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Overview of Production Facilities
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Bird’s Eye View of Production Facilities
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— Overview of Production Facilities
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Masterplan of Production Facilities
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PEIRAE Production Process
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Production Installation
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Abridged General
View
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Technology
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Installation Features
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Polyester Installation
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China Textile Industrial

Engineering Institute
(more than 90% market share)
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400,000 tonnes capacity
comprising four stills of
continuous nitration with a
design of one line with
two streams
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Currently largest product
capacity among our
invested installations
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Spinning Installation
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Germany Barmag
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Equipment imported from
Germany - most advanced
technology in the industry
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Purchased 20 production
lines and reserved eight
production lines
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Texturing Installation
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Suzhou Barmag
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First class equipment in
industry

EE204, TiE100E6 .
Purchased 20 units and
reserved 100 units
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P2 2% Products
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7= 5 B8 Product Uses

fRE=mR CnFEAR. #%2) EEJ:HHnn (ﬁnﬁtﬁﬁ RE. iim&)
Fabric (for Suits, Shirts etc) Beddings (eg. Quilts, Bedspreads,

mosquito nets)

MMM, (MERAA. YRM. WS, EAA ALY
RERNEMA) Silk-like Fabric

Decorations (eg. Curtains, Sofa Fabrics,

Wall Fabrics, Car Interior Decorations) OZiy



P= L3S Product Benefits

S ERAIAT R, SR E R EE TS

Compared with China Gaoxian’s existing products, Huaxiang Project’s
products have the following benefits:

BARAIAE T BAS: BeRE. N LRUA . JR b T8 A8 M & 43P A ) B2 AR T B 7
Lower production cost: Labour and maintenance costs, energy and waste
consumption are significantly lower than existing products

BIFH i W SR L Z 00T A A4
Better product quality: Equipment, technology and design are more superior than
existing production lines

SRR A A VR B A P AN R A P A B2 L, B IE R 2
e i

Higher value-added products: Able to produce finer denier products that existing
production lines are unable to produce, increasing the value added by the products
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In#ZEME] Texturing Plant

206 INFNL il 2 i, 20149423 HIiZ 2R, # CRAI
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20 units of Texturing Machines have been commissioned - Power
connection was completed on 23 April 2014 and trial production has
commenced
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InsZEME Texturing Plant
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K2 %[5 Spinning Plant

TEH . Bivh6 H 20 H A 5E Rk
Construction: Expected to complete by 20 June 2014

WAL MR THEETERAIT0%.
Equipment Installation: Approximately 70% completed
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South Side of the Spinning Plant
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K2 %[5 Spinning Plant
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North Side of the Spinning Plant

ﬂ-‘ Py
o
“ra z

. &,“

Ao

i :
S,
. \
I “ﬁ {

13
(©)sonan



K22 % 8] Spinning Plant
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Level 1 Level 2
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Level 3 Level 4
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RHEEZ 8] Polymerisation Plant
TEH S ERIECE2I T, FR TA/EEERZIN LI ERE .

Construction: Main project has been fully completed and remaining
works consists of fagcade coatings

B w: FIRAHEANDERN %%, BT MNZI85%.

Equipment Installation: Approximately 85% completed and
remaining works consists of electrical and instrumentation
Installation



BPEZE 8] Polymerisation Plant

Ertes



RHEEZ 8] Polymerisation Plant
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Level 1 Level3
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AT Public Works
o TEE . TEEMRIRATR, RS LZETENEEBHE.

Construction: Basic construction has been completed and remaining
works consist of renovating after completing equipment installation

o WEAE BT SR A190%.

Equipment Installation: Approximately 90% completed
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TR T-AFHT# Construction — Public Works
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Thermal Coal Station Water Station Power Station
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Interior of Power Statlon Interior of Water Station
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Mﬂiﬁ Construction — Public Works
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Sewage Water Station Assorted Pipes
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110kV substation
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TFEmE L %8 T2 Construction: Auxillary Works
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— PTA%E. EGHEX. WO &M FE LT

— AEEX: Itk B BT, Eask, BTN, R,
— FHMLE: HTEMOLTEMLI90%, 8Bt L 5E R 2130%

Construction:

— Construction for PTA warehouse, EG tanks, research centre and spare
parts warehouse has been completed,;

— Office area: Basic construction of office building, canteen, supermarket,
and dormitories have been completed and is pending renovation

— Outdoor: Underground pipe network has been approximately 90%
completed and road-building has been approximately 30% completed

Wi d: | ATIXELH = %A, Bk,

Equipment Installation: Distribution room has completed installation
and electricity has been connected
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T T #By T Construction: Auxiliary Works

PTARE EGHEX
PTA Warehouse EG Tanks

T8 21/2/3 YV
Dormitories 1/2/3 Dormitories 4/5/6




TFEmE L %8 T2 Construction: Auxiliary Works
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Research Centre Spare Parts Warehouse
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& H R Progress Target
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According to the current situation, the expected dates for
commencement* of production are as follows:

— NFRZER]:. 2014424 H 23 H R EKL "
Texturing Plant: Started Trial Production on 23 April 2014

— KB %[H]: 201448 A Y]
Polymerisation Plant: Beginning of August 2014

— K2z %0]: 201448 H K
Spinning Plant: End of August 2014

*Subject to successful commissioning of machinery
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£ Officials’ visit to Huaxiang




ZH Industry Outlook
W, R R AL T R T, BRI R

Low business sentiments, quarterly losses and loss-making enterprises’ losses continue to widen
and profit margins starting to stabilise

—  20134FLIR, ME/MEE K
Slight increase in industry production since 2013

— BT AE AT ES I (L R 4E. AN A RREE R ML, Atk
AR 2. F35k)

Differentiated product prices and profitability (varied decline for polyester, viscose and nylon
prices with significant increase in spandex prices)

—  2013FFEATML AR FIFKFA0 T g SEARKSAERA
Industry profitability hit a trough in 2013

T ACETAT b 75 SR TR K T3 3 7 RS iU R s 1, A7\ B — P A A
Industry demand expected to surpass invested production capacity, with industry
expecting to stabilise

— 20144, Pt SATIANR AN FRIRAE 5

External and domestic demand in textile industry expected to have a moderate recovery in
2014
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ZH Industry Outlook
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Z_
Business performances in 2014 will largely depend on production cost control for raw
materials

— AW AT AT AN, HF A R B R 5
Each segment of textile industry has own supply and demand situations, and the business
environment for the supply of raw materials is also different

Mo AT B A BDRAE 20144 2k 82701k
Operating environment for various industry segments will continue to be differentiated in 2014

o PTEARR—FACAT A H it AN 2 5 A B B AR AT L R B 4R R AR E
Industry outlook remains stable and credit quality of the industry is not expected to
change significantly
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