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RESPONSES TO QUESTIONS FROM SECURITIES INVESTORS ASSOCIATION (SINGAPORE) ON 
THE ANNUAL REPORT 2017 

 

 

Japan Foods Holding Ltd. (the “Company”) refers to the questions raised by the Securities Investors 
Association (Singapore) (“SIAS”) in relation to the Company’s Annual Report for the financial year ended 
31 March 2017 and appends the requisite replies as follows: 
 
Question 1 

 
 

Reply:  
 

1a)  The amount of depreciation and amortization corresponds with the expansion in the number of 
stores over the last few years.  In fact, our depreciation and amortisation had fallen as a 
percentage of our sales last year. 

 
We monitor the performance of individual restaurants very closely and if any restaurant is not 
performing up to our expectations, we respond quickly by converting it into another brand within 
our portfolio.  In doing so, we will try to save on renovation costs by reusing as much of the 
existing décor or equipment as possible. 

 

1b) Japan Foods has a strong track record at operating F&B outlets, which dates back to 1997.  In 
addition, we are a listed company that has a portfolio of 12 franchised and self-developed brands.  
This makes us attractive to landlords, who often approach us to take up space when new malls 
open or when space becomes available in existing malls.  We will only take up the space if we 
feel that we have a brand that will do well there. 

 
One of our strengths is the restaurant portfolio management strategy that we have developed 
over the years.  With so many brands, we have the ability to respond quickly when a restaurant is 
not performing up to our expectations, by switching one brand for another when a restaurant is 



not performing up to our expectations. This flexibility increases our chances of doing well in any 
location and optimises our earnings per restaurant. 

 
1c) The impairment and write-off incurred over the past two years were mainly due to the closure of 

restaurants upon lease expiry.  
 

Estimates, assumptions and judgements are continually evaluated and are based on historical 
experience and other factors, including expectations of future events that are believed to be 
reasonable under the circumstances. 

 
Property and equipment are tested for impairment whenever there is any objective evidence or 
indication that these assets may be impaired. The recoverable amounts of these assets and, 
where applicable, cash-generating units have been determined based on value-in-use 
calculations. These calculations require the use of judgement and estimates. 

 
Question 2 

 

 
 
Reply: 
 
2a)  We are happy with the performance of the “Menya Musashi” brand in China and Hong Kong.  As 

a minority shareholder in the joint venture that operates these restaurants, we are in charge of the 
franchise relationship with the brand owner of “Menya Musashi” in Japan.  Our joint venture 
partner (“Ajisen China”) is an established operator in these markets and they oversee the daily 
operations and expansion plans. 

 

The joint venture enables both parties to leverage the strengths of each other in their respective 
areas. Ajisen China has access to Japan Foods’ experience and know-how in managing the 
business while Japan Foods will be able to tap on the Ajisen China’s local knowledge, business 
network and familiarity as well as its resources in China. 

 
2b), 2c) Many of the parties who approach us to franchise our brands are people who come to Singapore, 

enjoyed the food, and thought that maybe they could do something similar in their own country.  
We have found that this is not an ideal model as very often, these parties do not have the 
resources to expand the brand or to enjoy economies of scale such as bulk purchases.   

 
Although we are still working with our existing sub-franchisees in Malaysia and Vietnam, we plan 
to enter future potential markets via the joint venture model that we currently employ with our 



associated companies that operate the “Menya Musashi” brand restaurants in Hong Kong and 
China.   

 
2d)  We are constantly exploring opportunities to expand our presence in the ASEAN region by way of 

joint ventures, acquisitions and/or sub-franchising of brands. . 
 
Question 3 

 
Reply: 
 
3a), 3b) As an F&B company, food delivery is a growing trend that we cannot ignore, however we are 

exercising prudence by doing this on a small scale until we can be very sure that the quality of 
our food is not compromised. 

 
We are currently working with food delivery companies to deliver food from some of our outlets 
where it does not affect customer service or the capacity of those stores.  As our food is soup-
based, we are exploring delivery channels as well as packaging that can ensure that our ramen 
will be of the right consistency by the time it reaches our customers. 
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This announcement has been reviewed by the Company’s sponsor, CIMB Bank Berhad, Singapore 
Branch (“Sponsor”) for compliance with the Catalist Rules. The Sponsor has not independently verified 
the contents of this announcement. This announcement has not been examined or approved by the SGX-
ST. The Sponsor and the SGX-ST assume no responsibility for the contents of this announcement, 
including the correctness of any of the statements or opinions made or reports contained in this 
announcement. The contact person for the Sponsor is Ms Tan Cher Ting, Director, Investment Banking, 
CIMB Bank Berhad, Singapore Branch, at 50 Raffles Place, #09-01 Singapore Land Tower, Singapore 
048623, Telephone:  +65 6337 5115. 
 


