News Release

Details on how the business of the Sector is managed and its refated performance are set ouf below. This information is
given on a voluntaty basis and from the perspective of the Sector management, as its disclosure is not required by law
or ragulation.

Marine

“Better Performance than 1Q2013"

FINANCIAL HIGHLIGHTS

For the first quarter ended
31 March 2014

2014 2013 Growth

1Q 1Q %
Revenue ($m) 324 254 27
Earnings before interest and tax (EBIT) ($m) 28.2 26.6 6
Other income, net ($m) 1.5 1.5 (N
Finance income, net ($m) 1.0 0.7 38
Profit before tax (PBT) ($m) 315 29,6 7
Profit attributable to shareholders ($m) 251 20.8 21

N.B.: All currencies are in Singapore dollars.
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Marine sector unaudited results for the first quarter ended 31 March 2014

1Q2014 1Q2013 + 1}
§'000 $'000 Y
1. {a} Revenue 323,564 254,300 27.2
{b) Costof sales {281,801} (214,184) M6
(c) Gross Profit 41,763 40,116 4.1
() Distribution and selling expenses (2,105} {1,847} 14.0
() Administrative expenses (8,799) {9,128} (3.8}
{f) Other operaiing expenses {2,653) {2,572) i
{g) Profit from operations 28,206 28,568 8.2
thy  Othar Income l 1,543 | I 1,536 0.5
(i} Other expenses {23) {3} =500
(# Otherincoms, net 1,520 £,533 {0.8)
() Finance income | 1,080 | l 6,069 (82.2)
(I} Finance cosls (84} {5,354) {98.2)
(m) Finance income, net 986 715 379
(n} Share of results of associates apd joinlly controlied entities, nat of tax 820 773 6.1
{0} Profit before taxation 31,532 29,589 6.6
{p) Taxation (6,423} (8,786} (27.0)
{q) Profit for the year 25,108 20,793 20.8
Attributable to:
{f} Shareholder of the Company 25,112 20,799 20,7
{8) MNon-controling interasts {3) {6) {50.0}
25,109 20,793 20.8
2. (a) Profit from operations is armived at after chargingf{crediting) the following:
Depreciation and amertisation 6,585 4,260 64.8
Wiite-back of allowance for doubtful debts & bad debts wrilten off, net {60) (58} =500
Allowance for inventory ebselescencs, net 22 g 144.4
{b) Finance income, net comprises
Interest income 541 501 8.0
Foreign exchange gain/f{loss), net {32) e7 (147.8}
Fair value changes of financial instruments [ hedged items A77 170 18086
Gain on disposal of investments - 1 (100.0}
Interest expenses - (24) (100.0}

986 715 379
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102014 1Q2013 +1{)
$'000 $000 %
3, (a) Profit for the year [1(q) above] as a percentage of revenue 7.8% 8.2%
{b) Profit attiibutable to shareholders [1{r) above] as a parcentage of share caplial and
reserves at end of the period 10.7% 12.7%
4. {(a) Revenue reported for first quarter 323,564 254,300 272
(b) Profit for the period reperted for first quarter 25,109 20,793 20.8

5. (a) There was no over or under pravisien of current and deferred tax in respect of prior years (1Q2013: There was an adjustment of $421,000 for over provision of
current and defermred tax in respect of prior years),

(&) Thare was no disposal of properly dwing the period.

6. Business Group information

By Business Group

Revenue Profit before Taxatlon
1Q2514 1Q2013 +i{s) 1Q2014 1Q2013 +1(4
$'000 $'008 Y% $'000 $'000 %
Shipbuiiding 246,536 176,516 397 16,128 12,863 25.4
Shiprepair 56,903 68,463 (16.9) 11,696 18,641 {28.7)
Enginsering 20,125 9,324 115.9 3708 85 >50C
Total 323 564 254300 272 31,532 29,589 [Xs]
Revenue
1Q2014 1Q2013
$000 $000

By Geographical Areas
Asia 83,201 85,4156 {2.6)
USA 410,051 145,855 (24.5)
Europe 18,764 22,518 (16.7)
Othess 311,548 g12 =500
Tolal 323564 254 200 27.2
By Country of Incorporation
Asia 215,888 108,445 929.1
USA 107,676 145,855 (262)
Europe - - -
Others

Tolal 223 564 254,300 272
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7. Review of Performance
(a) Revenue
102014 vs 102013 I 1Q2014 | 1Q2013 I Growth
| $324m | $254m | $70m [ 2% |

Revenue for 102014 of $324 millfor was higher than 1Q2013 by 27% or $70 miltior. The increase came mainly from higher Shipbuilding revenue from
the local operations.

{b} Profitability

102014 vs 162013 [ 102014 I 102013 I Growih i
[ $31.5m I $29.6m ] $1.9m |

1Q2014 profit before tax (PBT) of $31.5 millicn was higher than 1Q2013 by 7% or $1.9 million. The highar PBT was due mainly to higher gross profit from
the higher ravenua.

8, Prospecis

iH2014

Barring unforeseen circumstances, revenus for 1H2014 is expected to be higher, whilst PBT s expected to be comparabls to 1H2013.

9. Balance Sheet

31-Mar-14 31-Bec13
$'00G $o00
Property, plant and equipment 322,028 324,043
Jaintly conirolled entities 4,043 3223
Intangible assets 290 356
Long-term recelvables, non-cument 190 194
Amaunts due from related parties, non-cument 4,806 4,808
Derivative financial instruments, non-curent 22770 27,899
Defarred tax assels 16,598 16,672
Non-current assets 370,717 376,592
Curmrent assets 795,626 764,224
Total assets 1,166,343 1,140,816
Cument liabilities 862,566 i | 846,639
Non-current liabilities 98,058 103,680
Total liabllitles obg,624 960,319
Share capilal and reserves 207,684 180,459
Non-conlralling interests 35 38
Total equity and Habillities 1,166,343 1,140,816

Nat current liabilities (66,940} {82,415}
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10. Statement of Cash Flows for the first quarter ended 31 March 2014

1Q2014 1Q2¢43
$000 $'000
Net cash from operaling activities 54,287 184,122
Net cash used in Investing activiies (5,329} {10,538}
Procaads from disposal of preperty, plant and equipment 9 2
Purchase of property, plant and equipment (5,338} {10,793}
Procesds from disposal of invesimenis - 253
Net cash from used in financing activities (3,749) 1,937
Proceeds from related corporation loans - 1,961
Dividend paid {a sharehaldars (3,749) -
interest paid - {24)
Net increase in cash and cash equivalents 45,209 175,621
Cash and cash equivalents at beginning of the period 333,058 221,190
Exchange difference on cash and cash equivalents at beglnning of the period {582) 847
Cash and cash equivatenis at end of the pericd 377,685 397,558

Media Contact:

Nanoy Toh

SVYP / Group Financial Controller
Tel: {65) 6860 9213

Fax: (65) 6861 3028

Emalt: tohnancy@stengg.com



