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Gold is again attracting investor
interest in 2017. This interest isn't
surprising — investors tend to flock

to gold when uncertainty is heightened
and when equity returns may

be overstretched.

Az we hove highlighted in a number of carlier blogs, gold may
biz able to perform several roles within a balanced investment
portfolio, including:

1. Acting as a diversifier Gold has the potential to play
adiversifying role in a portfolio because it historically
has not correlated strongly with other major assct
clagses held in a typical portfolio.!

2. Redueing total partfolio risk Including a gold
allocation within a balanced portfolio may reduce its
overall volatility and improve risk-adjusted returns
because gold has relatively low historical correlation
to many major asset classes that may help diversify a
portfolio.” For investors who are already comfortable
with agiven level of risk, adding a small gold allocation
may allow them to move further out along the risk
spectrum in some of thelr other investments, and
that may also improve risk-adjusted returns.

3. Potential hedge against unexpected events Gold has
o long track record of ot times holding its value or rising
when other assets are falling ina differentiated manner®

The potential for possibly lowering portfolio volatility with an
allocation to gold is not the anly reason Lo own gobd, and we've
found there are a number of outdated notions holding back
investors from making a long-term allocation in gold. To tackle

this izsue, we've put together a list of what we perceive to be five

commaon misconceptions about gold and what we believe to be
the reality behind these common misunderstandings.
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Misconception 1: Gold's Only Function is as an
Inflation Hedge

Reality Although gold has historically tended to perform
well during periods of high and sustained inflation that has
not always been the case. The blue boxes in the chart below
highlight times in the early 19905 and 20005 that gold prices
did not surge even though the inflation risk premium, or the
amount of extra yiekl imvestors require to protect against
inflation, did increase. In other words, gold may play an
important role in portfolios, but there are other drivers to
its return than an increase in prices.

Figure 1: Inflation Risk Premium & Price of Gold Don*t
Always Move in Lockstep
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Figure 2: Standard Performance of SPDR® Gold Shares (GLD®) as of 06/30/2017
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Performance quoted represents past performance, which is no guarantee of futere results. lnvestment returm and principal value will fluctuate, so you may
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Misconception 2: Gold does not Pay any
Interest or Produce any Income, so it has
no Value

Reality There are many reasons to buy gold beyond its
potential value as an investment. For instance, many
people purchase gold for cultural and religious purposes.

Jewelry represents the largest source of annual demand for
gold, accounting for more than 47 percent of demand for the
precious metal in 2006, Within gold jewelry consumption,
China and India purchased more than half of the world's gold
Jjewelry last year, and while demand fell in both countries last
year, their historical affinity for gold remains strong.* So, while
investment demand is important for setting the price of gold,
itis actually a small portion of overall demand. This highlights
how gold demand is different than traditional assets and
actually does not respond to business cyele changes in the
same way as many other commodities.

Misconception 3: Buying or Selling by Central
Banks is the Primary Driver of Gold Prices

Reality While central bank purchases and sales are an
impaortant factor in gold prices, central bank activity rarely
affects more than 10% of ecach year's demand or supply. From
1989 to 2009, central bankers were net sellers to the private
sector of about 10% of the annual gold supply; since 2010,
central banks have been net purchasers of abowt 109 of
annual demand. Meanwhile jewelry regularly accounts for
around 506 or more of end-user demand, and the use of gold
in industrial and technological applications accounts for up
to another 1066, Investment demand has historically ranged
from roughly 10% to 30% annually, though it was more than
40% in 2016,
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Figure 3: Gold Demand By Source
Demand {Teanas] 2016
Fabrication
Jewellery 1.581.90
Techrology s
Sub-10tal above fabrication 2304 40
Total bar & enin demand 0292
ETFs & similar products 53150
Central bank & other inat * 3836
Galkd demand (Fabwication Basis) 4,249.10
Surplus, Derhcit. ™~ g

Source: Wiord Gold Council, Gold Demand Trends Full Year 2006, a5 of 22017,

* [Exchuding vy defta hedging of cendral bank options.

** Surplusydeficii: This is the difference between 106al supply and gokd
demand. Parly a statistical residial, this numbes also captoes demand
i thee DT gkt and changes Bo imisTionis on commaodity exchangis,
with an additional contritution from changass 1o fabrcation Fventones

Misconception 4: Gold does not Deserve an
Allocation in a Portfolio Because it is Volatile

Reality Gold actually ranks around the midrange in terms

of volatility when the precious metal’s price is compared with

various stock and bond indices *(See Figure 4), Moreover, if

ome considers that indices tend to be less volatile than their
individual stock or bond components, gold's potential volatility
may be less of a concern. In other words, claiming that gold
might be overly volatile relative to other investments may

be misguided.

* Indicess representing gold, stocks and bords in the above compiarison ang as follows:
Gold = LBMA Gold Price PR (USDyoz; Equities = MSC] EAFE Index, MSCI EAFE
Ideze; Bonds = Bloombery Banclays US Treasury Index, Bloombery Barclays US
Corporate High Yield Indes;, Bloomberg Barclays Global Treasury Ex-US Indax:
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Figure 4: Gold's Volatility Tends to be Lower than
Certain Equities
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annuakred monthly averages for 120 monthe. Past perlomance is mo guarantes
of futwre resuls.

Misconception 5: Positive Real Interest Rates
Lead to Negative Gold Prices

Reality The traditional view is that positive real interest rates
lead to negative gold prices. However, Figure 5 shows this is
not always the case. Gold's return has tended to be positive
under both negative and moderately positive interest rate
regimes, although gold’s return has tended to be negative in
high-rate regimes.
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Figure 5: Gold's Return has been Higher Under Low and
Muoderate Real Rate Regimes*
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* Real rate regime based on the 1-year constant maturity tressury bill mings the
comasponding month year-on-year CH inflation. Averagas computed wsing monthly
igodd retums. Standard enor refers to the standard deviation of the comesponding
sample for each regime divided by the sguare root of the number of observations
in the sample. Siatistical sgnificance computed as a two-way T test a1 5%
significance level.

Past pérformanc is nat a quasantes of fulune results. Performancs abowe is not

meant o represant the performance of any axchangs traded fund,

The Takeaway for Investors

Today's uncertain market environment may be the
ideal time for investors to rethink any of these common
misconceptions about gold and the potential rale gold

«can play in an investment portfolio.

! (wer the past 25 years, the conrelation of gold to stocks, bonds and other
comemodities was -0.01, 019, and 0.44, respectively. Sourca: 5564, Bloombesy,
a8 ol 12/31720N5. Comguned using monthly retun data feom Dex 1990 s Dec 2015,
Correlation measures the degres to which the deviations of one variable from its
maan ang nelabed bo those of a different wariable from its nespectin misan. Slocks
reprasenied by S&P 500 Index; Bonds represented by the Bloombesy Barclays US
Aggregate Index; Commodities represanted by Bloomkerg Commodity Indeax. Indax
returns refiect all Rems of income, gain and lkoss and the reimestment of dividends
and other income:

* Wewrld Gl Counesl, An Inestors Guide 10 the Gold Market US Edition,
Decesnter 2010. As quoted in 564, The Case for Gold: A Strategic Asset

! Fac18et, 5564, from 12/31/1989 1o 12/31/20013.

* World Gedd Councl, “Gokd Demand Tresds Full Year 2006,” pubdished 02032017,

* Souwpe: Metals Foous: GFMS, Thomson Reuters; ICE Benchmark Administration;
‘Wiowrld Gl Ciouncil: Gold Demand Trends Full Year 20086, and Gold Demand Trends
Full Year 2015, a5 of 272017 and 22016 respactively.

Learn More
For more information, please visit spdes.com,/gld.
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Glossary

MSCI Emerging Markets Index The MECI Emengng Markets Index captures
lange and mid-cap regresentation across 23 emerping markets countries. Wish 834
COMSUENLS, The ndex oovirs approomately 85% of the e foat-adpsted market
capialination in iath ountny

Dow Jones US Sebect REIT Index & benchmark of US REMz and REIT-like
securities that screens for market capitalization, liquidity and percentage of revens
dertved from ownership and operation of real estate securities. It is fioat market cap
wiighted and guoted in dolars.

MSCI EAFE Imdex An exuities benchmark that capturss large- and mid-cap
nepeesentation acnoss developed market countries armund the weorkd, excluding

the U5 and Canada.

Bloomberg Barclays Global Treasury ex-US lndex A& berchmek desoned

80 1rack the: Sxnpd-rate local curmenty sovesign dibt iksued by mmsimint-gradi
courtries outside the: LS. Bonds must hive a nemaining maberity of ane year or mone.
Bloomberg Barclays U.5. Corporate High Yield Bond Index The Barclays

LLE. High Yield Index covers the unierse of fied rate, non-nestment grade debt.
Eunatonds and debt issues from countres desigrated &5 emerging markels (sovenagn
rating of Baal /BE8+/BEB+ and below wsing the middle of Moody's, S&F, and Fitch)
ani: excluded. but Canadian and global bonds (SEC negistened) of issuers in non-EMG
countnis ang inchaded, The imdax inchudis both comorate and non-corporate Secion.
Bleomberg Barclays US Treasury Index US dollar-denomnated, fised-rate,
nominal debi issued by the LIS Treasury, Treasury bils ane excluded by the maturity
consteaint, but are part of a separate Short Treasury Index

ssga.com | spdrs.com

Important risk information

Thez views expressad in this material are the views of George Milling-Stankey,
Hisward Ween and Diego Andrade and are subject to changa basad on the market and
other conditions.

Inwessting invehves risk, and you could lose money on an investment in GLO

ETFs trade likn stocks, are subject 1o imestment risk, luctuate in market vakee and
may irade at prices above o below the ETFs' net asset value. Brokerage commissions
and ETF expenses will reduce retums.

Cormnmodities and commodity-index Enked secunties may be afbectid by changes
in gvirall markel moements, changes in inberest rates, and other factors such as
weather, disease, embargoas, or political and requlatory developments. a5 well as
trading actwvity of speculators and arbitrageurs im tha underlying commodities.
Frequent trading od ETFs could significanly increase commissions and other cos1s
such that they may offset amy saings from low fees of es1s.

Diversification does not ensure a profit or guaranise against kss.

Inwesting in commodities entails significant risk and is mot appropriate for
all investars,

Important Information Relating to SPOR Geld Shares Trust ("GLD®")

The SPOR Geld Trust ("GLD") has Gled a registration statement (including
& progpectus) with the Securities and Exchange Commigsian ("SECT)
for the effering to which this communication relates. Belone you invest,
you shoubd read the prospectss in that registration statement and other
documents GLD has filed with the SEC for more complete information
abaut GLD and this ofering. Please see the GLD prospectus for a detailed
discussion of the risks of investing in GLD shares. The GLD prospectus is
wvailakle by clicking here. You may get thess documents for free by visiting
EDGAR an the SEC website at sec.gov or by visiting spdrgoldshares com.
Alernatively, the Trust or any authorized participant will arange to send
you the prospectus if you request it by calling 866.320.0053,

Bloombery Barclays US Aggregate Bond Index A benchmark that provides a
measure of the performance of the US dollar dencminated investment grade bond
market, which includes iresiment grade govermment bonds, imvestment grada
corporate bonds, morigage pass theough securities, commercial morigage hacked
secuites and asset backed securities that ame publicly Tor sale in the U5
Blocmberg Commodity Index A broady duversified commadity prica

index distribwiad by Bloomberng Indexas that tracks 22 commadity futwes and
£even 5ectors. o one commodity can compose less than 2 perent of mon

than 15 percent of the inde:x, and no sector can represent moee than 33 percent
of the index.

LBMA Gold Price The LEMA Gold Price i detemingd twice sach business day
110:30 a.m. and 300 pm. Lorndon: time bry the participants in a physically ssttled,
electronic and tradabla auction administered by the IBA.using a bidding process
thad determings the price of gold by matching buy and sell onders submitted by
the: participants for the applicable auction time.

Stamdard Deviation Measures the histarical diperson of 3 secunity, fund o index
anund a0 aeesage. Imeestons wse standand deviation B0 mdssund expectsd sk o
volatility, and a higher standand deviation means the security has tended fo show
higher wolatility or price Swings in the past.

Congumear Pricas [CP1) Corsumer Prices (CPI) e & measurn of prices paid by
eongumers for & market basket of consumes goods and senices, The yesely for
rivaril ] prcmath raties reprissint thi infiation rati.

GLD i= not an imvestment commgany registered under the krvesiment Company Act

ol 1940 fihe “1940 Act”) and & rot subject to regulstion wnder the Commadty
Exchange Act of 1936 {the: "CEAT), As a resd. sharehokders of the Trest do nat have
the profactions assaciated with ownership of sharns in an invwestment company
registared under the 1940 Act or thes protections affarded by the CEA.

GLD shares trade ke stocks, ane subject to investment risk and will Auciuate in
marke! valug. The value of GLD shares relates directly ta the value of the goid hekd
by GLID Jess its expenses), and fuctuations m the price of gold could materialy and
adversily affect an Evestment in thi shares. The price mecined upon the: sale of the
shangs, whach trade at markat price, may be mone or less than the vabae of the gold
repressanted by them. GLD does not generate any incoma, and as GLD regularly sells
ol ho pary for its ongoing expenses, the amount of gold represented by each Share
will decling over time o that extent.

The World Gold Courcil name and logo are 8 registened trademark and wsed wath the
pieiimszioe of thi Wiarkd Gald Councl pursuant 1o § hcendg agneement. Thi Word
Gold Courcil in not nesponsibie for the comaent of, and is not Bable for the we of or
relianca on, this matanal. World Gold Council is an affilabe of GLD's sponsor.

Standaed & Poor's®, S&P® and SPDR® are regisiened trademarks of Standard &
Poi's Firancaal Services LLC [SBPYL Dow Jores & & regubered trademark of Dow
SJones Tragdemark Holdings LLG (Dow Jonesd and thes: trademarks have been
licensid for use by SSP Dow Jones Indices LLC {SPOI) and sublicensed for certan
purposes by State Street Corporation. S1ate Street Corporation's financial products
ane nat sporesored, endorsad, sold or promated by SPOLIL Dow Jones, SEP, their
respactive affiiates and third party licensors and none of such parties maks any
reprasentation regarding the advisability of ivesting in such productis) ror do they
harve any lisbility in relation thembo.

For more information, please contact the Marketing Agent for GLID: State
Street Glokal Advisors Funds Distributors, LLC, One Lincaln Strect, Bosten,
MA, 02111; T: +1 BEE 330 4053 spdrgoldshares.com

Mot FDIC Insured * No Bank Guarantes » May Lose Valus

State Street Global Advisors

& 2017 Seate Sireet Corpoeation. AR Rights Reserved.
100054 IBG-24388 0717 Exp Date 103172017



SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering
to which this communication relates. Before you invest, you should read the prospectus in that registration
statement and other documents the issuer has filed with the SEC for more complete information about the Trust
and this offering. You may get these documents for free by visiting EDGAR on the SEC Web site at
www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send you the prospectus if
you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, LLC, One
Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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