰ͕ϯϳϮ
Non-controlling interests ϰϯ͕ϱϭϲ ϭϯ͕ϯϳϵ

  

;ϯϳ͕ϱϲϰͿ ϵϮϳ͕ϳϱϭ
  

EĂƌŶŝŶŐƐ ƉĞƌ ƐŚĂƌĞ ;ŝŶ NTΨͿ͗
Basic Ϯϱ ϯ.Ϯϭ ϰ.ϮϬ

  

Diluted Ϯϱ ϯ.Ϯϭ ϰ.ϮϬ
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ϱϮ  ͮ  HOThN' INsESTMENT HOLDIN'S LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
Year ended 31 December 2016

The accompanying notes form an integral part of these financial statements.

'ƌŽƵƉ
 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

CĂƐŚ ŇŽǁƐ ĨƌŽŵ ŽƉĞƌĂƟŶŐ ĂĐƟǀŝƟĞƐ
Wrofit aŌer taǆ ϯϲϭ͕ϵϭϳ ϰϯϮ͕ϴϰϴ
�ĚũƵstments for͗
�hanges in fair ǀalƵe of other financial assets at fair ǀalƵe throƵgh  

profit or loss ;ϭϱϮ͕ϯϯϴͿ ;ϭϳϵ͕ϳϮϲͿ
�iǀiĚenĚͬĚistriďƵƟon income ;ϭϱϰ͕ϱϳϯͿ ;Ϯϵϯ͕ϮϭϲͿ
>osses on sale of helĚͲforͲtraĚing inǀestments ϭϭ͕ϲϭϭ ϭ͕ϯϰϳ
'ains on sale of aǀailaďleͲforͲsale inǀestments ;ϯϲϱ͕ϮϴϬͿ ;Ϯϭϳ͕ϯϮϬͿ
'ains on sale of other financial assets at fair ǀalƵe throƵgh profit or loss ;ϳϵ͕ϬϲϴͿ ;ϭϲϱ͕ϵϲϴͿ
'ains on sale of inǀestments in associates – ;ϭϴϱͿ
/mpairment losses on aǀailaďleͲforͲsale inǀestments ϭϯϮ͕ϯϵϴ ϮϯϮ͕Ϯϵϳ
/mpairment losses on other financial assets at fair ǀalƵe throƵgh profit or loss – ϮϬ͕ϭϬϵ
�epreciaƟon eǆpense ϭϲϲ Ϯϯ
Interest income ;ϲ͕ϯϳϲͿ ;ϯ͕ϵϬϭͿ
^hare of profits of associates – ;ϵ͕ϯϱϯͿ
Taǆ eǆpenses ϳϭ͕Ϯϳϰ ϰϰ͕ϬϱϬ

  

;ϭϴϬ͕ϮϲϵͿ ;ϭϯϴ͕ϵϵϱͿ
�hanges to͗
,elĚͲforͲtraĚing inǀestments ;ϵ͕ϱϳϳͿ ϵϭ͕ϰϲϰ
TraĚe anĚ other receiǀaďles Ϯ͕ϭϰϴ ϭϰ͕Ϭϲϵ
TraĚe anĚ other payaďles ϭϴ͕ϭϬϲ ;ϰ͕ϲϬϮͿ

  

�ash ƵseĚ in operaƟng acƟǀiƟes ;ϭϲϵ͕ϱϵϮͿ ;ϯϴ͕ϬϲϰͿ
/nterest receiǀeĚ ϱ͕ϱϲϱ ϰ͕ϱϳϴ
Taǆ paiĚ ;ϵϮ͕ϳϮϬͿ ;ϯϲ͕ϰϴϮͿ

  

NĞƚ ĐĂƐŚ ƵƐĞĚ ŝŶ ŽƉĞƌĂƟŶŐ ĂĐƟǀŝƟĞƐ ;Ϯϱϲ͕ϳϰϳͿ ;ϲϵ͕ϵϲϴͿ
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ANNhAL ZEWOZT ϮϬϭϲ  ͮ  ϱϯ

CONSOLIDATED STATEMENT OF CASH FLOWS (Cont’d)
Year ended 31 December 2016

The accompanying notes form an integral part of these financial statements.

'ƌŽƵƉ
 

Note 2016 ϮϬϭϱ
   

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

CĂƐŚ ŇŽǁƐ ĨƌŽŵ ŝŶǀĞƐƟŶŐ ĂĐƟǀŝƟĞƐ
�cƋƵisiƟon of aǀailaďleͲforͲsale inǀestments ;ϭϵϯ͕ϲϳϴͿ ;ϰϯϮ͕ϮϱϯͿ
�cƋƵisiƟon of other financial assets at fair ǀalƵe throƵgh profit or loss ;ϯϱϰ͕ϵϵϱͿ ;Ϯϴϲ͕ϰϳϮͿ
�istriďƵƟons receiǀeĚ from aǀailaďleͲforͲsale inǀestments ϭϮ͕ϱϵϯ ϭϴ͕ϴϴϴ
WroceeĚs from Ěisposal of aǀailaďleͲforͲsale inǀestments ϳϱϮ͕ϵϲϮ ϳϭϴ͕Ϯϰϲ
WroceeĚs from Ěisposal of other financial assets at fair ǀalƵe throƵgh  

profit or loss ϲϯϭ͕ϵϲϬ ϱϬϳ͕ϳϰϱ
�iǀiĚenĚͬĚistriďƵƟon income receiǀeĚ from inǀestments Ϯϭϯ͕ϯϱϬ ϯϳϵ͕ϯϭϬ
�iǀiĚenĚsͬĚistriďƵƟons receiǀeĚ from associates – ϭϴ͕ϰϴϰ
�ash anĚ cash eƋƵiǀalents acƋƵireĚ on control of an sƵďsiĚiary ϳ – ϭϲϬ͕ϯϱϲ
�cƋƵisiƟon of property͕  plant anĚ eƋƵipment ;ϭ͕ϬϴϳͿ ;ϲϯͿ

  

NĞƚ ĐĂƐŚ ĨƌŽŵ ŝŶǀĞƐƟŶŐ ĂĐƟǀŝƟĞƐ ϭ͕Ϭϲϭ͕ϭϬϱ ϭ͕Ϭϴϰ͕Ϯϰϭ
  

CĂƐŚ ŇŽǁƐ ĨƌŽŵ ĮŶĂŶĐŝŶŐ ĂĐƟǀŝƟĞƐ
�iǀiĚenĚ paiĚ to nonͲcontrolling shareholĚers in sƵďsiĚiaries ;Ϯϲ͕ϰϬϬͿ –
�apital reĚƵcƟon in sƵďsiĚiaries paiĚ to nonͲcontrolling interests – ;ϮϯͿ
�iǀiĚenĚs paiĚ to shareholĚers of the �ompany ;ϰϬϬ͕ϬϬϬͿ ;Ϯϱϳ͕ϲϯϯͿ
WƵrchase of treasƵry shares ;ϱϳ͕ϵϯϬͿ ;ϲϰ͕ϴϵϮͿ

  

NĞƚ ĐĂƐŚ ƵƐĞĚ ŝŶ ĮŶĂŶĐŝŶŐ ĂĐƟǀŝƟĞƐ ;ϰϴϰ͕ϯϯϬͿ ;ϯϮϮ͕ϱϰϴͿ
  

NĞƚ ŝŶĐƌĞĂƐĞ ŝŶ ĐĂƐŚ ĂŶĚ ĐĂƐŚ ĞƋƵŝǀĂůĞŶƚƐ ϯϮϬ͕ϬϮϴ ϲϵϭ͕ϳϮϱ
�ash anĚ cash eƋƵiǀalents at ϭ :anƵary ϭ͕ϳϲϲ͕ϲϮϲ ϭ͕Ϭϱϴ͕ϬϴϮ
�īect of eǆchange rate on cash anĚ cash eƋƵiǀalents ;ϳ͕ϴϳϲͿ ϭϲ͕ϴϭϵ

  

CĂƐŚ ĂŶĚ ĐĂƐŚ ĞƋƵŝǀĂůĞŶƚƐ Ăƚ ϯϭ DĞĐĞŵďĞƌ ϭϰ Ϯ͕Ϭϳϴ͕ϳϳϴ ϭ͕ϳϲϲ͕ϲϮϲ
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ϱϰ  ͮ  HOThN' INsESTMENT HOLDIN'S LIMITED

NOTES TO THE FINANCIAL STATEMENTS

These notes form an integral part of the financial statements.

The financial statements ǁere aƵthoriseĚ for issƵe ďy the �oarĚ of �irectors on ϭϯ Darch ϮϬϭϳ.

ϭ DŽŵŝĐŝůĞ ĂŶĚ ĂĐƟǀŝƟĞƐ

,otƵng /nǀestment ,olĚings >imiteĚ ;the ͞�ompany͟Ϳ is incorporateĚ in �ermƵĚa ǁith its registereĚ oĸce at 
�larenĚon ,oƵse͕ Ϯ �hƵrch ^treet͕ ,amilton ,D ϭϭ͕ �ermƵĚa. The �ompany is listeĚ on the main ďoarĚ of the 
^ingapore �ǆchange ^ecƵriƟes TraĚing >imiteĚ.

The principal acƟǀity of the �ompany is inǀestment holĚing anĚ its inǀestment management operaƟons are 
performeĚ ďy its sƵďsiĚiary͕  ,otƵng /nternaƟonal �o.͕ >tĚ.͕ ǁhich has its principal place of ďƵsiness at ϭϬ&͕  Ϯϲϭ͕ 
^ƵngͲ�hiang ZoaĚ͕ Taipei͕ Taiǁan͕ ZepƵďlic of �hina.  The principal acƟǀiƟes of the sƵďsiĚiaries are ĚiscloseĚ in 
note ϳ to the financial statements respecƟǀely.

The consoliĚateĚ financial statements relate to the �ompany anĚ its sƵďsiĚiaries ;referreĚ to as the ͞'roƵp͟Ϳ.

Ϯ �ĂƐŝƐ ŽĨ ƉƌĞƉĂƌĂƟŽŶ

Ϯ͘ϭ SƚĂƚĞŵĞŶƚ ŽĨ ĐŽŵƉůŝĂŶĐĞ

The financial statements haǀe ďeen prepareĚ in accorĚance ǁith /nternaƟonal &inancial ZeporƟng ^tanĚarĚs 
;͞/&Z^s͟Ϳ͕ as issƵeĚ ďy the /nternaƟonal �ccoƵnƟng ^tanĚarĚs �oarĚ ;͞/�^�͟Ϳ.

Ϯ͘Ϯ �ĂƐŝƐ ŽĨ ŵĞĂƐƵƌĞŵĞŶƚ

The financial statements haǀe ďeen prepareĚ ƵnĚer the historical cost ďasis͕ eǆcept for certain financial 
instrƵments͕ ǁhich are measƵreĚ at their fair ǀalƵes ďaseĚ on the fair ǀalƵaƟon methoĚs as ĚiscloseĚ in the 
accoƵnƟng policies ďeloǁ.

Ϯ͘ϯ FƵŶĐƟŽŶĂů ĂŶĚ ƉƌĞƐĞŶƚĂƟŽŶ ĐƵƌƌĞŶĐǇ

These financial statements are presenteĚ in Eeǁ Taiǁan Ěollars͕ ǁhich is the �ompany s͛ fƵncƟonal cƵrrency. 
�ll financial informaƟon presenteĚ in Eeǁ Taiǁan Ěollars haǀe ďeen roƵnĚeĚ to the nearest thoƵsanĚ͕ Ƶnless 
otherǁise stateĚ.

Ϯ͘ϰ hƐĞ ŽĨ ĞƐƟŵĂƚĞƐ ĂŶĚ ũƵĚŐĞŵĞŶƚƐ 

The preparaƟon of financial statements in conformity ǁith /&Z^s reƋƵires management to eǆercise its ũƵĚgement 
in the process of applying the 'roƵp s͛ accoƵnƟng policies. /t also reƋƵires the Ƶse of accoƵnƟng esƟmates anĚ 
assƵmpƟons that aīect the reporteĚ amoƵnts of assets anĚ liaďiliƟes anĚ ĚisclosƵre of conƟngent liaďiliƟes at 
the Ěate of the financial statements͕ anĚ the reporteĚ amoƵnts of reǀenƵes anĚ eǆpenses for the financial year.  
�lthoƵgh these esƟmates are ďaseĚ on management s͛ ďest ŬnoǁleĚge of cƵrrent eǀents anĚ acƟons͕ actƵal 
resƵlts may ƵlƟmately Ěiīer from those esƟmates. �riƟcal accoƵnƟng esƟmates anĚ assƵmpƟons ƵseĚ that 
are significant to the financial statements͕ anĚ areas inǀolǀing a higher Ěegree of ũƵĚgement or compleǆity͕  are 
ĚiscloseĚ in note ϰ.
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ANNhAL ZEWOZT ϮϬϭϲ  ͮ  ϱϱ

NOTES TO THE FINANCIAL STATEMENTS

ϯ SŝŐŶŝĮĐĂŶƚ ĂĐĐŽƵŶƟŶŐ ƉŽůŝĐŝĞƐ

The accoƵnƟng policies set oƵt ďeloǁ haǀe ďeen applieĚ consistently to all perioĚs presenteĚ in these financial 
statements͕ anĚ haǀe ďeen applieĚ consistently ďy 'roƵp enƟƟes.

ϯ͘ϭ �ĂƐŝƐ ŽĨ ĐŽŶƐŽůŝĚĂƟŽŶ

(i) Business combinations

�Ƶsiness comďinaƟons are accoƵnteĚ for Ƶsing the acƋƵisiƟon methoĚ as at the acƋƵisiƟon Ěate͕ ǁhich 
is the Ěate on ǁhich control is transferreĚ to the 'roƵp.  The 'roƵp controls an enƟty ǁhen it is eǆposeĚ 
to͕ or has rights to͕ ǀariaďle retƵrns from its inǀolǀement ǁith the enƟty anĚ has the aďility to aīect 
those retƵrns throƵgh its poǁer oǀer the enƟty.

The consiĚeraƟon transferreĚ Ěoes not inclƵĚe amoƵnts relateĚ to the seƩlement of preͲeǆisƟng 
relaƟonships.  ^Ƶch amoƵnts are generally recogniseĚ in profit or loss.

�osts relateĚ to the acƋƵisiƟon͕ other than those associateĚ ǁith the issƵe of Ěeďt or eƋƵity secƵriƟes͕ 
that the 'roƵp incƵrs in connecƟon ǁith a ďƵsiness comďinaƟon are eǆpenseĚ as incƵrreĚ.

�ny conƟngent consiĚeraƟon payaďle is recogniseĚ at fair ǀalƵe at the acƋƵisiƟon Ěate anĚ inclƵĚeĚ in 
the consiĚeraƟon transferreĚ.  /f the conƟngent consiĚeraƟon is classifieĚ as eƋƵity͕  it is not remeasƵreĚ 
anĚ seƩlement is accoƵnteĚ for ǁithin eƋƵity. Ktherǁise͕ sƵďseƋƵent changes to the fair ǀalƵe of the 
conƟngent consiĚeraƟon are recogniseĚ in profit or loss.

EonͲcontrolling interests that are present oǁnership interests anĚ enƟtle their holĚers to a proporƟonate 
share of the acƋƵiree s͛ net assets in the eǀent of liƋƵiĚaƟon are measƵreĚ either at fair ǀalƵe or at the 
nonͲcontrolling interests͛ proporƟonate share of the recogniseĚ amoƵnts of the acƋƵiree s͛ iĚenƟfiaďle 
net assets͕ at the acƋƵisiƟon Ěate.  The measƵrement ďasis taŬen is electeĚ on a transacƟonͲďyͲ
transacƟon ďasis.  �ll other nonͲcontrolling interests are measƵreĚ at acƋƵisiƟonͲĚate fair ǀalƵe͕ Ƶnless 
another measƵrement ďasis is reƋƵireĚ ďy /&Z^s.

�hanges in the 'roƵp s͛ interest in a sƵďsiĚiary that Ěo not resƵlt in a loss of control are accoƵnteĚ for as 
transacƟons ǁith oǁners in their capacity as oǁners anĚ therefore no aĚũƵstments are maĚe to gooĚǁill 
anĚ no gain or loss is recogniseĚ in profit or loss. �ĚũƵstments to nonͲcontrolling interests arising from 
transacƟons that Ěo not inǀolǀe the loss of control are ďaseĚ on a proporƟonate amoƵnt of the net 
assets of the sƵďsiĚiary.

(ii) Subsidiaries

^ƵďsiĚiaries are enƟƟes controlleĚ ďy the 'roƵp.  The financial statements of sƵďsiĚiaries are inclƵĚeĚ in 
the consoliĚateĚ financial statements from the Ěate that control commences ƵnƟl the Ěate that control 
ceases.

The accoƵnƟng policies of sƵďsiĚiaries are consistent ǁith the policies aĚopteĚ ďy the 'roƵp.  >osses 
applicaďle to the nonͲcontrolling interests in a sƵďsiĚiary are allocateĚ to the nonͲcontrolling interests 
eǀen if Ěoing so caƵses the nonͲcontrolling interests to haǀe a Ěeficit ďalance.

(iii) Investments in associates (equity-accounted investees)

�ssociates are those enƟƟes in ǁhich the 'roƵp has significant inŇƵence͕ ďƵt not control or ũoint control͕ 
oǀer the financial anĚ operaƟng policies of these enƟƟes.

/nǀestments in associates are accoƵnteĚ for Ƶsing the eƋƵity methoĚ ;eƋƵityͲaccoƵnteĚ inǀesteesͿ anĚ 
are recogniseĚ iniƟally at cost.  The cost of the inǀestments inclƵĚes transacƟon costs.
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ϱϲ  ͮ  HOThN' INsESTMENT HOLDIN'S LIMITED

NOTES TO THE FINANCIAL STATEMENTS

ϯ SŝŐŶŝĮĐĂŶƚ ĂĐĐŽƵŶƟŶŐ ƉŽůŝĐŝĞƐ ;ĐŽŶƚ͛ĚͿ

ϯ͘ϭ �ĂƐŝƐ ŽĨ ĐŽŶƐŽůŝĚĂƟŽŶ ;ĐŽŶƚ͛ĚͿ

(iii) Investments in associates (equity-accounted investees) (cont’d)

The consoliĚateĚ financial statements inclƵĚe the 'roƵp s͛ share of the profit or loss anĚ other 
comprehensiǀe income of the eƋƵityͲaccoƵnteĚ inǀestees͕ aŌer aĚũƵstments to align the accoƵnƟng 
policies of the eƋƵityͲaccoƵnteĚ inǀestees ǁith those of the 'roƵp͕ from the Ěate that significant 
inŇƵence commences ƵnƟl the Ěate that significant inŇƵence ceases.

then the 'roƵp s͛ share of losses eǆceeĚs its interest in an eƋƵityͲaccoƵnteĚ inǀestee͕ the carrying 
amoƵnt of the inǀestment͕ together ǁith any longͲterm interests that form part thereof͕  is reĚƵceĚ to 
ǌero͕ anĚ the recogniƟon of fƵrther losses is ĚisconƟnƵeĚ eǆcept to the eǆtent that the 'roƵp has an 
oďligaƟon to fƵnĚ the inǀestee s͛ operaƟons or has maĚe payments on ďehalf of the inǀestee.

(iv) Transactions eliminated on consolidation

/ntraͲgroƵp ďalances anĚ transacƟons͕ anĚ any ƵnrealiseĚ income or eǆpenses arising from intraͲgroƵp 
transacƟons͕ are eliminateĚ in preparing the consoliĚateĚ financial statements.  hnrealiseĚ gains arising 
from transacƟons ǁith eƋƵityͲaccoƵnteĚ inǀestees are eliminateĚ against the inǀestment to the eǆtent 
of the 'roƵp s͛ interest in the inǀestee.  hnrealiseĚ losses are eliminateĚ in the same ǁay as ƵnrealiseĚ 
gains͕ ďƵt only to the eǆtent that there is no eǀiĚence of impairment.

(v) Subsidiaries and associates in the separate financial statements

/nǀestments in sƵďsiĚiaries anĚ associates are stateĚ in the �ompany s͛ statement of financial posiƟon at 
cost less accƵmƵlateĚ impairment losses.

ϯ͘Ϯ FŽƌĞŝŐŶ ĐƵƌƌĞŶĐǇ

(i) Foreign currency transactions

TransacƟons in foreign cƵrrencies are translateĚ to the respecƟǀe fƵncƟonal cƵrrencies of 'roƵp 
enƟƟes at eǆchange rates at the Ěates of the transacƟons.  Donetary assets anĚ liaďiliƟes ĚenominateĚ 
in foreign cƵrrencies at the enĚ of the reporƟng perioĚ are retranslateĚ to the fƵncƟonal cƵrrency at 
the eǆchange rate at that Ěate.  The foreign cƵrrency gain or loss on monetary items is the Ěiīerence 
ďetǁeen amorƟseĚ cost in the fƵncƟonal cƵrrency at the ďeginning of the year͕  aĚũƵsteĚ for eīecƟǀe 
interest anĚ payments ĚƵring the year͕  anĚ the amorƟseĚ cost in foreign cƵrrency translateĚ at the 
eǆchange rate at the enĚ of the year.

EonͲmonetary assets anĚ liaďiliƟes ĚenominateĚ in foreign cƵrrencies that are measƵreĚ at fair ǀalƵe 
are retranslateĚ to the fƵncƟonal cƵrrency at the eǆchange rate at the Ěate that the fair ǀalƵe ǁas 
ĚetermineĚ.  EonͲmonetary items in a foreign cƵrrency that are measƵreĚ in terms of historical cost are 
translateĚ Ƶsing the eǆchange rate at the Ěate of the transacƟon. &oreign cƵrrency Ěiīerences arising on 
retranslaƟon are recogniseĚ in profit or loss͕ eǆcept for the folloǁing Ěiīerences ǁhich are recogniseĚ 
in other comprehensiǀe income arising on the retranslaƟon of aǀailaďleͲforͲsale eƋƵity instrƵments 
;eǆcept on impairment in ǁhich case foreign cƵrrency Ěiīerences that haǀe ďeen recogniseĚ in other 
comprehensiǀe income are reclassifieĚ to profit or lossͿ.

(ii) Foreign operations

The assets anĚ liaďiliƟes of foreign operaƟons͕ inclƵĚing gooĚǁill anĚ fair ǀalƵe aĚũƵstments arising on 
acƋƵisiƟon͕ are translateĚ to Eeǁ Taiǁan Ěollars at eǆchange rates at the enĚ of the reporƟng perioĚ.  
The income anĚ eǆpenses of foreign operaƟons are translateĚ to Eeǁ Taiǁan Ěollars at eǆchange rates 
at the Ěates of the transacƟons.
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(ii) Foreign operations (cont’d)

&oreign cƵrrency Ěiīerences are recogniseĚ in other comprehensiǀe income͕ anĚ presenteĚ in the foreign 
cƵrrency translaƟon reserǀe ;cƵrrency translaƟon reserǀeͿ in eƋƵity.  ,oǁeǀer͕  if the foreign operaƟon 
is a nonͲǁholly oǁneĚ sƵďsiĚiary͕  then the releǀant proporƟonate share of the translaƟon Ěiīerence is 
allocateĚ to the nonͲcontrolling interests.  then a foreign operaƟon is ĚisposeĚ oī sƵch that control͕ 
significant inŇƵence or ũoint control is lost͕ the cƵmƵlaƟǀe amoƵnt in the translaƟon reserǀe relateĚ to 
that foreign operaƟon is reclassifieĚ to profit or loss as part of the gain or loss on Ěisposal.  then the 
'roƵp Ěisposes of only part of its interest in a sƵďsiĚiary that inclƵĚes a foreign operaƟon ǁhile retaining 
control͕ the releǀant proporƟon of the cƵmƵlaƟǀe amoƵnt is reaƩriďƵteĚ to nonͲcontrolling interests.  
then the 'roƵp Ěisposes of only part of its inǀestment in an associate or ũointly controlleĚ enƟty that 
inclƵĚes a foreign operaƟon ǁhile retaining significant inŇƵence or ũoint control͕ the releǀant proporƟon 
of the cƵmƵlaƟǀe amoƵnt is reclassifieĚ to profit or loss.

then the seƩlement of a monetary item receiǀaďle from or payaďle to a foreign operaƟon is neither 
planneĚ nor liŬely to occƵr in the foreseeaďle fƵtƵre͕ foreign eǆchange gains anĚ losses arising from 
sƵch a monetary item that are consiĚereĚ to form part of a net inǀestment in a foreign operaƟon are 
recogniseĚ in other comprehensiǀe income͕ anĚ are presenteĚ in the cƵrrency translaƟon reserǀe in 
eƋƵity.

ϯ͘ϯ FŝŶĂŶĐŝĂů ŝŶƐƚƌƵŵĞŶƚƐ

(i) Recognition and initial measurement

The 'roƵp iniƟally recognises loans anĚ receiǀaďles anĚ Ěeposits on the Ěate that they are originateĚ.  
�ll other financial assets ;inclƵĚing assets ĚesignateĚ at fair ǀalƵe throƵgh profit or lossͿ are recogniseĚ 
iniƟally on the traĚe Ěate͕ ǁhich is the Ěate that the 'roƵp ďecomes a party to the contractƵal proǀisions 
of the instrƵment.

&inancial assets at fair ǀalƵe throƵgh profit or loss are recogniseĚ iniƟally at fair ǀalƵe͕ ǁith transacƟon 
costs recogniseĚ in profit or loss.  &inancial assets not at fair ǀalƵe throƵgh profit or loss are recogniseĚ 
iniƟally at fair ǀalƵe plƵs transacƟon costs that are Ěirectly aƩriďƵtaďle to their acƋƵisiƟon or issƵe.

(ii) �lassification and subsequent measurement

The 'roƵp classifies financial assets into the folloǁing categories͗ financial assets at fair ǀalƵe throƵgh 
profit or loss͕ loans anĚ receiǀaďles anĚ aǀailaďleͲforͲsale financial assets.

Financial assets at fair value through profit or loss

/nǀestments are classifieĚ as fair ǀalƵe throƵgh profit or loss ;&sTW>Ϳ ǁhere they are either helĚͲforͲ
traĚing or ǁhere they are ĚesignateĚ as sƵch Ƶpon iniƟal recogniƟon.

� financial asset is classifieĚ as helĚͲforͲtraĚing if͗

ͻ it has ďeen acƋƵireĚ principally for the pƵrpose of selling in the near fƵtƵre͖ or

ͻ it is a part of an iĚenƟfieĚ porƞolio of financial instrƵments that the 'roƵp manages together anĚ 
has a recent actƵal paƩern of shortͲterm profitͲtaŬing.
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(ii) �lassification and subsequent measurement (cont’d) 

� financial asset other than a financial asset helĚͲforͲtraĚing may ďe ĚesignateĚ as at fair ǀalƵe throƵgh 
profit or loss Ƶpon iniƟal recogniƟon if the financial asset forms part of a groƵp of financial assets or 
financial liaďiliƟes or ďoth͕ ǁhich is manageĚ anĚ its performance is eǀalƵateĚ on a fair ǀalƵe ďasis͕ in 
accorĚance ǁith the 'roƵp s͛ ĚocƵmenteĚ risŬ management or inǀestment strategy͕  anĚ informaƟon 
aďoƵt the groƵping is proǀiĚeĚ internally on that ďasis.

&inancial assets at fair ǀalƵe throƵgh profit or loss are measƵreĚ at fair ǀalƵe͕ ǁith any resƵltant gain or 
loss recogniseĚ in profit or loss.

Loans and receivables

>oans anĚ receiǀaďles are financial assets ǁith fiǆeĚ or Ěeterminaďle payments that are not ƋƵoteĚ in an 
acƟǀe marŬet.  ^Ƶch assets are recogniseĚ iniƟally at fair ǀalƵe plƵs any Ěirectly aƩriďƵtaďle transacƟon 
costs.  ^ƵďseƋƵent to iniƟal recogniƟon͕ loans anĚ receiǀaďles are measƵreĚ at amorƟseĚ cost Ƶsing the 
eīecƟǀe interest methoĚ͕ less any impairment losses.

>oans anĚ receiǀaďles comprise cash anĚ cash eƋƵiǀalents͕ anĚ traĚe anĚ other receiǀaďles.

�ash anĚ cash eƋƵiǀalents comprise cash ďalances anĚ shortͲterm Ěeposits that are sƵďũect to an 
insignificant risŬ of changes in their fair ǀalƵe͕ anĚ are ƵseĚ ďy the 'roƵp in the management of its shortͲ
term commitments.

Available-for-sale financial assets

�ǀailaďleͲforͲsale financial assets are nonͲĚeriǀaƟǀe financial assets that are ĚesignateĚ as aǀailaďle for 
sale or are not classifieĚ in any of the aďoǀe categories of financial assets.  �ǀailaďleͲforͲsale financial 
assets are recogniseĚ iniƟally at fair ǀalƵe plƵs any Ěirectly aƩriďƵtaďle transacƟon costs.  ^ƵďseƋƵent 
to iniƟal recogniƟon͕ eǆcept as inĚicateĚ ďeloǁ͕ they are measƵreĚ at fair ǀalƵe anĚ changes therein͕ 
other than impairment losses anĚ foreign cƵrrency Ěiīerences on aǀailaďleͲforͲsale Ěeďt instrƵments͕ 
are recogniseĚ in other comprehensiǀe income anĚ presenteĚ in the fair ǀalƵe reserǀe in eƋƵity.  then 
an inǀestment is ĚerecogniseĚ͕ the gain or loss accƵmƵlateĚ in eƋƵity is reclassifieĚ to profit or loss.

�ǀailaďleͲforͲsale financial assets comprise eƋƵity secƵriƟes.

hnƋƵoteĚ eƋƵity secƵriƟes ǁhose fair ǀalƵe cannot ďe reliaďly measƵreĚ are carrieĚ at cost.

Derivative financial instruments

�eriǀaƟǀe financial instrƵments create rights anĚ oďligaƟons that haǀe the eīect of transferring ďetǁeen 
the parƟes to the instrƵment one or more of the financial risŬs inherent in an ƵnĚerlying primary financial 
instrƵment.  �eriǀaƟǀes are iniƟally recogniseĚ at fair ǀalƵe at the Ěate a ĚeriǀaƟǀe contract is entereĚ 
into anĚ are sƵďseƋƵently remeasƵreĚ to their fair ǀalƵe at the enĚ of each reporƟng perioĚ eǆcept for 
ĚeriǀaƟǀes that are linŬeĚ to anĚ mƵst ďe seƩleĚ ďy Ěeliǀery of eƋƵity instrƵments that Ěo not haǀe 
a ƋƵoteĚ marŬet price in an acƟǀe marŬet͕ ǁhich are measƵreĚ at cost.  The resƵlƟng gain or loss is 
recogniseĚ in profit or loss immeĚiately Ƶnless the ĚeriǀaƟǀe is ĚesignateĚ anĚ eīecƟǀe as a heĚging 
instrƵment͕ in ǁhich eǀent the Ɵming of the recogniƟon in profit or loss ĚepenĚs on the natƵre of the 
heĚge relaƟonship.
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(ii) �lassification and subsequent measurement (cont’d)

Derivative financial instruments (cont’d)

�n emďeĚĚeĚ ĚeriǀaƟǀe is separateĚ from the host contract anĚ accoƵnteĚ for as a ĚeriǀaƟǀe if all of the 
folloǁing conĚiƟons are met͗

ͻ the economic characterisƟcs anĚ risŬs of the emďeĚĚeĚ ĚeriǀaƟǀe are not closely relateĚ to the 
economic characterisƟcs anĚ risŬs of the host contract͖

ͻ a separate instrƵment ǁith the same terms as the emďeĚĚeĚ ĚeriǀaƟǀe ǁoƵlĚ meet the ĚefiniƟon 
of a ĚeriǀaƟǀe͖ anĚ

ͻ the hyďriĚ ;comďineĚͿ instrƵment is not measƵreĚ at fair ǀalƵe ǁith changes in fair ǀalƵe 
recogniseĚ in profit or loss.

/f the aďoǀe conĚiƟons are met ďƵt the emďeĚĚeĚ ĚeriǀaƟǀe is not capaďle of ďeing measƵreĚ separately 
from the host contract either at incepƟon or at sƵďseƋƵent perioĚs͕ the enƟre comďineĚ contract is 
ĚesignateĚ as a fair ǀalƵe throƵgh profit or loss financial instrƵment.

Non-derivative financial liabilities

The 'roƵp classifies nonͲĚeriǀaƟǀe financial liaďiliƟes into the other financial liaďiliƟes category. ^Ƶch 
financial liaďiliƟes are recogniseĚ iniƟally at fair ǀalƵe plƵs any Ěirectly aƩriďƵtaďle transacƟon costs anĚ 
sƵďseƋƵently measƵreĚ at their amorƟseĚ cost Ƶsing the eīecƟǀe interest methoĚ.

Kther financial liaďiliƟes comprise traĚe anĚ other payaďles.

(iii) Fair value measurement 

&air ǀalƵe is the amoƵnt for ǁhich an asset coƵlĚ ďe eǆchangeĚ͕ or a liaďility seƩleĚ͕ ďetǁeen 
ŬnoǁleĚgeaďle͕ ǁilling parƟes in an arm s͛ length transacƟon on the measƵrement Ěate.

then aǀailaďle͕ the 'roƵp measƵres the fair ǀalƵe of an instrƵment Ƶsing ƋƵoteĚ prices in an acƟǀe 
marŬet for that instrƵment.  � marŬet is regarĚeĚ as acƟǀe if ƋƵoteĚ prices are reaĚily anĚ regƵlarly 
aǀailaďle anĚ represent actƵal anĚ regƵlarly occƵrring marŬet transacƟons on an arm s͛ length ďasis.

/f the marŬet for a financial instrƵment is not acƟǀe͕ then the 'roƵp estaďlishes fair ǀalƵe Ƶsing a 
ǀalƵaƟon techniƋƵe. salƵaƟon techniƋƵes inclƵĚe Ƶsing recent arm s͛ length transacƟons ďetǁeen 
ŬnoǁleĚgeaďle͕ ǁilling parƟes ;if aǀailaďleͿ͕ comparaďle mƵlƟples anĚ reference to the cƵrrent fair ǀalƵe 
of other instrƵments that are sƵďstanƟally the same.  The chosen ǀalƵaƟon techniƋƵes maŬes maǆimƵm 
Ƶse of marŬet inpƵts͕ relies as liƩle as possiďle on esƟmates specific to the 'roƵp͕ incorporates all factors 
that marŬet parƟcipants ǁoƵlĚ consiĚer in seƫng a price͕ anĚ is consistent ǁith accepteĚ economic 
methoĚologies for pricing financial instrƵments. &ƵnĚ inǀestments are measƵreĚ at reporteĚ net asset 
ǀalƵes. /npƵts to ǀalƵaƟon techniƋƵes reasonaďly represent marŬet eǆpectaƟons anĚ measƵres of the 
risŬͲretƵrn factors inherent in the financial instrƵment.
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(iv) Impairment

Non-derivative financial assets

� financial asset not carrieĚ at fair ǀalƵe throƵgh profit or loss inclƵĚing an interest in an associate͕ is 
assesseĚ at each reporƟng perioĚ to Ěetermine ǁhether there is oďũecƟǀe eǀiĚence that it is impaireĚ.  � 
financial asset is impaireĚ if oďũecƟǀe eǀiĚence inĚicates that a loss eǀent;sͿ has occƵrreĚ aŌer the iniƟal 
recogniƟon of the asset͕ anĚ that the loss eǀent;sͿ has an impact on the esƟmateĚ fƵtƵre cash Ňoǁs of 
that asset that can ďe esƟmateĚ reliaďly.

KďũecƟǀe eǀiĚence that financial assets ;inclƵĚing eƋƵity secƵriƟesͿ are impaireĚ can inclƵĚe ĚefaƵlt or 
ĚelinƋƵency ďy a Ěeďtor͕  restrƵctƵring of an amoƵnt ĚƵe to the 'roƵp on terms that the 'roƵp ǁoƵlĚ 
not consiĚer otherǁise͕ inĚicaƟons that a Ěeďtor or issƵer ǁill enter ďanŬrƵptcy͕  aĚǀerse changes in the 
payment statƵs of ďorroǁers or issƵers in the groƵp͕ or economic conĚiƟons that correlate ǁith ĚefaƵlts 
or Ěisappearance of an acƟǀe marŬet for a secƵrity.  /n aĚĚiƟon͕ for an inǀestment in an eƋƵity secƵrity͕  a 
significant or prolongeĚ Ěecline in its fair ǀalƵe ďeloǁ its cost is oďũecƟǀe eǀiĚence of impairment.

Loans and receivables

The 'roƵp consiĚers eǀiĚence of impairment for loans anĚ receiǀaďles at ďoth a specific asset anĚ 
collecƟǀe leǀel.  �ll inĚiǀiĚƵally significant loans anĚ receiǀaďles are assesseĚ for specific impairment.  
�ll inĚiǀiĚƵally significant receiǀaďles foƵnĚ not to ďe specifically impaireĚ are then collecƟǀely assesseĚ 
for any impairment that has ďeen incƵrreĚ ďƵt not yet iĚenƟfieĚ.  >oans anĚ receiǀaďles that are 
not inĚiǀiĚƵally significant are collecƟǀely assesseĚ for impairment ďy groƵping together loans anĚ 
receiǀaďles ǁith similar risŬ characterisƟcs.

/n assessing collecƟǀe impairment͕ the 'roƵp Ƶses historical trenĚs of the proďaďility of ĚefaƵlt͕ Ɵming 
of recoǀeries anĚ the amoƵnt of loss incƵrreĚ͕ aĚũƵsteĚ for management s͛ ũƵĚgement as to ǁhether 
cƵrrent economic anĚ creĚit conĚiƟons are sƵch that the actƵal losses are liŬely to ďe greater or less than 
sƵggesteĚ ďy historical trenĚs.

/mpairment losses on assets carrieĚ at amorƟseĚ cost are measƵreĚ as the Ěiīerence ďetǁeen the 
carrying amoƵnt of the financial asset anĚ the present ǀalƵe of esƟmateĚ fƵtƵre cash Ňoǁs ĚiscoƵnteĚ at 
the asset s͛ original eīecƟǀe interest rate. /mpairment losses are recogniseĚ in profit or loss anĚ reŇecteĚ 
in an alloǁance accoƵnt against loans anĚ receiǀaďles.  /nterest on impaireĚ assets conƟnƵes to ďe 
recogniseĚ throƵgh the ƵnǁinĚing of the ĚiscoƵnt.  then a sƵďseƋƵent eǀent caƵses the amoƵnt of 
impairment losses to Ěecrease͕ the Ěecrease in impairment losses is reǀerseĚ throƵgh profit or loss.

Available-for-sale financial assets – equity security

/mpairment losses on aǀailaďleͲforͲsale inǀestment secƵriƟes are recogniseĚ ďy reclassifying the loss 
accƵmƵlateĚ in the fair ǀalƵe reserǀe in eƋƵity to profit or loss.  The cƵmƵlaƟǀe loss that is reclassifieĚ 
from eƋƵity to profit or loss is the Ěiīerence ďetǁeen the acƋƵisiƟon cost͕ net of any principal repayment 
anĚ amorƟsaƟon͕ anĚ the cƵrrent fair ǀalƵe͕ less any impairment losses preǀioƵsly recogniseĚ in profit 
or loss. �ny sƵďseƋƵent recoǀery in the fair ǀalƵe of an impaireĚ aǀailaďleͲforͲsale eƋƵity secƵrity is 
recogniseĚ in other comprehensiǀe income.
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(v) Derecognition

The 'roƵp Ěerecognises a financial asset ǁhen the contractƵal rights to the cash Ňoǁs from the asset 
eǆpire͕ or it transfers the rights to receiǀe the contractƵal cash Ňoǁs on the financial asset in a transacƟon 
in ǁhich sƵďstanƟally all the risŬs anĚ reǁarĚs of oǁnership of the financial asset are transferreĚ or in 
ǁhich the 'roƵp neither transfers nor retains sƵďstanƟally all of the risŬs anĚ reǁarĚs of oǁnership anĚ 
Ěoes not retain control oǀer the transferreĚ asset.  �ny interest in transferreĚ financial assets that ƋƵalify 
for ĚerecogniƟon that is createĚ or retaineĚ ďy the 'roƵp is recogniseĚ as a separate asset or liaďility in 
the statement of financial posiƟon.

Kn ĚerecogniƟon of a financial asset͕ the Ěiīerence ďetǁeen the carrying amoƵnt of the assets anĚ 
consiĚeraƟon receiǀeĚ is recogniseĚ in profit or loss.  /n respect of aǀailaďleͲforͲsale inǀestments͕ the 
gains or losses recogniseĚ inclƵĚe the cƵmƵlaƟǀe gain or loss preǀioƵsly recogniseĚ in the fair ǀalƵe 
reserǀe ǁithin eƋƵity.

ϯ͘ϰ WƌŽƉĞƌƚǇ͕ ƉůĂŶƚ ĂŶĚ ĞƋƵŝƉŵĞŶƚ 

(i) Recognition and measurement

/tems of property͕  plant anĚ eƋƵipment are measƵreĚ at cost less accƵmƵlateĚ ĚepreciaƟon anĚ 
accƵmƵlateĚ impairment losses.

�ost inclƵĚes eǆpenĚitƵre that is Ěirectly aƩriďƵtaďle to the acƋƵisiƟon of the asset.  WƵrchaseĚ soŌǁare 
that is integral to the fƵncƟonality of the relateĚ eƋƵipment is capitaliseĚ as part of that eƋƵipment. 

then parts of an item of property͕  plant anĚ eƋƵipment haǀe Ěiīerent ƵsefƵl liǀes͕ they are accoƵnteĚ 
for as separate items ;maũor componentsͿ of property͕  plant anĚ eƋƵipment.

The gain or loss on Ěisposal of an item of property͕  plant anĚ eƋƵipment ;calcƵlateĚ as the Ěiīerence 
ďetǁeen the net proceeĚs from Ěisposal anĚ the carrying amoƵnt of the itemͿ is recogniseĚ in profit or 
loss.

(ii) Subsequent costs

The cost of replacing a component of an item of property͕  plant anĚ eƋƵipment is recogniseĚ in the 
carrying amoƵnt of the item if it is proďaďle that fƵtƵre economic ďenefits emďoĚieĚ ǁithin the 
component ǁill Ňoǁ to the 'roƵp͕ anĚ its cost can ďe measƵreĚ reliaďly.  The carrying amoƵnt of the 
replaceĚ component is ĚerecogniseĚ.  The costs of the ĚayͲtoͲĚay serǀicing of property͕  plant anĚ 
eƋƵipment are recogniseĚ in profit or loss as incƵrreĚ.

(iii) Depreciation

�epreciaƟon is ďaseĚ on the cost of an asset less its resiĚƵal ǀalƵe.  ^ignificant components of inĚiǀiĚƵal 
assets are assesseĚ anĚ if a component has a ƵsefƵl life that is Ěiīerent from the remainĚer of that asset͕ 
that component is ĚepreciateĚ separately. 

�epreciaƟon is recogniseĚ as an eǆpense in profit or loss on a straightͲline ďasis oǀer the esƟmateĚ 
ƵsefƵl liǀes of each component of an item of property͕  plant anĚ eƋƵipment͕ Ƶnless it is inclƵĚeĚ in the 
carrying amoƵnt of another asset.  >easeĚ assets are ĚepreciateĚ oǀer the shorter of the lease term anĚ 
their ƵsefƵl liǀes Ƶnless it is reasonaďly certain that the 'roƵp ǁill oďtain oǁnership ďy the enĚ of the 
lease term.
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(iii) Depreciation (cont’d)

�epreciaƟon is recogniseĚ from the Ěate that the property͕  plant anĚ eƋƵipment are installeĚ anĚ are 
reaĚy for Ƶse͕ or in respect of internally constrƵcteĚ assets͕ from the Ěate that the asset is completeĚ 
anĚ reaĚy for Ƶse.  

The esƟmateĚ ƵsefƵl liǀes are as folloǁs͗

Kĸce eƋƵipment ϯʹϱ years
Dotor ǀehicles ϱ years

�epreciaƟon methoĚs͕ ƵsefƵl liǀes anĚ resiĚƵal ǀalƵes are reǀieǁeĚ at the enĚ of each reporƟng perioĚ 
anĚ aĚũƵsteĚ if appropriate.

ϯ͘ϱ SŚĂƌĞ ĐĂƉŝƚĂů

Ordinary shares

KrĚinary shares are classifieĚ as eƋƵity.  /ncremental costs Ěirectly aƩriďƵtaďle to the issƵe of orĚinary shares 
are recogniseĚ as a ĚeĚƵcƟon from eƋƵity͕  net of any taǆ eīects.

Repurchase of share capital (treasury shares)

then share capital recogniseĚ as eƋƵity is repƵrchaseĚ͕ the amoƵnt of the consiĚeraƟon paiĚ͕ ǁhich inclƵĚes 
Ěirectly aƩriďƵtaďle costs͕ net of any taǆ eīects͕ is recogniseĚ as a ĚeĚƵcƟon from eƋƵity.  ZepƵrchaseĚ shares 
are classifieĚ as treasƵry shares anĚ are presenteĚ in the treasƵry share reserǀe.  then treasƵry shares are solĚ 
or reissƵeĚ sƵďseƋƵently͕  the amoƵnt receiǀeĚ is recogniseĚ as an increase in eƋƵity͕  anĚ the resƵlƟng sƵrplƵs 
or Ěeficit on the transacƟon is presenteĚ in contriďƵteĚ sƵrplƵs reserǀe.

3.6 ZĞǀĞŶƵĞ ƌĞĐŽŐŶŝƟŽŶ

ZeǀenƵe for the 'roƵp comprises inǀestment income arising from ĚiǀiĚenĚ income͕ ĚistriďƵƟon income͕ 
interest income͕ gainsͬlosses from sale of inǀestments͕ net changes in fair ǀalƵe of inǀestments anĚ consƵltancy 
fee income.

Dividend/distribution income

�iǀiĚenĚͬĚistriďƵƟon income is recogniseĚ in profit or loss on the Ěate that the right to receiǀe payment 
is estaďlisheĚ.  &or ĚiǀiĚenĚ income from ƋƵoteĚ eƋƵity secƵriƟes͕ this is ƵsƵally the eǆͲĚiǀiĚenĚ Ěate.  &or 
ƵnƋƵoteĚ eƋƵity secƵriƟes͕ this is ƵsƵally the Ěate ǁhen the shareholĚers haǀe approǀeĚ the payment of a 
ĚiǀiĚenĚ.

Interest income

/nterest income is recogniseĚ as it accrƵes in profit or loss Ƶsing the eīecƟǀe interest methoĚ. 

Consultancy fee income 

�onsƵltancy fee income are recogniseĚ in the accoƵnƟng perioĚ in ǁhich the serǀices are renĚereĚ.

ϯ͘ϳ EŵƉůŽǇĞĞ ďĞŶĞĮƚƐ

^hortͲterm employee ďenefit oďligaƟons are measƵreĚ on an ƵnĚiscoƵnteĚ ďasis anĚ are eǆpenseĚ as the 
relateĚ serǀice is proǀiĚeĚ.  � liaďility is recogniseĚ for the amoƵnt eǆpecteĚ to ďe paiĚ ƵnĚer shortͲterm cash 
ďonƵs or profitͲsharing plans if the 'roƵp has a present legal or constrƵcƟǀe oďligaƟon to pay this amoƵnt as a 
resƵlt of past serǀice proǀiĚeĚ ďy the employee anĚ the oďligaƟon can ďe esƟmateĚ reliaďly.
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ϯ͘ϳ EŵƉůŽǇĞĞ ďĞŶĞĮƚƐ ;ĐŽŶƚ͛ĚͿ

KďligaƟons for contriďƵƟons to ĚefineĚ contriďƵƟon pension plans are recogniseĚ as an employee ďenefit 
eǆpense in profit or loss in the perioĚs ĚƵring ǁhich relateĚ serǀices are renĚereĚ ďy employees. 

ϯ͘ϴ LĞĂƐĞ ƉĂǇŵĞŶƚƐ

Wayments maĚe ƵnĚer operaƟng leases are recogniseĚ in profit or loss on a straightͲline ďasis oǀer the term of 
the lease.  >ease incenƟǀes receiǀeĚ are recogniseĚ as an integral part of the total lease eǆpense͕ oǀer the term 
of the lease.

ϯ͘ϵ IŶĐŽŵĞ ƚĂǆ ĞǆƉĞŶƐĞ

/ncome taǆ eǆpense comprises cƵrrent anĚ ĚeferreĚ taǆ.  �Ƶrrent taǆ anĚ ĚeferreĚ taǆ is recogniseĚ in profit or 
loss eǆcept to the eǆtent that it relates to items recogniseĚ Ěirectly in eƋƵity or in other comprehensiǀe income.

�Ƶrrent taǆ is the eǆpecteĚ taǆ payaďle or receiǀaďle on the taǆaďle income or loss for the year͕  Ƶsing taǆ rates 
enacteĚ or sƵďstanƟǀely enacteĚ at the reporƟng Ěate͕ anĚ any aĚũƵstment to taǆ payaďle in respect of preǀioƵs 
years.

�eferreĚ taǆ is recogniseĚ in respect of temporary Ěiīerences ďetǁeen the carrying amoƵnts of assets anĚ 
liaďiliƟes for financial reporƟng pƵrposes anĚ the amoƵnts ƵseĚ for taǆaƟon pƵrposes.

�eferreĚ taǆ is not recogniseĚ for temporary Ěiīerences relateĚ to inǀestments in sƵďsiĚiaries͕ associates 
anĚ ũointly controlleĚ enƟƟes to the eǆtent that the 'roƵp is aďle to control the Ɵming of the reǀersal of the 
temporary Ěiīerence anĚ it is proďaďle that they ǁill not reǀerse in the foreseeaďle fƵtƵre.

The measƵrement of ĚeferreĚ taǆes reŇects the taǆ conseƋƵences that ǁoƵlĚ folloǁ the manner in ǁhich the 
'roƵp eǆpects͕ at the enĚ of the reporƟng perioĚ͕ to recoǀer or seƩle the carrying amoƵnt of its assets anĚ 
liaďiliƟes.  �eferreĚ taǆ is measƵreĚ at the taǆ rates that are eǆpecteĚ to ďe applieĚ to temporary Ěiīerences 
ǁhen they reǀerse͕ ďaseĚ on the laǁs that haǀe ďeen enacteĚ or sƵďstanƟǀely enacteĚ ďy the reporƟng Ěate.

�eferreĚ taǆ assets anĚ liaďiliƟes are oīset if there is a legally enforceaďle right to oīset cƵrrent taǆ liaďiliƟes 
anĚ assets͕ anĚ they relate to taǆes leǀieĚ ďy the same taǆ aƵthority on the same taǆaďle enƟty͕  or on Ěiīerent 
taǆ enƟƟes͕ ďƵt they intenĚ to seƩle cƵrrent taǆ liaďiliƟes anĚ assets on a net ďasis or their taǆ assets anĚ 
liaďiliƟes ǁill ďe realiseĚ simƵltaneoƵsly.

� ĚeferreĚ taǆ asset is recogniseĚ for ƵnƵseĚ taǆ losses͕ taǆ creĚits anĚ ĚeĚƵcƟďle temporary Ěiīerences͕ to the 
eǆtent that it is proďaďle that fƵtƵre taǆaďle profits ǁill ďe aǀailaďle against ǁhich they can ďe ƵƟliseĚ.  �eferreĚ 
taǆ assets are reǀieǁeĚ at each reporƟng Ěate anĚ are reĚƵceĚ to the eǆtent that it is no longer proďaďle that 
the relateĚ taǆ ďenefit ǁill ďe realiseĚ.

/n Ěetermining the amoƵnt of cƵrrent anĚ ĚeferreĚ taǆ͕ the 'roƵp taŬes into accoƵnt the impact of Ƶncertain 
taǆ posiƟons anĚ ǁhether aĚĚiƟonal taǆes anĚ interest may ďe ĚƵe.  The 'roƵp ďelieǀes that its accrƵals for taǆ 
liaďiliƟes are aĚeƋƵate for all open taǆ years ďaseĚ on its assessment of many factors͕ inclƵĚing interpretaƟons 
of taǆ laǁ anĚ prior eǆperience.  This assessment relies on esƟmates anĚ assƵmpƟons anĚ may inǀolǀe a series 
of ũƵĚgements aďoƵt fƵtƵre eǀents.  Eeǁ informaƟon may ďecome aǀailaďle that caƵses the 'roƵp to change 
its ũƵĚgement regarĚing the aĚeƋƵacy of eǆisƟng taǆ liaďiliƟes͖ sƵch changes to taǆ liaďiliƟes ǁill impact taǆ 
eǆpense in the perioĚ that sƵch a ĚeterminaƟon is maĚe.
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ϯ͘ϭϬ EĂƌŶŝŶŐƐ ƉĞƌ ƐŚĂƌĞ

The 'roƵp presents ďasic anĚ ĚilƵteĚ earnings per share Ěata for its orĚinary shares.  �asic earnings per share 
is calcƵlateĚ ďy ĚiǀiĚing the profit or loss aƩriďƵtaďle to orĚinary shareholĚers of the �ompany ďy the ǁeighteĚ 
aǀerage nƵmďer of orĚinary shares oƵtstanĚing ĚƵring the year͕  aĚũƵsteĚ for oǁn shares helĚ.  �ilƵteĚ earnings 
per share is ĚetermineĚ ďy aĚũƵsƟng the profit or loss aƩriďƵtaďle to orĚinary shareholĚers anĚ the ǁeighteĚ 
aǀerage nƵmďer of orĚinary shares oƵtstanĚing͕ aĚũƵsteĚ for oǁn shares helĚ͕ for the eīects of all ĚilƵƟǀe 
potenƟal orĚinary shares͕ ǁhich comprise conǀerƟďle notes anĚ share opƟons granteĚ to employees.

ϯ͘ϭϭ SĞŐŵĞŶƚ ƌĞƉŽƌƟŶŐ

�n operaƟng segment is a component of the 'roƵp that engages in ďƵsiness acƟǀiƟes from ǁhich it may 
earn reǀenƵes anĚ incƵr eǆpenses͕ inclƵĚing reǀenƵes anĚ eǆpenses that relate to transacƟons ǁith any of 
the 'roƵp s͛ other components ǁhose operaƟng resƵlts are reǀieǁeĚ regƵlarly ďy the 'roƵp s͛ chief operaƟng 
Ěecision maŬer to maŬe Ěecisions aďoƵt resoƵrces allocateĚ to each segment anĚ assess its performance͕ anĚ 
for ǁhich Ěiscrete financial informaƟon is aǀailaďle.

^egment resƵlts that are reporteĚ to the 'roƵp s͛ chief operaƟng Ěecision maŬer inclƵĚe items Ěirectly 
aƩriďƵtaďle to a segment as ǁell as those that can ďe allocateĚ on a reasonaďle ďasis. 

ϯ͘ϭϮ NĞǁ ƐƚĂŶĚĂƌĚƐ ĂŶĚ ŝŶƚĞƌƉƌĞƚĂƟŽŶƐ ŶŽƚ ĂĚŽƉƚĞĚ

� nƵmďer of neǁ stanĚarĚs͕ amenĚments to stanĚarĚs anĚ interpretaƟons are eīecƟǀe for annƵal perioĚs 
ďeginning aŌer ϭ :anƵary ϮϬϭϲ͕ anĚ haǀe not ďeen applieĚ in preparing these consoliĚateĚ financial statements. 
Those ǁhich may ďe releǀant to the 'roƵp are set oƵt ďeloǁ.  The 'roƵp Ěoes not plan to aĚopt these stanĚarĚs 
early.

IFZS ϵ ʹ FŝŶĂŶĐŝĂů IŶƐƚƌƵŵĞŶƚƐ

/&Z^ ϵ͕ pƵďlisheĚ in :Ƶly ϮϬϭϰ͕ replaces the eǆisƟng gƵiĚance in /�^ ϯϵ Financial Instruments: Recognition and 
Measurement. /&Z^ ϵ inclƵĚes reǀiseĚ gƵiĚance on the classificaƟon anĚ measƵrement of financial instrƵments͕ 
inclƵĚing a neǁ eǆpecteĚ creĚit loss moĚel for calcƵlaƟng impairment on financial assets͕ anĚ the neǁ general 
heĚge accoƵnƟng reƋƵirements. /t also carries forǁarĚ the gƵiĚance on recogniƟon anĚ ĚerecogniƟon of 
financial instrƵments from /�^ ϯϵ.  /&Z^ ϵ is eīecƟǀe for annƵal perioĚs ďeginning on or aŌer ϭ :anƵary ϮϬϭϴ͕ 
ǁith early aĚopƟon permiƩeĚ.

The 'roƵp has performeĚ a preliminary assessment of the potenƟal impact of aĚopƟon of /&Z^ ϵ ďaseĚ on its 
posiƟon at ϯϭ �ecemďer ϮϬϭϲ anĚ noteĚ that classificaƟon of financial assets is of most significance impact.

/&Z^ ϵ contains a neǁ classificaƟon anĚ measƵrement approach for financial assets that reŇects the ďƵsiness 
moĚel in ǁhich assets are manageĚ anĚ their cash Ňoǁ characƟsƟcs.  The three principal classificaƟon in 
contracts for financial assets are͗ measƵreĚ at amorƟseĚ cost͕ fair ǀalƵe throƵgh other comprehensiǀe income 
;&sK�/Ϳ anĚ fair ǀalƵe throƵgh profit or loss ;&sTW>Ϳ.  The stanĚarĚ eliminates the eǆisƟng /�^ ϯϵ categories of 
helĚ to matƵrity͕  loans anĚ receiǀaďles anĚ aǀailaďle for sale. 

hnĚer /&Z^ ϵ͕ ĚeriǀaƟǀes emďeĚĚeĚ in contracts ǁhere the host is a financial asset in the scope of the stanĚarĚ 
are neǀer ďifƵrcateĚ. /nsteaĚ͕ the hyďriĚ financial instrƵment as a ǁhole is assesseĚ for classificaƟon. 

Management’s assessment 

�aseĚ on its preliminary assessment at ϯϭ �ecemďer ϮϬϭϲ͕ the 'roƵp has assesseĚ that the impact from 
applicaƟon of /&Z^ ϵ ǁill arise mainly from the classificaƟon of financial assets. �aseĚ on the 'roƵp s͛ porƞolio 
of inǀestments as at ϯϭ �ecemďer ϮϬϭϲ͕ financial assets classifieĚ as aǀailaďleͲforͲsale represent approǆimately 
ϳϴй of the 'roƵp s͛ total porƞolio.
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Management’s assessment (cont’d)

Danagement has reǀieǁeĚ its policy of classificaƟon of the financial assets anĚ has maĚe a preliminary 
assessment that financial assets ǁhich may ďe solĚ from Ɵme to Ɵme to realise the capital appreciaƟon or 
for liƋƵiĚity management ǁill ďe classifieĚ as fair ǀalƵe throƵgh profit or loss.  /n this regarĚ͕ ďaseĚ on the 
porƞolio as at ϯϭ �ecemďer ϮϬϭϲ͕ management has reǀieǁeĚ its policy of classificaƟon of the financial assets 
anĚ eǆpects ϳϮй of the aǀailaďleͲforͲsale porƞolio of inǀestments to ďe classifieĚ as fair ǀalƵe throƵgh profit or 
loss.  /n this regarĚ͕ the associateĚ ďalance of fair ǀalƵe reserǀe ǁill ďe reclassifieĚ to retaineĚ earnings on the 
iniƟal Ěate of applicaƟon͕ ďeing ϭ :anƵary ϮϬϭϴ.

The other Ŭey changes arising from /&Z^ ϵ in respect of impairment anĚ heĚge accoƵnƟng are not eǆpecteĚ to 
haǀe a significant impact on the 'roƵp as the 'roƵp Ěoes not haǀe significant receiǀaďles anĚ Ěoes not engage 
in heĚge accoƵnƟng.

IFZS ϭϱ ʹ ZĞǀĞŶƵĞ ĨƌŽŵ CŽŶƚƌĂĐƚƐ ǁŝƚŚ CƵƐƚŽŵĞƌƐ

/&Z^ ϭϱ estaďlishes a comprehensiǀe frameǁorŬ for Ěetermining ǁhether͕  hoǁ mƵch anĚ ǁhen reǀenƵe is 
recogniseĚ.  /t replaces eǆisƟng reǀenƵe recogniƟon gƵiĚance͕ inclƵĚing /�^ ϭϴ Revenue͕ /�^ ϭϭ Construction 
Contracts anĚ /&Z/� ϭϯ Customer Loyalty Programmes.

/&Z^ ϭϱ is eīecƟǀe for annƵal perioĚs ďeginning on or aŌer ϭ :anƵary ϮϬϭϴ͕ ǁith early aĚopƟon permiƩeĚ. 

Management’s assessment

�aseĚ on its preliminary assessment at ϯϭ �ecemďer ϮϬϭϲ͕ the 'roƵp has assesseĚ that the impact from 
applicaƟon of /&Z^ ϭϱ is not eǆpecteĚ to haǀe a significant impact as the 'roƵp s͛ main soƵrces of reǀenƵe ǁere 
ĚeriǀeĚ from sale of inǀestments͕ ĚiǀiĚenĚ income anĚ changes in fair ǀalƵe of other financial assets at fair ǀalƵe 
throƵgh profit or loss anĚ helĚͲforͲtraĚing inǀestments.

IFZS ϭϲ ʹ LĞĂƐĞƐ

/&Z^ ϭϲ introĚƵces a single͕ onͲďalance lease sheet accoƵnƟng moĚel for lessees.  � lessee recognises a  
rightͲofͲƵse asset represenƟng its right to Ƶse the ƵnĚerlying asset anĚ a lease liaďility represenƟng its oďligaƟon 
to maŬe lease payments.  There are opƟonal eǆempƟons for shortͲterm leases anĚ leases of loǁ ǀalƵe items. 
>essor accoƵnƟng remains similar to the cƵrrent stanĚarĚ ʹ i.e. lessors conƟnƵe to classify leases as finance or 
operaƟng leases. 

/&Z^ ϭϲ replaces eǆisƟng leases gƵiĚance inclƵĚing /�^ ϭϳ Leases͕ /&Z/� ϰ Determining whether an Arrangement 
contains a Lease͕ ^/�Ͳϭϱ Operating Leases – Incentives anĚ ^/�ͲϮϳ Evaluating the Substance of Transactions 
Involving the Legal Form of a Lease.

The stanĚarĚ is eīecƟǀe for annƵal perioĚs ďeginning on or aŌer ϭ :anƵary ϮϬϭϵ.  �arly aĚopƟon is permiƩeĚ 
for enƟƟes that apply /&Z^ ϭϱ Revenue from Contracts with Customers at or ďefore the Ěate of iniƟal applicaƟon 
of /&Z^ ϭϲ.

Management’s assessment

�s at ϯϭ �ecemďer ϮϬϭϲ͕ the �ompany is assessing the potenƟal impact on its financial statements resƵlƟng 
from the applicaƟon of /&Z^ ϭϲ.
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(i) Critical accounting judgements in applying the Group’s accounting policies

Financial asset and liability classification 

The 'roƵp s͛ accoƵnƟng policies proǀiĚe scope for assets anĚ liaďiliƟes to ďe ĚesignateĚ at incepƟon into 
Ěiīerent accoƵnƟng categories in certain circƵmstances.  �etails of the 'roƵp s͛ classificaƟon of financial 
assets anĚ liaďiliƟes are giǀen in note ϯ.ϯ;iiͿ.

(ii) Key sources of estimation uncertainty

Determining fair value

The 'roƵp s͛ accoƵnƟng policy on fair ǀalƵe measƵrements is ĚiscƵsseĚ in note ϯ.ϯ;iiiͿ.

then measƵring the fair ǀalƵe of an asset or liaďility͕  the 'roƵp Ƶses oďserǀaďle marŬet Ěata as far as 
possiďle.  &air ǀalƵes are categoriseĚ into Ěiīerent leǀels in a fair ǀalƵe hierarchy ďaseĚ on the inpƵts 
ƵseĚ in the ǀalƵaƟon techniƋƵes as folloǁs͗

>eǀel ϭ͗ YƵoteĚ price ;ƵnaĚũƵsteĚͿ in an acƟǀe marŬet for iĚenƟcal assets or liaďiliƟes. 

>eǀel Ϯ͗ /npƵts other than ƋƵoteĚ prices inclƵĚeĚ in >eǀel ϭ that are oďserǀaďle for the asset or liaďility͕  
either Ěirectly ;i.e. as pricesͿ or inĚirectly ;i.e. ĚeriǀeĚ from pricesͿ. 

>eǀel ϯ͗ /npƵts for the asset or liaďility that are not ďaseĚ on oďserǀaďle marŬet Ěata ;Ƶnoďserǀaďle 
inpƵtsͿ. 

Fair value hierarchy

The taďle ďeloǁ analyses financial instrƵments measƵreĚ at fair ǀalƵe at the enĚ of the reporƟng perioĚ͕ 
ďy the leǀel in the fair ǀalƵe hierarchy into ǁhich the fair ǀalƵe measƵrement is categoriseĚ͗

Note LĞǀĞů ϭ LĞǀĞů Ϯ LĞǀĞů ϯ Total
     

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ
2016
HĞůĚͲĨŽƌͲƚƌĂĚŝŶŐ ŝŶǀĞƐƚŵĞŶƚƐ ϭϮ
YƵoteĚ eƋƵiƟes͕ at fair ǀalƵe ϰϲ͕ϱϳϴ – – ϰϲ͕ϱϳϴ

OƚŚĞƌ ĮŶĂŶĐŝĂů ĂƐƐĞƚƐ Ăƚ FsTWL ϭϬ
YƵoteĚ eƋƵiƟes͕ at fair ǀalƵe ϯϯ͕Ϯϱϲ – – ϯϯ͕Ϯϱϲ
hnƋƵoteĚ eƋƵiƟes͕ at fair ǀalƵe – ϴϮϱ͕ϵϴϰ Ϯϰϯ͕Ϯϭϭ ϭ͕Ϭϲϵ͕ϭϵϱ

AǀĂŝůĂďůĞͲĨŽƌͲƐĂůĞ ŝŶǀĞƐƚŵĞŶƚƐ ϵ
YƵoteĚ eƋƵiƟes͕ at fair ǀalƵe ϴϱϳ͕ϴϱϵ – – ϴϱϳ͕ϴϱϵ
hnƋƵoteĚ eƋƵiƟes͕ at fair ǀalƵe – ϱϰϬ͕ϯϴϵ Ϯ͕ϳϰϯ͕ϴϳϴ ϯ͕Ϯϴϰ͕Ϯϲϳ

    

ϵϯϳ͕ϲϵϯ ϭ͕ϯϲϲ͕ϯϳϯ Ϯ͕ϵϴϳ͕Ϭϴϵ ϱ͕Ϯϵϭ͕ϭϱϱ
    

Hotung_Financial_r4.indd   66 20/3/17   7:49 am



ANNUAL REPORT 2016  |  67

NOTES TO THE FINANCIAL STATEMENTS

ϰ hƐĞ ŽĨ ĞƐƟŵĂƚĞƐ ĂŶĚ ũƵĚŐĞŵĞŶƚƐ ;ĐŽŶƚ͛ĚͿ

(ii) Key sources of estimation uncertainty (cont’d)

Fair value hierarchy (cont’d)

Note LĞǀĞů ϭ LĞǀĞů Ϯ LĞǀĞů ϯ Total
     

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ
ϮϬϭϱ
HĞůĚͲĨŽƌͲƚƌĂĚŝŶŐ ŝŶǀĞƐƚŵĞŶƚƐ ϭϮ
YƵoteĚ eƋƵiƟes͕ at fair ǀalƵe ϯϴ͕ϳϭϰ – – ϯϴ͕ϳϭϰ

OƚŚĞƌ ĮŶĂŶĐŝĂů ĂƐƐĞƚƐ Ăƚ FsTWL ϭϬ
YƵoteĚ eƋƵiƟes͕ at fair ǀalƵe ϱϮϭ͕ϵϭϳ – – ϱϮϭ͕ϵϭϳ
hnƋƵoteĚ eƋƵiƟes͕ at fair ǀalƵe – ϯϮϴ͕Ϭϴϱ ϯϯϯ͕ϬϬϱ ϲϲϭ͕ϬϵϬ

AǀĂŝůĂďůĞͲĨŽƌͲƐĂůĞ ŝŶǀĞƐƚŵĞŶƚƐ ϵ
YƵoteĚ eƋƵiƟes͕ at fair ǀalƵe ϭ͕ϰϬϰ͕ϴϬϳ – – ϭ͕ϰϬϰ͕ϴϬϳ
hnƋƵoteĚ eƋƵiƟes͕ at fair ǀalƵe – ϲϬϳ͕ϴϱϲ Ϯ͕ϵϭϬ͕ϳϴϲ ϯ͕ϱϭϴ͕ϲϰϮ

    

ϭ͕ϵϲϱ͕ϰϯϴ ϵϯϱ͕ϵϰϭ ϯ͕Ϯϰϯ͕ϳϵϭ ϲ͕ϭϰϱ͕ϭϳϬ
    

�t ϯϭ �ecemďer ϮϬϭϲ͕ aǀailaďleͲforͲsale inǀestments ǁith a carrying amoƵnt of ETΨϭϯϭ million  
;ϮϬϭϱ͗ ETΨϮϲϬ millionͿ ǁere transferreĚ from >eǀel Ϯ to >eǀel ϭ ďecaƵse those inǀestments ǁere listeĚ 
ĚƵring the year.  There ǁere no transfers from >eǀel ϭ to >eǀel Ϯ in ϮϬϭϲ anĚ ϮϬϭϱ.

�t ϯϭ �ecemďer ϮϬϭϲ͕ there ǁas no transfer from >eǀel Ϯ to >eǀel ϭ for other financial assets at &sTW> 
;ϮϬϭϱ͗ ETΨϯϭϬ.ϳ millionͿ.  There ǁas also no transfer from >eǀel ϭ to >eǀel Ϯ ;ϮϬϭϱ͗ ETΨϴϮ.ϴ millionͿ.

The fair ǀalƵe hierarchy taďle eǆclƵĚes financial assets anĚ financial liaďiliƟes sƵch as cash anĚ cash 
eƋƵiǀalents͕ traĚe anĚ other receiǀaďles anĚ payaďles ďecaƵse their carrying amoƵnts approǆimate 
their fair ǀalƵes ĚƵe to their shortͲterm natƵre.  The fair ǀalƵe taďle also eǆclƵĚes inǀestments in eƋƵity 
instrƵments ǁhich are carrieĚ at cost of ETΨϭϭϰ million ;ϮϬϭϱ͗ ETΨϭϱϯ millionͿ ďecaƵse the fair ǀalƵe 
cannot ďe reliaďly measƵreĚ.
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(ii) Key sources of estimation uncertainty (cont’d)

Fair value hierarchy (cont’d)

The folloǁing taďle shoǁs the reconciliaƟon from the opening ďalance to the closing ďalance for fair 
ǀalƵe measƵrement in >eǀel ϯ of the fair ǀalƵe hierarchy͗

AǀĂŝůĂďůĞͲ
ĨŽƌͲƐĂůĞ 

ŝŶǀĞƐƚŵĞŶƚƐ

OƚŚĞƌ  
ĮŶĂŶĐŝĂů 

ĂƐƐĞƚƐ Ăƚ FsTWL
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ
2016
�t ďeginning of year Ϯ͕ϵϭϬ͕ϳϴϲ ϯϯϯ͕ϬϬϱ
>osses recogniseĚ in profit or loss
ʹ net change in fair ǀalƵe – ;ϲ͕ϮϱϯͿ
ʹ impairment losses on aǀailaďleͲforͲsale inǀestments ;ϱϴ͕ϵϬϱͿ –
>osses recogniseĚ in other comprehensiǀe income
ʹ net change in fair ǀalƵe ;ϱϰ͕ϵϴϴͿ –
Disposals ;ϭϴϳ͕ϴϮϴͿ ;ϭϬϵ͕ϵϲϯͿ
�apital reĚƵcƟon ;ϲ͕ϲϯϯͿ –
WƵrchases ϴϭ͕ϴϰϴ –
Transfers to >eǀel ϯ
ʹ from >eǀel Ϯ ;aͿ ϯϭϳ͕ϱϱϱ ϵϮ͕ϬϳϮ
Transfers oƵt of >eǀel ϯ
ʹ to >eǀel ϭ ;ďͿ ;ϯϰ͕ϱϲϬͿ –
ʹ to >eǀel Ϯ ;cͿ ;ϮϮϯ͕ϯϵϳͿ ;ϲϱ͕ϲϱϬͿ

  

�t enĚ of year Ϯ͕ϳϰϯ͕ϴϳϴ Ϯϰϯ͕Ϯϭϭ
  

Total ƵnrealiseĚ losses for the year inclƵĚeĚ in profit  
or loss for assets helĚ as at ϯϭ �ecemďer – ;ϲ͕ϮϱϯͿ

  

ϮϬϭϱ
�t ďeginning of year Ϯ͕ϲϰϵ͕ϬϮϮ ϰϬϴ͕ϱϱϬ
>osses recogniseĚ in profit or loss
ʹ net change in fair ǀalƵe – ;Ϯϯ͕ϱϯϵͿ
ʹ impairment losses on aǀailaďleͲforͲsale inǀestments ;ϰϰ͕ϰϰϮͿ –
'ains recogniseĚ in other comprehensiǀe income
ʹ net change in fair ǀalƵe Ϯϯ͕ϱϴϴ –
Disposals ;ϰϭϳ͕ϯϰϮͿ ;ϵϰ͕ϵϱϬͿ
�apital reĚƵcƟon ;ϳ͕ϵϴϭͿ –
WƵrchases ϵϴ͕ϲϵϰ –
Transfers to >eǀel ϯ
ʹ from >eǀel Ϯ ;aͿ ϳϲϴ͕ϱϮϱ ϰϮ͕ϵϰϰ
Transfers oƵt of >eǀel ϯ
ʹ to >eǀel Ϯ ;cͿ ;ϭϱϵ͕ϮϳϴͿ –

  

�t enĚ of year Ϯ͕ϵϭϬ͕ϳϴϲ ϯϯϯ͕ϬϬϱ
  

Total ƵnrealiseĚ losses for the year inclƵĚeĚ in profit or  
loss for assets helĚ as at ϯϭ �ecemďer – ;Ϯϯ͕ϱϯϵͿ

  

;aͿ �ertain inǀestments ǁere transferreĚ from >eǀel Ϯ to >eǀel ϯ ďecaƵse measƵrement of fair ǀalƵe ǁas ďaseĚ on ǀalƵaƟon 
techniƋƵes Ƶsing significant Ƶnoďserǀaďle inpƵts.

;ďͿ �ertain inǀestments ǁere transferreĚ from >eǀel ϯ to >eǀel ϭ ǁhen they ǁere listeĚ on stocŬ eǆchanges ĚƵring the year.

;cͿ �ertain inǀestments ǁere transferreĚ from >eǀel ϯ to >eǀel Ϯ ďecaƵse measƵrement of fair ǀalƵe ǁas ďaseĚ on recent 
transacƟon prices.
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(ii) Key sources of estimation uncertainty (cont’d)

Fair value hierarchy (cont’d) 

�lthoƵgh the 'roƵp ďelieǀes that its esƟmates of fair ǀalƵe are appropriate͕ the Ƶse of Ěiīerent 
methoĚologies or assƵmpƟons coƵlĚ leaĚ to Ěiīerent measƵrements of fair ǀalƵe.

The folloǁing taďle shoǁs the ǀalƵaƟon techniƋƵes anĚ the significant Ƶnoďserǀaďle inpƵts ƵseĚ in the 
ĚeterminaƟon of fair ǀalƵe of the >eǀel Ϯ anĚ >eǀel ϯ financial instrƵments.

sĂůƵĂƟŽŶ ƚĞĐŚŶŝƋƵĞ SŝŐŶŝĮĐĂŶƚ ƵŶŽďƐĞƌǀĂďůĞ ŝŶƉƵƚƐ

IŶƚĞƌͲƌĞůĂƟŽŶƐŚŝƉ ďĞƚǁĞĞŶ 
ƐŝŐŶŝĮĐĂŶƚ ƵŶŽďƐĞƌǀĂďůĞ ŝŶƉƵƚƐ 
ĂŶĚ ĨĂŝƌ ǀĂůƵĞ ŵĞĂƐƵƌĞŵĞŶƚ

 

DarŬet approach Ƶsing 
comparaďle traĚeĚ mƵlƟples

ͻ �ĚũƵsteĚ priceͲearnings raƟo 
mƵlƟple ϵ.ϭǆ to ϭϴ.ϭǆ 
;ϮϬϭϱ͗ ϱ.ϵǆ to ϭϯ.ϱǆͿ

ͻ �ĚũƵsteĚ priceͲďooŬ raƟo  
mƵlƟple Ϭ.ϳǆ to ϱ.ϱǆ  
;ϮϬϭϱ͗ Ϭ.ϳǆ to ϱ.ϯǆͿ

ͻ �ĚũƵsteĚ priceͲtoͲsale raƟo 
mƵlƟple ϭ.Ϭǆ to ϯϮ.ϵǆ

ͻ The esƟmateĚ fair ǀalƵe 
increases if the aĚũƵsteĚ 
mƵlƟples ǁere higher.

Transacted prices ͻ Eot applicaďle ͻ Eot applicaďle 

Eet asset ǀalƵes ͻ Eot applicaďle ͻ Eot applicaďle

&or fair ǀalƵe measƵrements in >eǀel ϯ financial instrƵments͕ changing one or more of the assƵmpƟons 
ƵseĚ to reasonaďly possiďle alternaƟǀe assƵmpƟons ǁoƵlĚ haǀe the folloǁing eīects on fair ǀalƵe 
reserǀe͗

2016 ϮϬϭϱ
EīĞĐƚ ŽŶ ĨĂŝƌ ǀĂůƵĞ ƌĞƐĞƌǀĞ EīĞĐƚ ŽŶ ĨĂŝƌ ǀĂůƵĞ ƌĞƐĞƌǀĞ

FĂǀŽƵƌĂďůĞ ;hŶĨĂǀŽƵƌĂďůĞͿ FĂǀŽƵƌĂďůĞ ;hŶĨĂǀŽƵƌĂďůĞͿ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

>eǀel ϯ aǀailaďleͲforͲsale  
eƋƵity inǀestments ϳϵ͕Ϯϴϵ ;ϳϵ͕ϮϴϵͿ ϯϵ͕ϲϵϵ ;ϯϵ͕ϲϵϵͿ

  

The faǀoƵraďle anĚ ƵnfaǀoƵraďle eīects of Ƶsing reasonaďly possiďle alternaƟǀe assƵmpƟons haǀe ďeen 
calcƵlateĚ ďy recaliďraƟng the ĚiscoƵnt for lacŬ of marŬetaďility. The ĚiscoƵnt for lacŬ of marŬetaďility 
ǁas ĚecreaseĚ ďy ϱй for the faǀoƵraďle scenario anĚ increaseĚ ďy ϱй for the ƵnfaǀoƵraďle scenario ǁith 
all other ǀariaďles helĚ constant.
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OǀĞƌǀŝĞǁ

The 'roƵp has eǆposƵre to the folloǁing risŬs from its Ƶse of financial instrƵments͗

ͻ marŬet risŬs
ͻ creĚit risŬ
ͻ liƋƵiĚity risŬ

This note presents informaƟon aďoƵt the 'roƵp s͛ eǆposƵre to each of the aďoǀe risŬs͕ the 'roƵp s͛ oďũecƟǀes͕ 
policies anĚ processes for measƵring anĚ managing risŬ͕ anĚ the 'roƵp s͛ management of capital.

ZŝƐŬ ŵĂŶĂŐĞŵĞŶƚ ĨƌĂŵĞǁŽƌŬ

The 'roƵp has ĚocƵmenteĚ financial risŬ management policies.  These policies set oƵt the 'roƵp s͛ oǀerall 
ďƵsiness strategies anĚ its risŬ management philosophy.  The 'roƵp s͛ oǀerall financial risŬ management 
programme seeŬs to minimise potenƟal aĚǀerse eīects of financial performance of the 'roƵp.  The �oarĚ of 
�irectors has proǀiĚeĚ the ǁriƩen principles for oǀerall financial risŬ management anĚ the ǁriƩen policies 
coǀering specific areas͕ sƵch as marŬet risŬ ;inclƵĚing price risŬ͕ foreign eǆchange risŬ͕ interest rate risŬͿ͕ creĚit 
risŬ anĚ liƋƵiĚity risŬ.  ^Ƶch ǁriƩen policies are reǀieǁeĚ regƵlarly anĚ perioĚic reǀieǁs are ƵnĚertaŬen to 
ensƵre that the 'roƵp s͛ policy gƵiĚelines are complieĚ ǁith.

The 'roƵp Ěoes not holĚ or issƵe ĚeriǀaƟǀe financial instrƵments for specƵlaƟǀe pƵrposes.

There has ďeen no change to the 'roƵp s͛ eǆposƵre to these financial risŬs or the manner in ǁhich it manages anĚ 
measƵres the risŬ.  Danagement taŬes a caƵƟoƵs approach toǁarĚs analysing neǁ inǀestment opportƵniƟes 
anĚ inǀitaƟons to stepͲƵp capital inũecƟons into eǆisƟng inǀestments.  &actors that are of perƟnence inclƵĚe 
macro coƵntry anĚ inĚƵstry risŬs͕ progress anĚ statƵs of proĚƵct Ěeǀelopment͕ ǁhere releǀant͕ aǀailaďility of 
marŬet ĚemanĚs for the inǀestee enƟƟes͛ proĚƵcts anĚ serǀices.

MĂƌŬĞƚ ƌŝƐŬƐ

DarŬet risŬ is the risŬ that changes in marŬet prices͕ sƵch as foreign eǆchange rates͕ interest rates anĚ eƋƵity 
prices ǁill aīect the 'roƵp s͛ income or the ǀalƵe of its holĚings of financial instrƵments.  The oďũecƟǀe of 
marŬet risŬ management is to manage anĚ control marŬet risŬ eǆposƵres ǁithin acceptaďle parameters͕ ǁhile 
opƟmising the retƵrn.

The 'roƵp manages the marŬet risŬs ďy the close monitoring of the inǀestment porƞolio anĚ regƵlar reǀieǁ of 
the performance of each of the inǀestment.

Currency risk

The foreign eǆchange risŬ of the 'roƵp mainly arises from its inǀesƟng acƟǀiƟes. �ertain of the 'roƵp s͛ 
inǀestments originateĚ oƵtsiĚe the primary economic enǀironment of the respecƟǀe enƟƟes͕ anĚ are 
ĚenominateĚ in cƵrrencies that are foreign to those enƟƟes.  �s a resƵlt͕ there are foreign eǆchange eǆposƵres 
arising from the perioĚic fair ǀalƵaƟon process͕ as ǁell as Ƶpon seƩlement of pƵrchases anĚ sales of those 
inǀestments.  The 'roƵp holĚs inǀestments in ǀarioƵs foreign cƵrrencies inclƵĚing Eeǁ Taiǁan Ěollars͕ hniteĚ 
^tates Ěollars͕ :apanese yen͕ ,ong <ong Ěollars etc.

The 'roƵp Ěoes not heĚge its foreign cƵrrency eǆposƵre Ƶsing ĚeriǀaƟǀe financial instrƵments.  /t manages 
foreign eǆchange risŬ ďy close monitoring of the Ɵming of incepƟon anĚ seƩlement of the transacƟons.
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Exposure to currency risk

The 'roƵp s͛ sƵďsiĚiaries are sƵďũect to foreign cƵrrency risŬ arising from ǀarioƵs cƵrrencies.  The cƵrrencies to 
ǁhich the sƵďsiĚiaries are eǆposeĚ to significant foreign cƵrrency risŬs are as folloǁs͗

USD NTD :Wz SGD HKD
     

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ
'ƌŽƵƉ

2016
�ǀailaďleͲforͲsale inǀestments ϮϮϱ͕ϬϴϬ – ϯϰ͕ϲϬϳ – ϭϯ͕ϳϯϴ
Kther financial assets at fair ǀalƵe 

throƵgh profit or loss ϭϯϰ͕ϯϬϴ – – – ϯϯ͕Ϯϱϲ
TraĚe anĚ other receiǀaďles ϭϲϱ – – ϰϭ –
�ash anĚ cash eƋƵiǀalents ϯϵϰ͕Ϯϱϲ ϰϭϲ ϱ ϭϴ͕ϭϱϲ ϱϳ͕Ϯϲϭ
TraĚe anĚ other payaďles ;ϲ͕ϯϳϮͿ ;ϮϱϱͿ – ;ϭϬ͕ϯϴϯͿ –

     

Eet eǆposƵre ϳϰϳ͕ϰϯϳ ϭϲϭ ϯϰ͕ϲϭϮ ϳ͕ϴϭϰ ϭϬϰ͕Ϯϱϱ
     

ϮϬϭϱ
�ǀailaďleͲforͲsale inǀestments Ϯϴϵ͕ϱϭϬ – Ϯϱ͕Ϯϭϰ – ϭϯ͕ϵϵϮ
Kther financial assets at fair ǀalƵe 

throƵgh profit or loss ϭϯϮ͕ϯϮϲ – – – ϱϰ͕Ϯϱϰ
TraĚe anĚ other receiǀaďles ϭ͕ϴϲϯ – – – –
�ash anĚ cash eƋƵiǀalents Ϯϲϯ͕ϳϱϯ ϱϭϬ Ϯϱ ϴ͕ϭϰϬ ϱϳ͕ϴϵϬ
TraĚe anĚ other payaďles ;ϰ͕ϮϯϱͿ ;ϭϱϬͿ – ;ϭ͕ϳϴϳͿ –

     

Eet eǆposƵre ϲϴϯ͕Ϯϭϳ ϯϲϬ Ϯϱ͕Ϯϯϵ ϲ͕ϯϱϯ ϭϮϲ͕ϭϯϲ
     

CŽŵƉĂŶǇ

2016
TraĚe anĚ other receiǀaďles – – – ϰϭ –
�ash anĚ cash eƋƵiǀalents ϴϭ͕ϲϲϴ – – ϭϲ͕ϲϰϴ –
TraĚe anĚ other payaďles ;ϲ͕ϯϳϮͿ – – ;ϭϬ͕ϯϴϯͿ –

     

Eet eǆposƵre ϳϱ͕Ϯϵϲ – – ϲ͕ϯϬϲ –
     

ϮϬϭϱ
TraĚe anĚ other receiǀaďles ϭ͕ϲϭϬ – – – –
�ash anĚ cash eƋƵiǀalents ϯϯ͕ϴϳϬ – – ϴ͕ϭϯϱ –
TraĚe anĚ other payaďles ;ϰ͕ϮϯϱͿ – – ;ϭ͕ϳϴϳͿ –

     

Eet eǆposƵre ϯϭ͕Ϯϰϱ – – ϲ͕ϯϰϴ –
     

Sensitivity analysis

The folloǁing taďle Ěetails the sensiƟǀity to a ϱй increase anĚ Ěecrease in the releǀant foreign cƵrrency 
against the fƵncƟonal cƵrrency of each 'roƵp enƟty. ϱй represents management s͛ assessment of the possiďle 
change in foreign cƵrrency eǆchange rates. The sensiƟǀity analysis inclƵĚes all oƵtstanĚing foreign cƵrrencies 
ĚenominateĚ monetary items anĚ eƋƵity instrƵments.  Their translaƟon has ďeen aĚũƵsteĚ at the perioĚ enĚ for 
a ϱй change in foreign cƵrrency eǆchange rates.
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Sensitivity analysis (cont’d)

/f the releǀant significant foreign cƵrrency ǁeaŬens ďy ϱй against the fƵncƟonal cƵrrency of each 'roƵp enƟty͕  
profit or loss anĚ other comprehensiǀe income ǁill ŇƵctƵate as folloǁs͗

'ƌŽƵƉ CŽŵƉĂŶǇ
  

WƌŽĮƚ 
or loss

OƚŚĞƌ 
ĐŽŵƉƌĞŚĞŶƐŝǀĞ 

income 
;FĂŝƌ ǀĂůƵĞ 

ƌĞƐĞƌǀĞͿ
WƌŽĮƚ 
or loss

  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ
2016
USD ;Ϯϲ͕ϭϭϴͿ ;ϭϭ͕ϮϱϰͿ ;ϯ͕ϳϲϱͿ
NTD ;ϴͿ – –
:Wz * ;ϭ͕ϳϯϬͿ –
SGD ;ϯϵϭͿ – ;ϯϭϱͿ
HKD ;ϰ͕ϱϮϲͿ ;ϲϴϳͿ –

   

ϮϬϭϱ
USD ;ϭϵ͕ϲϴϱͿ ;ϭϰ͕ϰϳϲͿ ;ϭ͕ϱϲϮͿ
NTD ;ϭϴͿ – –
:Wz ;ϭͿ ;ϭ͕ϮϲϭͿ –
SGD ;ϯϭϴͿ – ;ϯϭϳͿ
HKD ;ϱ͕ϲϬϳͿ ;ϳϬϬͿ –

   

* Less than NT$1,000

� ϱй strengthening of the releǀant foreign cƵrrency against the fƵncƟonal cƵrrency of each 'roƵp enƟty ǁoƵlĚ 
haǀe resƵlteĚ in an eƋƵal ďƵt opposite eīect on the profit or loss anĚ other comprehensiǀe income͕ on the ďasis 
that all other ǀariaďles remain constant.

/n management s͛ opinion͕ the sensiƟǀity analysis is ƵnrepresentaƟǀe of the inherent foreign eǆchange risŬ as 
the year enĚ eǆposƵre Ěoes not reŇect the eǆposƵre ĚƵring the year.  This is aƩriďƵtaďle to ǀolaƟlity of foreign 
cƵrrency marŬets anĚ ŇƵctƵaƟons in 'roƵp anĚ �ompany ďalances helĚ anĚ payaďle.

Interest rate risk

The 'roƵp s͛ income͕ eǆpenses anĚ operaƟng cash Ňoǁs are sƵďstanƟally inĚepenĚent of changes in marŬet 
interest rate as the 'roƵp Ěoes not holĚ interestͲďearing liaďiliƟes anĚ the interestͲďearing assets are limiteĚ to 
the Ɵme Ěeposits as ĚiscloseĚ in note ϭϰ.

Market price risk

DarŬet price risŬ͕ is the risŬ that the fair ǀalƵe or fƵtƵre cash Ňoǁs of a financial instrƵment ǁill ŇƵctƵate 
ďecaƵse of changes in marŬet prices ;other than those arising from interest rate risŬ or cƵrrency risŬ͕ ǁhich are 
ĚiscƵsseĚ aďoǀeͿ͕ ǁhether those changes are caƵseĚ ďy factors specific to the inĚiǀiĚƵal financial instrƵment or 
its issƵer͕  or factors aīecƟng similar financial instrƵments traĚeĚ in the marŬet.

The 'roƵp is eǆposeĚ to marŬet price risŬ arising from its inǀestments in secƵriƟes.  The management of the 
'roƵp s͛ marŬet risŬ is monitoreĚ on a regƵlar ďasis in accorĚance ǁith the 'roƵp s͛ inǀestment oďũecƟǀe anĚ 
policies.
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Exposure to market price risk

�s at ϯϭ �ecemďer ϮϬϭϲ͕ if marŬet prices haĚ ďeen ϱй higher ǁith all other ǀariaďles helĚ constant͕ the increase 
in fair ǀalƵe of aǀailaďleͲforͲsale ƋƵoteĚ inǀestments anĚ the corresponĚing increase in fair ǀalƵe reserǀe ǁoƵlĚ 
ďe ETΨϰϯ million ;ϮϬϭϱ͗ ETΨϳϬ millionͿ͕ ǁhereas the increase in the fair ǀalƵe of helĚͲforͲtraĚing anĚ other 
financial assets at fair ǀalƵe throƵgh profit or loss ƋƵoteĚ inǀestments anĚ the corresponĚing increase in profit 
ďefore taǆ͕ ǁoƵlĚ ďe ETΨϰ million ;ϮϬϭϱ͗ ETΨϮϴ millionͿ.  /f marŬet prices haĚ ďeen ϱй loǁer ǁith all other 
ǀariaďles helĚ constant͕ the fair ǀalƵes ǁoƵlĚ haǀe ĚecreaseĚ ďy eƋƵal amoƵnts.

CƌĞĚŝƚ ƌŝƐŬ

�reĚit risŬ͕ or the risŬ of coƵnterparƟes ĚefaƵlƟng͕ is controlleĚ ďy the applicaƟon of regƵlar monitoring 
proceĚƵres.  The eǆtent of the 'roƵp s͛ creĚit eǆposƵre is representeĚ ďy the aggregate ďalance of financial 
assets recorĚeĚ in the financial statements͕ grosseĚ Ƶp for any alloǁances for losses anĚ reĚƵceĚ ďy the eīects 
of any neƫng arrangements ǁith coƵnterparƟes.  The 'roƵp Ěoes not haǀe any significant creĚit risŬ eǆposƵre 
to any single coƵnterparty or any groƵp of coƵnterparƟes haǀing similar characterisƟcs.  The 'roƵp Ěefines 
coƵnterparƟes as haǀing similar characterisƟcs if they are relateĚ enƟƟes. 

Exposure to credit risk

The carrying amoƵnts of traĚe anĚ other receiǀaďles anĚ cash anĚ cash eƋƵiǀalents represent the 'roƵp anĚ 
the �ompany s͛ respecƟǀe maǆimƵm eǆposƵre to creĚit risŬ.  The 'roƵp anĚ the �ompany Ěoes not holĚ any 
collateral in respect of its financial assets.

The 'roƵp places sƵrplƵs fƵnĚs in ďanŬs ǁith repƵtaďle financial insƟtƵƟons.  The creĚit risŬ on liƋƵiĚ fƵnĚs 
is limiteĚ ďecaƵse the coƵnterparƟes are ďanŬs ǁith high creĚitͲraƟngs assigneĚ ďy internaƟonal creĚitͲraƟng 
agencies.

�s at the financial reporƟng Ěate͕ the traĚe anĚ other receiǀaďles are not past ĚƵe ;ϮϬϭϱ͗ not past ĚƵeͿ.

Impairment losses

The 'roƵp estaďlishes an alloǁance for impairment losses that represents its esƟmate of incƵrreĚ losses in 
respect of traĚe anĚ other receiǀaďles. The main components of this alloǁance are a specific loss component 
that relates to inĚiǀiĚƵally significant eǆposƵres.

The moǀement in the alloǁance for impairment losses in respect of traĚe anĚ other receiǀaďles ĚƵring the year 
ǁas as folloǁs͗

'ƌŽƵƉ CŽŵƉĂŶǇ
  

2016 ϮϬϭϱ 2016 ϮϬϭϱ
    

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

�t ďeginning of year – ϱ͕ϲϬϰ – –
/mpairment losses ǁrite oī – ;ϱ͕ϲϬϰͿ – –

    

�t enĚ of year – – – –
    

�aseĚ on the 'roƵp s͛ monitoring of creĚit risŬ͕ the 'roƵp ďelieǀes that͕ apart from the aďoǀe͕ no impairment 
alloǁance is necessary in respect of the remaining traĚe anĚ other receiǀaďles.
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The 'roƵp monitors anĚ maintains a leǀel of cash anĚ cash eƋƵiǀalents ĚeemeĚ aĚeƋƵate ďy the management 
to finance the 'roƵp s͛ operaƟons anĚ miƟgate the eīects of ŇƵctƵaƟons in cash Ňoǁs.  There are no eǆternal 
ďorroǁings͕ anĚ the cƵrrent liaďiliƟes of the 'roƵp are not significant in relaƟon to the cƵrrent assets leǀel.  
The 'roƵp maintains a high cƵrrent raƟo of ϭϮ.ϵϲ as at ϯϭ �ecemďer ϮϬϭϲ ;ϮϬϭϱ͗ ϵ.ϮϳͿ.  The 'roƵp s͛ financial 
liaďiliƟes are repayaďle Ƶpon ĚemanĚ or repayaďle ǁithin the neǆt financial year.

The folloǁing are the contractƵal matƵriƟes of financial liaďiliƟes͕ inclƵĚing interest payments anĚ eǆclƵĚing the 
impact of neƫng agreements͗

CĂƐŚ ŇŽǁƐ
 

CĂƌƌǇŝŶŐ 
amount

CŽŶƚƌĂĐƚƵĂů 
ĐĂƐŚ ŇŽǁƐ

WŝƚŚŝŶ 
ϭ ǇĞĂƌ

   

'ƌŽƵƉ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

2016
NŽŶͲĚĞƌŝǀĂƟǀĞ ĮŶĂŶĐŝĂů ůŝĂďŝůŝƟĞƐ 
TraĚe anĚ other payaďles ϭϬϯ͕Ϯϯϳ ϭϬϯ͕Ϯϯϳ ϭϬϯ͕Ϯϯϳ

   

ϮϬϭϱ
NŽŶͲĚĞƌŝǀĂƟǀĞ ĮŶĂŶĐŝĂů ůŝĂďŝůŝƟĞƐ
TraĚe anĚ other payaďles ϳϮ͕Ϯϰϵ ϳϮ͕Ϯϰϵ ϳϮ͕Ϯϰϵ

   

CŽŵƉĂŶǇ

2016
NŽŶͲĚĞƌŝǀĂƟǀĞ ĮŶĂŶĐŝĂů ůŝĂďŝůŝƟĞƐ 
TraĚe anĚ other payaďles Ϯϵ͕ϴϬϰ Ϯϵ͕ϴϬϰ Ϯϵ͕ϴϬϰ

   

ϮϬϭϱ
NŽŶͲĚĞƌŝǀĂƟǀĞ ĮŶĂŶĐŝĂů ůŝĂďŝůŝƟĞƐ
TraĚe anĚ other payaďles ϮϮ͕ϵϲϬ ϮϮ͕ϵϲϬ ϮϮ͕ϵϲϬ

   

CĂƉŝƚĂů ŵĂŶĂŐĞŵĞŶƚ

The �oarĚ s͛ policy is to maintain a strong capital ďase so as to maintain inǀestor͕  creĚitor anĚ marŬet confiĚence 
anĚ to sƵstain fƵtƵre Ěeǀelopment of the ďƵsiness. �apital consists of orĚinary shares͕ retaineĚ earnings anĚ 
nonͲcontrolling interests of the 'roƵp.  There are no eǆternal ďorroǁings ǁithin the 'roƵp enƟƟes.

The oďũecƟǀe of the 'roƵp is to proǀiĚe shareholĚers ǁith aďoǀe aǀerage retƵrns oǀer the longͲterm mainly 
throƵgh capital groǁth of the 'roƵp s͛ ǀentƵre capital inǀestments.  Danagement also inǀests͕ ǁithin stringent 
limits͕ in a porƞolio of eƋƵiƟes listeĚ on the Taiǁanese anĚ other stocŬ eǆchanges͕ as ǁell as other limiteĚ risŬs 
financial instrƵments͕ ǁith a ǀieǁ to maǆimise retƵrns in the short to meĚiƵm term.  The 'roƵp Ěoes not face 
any eǆternally imposeĚ capital reƋƵirements͕ eǆcept that the Taiǁanese sƵďsiĚiaries are reƋƵireĚ ďy laǁ to set 
asiĚe certain percentage of their annƵal net profit aŌer taǆ as legal reserǀe as fƵrther ĚescriďeĚ in note ϭϲ. 
^Ƶch legal reƋƵirements haǀe ďeen fƵlly complieĚ ǁith ďy the 'roƵp.  There ǁere no changes in the 'roƵp s͛ 
approach to capital management ĚƵring the year.
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ϲ CůĂƐƐŝĮĐĂƟŽŶ ŽĨ ĮŶĂŶĐŝĂů ĂƐƐĞƚƐ ĂŶĚ ůŝĂďŝůŝƟĞƐ ;ĐŽŶƚ͛ĚͿ

Note
LŽĂŶƐ ĂŶĚ 

ƌĞĐĞŝǀĂďůĞƐ

OƚŚĞƌ 
ĮŶĂŶĐŝĂů 
ůŝĂďŝůŝƟĞƐ  

ǁŝƚŚŝŶ ƐĐŽƉĞ  
ŽĨ IAS ϯϵ

Total 
ĐĂƌƌǇŝŶŐ 
amount

 

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ
CŽŵƉĂŶǇ

2016
TraĚe anĚ other receiǀaďlesΎ ϭϯ ϭ – ϭ
�ash anĚ cash eƋƵiǀalents ϭϰ ϭϭϰ͕Ϯϵϯ – ϭϭϰ͕Ϯϵϯ

 

ϭϭϰ͕Ϯϵϰ – ϭϭϰ͕Ϯϵϰ
 

TraĚe anĚ other payaďles ϮϬ – ;Ϯϵ͕ϴϬϰͿ ;Ϯϵ͕ϴϬϰͿ
 

ϮϬϭϱ
TraĚe anĚ other receiǀaďlesΎ ϭϯ ϭ – ϭ
�ash anĚ cash eƋƵiǀalents ϭϰ ϱϳ͕ϯϭϬ – ϱϳ͕ϯϭϬ

 

ϱϳ͕ϯϭϭ – ϱϳ͕ϯϭϭ
 

TraĚe anĚ other payaďles ϮϬ – ;ϮϮ͕ϵϲϬͿ ;ϮϮ͕ϵϲϬͿ
 

* Excludes prepayments 

ϳ IŶǀĞƐƚŵĞŶƚƐ ŝŶ ƐƵďƐŝĚŝĂƌŝĞƐ
CŽŵƉĂŶǇ

 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

hnƋƵoteĚ eƋƵity inǀestments͕ at cost ϱ͕Ϯϱϱ͕Ϭϲϵ ϱ͕Ϯϱϱ͕Ϭϲϵ
  

�etails of significant sƵďsiĚiaries are as folloǁs͗ 

Name WƌŝŶĐŝƉĂů ĂĐƟǀŝƟĞƐ

WƌŝŶĐŝƉĂů ƉůĂĐĞ ŽĨ 
ďƵƐŝŶĞƐƐͬCŽƵŶƚƌǇ ŽĨ 

ŝŶĐŽƌƉŽƌĂƟŽŶ OǁŶĞƌƐŚŝƉ ŝŶƚĞƌĞƐƚ
2016 ϮϬϭϱ

 

% %

�aitƵng �eǀelopment anĚ 
/nǀestment �orp. ;aͿ;ďͿ;gͿ

/nǀest in listeĚͬoǀer the 
counter and unlisted 
companies

Taiǁan͕ 
ZepƵďlic of �hina

ϵϵ.ϵϵ ϵϵ.ϵϵ

,otƵng sentƵre �apital  
�orp. ;aͿ;cͿ;gͿ

/nǀest in listeĚͬoǀer the 
counter and unlisted 
companies 

Taiǁan͕ 
ZepƵďlic of �hina

ϵϵ.ϵϵ ϵϵ.ϵϵ

,ƵitƵng /nǀestments  
;�s/Ϳ >tĚ. ;aͿ;ĚͿ;gͿ

/nǀest in listeĚͬoǀer the 
counter and unlisted 
companies 

�riƟsh sirgin /slanĚs ϭϬϬ.ϬϬ ϭϬϬ.ϬϬ
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ϳ IŶǀĞƐƚŵĞŶƚƐ ŝŶ ƐƵďƐŝĚŝĂƌŝĞƐ ;ĐŽŶƚ͛ĚͿ

Name WƌŝŶĐŝƉĂů ĂĐƟǀŝƟĞƐ

WƌŝŶĐŝƉĂů ƉůĂĐĞ ŽĨ 
ďƵƐŝŶĞƐƐͬCŽƵŶƚƌǇ ŽĨ 

ŝŶĐŽƌƉŽƌĂƟŽŶ OǁŶĞƌƐŚŝƉ ŝŶƚĞƌĞƐƚ
2016 ϮϬϭϱ

 

% %

,otƵng Danagement  
/nternaƟonal >tĚ. ;eͿ

Wroǀision of consƵltancy 
serǀices

Weople s͛ ZepƵďlic of 
�hinaͬ�ayman  

Islands

ϭϬϬ.ϬϬ ϭϬϬ.ϬϬ

,otƵng /nternaƟonal �o.͕  
>tĚ. ;aͿ;fͿ

Wroǀision of consƵltancy 
serǀices

Taiǁan͕ 
ZepƵďlic of �hina

ϰϭ.ϯϱ ϰϭ.ϯϱ

HĞůĚ ďǇ ƐƵďƐŝĚŝĂƌŝĞƐ

,oriǌon �onsƵltants �o.͕  
>tĚ. ;aͿ;gͿ

/nǀestment holĚing �ayman /slanĚs ϭϬϬ.ϬϬ ϭϬϬ.ϬϬ

/nfinitƵĚe /nǀestment �o.͕  
>tĚ. ;aͿ;gͿ

/nǀest in listeĚͬoǀer the 
counter and unlisted 
companies

�riƟsh sirgin /slanĚs ϭϬϬ.ϬϬ ϭϬϬ.ϬϬ

;aͿ �ƵĚiteĚ ďy other memďer firm of <WD' /nternaƟonal.

;ďͿ /n ϮϬϭϱ͕ �aitƵng �eǀelopment anĚ /nǀestment �orp. ;͞�aitƵng͟Ϳ emďarŬeĚ on capital reĚƵcƟon eǆercises͕ reĚƵcing its contriďƵteĚ 
capital ďy ETΨϭϱϬ million ďy ǁay of retƵrn of cash to its shareholĚers.  The 'roƵp s͛ shareholĚing in �aitƵng remains ƵnchangeĚ 
sƵďseƋƵent to the capital reĚƵcƟon eǆercise.

;cͿ �Ƶring the year͕  ,otƵng sentƵre �apital �orp. ;͞sentƵre͟Ϳ ĚeclareĚ cash ĚiǀiĚenĚ of ETΨϮϯϯ million to its shareholĚers.

/n ϮϬϭϱ͕ ,otƵng sentƵre �apital �orp. ;͞sentƵre͟Ϳ emďarŬeĚ on capital reĚƵcƟon eǆercises͕ reĚƵcing its contriďƵteĚ capital ďy ETΨϭϱϬ 
million ďy ǁay of retƵrn of cash to its shareholĚers.  The 'roƵp s͛ shareholĚing in sentƵre remains ƵnchangeĚ sƵďseƋƵent to the capital 
reĚƵcƟon eǆercise.

;ĚͿ �Ƶring the year͕  ,ƵitƵng /nǀestments ;�s/Ϳ >tĚ. ;͞,ƵitƵng͟Ϳ ĚeclareĚ cash ĚiǀiĚenĚ of ETΨϯϮϱ million to the �ompany.

;eͿ hnaƵĚiteĚ management accoƵnts ǁere ƵseĚ for consoliĚaƟon pƵrpose as the sƵďsiĚiary is not significant to the 'roƵp.

;fͿ �Ƶring the year͕  ,otƵng /nternaƟonal �o.͕ >tĚ. ;͞,/�͟Ϳ ĚeclareĚ cash ĚiǀiĚenĚ of ETΨϰϱ million ;ϮϬϭϱ͗ ETΨϰϬ millionͿ to its shareholĚers.

/n ϮϬϭϱ͕ ,otƵng /nternaƟonal �o.͕ >tĚ. ;͞,/�͟Ϳ ǁas restrƵctƵreĚ to eīect in the �ompany haǀing the maũority control anĚ aďility to Ěirect 
the acƟǀiƟes of ,/� ǁithoƵt the acƋƵisiƟon of aĚĚiƟonal eƋƵity interest.  The folloǁing taďle sƵmmarises the recogniseĚ amoƵnts of 
assets acƋƵireĚ anĚ liaďiliƟes assƵmeĚ at the Ěate that control commenceĚ͗

NTΨ͛ϬϬϬ
 

Wroperty͕  plant anĚ eƋƵipment ϱϱ
TraĚe anĚ other receiǀaďles ϴ͕ϰϰϵ
�ash anĚ cash eƋƵiǀalents ϭϲϬ͕ϯϱϲ
TraĚe anĚ other payaďles ;ϯϳ͕ϰϰϴͿ

 

Total iĚenƟfiaďle net assets acƋƵireĚ ϭϯϭ͕ϰϭϮ
 

;gͿ These are inǀestment companies anĚ the inǀestment management operaƟons are performeĚ ďy ,/�.
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ϴ IŶǀĞƐƚŵĞŶƚƐ ŝŶ ĂƐƐŽĐŝĂƚĞ

The 'roƵp helĚ interests in an immaterial associate in ϮϬϭϱ ǁhich ǁas sƵďseƋƵently consoliĚateĚ as a sƵďsiĚiary 
in ϮϬϭϱ ǁhen the 'roƵp oďtaineĚ control ;refer to Eote ϳͿ.

'ƌŽƵƉ CŽŵƉĂŶǇ
  

2016 ϮϬϭϱ 2016 ϮϬϭϱ
      

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

�arrying amoƵnt of interests in associates – – – –
    

^hare of͗
ʹ Wrofit from conƟnƵing  operaƟons – ϵ͕ϯϱϯ – –
ʹ K�/ – – – –

    

Total comprehensiǀe income – ϵ͕ϯϱϯ – –
    

ϵ AǀĂŝůĂďůĞͲĨŽƌͲƐĂůĞ ŝŶǀĞƐƚŵĞŶƚƐ
'ƌŽƵƉ

 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

YƵoteĚ eƋƵity shares͕ at fair ǀalƵe ϴϱϳ͕ϴϱϵ ϭ͕ϰϬϰ͕ϴϬϳ
hnƋƵoteĚ eƋƵity shares͕ at fair ǀalƵe ϯ͕Ϯϴϰ͕Ϯϲϳ ϯ͕ϱϭϴ͕ϲϰϮ

  

ϰ͕ϭϰϮ͕ϭϮϲ ϰ͕ϵϮϯ͕ϰϰϵ
  

hnƋƵoteĚ eƋƵity shares͕ at cost ;ϭͿ Ϯϳϰ͕ϯϬϯ ϰϲϭ͕Ϭϯϭ
�lloǁance for impairment losses ;ϭͿ ;ϮϬϭ͕ϲϳϭͿ ;ϯϱϬ͕ϳϮϭͿ

  

ϳϮ͕ϲϯϮ ϭϭϬ͕ϯϭϬ
  

ϰ͕Ϯϭϰ͕ϳϱϴ ϱ͕Ϭϯϯ͕ϳϱϵ
  

;ϭͿ The inǀestments represent eƋƵity shares in priǀatelyͲhelĚ companies that Ěo not haǀe a ƋƵoteĚ marŬet price in an acƟǀe marŬet. The 
fair ǀalƵe of the inǀestments is highly ĚepenĚent on the ǀalƵe of the inǀestees at the Ɵme of Ěisposal. 

 �lthoƵgh the ƵlƟmate methoĚ of Ěisposal anĚ the precise marŬet for the instrƵment are not clear͕  the Ěisposal coƵlĚ ďe eīecteĚ͕ for 
eǆample͕ ďy ǁay of priǀate transacƟon to strategic ďƵyers or other financial parƟes͕ or ǀia pƵďlic oīering of orĚinary shares iniƟateĚ ďy 
the inǀestees. The 'roƵp Ěoes not haǀe ĚefiniƟǀe plans to Ěispose of its interests anĚ the inǀestees Ěo not haǀe any ĚefiniƟǀe plans to 
iniƟate a pƵďlic oīering of their orĚinary shares.

 The inǀestments are carrieĚ at cost ďecaƵse the fair ǀalƵe cannot ďe reliaďly ĚetermineĚ.  The ǀariaďility in the range of reasonaďle fair 
ǀalƵe esƟmates is significant anĚ the proďaďiliƟes of the ǀarioƵs esƟmates ǁithin the range of reasonaďle inpƵts are not sƵĸciently 
reliaďle to Ěetermine a fair ǀalƵe. 

 /n ϮϬϭϱ͕ the 'roƵp ǁrote oī alloǁance for impairment losses amoƵnƟng to ETΨϭ͕ϵϲϰ million.  The main reason for the change ǁas 
ďecaƵse reliaďle measƵres of company ǀalƵes ǁere no longer aǀailaďle.

The 'roƵp s͛ eǆposƵre to cƵrrency anĚ marŬet risŬs͕ anĚ fair ǀalƵe informaƟon relateĚ to aǀailaďleͲforͲsale 
inǀestments are ĚiscloseĚ in notes ϱ anĚ ϰ respecƟǀely.
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ϭϬ OƚŚĞƌ ĮŶĂŶĐŝĂů ĂƐƐĞƚƐ Ăƚ ĨĂŝƌ ǀĂůƵĞ ƚŚƌŽƵŐŚ ƉƌŽĮƚ Žƌ ůŽƐƐ
'ƌŽƵƉ

 

2016  ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

YƵoteĚ eƋƵity shares͕ at fair ǀalƵe ϯϯ͕Ϯϱϲ ϱϮϭ͕ϵϭϳ
hnƋƵoteĚ eƋƵity shares͕ at fair ǀalƵe ϭ͕Ϭϲϵ͕ϭϵϱ ϲϲϭ͕ϬϵϬ

  

ϭ͕ϭϬϮ͕ϰϱϭ ϭ͕ϭϴϯ͕ϬϬϳ
  

hnƋƵoteĚ eƋƵity shares͕ at cost;ϭͿ ϭϯϬ͕ϱϬϬ ϭϯϭ͕Ϯϰϰ
�lloǁance for impairment losses ;ϴϴ͕ϳϵϮͿ ;ϴϴ͕ϳϵϮͿ

  

ϰϭ͕ϳϬϴ ϰϮ͕ϰϱϮ
  

ϭ͕ϭϰϰ͕ϭϱϵ ϭ͕ϮϮϱ͕ϰϱϵ
  

;ϭͿ The inǀestments comprise emďeĚĚeĚ ĚeriǀaƟǀes helĚ ďy the 'roƵp that are linŬeĚ to anĚ mƵst ďe seƩleĚ ďy Ěeliǀery of eƋƵity 
instrƵments that Ěo not haǀe a ƋƵoteĚ marŬet price in an acƟǀe marŬet. 

 The fair ǀalƵe of the ĚeriǀaƟǀe is highly ĚepenĚent on the ǀalƵe of inǀestees͛ orĚinary shares at the Ɵme of conǀersion anĚ the Ɵming 
of conǀersion.  �lthoƵgh the ƵlƟmate methoĚ of Ěisposal anĚ the precise marŬet for the instrƵment are not clear͕  the Ěisposal coƵlĚ 
ďe eīecteĚ͕ for eǆample͕ ďy ǁay of a priǀate transacƟon to strategic ďƵyers or other financial parƟes͕ or ǀia pƵďlic oīering of orĚinary 
shares iniƟateĚ ďy the inǀestees.  The 'roƵp Ěoes not haǀe ĚefiniƟǀe plans to Ěispose of its interests anĚ the inǀestees Ěo not haǀe any 
ĚefiniƟǀe plans to iniƟate a pƵďlic oīering of their orĚinary shares.

 The fair ǀalƵe of the ƵnƋƵoteĚ eƋƵity components that ǁill ďe ƵseĚ to seƩle these comďineĚ instrƵments are significant enoƵgh to 
preclƵĚe the 'roƵp from oďtaining a reliaďle esƟmate of fair ǀalƵe ĚƵe to the ǀariaďility in the range of reasonaďle fair ǀalƵe esƟmates 
anĚ the proďaďiliƟes of the ǀarioƵs esƟmates ǁithin the range of reasonaďle inpƵts ǁhich are not sƵĸciently reliaďle.  �ccorĚingly͕  the 
inǀestments ǁere measƵreĚ at cost.  

The 'roƵp s͛ eǆposƵre to cƵrrency anĚ marŬet risŬs͕ anĚ fair ǀalƵe informaƟon relateĚ to other financial assets 
at fair ǀalƵe throƵgh profit or loss are ĚiscloseĚ in notes ϱ anĚ ϰ respecƟǀely.
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ϭϭ WƌŽƉĞƌƚǇ͕ ƉůĂŶƚ ĂŶĚ ĞƋƵŝƉŵĞŶƚ
Motor 

ǀĞŚŝĐůĞƐ
OĸĐĞ  

ĞƋƵŝƉŵĞŶƚ Total
     

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ
'ƌŽƵƉ

CŽƐƚ
�t ϭ :anƵary ϮϬϭϱ – – –
�cƋƵisiƟon of sƵďsiĚiary ;note ϳͿ – ϱϱ ϱϱ
�ĚĚiƟons – ϲϯ ϲϯ

     

�t ϯϭ �ecemďer ϮϬϭϱ – ϭϭϴ ϭϭϴ
   

�t ϭ :anƵary ϮϬϭϲ – ϭϭϴ ϭϭϴ
�ĚĚiƟons ϴϵϴ ϭϴϵ ϭ͕Ϭϴϳ

     

�t ϯϭ �ecemďer ϮϬϭϲ ϴϵϴ ϯϬϳ ϭ͕ϮϬϱ
   

AĐĐƵŵƵůĂƚĞĚ ĚĞƉƌĞĐŝĂƟŽŶ ĂŶĚ ŝŵƉĂŝƌŵĞŶƚ ůŽƐƐĞƐ
�t ϭ :anƵary ϮϬϭϱ – – –
�epreciaƟon – Ϯϯ Ϯϯ

     

�t ϯϭ �ecemďer ϮϬϭϱ – Ϯϯ Ϯϯ
   

�t ϭ :anƵary ϮϬϭϲ – Ϯϯ Ϯϯ
�epreciaƟon ϵϬ ϳϲ ϭϲϲ

   

�t ϯϭ �ecemďer ϮϬϭϲ ϵϬ ϵϵ ϭϴϵ
   

CĂƌƌǇŝŶŐ ĂŵŽƵŶƚƐ
�t ϭ :anƵary ϮϬϭϱ – – –

   

�t ϯϭ �ecemďer ϮϬϭϱ – ϵϱ ϵϱ
   

�t ϯϭ �ecemďer ϮϬϭϲ ϴϬϴ ϮϬϴ ϭ͕Ϭϭϲ
   

ϭϮ HĞůĚͲĨŽƌͲƚƌĂĚŝŶŐ ŝŶǀĞƐƚŵĞŶƚƐ
'ƌŽƵƉ

 

2016 ϮϬϭϱ
    

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

�ƋƵity secƵriƟes͕ at fair ǀalƵe ϰϲ͕ϱϳϴ ϯϴ͕ϳϭϰ
    

The 'roƵp s͛ eǆposƵre to marŬet risŬs anĚ fair ǀalƵe informaƟon relateĚ to helĚͲforͲtraĚing inǀestments are 
ĚiscloseĚ in notes ϱ anĚ ϰ respecƟǀely.
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ϭϯ TƌĂĚĞ ĂŶĚ ŽƚŚĞƌ ƌĞĐĞŝǀĂďůĞƐ
'ƌŽƵƉ CŽŵƉĂŶǇ

  

2016 ϮϬϭϱ 2016 ϮϬϭϱ
    

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

TraĚe receiǀaďles ;nonͲcƵrrentͿ ϰ͕ϴϯϳ ϵ͕ϴϰϳ – –
    

TraĚe receiǀaďles ;cƵrrentͿ ϵ͕Ϯϳϲ ϰϯ͕ϰϯϱ – –
/nterest receiǀaďle ϭ͕ϯϭϮ ϱϬϮ ϭ ϭ
Kther receiǀaďles ϭ͕ϮϴϮ ϭ͕ϯϯϬ – –
Taǆ recoǀeraďle ϭϮϯ ϭϮϯ – –
Wrepayments ϲϵϯ ϭ͕ϵϮϳ ϰϭ ϭ͕ϲϭϬ

    

ϭϮ͕ϲϴϲ ϰϳ͕ϯϭϳ ϰϮ ϭ͕ϲϭϭ
    

The 'roƵp anĚ �ompany s͛ eǆposƵre to creĚit anĚ cƵrrency risŬs are ĚiscloseĚ in note ϱ. 

ϭϰ CĂƐŚ ĂŶĚ ĐĂƐŚ ĞƋƵŝǀĂůĞŶƚƐ
'ƌŽƵƉ CŽŵƉĂŶǇ

  

2016 ϮϬϭϱ 2016 ϮϬϭϱ
    

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

Time deposits ϭ͕ϭϴϰ͕ϳϴϱ ϭ͕ϭϴϴ͕ϲϳϳ ϴ͕ϳϵϮ ϴ͕ϳϴϬ
�ash anĚ ďanŬ ďalances ϴϵϰ͕ϳϲϬ ϱϴϱ͕ϴϳϯ ϭϬϱ͕ϱϬϭ ϰϴ͕ϱϯϬ

    

�ash anĚ cash eƋƵiǀalents in the 
statement of financial posiƟon Ϯ͕Ϭϳϵ͕ϱϰϱ ϭ͕ϳϳϰ͕ϱϱϬ ϭϭϰ͕Ϯϵϯ ϱϳ͕ϯϭϬ

�ash helĚ ďy trƵstee ;ϳϲϳͿ ;ϳ͕ϵϮϰͿ – –
    

�ash anĚ cash eƋƵiǀalents in the 
statement of cash Ňoǁs Ϯ͕Ϭϳϴ͕ϳϳϴ ϭ͕ϳϲϲ͕ϲϮϲ ϭϭϰ͕Ϯϵϯ ϱϳ͕ϯϭϬ

    

The Ɵme Ěeposits ďear eīecƟǀe interest at rates ranging from Ϭ.Ϭϳй to ϭ.ϮϬй ;ϮϬϭϱ͗ Ϭ.Ϭϯй to Ϭ.ϴϬйͿ per 
annƵm at the enĚ of the reporƟng perioĚ.  The Ɵme Ěeposits matƵre on ǀarying Ěates ǁithin ϳ months ;ϮϬϭϱ͗ 
ϲ monthsͿ from the financial year enĚ.

�ash helĚ ďy trƵstee represents ďanŬ ďalances helĚ ƵnĚer escroǁ accoƵnt arrangements arising from sale of 
inǀestments.

The 'roƵp anĚ �ompany s͛ eǆposƵre to cƵrrency anĚ interest rate risŬs relateĚ to cash anĚ cash eƋƵiǀalents are 
ĚiscloseĚ in note ϱ.
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ϭϱ SŚĂƌĞ ĐĂƉŝƚĂů
'ƌŽƵƉ ĂŶĚ CŽŵƉĂŶǇ

   

2016 ϮϬϭϱ 2016 ϮϬϭϱ
NƵŵďĞƌ ŽĨ ŽƌĚŝŶĂƌǇ ƐŚĂƌĞƐ͕ 

ŝŶĐůƵĚŝŶŐ ƚƌĞĂƐƵƌǇ ƐŚĂƌĞƐ
    

’000 ’000 NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

Authorised ϮϬϬ͕ϬϬϬ ϮϬϬ͕ϬϬϬ ϭϬ͕ϬϬϬ͕ϬϬϬ ϭϬ͕ϬϬϬ͕ϬϬϬ
    

/ssƵeĚ anĚ fƵlly paiĚ͗
�t ďeginning of the year ϭϬϰ͕ϲϲϭ ϭ͕Ϭϰϲ͕ϲϬϳ ϱ͕Ϯϯϯ͕Ϭϯϯ ϱ͕Ϯϯϯ͕Ϭϯϰ
�īect of share consoliĚaƟon – ;ϵϰϭ͕ϵϰϲͿ – ;ϭͿ

    

�t enĚ of the year ϭϬϰ͕ϲϲϭ ϭϬϰ͕ϲϲϭ ϱ͕Ϯϯϯ͕Ϭϯϯ ϱ͕Ϯϯϯ͕Ϭϯϯ
    

Ordinary shares

The holĚers of orĚinary shares are enƟtleĚ to receiǀe ĚiǀiĚenĚs as ĚeclareĚ from Ɵme to Ɵme͕ anĚ are enƟtleĚ 
to one ǀote per share at meeƟngs of the �ompany. 

�s a resƵlt of share consoliĚaƟon of eǀery ϭϬ eǆisƟng orĚinary shares into ϭ orĚinary share on ϵ �ecemďer ϮϬϭϱ͕ 
the nƵmďer of issƵeĚ shares of the  �ompany ǁas reĚƵceĚ to ϭϬϰ͕ϲϲϬ͕ϲϲϮ ǁith par ǀalƵe of ETΨϱϬ each. 

ϭϲ ZĞƐĞƌǀĞƐ

The reserǀes of the 'roƵp anĚ the �ompany comprise the folloǁing ďalances͗

 
'ƌŽƵƉ CŽŵƉĂŶǇ

  

2016 ϮϬϭϱ 2016 ϮϬϭϱ
    

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

�ontriďƵteĚ sƵrplƵs reserǀe ϰϬϲ͕ϭϭϲ ϰϬϲ͕ϭϭϲ ϰϬϲ͕ϭϭϲ ϰϬϲ͕ϭϭϲ
�Ƶrrency translaƟon anĚ 

other reserǀe ϲϮ͕ϰϬϴ ϭϭϮ͕Ϯϵϯ – –
>egal reserǀe ϰϳϳ͕ϱϬϴ ϰϱϳ͕ϱϬϰ – –
^pecial reserǀe ϭϵ͕ϴϬϭ ϭϵ͕ϴϬϭ – –
�apital sƵrplƵs ʹ net assets from merger ϭϮϲ͕ϲϲϳ ϭϮϲ͕ϲϲϳ – –
&air ǀalƵe reserǀe ϳϱϵ͕ϰϳϭ ϭ͕ϭϬϴ͕ϱϰϰ – –
TreasƵry share reserǀe ;Ϯϱϰ͕ϬϲϮͿ ;ϭϴϴ͕ϳϳϳͿ ;Ϯϱϰ͕ϬϲϮͿ ;ϭϴϴ͕ϳϳϳͿ

    

ϭ͕ϱϵϳ͕ϵϬϵ Ϯ͕ϬϰϮ͕ϭϰϴ ϭϱϮ͕Ϭϱϰ Ϯϭϳ͕ϯϯϵ
    

Contributed surplus reserve

�ontriďƵteĚ sƵrplƵs reserǀe represents the Ěiīerence ďetǁeen the pƵrchase price anĚ par ǀalƵe of shares 
ďoƵght ďacŬ ďefore ϮϬϭϮ.  hnĚer eǆisƟng �ermƵĚa laǁ͕ ĚistriďƵƟons can ďe maĚe oƵt of this reserǀe as long as 
certain solǀency anĚ capital reƋƵirements are fƵlfilleĚ.
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ϭϲ ZĞƐĞƌǀĞƐ ;ĐŽŶƚ͛ĚͿ

Currency translation and other reserve

The cƵrrency translaƟon anĚ other reserǀe mainly comprise of foreign cƵrrency Ěiīerences arising from the 
translaƟon of the financial statements of foreign operaƟons.

Legal and special reserve

^ƵďsiĚiaries incorporateĚ in Taiǁan͕ ZepƵďlic of �hina͕ are reƋƵireĚ ďy �ompanies �ct in Taiǁan to set asiĚe 
a certain percentage of their annƵal net profit aŌer taǆ less prior years͛ losses͕ if any͕  as legal reserǀe ƵnƟl the 
accƵmƵlateĚ reserǀe haǀe reacheĚ an amoƵnt eƋƵal to the sƵďsiĚiary s͛ paiĚ Ƶp capital. /n aĚĚiƟon͕ the �rƟcles 
of those sƵďsiĚiaries proǀiĚe that separate amoƵnts shall ďe set asiĚe as special reserǀe. These reserǀes can 
ďe ƵseĚ to oīset accƵmƵlateĚ losses.  The legal reserǀe may ďe transferreĚ to capital or ĚistriďƵteĚ in cash 
ǁhen they haǀe reacheĚ a leǀel eƋƵiǀalent to a certain percentage of the sƵďsiĚiary s͛ paiĚͲƵp capital.  The 
special reserǀe may ďe ƵseĚ in any manner sƵďũect to proposal ďy the respecƟǀe �oarĚ anĚ approǀal ďy the 
shareholĚers in a general meeƟng.

Capital surplus – net assets from merger

/n ϮϬϬϴ͕ a merger ǁas eīecteĚ ǁithin the 'roƵp for three of the �ompany s͛ sƵďsiĚiaries͕ ďeing >itƵng sentƵre 
�apital �orp.͕ ,otƵng sentƵre �apital �orp. anĚ &ƵtƵng sentƵre �apital �orp.  The legal reserǀe that pertaineĚ 
to the tǁo enƟƟes that ǁere ǁoƵnĚ Ƶp pƵrsƵant to the merger ǁere transferreĚ to the ͞�apital sƵrplƵs Ͳ 
net assets from merger͟ accoƵnt.  This ďalance can ďe conǀerteĚ into capital of the mergeĚ sƵďsiĚiary Ƶpon 
approǀal ďy its shareholĚers͕ proǀiĚeĚ the sƵďsiĚiary is in an accƵmƵlateĚ profit posiƟon.  hnliŬe legal reserǀe͕ 
there is no limit to the amoƵnt of capital sƵrplƵs that can ďe conǀerteĚ into share capital.

Fair value reserve

The fair ǀalƵe reserǀe comprises the cƵmƵlaƟǀe net change in the fair ǀalƵe of aǀailaďleͲforͲsale financial assets 
ƵnƟl the assets are ĚerecogniseĚ or impaireĚ.

Treasury share reserve

WƵrsƵant to the general manĚate oďtaineĚ in 'eneral DeeƟngs helĚ on Ϯϭ �pril ϮϬϭϲ͕ the �ompany conƟnƵeĚ 
ǁith its share ďƵyͲďacŬ eǆercise. �Ƶring the year͕  the nƵmďer of shares pƵrchaseĚ ďy ǁay of marŬet acƋƵisiƟon 
ǁas ϭ͕ϵϲϮ͕ϱϬϬ ;ϮϬϭϱ͗ ϭ͕ϴϱϵ͕ϯϴϬͿ͕ for an aggregateĚ consiĚeraƟon of ETΨϲϱ͕Ϯϴϱ͕ϬϬϬ ;ϮϬϭϱ͗ ETΨϲϰ͕ϴϵϮ͕ϬϬϬͿ. 
WƵrsƵant to the �yeͲlaǁs of the �ompany͕  the shares pƵrchaseĚ are treateĚ as treasƵry shares.

�s at ϯϭ �ecemďer ϮϬϭϲ͕ the total nƵmďer of shares that remain in issƵance eǆclƵĚing treasƵry shares amoƵnteĚ 
to ϵϳ͕ϰϮϬ͕ϯϴϮ ;ϮϬϭϱ͗ ϵϵ͕ϯϴϮ͕ϴϴϮͿ.
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17 Non-controlling interests

The folloǁing sƵmmarises the financial informaƟon of the 'roƵp s͛ significant sƵďsiĚiary ǁith material  
nonͲcontrolling interests͕ ďaseĚ on their respecƟǀe ;consoliĚateĚͿ financial statements prepareĚ in accorĚance 
ǁith /&Z^͕ moĚifieĚ for fair ǀalƵe aĚũƵstments on acƋƵisiƟon anĚ Ěiīerences in the 'roƵp s͛ accoƵnƟng policies͕ 
anĚ eǆclƵĚing interͲcompany eliminaƟons ǁith other companies in the 'roƵp.  �s at the reporƟng Ěate͕ the 
'roƵp only haĚ one sƵďsiĚiary ǁith significant nonͲcontrolling interest͕ ,/�͕ ǁhich is incorporateĚ in anĚ 
operates in Taiǁan.

�lthoƵgh the 'roƵp oǁns less than half of the oǁnership interest anĚ ǀoƟng poǁer of ,/�͕ management has 
ĚetermineĚ that the 'roƵp has control oǀer ,/� as the 'roƵp is eǆposeĚ to ǀariaďle retƵrns from its inǀolǀement 
ǁith ,/� anĚ has the aďility to aīect those retƵrns throƵgh its poǁer oǀer ,/�.

HIC
 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

WĞƌĐĞŶƚĂŐĞ ƐŚĂƌĞŚŽůĚŝŶŐƐ ďǇ ŶŽŶͲĐŽŶƚƌŽůůŝŶŐ ŝŶƚĞƌĞƐƚƐ ϱϴ.ϲϱй ϱϴ.ϲϱй

ZeǀenƵe Ϯϭϭ͕ϲϬϱ ϭϱϴ͕ϰϮϯ
  

Wrofit ϳϱ͕Ϭϳϵ ϰϭ͕ϬϲϮ
Kther comprehensiǀe losses ;ϴϵϮͿ –

  

TŽƚĂů ĐŽŵƉƌĞŚĞŶƐŝǀĞ ŝŶĐŽŵĞ ϳϰ͕ϭϴϳ ϰϭ͕ϬϲϮ
  

�ƩriďƵtaďle to E�/͗
ʹ Wrofit ϰϰ͕Ϭϯϯ ϭϯ͕ϯϳϬ
ʹ Kther comprehensiǀe losses ;ϱϮϯͿ –
TŽƚĂů ĐŽŵƉƌĞŚĞŶƐŝǀĞ ŝŶĐŽŵĞ ϰϯ͕ϱϭϬ ϭϯ͕ϯϳϬ

Non-current assets ϭ͕Ϭϰϱ ϭϮϰ
�Ƶrrent assets Ϯϳϴ͕ϳϳϬ ϮϮϯ͕ϲϬϳ
EonͲcƵrrent liaďiliƟes – –
�Ƶrrent liaďiliƟes ;ϴϲ͕ϲϭϳͿ ;ϱϵ͕ϳϮϯͿ

  

Net assets ϭϵϯ͕ϭϵϴ ϭϲϰ͕ϬϬϴ
  

NĞƚ ĂƐƐĞƚƐ ĂƩƌŝďƵƚĂďůĞ ƚŽ NCI ϭϭϯ͕ϯϭϭ ϵϲ͕ϭϵϭ
  

�ash Ňoǁs from operaƟng acƟǀiƟes ϲϱ͕ϭϰϮ ϰϱ͕ϳϯϭ
�ash Ňoǁs ƵseĚ in inǀesƟng acƟǀiƟes ;ϭ͕ϬϲϯͿ ;ϲϮͿ
�ash Ňoǁs ƵseĚ in financing acƟǀiƟes ;ϰϱ͕ϬϬϬͿ ;ϰϬ͕ϬϬϬͿ

  

NĞƚ ŝŶĐƌĞĂƐĞ ŝŶ ĐĂƐŚ ĂŶĚ ĐĂƐŚ ĞƋƵŝǀĂůĞŶƚƐ ϭϵ͕Ϭϳϵ ϱ͕ϲϲϵ
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ϭϴ DŝǀŝĚĞŶĚƐ
'ƌŽƵƉ ĂŶĚ CŽŵƉĂŶǇ

 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

Ordinary dividends paid 
ETΨϰ.ϬϮϰϴϰ per orĚinary share ;ϮϬϭϱ͗ ETΨϬ.ϮϱϴΎͿ ϰϬϬ͕ϬϬϬ Ϯϱϳ͕ϲϯϯ

  

�Ōer the enĚ of the reporƟng perioĚ͕ the folloǁing ĚiǀiĚenĚs ǁere proposeĚ ďy the Ěirectors.  The ĚiǀiĚenĚs 
haǀe not ďeen proǀiĚeĚ for anĚ there are no taǆ conseƋƵences. 

'ƌŽƵƉ ĂŶĚ CŽŵƉĂŶǇ
 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

ETΨϯ.ϭ per orĚinary share ;ϮϬϭϱ͗ ETΨϰ.ϬϮϰϴϰͿ ϯϬϭ͕ϯϯϮ ϰϬϬ͕ϬϬϬ
  

* Before effect of share consolidation in 2015 (refer to note 15)

19  DĞĨĞƌƌĞĚ ƚĂǆ ůŝĂďŝůŝƚǇ
'ƌŽƵƉ

 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

�eferreĚ taǆ liaďility arising from net change in fair ǀalƵe of͗
ʹ aǀailaďleͲforͲsale inǀestments ϰϬ͕ϰϬϰ ϵϬ͕Ϯϱϰ
ʹ other financial asset at fair ǀalƵe throƵgh profit or loss – ϭϭ͕ϰϵϲ

  

ϰϬ͕ϰϬϰ ϭϬϭ͕ϳϱϬ
  

The moǀement for the year in ĚeferreĚ taǆ posiƟon is as folloǁs͗

Balance  
as at  

ϭ :ĂŶƵĂƌǇ 
ϮϬϭϱ

ZĞĐŽŐŶŝƐĞĚ 
ŝŶ ƉƌŽĮƚ  
or loss

ZĞĐŽŐŶŝƐĞĚ 
ŝŶ ŽƚŚĞƌ 

ĐŽŵƉƌĞŚĞŶƐŝǀĞ 
income

Balance  
as at 31 

December 
ϮϬϭϱ ĂŶĚ  
ϭ :ĂŶƵĂƌǇ 

2016

ZĞĐŽŐŶŝƐĞĚ 
ŝŶ ƉƌŽĮƚ  
or loss

ZĞĐŽŐŶŝƐĞĚ 
ŝŶ ŽƚŚĞƌ 

ĐŽŵƉƌĞŚĞŶƐŝǀĞ 
income

Balance  
as at 31 

December 
2016

 

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

�ǀailaďleͲforͲsale 
inǀestments ϯϲ͕Ϯϴϲ – ϱϯ͕ϵϲϴ ϵϬ͕Ϯϱϰ ;ϯ͕ϯϰϲͿ ;ϰϲ͕ϱϬϰͿ ϰϬ͕ϰϬϰ

Kther financial asset 
at fair ǀalƵe throƵgh 
profit or loss – ϭϭ͕ϰϵϲ – ϭϭ͕ϰϵϲ ;ϭϭ͕ϰϵϲͿ – –

 

ϯϲ͕Ϯϴϲ ϭϭ͕ϰϵϲ ϱϯ͕ϵϲϴ ϭϬϭ͕ϳϱϬ ;ϭϰ͕ϴϰϮͿ ;ϰϲ͕ϱϬϰͿ ϰϬ͕ϰϬϰ
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ϮϬ TƌĂĚĞ ĂŶĚ ŽƚŚĞƌ ƉĂǇĂďůĞƐ
'ƌŽƵƉ CŽŵƉĂŶǇ

  

2016 ϮϬϭϱ 2016 ϮϬϭϱ
    

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

�ccrƵeĚ eǆpenses ϭϬϯ͕Ϯϯϳ ϳϮ͕Ϯϰϵ Ϯϵ͕ϴϬϰ ϮϮ͕ϵϲϬ
    

The 'roƵp anĚ �ompany s͛ eǆposƵre to cƵrrency anĚ liƋƵiĚity risŬs relateĚ to the traĚe anĚ other payaďles are 
ĚiscloseĚ in note ϱ.

21 ZĞǀĞŶƵĞ
'ƌŽƵƉ

 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

Interest income ϲ͕ϯϳϲ ϯ͕ϵϬϭ
�iǀiĚenĚͬĚistriďƵƟon income ϭϱϰ͕ϱϳϯ Ϯϵϯ͕Ϯϭϲ
>osses on sale of helĚͲforͲtraĚing inǀestments ;ϭϭ͕ϲϭϭͿ ;ϭ͕ϯϰϳͿ
'ains on sale of aǀailaďleͲforͲsale inǀestments ϯϲϱ͕ϮϴϬ Ϯϭϳ͕ϯϮϬ
'ains on sale of other financial assets at fair ǀalƵe throƵgh profit or loss ϳϵ͕Ϭϲϴ ϭϲϱ͕ϵϲϴ
'ains on sale of inǀestments in associates – ϭϴϱ
�hanges in fair ǀalƵe of helĚͲforͲtraĚing inǀestments ;ϲ͕ϵϵϵͿ ϭϳ͕ϴϯϱ
�hanges in fair ǀalƵe of other financial assets at fair ǀalƵe throƵgh  

profit or loss ϭϱϮ͕ϯϯϴ ϭϳϵ͕ϳϮϲ
&oreign eǆchange ;lossesͿͬgains ;ϭϱ͕ϳϴϯͿ ϯ͕ϱϰϮ
Others ϵ͕ϲϲϭ ϭϭ͕ϯϭϮ

  

ϳϯϮ͕ϵϬϯ ϴϵϭ͕ϲϱϴ
  

ϮϮ  IŵƉĂŝƌŵĞŶƚ ůŽƐƐĞƐ
'ƌŽƵƉ

 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ
/mpairment losses on aǀailaďleͲforͲsale inǀestments͕ at fair ǀalƵe ϭϮϬ͕ϳϳϰ ϭϳϴ͕ϳϱϲ
/mpairment losses on aǀailaďleͲforͲsale inǀestments͕ at cost ϭϭ͕ϲϮϰ ϱϯ͕ϱϰϭ
/mpairment losses on other financial assets at fair ǀalƵe throƵgh  

profit or loss – ϮϬ͕ϭϬϵ
  

ϭϯϮ͕ϯϵϴ ϮϱϮ͕ϰϬϲ
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Ϯϯ OƉĞƌĂƟŶŐ ĞǆƉĞŶƐĞƐ

'ƌŽƵƉ
 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

^taī cost Ύ ϵϲ͕ϯϲϳ ϱϰ͕ϯϱϲ
�ƵĚit fees
ʹ aƵĚitors of the �ompany Ϯ͕ϰϬϳ Ϯ͕ϰϰϬ
– other auditors ϯ͕ϭϱϱ Ϯ͕ϴϲϰ
EonͲaƵĚit fees
– other auditors ϳϰϬ ϲϲϬ
KperaƟng lease eǆpense ϭϭ͕Ϭϳϲ ϳ͕ϭϳϱ
Danagement fees to an associate ΎΎ – ϱϭ͕ϱϳϭ
/ncenƟǀe fees to an associate ΎΎ – ϭϭ͕ϮϰϬ
Kther aĚministraƟǀe eǆpenses ϱϯ͕ϱϲϵ ϰϭ͕ϰϬϭ

  

ϭϲϳ͕ϯϭϰ ϭϳϭ͕ϳϬϳ
  

* Staff cost includes HIC staff cost from 1 July 2015 to 31 December 2015.

** Fees paid/payable to the associate from 1 January 2015 to 30 June 2015.

Ϯϰ TĂǆ ĞǆƉĞŶƐĞ
'ƌŽƵƉ

 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ
CƵƌƌĞŶƚ ƚĂǆ ĞǆƉĞŶƐĞ
�Ƶrrent year ϵϰ͕ϮϯϬ ϱϬ͕ϲϱϯ
�ĚũƵstment for prior years ;ϰ͕ϱϬϭͿ ;ϭϬ͕ϯϯϴͿ

  

ϴϵ͕ϳϮϵ ϰϬ͕ϯϭϱ
  

DĞĨĞƌƌĞĚ ƚĂǆ ĞǆƉĞŶƐĞ
KriginaƟon anĚ reǀersal of temporary Ěiīerence ;ϭϭ͕ϰϵϲͿ ϭϭ͕ϰϵϲ
ZecogniƟon of preǀioƵsly ƵnrecogniseĚ taǆ losses ;ϲ͕ϵϱϵͿ ;ϳ͕ϳϲϭͿ

  

;ϭϴ͕ϰϱϱͿ ϯ͕ϳϯϱ
  

Taǆ eǆpense ϳϭ͕Ϯϳϰ ϰϰ͕ϬϱϬ
  

Reconciliation of effective tax rate

Wrofit ďefore taǆ ϰϯϯ͕ϭϵϭ ϰϳϲ͕ϴϵϴ
  

Taǆ at the statƵtory rate of respecƟǀe ũƵrisĚicƟons ϯϯ͕ϲϳϲ ϰϱ͕ϰϳϮ
�iīerence in taǆ rates applicaďle to capital gains on secƵriƟes ;ϯϲ͕ϱϱϰͿ ;ϭϬ͕ϵϵϲͿ
�īect of taǆ on ďonƵs shares ;ϱ͕ϮϵϴͿ ;Ϯϭ͕ϯϭϬͿ
EonͲtaǆaďle income ;ϱ͕ϰϳϱͿ ;Ϯϳ͕ϲϲϬͿ
EonͲĚeĚƵcƟďle eǆpenses Ϯϲ͕ϳϮϴ ϱϱ͕ϳϯϮ
�eĚƵcƟďle losses from inǀestee ;Ϯϴ͕ϬϵϴͿ ;ϱ͕ϯϮϳͿ
�ĚũƵstment for prior years ;ϰ͕ϱϬϭͿ ;ϭϬ͕ϯϯϴͿ
ZecogniƟon of preǀioƵsly ƵnrecogniseĚ taǆ losses ;ϲ͕ϵϱϵͿ ;ϳ͕ϳϲϭͿ
�Ƶrrent year losses for ǁhich no ĚeferreĚ taǆ asset ǁas recogniseĚ ϯϬ͕ϱϬϰ –
Taǆ on ƵnĚistriďƵteĚ profits of sƵďsiĚiaries ϭϲ͕ϯϯϭ ϮϮ͕ϱϲϰ
&oreign inǀestors͛ ǁithholĚing taǆ ϱϬ͕ϵϮϬ ϯ͕ϲϳϰ

  

ϳϭ͕Ϯϳϰ ϰϰ͕ϬϱϬ
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Ϯϰ TĂǆ ĞǆƉĞŶƐĞ ;ĐŽŶƚ͛ĚͿ

The �ompany anĚ certain sƵďsiĚiaries of the 'roƵp are ĚomicileĚ in ũƵrisĚicƟons ǁhere no statƵtory taǆ is 
imposeĚ.  Kther sƵďsiĚiaries of the 'roƵp are ĚomicileĚ in Taiǁan anĚ sƵďũect to Taiǁan taǆ regƵlaƟons͕ ǁhere 
the statƵtory taǆ rate is ϭϳй.

Subsidiaries: investment losses

The Taiǁan sƵďsiĚiaries͛ taǆaďle income are sƵďũect to ĚeĚƵcƟďle losses from inǀestee͕ ǁhich are losses 
recogniseĚ arising from capital reĚƵcƟon at inǀestee companies anĚ preǀioƵsly nonͲĚeĚƵcƟďle impairment 
losses of inǀestments realiseĚ  throƵgh Ěisposal.

Subsidiaries: capital gains tax

The Taiǁan sƵďsiĚiaries are also sƵďũect to capital gains taǆ͕ compƵteĚ as the higher of ϭϳй on aĚũƵsteĚ capital 
gains arising from the sales of nonͲTaiǁanese secƵriƟes͕ or ϭϮй on aĚũƵsteĚ capital gains arising from the 
sales of Taiǁanese anĚ nonͲTaiǁanese secƵriƟes͕ ǁhicheǀer is higher.  The 'roƵp also assesses for potenƟal 
capital gains taǆ arising from the fair ǀalƵaƟon of the aǀailaďleͲforͲsale inǀestment porƞolio.  The resƵlƟng taǆ 
is recorĚeĚ as ĚeferreĚ taǆ liaďility ǁith a corresponĚing aĚũƵstment to fair ǀalƵe reserǀe.  The moǀement in 
ĚeferreĚ taǆ liaďility each year arises from the realisaƟon of fair ǀalƵe aĚũƵstments throƵgh sales of inǀestments 
anĚ changes in fair ǀalƵe of the inǀestment porƞolio. 

Subsidiaries: withholding tax 

�iǀiĚenĚs paiĚ ďy Taiǁanese companies are sƵďũecteĚ to foreign inǀestors͛ ǁithholĚing taǆ.  �t the enĚ 
of the reporƟng perioĚ͕ the aggregate amoƵnt of ƵnĚistriďƵteĚ earnings of the Taiǁanese sƵďsiĚiaries 
;ǁithoƵt maŬing a ĚisƟncƟon ďetǁeen preͲacƋƵisiƟon anĚ postͲacƋƵisiƟon earningsͿ are ETΨϮ͕ϰϳϱ million  
;ϮϬϭϱ͗ ETΨϮ͕ϱϮϭ millionͿ.  /nclƵĚeĚ therein is legal reserǀe ǁhich cannot ďe ĚistriďƵteĚ ƵnĚer the Taiǁanese 
laǁ Ƶnless the ďalance of legal reserǀe is greater than Ϯϱй of the issƵeĚ capital folloǁing the reǀision of the 
�ompany �ct ǁhich tooŬ eīect from ϰ :anƵary ϮϬϭϮ.  The ǁithholĚing taǆ that ǁoƵlĚ ďe incƵrreĚ shoƵlĚ 
the aďoǀe earnings ďe ĚistriďƵteĚ are esƟmateĚ to ďe ETΨϮϲϮ million ;ϮϬϭϱ͗ ETΨϮϳϯ millionͿ͕ inclƵĚing the 
ǁithholĚing taǆ impact compƵteĚ on the legal reserǀe alone amoƵnƟng to ETΨϲϳ million ;ϮϬϭϱ͗ ETΨϲϱ millionͿ.

�s the fair ǀalƵaƟon of the inǀestment porƞolio may resƵlt in higher earnings͕ the Taiǁan sƵďsiĚiaries are fƵrther 
sƵďũect to potenƟal ǁithholĚing taǆ shoƵlĚ the earnings ďe ĚistriďƵteĚ. &or the year enĚeĚ ϯϭ �ecemďer ϮϬϭϲ͕ 
the aĚĚiƟonal ǁithholĚing taǆ that ǁoƵlĚ ďe incƵrreĚ on the ĚistriďƵteĚ earnings is esƟmateĚ to ďe ETΨϲϴ 
million ;ϮϬϭϱ͗ ETΨϭϱϲ millionͿ.

Eo ĚeferreĚ taǆ liaďility has ďeen recorĚeĚ in respect of the aďoǀe ǁithholĚing taǆ eǆposƵres giǀen that the 
'roƵp is in a posiƟon to control the Ɵming of the reǀersal of the temporary Ěiīerences anĚ it is proďaďle 
that sƵch Ěiīerences ǁill not reǀerse in the foreseeaďle fƵtƵre. ^pecifically͕  management Ěoes not intenĚ to 
reƋƵire ĚistriďƵƟon of the earnings from the Taiǁanese sƵďsiĚiaries anĚ accorĚingly͕  ĚiĚ not recognise the 
liaďiliƟes associateĚ ǁith the potenƟal ǁithholĚing taǆ oďligaƟon.  This stance is consistent ǁith that taŬen ďy 
management in prior years.
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Ϯϰ TĂǆ ĞǆƉĞŶƐĞ ;ĐŽŶƚ͛ĚͿ

Unrecognised deferred tax assets

�eferreĚ taǆ assets haǀe not ďeen recogniseĚ in respect of the folloǁing items͗

'ƌŽƵƉ
 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

Taǆ losses ϰϮϮ͕ϱϴϵ Ϯϴϰ͕Ϭϴϱ
  

The taǆ losses carrieĚ forǁarĚ aǀailaďle for oīseƫng against fƵtƵre taǆaďle income ǁill eǆpire as folloǁs͗

'ƌŽƵƉ
 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

ϮϬϭϴ – ϭϲ͕ϵϴϱ
ϮϬϭϵ Ϯ͕ϯϮϳ ϭϱ͕ϯϬϳ
ϮϬϮϬ ϱ͕ϯϯϴ ϭϲ͕ϯϬϳ
ϮϬϮϭ ϵϰ͕Ϭϲϭ ϵϰ͕Ϭϲϭ
ϮϬϮϰ ϭϰϭ͕ϰϮϱ ϭϰϭ͕ϰϮϱ
ϮϬϮϲ ϭϳϵ͕ϰϯϴ –

  

ϰϮϮ͕ϱϴϵ Ϯϴϰ͕Ϭϴϱ
  

The 'roƵp ĚiĚ not recognise the ĚeferreĚ taǆ assets in respect of the aďoǀe taǆ losses carrieĚ forǁarĚ as it is not 
proďaďle that there ǁill ďe taǆaďle profit against ǁhich the taǆ losses can ďe ƵƟliseĚ.

Ϯϱ  EĂƌŶŝŶŐƐ ƉĞƌ ƐŚĂƌĞ

&or the financial year enĚeĚ ϯϭ �ecemďer ϮϬϭϲ͕ ďasic earnings per share is calcƵlateĚ ďy ĚiǀiĚing the 
consoliĚateĚ profit aƩriďƵtaďle to oǁners of the �ompany of ETΨϯϭϳ͕ϴϳϴ͕ϬϬϬ ;ϮϬϭϱ͗ ETΨϰϭϵ͕ϰϲϵ͕ϬϬϬͿ ďy the 
ǁeighteĚ aǀerage nƵmďer of orĚinary shares oƵtstanĚing of ϵϴ͕ϵϲϬ͕ϵϱϯ ;ϮϬϭϱ͗ ϵϵ͕ϴϵϮ͕ϮϬϵͿ.

teighteĚ aǀerage nƵmďer of shares in issƵe is calcƵlateĚ as folloǁs͗

'ƌŽƵƉ
 

2016 ϮϬϭϱ
  

’000 ’000

/ssƵeĚ orĚinary shares at ďeginning of the year ϵϵ͕ϯϴϯ ϭ͕ϬϭϮ͕ϰϮϯ
�īect of  repƵrchase of shares ;ϰϮϮͿ ;ϭϯ͕ϱϬϭͿ
^hare consoliĚaƟon;ϭͿ – ;ϴϵϵ͕ϬϯϬͿ

  

teighteĚ aǀerage nƵmďer of shares at enĚ of the year ϵϴ͕ϵϲϭ ϵϵ͕ϴϵϮ
  

;ϭͿ Kn ϵ �ecemďer ϮϬϭϱ͕ the �ompany completeĚ a share consoliĚaƟon of eǀery ϭϬ eǆisƟng issƵeĚ orĚinary shares into ϭ consoliĚateĚ 
orĚinary share in the capital of the �ompany.

�ilƵteĚ earnings per share is the same as ďasic earnings per share as there ǁere no ĚilƵƟǀe financial instrƵments 
issƵeĚ ĚƵring the year or oƵtstanĚing as at the enĚ of financial year.
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Ϯϲ  ZĞůĂƚĞĚ ƉĂƌƟĞƐ

/n aĚĚiƟon to the relateĚ parƟes informaƟon shoǁn elseǁhere in the financial statements͕ the folloǁing 
significant transacƟons tooŬ place ďetǁeen the 'roƵp anĚ relateĚ parƟes ĚƵring the financial year͗

Key management personnel compensation

<ey management personnel compensaƟon is analyseĚ as folloǁs͗

'ƌŽƵƉ
 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

�irectors͛ fees ϴ͕ϴϭϬ ϴ͕ϴϭϬ
/ncenƟǀe ďonƵs to Ěirector ϯ͕Ϯϭϭ ϰ͕Ϯϯϳ
ZemƵneraƟon anĚ other short term employee ďenefitsΎ ϯϴ͕ϲϵϱ ϭϰ͕Ϭϲϰ

  

ϱϬ͕ϳϭϲ Ϯϳ͕ϭϭϭ
  

The Ěirectors͛ fees anĚ incenƟǀe ďonƵs paiĚ or payaďle to the Ěirectors represent the total compensaƟon ;all 
shortͲtermͿ paiĚ to the Ěirectors.  There is no other compensaƟon paiĚ or payaďle to the Ěirectors.

Kne eǆecƵƟǀe Ěirector of the �ompany entereĚ into a serǀice agreement ǁith the �ompany ǁhereďy she is 
enƟtleĚ͕ in aggregate͕ to an incenƟǀe ďonƵs eƋƵiǀalent to ϭй of the 'roƵp s͛ aƵĚiteĚ profit aŌer taǆ anĚ nonͲ
controlling interests.  This amoƵnteĚ to ETΨϯ.Ϯ million ;ϮϬϭϱ͗ ETΨϰ.Ϯ millionͿ for the year.

Other related parties transactions

'ƌŽƵƉ
 

2016 ϮϬϭϱ
  

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

Danagement fees to an associateΎΎ – ϱϭ͕ϱϳϭ
/ncenƟǀe fees to an associateΎΎ – ϭϭ͕ϮϰϬ
Zental eǆpenses to a corporate shareholĚer in ǁhich Ěirectors haǀe 

interests ϳ͕ϯϲϲ ϰ͕ϭϳϭ
  

* Personnel compensation paid/payable to the subsidiary from 1 July 2015 to 31 December 2015.

** Fees paid/payable to the associate from 1 January 2015 to 30 June 2015.

Ϯϳ OƉĞƌĂƟŶŐ ƐĞŐŵĞŶƚƐ

The 'roƵp iĚenƟfieĚ the operaƟng segments ďaseĚ on internal reporƟng that the 'roƵp s͛ chief Ěecision maŬers 
regƵlarly reǀieǁ.  �onseƋƵent to gaining control of ,/� in ϮϬϭϱ͕ the 'roƵp reorganiseĚ its reportaďle segments 
to ďeƩer reŇect the informaƟon reǀieǁeĚ ďy the chief operaƟng Ěecision maŬers. The sentƵre �apital segment 
ǁas reorganiseĚ to inclƵĚe all inǀestment sƵďsiĚiaries of the 'roƵp anĚ renameĚ /nǀestment �Ƶsiness͖ the 
others segment ǁas renameĚ &ƵnĚ Danagement to reŇect the acƟǀiƟes of the fƵnĚ management sƵďsiĚiary. 

ϭ. /nǀestment Ͷ the 'roƵp s͛ core ďƵsiness segment conĚƵcteĚ mainly throƵgh its three sƵďsiĚiaries͗ 
,otƵng sentƵre �apital �orp. ;TaiǁanͿ͕ �aitƵng �eǀelopment anĚ /nǀestment �orp. ;TaiǁanͿ anĚ 
,ƵitƵng /nǀestments ;�s/Ϳ >tĚ.͕ ǁith the oďũecƟǀe of achieǀing significant longͲterm capital appreciaƟon 
ďy inǀesƟng in a ďalanceĚ anĚ ǁellͲĚiǀersifieĚ porƞolio͕ anĚ assisƟng anĚ aĚĚing ǀalƵe to the porƞolio 
of companies.
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Ϯ. &ƵnĚ management Ͷ relates to the 'roƵp s͛ fƵnĚ management conĚƵcteĚ ďy its sƵďsiĚiary͕  ,otƵng 
/nternaƟonal �o.͕ >tĚ.͕ ǁith the main oďũecƟǀe of proǀiĚing inǀestment consƵltancy anĚ aĚǀisory serǀices 
to enƟƟes ǁithin the 'roƵp. 

There ǁere no interͲsegment transacƟons ĚƵring the year eǆcept for the management anĚ incenƟǀe fees paiĚ 
from enƟƟes ǁithin the ͞inǀestment͟ ďƵsiness segment to the fƵnĚ management sƵďsiĚiary company in the 
͞fƵnĚ management͟ segment ǁhich ǁas eliminateĚ on consoliĚaƟon. 

IŶǀĞƐƚŵĞŶƚ
business

FƵŶĚ
management EůŝŵŝŶĂƟŽŶƐ CŽŶƐŽůŝĚĂƚĞĚ

    

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ
2016
ZeǀenƵe
�ǆternal reǀenƵe ϳϮϰ͕ϱϮϳ ϴ͕ϯϳϲ – ϳϯϮ͕ϵϬϯ
/nterͲsegmental reǀenƵe ϲϵϮ ϮϬϯ͕ϮϮϵ ;ϮϬϯ͕ϵϮϭͿ –

    

Total reǀenƵe ϳϮϱ͕Ϯϭϵ Ϯϭϭ͕ϲϬϱ ;ϮϬϯ͕ϵϮϭͿ ϳϯϮ͕ϵϬϯ
    

ZesƵlt
Segment result ϯϯϭ͕ϲϭϳ ϵϱ͕ϭϵϴ – ϰϮϲ͕ϴϭϱ
Interest income ϱ͕ϴϭϭ ϱϲϱ – ϲ͕ϯϳϲ

    

Wrofit ďefore taǆ ϯϯϳ͕ϰϮϴ ϵϱ͕ϳϲϯ – ϰϯϯ͕ϭϵϭ
    

Taǆ eǆpenses ;ϱϬ͕ϱϵϬͿ ;ϮϬ͕ϲϴϰͿ – ;ϳϭ͕ϮϳϰͿ
    

Wrofit aŌer taǆ ďƵt ďefore  
non-controlling interests Ϯϴϲ͕ϴϯϴ ϳϱ͕Ϭϳϵ – ϯϲϭ͕ϵϭϳ

Non-controlling interests ;ϲͿ ;ϰϰ͕ϬϯϯͿ – ;ϰϰ͕ϬϯϵͿ
    

Wrofit aƩriďƵtaďle to oǁners of the 
�ompany Ϯϴϲ͕ϴϯϮ ϯϭ͕Ϭϰϲ – ϯϭϳ͕ϴϳϴ

    

Kther informaƟon
Segment assets ϳ͕ϯϬϲ͕ϴϮϳ ϭϵϲ͕ϳϱϮ – ϳ͕ϱϬϯ͕ϱϳϵ

    

^egment assets inclƵĚes͗
�ĚĚiƟons to͗
Wroperty͕  plant anĚ eƋƵipment – ϭ͕Ϭϴϳ – ϭ͕Ϭϴϳ

^egment liaďiliƟes ϯϲ͕ϵϬϳ ϲϲ͕ϯϯϬ – ϭϬϯ͕Ϯϯϳ
�Ƶrrent income taǆ liaďility ϰϮ͕Ϯϰϴ ϭϵ͕ϱϵϰ – ϲϭ͕ϴϰϮ
�eferreĚ taǆ liaďility ϰϬ͕ϰϬϰ – – ϰϬ͕ϰϬϰ

    

Total liaďiliƟes ϭϭϵ͕ϱϱϵ ϴϱ͕ϵϮϰ – ϮϬϱ͕ϰϴϯ
    

�epreciaƟon – ϭϲϲ – ϭϲϲ
Impairment losses on AFS ϭϯϮ͕ϯϵϴ – – ϭϯϮ͕ϯϵϴ
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Ϯϳ OƉĞƌĂƟŶŐ ƐĞŐŵĞŶƚƐ ;ĐŽŶƚ͛ĚͿ
IŶǀĞƐƚŵĞŶƚ

business
FƵŶĚ

management EůŝŵŝŶĂƟŽŶƐ CŽŶƐŽůŝĚĂƚĞĚ
    

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ
ϮϬϭϱ
ZeǀenƵe
�ǆternal reǀenƵe ϴϴϲ͕Ϯϳϱ ϱ͕ϯϴϯ – ϴϵϭ͕ϲϱϴ
/nterͲsegmental reǀenƵe Ϯ͕ϯϴϰ ϴϰ͕Ϯϭϭ ;ϴϲ͕ϱϵϱͿ –

    

Total reǀenƵe ϴϴϴ͕ϲϱϵ ϴϵ͕ϱϵϰ ;ϴϲ͕ϱϵϱͿ ϴϵϭ͕ϲϱϴ
    

ZesƵlt
Segment result ϰϯϭ͕ϳϳϵ ϯϭ͕ϴϲϱ – ϰϲϯ͕ϲϰϰ
^hare of profits of associates – ϵ͕ϯϱϯ – ϵ͕ϯϱϯ
Interest income ϯ͕ϱϳϰ ϯϮϳ – ϯ͕ϵϬϭ

    

Wrofit ďefore taǆ ϰϯϱ͕ϯϱϯ ϰϭ͕ϱϰϱ – ϰϳϲ͕ϴϵϴ
    

Taǆ eǆpenses ;ϯϰ͕ϲϱϰͿ ;ϵ͕ϯϵϲͿ – ;ϰϰ͕ϬϱϬͿ
    

Wrofit aŌer taǆ ďƵt ďefore  
non-controlling interests ϰϬϬ͕ϲϵϵ ϯϮ͕ϭϰϵ – ϰϯϮ͕ϴϰϴ

Non-controlling interests ;ϭϬͿ ;ϭϯ͕ϯϲϵͿ – ;ϭϯ͕ϯϳϵͿ
    

Wrofit aƩriďƵtaďle to oǁners of the 
�ompany ϰϬϬ͕ϲϴϵ ϭϴ͕ϳϴϬ – ϰϭϵ͕ϰϲϵ

    

Kther informaƟon
Segment assets ϳ͕ϵϱϮ͕ϱϬϳ ϭϳϳ͕Ϯϯϰ – ϴ͕ϭϮϵ͕ϳϰϭ

    

^egment assets inclƵĚes͗
�ĚĚiƟons to͗
Wroperty͕  plant anĚ eƋƵipment – ϭϭϴ – ϭϭϴ

^egment liaďiliƟes ϴϰ͕ϲϵϮ ϰϳ͕ϱϬϴ – ϭϯϮ͕ϮϬϬ
�Ƶrrent income taǆ liaďility ϱϲ͕ϲϰϯ ϭϭ͕ϴϬϯ – ϲϴ͕ϰϰϲ
�eferreĚ taǆ liaďility ϭϬϭ͕ϳϱϬ – – ϭϬϭ͕ϳϱϬ

    

Total liaďiliƟes Ϯϰϯ͕Ϭϴϱ ϱϵ͕ϯϭϭ – ϯϬϮ͕ϯϵϲ
    

�epreciaƟon – Ϯϯ – Ϯϯ
Impairment losses on AFS ϮϯϮ͕Ϯϵϳ – – ϮϯϮ͕Ϯϵϳ
/mpairment losses on &sTW> ϮϬ͕ϭϬϵ – – ϮϬ͕ϭϬϵ
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Ϯϳ OƉĞƌĂƟŶŐ ƐĞŐŵĞŶƚƐ ;ĐŽŶƚ͛ĚͿ

Geographical information

The 'roƵp s͛ acƟǀiƟes are conĚƵcteĚ preĚominantly in 'reater �hina. /ncome from sales of inǀestments anĚ 
secƵriƟes traĚing is segregateĚ ďaseĚ on the geographies in ǁhich the shares of the respecƟǀe inǀestee enƟƟes 
are ƋƵoteĚ or traĚeĚ.  /nǀestments are segregateĚ on the same ďasis͕ anĚ for those not ƋƵoteĚ or traĚeĚ͕ ďaseĚ 
on the inǀestee enƟƟes͛ principal places of ďƵsiness.

ZĞǀĞŶƵĞ
 

2016 ϮϬϭϱ
   

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

'reater �hina ϲϳϭ͕ϭϬϮ ϴϭϰ͕ϵϵϰ
hniteĚ ^tates of �merica ϲϬ͕ϴϲϲ ϳϱ͕Ϯϱϴ
Other countries ϵϯϱ ϭ͕ϰϬϲ

   

ϳϯϮ͕ϵϬϯ ϴϵϭ͕ϲϱϴ
   

�s at enĚ of the reporƟng perioĚ͕ the inǀestments are segregateĚ into the ǀarioƵs geographies as folloǁs͗

HĞůĚͲĨŽƌͲƚƌĂĚŝŶŐ 
ŝŶǀĞƐƚŵĞŶƚƐ

AǀĂŝůĂďůĞͲĨŽƌͲƐĂůĞ 
ŝŶǀĞƐƚŵĞŶƚƐ

OƚŚĞƌ ĮŶĂŶĐŝĂů ĂƐƐĞƚƐ 
Ăƚ ĨĂŝƌ ǀĂůƵĞ ƚŚƌŽƵŐŚ 

ƉƌŽĮƚ Žƌ ůŽƐƐ
   

2016 ϮϬϭϱ 2016 ϮϬϭϱ 2016 ϮϬϭϱ
      

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

'reater �hina ϰϲ͕ϱϳϴ ϯϴ͕ϳϭϰ ϯ͕ϵϵϰ͕ϴϯϮ ϰ͕ϳϴϯ͕ϯϬϵ ϭ͕ϭϰϰ͕ϭϱϵ ϭ͕ϮϮϱ͕ϰϱϵ
hniteĚ ^tates of 

America – – ϭϳϵ͕ϵϭϴ Ϯϭϴ͕ϯϵϱ – –
Other countries – – ϰϬ͕ϬϬϴ ϯϮ͕Ϭϱϱ – –

      

ϰϲ͕ϱϳϴ ϯϴ͕ϳϭϰ ϰ͕Ϯϭϰ͕ϳϱϴ ϱ͕Ϭϯϯ͕ϳϱϵ ϭ͕ϭϰϰ͕ϭϱϵ ϭ͕ϮϮϱ͕ϰϱϵ
      

�s the 'roƵp is engageĚ principally in inǀestment acƟǀiƟes in 'reater �hina͕ no fƵrther geographical informaƟon 
relaƟng to the locaƟon of other nonͲcƵrrent assets is presenteĚ.

Ϯϴ CŽŵŵŝƚŵĞŶƚƐ

;aͿ �apital commitments

 The 'roƵp has ƵncalleĚ capital commitments of ETΨϭϱϲ million ;ϮϬϭϱ͗ ETΨϮϯϴ millionͿ for the capital 
contriďƵƟon in certain inǀestments as at the financial reporƟng Ěate or enĚ of the reporƟng perioĚ. 

;ďͿ KperaƟng lease commitments

�t the enĚ of the reporƟng perioĚ͕ the commitments in respect of operaƟng leases for oĸce faciliƟes 
ǁere as folloǁs͗

'ƌŽƵƉ
 

2016 ϮϬϭϱ
   

NTΨ͛ϬϬϬ NTΨ͛ϬϬϬ

tithin one year ϳ͕ϳϲϴ ϴ͕ϯϬϱ
tithin the seconĚ anĚ fiŌh year inclƵsiǀe Ϯϲϲ ϯ͕Ϯϵϰ

   

ϴ͕Ϭϯϰ ϭϭ͕ϱϵϵ
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�ƵthoriseĚ ^hare �apital  ͗ ETΨϭϬ͕ϬϬϬ͕ϬϬϬ͕ϬϬϬ
Eo. of /ssƵeĚ ^hares  ͗ ϭϬϰ͕ϲϲϬ͕ϲϲϮ 
/ssƵeĚ anĚ fƵlly paiĚͲƵp �apital  ͗ ETΨϱ͕Ϯϯϯ͕Ϭϯϯ͕ϭϬϬ
Eo. of /ssƵeĚ ^hares ;eǆclƵĚing treasƵry sharesͿ ͗ ϵϳ͕ϮϬϯ͕ϳϴϮ
Eo. of TreasƵry ^hares ,elĚ ͗ ϳ͕ϰϱϲ͕ϴϴϬ
Wercentage of TreasƵry ^hares ,elĚ ͗ ϳ.ϳй of issƵeĚ shares ;eǆclƵĚing treasƵry sharesͿ
�lass of shares ͗ KrĚinary shares of ETΨϱϬ each 
soƟng rights ͗ Kne ǀote per share ;no ǀote for treasƵry sharesͿ

ANALzSIS OF SHAZEHOLDIN'S
ZĂŶŐĞ ŽĨ SŚĂƌĞŚŽůĚŝŶŐƐ NŽ͘ ŽĨ SŚĂƌĞŚŽůĚĞƌƐ % NŽ͘ ŽĨ SŚĂƌĞƐ %

 

ϭ ʹ ϵϵ Ϯϱ Ϭ.Ϯ ϭ͕Ϭϰϳ Ϭ.Ϭ
ϭϬϬ ʹ ϭ͕ϬϬϬ ϳ͕ϴϳϲ ϲϲ.ϳ ϯ͕ϲϬϯ͕Ϭϴϴ ϯ.ϰ
ϭ͕ϬϬϭ Ͳ ϭϬ͕ϬϬϬ ϯ͕Ϯϱϯ Ϯϳ.ϱ ϭϭ͕ϱϳϲ͕ϰϴϳ ϭϭ.ϭ
ϭϬ͕ϬϬϭ Ͳ ϭ͕ϬϬϬ͕ϬϬϬ ϲϱϬ ϱ.ϱ ϯϲ͕Ϭϵϵ͕ϱϳϯ ϯϰ.ϱ
ϭ͕ϬϬϬ͕ϬϬϭ anĚ aďoǀe ϭϭ Ϭ.ϭ ϱϯ͕ϯϴϬ͕ϰϲϳ ϱϭ.Ϭ

    

ϭϭ͕ϴϭϱ ϭϬϬ.Ϭ ϭϬϰ͕ϲϲϬ͕ϲϲϮ ϭϬϬ.Ϭ
    

SŚĂƌĞŚŽůĚŝŶŐ HĞůĚ ŝŶ HĂŶĚƐ ŽĨ WƵďůŝĐ

�aseĚ on informaƟon aǀailaďle to the �ompany as at ϴ Darch ϮϬϭϳ͕ approǆimately ϲϬ.Ϯй of the issƵeĚ orĚinary shares 
of the �ompany ;eǆclƵĚing treasƵry sharesͿ is helĚ ďy the pƵďlic anĚ therefore ZƵle ϳϮϯ of the >isƟng DanƵal is 
complieĚ ǁith.

TOP 20 SHAREHOLDERS

No. NĂŵĞ ŽĨ SŚĂƌĞŚŽůĚĞƌ NŽ͘ ŽĨ SŚĂƌĞƐ %*
 

ϭ Tai >Ƶng �apital /nc. ϭϳ͕ϰϭϱ͕ϭϬϬ ϭϳ.ϵ
Ϯ �aiǁa �apital DarŬets ^ingapore >tĚ ϴ͕ϲϭϰ͕ϯϮϬ ϴ.ϵ
ϯ Dega /nternaƟonal �ommercial �anŬ �o.͕ >tĚ ϲ͕ϬϮϱ͕Ϯϱϱ ϲ.Ϯ
ϰ �iƟďanŬ Eominees ^ingapore Wte >tĚ ϯ͕ϰϴϱ͕ϯϯϲ ϯ.ϲ
ϱ ��^ Eominees Wte >tĚ Ϯ͕ϴϯϰ͕ϬϯϬ Ϯ.ϵ
ϲ �hƵng >Ƶng /nǀestment �o.͕ >tĚ ϭ͕ϴϵϰ͕ϰϳϳ ϭ.ϵ
ϳ Whillip ^ecƵriƟes Wte >tĚ ϭ͕ϰϮϰ͕ϰϴϬ ϭ.ϱ
ϴ �� Eominees ;^Ϳ Wte >tĚ ϭ͕ϰϭϬ͕Ϭϴϱ ϭ.ϱ
ϵ Kuo Yang-Fu ϭ͕Ϯϲϱ͕ϮϬϰ ϭ.ϯ

ϭϬ hniteĚ Kǀerseas �anŬ Eominees Wte >tĚ ϭ͕ϮϮϱ͕ϭϬϬ ϭ.ϯ
ϭϭ Kuo Hsin-Kuei ϵϯϯ͕ϭϬϳ ϭ.Ϭ
ϭϮ �/D� ^ecƵriƟes ;^Ϳ Wte >tĚ ϵϭϯ͕ϮϭϬ Ϭ.ϵ
ϭϯ tong ^eng >oong ^olomon ϳϰϵ͕ϴϴϴ Ϭ.ϴ
ϭϰ DayďanŬ <im �ng ^ecƵriƟes Wte. >tĚ. ϳϭϲ͕ϱϭϯ Ϭ.ϳ
ϭϱ ,^�� ;^ingaporeͿ Eominees Wte >tĚ ϲϳϭ͕ϴϬϬ Ϭ.ϳ
ϭϲ >iƵ �oƵͲ,sin ϲϱϲ͕ϯϬϬ Ϭ.ϳ
ϭϳ ,o :Ƶat <eng ϲϯϮ͕ϵϭϬ Ϭ.ϲ
ϭϴ �oon ^Ƶan �iŬ ϲϯϬ͕ϬϬϬ Ϭ.ϲ
ϭϵ �tma ^ingh ^ͬK EanĚ ^ingh ϱϵϳ͕ϭϬϬ Ϭ.ϲ
ϮϬ hK� <ay ,ian Wte >tĚ ϱϴϴ͕ϭϳϵ Ϭ.ϲ

  

ϱϮ͕ϲϴϮ͕ϯϵϰ ϱϰ.Ϯ
  

Ύ The percentage of issƵeĚ orĚinary shares is calcƵlateĚ ďaseĚ on the total nƵmďer of ϵϳ͕ϮϬϯ͕ϳϴϮ issƵeĚ orĚinary shares of the �ompany 
;eǆclƵĚing treasƵry sharesͿ as at ϴ Darch ϮϬϭϳ.
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SUBSTANTIAL SHAREHOLDERS

�s recorĚeĚ in the Zegister of ^ƵďstanƟal ^hareholĚer

 Direct Interest  %  DĞĞŵĞĚ IŶƚĞƌĞƐƚ  %
 

Tai >Ƶng �apital /nc. ;ϭͿ ϭϳ͕ϰϭϱ͕ϭϬϬ ϭϳ.ϵϮ ϭ͕ϴϵϰ͕ϰϳϳ ϭ.ϵϱ
Dega /nternaƟonal �ommercial �anŬ �o.͕ >tĚ. ϲ͕ϬϮϱ͕Ϯϱϱ ϲ.ϮϬ – –
�aiǁa �orporate /nǀestment �o.͕ >tĚ. ;ϮͿ – – ϱ͕Ϯϳϱ͕ϱϭϯ ϱ.ϰϯ
Tsui-Hui Huang ;ϯͿ – – Ϯϭ͕ϯϰϮ͕ϵϭϮ Ϯϭ.ϵϲ
�hengͲtang ,Ƶang ;ϰͿ – – ϭϵ͕ϯϬϵ͕ϱϳϳ ϭϵ.ϴϳ

NŽƚĞƐ͗

;ϭͿ Tai >Ƶng �apital /nc. has a ĚeemeĚ interest in ϭ͕ϴϵϰ͕ϰϳϳ ^hares helĚ ďy �hƵng >Ƶng /nǀestment �o.͕ >tĚ.

;ϮͿ �aiǁa �orporate /nǀestment �o.͕ >tĚ. has a ĚeemeĚ interest in ϱ͕Ϯϳϱ͕ϱϭϯ ^hares helĚ ďy �aiǁa �apital DarŬets ^ingapore >imiteĚ.

;ϯͿ TsƵiͲ,Ƶi ,Ƶang has ĚeemeĚ interests in the folloǁing͗ ;iͿ ϭϳ͕ϰϭϱ͕ϭϬϬ ^hares helĚ ďy Tai >Ƶng �apital /nc.͖ ;iiͿ ϭ͕ϴϵϰ͕ϰϳϳ ^hares helĚ ďy �hƵng 
>Ƶng /nǀestment �o.͕ >tĚ.͖ ;iiiͿ ϭ͕ϯϯϵ͕ϳϴϱ ^hares helĚ ďy �lps /nternaƟonal �o.͕ >tĚ.͕ ǁhich are registereĚ in the name of �� Eominees ;^Ϳ Wte 
>tĚ͖ anĚ ;iǀͿ ϲϵϯ͕ϱϱϬ ^hares helĚ ďy �aiǁa �apital DarŬets ^ingapore >imiteĚ.

;ϰͿ �hengͲtang ,Ƶang has ĚeemeĚ interests in the folloǁing͗ ;iͿ ϭϳ͕ϰϭϱ͕ϭϬϬ ^hares helĚ ďy Tai >Ƶng �apital /nc.͖ anĚ ;iiͿ ϭ͕ϴϵϰ͕ϰϳϳ ^hares helĚ ďy 
�hƵng >Ƶng /nǀestment �o.͕ >tĚ.
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HOTUNG INVESTMENT HOLDINGS LIMITED and together with its subsidiaries and associate company 
(the “Group”) is a premier venture capital investment group with almost 30 years of investment and 
fund management experience. The Group is dedicated to uncovering innovation and value. Leveraging 
investment expertise accumulated over the years and investment experiences in a diverse portfolio, the 
Group is in a prime position to comprehend and accelerate in a fast moving market, and to invest in novel 
and blossoming businesses and technologies in Taiwan, China, and Silicon Valley. The Group is poised to 
deliver value through vision of its investments and profit to its shareholders. The Group has had around 
200 successful IPOs listed on major stock exchanges in the world, including Nasdaq / NYSE. 

The Group has been listed on the Main Board of SGX-ST since 1997.

GROUP PROFILE
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BOARD OF DIRECTORS
Tsui-Hui Huang (Chairman)
Cheng-Wang Huang
Ng-Chee Tan
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Yi-Sing Chan
Yang-Fu Kuo

AUDIT COMMITTEE
Ng-Chee Tan (Chairman)
Boon-Wan Tan
Andy C.W. Chen

REMUNERATION COMMITTEE
Boon-Wan Tan (Chairman)
Chun-Chen Tsou
Chang-Pang Chang

NOMINATING COMMITTEE
Chang-Pang Chang (Chairman)
Tsui-Hui Huang
Ng-Chee Tan

COMPANY SECRETARY
Hsin-Chieh Chung

BERMUDA SHARE REGISTRAR
MUFG Fund Services (Bermuda) Limited
The Belvedere Building
69 Pitts Bay Road
Pembroke HM08
Bermuda

SINGAPORE SHARE TRANSFER AGENT
M&C Services Private Limited
112 Robinson Road #05-01
Singapore 068902
Tel: 65-6228-0530
Fax: 65-6225-1452

REGISTERED OFFICE
Clarendon House
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Hamilton HM11
Bermuda

AUDITORS
KPMG LLP
Public Accountants and Chartered Accountants
Partner in charge 
Mr. Ian Hong Cho Hor
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