Chairman’s Message

Qian Hu remained profitable in FY2014 amidst the tepid recovery
of Eurozone and the clouds of uncertainty around the world. Our
ornamental fish business is slowly but surely showing signs of
recovery, thanks to both the recovery of the Dragon Fish business—
which proves its resiliency—and the strong growth in our Accessories business.

What excites me even more is Qian Hu's transformation into a next-generation,
high-technology business, powered by our relentless efforts to churn out exciting
new accessories products and boosting efficiency and productivity with advanced
technology.




At both the most influential exhibitions
for the pet industries such as Interzoo
2014 held in Nuremburg, Germany,
as well as the China International Pet
Show 2014 held in Beijing, we were
encouraged to see many potential
customers from major retailers from the
United States and Europe expressing
their interest in our innovative products.
| think it is high time that an Asian
ornamental fish company is beginning
to make waves at an international level.

During the year in review, we launched
two very exciting products. Our koi
and stingray tank which enables two
viewing angles because of its height
and open-top concept, takes the joy
of keeping those vibrant-hued koi to
another different level in the living room.
It features special LED lighting systems
to specially enhance the colour of the koi
fish.

The other product — our RevoReef
marine fish tank — revolutionises the
art of keeping marine fish and corals
not previously experienced. The first
commercially-produced tank for marine
fish, the RevoReef is both convenient
and cost efficient to maintain thanks to
our highly-acclaimed HydroPure filtration
technology, as well as innovative system
of dispensing salt, coral supplements
and medication automatically.
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This spirit of innovation has become the
lifeblood of Qian Hu and we will continue
to create and stay close to what our
customers really need and want.

Our cutting-edge Dragon Fish research,
which began in 2007, has also made
great strides in the international scientific
community, after being published in
eleven renowned journals such as the
international, peer-reviewed publication
PLOS ONE. With our early mover
advantage, we believe that Qian Hu will
be the first Arowana farm in the world
to genetically produce unique Dragon
Fish in the next few years. Clearly, the
future ahead for Dragon Fish continues
to be bright. In China, particularly,
where Dragon Fish demand remains
robust, Qian Hu aims to be the biggest
distributor of Dragon Fish and other
imported tropical fish, as well as one of
the top three in accessories distribution.

The automation of our Singapore
farm is also progressing very well and
within the next year or so, Qian Hu will
score another first in the area of farm
productivity within the global industry.

Already, we have an exciting pipeline
of innovative, proprietary Accessories
and Fish Nutrition products. Our aim
is to develop at least four innovative
products every vyear and establish

Qian Hu as the most creative Asian
accessories provider. We believe that
these initiatives, together with our
leading-edge Dragon Fish research, will
enable Qian Hu to be more resilient and
sustainable in the long term. Barring any
unforeseen circumstances, the Group
will continue to grow its revenue and be
profitable in FY2015.

Building a company that flourishes
beyond this generation will continue to
be our priority, as we focus on succession
and sustainability. We will continue to
spearhead growth, open new markets
and anticipating demand, as well as
continually improving our deliverables to
our customers. \We endeavor to meet
and exceed the expectations of all of
our stakeholders. That's the Qian Hu
promise, which we hope, will assure us
of your continued support.

KENNY THE FISH
Executive Chairman & Managing
Director
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