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Dear Shareholders,

Your Directors are pleased to present you the Fourteenth Annual Report on
Business and Operations along with the Audited Financial Statements and the
Auditors Report of your Company for the financial year ended March 31, 2020.
The Consolidated Financial Statements and the Auditor’s Report of your Company
for the Financial Year ended March 31, 2020 also forms part of this Annual Report,
as per the provisions of Companies Act, 2013 and Accounting Standards.

STATE OF THE COMPANY'’S AFFAIRS

FINANCIAL PERFORMANCE ON STANDALONE BASIS

31-Mar-20 | 31-Mar-20 | 31-Mar-19 | 31-Mar-19

Particulars

(Rs./cr) (USD Mn) (Rs./cr) | (USD Mn)
Revenue from Operations 3,909.42 516.67 3,262.65 471.79
Other Income 334.20 44.17 530.61 76.73
Total Revenue 4,243.62 560.84 3,793.26 548.52
Annual fee to AAI 1,848.67 244.32 1,591.25 230.1
Employee benefits expense 209.38 27.67 186.48 26.96
Depreciation and Amortization 626.25 82.77 639.82 92.52
Finance Cost 678.66 89.69 629.59 91.04
Other expenses 879.30 116.21 972.99 140.7
Total expenses 4,242.26 560.66 4,020.13 581.32
Profit/(Loss) before 1.36 0.18 -226.87 -32.8
taxation
Total tax (credit) -11.79 -1.56 -115.1 -16.64
Profit/(Loss) After Taxation 13.15 1.74 -111.77 -16.16
Total Other comprehensive

11.27 1.49 -10.13 -1.47
income/(loss) for the year
Total comprehensive
24.42 3.23 -121.90 -17.63

Income/ (loss) for the year
Earnings Per Share (in Rs)
- Basic and Diluted 0.05 -0.46

[Note: Exchange Rate for March 31, 2020 is 1 USD = INR 75.67 and for March 31, 2019 is 1 USD =

INR 69.16]




REVENUE AND PROFIT - STANDALONE

During the financial year ended March 31, 2020, your company has recorded a
Total Revenue of Rs. 4,243.62 Cr. as against Rs. 3,793.26 Cr., in the
corresponding previous year, being increase of 11.87%.

Further, your company has also recorded the Profit after Tax of Rs. 13.15 Crores
for the year ended March 31, 2020 against the Loss after Tax of Rs. 111.77 Crores,
in the corresponding previous year.

The above said increase in PAT is mainly due to the following reasons:

e Increase in Other Operating Revenue with respect to revenue from commercial
property development.
e Due to impact of newly introduced IND AS 116 accounting.

The Other details related to Companies State of Affairs is mentioned in the MDA
forming part of this report.

FINANCIAL PERFORMANCE ON CONSOLIDATED BASIS

31-Mar-20 31-Mar-20 31-Mar-19 31-Mar-19
Particulars
(Rs./cr) (USD Mn) (Rs./cr) (USD Mn)
Revenue from
3,909.42 516.67 3,253.31 470.44
Operations
Other Income 203.03 26.83 490.74 70.96
Total Revenue (I) 4,112.45 543.50 3,744.05 541.40
Annual fee to AAI 1,848.67 244.32 1,571.84 227.29
Employee benefits
209.38 27.67 186.48 26.96
expense
Depreciation and
626.25 82.77 639.82 92.52
Amortization
Finance Cost 678.66 89.69 629.59 91.04
Other expenses 885.17 116.99 974.15 140.86
Total Expense (II) 4,248.13 561.44 4,001.88 578.67
Loss before share
of profit of
associates and (135.68) (17.94) (257.83) (37.27)
joint ventures and
tax [(I)-(II)]




Share of profit of
associates and joint

ventures

127.15

16.80

116.05

16.78

Loss before

taxation

(8.53)

(1.14)

(141.78)

(20.49)

Total tax expense /
(credit)

20.83

2.75

(93.47)

(13.52)

Loss for the year

(29.36)

(3.89)

(48.31)

(6.97)

Other
Comprehensive

Income

A) Items that will
not be reclassified
to profit or loss in
subsequent

periods

Re-measurement
gains on defined

benefit plans

(1.97)

(0.26)

(0.28)

(0.04)

Income tax effect

0.69

0.09

0.10

0.01

B) Items that will
be reclassified to
profit or loss in
subsequent

periods

Net movement of

cash flow hedges

19.30

2.55

(15.31)

(2.21)

Income tax effect

(6.75)

(0.89)

5.36

0.77

Share of other
comprehensive
(loss) of associate

and joint venture

(0.14)

(0.02)

(0.04)

(0.01)

Total Other

Comprehensive

11.13

1.47

(10.17)

(1.48)




Income/(Loss) for
the year (net of
tax)(A+B)

Total
Comprehensive
loss for the year

(net of tax)

(18.23)

(2.42)

(58.48)

(8.45)

Earnings Per Share
(in Rs)

- Basic and
Diluted

(0.12) (0.20)

[Note: Exchange Rate for March 31, 2020 is 1 USD = INR 75.67 and for March 31, 2019 is 1 USD =
INR 69.16]

REVENUE AND PROFIT - CONSOLIDATED

The consolidated revenue is showing an increase by Rs. 368.40 crores approx. as
compared to FY 2018-19, mainly due to increase in revenue from commercial
property development and impact of IND AS 116 accounting.

PERFORMANCE AND FINANCIAL POSITION OF THE SUBSIDIARIES, JOINT
VENTURES AND ASSOCIATES

The following are the highlights of the performance and financial position of the
subsidiaries, joint ventures and associates and their contribution to the overall
performance of the company during the period of report.

(i) SUBSIDIARIES
The Company has only one subsidiary as on March 31, 2020 i.e. Delhi

Aerotropolis Private Limited (DAPL) and it has not commenced its operations.
The financial position of DAPL is as follows:

Particulars Amount (Rs)
Net Revenue (Other Income) Nil

Profit/ (Loss) Before Tax (29,500.00)
Profit/ (Loss) After Tax (29,500.00)

(ii)) JOINT VENTURES AND ASSOCIATES

Your Company joined as a Joint Venture (JV) Partner in the SPVs formed by
the successful bidders in key business areas like Duty Free, Cargo, Food &



Beverage, Vehicle Parking Facilities, Fuel Farm, Advertisement and Bridge

Mounted Equipment.

Accordingly, the Company has minority equity stake ranging from 26% to 50%

in 7 JVs, depending on the nature and size of the business.

Further Company has invested an amount of Rs. 108.33 cr as per the
Electricity Act, 2003 in GMR Bajoli Holi Hydro Power Private Limited for
purchase of power under Captive arrangement.

The performance and financial position of each of the JVs and Associates during
2019-2020 are as follows:

JOINT VENTURES AND ASSOCIATES

(Rs/Crores)

S.No

Name of
Joint
Venture
Company

Total
Share
Capital

Reser
ves
and
Surpl
us

Total
Assets

Total
Liabili
ties

Turnove
r/Total
Income

Profit
Befor
e
Taxat
ion

Profi
t
after
Taxa
tion

% of
Equity
Shareh
olding
of DIAL

Celebi
Delhi Cargo
Terminal
Manageme
nt India
Pvt. Ltd.

112

150.84

485.60

222.76

522.53

74.36

39.62

26.00%

Delhi
Aviation
Fuel

Facility Pvt.
Ltd.

164

107.66

700.25

428.58

130.60

45.34

41.43

26.00%

Travel Food
Services
(Delhi T3)
Pvt. Ltd.

14

7.23

49.44

28.21

115.53

10.06

7.31

40.00%

Delhi Duty
Free
Services
Pvt. Ltd.

80

288.87

663.67

294.80

1434.00

196.02

141.3

49.90%

TIM Delhi
Airport
Advertisem
ent Pvt. Ltd

18.48

63.44

156.10

74.18

291.59

35.31

24.69

49.90%

Delhi
Airport
Parking
Services
Pvt. Ltd.

81.44

10.15

200.76

109.17

168.70

48.14

35.72

49.90%

Delhi
Aviation

25

18.72

49.03

5.31

65.87

14.11

10.14

50.00%




Services
Private Ltd.

GMR Bajoli
Holi Hydro 2,704.0 | 2,020.
Power 538.00 | 145.21 5 84

Private
Limited

0.06 (6.10) | (5.03)

WAISL 5.00 22.62 170.58 142.97 56.71 12.40 9.25
Limited

10.

DIGI Yatra 0.001 (0.63) 1.13 1.76 0.00 (0.63) (0.63)
Foundation

- °r—°r 5 1 & |

During the year, WAISL Limited has ceased to be a Joint Venture of your Company
w.e.f. June 26, 2019. Apart from this, there is no change in the business of the
Company, any of its above-mentioned Joint Ventures and there are no new
companies which have become and ceased to be subsidiaries, joint ventures and
associates during the year.

Your Company had also invested in DIGI Yatra Foundation, a Special Purpose
Vehicle (SPV) formed as central platform for identity management of passengers,
as Joint Venture (JV) of Private Airport Operators and AAI under Section 8 of the
Companies Act, 2013 (Not for Profit Organization). Further, it has been decided
by AAI that initially for incorporation AAI, DIAL and Bangalore International Airport
Limited (BIAL) will form this company with shareholding of 26:37:37 respectively.
In future, the equity share of Joint Venture Company (JVC) will be 26% of AAI
and remaining 74% will be equally divided amongst the Private Airport Operators
viz. BIAL, Cochin International Airport Limited(CIAL), DIAL, GMR Hyderabad
International Airport Limited (GHIAL), Mumbai International Airport Limited
(MIAL) i.e. 14.8% each.

During the year 2019-20, DIAL has transferred 148 equity shares of Digi Yatra
Foundation to Cochin International Airport Limited (CIAL) on 13.08.2019.
Currently DIGI Yatra foundation is having paid up capital of Rs. 10,000 and DIAL
has invested Rs. 2,220/- (holding 222 equity share of Rs. 10 each).

Further, a statement containing the salient features of the Financial Statement of
our subsidiaries, associate companies or joint ventures in the prescribed format
AOC - 1 is appended as Annexure - A to the Director’s Report.

DIVIDEND & APPROPRIATIONS
Your company has not proposed any dividend for the financial year 2019-20 and

consequently, no amount has been transferred to reserves.

SENIOR SECURED FOREIGN CURRENCY NOTES 2022, 2026 and 2029
LISTED WITH SINGAPORE STOCK EXCHANGE

Your company has raised USD 288.75 mn in February, 2015 by issuing Senior
Secured Foreign Currency Notes with the ISIN number XS1165980274 from the

20.14%




International Capital Market under Regulation S, at fixed interest rate of 6.125%
with bullet repayment in 2022. The same are listed on Singapore Stock Exchange.

Further, your Company has also issued Senior Secured Foreign currency Notes
USD 522.60 Mn with the ISIN number USY2R27RAB56 and US246725AB18 under
Regulation S and Rule 144A of the U.S. Securities Act 1933, at a fixed interest
rate of 6.125% with bullet repayment in October 2026. The same are also listed
on Singapore Stock Exchange.

On June 04, 2019 your company has also issued Senior Secured Foreign currency
Notes, 2029 of USD 350 Mn with the ISIN number USY2R40TAB40 and
US246724AA69 under Regulation S and Rule 144A of the U.S. Securities Act 1933,
at a fixed interest rate of 6.45% with bullet repayment in June 2029 and the same
are listed on Singapore Stock Exchange. The funds for the same will be used as
Means of Finance for Phase 3A expansion of Delhi Airport.

On Feb 25, 2020, your company has issued further Notes as tapping to earlier
Senior Secured Foreign Currency Notes, 2029 for USD 150 Mn with same ISIN
numbers under Regulation S and Rule 144A of the U.S. Securities Act 1933, at a
fixed interest rate of 6.45% with bullet repayment in June 2029 and the same are
listed on Singapore Stock Exchange. The funds for the same will also be used as
Means of Finance for Phase 3A expansion of Delhi Airport.

REGULATORY

Your Company has filed Multi Year Tariff Proposal for the third control period
starting 15t April, 2019 to 315t March, 2024 with the Regulator on 27" November,
2018.

The Regulator on 9% June, 2020 had issued the consultation paper no 15/2020-
21 in the matter of determination of tariff for third control period for IGI Airport,
Delhi. Your company has filed a response to the consultation paper.

In the meanwhile Regulator has issued order no 13/2020-21 on 18 June, 2020
allowing extension of existing tariff up till 30" September, 2020 or determination
of tariff for third control period whichever is earlier.

AUDIT COMMITTEE

Pursuant to the provisions of Section 177 of the Companies Act, 2013, the Audit
Committee, comprises of the following Directors as Members as on March 31,
2020:

S. No. Name of Members

Mr. G. Subba Rao, Chairman

Ms. Denitza Weismantel, Director

Mr. Anil Kumar Pathak, Director

Mr. N.C. Sarabeswaran, Independent Director

Mr. R.S.S.L.N. Bhaskarudu, Independent Director

Dr. M. Ramachandran, Independent Director

NOun(hlwWN|—

Ms. V. Siva Kameswari, Independent Director




Further, during the year under review, the Board of Directors has accepted all the
recommendations of Audit Committee.

NOMINATION AND REMUNERATION COMMITTEE

Pursuant to the provisions of Section 178 of Companies Act, 2013, the Nomination
and Remuneration Committee comprises of the following Directors as Members as
on March 31, 2020:

S. No. Name of Members
1 Mr. G. Subba Rao, Chairman
2 Ms. Denitza Weismantel, Director
3 Ms. Rubina Ali, Director**
4 Mr. N.C. Sarabeswaran, Independent Director
5 Mr. R.S.S.L.N. Bhaskarudu, Independent Director
6 Dr. M. Ramachandran, Independent Director
7 Ms. V. Siva Kameswari, Independent Director

**w.e.f. 06.06.2019 Ms. Rubina Ali is nominated as member of the Nomination
and Remuneration Committee in place of Ms. Usha Padhee. The above change is
due to change of nhomination of Director by AAI.

SHARE ALLOTMENT, TRANSFER & GRIEVANCE COMMITTEE

The Share Allotment, Transfer & Grievance Committee comprises of the following
Directors as Members as on March 31, 2020:

S. No. Name of Members
1 Mr. G. Subba Rao, Chairman
2 Ms. Denitza Weismantel, Director
3 Mr. Anil Kumar Pathak, Director
4 Mr. Grandhi Kiran Kumar, Director
5 Mr. G.B.S. Raju, Managing Director
6 Mr. K. Narayana Rao, Whole Time Director

CORPORATE SOCIAL RESPONSIBILITY

As per the provisions of Companies Act, 2013, CSR committee of your Company
comprises of the following Directors as Members as on March 31, 2020.
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S. No. Name of Members

1 Mr. R.S.S.L.N. Bhaskarudu, Independent Director, Chairman
2 Mr. G. Subba Rao, Director
3 Mr. K. Narayana Rao, Whole Time Director

The Chief Operating Officer, the Chief Human Resource Officer and Director-
Community Services are permanent invitees to this Committee.

The said Committee has been entrusted with the responsibility of formulating and
recommending to the Board, a Corporate Social Responsibility Policy (CSR Policy),
indicating the activities to be undertaken by the Company, monitoring the
implementation of the framework of the CSR Policy and recommending the
amount to be spent on CSR activities, as per the requirements of Companies Act,
2013.

The CSR Committee has formulated and recommended to the Board, a Corporate
Social Responsibility Policy indicating the activities to be undertaken by the
Company, which has been approved by the Board.

As per the provisions of Companies Act, 2013, during the financial year under
review, the prescribed CSR expenditure i.e. 2% of the average net profits of the
last 3 financial years is INR 332 Lakhs. However, pursuant to the
recommendations of CSR Committee, the Board of Directors had approved the
final CSR Budget of INR 950 Lakhs for the financial year 2019-20, as against the
2% amount of INR 332 Lakhs, being the average net profits of last three years.
Your Company has spent an amount of Rs. 999.62 Lakh for FY 2019-20, inclusive
of Rs. 88.36 Lakh for the underspent of FY 2016-17 as well.

As required by the provisions of Section 135 and Rules thereunder, the annual
report on CSR activities and initiatives, details about the policy developed and
implemented by the Company on CSR initiatives taken during the year is annexed
as Annexure - B.

AUDITORS AND AUDITORS’ REPORT

On the recommendation of the Board of Directors and Audit Committee the
Shareholders of the Company in the Annual General Meeting held on September
25, 2019, has appointed of M/s. Walker Chandiok & L.L.P Chartered Accountants
(Firm Registration No. 001076N/N500013) as Joint Statutory Auditors of the
Company in place of M/s. S. R. Batliboi & Associates LLP, for a period of 5 years
till the conclusion of the 18" Annual General Meeting.

11



M/s. Walker Chandiok & L.L.P will be the Joint Statutory Auditors of the Company
with M/s. K.S. Rao & Co.

The Auditors Report and Notes on financial statement referred in the Financial
Statements are self-explanatory and do not call for any further comments. The
Auditors’ Report does not contain any qualification, reservation or adverse remark.

REPORTING OF FRAUD BY AUDITORS

During the year under review, neither statutory auditors, cost auditor nor
secretarial auditor has reported to the Audit Committee under section 143 of the
Companies Act, 2013, any instance of fraud committed against the Company by
its officers or employees, the details of which needs to be mentioned in the Board’s

Report.
COST RECORDS AND COST AUDIT

Maintenance of cost records and requirement of cost audit as prescribed under the
provisions of section 148(1) of the Companies Act, 2013 read with the Companies
(Cost Records and Audit) Rules, 2014, are applicable on the Company and
accordingly such accounts and records are made and maintained by the Company

and the said cost records are also required to be audited.

Your Company is maintaining all the cost records referred above and M/s
Narasimha Murthy & Co., Cost Auditors, have issued a cost Audit report for FY

2019-20 which does not contain any qualification, reservation, or adverse remark.

The Board, on the recommendation of the Audit Committee, has re-appointed M/s
Narasimha Murthy & Co., Cost Auditors (Firm Reg. No. 000042) as cost auditors
for conducting the audit of cost records of the Company for the FY 2020-21.

Accordingly, a resolution seeking members’ ratification for the remuneration to
M/s Narasimha Murthy & Co., Cost Accountants is included in the Notice convening

the ensuing AGM.

DEPOSITS
The Company has not accepted any Deposits during the year, therefore, no
disclosure as per Rule 8(5) of The Companies (Acceptance of Deposits) Rules,

2014 is required.

12



ANNUAL RETURN

Pursuant to Section 134 and Section 92(3) of the Companies Act, 2013, as
amended, the Extract of Annual Return as on March 31, 2020 in form MGT-9 is
enclosed as "Annexure - C" to this report. Additionally, the said extract of MGT-
9 as on March 31, 2020 and a copy of the Annual Return for the financial year
2018-19 has been placed on the Company website at the link:

https://www.newdelhiairport.in/corporate/our-company.

MEETINGS OF THE BOARD AND COMMITTEES

During the financial year ending March 31, 2020, the details of the meetings of
the Board and Committees of the Board and attendance of the Directors are as
follows:

BOARD MEETING

Name of Directors 2-May-19 | 8-Aug-19 | 17-Oct-19 | 11-Feb-20
Mr. G.M. Rao YES YES YES YES
Mr. G. B. S. Raju YES YES YES YES
Mr. Grandhi Kiran YES NO NO NO
Kumar

Mr. Srinivas YES YES YES NO
Bommidala

Mr. K. Narayana Rao YES YES YES YES
Mr. Indana YES YES YES YES
Prabhakara Rao

Mr. G. Subba Rao YES YES YES YES
Mr. R.S.S.L.N. YES YES YES YES
Bhaskarudu

Mr. N.C. YES YES YES YES
Sarabeswaran

Ms. V. Siva YES YES YES YES
Kameswari

Dr. M. YES YES YES YES
Ramachandran

Mr. Suresh Goyal YES NO NO NO
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Ms. Usha Padhee YES Resigned N.A N.A

Mr. Anil Kumar YES YES YES YES
Pathak

Mr. Anuj Aggarwal YES YES NO YES
Ms. Denitza NO YES YES YES

Weismantel

Mr. Matthias Engler YES - - -
(Alternate to
Ms. Denitza

Weismantel)

Ms. Rubina Ali Not YES NO YES
Appointed

AUDIT COMMITTEE

Name of Members 26-Apr- | 2-May- | 8-Aug- | 17-Oct- | 11-
19 19 19 19 Feb-
20
Mr. G. Subba Rao YES YES YES YES YES
Mr. R.S.S.L.N. YES YES YES YES YES
Bhaskarudu
Mr. N. C. Sarabeswaran YES YES NO YES YES
Ms. V. Siva Kameswari YES YES YES YES YES
Dr. M. Ramachandran YES YES YES YES YES
Ms. Denitza Weismantel NO NO YES NO YES
Mr. Anil Kumar Pathak NO YES YES NO YES
Mr. Matthias Engler YES YES - - -
(Alternate to Ms.
Denitza Weismantel)

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

Name of Members 26-Apr-19 8-Aug-19 17-Oct-19
Mr. R.S.S.L.N. Bhaskarudu YES YES YES
Mr. K. Naryana Rao NO YES YES
Mr. G. Subba Rao YES YES YES

14



NOMINATION AND REMUNERATION COMMITTEE

Name of Members 8-Aug-19 17-Oct-19
Mr. G. Subba Rao YES YES
Mr. R.S.S.L.N. Bhaskarudu YES YES
Mr. N. C. Sarabeswaran YES YES
Ms. V. Siva Kameswari YES YES
Dr. M. Ramachandran YES YES
Ms. Rubina Ali YES NO
Ms. Denitza Weismantel YES NO
Mr. Matthias Engler - -
(Alternate to Ms. Denitza

Weismantel)

INDEPENDENT DIRECTORS MEETING

Name of Members 11-Feb-20
Mr. R.S.S.L.N. Bhaskarudu YES
Mr. N.C. Sarabeswaran YES
Dr. M. Ramachandran YES
Ms. V. Siva Kameswari YES

DIRECTORS RESPONSIBILITY STATEMENT

To the best of their knowledge and belief and according to the information and

explanations obtained by them, your Directors make the following statements in
terms of Section 134(3) of the Companies Act, 2013.

1.

2.

3.

4.

That in the preparation of the annual accounts for the financial year ended
March 31, 2020, the applicable accounting standards read with the
requirements set out under Schedule III to the Act, have been followed along
with proper explanation relating to material departures, if any;

That such accounting policies as mentioned in the Notes to the Financial
Statements have been selected and applied consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the financial year
ended March 31, 2020 and of the profit/loss of the Company for that period;

That proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities;

That the annual financial statements have been prepared for the financial year
ended March 31, 2020 on a ‘going concern’ basis;
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5. That the company has devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems are adequate and
operating effectively.

SECRETARIAL STANDARDS

The Company has complied with applicable Secretarial Standards, i.e. SS-1 and
SS-2, relating to ‘Meetings of the Board of Directors’ and ‘General Meetings’,

respectively, issued by The Institute of Company Secretaries of India.

DIRECTORS AND KEY MANAGERIAL PERSONNEL

Appointments

Ms. Rubina Ali (DIN 08453990), Joint Secretary, MoCA was appointed as
Additional Director w.e.f June 6, 2019 in place of Ms. Usha Padhee, Joint
Secretary, MoCA, pursuant to the change of nominations by Airport Authority of
India. The members of the Company have given their approval under Section 152
of the Companies Act, 2013 in the AGM held on last year appointing Ms. Rubina

Ali as Director of the Company.

Further, Mr. Srinivas Bommidala, (DIN 00061464), Mr. Grandhi Kiran Kumar,
(DIN 00061669), Mr. K. Narayana Rao (DIN 00016262), and Ms. Denitza
Weismantel, (DIN 07466436), are the Directors liable to retire by rotation and
being eligible has offered for themselves for re-appointment in the ensuing
Annual General Meeting. The Board of Directors has recommended their re-

appointment for the approval of the shareholders in the ensuing AGM.

Cessations or Resignations

Pursuant to change of nomination of its Director by Airport Authority of India, Ms.
Usha Padhee, (DIN 03348716), Joint Secretary MoCA ceased to be Director w.e.f.
June 6, 20109.

Mr. Suresh Krishan Goyal (DIN 02721580), resigned as Director w.e.f. February
25, 2020.

The Board of Directors places on record their deep appreciation for the services
and support rendered by Ms. Usha Padhee and Mr. Suresh Krishan Goyal as
Director(s) of the Company.
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Mr. Videh Kumar Jaipuriar, Chief Executive Officer, Mr. Hari Nagrani, Chief
Financial Officer, and Mr. Saurabh Jain, Company Secretary continues to be the
KMP of the Company.

The Company has received declarations from all the Independent Directors of the
Company confirming that they meet the criteria of Independence as prescribed
under the Act.

NOMINATION AND REMUNERATION POLICY

The policy on director’'s appointment and remuneration including criteria for
determining qualifications, positive attributes, independence of directors and
other matters as required by the provisions of Section 178 of the Act is available
on the website of the company (Website link:
https://www.newdelhiairport.in/corporate/our-company). Further, there are no
changes in the policy, after it was first time approved by the Board.

STATEMENT REGARDING OPINION OF THE BOARD WITH REGARD TO
INTEGRITY, EXPERTISE AND EXPERIENCE (INCLUDING THE
PROFICIENCY) OF THE INDEPENDENT DIRECTORS APPOINTED DURING
THE YEAR".

There are no independent director(s) appointed by the Company during the year
under review.

BOARD EVALUATION

Pursuant to the provisions of the Companies Act, 2013, the Board has carried out
the annual performance evaluation for the financial year, in respect of the Board
and Committees, the Chairman, Self and Peers of the Directors. The exercise was
carried out by circulating the structured and separate questionnaires among the
Directors through DESS Digital Meeting Platform, for Board and Committees
Evaluation; the Chairman’s Evaluation; the Directors’ Self-Evaluation; and the
Directors’ Peer Evaluation, after taking into consideration various aspects of the
management and governance. The Directors have successfully completed the said
evaluation through DESS Digital Meeting Platform.

SECRETARIAL AUDITOR AND AUDIT REPORT

The Board of Directors has appointed Mr. Maneesh Gupta, Practising Company
Secretary, to conduct the Secretarial Audit of the Company. The Secretarial Audit
Report for the financial year March 31, 2020 is attached herewith as Annexure -
D. The Secretarial Audit Report does not contain any qualifications, reservations
or adverse remarks.
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PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS AS PER
SECTION 186

The Company being an Infrastructure Company, the provisions of Section 186

of the Act related to Loans and Guarantees are not applicable to the Company.

The details of Investments already made by the Company form part of the notes
to the Financial Statements in the Annual Report and there were no other
investments made by the Company, except Treasury Investments in Deposits,

Mutual Funds, Commercial Papers etc.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES AS PER SECTION 188

All contracts/arrangements/transactions entered by the Company during the
financial year with related parties were in the ordinary course of business and on

an arm’s length basis.

However, the approval of the Board of Directors were obtained for all the
contracts/arrangements entered with Group entities during the year, pursuant to
the requirements of the Operation, Management & Development Agreement
entered by the Company with Airports Authority of India. As a good corporate
governance practice, necessary disclosures as required under the provisions of
Section 188 and rules thereunder were made to the Board of Directors at the time
of obtaining the approval from the Board. Despite, the fact that the provisions of
Section 188 of the Companies Act, 2013 is not applicable, the details of all such
contracts/arrangements are given in Format AOC-2 as Annexure - E. The
members may refer Note No. 34 to the Standalone Financial Statement which sets

out related party disclosure pursuant to Ind AS.

MATERIAL CHANGES AND COMMITMENTS, IF ANY AFFECTING THE
FINANCIAL POSITION

There are no material changes and commitments affecting the financial position
of the Company after the end of financial year till the date of this report, except
the potential impact of COVID-19 pandemic on your Company’s business
operations and financial position as explained in the notes to accounts of the
Standalone financial statements and in the MDA.
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CHANGE IN THE NATURE OF BUSINESS, IF ANY

During the Financial Year 2019-20, there is no change in the nature of business

of your Company.

CHANGE IN THE SHARE CAPITAL, IF ANY

During the Financial Year 2019-20, there has been no change in the Share Capital
of your company.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNING AND OUTGO

The particulars relating to conservation of energy, technology absorption, foreign
exchange earnings and outgo, as required to be disclosed under the Act, are
provided in Annexure - F to the Report. The details of Foreign Exchange earnings
and outgo are given in the Note No. 40 “"Other Disclosures” to the Notes to
Accounts to the Balance Sheet as attached.

DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT POLICY

The GMR Group’s Enterprise Risk Management (ERM) philosophy is “To integrate
the process for managing risk across GMR Group and throughout its businesses
and lifecycle to enable protection and enhancement of stakeholder value.”

Your Company, in line with corporate ERM policy, has developed, adopted and
implemented Enterprise Risk Management to identify the elements of risks,
potential Risks which may affect the organization, and manage risks within its risk
appetite providing reasonable assurance to achieve its business objectives. During
the Internal Strategy planning process, all the potential risks emerging from
environment scan discussions and deliberations between your Company’s Senior
Management is captured and a consolidated list of top risks is prepared.

While there were no risks perceived to threaten the existence of your Company,
following have been identified as certain key risks, which are being monitored at
regular intervals along with mitigating measures:

1. COVID-19 business disruption on airport business, entire aviation value
chain and the larger economy

Revenue Risk

Litigation Risk

Reputation Risk

New Airports in the vicinity of Indira Gandhi International Airport
Receivables Risk

QuhkwN

DISCLOSURE OF VIGIL MECHANISM AS PER SECTION 177(10):

The Company has established a vigil mechanism as per the requirement of the
Companies Act, 2013.
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The Vigil Mechanism Policy of the Company to provide for adequate safeguards
against victimization of persons who use such mechanism is available on the
official website of  Delhi Airport  and the Website Link is
https://www.newdelhiairport.in/corporate/our-company .

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATOR OR
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS
AND COMPANY'’S OPERATIONS IN FUTURE

There are no significant and material orders passed by the regulator or courts or
tribunals impacting the going concern status and company’s operations in future,
except explained in the Note No. 2(B) Going Concern, 33(ii) and 40 of Notes to
the Financial Statements for the year ended March 31, 2020, related to ‘Going
Concern’ and explained in this Report under the paragraph Regulatory.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO
THE FINANCIAL STATEMENTS

Assurance on the effectiveness of internal financial controls is obtained through
control self-assessment, continuous monitoring by testing of the internal financial
control systems by the internal auditors along with regular audits. The Statutory
Auditors of the Company also test the Internal Controls over financial reporting.

During the Financial Year 2019-20, there were no reportable material weakness
observed in the design or operating effectiveness of the controls except few areas
where the risk has been identified as low and there is a need to further strengthen
the controls.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

Your Company has in place an Anti-Sexual Harassment Policy in line with the
requirements of The Sexual Harassment of Women at the Workplace (Prevention,
Prohibition and Redressal) Act, 2013. An Internal Complaints Committee (ICC) has
been set up to address complaints received regarding sexual harassment. All
employees (permanent, contractual, temporary, trainees) are covered under this
Policy.

The following is a summary of sexual harassment complaints received and
disposed of by Your Company during the FY ended March 31, 2020:

Number of complaints received: NIL

Number of complaints disposed of: N.A.
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GENERAL

Your Directors further state that no disclosure or reporting is required in respect
of various items, which are only applicable to listed companies or where there
were no transactions or event during the year under review viz. Issue of Equity
Shares with differential voting rights, Sweat Equity, ESOP, remuneration details
of top ten employees, Change in the nature of Business, receipt of commission by
MD or WTD from Subsidiaries etc.
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MANAGEMENT DISCUSSION
AND ANALYSIS (MDA) REPORT

FORWARD-LOOKING STATEMENTS

This document contains statements about expected future events, financial and
operating results of Delhi International Airport Limited, which are forward-looking.
By their nature, forward-looking statements require the Company to make
assumptions and are subject to inherent risks and uncertainties. There is
significant risk that the assumptions, predictions and other forward-looking
statements will not prove to be accurate. Readers are cautioned not to place undue
reliance on forward-looking statements as a number of factors could cause
assumptions, actual future results and events to differ materially from those
expressed in the forward-looking statements. Accordingly, this document is
subject to the disclaimer which is qualified in its entirety by the assumptions, and
risk factors that are referred in the management’s discussion and analysis of the
Delhi International Airport Limited’s Annual Report 2019-20.

FY20 and Impact of Covid on Indian Aviation

The current financial year started with the closure of Jet Airways, India’s largest
international and second-largest domestic carrier. Furthermore, the sector has
experienced several operational challenges during the year, including the
temporary closure of Pakistani airspace which impacted westbound international
operations; grounding and suspension of deliveries of Boeing 737-MAX aircraft;

and continuing issues with Pratt & Whitney engines on NEO aircraft.

However, air traffic has recovered substantially due to take over of the slots by
other airlines and surpassed the previous year in the 3™ quarter of the FY 20. Even
in January and February it was much better. However due to Covid 19 the traffic
plummeted in March 20 and as a result we have closed the year at a lower traffic

number as compared to last year.
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COVID-19 reported during Q3 of FY20 started gripping global aviation eventually
hitting and driving Indian Aviation during Q4 into greater turmoil. On 11" Mar
2020, the World Health Organization (WHO) characterized COVID-19 as a
Pandemic. As a result, Delhi Airport being the largest airport in the country lost
majority of its traffic in the month of March following several travel related
restrictions/circulars issued by competent authorities. These circulars included
measures on compulsory screening and quarantine of international passengers
from several countries eventually leading to complete closure of visa services and
cancelling of issued visas. Gradually there were sweeping travel restrictions from
all other countries forcing air traffic to come to a complete standstill post the
countrywide lockdown enforced on 24% March, 2020 with complete ban on air
travel.

Unfortunately, these restrictions quickly affected country’s economy with aviation
sector amongst the hardest hit in the ecosystem.

Future Growth Potential
Post Covid-19, recovery will require critical strategic decisions to be taken by the

industry and government. Both need to collaborate to rethink and redesign
aviation to emerge from the crisis and move towards a sustainable future.
Government shall have to support airport operators for survival, stabilization,

recovery and eventually expansion as part of sectoral emergence from the crisis.

With adequate stimulus, revival of economic growth along with favorable
demographic factors should result in return of consumer confidence in higher

spending on travel as well as increased trade activity and freight traffic.
Operational Performance - Delhi Airport

Passenger traffic at the Airport has grown substantially, from 16.2 million
passengers in 2006 at the beginning of the Concession, to nearly 69.2 million
passengers in fiscal year 2019 while concluding at 67.3 million passengers in fiscal
year 2020 owing to Covid’s impact on airport business days in February and March
2020, a compounded annual growth rate ("CAGR") of over 11.5%. Cargo volume
has also increased rapidly, from 383,052 metric tons in fiscal year 2006 to
1,042,948 metric tons in fiscal year 2019 and attaining cargo tonnage of 955,858
metric tons in fiscal year 2020. In fiscal years ended March 31, 2020, 2019 and
2018, total passenger traffic at the Airport was 67.3 million, 69.2 million and 65.7
million respectively, while the total cargo traffic in metric tons was 955,858,

1,042,948, and 963,032 respectively, for the same periods. In fiscal year 2020,
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the Airport handled 455,013 air traffic movements, which are all aircraft arrivals

and departures to and from the Airport.

Summary Historical Results of Traffic Numbers

Air Traffic Movement by Delhi Airport
INTERNATIONAL DOMESTIC

YEAR  CHEDULED NON-SCH TOTAL Int Growth % SCHEDULED NON-SCH TOTAL Dom Growth % General Aviation 'm0 108 Growth %
0516|8782 1253| 89,075 | 254763 | 275 | 255,038 19% 20583 | 365,69 13%
016-17] 98970 1378 | 100,348 3% 297,043 408 | 297451 17% 1950 | 417319 14%
01718 106226 2,672 | 108,898 9%| 331,985 | 416 | 332401 12% 17,084 | 459243 10%
01810 112629 2,079 | 114,708 5%| 345033 | 688 | 345721 4% 16201 | 476,720 4%
01920 107,847 2,022 | 109,869 4%| 338850 | 1,204 | 340,144 2% 14,045 | 464,058 3%

INTERNATIONAL (In millions) DOMESTIC (In millions)

Grand Total Growth %
DEPARTURE ARRIVAL TRANSIT TOTAL Int Growth % DEPARTURE ARRIVAL TOTAL Dom Growth % 1 oo SrowWm o

Cargo handled at Delhi Airport

YEAR INTERNATIONAL ('000 Metric Tonnes) DOMESTIC ('000 Metric Tonnes)
Export Import TOTAL Int Growth % Export Import TOTAL Dom Growth %
2015-16| 249.39 242.67 492.06 16%| 192.17 | 102.94 | 295.11 9% 787.17 13%
2016-17 283.51 275.56 559.06 14%| 189.03 109.33 | 298.36 1% 857.42 9%
2017-18| 332.48 318.94 651.42 17%| 194.20 | 117.41 | 311.61 4% 963.03 12%
2018-19| 341.55 310.42 651.97 0% 239.84 | 151.14 | 390.98 25%]| 1,042.95 8%
2019-20| 318.35 284.81 603.16 -7%| 216.76 | 135.94 | 352.69 -10% 955.86 -8%

Financial Performance Overview

For the fiscal year ended March 31, 2020, your Company had total income of Rs.
42,436.2 million (US$ 560.8 million) and EBITDA of Rs. 13,062.78 million (US$
172.62 million), an increase of 11.87% and 25.22%, respectively, from total
income of Rs. 37,932.60 million (US$ 548.4 million) and EBITDA of Rs. 10,425.40
million (US$ 150.7 million) for fiscal year ended March 31, 2019.

The revenue of your Company is derived principally from aeronautical operations,
which include domestic and international landing fees, domestic and international
parking and housing fees, user development fees, baggage x-ray charges, fuel
farm charges and are regulated by AERA under the terms of the OMDA and the
SSA, and non-aeronautical services, which are derived primarily from commercial

and other activities at the Airport and are not regulated. Your Company also earn
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lease rental revenue from license fees in connection with certain commercial

property development activities at the Airport.

(Rs. In Million)

Particulars 2020 2019
Revenue from Operations

Revenue from Aeronautical Operations 9,491.6 22% 9,878.0 26%
gi‘éfggﬁnfgom Non-Aeronautical 22,046.4 | 52% | 20,909.1| 55%
?fgﬁér‘iﬁeéiﬁ'é’%;ﬁqveen'lie (Commercial 7,556.2| 18%| 1,839.4| 5%
Total Revenue from Operations 39,094.2 | 929% | 32,626.5| 86%
Other Income 3,342.0 8% 5,306.1 14%
Total Income 42,436.2 ( 100% | 37,932.6 | 100%
Total of Non-Aeronautical Revenue and

Revenue from Commercial Property 29,602.6 70% | 22,748.5 60%
Development

Revenue from Aeronautical Operations

Revenues from aeronautical operations were INR 9,491.60 million in fiscal year
2020 as against INR 9,878 million, accounting for 22.37% and 26.00% of total

income in those periods. The table below sets forth the amount of revenue from

each type of aeronautical service for the given period.

Year ended march 31

(Rs. In Millions except percentages)

Particulars 2020 2019

Revenue From Aeronautical Operations

Landing and Parking Charges 5192.8 55% 5932.5 60%
Baggage X-Ray Charges 786.7 8% 131.5 1%
User Development Fees/PSF 2432.4 26% 1996.2 20%
CUTE Counter Charges 0.0 0% 129.2 1%
Fuel Farm 1079.7 11% 1688.6 17%
Total 9491.6 100% 9878.0 100%

Diversified revenue sources:

We have a well-diversified revenue mix comprising aeronautical, non-aeronautical
and commercial property development. Aeronautical revenues comprise landing
fees, parking and housing fees, user development fee and common user terminal
equipment charges. Non-aeronautical revenues comprise income from food and
beverages, duty-free shops, advertisement/hoarding and display, car park, cargo,
bridge mounted equipment, ground handling, car rental, flight catering, fuel
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throughput charges, transit hotel, land and space, hangar rent and ATM/lounges
rent. Revenue from commercial property development comprise lease income.

Revenue from Non-Aeronautical

Revenue from non-aeronautical operations were INR 22,046.45 million in the fiscal
year 2020 as compared to INR 20,909.10 million in the fiscal years 2019,

accounting for 51.95% and 55.20% of our total income in those years. The table

below sets forth the amount of revenue from certain types of our non-aeronautical

services for the given year.

edar enaead d

. ons except perce
Pa 3 020 0
Revenue From Non Aeronautical Operations
Duty Free 4,693.8 21% 4631.2 22%
Retail 1,676.1 8% 1657.7 8%
Advertisement 1,573.1 7% 1627.4 8%
Food and Beverages 1,614.1 7% 1533.9 7%
Cargo 2,697.3 12% 2417.5 12%
Ground Handling 1,141.7 5% 1315.5 6%
Parking 343.5 2% 310.8 1%
Land and Space Rentals 5,376.9 24% 3798.2 18%
Others 2,930.0 13% 3616.9 17%
Total 22,046.4 100% 20909.1 100%

1) Others primarily include revenue from IT services, including maintenance, Management, Upgrades
and modernization of IT resources at the airport received from one of the joint ventures, income
from foreign exchange counters and flight catering charges.

The details of last five years Financial Parameters are as follows:

Gross Revenues

Gross Revenue

4
5313 5940

I 4043 3793
FY 15-16 FY 16-17 FY 17-18 FY 18-19

(In Crores)

4244

FY 19-20
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Net Worth (In Crores)

Net Worth

3008.65 2868.08 2718.04 2742.47

] I I I I
FY 15-16 FY 16-17 FY 17-18 FY 18-19 FY 19-20

EBITDA and EBITDA Margin (In Crores)
EBITDA
2333
1961

1306

I 1184 1043 I
FY 15-16 FY 16-17 FY 17-18 FY 18-19 FY 19-20

Phase 3A Expansion Plan

The current phase of our Master Plan, the Phase 3A Expansion, includes, among
others, (i) expansion of Terminal 1, including improvements to the terminal
approach, the buildings, the apron and the surrounding infrastructure; (ii)
construction of a fourth runway and the refurbishment of one of our existing
runways; (iii) enhancement of airfields and construction of new taxiways, including
the north parallel taxiway and dual eastern parallel cross taxiways; and (iv) the
widening of existing roads and curbs and the construction of a grade separator,
new roads and a new access tunnel.

Awards and Recognition

During the financial year March 31, 2020, your Company, has received numerous

awards and has been recognized in various rankings including the following:

» Best Airport in over 40 million passengers per annum (MPPA) category in Asia
Pacific region by ACI in the Airport Service Quality Programme (ASQ) 2019
rankings.

» Best Airport in India and Central Asia at the 2020 World Airport Awards by
Skytrax.
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» Global 4 Star Airport for 2nd consecutive year by Skytrax, only Airport in India
to achieve this feat.

» National Award for Excellence in Energy Management and Water Management
2019 by CII.

» Cargo Airport of the year- India Region by The STAT Times International for
excellence in Air Cargo.

» “Gold Recognition” by ACI Asia-Pacific Green Airports 2020 in over 35 million
passengers per annum category.

» First airport in the world to achieve PEER Platinum Certification for Terminal 3
and Main Receiving Sub Station (MRSS) facility by USGBC (United States Green
Building Council).

» Successful organizing of 6th edition of ICAO Global Aviation Training and
TRAINAIR PLUS Symposium under the aegis of GMR Aviation Academy and
Delhi International Airport Limited (DIAL), in Delhi from 04th to 06th December
20109.

CSR Initiatives

BRIEF REPORT ON DIAL- CSR (2019-2020)

The Corporate Social Responsibility (CSR) Unit of Delhi International Airport Ltd.
(DIAL) has been working with the communities neighboring Indira Gandhi
International (IGI) airport, since June 2006 in collaboration with GMR Varalakshmi
Foundation. Currently DIAL CSR is working with three communities hamely Mehram
Nagar East located near IGI Airport (in front of the domestic terminal),Shahabad
Mohammadpur village behind Terminal-3 and third community is the Savda Ghevra ]]
Colony. The CSR initiatives are also extended to Rangpuri and Dwarka in periphery of
the airport. DIAL-CSR is working with an approximate population of 40,000 in these
locations. Apart from running a vocational training center for dropout youth and
community services activities in Delhi, DIAL is also supporting education, health and
vocational training activities for under-privileged communities in other parts of the
country. During the year 2019-20, the following activities/initiatives were taken up
under the thrust areas of Preventive Health Care & Sanitation; Promoting Education

including Vocational Skills and Gender Equality as per the CSR policy of the Company.
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Preventive Health Care and Sanitation

DIAL-CSR continues Health and Sanitation programs in target communities in Delhi.
The program includes women & child development; Samarth for differently abled;
Mobile Medical Units and General Health Awareness. Under women & child
development program, around 400 women received antenatal & postnatal care,
through Gynae clinic, nutrition Program and awareness sessions. More than 300
People with disability were benefitted through enabling equipment support,
physiotherapy, medicines & counseling to care takers. Special education and speech
therapy was provided to 25 mentally retarded and hearing-impaired children. DIAL
CSR established a Multi Activity center for elderly at Bharat Vihar, Dwarka reaching
out to around 200 elderly through physiotherapy & recreational activities in
partnership with HelpAge India. Two Mobile Medical units operate in association with
HelpAge India and their outreach is in 25 locations in periphery of the airport
benefitting about 25000 community members. More than 1000 blankets were
distributed at the time of cold waves during winter among people on street & living in

shelter homes.

To promote hygiene, sanitary napkin incinerators were installed & sanitation drive was
organized in ten government schools in periphery of IGI airport. DIAL CSR constructed

individual sanitary Latrines (ISL) in 50 households in Savda 1] colony.

Preventive health care services to more than 6000 people were supported through
GMRVF in Kakinada, Rajmundri, Chamba & Chamoli districts. Around 12000 under
privileged were supported with clothing & food during Sankranti in Srikakulam. Health
awareness activities were supported in Chandigarh & UP covering more than 25
villages. With the support of DIAL CSR, Can-Support, enhanced capacity of
stakeholders & through home visits and provided palliative care to more than 200
cancer patients in Delhi and NCR. DIAL CSR also supported maintenance of 2

community toilets in Chhattisgarh catering to more than 100 families.

Promoting Education including Vocational Skills

Enhancing Quality of Education:

Recognizing the importance of Early Childhood Education in the holistic development
of children, DIAL-CSR runs 4 Balabadis (Pre-schools for the children of 3-5-year age
group) covering 120 under-privileged children. DIAL-CSR is running a Kid Smart,
Technology-aided Early Learning Centers in MCD (Municipal Corporation of Delhi) Boys
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Primary school, Shahabad Mohammadpur with 290 children. The Kid Smart center is
the IBM supported digital literacy-based program for children from 3-9-year age
group. The CSR unit also runs After School Learning Center (ASLC) for students of
Std. VI to X benefiting 170 children at Savda Ghevra, which provides tuition support
to the slow learners. DIAL-CSR continued intervention named as Minimum Learning
Standard (MLS) program with 106 students, which is based on the NCERT given
Minimum Learning Levels that emphasizes on learner’s focused age appropriate
learning. During the year, DIAL CSR supported Govt School at Shahbad for Mission
Buniyaad through which 180 students achieved age appropriate learning levels. Two
digital class rooms were set up at Savda for ASLC & MLS students. Pratibha Library
established at Savda provides opportunities to youth from disadvantaged background
to access resources and study material to grow in their career and compete in
competitive exams. Around 100 youth were beneficiaries of career counselling & other
services of the library and five youth have cracked exams of entry level govt jobs,
their final round results are awaited. Under Gifted Children Scheme, continued
supporting 30 students from previous years. Under this program, the prime focus is
to support academic expenditure of children from underprivileged community.
Children were selected at a very young age (5-6 years) and nurtured by admitting
them into good English medium schools identified by GMRVF.

DIAL-CSR has contributed to GMRVF for improving quality of education over 10000
children in Chamba, Chamoli, Srikakulam, Raipur, Chandigarh & UP through computer
education and library facilities in schools and awareness creation for children from
marginalized communities. DIAL CSR also supported activities of Christ Educational
Society for providing educational support to around 500 marginalized students and

enhance learning for students through creative classes.

Skill Development: DIAL- CSR is implementing various initiatives for empowering
youth and women, including vocational training for drop out youth & promotion of

entrepreneurial skills among women.

Centre for Empowerment and Livelihoods-Delhi (CEL-D): Started in September
2009, the center is engaged in imparting vocational skill trainings for under-privileged
dropout youth. Since inception, above 7000 youth have been trained, with a
settlement rate of more than 80%. During the year, training was provided in various

trades like Basic Computers; Basic Electrical; Refrigeration and Air Conditioning; B.
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Cargo Management; Excavator Operator; Welding & Fabrication, Food Production &
Service, Beautician etc. All the courses are being run in partnership with leading
industries like, Volvo, Schneider, Voltas, ATDC, VDMA, CELEBI, LBF, VLCC etc. A total
of 1154 under-privileged youth were trained with settlement rate of 91%. Two new
job roles-Assistant Beauty Therapist & Front Office Associate were added into the
course inventory. New building bloc was inaugurated by Hon Chief Minister of Delhi.
The center received ISO 9001: 2015 certification for providing skill training. In order
to strengthen the soft skill training delivery, center joined hands with Heartfulness for
delivery of HELP program. DIAL CSR sponsored vocational training of 80 differently
youth by providing grant support to Sarthak Education Society in Delhi & NCR.

As part of its support to the Skill India Initiative, besides running CEL-D, DIAL CSR
has supported GMRVF to impart employability training to around 4000 youth & women
with settlement rate of 74% through 9 vocational training centers, in Madhya Pradesh,

Andhra Pradesh and Karnataka.

Empowerment Support

Improving livelihoods of communities from vulnerable and backward areas is
important to improve quality of life. Similarly, exposure to opportunities for the
marginalized is identified as a key in bridging the rich poor divide. Livelihoods
restoration of 150 families was supported through GMRVF in Dhenkanal district of
Odisha by promoting off farm micro enterprises like dairy, goat farming and similar
activities. Capacity enhancement activities for farmers in Himachal & Tamil Nadu were
also supported. DIAL contributed to Balavikasa Social Service Society for construction

of community cattle hostel in Warangal.

Gender Equality

DIAL-CSR is running a craft production center at CEL-D. 40 women were trained on
fabric/ jute based product making during the year. Average monthly income of 11

women was enhanced to Rs.9000/month.

Forty girl trainees from Beautician course were supported with Salon chairs for self-
entrepreneurship. 21 girls from marginalized families pursuing professional courses
were provided with scholarship & educational support to pay their course fee and help
them to complete their education. More than 250 girl trainees were provided

commuting expenses to undertake vocational training. A Community Resource Center
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(CRC) is run at Savda Ghevra to help community to get access to Government
schemes by providing them hand holding support & relevant information. In the
reporting period, assistance was extended to more than 600 people to get enrolled in
different Government schemes like Sukanya Yojna, Aadhar Card; old age pension,

getting widow pension, income certificate, PAN card etc.

Employee Volunteering

DIAL-CSR believes in effective partnership and participation of corporate employees
in community services. During the period 2019-20, 73 employee involvement
programs were organized to create opportunities for employee involvement, and 834
employees and family members were involved and invested 3080 hours in community

services. Three Social Volunteering Projects were implemented by DIAL colleagues.

ENVIRONMENT HEALTH AND SAFETY

Your company addresses Environment, Health and Safety by effective business
aspect and associated impact analysis with necessary action plans and controls as
per the framework of ISO 140001:2015 Environment Management Systems (EMS)
and by Sustainability Management Framework based on GRI Standard. These also

provide the structure for review and continual improvements in the system.

Your company has taken various initiatives to conserve energy and water, manage
waste, monitor and mitigate noise and keep looking for new avenues to become
more environment-friendly. Some of the key initiatives taken by your Company are

as follows:

e Adoption of Greenhouse Gas Accounting and Management System (Airport
Carbon Accreditation, ISO 14064). Delhi Airport is first Carbon Neutral Airport in
Asia-Pacific region under ACI’s Airport Carbon Accreditation. Delhi Airport
achieved “Neutrality, Level 3+” in 2016 and the accreditation was renewed
recently in 2019, with a validity till 2022.

e As a sustainability initiatives, DIAL has take-up “Single Use Plastic Free Airport”
initiative in 2019. The Confederation of Indian Industry - ITC Centre of
Excellence for Sustainable Development (CII-ITC CESD) that supports the

business community towards achieving sustainability, certified DIAL for its
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successful voluntary implementation of “Single Use Plastic Free Airport” initiative
within IGI Airport’s Operation. Delhi Airport is the first Indian airport to bag such
recognition from CII-ITC CESD.

Implementation of Environment Management System (ISO 14001:2015).

First Airport in the world to have adopted and get certified for ISO 50001:2018

Energy Management System Energy Management System.

Adoption of green building standards (LEED & IGBC) in all existing and upcoming
infrastructures of Delhi Airport. Airport’s Terminal 3 is a LEED India Gold certified
green building under “"New Construction” category and it is the first airport in the
world to achieve this. Terminal 3 is also Platinum rated Green Building under
IGBC “Existing Building” category.

First airport globally to have adopted, live building performance monitoring and
scoring platform “"ARC” by USGBC/GBCI. DIAL has also achieved LEED Platinum

based on ARC score and is the first airport to achieve this credential.

Terminal 3 of Delhi Airport is the first airport globally to get Performance
Excellence in Electricity Renewal (PEER) Platinum certification. PEER has helped
DIAL in identifying opportunities for continuous improvement, through
increasing their renewable energy mix, assessing and reducing power

interruptions.

Installation of 7.84 MW solar PV plant in the airside premises of Delhi Airport
and is the first airport in the country to have megawatt scale solar plant within
the airport. DIAL also uses renewable energy based electricity from offsite

sources through open access.
The energy efficiency measures implemented at DIAL has been registered in

UNFCCC as Clean Development Mechanism project; it is the first airport project

in the world to have achieved this credential.
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e Adopted Green Company Framework of CII-GBC and achieved Platinum Level for

excellence in the field of environmental sustainability.

e Implementation of water management system that includes, water efficiency
measures, waste water treatment and recycling through 16.6 MLD Zero Liquid

Discharge (ZLD) Sewage Treatment Plant and efficient water treatment plant.

e Construction and maintenance of storm water network and more than 300 rain

water harvesting structures across the airport.

e Implementation of waste management program to handle and manage all types
of waste including solid waste, hazardous waste, bio-medical waste, battery

waste, e- waste etc.

e Implementation of aircraft noise management system and environmental

compliance management system.

e Use of alternative and green fuel vehicles such as CNG and electric vehicle.

e More than 120 acres of landscape area which is maintained entirely by supplying

STP treated recycled water.

Human Resource

DIAL promotes an environment of continuous learning, growth and personal
achievement. The learning and development activities in DIAL focus on adding new
skill sets desired and enhancing existing skills as per business needs, strategic
challenges and as per core competencies of the organization. DIAL provides learning
and development opportunities based on the training need identified through the
role based need identification approach, business requirement of core competency,
leadership development and strategic challenges.

For and on behalf of the Board of Directors

G.B.S. Raju K. Narayana Rao
Sd/- Sd/-

Managing Director Whole-Time Director

DIN-00061686 DIN-00016262

Place: New Delhi
Date: August 20, 2020
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ANNEXURE'’S OF DIRECTOR’'S REPORT

Annexure — A

Delhi International Airport Limited
CIN. U63033DL2006PLC146936

Form AOC-1

(Pursuant to first proviso to sub section (3) of section 129 read with rule 5 of

Companies (Accounts) Rules, 2014)

Statement containing salient features of the financial statement of

subsidiaries or associate companies or joint ventures

Part "A'": Subsidiaries

(Information in respect of each subsidiary to be presented with amount in Rs.

Crores)

Name of subsidiary

Delhi Aerotropolis

Private Limited

The date since when subsidiary was acquired

Reporting period for subsidiary concerned, if different from the

Same as the Holding

holding company's reporting period Company
Reporting currency and exchange rate as on the last date of

the relevant Financial year in case of NA
foreign subsidiaries

Share Capital 0.10
Reserve and Surplus (0.16)
Total Assets 0.00
Total Liabilities 0.06
Investments -
Turnover 0.00
Loss before Taxation (0.003)
Provision for Taxation -
Profit after Taxation (0.003)
Proposed Dividend -
% of shareholding 100
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Part "B": Associates and Joint ventures
Statement pursuant to Section 129(3) of the Companies Act, 2013
related to Associate Companies and Joint Ventures

Name of
Associat
es/Joint
Ventures

Delhi
Aviati
on
Servic
es
Privat
e
Limite
d
(DASP
L)

GMR
Bajoli
Holi
Hydropo
wer
Private
Limited
(GBHHPL
)

TIM
Delhi
Airport
Advertisi
ng
Private
Limited
(TIMDAA
)

Delhi
Aviatio
n Fuel
Facility
Private
Limited
(DAFFP
L)

WAISL
Limite
d *

Delhi
Airport
Parking
Services
Private
Limited
(DAPSP
L)

Travel
Food
Services
(Delhi
Termina
| 3)
Private
Limited
(TFS)

Delhi
Duty
Free
Services
Private
Limited
(DDFSP
L)

Celebi
Delhi
Cargo
Termina
|
Manage
ment
India
Private
Limited
(Celebi)

Digi
Yatra
Foundat
ion
(DYF)*

1. Latest
audited
Balance
Sheet
date

31st
March
, 2020

31st
March,
2020

31st
March,
2020

31st
March,
2020

31st
March,
2020

31st
March,
2020

31st
March,
2020

31st
March,
2020

31st
March,
2020

31st
March,
2020

2. Share
of
Associat
e/loint
Ventures
was
associate
dor
acquired

NA

NA

NA

NA

NA

NA

NA

NA

NA

NA

3. Shares
of
Associat
e or Joint
Ventures
held by
the
Compan
y on the
year end

No.

1,25,0
0,000

10,83,34,
241

92,22,50
5

4,26,40,
000

13,00,
000

4,06,38,
560

56,00,0
00

3,99,20,
000

2,91,20,
000

222

Amount
(in INR)
of
investme
ntin
Associat
es/loint
Venture

(Cash
value)

12,50,
00,00

1,08,33,4
2,410

9,22,25,0
50

42,64,0
0,000

1,30,0
0,000

40,63,8
5,600

5,60,00,
000

39,92,0
0,000

29,12,0
0,000

2220
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Extent of
Holding
%

50.00
%

20.14%

49.90% | 26.00% | 26.00% | 49.90% | 40.00% | 49.90%

26.00%

22.20%

4
Descripti
on of
how
there is
significa
nt
influence

Holding more than 20% Capital and Agreement

5.
Reason
why the
associate
/joint
venture
is not
consolid
ated

Not Applicable

6. Net
worth
attributa
ble to
Sharehol
ding as
per
latest
audited
Balance
Sheet
(Rs.in
crore)
7.Profit/
Loss for
the year
(Rs.in
crores)

21.86

114.52

40.88 70.63 - 45.70 8.49 184.07

68.01

(0.14)

8.85

39.14

20.89 38.73 9.25 29.69 7.17 128.39

39.72

(0.62)

i.Conside
redin
Consolid
ation
(Rs. in
crores)

4.43

7.88

10.42 10.07 241 14.82 2.87 64.07

10.33

(0.14)

ii.Not
consider
edin
Consolid
ation
(Rs. in
crores)

4.42

31.26

10.47 28.66 6.84 14.87 4.30 64.32

29.39

(0.48)
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Notes:

*DIAL has sold its entire investment in WAISL of Rs. 1.30 cr (1,300,000 shares of Rs. 10 each)
at face value to Antariksh Softech Private Limited on June 26, 2019.

#DIAL has invested in DIGI Yatra foundation, a Special Purpose Vehicle (SPV) formed as central
platform for identity management of passengers, as Joint Venture (JV) of private airport
operators and AAI under Section 8 of the Companies Act, 2013 (Not for Profit Organization). It
has been decided by AAI that initially for incorporation AAI, DIAL and Bangalore International
Airport Limited (BIAL) will form this Company with shareholding of 26:37:37 respectively.
During the previous year DIAL has transferred 148 shares to Cochin International Airport
Limited (CIAL) on August 13, 2019. Currently DIGI Yatra foundation is having paid up capital
of Rs. 10,000 and DIAL has invested Rs. 2,220 only (March 31, 2019: Rs. 3,700). In future, the
equity share of Joint Venture Company (JVC) will be 26% of AAI and remaining 74% will be
equally divided amongst the Private Airport Operators viz. BIAL, Cochin International Airport
Limited (CIAL), DIAL, GMR Hyderabad International Airport Limited (GHIAL), Mumbai
International Airport Limited (MIAL) i.e. 14.8% each.

For and on behalf of the
Board of Directors of Delhi International Airport Limited

Sd/- Sd/- Sd/- Sd/-
G.B.S. Raju K. Narayana Hari Nagrani Saurabh Jain
Rao
Managing Director Whole-Time Chief Financial Company
Director Officer secretary
DIN-00061686 DIN-00016262

Place: New Delhi
Date: August 20,
2020
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Annexure - B

Delhi International Airport Limited
CIN. U63033DL2006PLC146936

A Dbrief outline of the
company’s CSR policy,
including overview of projects
or programs proposed to be
undertaken and a reference to
the web-link to the CSR policy
and projects or programs.

Delhi International Airport Limited (the Company) forming part
of GMR Group has adopted the CSR Policy of GMR Group. GMR
Group recognizes that its business activities have wide impact
on the societies in which it operates and therefore an effective
practice is required giving due consideration to the interests of
its stakeholders including shareholders, customers,
employees, suppliers, business partners, local communities
and other organizations.

The Company is driven by Group’s vision to make a difference
to society by contributing to the economic development of the
country and improving the quality of life of the local
communities. Towards this vision, the Group including the
Company, through GMR Varalakshmi Foundation (GMRVF),
partners with the communities around the businesses to drive
various initiatives in the areas of (i) Education, (ii) Health,
Hygiene and Sanitation, (iii) Empowerment & Livelihoods and
Community Development.

The Company carry out its CSR activities on its own, or through
GMRVF, towards activities / programmes broadly within the
ambit of Schedule VII (with a special focus to areas in and
around Delhi International Airport, Resettlement colony of
Savda Ghevra and National Capital Region, Delhi, India):

The detailed note is given as part of Chapter on MDA, which
forms part of this report.

Weblink:
https://www.newdelhiairport.in/corporate/ourcompany and
for overview of Projects or Programs is
http://www.newdelhiairport.in/csr.aspx

The Composition of the CSR
Committee

(i) Mr. R.S.S.L.N. Bhaskarudu, Independent Director
(ii) Mr. G. Subba Rao, Director
(iii) Mr. K. Narayana Rao, Whole time Director

Average net profit of the
company for last three
financial years 2016-17; 2017-
18; 2018-19

2016 -17 — Rs. 929,66,75,631/- (Rs. 929.67 cr)

2017-18 -Loss - Rs (138,78,08,897/-) (Rs. 138.78 cr)
2018-19- Loss - Rs (292,78,84,042/-) (Rs. 292.78 cr)
Average Net Profit —Rs. 1,66,03,27,564/- (Rs. 166.03 cr)

Prescribed CSR Expenditure
(two per cent of the amount
as in item 3 above)

Rs. 3,32,06,551/- (Rs. 3.32 cr)

Details of CSR spent during the
financial year 2019-20

Rs. 999.62 Lacs for FY 2019-20, inclusive of
Rs. 88.36 Lacs for the underspent of FY 2016-17

(a) Total amount to be spent
for the financial year

Rounded off to Rs. 950 Lacs, inclusive of
Rs. 88.36 Lacs for the underspent of FY 2016-17
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(b) Amount unspent, if any;

NIL

(c) Manner in which

below.

the
amount spent during the
financial year is detailed

Refer As per details below

CSR ACTIVITIES UNDERTAKEN BY COMPANY DIRECTLY & THROUGH CONTRIBUTION TO GMRVF

(Rs./Lakhs)

(1) (2) (3) (4) (5) | (6) (7) (8) | Remark
S. | CSR project or activity Activity | Projects | Amo | Amo | Cumul | Amo
No | identified and Execution | as per or unt unt ative unt
Details Schedul | program | outla | spen | expen | spen
eVilof |s y ton | diture |t:
the (1)Local | (bud | the upto | Dire
Compa area | get) | proje | the ctor
nies Act or proje | cts report | thro
2013 othe |ctor | or ing ugh
r prog | prog | period | impl
(2) Distri | rams | rams | (relate | eme
ct wise dto nting
wher the Fy | agen
e 2019- | cy
proje 20)
cts
or
Progr
ams
was
unde
rtake
n
1 | Preventive Health Care Prevent | Savda 89.0 | 89.6 | 89.64 | Direc | More than 350
Services through ive Ghevra |0 4 t women & kids
¢ Women & Child Health |JJ under WCD and
deve_lopnjent (WCD) Care & | colony; covered appx. 300
services including - ’ C o
nutrition Sanitati | Slums/JJ people with
e Care & support for on clusters disability for care &
people with disability in support. Covered
o Preventive health care peripher more than 25000
services at door steps y of IGI registered  users
through MMUs Airport through 2 MMUs
. Care_to e_Id_erIy through & operated and more
multi activity day care )
center Delhi than 200 elderly
« Palliative care to cancer NCR received care &
patients support in

partnership  with
Help Age India and

250 cancer
patients provided
palliative care.
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Around 1000
people on street
received blankets

Support preventive health | Prevent | Chamoli | 78.6 | 78.5 | 78.59 | Indir | Provided health

care initiatives in other | je in UK, 1 9 ect care services to

locations through Health | Chamba more than 4500

* Prev_entlve health care Care& | inHP women & children
services g

o Health awareness & Sanitati | Prayagra in Chamba,
Health camps on jin UP, Chamoli & covered

¢ Providing nutrition Mohali around 18000

e Food & clothing to in people through
destitute Punjab, awareness &

Srikakula health camps in
m, Allahabad &
Rajmund Mohali. More than
ri & 2500 Children with
Kakinad HIV/AIDS were
ain AP, provided nutrition
in  Kakinada &
Rajmundri and
above 12000
destitute were
provided food &
clothing in
Srikakulam (AP)

Improve Sanitation in target | Prevent | Savda 15.0 | 16.3 | 16.36 | Direc | Constructed toilets

communities through ive Ghevra |0 6 t in 50 households at

* Construction of Health |JJ Savda. Installed
household toilets . .

« Installation of sanitary Cart.e &_ colony, |r.1cmerators in 10
napkin incinerators in Sanitati | and girl’s schools and
schools on schools organized

e Sanitation drives in sanitation drive in

peripher same schools with
y of IGI an estimated
Airport, outreach of 5000
Delhi & girl students.

NCR

Support GMRVF run Prevent | Raipurin | 1.34 | 0.73 | 0.73 Indir | Provided

sanitation Initiatives in ive CG ect | sanitation facility

other locations in India Health to more than 100

through .

« Maintenance of Care & families  through
community toilets Sanitati maintenance of 2

on community toilets
for six months

Quality Education Promoti | Savda 37.0 | 37.0 | 37.02 | Direc | Improved learning

accessibility in target ng Ghevra 0 2 t levels of more than
communities through Educati | JJ 800 children
¢ Running Balwadis, on colony, through different
Kidsmart and remedial | includin | Mehram initiatives including
classes, MLS, g nagar mission Buniyaad
Vocatio | and and supported
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Computer Literacy & nal Shabad education of 30
Pratibha Skills Moham adopted children
e Sponsoring education madpur, under Gifted
of disadvantaged Delhi Children Scheme at
children Delhi. More than
100 youth
provided career
counselling
through Pratibha
Support GMRVF run Promoti | Chamoli | 143. | 146. | 146.20 | Indir | Improved learning
quality improvement ng (UK), 73 20 ect levels of more than
education initiatives in Educati | Chamba 12000 school
other parts of country on (HP), children  through
through includin | Mohali initiatives like para
e Educational inputs g in teacher support,
through Para teachers, | Vocatio | Punjab, tuitions, computer
libraries, kidsmart & nal 10 enabled learning,
tuitions Skills villages libraries etc.
e Sponsoring education in UP, Supported
of disadvantaged Srikakula education of 30
children m (AP), adopted children
e Road safety awareness & under Gifted
& support to govt Bengalur Children Scheme
schools u (KA) and organized road
e Grant support to CSA safety awareness
Bengaluru sessions
Running vocational Promoti | Hindi 238. | 241. | 241.11 | Direc | Trained 1145 drop
training institute at Delhi | ng speaking | 00 11 t out youth in 13
for training 1150 school Educati | states of trades with
& college dropout youth | on India settlement rate of
through includin | focusing 90% and
e Running 13 trades in g Delhi & sponsored
Delhi Vocatio | NCR vocational training
e Sponsoring vocational | nal of 80 differently
training of differently | Skills abled youth
abled youth through Sarthak
Contribution to GMR Promoti | Banglore | 225. | 217. | 217.29 | Indir | Total 3822 youth
Varalakshmi Foundation | ng (KA), 00 29 ect trained across 9
(GMRVF) for supporting | Educati | Vizianag vocational training
other vocational training | on ram centers with
institutes across India for | includin | (AP), settlement of 74%
training around 3500 g Chhindw
youth Vocatio | ara (MP)
nal Shrikaku
Skills | am,
Vijaywa
da,
Kakinad
a&
Nellore
(AP)
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education
e Scholarship

govt schemes
e Support  for
enterprising

for

professional courses
e Facilitating benefits of

self-

Contribution to GMR | Promoti | Chamba | 48.0 | 98.0 | 98.00 | Indir | Restored
Varalakshmi Foundation | ng (HP), 0 0 ect livelihoods of 150
(GMRVF) for supporting | Educati | Dhenkan families by
farmers through on al supporting cattle,
e Restoration of | includin | (Odisha), goatary & other off
livelihoods g Krishang farm micro
e Training of farmers Vocatio | iri (TN) enterprises and
nal & trained more than
Skills Waranga 800 farmers on
lin improved agri

Telanga practices.
na Contributed to
Balavikasa NGO for
construction of
cattle hostel in

Warangal

3 Empowering women | Gender | Delhi 26.8 | 27.1 | 27.18 | Direc | Enhanced
through Equality 6 8 t livelihoods of more
e Training & marketing than 40 women
of products and promoted

e Promoting vocational vocational

education among
250 girls. Provided
scholarship to 21
girlsand 40 women
supported for
enterprise
development in
Delhi  Facilitated
benefits of govt
schemes to around
600 individuals

4 Administrative Expenses

47.5 | 47.5 | 47.50 | Direc | Actual cost
0 0 t incurred on
HR/Admin is more
than 120 lacs

Total

950. | 999. | 999.6
00 62* 2

*Rs.999.62 lacs is inclusive of an amount of Rs. 88.36 Lakhs against under-spent CSR Budget for the

year 2016-17

We hereby state that the implementation and monitoring of CSR Policy, is in compliance with CSR

objectives and Policy of the company.

Sd/-
K. Narayana Rao

Whole Time Director

DIN 00016262

Sd/-

R.S.S.L.N. Bhaskarudu
Independent Director
(Chairman CSR Committee)
DIN 00058527
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Annexure — C

Delhi International Airport Limited
CIN. U63033DL2006PLC146936

Form No. MGT-9

EXTRACT OF ANNUAL RETURN
as on the financial year ended on 315t March, 2020
[Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

REGISTRATION AND OTHER DETAILS

ii)
iii)
iv)

v)

Vi)
vii)

Any

CIN

Registration Date

Name of the Company

Category / Sub-Category of the Company

Address of the Registered office and contact details

Whether listed company Yes / No

Name, Address and Contact details of Registrar and Transfer Agent, if

U63033DL2006PLC146936

March 1, 2006

Delhi International Airport Limited

Public Company/ Limited by Shares

New Udaan Bhawan, Opp. Terminal-3, Indira Gandhi
International Airport, New Delhi-110037

No

Integrated Enterprises (India) Limited, 30, Ramana Residency,

4th Cross, Sampige Road, Malleswaram, Bangalore - 560003

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of

the company shall be stated:-

i)
i)

PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE

COMPANIES

ANNEXURE-I

ANNEXURE-II

SHAREHOLDING PATTERN (EQUITY SHARE CAPITAL BREAKUP AS ANNEXURE-III

PERCENTAGE OF TOTAL EQUITY)

Category-wise Shareholding
Shareholding of Promoters

Change in Promoters Shareholding

Shareholding pattern of top ten shareholders (other
than Directors, Promoters and holders of GDRs
and ADRs)

v)

Shareholding of Directors and Key Managerial Persons
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V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not
due for payment ANNEXURE-IV

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONS ANNEXURE-V

i)  Remuneration to Managing Director, Whole
time Director(s) and/or Manager

ii)  Remuneration to other Directors

iii) Remuneration to Key Managerial Personnel other
than MD/MANAGER/ WTD

VII. PENALTIES/ PUNISHMENT/ COMPUNDING OF OFFENCES ANNEXURE-VI

Annexure - |

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company

shall be stated:-

. . NIC Code of
SI. | Name and Description of main % to total turnover of
. the Product/
No | products / services . the company
service
1 Support Activities for Transportation NIC- 522 24.28%
5 Land, Space and Commercial Property NIC 681 33.08%
Income
3 Duty Free Income 12.01%

[Note: Remaining 30.63% of revenue consists of other Non-Aeronautical Income(s) from
Retail Duty Free and Duty Paid, Food & Beverage, Car Parking, Banks/ATM/Forex, Cargo,
Concession Fees etc., are run by various concessioners who pays revenue share to DIAL. All
these activities are separately classified under different NIC Codes however these activates
are not directly being done by the Company and company is receiving only revenue share

from concessioner and for this activity no specific NIC code is available]
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Annexure - |l

PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

S
No

10

11

12

L3

L4

. Name and address of the company

GMR Infrastructure Limited, Naman Centre, 7th Floor,
Opp. Dena Bank, Plot No. C-31 G Block, Bandra Kurla
Complex, Bandra (East) Mumbai — 400051

GMR Airports Limited, 25/1, Skip House, Museum
Road,

Bangalore- 560025

GMR Enterprises Private Limited,

Third Floor, Old No. 248/New No. 114 Royapettah High
Road, Royapettah Royapettah Chennai TN 600014 IN

Delhi Aerotropolis Private Limited, New Udaan Bhawan,
Opp Terminal-3, IGI Airport, New Delhi-110037

Delhi Aviation Services Private Limited, New Udaan
Bhawan, Opp. Terminal-3, IGI Airport, New Delhi-110037
Delhi Aviation Fuel Facility Private Limited, Aviation
Fuelling

Station, Shahbad Mohammad Pur, IGI Airport, New
Delhi-110061

WAISL Limited, Doddakannelli, Sarjapur
Road, Bangalore-560035

Delhi Airport Parking Services Private Limited, 6th Floor,
Multi-Level Car Parking, IGI Airport, Terminal-3,New
Delhi-110037

Travel Food Services (Delhi Terminal 3) Private Limited,
New Udaan Bhawan, Opp. Terminal 3, IGI Airport, New
Delhi-110037

Delhi Duty Free Services Private Limited, Building No.
301, Ground Floor, Opposite Terminal-3, IGI Airport,
New

Delhi-110037

Celebi Delhi Cargo Terminal Management India Private
Limited, Room no. Ce-05, First Floor, Import Building
I, International Cargo Terminal, IGI Airport, New
Delhi-110037

TIM Delhi Airport Advertising Private Limited, 202, G-5
Building, Parking complex, Domestic Terminal, IGI
Airport,

New Delhi-110037

GMR Bajoli Holi Hydro Power Private Limited
Rattan Chand Building VPO Kuleth Sub Tehsil Holi
TehsilBharmour, Chamba 176236 (Himachal Pradesh)

Digi Yatra Foundation
IAA Niamar T/Center, Indira Gandhi International
Airport, New Delhi-110037

CIN/GLN

L45203MH1996PLC281138

U65999KA1992PLC037455

U74900TN2007PTC102389

U45400DL2007PTC163751

U24233DL2007PTC165308

U74999DL2009PTC193079

U72200KA2009PLC051272

U63030DL2010PTC198985

U55101DL2009PTC196639

U52599DL2009PTC191963

U74900DL2009FTC191359

U74999DL2010PTC203419

U40101HP2008PTC030971

U63030DL2019NPL346327

Holding/
Subsidiary/
Associate

Holding

Holding

Holding

Subsidiary

Associate/ Joint
Venture

Associate/ Joint
Venture

Associate/ Joint
Venture

Associate/ Joint
Venture

Associate/ Joint
Venture

Associate/ Joint

Venture

Associate/ Joint
Venture

Associate/ Joint

Venture

Associate/Joint
Venture

Associate/Joint
Venture

% of
shares
Held

0%

64%

0%

100%

50%

26%

26%

49.90%

40%

49.90%

26%

49.90%

20.14%

22.20%

Applicable
Section

2(46)

2(46)

2(46)

2(87)

2(6)

2(6)

2(6)

2(6)

2(6)

2(6)

2(6)

2(6)

2(6)

2(6)
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Annexure - |l

IV. SHARE HOLDING PATTERN (EQUITY SHARE CAPITAL BREAKUP AS PERCENTAGE OF TOTAL

EQUITY)

i) Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the beginning of the year

(April 1, 2019)

No. of Shares held at the end of the year

(March 31, 2020)

% of
Change

Demat

Physical

Total

% of Total
Shares

Demat

Physical Total

% of Total
Shares

during the
year

A. Promoters

1) Indian

a) Individual/HUF

b) Central Govt

c) State Govt (s)

d) Bodies Corp.

15,680,000,000

< 15,680,000,000

15,680,000,000

1,568,000,000

64

e) Banks/FI

f) Any Other

Sub-total (A) (1):-

(2) Foreign

a) NRIs-Individuals

b) Other-Individuals

c) Bodies Corp

d) Banks/FI

e) Any Other

Sub-total (A) (2):-

Total shareholding of Promoter

(A) = (AO)+A)R)

15,680,000,000

- 1,568,000,000

15,680,000,000

1,568,000,000

64

B. Public Shareholding

1. Institutions:

a) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govt(s)

e)

Venture Capital Funds=

f)

Insurance Companies

9)

Flls

h)

Foreign Venture Capital

Funds

i) Others (specify)**

**Foreign Company

245

000,000

NA

245,000,000

10

245,000,000

NA 245,000,000

10

2.Non- Institutions

a) Bodies Corp

) Indian (AAI)

637,000,000

NA 637,000,000

26

637,000,000

NA 637,000,000

26

i) Overseas

b) Individuals

i) Individual shareholders

holding nominal share capital

upto
1 lakh
i) Individual

./

shareholders
holding
nominal share
capital in

excess of
* 1lakh

c) Others (specify)

Sub-total (B)(2):

Total Public Shareholding

(B)=(B)D)+(B)(2)

882,000,000

882000000

36

882,000,000

1 882,000,000

36

C. Shares held by Custodian

for GDRs & ADRs

NA

NA NA

NA

NA NA

Grand Total (A+B+C)

2,450,000,000

- 2,450,000,000

100 2,450,000,000

-_2,450,000,000

100
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ii)

Share Holding of Promoters:

Sl Shareholder’s Shareholding at the beginning Shareholding at the end of the % change in
No. |Name of the year year share holding
No. of % of total | %of Shares No. of % of total | %of Shares | during the
Shares Shares Pledged / Shares Shares Pledged / year
of the encumbered of the encumbered
company to total company to total
shares shares
1 GMR Airports Limited* 1,567,999,800 64 NIL 1,567,999,800 64 NIL NIL
Total 1,567,999,800 64 NIL 1,567,999,800 64 NIL NIL

* 1 share each is owned by Mr. Grandhi Kiran Kumar and Mr. Srinivas Bommidala jointly with GMR Airports Limited.

Note: 100 shares each are held by GMR Infrastructure Limited and GMR Energy Limited.

iii) Change in Promoters’ Shareholding (please specify, if there is no change)-

Sl Shareholding at the beginning of the year Cumulative Shareholding during the year
No. No. of % of total shares of No. of % of total shares of
Shares the company Shares the company
1 At the beginning of the year 1,567,999,800 64% 1,567,999,800 64%
Date wise Increase / Decrease in
Promoters Shareholding during
the year specifying the reasons for
increase / decrease (e.g. allotment /
transfer / bonus/ sweat equity etc):
At the End of the year 1,567,999,800 64% 1,567,999,800 64%
iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs
and ADRs)-The details of all the shareholders other than Promoters are mentioned below:
1. Airports Authority of India
Sl Shareholding at the beginning of the year Cumulative Shareholding during the year
No. No. of % of total shares of No. of % of total shares of
Shares the company Shares the company
1 At the beginning of the year 637,000,000 26% 637,000,000 26%
Date wise Increase / Decrease in NA NA NA NA
Promoters Share holding during
the year specifying the reasons for
increase / decrease (e.g. allotment /
transfer / bonus/ sweat equity etc):
At the End of the year (or on the 637,000,000 26% 637,000,000 26%
date of separation, if separated
during the year)
2. Fraport AG Frankfurt Airport Services Worldwide
Sl Shareholding at the beginning of the year Cumulative Shareholding during the year
No. No. of % of total shares of No. of % of total shares of
Shares the company Shares the company
1 At the beginning of the year 245,000,000 10% 245,000,000 10%
Date wise Increase / Decrease in NA NA NA NA
Promoters Share holding during
the year specifying the reasons for
increase / decrease (e.g. allotment /
transfer / bonus/ sweat equity etc):
At the End of the year (or on the 245,000,000 10% 245,000,000 10%

date of separation, if separated
during the year)

(v) Shareholding of Directors and Key Managerial Personnel: Mr. Srinivas Bommidala and Mr. Grandhi
Kiran Kumar holds one share each jointly with GMR Airports Limited. The Beneficial interest remains with

GMR Airports Limited.
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Annexure - IV

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

(In INR)

Secured Loans
excluding deposits

Unsecured

Loans

Deposits

Total Indebtedness

Indebtedness at the beginning

of the financial year

i) Principal Amount

55,64,64,68,213.97

55,64,64,68,213.97

ii) Interest due but not paid

i) Interest accrued but not due

1,13,98,19,118.57

1,13,98,19,118.57

Total (i+ii+iii)

56,78,62,87,332.54

56,78,62,87,332.54

Change in Indebtedness

during the financial year*

« Addition 43,56,24,79,126.40 43,56,24,79,126.40
« Reduction -
Net Change 43,56,24,79,126.40 43,56,24,79,126.40

Indebtedness at the end of the

financial year

i) Principal Amount

99,20,89,47,340.37

99,20,89,47,340.37

ii) Interest due but not paid

iii) Interest accrued but not due

2,01,97,47,141.04

2,01,97,47,141.04

Total (i+i+iii)

1,01,22,86,94,481.41

1,01,22,86,94,481.41

*The changes in the indebtedness also includes changes due to foreign currency fluctuation.
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Annexure - V

VI.

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

(In INR Lakhs)

Total
S| |Particulars of Remuneration Name of MD/WTD/Manager Amount
Mr. G:B'S' Mr. | Mr. K. Narayana
Mr. G.M. Rao Raju |Prabhakara|
Rao
Rao
1 |Gross salary
(@) Salary as per provisions contained in section
17(1) 342.37 424.42 224.44 156.76 1147.99
of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-tax
Act, - - 156.91
1961 156.91
(c) Profits in lieu of salary under section 17(3)
Income-tax Act, 1961 - - - -
2 |Stock Option - - - -
3 |Sweat Equity - - - -
4 |Commission - - - -
- as % of profit - - - -
- others, specify
5 |Others, please specify* 29.00** 27.00** - 8.32 64.32
Total (A) 528.28 451.42 247.66 165.08 1392.44
Ceiling as per the Act (as per Board
approval) 528.28 451.42 271.00 195.00 1445.7

* Provident Fund and Superannuation to the extent not taxable under the Income Tax, 1961, as per Schedule V of the Companies Act, 2013.

** This is provided to the Directors over and above their fixed Remuneration as per the Board & Shareholders’ approval.

Remuneration to other directors:

(In INR)

Mr. Ms. V.
RSSLN Siva

Bhaskarudu | Kameswari

Dr. M.

Ramachandran Mr. N.C.

Sarabeswaran

Mr. G.
Subba

Rao

Mr. Srinivas
Bommidala

Mr. Grandhi
Kiran
Kumar

Mr. Anil
Kumar
Pathak

Mr. Anuj
Aggarwal

1

In'dependent

Director

Fee for
attending

board

/committee
Meeting

500000 400000 400000

400000

Commission

Others,
please
specify

Total (1)

500000

400000

400000

400000

2. Other Non-
Executive

Director

Fee for
attending
board
/committee

Meeting

300000

100000 -

100000

100000

Commission
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Others,

please
specify - - - - -
Total (2) - - 280000 60000 20000 140000 60000
Total (B)=(1+2) 460000 400000 400000 360000 280000 60000 20000 140000 60000
Total
Managerial Not Applicable
Remuneration
Overall Ceiling
as per 1 Lakh per meeting
the Act
C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER / WTD
(Rs/Lacs)
S |Particulars of Remuneration Key Managerial Personnel Total Amount
Mr. Videh Kumar [Mr. Hari Nagrani|Mr. Saurabh Jain
No. Jaipuriar (CFO) (CS)
(CEO)
1 |Gross salary
Salary as per provisions contained in section
@ 17(2) 227.64 79.26 32.46 339.36
of the Income-tax Act, 1961
Value of perquisites u/s 17(2) Income-tax
(b) Act, 0.00 0.00 0.00 0.00
1961
(c) Profits in lieu of salary under section 17(3) 0.00 0.00 0.00
Income-tax Act, 1961
2 |Stock Option
3 |Sweat Equity
4 |Commission
- as % of profit
- others, specify
5 |Others, please specify
Total 227.64 79.26 32.46 339.36
Annexure - VI
VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NIL
Type Section of the Brief Details of Authority Appeal made,
Companies Act Description Penalty / [RD/NCLT/ if any
Punishment/ COURT] (give Details)
Compounding
fees imposed
Penalty
Punishment
Compounding
C. OTHER OFFICERS IN DEFAULT
Penalty
Punishment
Compounding
For and on behalf of the Board of Directors
Sd/- Sd/-
G.B.S. Raju K. Narayana Rao

Managing Director

DIN 00061686
Place: New Delhi

Whole-Time Director

DIN-00016262
Date: August 20, 2020
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Annexure - D

Delhi International Airport Limited
CIN. U63033DL2006PLC146936

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020
[Pursuant to section 204(1) of the Companies Act, 2013 and rule
No.9 of the Companies (Appointment and Remuneration Personnel)
Rules, 2014]

To,

The Members,

Delhi International Airport Limited
New Udaan Bhawan, Opp. Terminal-3,
Indira Gandhi International Airport,
New Delhi-110 037

I was appointed by the Board of Directors of Delhi International Airport Limited
(hereinafter called the Company) to conduct Secretarial Audit as per the provisions
of Section 204 of Companies Act, 2013, for the financial year ended March 31,
2020.

I have conducted the Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by the Company.
Secretarial Audit was conducted in a manner that provided me/us with a
reasonable basis for evaluating the corporate conducts/ statutory compliances and
expressing my opinion thereon.

Management’s Responsibility for Secretarial Compliances

The Company’s management is responsible for preparation and maintenance of
secretarial records and for devising proper systems to ensure compliance with the
provisions of applicable laws and regulations.

Auditors Responsibility

Our responsibility is to express an opinion on these secretarial records, standards
and procedures followed by the Company with respect to secretarial compliances.

We believe that audit evidence and information obtained from the Company’s
management is adequate and appropriate for us to provide a basis for our opinion.

We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial
records. The verification was done on test basis to ensure that correct facts are
reflected in secretarial records. We believe that the processes and practices, we
followed provide a reasonable basis for our opinion.
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We have not verified the correctness and appropriateness of financial records and
books of accounts of the company.

Where ever required, we have obtained the management representation about
the compliance of laws, rules and regulations and happening of events etc.

The secretarial audit report is neither an assurance to the future viability of the
company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the company.

Opinion

I have examined the books, papers, minute books, forms and returns filed and
other records maintained by the Company for the financial year ended on March
31, 2020 according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(i) The Securities Contracts (Regulation) Act, 1956 (*'SCRA’) and the rules made
thereunder, as may be applicable;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder, as may be applicable;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment, and External
Commercial Borrowings;

(v) The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (*SEBI Act’):-

(a) The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011 - Not applicable as the
Company is not a listed company,

(b) The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015 = Not applicable as the Company is not
a listed company;

(c) The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018 — Not applicable as the
Company is not a listed company;

(d) The Securities and Exchange Board of India (Employee Stock Option
Scheme and Employee Stock Purchase Scheme) Guidelines, 1999 - Not
applicable as the Company is not a listed company;

(e) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008 — Not applicable as the Company is
not a listed company;

(f) The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client = Not applicable;

(g) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009 — Not applicable as the Company is not a listed
company; and
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(h) The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 2018 — Not applicable as the Company is not a listed
company;

I have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards issued by The Institute of Company Secretaries of
India.

(ii) The Listing Agreement entered into by the Company with the Stock
Exchange - Not applicable as the Company is not listed and had not
entered into listing agreement with any stock exchange.

Based on our verification of the Company’s books, papers, minutes books, forms
and returns filed and other records maintained by the Company and also the
information provided by the Company, its officers, agents and authorised
representatives during the conduct of Secretarial Audit, we hereby report that in
our opinion, the Company has, during the financial year ended March 31, 2020,
complied with the aforesaid laws, material compliances are listed in the Annexure
attached to this report.

I/we further report that The Airport Economic Regulatory Authority
("AERA") vide its powers conferred by Section 13(1) (a) of the AERA Act,
2008 passed an Aeronautical tariff order Viz. 03/2012-13 issued on April
24, 2012 which determined the Aeronautical tariff to be levied at Delhi
Airport for the fourth and fifth year of tariff period of first Control period
of 5 years period (i.e. 2009 - 2014). DIAL vide appeal no 10/2012 had
filed an appeal before Airport Economic Regulatory Authority Appellate
Tribunal ("AERAAT") on certain disputed issues in the Tariff order of first
control period No.03/2012-13. Subsequently, Hon’ble High Court of Delhi
vide its final order dated January 22, 2015, against the writ petition filed
by the Company in this matter, ordered that the tariff determined by AERA
for the first control Period shall continue till the disposal of the appeals
pending against the said Tariff Order, by AERAAT.

Subsequently, AERA also released the tariff order No. 40/2015-16 (‘(AERA
order’) dated December 08, 2015 (issued on December 10, 2015) for
second control period i.e. 2014 -2019, DIAL filed an appeal with AERAAT
against some of the matters of order No. 40/2015-16 on January 11,
2016.

Further, Ministry of Finance vide the notification dated May 26, 2017, Part
XIV of Chapter VI of the Finance Act, 2017 directed the merger of
Appellate Tribunal under the Airports Economic Regulatory Authority Act,
2008 (“"AERA Act”) i.e. AERAAT into Telecom Disputes Settlement and
Appellate Tribunal (TDSAT).

The Hon’ble Supreme Court of India, on SLP filed by Air India, vide its
judgement dated July 03, 2017, has vacated the order of Hon’ble High
Court of Delhi and directed TDSAT to dispose off the appeals of DIAL in
the next two months.
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Accordingly, DIAL implemented the Tariff order No. 40/2015-16 dated
December 08, 2015 with immediate effect i.e. from July 07, 2017 as per
directions of Director General of Civil Aviation dated July 07, 2017.

DIAL’s appeal no. 10/2012 with respect to first control period has been
concluded along with the appeal of certain airlines. TDSAT vide its order
dated April 23, 2018 has passed the order, which provides clarity on the
issues which were pending for last six years and has laid down the
principles to be followed by AERA in the third control period starting from
April 1, 2019. The Company expects the uplift impact of the TDSAT order
to reflect in the tariff determination by AERA for the next control period
i.e. 2019 -2024. DIAL's appeal against the second control period shall be
heard in due course.

DIAL has filed as appeal in the Hon’ble Supreme Court of India on July
21, 2018 for few matters in respect of TDSAT order dated April 23, 2018
and same was listed on September 4, 2018 wherein, Hon’ble Supreme
Court has issued notices in the matter. The matter was taken up by
Hon’ble Supreme Court on February 10, 2020 and two weeks’ time was
granted for filing counter affidavit and further two weeks’ time to file
rejoinder thereafter. Accordingly, the Company has filed its rejoinder and
next date of hearing before Hon’ble Supreme Court has not yet been
notified, however, an application of early hearing shall be filed by the
Company for an early disposal of the matter.

DIAL has filed tariff proposal for the third control period starting April 1,
2019 to March 31, 2024 with the regulator on November 27, 2018.
Further, as the second control period completed on March 31, 2019, DIAL
requested the AERA to extend the current tariff till the tariff for third
control period is determined. Accordingly, AERA vide order no. 48/2018-
19 dated March 25, 2019 extended the prevailing tariff for DIAL till
September 30, 2019, which is further extended by AERA order no.
09/2019-20 to March 31, 2020 and vide order no. 31/2019-20 dated
March 20, 2020 till June 30, 2020 or determination of tariff for third
control period, whichever is earlier.

AERA has issued consultation paper in the matter of determination of
aeronautical tariff for third control period vide consultation paper no.
15/2020-21 dated June 9, 2020. Last dated for submission of comments
is July 8, 2020 and for submission of counter comments is July 22, 2020.

Based on information received and records maintained, we further report that:

1. The Board of Directors of the Company is duly constituted with proper balance
of Executive Directors, Non-Executive Directors and Independent Directors.
The changes in the composition of the Board of Directors that took place during
the financial year under review were carried out in compliance with the
provisions of the Act.

2. Adequate notice is given to all directors to schedule the Board Meetings.

Agenda and detailed notes on agenda were sent in compliance of the
Secretarial Standards, and a system exists for seeking and obtaining further
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information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

3. Majority decision is carried through while the dissenting members’ views are
captured and recorded as part of the minutes.

4. The Company has proper Board processes.

Based on the compliance mechanism established by the Company in the form of
Legatrix Software and Compliance Certificate(s) issued by the Function Head(s)
of all the Departments to the Managing Director and Chief Financial Officer (CFO)
of the Company and on the basis of said certificate(s) the Compliance
Certificate(s) signed by Managing Director and CFO taken on records by the Board
of Directors at their meeting(s), we are of the opinion that the management has
adequate systems and processes in the company commensurate with the size and
operations of the Company to monitor and ensure compliance with applicable laws,
rules, regulations and guidelines.

Place : New Delhi Signature
Date : July 27, 2020
UDIN: FO04982B000508353 Sd/-

Maneesh Gupta
FCS No. 4982
C P No. 2945
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ANNEXURE TO SECRETARIAL AUDIT REPORT

In our opinion and to the best of our information and according to the
examinations carried out by us and explanations furnished and representations
made to us by the Company, its officers and agents, we report that the Company
has during the financial year under review, complied with the provisions of the
Acts, Rules made thereunder and the Memorandum and Articles of Association of
the Company with regard to:

1.

10.

11.

12.

13.

14.

Maintenance of various statutory registers and documents and making
necessary entries therein:

Contracts, Common Seal and Registered Office and publication of name of
the Company;

Forms, returns, documents and resolutions required to be filed with the
Registrar of Companies, Regional Director, Central Government, National
Company Law Tribunal (NCLT) or such other authorities;

Service of documents by the Company on its Members, Directors, Auditors
and Registrar of Companies;

Constitution of the Board of Directors, Audit Committee, Nomination and
Remuneration Committee and Corporate Social Responsibility Committee;

Appointment, re-appointment and Retirement of Directors including
Managing Director and Executive Directors and payment of remuneration to
them;

Disclosure of interest and concerns in contracts and arrangements,
shareholdings and directorships in other companies and interest in other
entities by Directors;

Disclosure requirements in respect to their eligibility for appointment,
declaration of their independence, compliance with code of conduct for
Directors and Senior Management Personnel;

All transactions with related parties were in the ordinary course of business
and arms length and were placed before the Audit Committee periodically;

Establishing a vigil mechanism and providing to complainants, if any,
unhindered access to the Chairman of the Audit Committee.

Constituting the Corporate Social Responsibility Committee formulating and
adopting Corporate Social Responsibility Policy indicating the activities to be
undertaken by the Company;

Appointment of persons as Key Managerial Personnel;

Appointment and remuneration of Statutory Auditor and Cost Auditor;

Appointment of Internal Auditor;
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15.

16.

17.

18.

19.

20.

21.

22.

23.

Notice of meetings of the Board and Committee thereof;

Minutes of meetings of the Board and Committees thereof including passing
of resolutions by circulations;

Notice convening annual general meeting held on September 25, 2019 and
holding of the meeting on that date;

Minutes of General meeting;

Approval of members, Board of Directors, Committee of Directors and
government authorities, wherever required;

Form of balance sheet as at March 31, 2019 as prescribed under Schedule III
Part I of the Companies Act, 2013;

Report of the Board of Directors for the financial year ended March 31, 2019;
Borrowings and registration of charges;

Investment of the Company’s funds including inter corporate loans and
investments.

Place : New Delhi Signature
Date : July 27, 2020

UDIN: FO04982B000508353 Sd/-

Maneesh Gupta

FCS No. 4982

C P No. 2945
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Annexure - E

Delhi International Airport Limited
CIN. U63033DL2006PLC146936

FORM No. - AOC 2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into
by the company with related parties referred to in sub-section (1) of
section 188 of the Companies Act, 2013 including certain arm’s length
transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not at arm’s length basis:

All the contracts or arrangements or transactions with the related parties
are on arm'’s length basis. So, the information below is not required.

(a) Name(s) of the related party and nature of relationship

(b) Nature of contracts/arrangements/transactions

(c) Duration of the contracts / arrangements/transactions

(d) Salient terms of the contracts or arrangements or transactions including the
value, if any

(e) Justification for entering into such contracts or arrangements or transactions

(f) Date(s) of approval by the Board

(g) Amount paid as advances, if any:

(h) Date on which the special resolution was passed in general meeting as
required under first proviso to section 188

2. Details of material contracts or arrangement or transactions at arm’s length
basis

As per details given below in Annexure - E(I)

(@) Name(s) of the related party and nature of relationship

(b) Nature of contracts/arrangements/transactions

(c) Duration of the contracts / arrangements/transactions

(d) Salient terms of the contracts or arrangements or transactions including the
value, if any:

(e) Date(s) of approval by the Board, if any:

(f) Amount paid as advances, if any:

For and on behalf of the Board of Directors

Sd/- Sd/-

G.B.S. Raju K. Narayana Rao
Managing Director Whole-Time Director
DIN-00061686 DIN-00016262

Place: New Delhi
Date: August 20, 2020
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ANNEXURE - E (I)

S | Particulars | Details
N
o
1 [ Name(s) of | GMR GMR Raxa [ GMR | Delhi | Delhi | Raxa
the related Infrastruct | Air Secu | Energ | Duty | Duty | Secu
party and ure Cargo rity Y free | free rity
nature of Limited &Aeros | Serv | Tradi | servi | servi | Serv
relationship pace ices | ng ces ces ices
Engine | Limit | Ltd. Priva | Priva | Limit
Holding ering ed (GMR | te te ed
Company limited ETL) | Limit | Limit
and/ |ed ed
GMR | ©or its
[formerl | Grou S_“b_Si
y GMR P diarie
Aero Entit | S
Technic |y and GMR | GMR g:il)i
Limited | fello Grou | Group
] W p Entity E it
Subsi Entit |and n Id
diary GMR y and | Fello 1}_’ ﬁn
of Group | Fello |[w ello
DIAL Entity | w Subsi gubsi
and Subsi | diary )
Fellow | diary | of diary
Subsi |of  |DIAL |Of
diary | DIAL DIAL
of
DIAL
2 | Nature of Extension of | Setting | Exten | Licens | Modif | Allot | Awar
contracts/ar | time for up of sion e icatio [ ment | d of
rangements/ | repayment Line of Agree | nin of contr
transactions | of Secured Mainten | Contr | ment [ the back | act
Loan for an [ ance act for licens | of for
amount Service |fora |supply |e house | availi
upto Rs. s for short | of agree | space | ng
300 Cr for a | Aircraft | term | power | ment | (Stor | secur
short term Mainten | perio by e) ity
period of ance d of additi | and and
one year Six on of [ office | techn
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and mont a space | ical
maintenanc hs new | of cons
e of security only categ [ ~250 | ultan
of 1.5 times for ory Squar | cy
of the short availi of e servi
term loan ng perfu | meter | ces.
and rate of secur mes | at
interest ity in the | Intern
and existi | ationa
techn ng I
ical offeri | Arriva
cons ngs. Is
ultan (T3)
cy _
servi [outsi
ces. de
the
Termi
nal
buildi
ng]
Duration of | One year + |5 year Six 5 As By From
the extension of Mont | month | per 27t 01st
contracts / One year hs S the July April,
arrangemen from existi | 2025 | 2020
ts/transactio 01st ng for a
ns Octo licens perio
ber, e d of
2019 agree 7
to ment years
31st i.e. and
Marc by furth
h, Octo er
2020 ber, exten
2022 dable
up to
3
years
at
the
optio
n of
comp
any.
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Salient DIAL has Space atan |upto | Same | Space | Fixed
terms of the | extended of annu | 15MW | as of annu
contracts or | the said 2,154 al Power | the ~250 | al
arrangemen | loan to sgm incre | purch | existi | squar | rate
ts or Borrower Hangar | ment | ase ng e for
transactions | against office of from agree | meter | each
including the | equitable areais |[9% GMRE [ment | @ year
value, if mortgage provide | P.A TL with Licens | for a
any: over land d to the | in throu | an e fee | total
parcels party at | mont | gh incre | of manp
aggregating | ATO hly short | ase INR ower
to 800 acres | hangar | rate term in 2000 | of
which are over | open reven | sqm/ | 775
held by the access | ue mont | and
subsidiaries 5th (STOA [ share | h and | additi
of Borrower year | ) till @ comm | onal
and pledge rates | Septe | 32% |on charg
of equity mber | for area es for
shares of 30, perfu [ maint [ any
Subsidiary 2019 [ mes |enanc | additi
Companies and e onal
of GIL fragr | charg | servi
ances |es @ | ces
INR taken
700 other
sgm/ | than
mont | the
h at scop
7.5% | e of
yearly | work
escala | ment
tion ioned
in
the
Agre
emen
t.
Date(s) of May 02, 17t Sept | May Febru | Febru | Febru
approval by | 2019, July October | embe | 02, ary ary ary
the Board, if | 29, 2019, , 2019, (r27, (2019 |11, 11, 11,
any: 28 October, | Decemb | 2019 2020 | 2020 | 2020
2019 er 03,
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For and on behalf of the Board of Directors

Sd/- Sd/-

G.B.S. Raju K. Narayana Rao

Managing Director

DIN-00061686

Place: New Delhi

Date: August 20, 2020

Whole-Time Director

DIN-00016262
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Annexure - F

Delhi International Airport Limited
CIN. U63033DL2006PLC146936

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION

A) Conservation of Energy:

(i) The steps taken or impact on conservation of energy:

(i)

Automation of break down maintenance performance tracking.

Achieved GreenCo Platinum Level under Green Company Framework by
CII-GBC. DIAL has been accredited highest rating for Energy category in
service industry.

Terminal 1 is converted to LED.

BMA area of Terminal 1 is fully converted to LED.

Street lights around Terminal 1 converted into LED.

Terminal 2 lights fully converted to LED

90% street lights of IGI has been converted into LED.

75% of signage light at Terminal 3 has been changed to LED.

SHA area of T3 completely converted to LED.

Street light control has been fitted with seasonal control.

Overall Terminal lighting control at T3 has been improved through LCMS
logic change.

100% of Apron high mast at T3 has been changed to LED.

50% of T-3 conventional lights converted to LED.

100% of Apron high mast at T1 & T2 has been changed to LED.

75% of power requirement is through open access.

Extending UPS supply from Substation to minimize the inventory of UPS
and AC at the Perimeter Intrusion Detection System

Retrofit LED conversion of 100% of AGL Sign Boards.

Conversion of Dual lamps light fixtures to single lamp fixtures to minimize
the spares as well as energy

Solar Power operated traffic blinkers are installed at airside with three
days back up without sun.

Conversion of 100% perimeter lighting to LEDs from Conventional light
fixtures.

Conversion of Halogen based Light Fixture to LED Light Fixture for Taxi
Lanes.

Conversion of HPSV high mast light fixture to LEDs light fixture in Cargo
Apron area.

Conversion of 100% LEDs in Ancillary buildings at the airside.
Conversion of Dual lamps light fixtures to single lamp fixtures to minimize
the spares as well as energy.

The steps taken by the company for utilizing alternate sources of

energy:

Entire power generated from the 7.84 MWp Solar power plants is being
consumed during the day time, installed capacity 17% of DIAL's
maximum demand
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(iii) The Capital Investment on Energy Conservation Equipments : NIL
B) Technology Absorption : NIL
(i) the efforts made towards technology absorption

(ii) the benefits derived like product improvement, cost reduction,
product development or import substitution;

(iii) in case of imported technology (imported during the last three
years reckoned from the beginning of the financial year): NIL

the details of technology imported;

the year of import;

whether the technology been fully absorbed;

if not fully absorbed, areas where absorption has not taken place,
and the reasons thereof; and

Qa0 oo

(iv) the expenditure incurred on Research and Development.: NA

C) FOREIGN EXCHANGE EARNINGS AND OUTGO

Information regarding the Foreign Exchange Earned in terms of actual inflows
during the year and the Foreign Exchange Outflow during the year in terms of
actual outflow is given in the Note 40 of the Notes to Accounts of Financial
Statements for the year ended March 31, 2020.

For and on behalf of the Board of Directors

sd/- sd/-
G.B.S. Raju K. Narayana Rao
Managing Director Whole-Time Director
DIN 00061686 DIN-00016262

Place: New Delhi
Date: August 20, 2020
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Indepandant Auditor's Report

To the Members of Delhi Intemational Airport Limited (Formerly known as Delhi International
Alrport Private Limited) '

Report on the Audit of the S8tandalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Defhi International Alnpart
Limited {Formarly known as Delhl international Alrport Private Lirnited) {ttve Company'), which comprise
the Balance Sheet as at 31 March 2020, the Stwternent of Profit and Loss {Including Olher
Comprehensive Income}, the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and a summary of the significant aceounting policies and other explanatory
information,

th our opinion and to the best of ourinformation and acconding o the explanations given {o us, the
aforesaid standaione financial statements glve the Information required by the Companies Act, 2013
{'Act’} inthe manner so required and give a true and fair view in confornity with the accounting principles
generally accepted in India including Indlan Accounting Standards (ind AS) specified under section
133 of the Act, of the siate of affairs (financial position) of the Company as at 31 March 2020, and its
profit finandial performance inciuding othar comprehensive incems), s cash lows and The ¢hanges in
aquily for the year ended on thet date, :

Bazis for Oplnion

Woa conducted our sudit in ascordance with the Standards on Auditing specified under section 143(10)
of the Act. Qur responsibilifes under those standards are further daescribed In the Auditor's
Responsibitities for the Audit of the Fitancial Stafements section of our fepert, Ye are-independent of
the Company In accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India ('ICAI fogather with the sthical requirements that are relevant to our swiit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled ur other
ethical responsibilittes in sccordanca with thesa requirements and the Code of Ethios. Ve baliave that
ihe audft evidence we have obtained is sufficlent and appropriate to provide a basis for our opinion,

Emphasis of matter

We draw attention to Note 2(B) of the accompanying standalone fingnaial statemants, which describes
the uncertainties due to the outbreak of Covid-12 pandemic and the managemsant’s evalugtion of the
impact on the standalone financla! stetements of the Company as atthe balance sheet date. Gur opinion
is not madifiad in respect of this matter.

Koy Audit Mattars

Key audit matters are those matters thal, in aur professionat judgment, were of most signiflcance in our
audit of the standalone financlal staterments of the currant peried, These matters were addressad In the
context of our audit of the standafone financial statements, and in farming our opinlon thereos, and we
~ da not provide a separate opinion on these matters.

We have determined the matters described below to be tha key audit matiers o be communicated In
aur report.
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Key audit matter How our audit addressed the key audit

matter

Vali.lation of Darivative Financial Instrumeants
Refar to Note 3 (1} for the accounting policy and
sfandalone  fnancial

i the accorfipanying
statomeants

The company has entered inte dervative financial
instruments i.e. calf spread options, coupon only
hedgs, to hedge ils foreign cumency risks in
refation to the loag-tarm bonds issued In foreign

CTHTEATCY.

Management has designated these derivative
firancial Instruments and the aforesaid debt at
initial recognition as cash flow hedgs relationship
as per Ind AS 108, Financlat instruments.

The walualion of hedging instrumment is complex

and track sach contract and calculste the related
valuations at each financiat reporting date. Singe
valuatlon of hedging instruments and ¢onsideration
of hedge effectiveness Invalves both “significant
assumptions and judgements such as -market
obseivable inputs  and irvolyerent  of
managernent’ 5 valuation specialist, and therefors,
| is subject to an inherent risk of error, .

We have idenfified valuatton of hedging
instruments as a key audit matter in view the
aforesaid significant judgements, astimates and
complexity imvolved, '

' nota 8, 38, 37 and A8 for the financiel disciosures |

{ and necessitates a sophisticated system g rscord |

Our auch procadures to test the valuation of the
derivative flnancial instruments ncluded but
were not limifed to the foliowing;

» Assessed snd tested {he design and

operating effectivenass of Company's key
internal controls gver derivative financial
instruments and the related hedos
geceunting;

Reviewed the management’s documentation
for the designated hedge mstrumsnt which
defines the nature of hedge ralationship;

Considarsd the consistent applicatian of the
accounting policles and assessad the hetge
accounting methodologles applied; ang
compered these to the requirements of Ing
AS 198, Financial Instruments;

Evaluated the management's valuation
specialist's  professional  competsnce,
axpertiss and ohjectivity;

Tasted the accuracy of input data provided
by the management to the external valuation
specialist and assessad the reasonabilily of
Hhe assufipbions used, while valuiag the
hedging instrurments;

involved our valuation speciaiists to test the
fair values of dervative financial insiruments
and comparsd tha results to  the
managament’s rasults;

Assessad  the  sppropratensss aond
adequacy of the related disciosures in the
standalgne  financial  statemsnts  In
accordance with the appilcabia accoenting
standands

Capital work in progress for ainport expension
Refer to Nofe 3 fe) for the accounting policy and
accempanying standafons francial sigtements

The Company is in the process of expansion of the

airport with a plan {o incur 97 amount of INR 9 502

crores. Dwring the current yesr ended 31 Mareh

2020, the Company has incurred INR 1,974.28

rores as capital expenditure towards such capital
SAPANSION.

Note 40(s) for the financial tisclosures in the |

Cur audit procedures to &ssess appropriate
capitalization of such expenditure included, but
were nof limited to the following:

Assessed the design and implementation
and tested the operating effectiveness of
key controls surrounding the capftatization
of sosts,

Reviewed marnagement's capitafization
policy, including application of the sforesaid
policy, to assess consistency with the
requiremenis set out by Ind AS 16, |
Praperty, Plant and Eguipment.
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Determining whather expenditurs mests ihs
capitallzation criterda, specifically with regard to
whethar they are oparatlonal or capltal in nature,
invalves sigaificant management [udgement o
azsessing wheather capltalization is in line with Ind

Company’s accounting podicy.

Further, the tarff detemmination by AERA for
comtrol periods for the aeronasulicel services s
linked to the Regulated Assel Base, which [s based
on the fixed asset balance and considering these
additions are significant to the asset base of the

| AS 18, , Froperly, Flanl and Egulpment and the |

Comparsd the additions with the budgets
and the orders given ko the venduors.
Ensured that tha borrowing cost capitalized
ig as par nd AS 23 Borrowing Gosts
Tasted the additions on & sampla basis for |
thelr natura and purpose to ensure that the
cepialization iz as per company's
accounting policy.

Aszassed  the  appropristensss  and
adequacy of tha refated disclosures In the
standalone  financial  statements  in
accordance with the applicabla accounting
standards,

CoMuaEny, we  fave assessed mappropriate |
capitallzaticn az a significent rsk as part of our
sudit strategy.

Such, the afcrementioned capital expenditure has
basn fundad from the specific borrowings ralsed for
such purpose. Accordingly, the borrowing cost
| incumsd. o such harowings. hava besn included |
as a capital expenditure in accordance with the
provisions of Ind AS 23, Boemowing Costs.

Owing to the above factors, we have identified this
as 3 key audit matter for curent year audit due to
the signifisance of the capital expenditure incurred
during the year, '

Infermation other than the Financial Statements and Auditor's Report thereon

7. The Company's Board of Directors Is responsible for the other information. The other Information
aomprises {he informalion Incfuded i the Annual Repont, buf does not iaclude the standalons financiat
staternents and our auditor's report thereon. The Annual Repart is expectad to be made avallable to us
after the date of this audltor's report.

Qur gEinion on the standalone financisi Aatements does not cover the other information apd we will not
express any fom of assurance conclusion thereon,

in connection with our sudh of the standalons financial statements, our responsibility is to read the ofhar
infarmation identified above when it becomes available and, in deing so, consider whether the other
information is matenally inconsistent with the standalene financial statements or our knowledge
optained In the audit or otherwise appeszs to be materially missteted. Whon we read the Annual Report,
if we conclude that there is & material misstatement therain, we dre required to commurnicate the malter
to Those charged with governance.

Responsibilities of Management and Those Chargad with Governance for the Standalone
Flnanc:al Statements

8. The Company's Board of Diractors is respansibbe for the malters siated in section 1245} of the Act with
respect to the preparation of these slandalone financisl] statements that give a true and fair view of the
state of affels (ancial posiion), profi oF m{ﬁmmm nehichng sther comprehensive

wmmﬂn somel, changes in equity and cash flows of the Company in accordance with the accounting principles

4..
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- maintain professional skepticism throughout the audit. We also:
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generally accepted in India, including the Ind AS specifisd under section 133 of the Act. This
responsibiiity also includes mmintenance of adegquate accounting rewords In accordance with the
movisions of the Act for safegearding of the assets of the Company and For prevenfing and defecting
frauds and other iregulanties; selection ared application of appropirage accounting podicies; making
judgments and estimates {hat are reasonable and prudent; apd design, implementation and
mafifenance of adequafe infernal finandial conirols, that were operating sffecively Tor ensuring the
accuracy antd completeness of the accounting records, relevant to the preperation and presemtation of
ihe financial slatements that give a true and falr view and are free from m ekerial misstatement, whether
dus 1o fraud or error.

In preparing the financial stataments, managsment Is responsible for assessing the Company’s ability
to comtinua as & going condam, disclosing, as applicable, matters st 10 going concem and using
the going concern basis of accounting unless maragament oither intendds to lquidate the Company or
to cease oparations, or has no reaitstic atternative but to do so.

Those Board of Directors &re also responsible for oversesing the Company's financial reporting
BrOCass. -

Auditor's Respansibilitieg for the Audit of tha Financial Statements

Cur objectives are t0 obtain reasonabie assurance about whether lhe financlzl stetoments as a whole
are free from matenial misstatoment, whether doe to fraud or error, and $ issue an auditor's report that
inctudes our opinton. Reasonahle assurance s & high Tevel of assurance ek s nof a guarantee hat an
audit sonducted ln accordanse with Standards on Auditing wiil slways detect a material misstatemeant
whan it exists, Misststerments can arise from fraud or errer and are coresidered maleral if, individually
or in the aggregate, they couid reasonably be expeciesd to Influence the economic dedisions of users
takean on the basis of these financia! statements.

As parf of an audit in accordance with Standards on Auditing, we exercise prefessional judgment and

= |dentify and assess the risks of maferial misstatement of the financial slatementfs, whethar due to
fraud cr emor, design and perform audit procedures responsive to those risks, and obtain sudl
gvidence that is sufficlent and appropriate to provide & basfs for ovur opintore. The risk of not
detecting a matertal misstatement resulting from fraud is higher than Far one resulilng from emor,
as fraud may involve collusion, forgery, Intentional omissions, misrepresentations, or the overrlde

of intemal ¢ontral,

«  QObtain an understanding of internal controf relevant to the audit inord er o design audit procedures
that are gappropriate in the circumstances. Under section 143(3 3 of the Act, we are afsg
responsaible for expressing our opinion on whether the compeany his adaguate Internal financtal
comrols system in place and the operating effectivenass of such conirols.

« Evaluate the appropristensss of asotunting policies used and the eassnableness of accounting
estimates and related disclosures made by management.

v« Conclude on the appropriztensss of management's use of the galry concem basis of accounting
and, Based on the audit evidance obtained, whether 3 material uncetzinly exists related to events
ar conditions that may cast significant doubt on the Company’s 4bility to continue as a going
concern. If we sonclude that a material uncertainty exists, we are req vired te draw attention in our
auditor's reporl to the related disclosures in the financial statements or, if such disclosures arg
Inadaquate, to modify cur opinicn. Qur conclusions are based ot the audit evidence cblained up
to the date of cur audior's report. However, future events or conditions may cause the Company
to ceass to conflnue as a going concem.
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¢ Evaluate the overall presantation, structure and conient of the financial statements, including the
~ disclosures, and whether the financlal statements represant the undedying transactlons and
avenis in a manner that achieves falr presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and tming of the audt end slgalficant audit findlngs, including any signiticant dsfidencies in
intarnal control that we identify during our audH,

From the matters communicated with those charged with governance, we determine those matiers that
were of most significance In the audi of the financial statements of the current perfod and are therefore
the kay audit mailers, We desciibe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, fn extramely rare sircumstangas, we detenmine
that a matter should not be communicated in our report because the sdverse consequanacas of doing

50 wodit reasorabty be expeatsd o cutwelgh the putic interest benefits of stoh comrrication,
Other Matter

The financial statements of the Comparty for the year énded 39 March 2019 were audited by the Joint
auditors K. S, Rad & Co. and predecessor auditor, 8, R Baiibol 8 Associates LLP , who have
expressed an unmodified opinion on thosa financial statements vids thelr 2udit repont dated 02 May

2019,
Repott on Other Legal and Regulatory Requirements

As required by section 187(18) of the Act, we repert that the Company has paid remuneration to its
divactors duting the year in accordance with ihe provisions of and Umits lakt down under section 197
read with Schedule WV to the Act.

As required by the Companies {Auditor's Repont) Order, 2016 (the Crder) issued by the Central
Government of India in terms of saction 143{11) of the Act, we give ir the Annexure A a statement on
the matiers specified in paragraphs 3 and 4 of the Order.

Furthar to cur comments in Annsxure A, as requlred by section 14.3(3) of the Acl, we report 1that;

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belisf were nacessary for the purpose of our audi;

b} inour npinion, proper books of account as required by law have been kepl by the Company so far
as 1 appaara from our exardinaflon of fhiose bogks;

o) the standalone financial staternents deakt with by this mport are in agreement with the books of
acoount; )

d} in our opinion, the aforesald standalone Anancial statements comply with Ind A4S spectfied under
saction 133 of the Act;

e} onthe basls of the written representations received from the dlrectors and taken on récord by the
Board of Directors, noneg of the directors is disqualified as on 31 March 2020 from being appointed
as g director in tarms of sectlon 154(2) of the Act;

0 we have also audited the intemal finandal controls over financlal reporting {(IFCoFR) of the
Company as on 31 March 2020 in conjunction with our audit of the stendatone financial statements
of the Company forthe year ended on that date and owr report dated 17 June 2020 as per Annexurs
B expressed unmodifiad:
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g)  with respest to the other matters to be included In the Auditor's Report in accordance with ruls 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in eur aginien and to the best
of our Informatlon and according to the explanations given to us:

i.  the Company, as detaited in note 33 () to the standalons financlal statements, has disclesed
fhe Tmpact of pending MRgations on its financial posTiion as at 31 Warch 2020

ii. the Company has mads provision as af 31 March 2020, as requirad under the applicable law
ot i AS, for matarial foresoeablp [osses, if any, on long-term contracts inchuding derivative
contracts;

i, thers were ne amourts which were required to be transferred 1o the Invesior Education and
Protection Fund by the Cormpany durfng the year snded 31 March 2020,

v,  the disclesure requirernents relating to holdings as well as dealings in specified bark notes
were applicable for the period from & November 2016 to 30 December 2018, which are not
ralevant to thesa standalons fingnclal statements. Hence, reporting undsr ihis classe 8 not

applicable. .
For Walker Chandiok & Co LLP ForK. 3 Ras & Co.,
Chartered Accountants Chartered Adccountanis

tion No.: 001078N/MS00013 Firm Reglistration (\pwnber: 0034008

Hilesh Kumar P

FPartner

tdembership Meo: 233734
LD, 20233734 AAAAC24512
Fiace: Bengalury

Date; 17 June 2028

Anamitra Das

Partner

Memhsership No.: 082191
VD 20062 191 AAAAFVEDE1
Plzos; Gurugram

Date: 17 June 2020
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Annexure A to the Indepandent Auditor's Report of aven data to the memberg of Delhi
Iternationat Airgort Limited (formeedy knowat as Delhi intamational Airport Private Lim#tad) on the
standalone financfal statements for the yaar endad 31 March 2020 _

Based on the sudit procadures performad for the purpase of reparting 8 true and fair view on the financizl
statermnsnts of the Gompany and taking Into consideration the imformation ang explanations given 10 us
and the books of account and otber records examined by us in the normal cowrse of audit, and fo the best
of our knowlsdge and belief, we report that:

{) {a) The Cormpany hag maintained proper records showing full pariculars, Including quantitative

o

{iv)

{v)

i}

dotalls and situaticn of property, ptant and equipment {FPE".

The Company has a regular pingram of physical verficatlon of s PPE under which FFE
are variflad in a phased manner over a period of thrae years. The PPE hava been physically
verificd by the management during the year by engeging the outsitle expert and no matarial
discrepancies were noticed on such verlfication. In our opinion, the frequancy of verification
of the PPE is reasonable having regard to the size of the Company and the nature of its
assets,

The fitle deeds of 4l s inmovabls properties (which are insiuded uader the head
‘Praparty, plant and equipment” ara held In the name of the Company.

In our oplnion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no materlal discrepancies between physical
inventory and book records wara noticed an physical verification.

Tha Company has granted unsecurad lasns to company caverad in the register maintained
undar 8action. 189 of the Act: and with respeect to the same:

{a} in our opinton the terms and conditions of grant of such ioans are not, prima faole,
prajudicial to the company’s irdergst.

{£) the schedule of repayment of principal and payment of interest has baen stipulated and
the repaymant/recelpts of the principal ameunt and the interest are reguiar,;

(¢} there is no overdua amount in respect of loans granted 1o such company,

It our opinion, the Company bas not entered into any transaction covered under Sedtions 188
and 188 of the Aci. Accordingly, the provisions of clause 3(iv) of ths Oyder are not applicable.

in our opinion, the Company has not accepted any deposits within 1be meaning of
Bections 73 to 78 of the Act and the Cornpanies (Acceptance of Deposits) Rudes, 2014 (as
amended). Accordinghy, the provisions of clause 3{v) of the Order are not applicabis.

We have broadly reviowed the beoks of sccount mrainisined by the Company puarsuant ke
the Rules made by 1he Central Government for the malntenance of cost records under sub-
section (1) of Section 148 of tha Act in respect of Compapy's services and are of the opinfon
that, prima facle, the prescribed accounts and records have been made and maistained,
However, we have nol made 3 delalled examination of the cost records with a view lo
determins whather they are ascurate or complete,

{vil}(=} The Company is regular in deposhing undisputed statutory dues including provident fund,

employees’ stgte insurance, income-tax, sales-tax, service fax, duty of customs, duty of
excise, value addad tax, cess and other material siatutory duwes, as applicable, (o the
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Annexure A to the Independent Auditor's Report of even date to the members of Dethi
intemational Airport Limited on the standalone financial statements for ehe year ended 31
March 2020 '

ppropriate stitirorities. Puartrer, no undispited amomts Dayahis W respest tharenf wore
cutsianding at the yaar-end for 8 pertod of mors than stx months from the date thay becoma

payabla,

(b}The dues outstanding In respect of incomea-tax, sales-tax, service-lax, duty of custorns, duty
of excise and value atdded tax on account of any dispule, are as follows:

Statement of Disputed Duas

Name of the WNaturg of Dues Amount in Period to Forum whers
Statue Crores which the dispute i3
| (&) amount pending
relaies
income Tax | Taxability of Passenger Service Fee | 21,39 Asgsessment | Incomse Tax
Act, 1961 {Secutlly Component), Taxabilily of year 2007-08 | Appellate
Upfrond fee, capital work in progress Tribunzl
disaflowance on account of capltal
axpenditure under sectlon 14A of the
Act., Disallowanca under section
40{g}(la) of the Act -
| Imcome Tax | Taxabilily of Passenger Service Fea [ 42.90 Assessmant | Delhi High
Act, 18681 {Security Component), Disallowance yoar 2008-08 | Court
on ascount of caphal expenditure,
Disallowance of payment of gratuity,
Disallowance under section 40{(a}ig)
of the Act, Disallowance of club
expenses, Disallowance  under
Seation 14A of the Act, issus of SFIS
| Tty Credit Sorips, I
Finance Act | Non-payment of Sanvice tax on 1.58 Financial Commissioner
1584 license fees/laase remtals year 2006-07 | of Service tax,
to 200810 | MNew Delhi
Finance Act | Neon-payment of Service tax on 0.97 Financial | Commissionar
1984 licensa fees/loase remals year 2011-12 | of Sarvice tax,
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India :

Annexure A to the Independent Auditor’s Report. of even date 1o the members of Delhi
Intetnational Aitport Eimited on the standalone finaneial statements fot the yeat ended 31

March 2024

{wiiiy The Company has not defaulted in repayment of loans or borrowings to sny finandal
tnatitution or a bank or govarnment or 2ny dues to debenture-holders during the year.

(i) The Company did net raise moneys by way of inlfiaf public offet or further public offer (including
dabt instruments). In dur opinion, the monies ralsed by way of debt instrurments in the nature of
senior secured notes were agplied for the purpoass for which they were raised, though
idle/surpius funds which were nof requirad for immediata utilisation have been investad in lguid
investments, payabie on demand. .

[#4] No fraud by tha Company or on the comgany by ita officers or employess has been noticad or
reported durlihg the pariod coverad by our audit.

{xl) Managetlal remuneration has bean paid and provided by the company in accardance with the
requigite approvals mandated by the provisions of Section 197 of tha Act rmad with Scheduke V
{o the Act. _ .

gdty dn our apinion, the Company {3 not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

fxiy  In our opinion all transactions with the related partiss are in complisnce with Sections 177 and
188 of Act, where applicable, and the requisite details have been dizclosed It the fnangial
stataments atc., ag raguired by the applicabla Ind AS.

(pdv)  During the year, the company has net made any preferential allotement or private placemant of
shares or fully of partly convartible debenfures.

fxv) 0 our opinion, the camnpany has not entered irto any non-cash transactions with the directors ar
persons connectad with them covared under Section 192 of the Ast.

{xvi} The company s not required to ba reglsterad under Section 454 of the Reserve Rank of India
Act, 1934,

Faor Walker Chandiok & Co LLP ForK. 5. Rao & Co,,

Chartered Accourtanis Chartered Accountants
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Annexure B to the independent Auditor's Report of even date to the mambers of Delhi
Internationat Alrport Limited {(formerly known as Delhi Internations! Alrport Private Limited)
on the standalone financial statements for the year ended 31 March 2020

independert Auditor’s Report on the Intermmal Financial Controls under Glause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 {the Act’) '

1. in conjunction wilh our audit of the standaione financial statements of Delhi intermational Airport
Limited {the Company'} as at and for the year ended 31 March 2020, we have audited the intemal
financial cantrols over financial reporting CIFCoFR) of the Company as at that date.

Responsibilliies of Management for Internal Financial Controls

2. The Gompany's Board of Directors is respaonsible for esteblishing and maintaining interna fnancial
eontrols based on the internal control aver financial repoiting criterda established by the Company
considering the essential components of infernal contral stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the instiivte of Charterad
Accourfantg of India. These responsibiliias nclude the design, implementation and maintsnance
of adequate Infernal financial controls thal were operating effectively for ensuring the orderly and

-effictent conduct of the Company's business, including adherence to the Company's policies, the
safeguarding of its assets, the preventton and datsclion of frauds and errors, the accuracy and
pomplotensss of the acopunting recerds, and the timely preparation-of reflable finanvial informatien,
as required under the Act. -

Auditor's Responsibility for the Audit of the Internal Financial Controls

3. Our responsibility is to express an apinion on the Company's IFCoFR based on our audit. We
conductad our audit in accordance with the Standards on Auditing issued by the Instituie of
Chartered Ascountants of India £ICAIN prescribed undsr Section 143010} of the Acl, to the extent
applicable to an audit of IFCoFR, and the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the Guidance Note') issued by the fCAL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and parform the audit to
obtain reasonable assurance about whether adequate IFCoFR were established and maintained
ard if such contréls operated effectivaly in alt material respecis.

4. Our audit invelves parforming proceduras to obtain audit evidence abowt the adequacy of the
IFCoFR and lheir operaiing effectiveness. Qur audit of IFCoFR includes obtaining an
understanding of IFCoFR, assessing the rsk that a material weakness exists, and {esting and
evaluating the design and operating etfectiveness of internal ¢ontrod Hased an the assessed risk.
The procedures selected depend on the auditor's Judgement, including the assessment of the risks
of material misstaternent of tha financial staterments, whether duo te fraud or emrgr.

5. e helieve that the audit evidence we have obtained is sufficlent and appropriste fo provide 2
basis for our audil opinlan on the Company's IFCoFR.

teaning of internal Financiat Controls aver Financial Reporting

& A company's TFCoFR is a process designed fo provide reasonable assurance reganding fhe
reliability of financial reporting and the preparation of financial statemeants for éxiemnal purposes (n
accordance with generally actepted accounting principles. A company's IFCoFR Include those
policies and proceduras that (1) pertain to the mairtenance of records that, In reasonable detail,
accurately and fsiry reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactlons are recorded as necessary to permit préparation of
financial statements In accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of

smd directors of the company; and (3 provide reasenable assurance tegarding
prevention or timely detaction of unauthorised acquisition, use, or disposition of the company's
assets that could have a materal effect on the financial statements,




Walker Chandiok & Co LLP K.3. Raq & Co.

Chartered Accountants Chartgred Accountants
21st Flgor, DLF Squara, 2 Floor, 10/2 Khivrgj
Jacaranda Marg, DLF Phase i1, Mansion. Kasturbz Road
Gurygram 122002 Bengafury — 580081, India
India :

Anpaxure B to the infdependent Auditor's Report of even date to the membars of Delhi
International Airport Limited {formerly known as Dethi Intesnationat Airport Private Limited)
on the standalone financia! statements for the year ended 31 March 2020

Iharent Limitations of Intemal Financial Controls over Financial Reporting

Racause of the inherent limitations of [FCoFR, inoluding the possibllity of colluslon or Improper
managemeant ovemride of controls, material misstatements due to emor or fraud may ocour and net
be detected. Also, projections of any evaluation of the IFCoFR to fulure periods are subject 10 the
risk that the IFCoFR may become inadequate because of changes in sonditions, or that the dagree
of compllancs with the pelicies o procedures may detariorate,

Opinion

In cur opinion, the Company has, in all mataral respects, adequate intarnal financial contrals over
financiai reporting 2nd such contrals were aperating effectively as at 31 March 2020, based on' the
internal confrof over financlal reporting criteria established by the Company considering the
essantial components of internal control stated in the Guidanos Naote on Audit of Internal Financlal
Contrels over Flnancial Repording Issued by the institute of Chertared Accountants of indfe.

For Walker Chandiok & Co LLP For K. 3. Rao & Co,,
Chartered Accountemnts Charersad Accountanis
i Reglaratlon No.: 601076N/MS00013 Finm Ragistratiuwhlumber 0031083
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Dethi International Aicport Limited (formerfy known as Delhi International Aivpert Private Limited)

CIN. Us3033DL2006PLC146936
Motes to the standalone financial statements for the year ended March 31, 2020

{AH amounts in Rupees crore, except stherwise stated)

1. Corporate information

Delhi International Airport Limited (Formerky known as Delbi Internationa) Airport Private Limited) (DIAL” or
“the Company”) is & Public Limited Company domiciled in [ndia. Tt was incorporaied as a Private Limited
Company on March 1, 2006 under the provisions of the erstwhile Companies Act, 1956, (replaced with
Companies Act 2013 with effect from April 1, 2014) and was converted into a Public Limited Company w.e.f.
April 10, 2017 DIAL is into the business of managing the cperations and modernization of the Indira Gandhi
Iternational Airport (‘Delhi Airport’), GMR Airports Limited (‘GAL') a subsidiary of GMR Infrastructure
Limited (*GIL') holds majority shareholding in the Company. DIAL had entered into Operation, Management
and Development Agreemeit {"OMDA’) with Avrports Authority of India ("AAI"), which gives DIAL an
exclusive right 1o operate, maintain, develop, modernize and manage the Delhi Airport on a revenue sharing
model for an initial term of 30 years, which can be extended by another 30 years on satisfaction of certain terms
and conditions pursuant to the provisions of the OMDA

2. (A) Rasis of preparation

The financial statements of the Company have been prepared in accordance with accounting principles generally

ed in India, including tho Indian Accounting Standards (Ind AS) notified under section 133 of the
Companies Act, 2013, read with the Companies (Indian Accounting Standards} Rules, 2015, as amended from
time to time and presentation requirement of division II of Schedule I to the Companies Act, 2013 (Ind AS
compliant Schedule ), as applicable to the financial statements.

Accoumting Policies have been: consistently applied except where a newly issued accoumting standard is initially
adapted of & revision to an existing accounting standard tequires a change in the accounting policy hitherto in
use. :

The financial statements have been prepared on historical cost convention on an acerual basis, exeept for the
following asscts and liabilitics, which have been measured at fair valne or revatued amouat:

s Derivative Fuaancial Insttuments
¢ Cerain financial assets and liabilittes (refer accountimg policy regarding financial instruments) which
have been measared at fhir value,

(B) Going Concern;

With the recent and rapid development of the COVID-19 outbreak, many countries have implemented travel
restrictions and quarantine measures, As a quarattine measure, Government of India has also imposed the
countrywide lockdown with effect from March 23, 2020 which got extended till June 30, 2020, however,
restrictions on operation of domestic flights were Lifted from May 23, 2020, Accordingly, the airpout was closed
from March 25, 2620 to May 24, 2020 excert for carge and evacuation / rescue flights for passengers, whitch
tumn has materially impacted the business of the Company. The Company has made detailed assessment of iis
liquidity position for the next one vear and of the recoverability and carrying values of its assets as at the balance
sheet date and has concluded that there are no material adjustments required in the fnancial statements. For this
assessmeni, Management belisves that it has taken into account alt the possible impact of known evenis arising
from COVID 19 pandemic in these financial statements. Howsver, the tupact of the COVID 19 pandemic on
our business will depend on futurs developments that cannot be reliably predicted. The impact of the COVID 19
pandemic might be different from that estimated as at the date of approval of these financral statements and the
Company will closely monitor any material changes to future economie conditions.




Pelhi International Airport Limited (formerly known as Dethi International Airport Private Limited)

CIN. U53033DL2006PLCI46936
Notes to the standalone finavcial statements for the year exded March 31, 2020

(All amounis in Rupees crore, except etherwise stated)

3. Summary of sigmficact accounting policies

a. Change in accounting policies nnd disclosures

Ind AS 116 - Lease

On March 30, 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indisn Accounting
Standards) Amendment Rules, 2019 which notified Ind AS 116 - Leases. The amendment rules are effective
fiom reporting periods beginning on or after April 01, 2019. This standard replaces current guidance under
nd AS 17.

Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases
and requires lessees to account for alt leases under a single on-bafance sheet model.

Company as a Lessor:

Lessor accounting under Ind AS 116 is substantially unchanged under Ind AS 17. Lessors will continue to
classify lcases as cither operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind
AS 116 did not have an impact for leases where the Comapany is the lessor, except for recording the lease
rent on systematic basis or straightline basis oy againgt Ind AS 17 whevein, there was an exemption for not
providing straightlining in case the esealations are in line with inflation. The effect of adoption of Ind AS
116 on the Company as a lessot is as follows:

Particulars {Ha. incrore)
Revenue from operations 41287
Lease equalization reserve 412.87
Antmal fiee 10 Adrports Authority of Indla (AATD) ' 189 88
Trads Bayable ' 159.58

Comnany as a Lesses:

The Company adopted find AS 116 using the modified retrospective method of adoption with the date of
initial application of Aprif 1, 2019, Under this method, the standard is applied retrospectively with the
curnulative effect of initially applying the standard recognised at the date of initial application. The Company
elected to use the transition practical expedient allowing the standard to be applied enly o contracts that
were previcusly identified as leases applying Ind AS 17 at the date of initial application, The Company also
elected to wse the recognilion exemptions for lease contracts that, at the commencement date, have a iease
term of 12 months or less and do not contain a purchase option (“short-term leases'), and lease conracts for
which the underlying asset is of low value (“low-value asseis’),

The effect of adoption of Ind AS 116 as at April 1, 2019 i3 as follows:

The Company has recognised Right of use assets for Rs. 19.31 crores (incliding prepaymenis of Rs. 0.71
crores) and Leage liabilities of Rs. 18.60 crores as at April 1, 2019 16., fransition date.




Delhi International Airport Limited (formerly known as Delbi Intevsational Airport Private Limited}

CIN. Ua3033DL2006PLC146936
Notes to the standalone financisf statemeots for tbe year ended March 31, 202¢

(All amounts in Rupees crore, except otherwise stated)

Nature and effect of adoption of Ind AS 116
The Company bas lease contracts for various buildings. Before the adoption of Ind AS 116, the Company

" classified each of its leases (28 lessee) at the inception date as an operating lease.

Lease payments were apportioned between interest {recognised as finance costs} and reduction of the Jease
liability. T an operating lsass, the leased property was not capitalised and the lease poyments were

. recognised as rent expenae in profit or Joss on a straight-line basis, {no straight lming was done m case
escalations were considered to be in line with expected general inflation), over the lease term. Any prepaid
rent and acerued rent were recognised under Prepayments and Trade and other payables, respectively.
Upon adoption of Ind AS 116, the Company apphied a gingle recogaition and measursmertt approach for all
leases, except for shont-term Jeases and leases of low-valug assets. The standard provides spectfic transition
requirements and practical expedients, which has been apptied by the Company.

Eeases previously accounded for as operating leases

The Company recognised right-of-use assets and fease liabilities except for short-term leases and leases of
low-value assets. The right-of-use assets for most leases are recognised based on the carrying amowit ag if
the standard had always been applied, apart from the vse of incremental borrewing rate at the date of injtial
application. The right-of-use assets were recognisad based on the amount equal to the leass liabilities,
adjusted for any related prepaid and acenied lease payments previously recognised. Lease liabilities were
recognised based on the present value of the remaining lease payments, d::scoun.ted using the incremettal
borrowing ate at the date of initiad application,

The Company lias applied the available practical expedients whersin if:

s  Used a smghe discount rate o a portfolie of leasts with reasonably similar characteristics. On
transition. to Ind AS 116, the weighted average incremental borrowing rate applied 1o lease
Liahilities recognised is 10 73% pa.

» Relied on its assessment of whether leases are onerous munedistely hefore the date of initial
application.

» Applied the short-term leases exemptions to leases swith lease term that ends within 12 months at
the date of initial application.
+  Excluded the initial direct costs from the measurement of the nght-of-nse asset at the date of initial
' application.

¢ Used hindsight in determining the lease term whers the Confract contains options to extend or
terminate the lease,

b. Use of estimates

The preparation of the financial statements i canformity with Ind AS requires management io make estimates,
Judgments and assumptions. These estitnates, judgments and assumptions affect the apphcation of accountimg
policies and the teported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at
the date of the financial statements and reported amounts of revenues and expenses during the period.
Application of accounting policies that require eritical accounting estimates involving coraplex and subjective
judgments and the use of assumptions in these financials statements bave been disclosed in Note 31, Accounting
estimates could change from year to year, Actual vresults could differ from those estimates. Appropriate changes
in gstimates are made as management becomes aware of changes in circunstances survonnding the estimates,
Changes in estimates are reflected in the financial statements in the year in which changes are made and, o
material, their effects are disclosed in the notes to the Snancial staternents, _
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Notes to the standalone fnanciaf siatements for the year ended Marchk 31, 2020

{All amounts in Rupees crore, except otherwise stated)

¢. Current versus non-current classification

The Company presents assets and Habilities in the balance sheet based on current/ nam-current classification.
Ax ageet ie treated as current when it is: '

a) Expected to he realised or itended io be soid or consumed in normal eperating cycle

b} Held primarily for the purpose of trading

¢) Expected to be realised within twelve mouths after the reporting peniod, or

d) Cash or cash equivalent unless restricted from being sxchanged or used fo settle a liability for at least twelve
months after the repoiting period. ' :

The Company classifics all other assets as non-cusrent.

A liability is current when:
2} It 15 expacted to be setited in normal operating cycle
1) 1t iz held primasily for the purpose of trading
¢} It is due to be settled within twelve months after the reporting period, or
d) There is no uncenditional right to defer the settlement of the Liability for at least twelve months akter

the reporting period
The Company <lassifies all other liabilitics ag non-current,
Deferred tax assets and liabilitios are classified as non-current assets and labilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents, The Company has identified twelve months as its operating cycls.

- d. Investments in Associates, Joeint Ventures amd Subsidiary

The Company has acoounted for its investments it associates, joint vemtures and subsidiary at eost.

e. Property, Flant ard Equipment

Property, plast and equipment are stated at historical cost less accumnlated depreciation. Historical cost inchudes
expenditure that is divectly attributable 1o the acquisition of the rtems.

Assets under installation or under construction as at the balance sheet date are showm as “Capital work-in-
progress (CWIP)", However, CWIP relating to the developiment fund are being net off from the Development
fee accrued {to the extent not utilized) and are ngt inchuded in CWIP. Expenditure including finance charges
directly relating to construction activity is capitalized.

Capital work in progress includes leasehold improvements under developmeot as at the balance sheet date.

Subsequent costs are included in the asset’s carrymg amount or recognised as & separate asset, as sppropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured refiably. The carrving amount of any cotnponent aceounted for as a separate
asset is derecognised when replaced. Further, when each major inspection is performed, its cost is recognised in
fhe carrying amouat of the item of property, plant and equipment if the recognition criteria are satisfied. All
cther repairs and maintenance are charged to staterwent of profit and loss during the reporting period in which
they are incurred.
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Notes to the standslone financind statements for the year ended March 3, 2020
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An item of property, plact and equipment and any significant part initially recognised is derecogmised upon
disposal or when no fotars economic benefits are expected from its use or disposal. Any gain or Joss arising on
de-recognition of the asset (calculated as the difference between the ner disposal proceeds and the carrying
arnount of the asset) is meluded in the statement of profit and foss when the asset is derecogmised.

Dmre[épment fes related to an asset, (ret of direct amount incurred o sarn aforesaid development fee) is
deducted from the gross valus of the asset concerned in arrving at the carrying amount of the related asset,

The residusal values, useful lives and methods of depreciation of property, plaut and equipment are reviewed at
ench financial year sod and adjusted prospectively, if appropriste.

{. Depreciation on Property, Plant and Equipment

Depreciation on property, plant and equipment is calculated on a straight line basis using the usefial lives
prescribed under Schedule If to the Companies Act, 2013 except for certain assets class i.e. Internal Approach
Roads, Electric Panels and Transformers/Sub-station, the Company, based on a technical evaluation, believes
that the useful lifs of such property, plant and equipment is different from the useful life specified in Schedule
Il to Companies Act 2013, The following is a comparison of the useful lives of these propsity, plant and
equipment as adopted by the Company and those presciibed under Schedule IT to the Companies Act, 2013:

Useful life a8 estimated hy the

Usefal lfe a3 prescribed in

Type of Asscts Compeny based on techmiesl | Schedule T¥ o the Companies
evalantion Act, 2013

Roadls - Other than RCC 10 years 5 yoars

Transformers/Power  SuleStatons 193 H0years

(includad in Plam and Machinery)

Flectric Panels fincluded in Elecirical | 15 yeats 10 vears

Installations and Equipment)

The useful life of property, plant and equipment which are not # per schedule I of the Companies Act 2013,
have been estimated by the management based on internal technical evaluation,

On June 12, 2014, the Airport Economic Regulatory Authority (“the Authority™) has issued a consuliation paper
viz.05/2014-15 in the maiter of Nommative Approach to Building Blocks in Economic Regulation of major
Airports wherein it, interalia, mentioned that the Autharity proposes to lay dowm, to the extent required, the
depreciation tates for airport assets, taking imo account the provisions of the useful fife of assets given in
Schedule II of the Companiss Act, 2013, that have not been clearly memtioned in the Schedule II of the
Companies Act, 2013 or may have a useful life justifiably differcnt than that indicated in the Contpanies Act,
2013 in the specific context to the airport sector, Parsuant to above, the Anthority had issusd order no. 35/2017-
18 on January 12, 2018 which was further amended o Aprit 09, 2018, in the matter of Deternuination of Useful
life of Airport Assets, which is effective from April 01, 2018.

Accordingly, the management was of the view that ussful kives considered by the Company for most of the agsets
except passenger related Furniture and Fuxtures were in line with the useful life proposed by AERA in its order
dated Jamary 12, 2018, which is farther amended on April 09, 2018.

Tes ceder to align the useful life of passenger related Fumniture and Fixtures as per AERA order, the Company has
reviged the usefill life during financial year 2018419, '
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Nates fo the standalone financial statements for the year ended March 31, 2620

{All amouats in Rupees crove, except otherwise stated)

T.easchold [mprovements are improvemants, betterments, or modifications of leased property which will benefit
the Company for the period of more than one year. The amount of leasehold improvements are capitalised and
amortised over the period of lease of five years or useful life whichever is less.

g. Intangible assets

Intangible assets acquired separately are measured oz initial recognition at cost, Following initial recognition,
intangible assets are carried at cost less accumulated amortisation and accumulated tmpairment losses, if any.

Tntangible assets include software, upfrout fize paid as aipart concessionaire rights and other costs (excluding
operatiort support costs) paid to the Airports Autharity of india (AAD) pursuant 1o the terms and conditions of

the OMDA.

h. Amortisation of intangible assets

Intangible assets are amortised over the useful economic Life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for
an intangible asset with a finite useful life are reviewed &t the end of each reporting period. Changes in the
expected useful life or the expected pattem of consumption of firture economic benefits embodied in the assat
are considered to madify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in these
financial statements.

The Company smortises, upfront foe paid a3 airport concession rights and other costs paid to AAF referred to

ahove are recognized and amortized over the initial and extended period of GMDA ie. 60 years. Other imtangible
assats are amortised ever the useful Iife of asset or six years, whichever is lower,

i. Covernment Grant and subsidies

Grants and subsidics from the government are recognized when there is reasonable assurance that
(i} the Company will comply / have camplied with the conditions attached to them, and
(i) the grant / subgidy will be received.

Whexr the graat/ subsidy relates to revenue, it is recognized under other income in the Statement of Profit and
Loss in the period of receipts of such grant/ subsidy, at the amount expected to be realized.

j- Borrowing cost

Borrowing costs net of incomne on surplus investments directly attributable to the acquisition, constrnction or
production of an asset that necessarily takes a substantial period of fime fo get ready for its intended use or sale
are capitalised as part of the cost of the respective asset. All other horrowing costs are expensed on EIR. basis in
the pericd in which they cccur.

Borrowing costs consist of intsrest, call spread premium and other costs that an entity incors in connection with
the borrowing of funds. Borrowing cost alo inchides exchange differences to the extent regarded as an
adjustmenxt to the borrowing cosis.

k. Leases

The Company 83sessss a contract at inception whether a coniract is, or containg, o lease. That is, if the contract
conveys the right 10 control the use of an identified asset for a period of time in exchange for consideration.
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Company as & lesses:

The Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Comnpany recognises leass labildies to make lease payments and right-of-
use assets representing the right to use the underlying assets.

Rignt-of-use assets: The Company recognises right-of-use assets at the commencement date of the lease (i.c.,
the date the underlying asset is available for uss). Right-of-use assets are measured at cost, less any accumuiated
depreciation and fmpairment Josses, and adjusted for any remeasurement of lease liabilities. The cost of right-
of-use assets includes the amourt of lease Habitittes recognised, initial ditect costs incurred, and lease payments
made at or before the commencement date kess any leass incentves received. .

The right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
ugefil lives of the assets. The estimated usefil lives of right-of-use assats are determiined on the same basis as
those of property and equipment, In addition, the right-of-use agset is periodically reduced by impairment losses,
if any, and adjusted for ceriain remeasurements of the lease liability.

Lease Habilities: At the commencement date of the lease, the Company recognises fease liabilities measured at
the present valee of lease payments to be mads over the lease term.

The lease payments included in the meagurement of the lease Lability include fixed payments (mcluding in
substanes fixed payments), varizble Jease payments that depend on an index or a rate, and amounts expecied to
be patd under residual value gnarantees. The lease payments also include the exerciss price of a purchase option
reasonably certain to be exercised by the Company and payments of penaliies for terminating the leass, if the
lease term reflects the Company exercising the option to terminate.

Lease pavinents are apportioned between finance charges and reduction of the lease liability so as to achicve a
constant rate of intetest on the remaining balance of the Hability. Finance charges are reeogmized in finance costs

in the statement of proft and loss.

In case of a short form lease contract and lease contracts for which the underlying asset is of low value, lease
payments are charged to statement of profit and loss on accrual basis.

Company as a lessor:

Feases in which the Company does nof transfer substantially all the risks and wewards of ownership of an asses
are classified as operatitg leases, Ingome from operating lease is recopnised on a straight-line basis over the
termn of the relevant lease.

Initia} direct costs incumred in negotiating amd arranging an operating Iease are added to the carrying atmount of
the leased muset and recognised over the lease termt on the same basis as rental income, Comntingent rents are
recognised as revenve in the period in which they are earned. Leases ave classified as finance leases when
substantially all of the risks and. rewards of ownership transfers from the Company to the lessee. Amounts due
from lessees under finance leases are recorded as receivables at the Company’s net invesiment i the leases.

Finance lease income is allocated to sccounting periods so as to reflect a constant periodic rate of retmen on the
nét investrent outstanding in regpect of the lease.

1. Inventories

Inyventories are valued at the lower of cost and net realizable value. Cost is determined on a weighted average
basis and includes gther directly associated costs in bringing the nvenfories to their present location and
condition. Net reatizable value 13 the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimaied costs necessary to make the sale.
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m. Impairment of non-fnancial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estinates the
asset’s recoverable amount. An asset’s recoverable amomt ts the higher of an asset™s or cash generating units’
{CGUs) fair value legs cost of disposal and its value in use. The recoverable amount 15 determmed for an
individual asset, unless the asset does noi generate cash inflows that are Jargely indepeadent of those from other
assets or group of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset (s considered impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discouated to their presemt value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. bn determining fair value less cost of disposal, recent market transactions are taken nito aceount.

"Fhe Company bases its impairment calculation on detailed budgets and forecast caleulations, which are propared
separately for sach of the Company's CGUs to which the individual assets are allocated. These budgets and
forecast calculations generatly cover a period of five years. For longer pericds, z long-term growth rata is
calculated and applied to project future cash flows affer the fifth year. To estimate cash flow projections beyond
periods covered by the most recent budgets/forscasts, the Company extrapolates cash flow projections in the
budget using a steady or declining growth rate for subsequent years, unless an increasing rate con be justified,

Impairmeut losses of continging operations, including impairment on inventories, are recoguised 1o the statemeat
of profit and loss. After impaimuent, depreciation is provided on the revised carrying amownt of the asset over
its remaining useful life.

For agsets an assessment is made at each reporting dats to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Compeny estimates
the asset’s or CGU's recoverahle amount, A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the last impaimment
loss was recognised. The reversal is limited so that the carrying amourt of the asset dogs not exceed its
recoverable arponnt, nor exceed the carrying amount that would have been determined, net of depreciation, had
1o impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement of
proiit and loss.- .

n. Provisions, Contingent liabilities and Commitments

Provisions are recognised whea the Company has a present obligation (iegal or constructive) as a result of a past
gvent, it is prabable that an outflow of resources embodying economic benefits wil be tequired 1o settle the
abligation and a reliable estimate can be made of the amount of the obligation. When the Cotzpany expects some
or all of'a provision te be refmbursed, for example, under an insurance contract, the reimbursement is weognised
as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the statement of profit and loss net of any redbursemest.

If the effect of the time value of money is material, provisions are discounted usmg a curremt pre-tax rate that
reflects, when appropuiate, the risks specific to the liability, When discounting is used, the fncrease in the
provision due fo the passage of time is recognised as a finance cost.
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Contingent liability is disclosed in the case of:

s A present obligation arising from past events, when it is not probable that an outflow of resources will
be requited to settle the obligation

» A present ohligation avising from past events, when no reliable estimate is possible

» A possible obligation arising from past events, unless the probability of outflow of resources is remote

Commitments inelnds the mmount of purchase order (net of advances) issued to parties for completion of assets.
Provisions, contingest liabilities, contingent assefs and commitments are teviewsd at each reporting date.

Provisions for onerous contracts are recogized when the cxpected bepefits to be delivered by the Company
from a coniract are lower than the unavoidable costs of meeting the future ohligations under the contract. The
provision is measured at the presemt value of the lower of the expected cost of terminating the contract and the
expected net cost of continying with the contract. Before 2 provision is established the Company recognizes any
impairment logs on the assets asyociated with that contract.

o. Contingent assets

Coatingent assets usually artse from unplanned or other unsxpected eveats that give rise to the possibility of aa
inflow of cconomic benefits to the cntity. Contingent assets are recognized when the realisation of income is
virwally certain, then the related asset i3 not a contingent asset and its recognition 15 appropriate,

Contingent assets are reviewed at each roporting date. A contingent assel is disclosed where an mflow of
economic benefits is probable. :

p. Retirement and other Employee Benefits

Defined benefit plan

Retirement benefit in the form of provident fund is a defined benefit scheme. DIAL contributes its portion of
contribution to DIAE Employees Provident Fund Trust (‘the Trus:”). DIAL hag an cbligation to make good the
shortfall, if amy, between the return from the investments of the Trust and she notified imterest rate which is
determined by actuary and accounted by the DLAL as provident find cost.

Refirement benefit in the form of Superannuation Fund and Employes State Inswrance are defined cortribution
schemes and the contributions arc charged to the statemest of profit and Joss of the year when the contributions
to the respective funds are due, The Company has no obligation, other than the contribution payable to the

respective trugts,

All employee benefits payabie/available within twelve months of rendeting the service are classified as shiort-
term ermployee benefivs, Benefits such as sataries, wages and bonus eic., are recoguised in the statement of profit
and losz i the period in which the employes renders the telated service.

The Company recognizes cottribution payable as expenditure, when an etnployes renders the related service. If
the comtribution pavable to the scheme for service received before the reporting date excesds the confribution
already paid, the deficit payable to the scheme 18 recognized as a lisbility after deducting the confribution already
paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet
date, then excess is recognized as an asset to the extet that the pre-payment will 1ead to a reduction in fskure

paytnent ot a cash refund,

S0
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Gratuity Liability is 2 defined benefit obligation which is funded through policy taken from Life Insurance
Comoration of India and Liability (net of fair value of investment in LIC) is provided for on the basis of an
actuarial valuation on projected unit credit method made at the end of each financial year. Every employes who
has completed five years or mare of service gets a gratuity on separation st 15 days” salary (based on last drawm
basic salary) for each completed year of service. :

The Company treats aceunclated leave meluding sick leave expected to be carried forward beyond twelve
months, as lohg-term employee benefic for measurement pucposes. Such longterm compensated absences

inclading sick leave are provided for based on the actuarial valuation using the projected vnit credit method at
the year-end. Agtuarial gains / losses are immediately taken to the statement of profit and loss and are not

deferred.

The entire amount of the provision for leave encashment is presented as current in fingncial statements, since
the Company does not have an unconditional right to defer seitlement of the obligation.

Re-measuroments, comprising of actuarial gaing and logses, the effect of the asset ceiling, excluding amounts
included in net inferest on the net defined benefit fiability and the retumn on plan assets {exchiding amounts
included in net imtetest on the net defined benafit liability), are recognised immediately in the batance sheet with
a cotresponding debit or eredit to retained earnings through OCI in the period in which they occur. Re-
measurements are not reclassified to profit or loss in subsequent periods. Past service costs are recognised in

profit or loss on the earlier of:

i) The date of the plan amendment or curtailmeat, and
il) The date that the Company recognises related restructuring costs.

The cost of providing bencfits under the defined benefit plan is determined using the projected unit eredit
method. _

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the ret defined benefit obligation as an expense in the statement of profit
and loas: '

»  Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-
rotstine settlementts; and
«  Net infergst expense oF InGome

q. Financial Instruments

A financial instrument is any contract that gives rise to a financiel asset of one entity and a financial lability or
equity instrument of anather enfity,

1} Financial assets
Initial recognition and measurement

Financial assets are classifted, at initial recogaition, as subsequently measured at amortised cost, fair value
throngh other comprehensive income (OCI), and fair value through profit or loss,

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables
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that do not contain 2 significant financing component or for which the Company has applied the practical
expedient, the Company initially measures a financial asset at its fair value plus, in the casé of a financial asset
not at fair value through profit or loss, fransaction costs. Trade receivables that do not contain a significant
financing component or for which the Company has applied the practicel ewpedient are measured at the
{ransaction price determined under Tnd AS 115, Refer to the acoounting policies in ssetion (f) Revemue from

contracts with customers.
In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs

to pive rise to cash flows that are *sclely payments of principal and irterest (SPPI)’ on the principal amount
owtstanding, This assessment is referred 10 as the SPPI test and is performed at an instrmnent level,

The Company’s business model for managing financial assets refers to how it manages its financial assets in
order to generate cash flows. The business model determines whether cash flows will result from collecting

contractual cash flows, selling the financial assets, or both

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the market place (regufar way trades) are recognised ou the trade daie, 1.2, the date that the
Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measwrement, financial assets are classified in three broad categonies:

a) Financial assets at amortised cost
b} Pinancial sssets at fair value through profit or loss (FVIPL)
¢) Financial asgets at fair value through other comprehensive income (FVTOCT)

Financial assets at araortised cost? A ‘Finmcial asset’ i3 measured at the amortised cost if both the following
eotxlitions are et

) The asser is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b) Contractual tetms of the assef give rise on specified dates to cash flows that are solely paymients of
principal and interest (SPPI) on the principal amournt outstanding. : '

After imitial measursment, sych financial-assets are subsequently mensured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calcnlatzd by takdng into account any discoumt or premium on
acquisition and fees or costs that are an infegral part of the EIR. The EIR awortisation is included in other income
in the statement of profit and loss. The losses ariging from impairment are recognised in the statement of profit
and loss. This category generally applies to trade and other receivables. For more informagion ot receivables,

vefer to Note 12,

Finsncial assets at FVTPL: FVTPL is a residual category for financial assets. Any Financial asset, which does
not meet the criteria for categorization as at amontized cost or as at Fair Value through OCI (FVTOC), is
classified as at FVTPL.

In addition, the Company may elect to designate a Finaneial assers, which otherwise meets amortized cost or
FVTOC] criteria, as at FVTPL. However, such election is allowed onty if doing 50 reduces or climminates a
measurement or recognition inconsistency (referred to ag ‘agcounting mismateh’). Financial assets included
within the FWTPL caisgory are measured at fiir value with all changes recognized in the statement of profit and
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Derecognitian of financial assets
A finaneial asset (or, where applicable, a part of a financiat asset or part of 2 group of similar financial assets) is

primarily derecognised when.
+ The rights 10 receive cash flows from the asset have expired or

» The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material defay to a third party under a ‘pass-through’ arrangement;
and either {2) the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially ali the risks and rewards of the asset, but bas
transferred contrel of the asset.

When the Company bas transferred its rights to receive cash flows from an asset or has emered io & pass-
thremgh arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownershipr. Whsn
it has neither transferred not retained substantially ail of the risks and rewards of the asset, nor transferred control
of the asset, the Company continues to recognise the transforred asset o the extent of the Company’s continuing
involvement, Tn that case, the Company also recognises an associated liahility. The transferred psset and the
associated Habitity are measured on a basts that reflects the rights and obligations that the Company has retained.

Contitming involvement that takes the form of a guarantee over the transferred asset 1 measured at the lower of
the original camrying amount of the asset and the maximum amonut of consideration that the Company could be

required to repay.
Empairment of financial assets

Tn accordanes with Tnd AS 109, the Company applies expectad credit loss (ECL) modet for measurement and
recognition of impairment loss on the following financial assets and credrt risk exposure:

Financial assets meaaured at amortised cost e.g., deposits, trade receivables and bank balance.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivableg
or eontract revenue réceivables.

The application of simplified approach does not require the Company to track changes in cradit risk. Radher, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, night from itg initial
recoghiion,

For recogniiion of impairment loss on other financial asscis and risk exposure, the Company determines that

whether there has been a significant increase in the credit risk sinoe itial recogmtion. If credit risk bas not
increased significantly, 12-month ECL ig used to provide for impairment loss, However, if credit risk has
increased significantly, lifetime ECL is used. Tf, in 2 subsequent period, credit quality of the instrament improves
such that there is no longer a significant iucrease in evedit risk since iniiial recognition, then the endity roverts to
recognising impatzment loss allowance based on 12-mouth ECL.

Lifetime ECL are the expected credit losses resulting from all possible defanlt events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which resulis from default events that

are possible within 12 montbs after the reporting date.

BECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash ows that the entity expects to receive {i.c., all cash shortfalls), discounted at the original
EIR. When estimating the cash flows, an entity is required to consider:
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. All contractual terms of the financial instrument (including prepayment, extension, calt and similar
aptions) over the expected life of the financial instrument. However, in rare cases when the expected
bife of ihe fizancial instrument cammot be estimated reliably, then the entity is raquired to use the
remzining contractual term of the finaneial imstrument

. Cash flows from the sale of collateral held or cther credit enbancements that are mfegrat to the
contractual terms

As a practical expedient, the Company uses a provision matrix to determing impairment loss allowance on
portfolio of its trade receivables. The provigion matrix is based on its histerically observed default rates over the
expected life of the trads receivables and is adjusted for forward-looking estimates, At every reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are anatysed.

For assessing increase in credit risk and impairment Joss, the Company combines financial instrumerts oz the
basis of shared credit risk characteristics with the ohjective of facilitating an analysis that is designed to enable
significant increases in credit sk to be identified on a timely basis.

10) Financial liabilities

Toitial recognition and mensurement

Financial liabilities are clagsified, ot initial recognition, as financizl Habilities at fair vaius through profit or loss,
loans zud borrowings, payables, or as derivatives designated as hedging instruments in an ¢ffective hedge, as
appropriate.

All financial liabilities are recognised initislly at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company’s financial liabilities fnclude trade snd other payables, leans and borrowings including and
derivative financial instruments. '

Subsequent measurement

Financial liakitities designated upon initial recognition at fair value throagh profit or loge are designated as such
at the initial date of recognition, and oaly if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value sains/ logses atiributable to changes in own credit risk are recogmized in OCI. These gains/
loss ate not subsequently ransferred to statentent of profit and Joss. However, the Company may tramsier the
cumlative gain or loss within equity. All other changes in fair value of such Mability are recognised in the
statement of profit and logs, The Company has not designated zay financial liability as ai fair value through

profit and loas.
Loans and borrowings

After initial recognition, iaterest-bearing loans and borrowings are Suhsequetl:,r measured at amortised cost
using the EIR method. Gaing and losses are recognised in profit or loss whet the liabitities arg dorecognised as

well as throngh the EIR amortisation process.

Amoriised cost i calculated by taking inte account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR, The BIR amortisation is included as finance costs in the statement of profit

dnd foss.
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Derecognition

A financial liability is derecognised when the cbligation under the liability is discharged or cancelied or expired.
When an existing financial liability is replaced by another from the same lsnder on substantially different terms,
or the terms of an existing hability ars substantially modified, such an exchange or modification is treated as the
derecognition of the original iability and the recognition of 2 new Hability. The difference in respective carrying
amouxnts is recognised in statement of profit and loss.

Offsetting of fmancial instruments
Financial assets and financial kabilities are offset and the net amount is reported i the halance sheet if there is

a currently enforceable legal right to offset the recognised amounts and there 15 an mitention to settle on a net
basis, to realise the assets and settle the liabilities simmltaneously,

r. Derivative financial instruments and kedge accounting

Initial Recognition and subsequent meagurement

The Company uses derivative financial instruments, such as call spread options, to hedge its forsign currency
risks.

Such derivative financial instruments are initially recognised at fair value on the date on which & derivative
contract is enterad into and are subsequently re-measured at fxir value, Derivatives are carried as financial assets
when the fair vatue is positive and as financial liabilities whep the fair value is negative. '

Any gains or Josses arising from changes in the fair value of derivatives are taken directly to profit or foss, except
for the effective portion of cash flow hedges, which is recognised in OCE and fater reclassified to profit or loss
when the hedge item affects profit or logs.

For the purpose of hedge accounting, hedges are classified as:

a} Fair valve hedges when hedging the exposure to changes in the f£4if value of a recognised asset ot
lability or an wntecognised fivm commitment;

b) Cash flow hedges when hedging the exposure to variability in cash flows that is either atteibutable to
particular risk associated with a recoguised asset or Hability or a highly probable forecast transaction ot
the foreign currensy risk in an unrecognived firm conmmiment,

¢) Hedges of a net investment in a foreign operation.

At the inception of & hedge relationship, the Company formally designates and documents the hedge relationship
to which the Company wishes to apply hedge accounting and the risk management objective and strategy for
undartaking the hedge. The documentation includes the Cotspany’s risk management objective and strategy for
undertaking hedge, the hedging / sconomic relationship, the hedged item or transaction, the nature of the risk
being hedged, hedge ratio and how the entity will assess the effectiveness of changes inthe hedging instrumsnt’s
fair vahs in offsetiing the exposwre to changes in the hedged tem’s fair valus or cash flows atiributable to the
hedged risk. Such hedges are expacted to be highly effective in achieving affselting changes in fair valus or cash
flows and ate assessed on an ongoing hasis i determine that they actually have been highly effective throughout
the financial reporting periods for which they were designated. :
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Cash flow hedges that meet the strict criteria for hedge accounting ars accounted for as described below:

The effective portion of the gain or loss on the hedging instrument is recognised in OCT in the cash flow hedge
reserve, while any ineffective portion ig recognised immediately in the statement of protit and foss.

Amounts recogrised as QCI are transferred 1o profit ot loss when the hedged trangaction affects profit or loss,
such as when the hedged financial income or finangial expense is recogmised or when a forecast safe ocours,

1fths hedging instrment expives or is sold, terminated or gxercised without replacement or rollover {as pert of
the hedging strategy), ar if its desrgnannn as a hedge is revoked, or when the hedge no longer mests the criteria
for hedge accounting, any cuswlative gain or loss previously racugmsed in QCI remains separately i cuity
until the forecast transaction occurs of the forcign currency firm commitment is met.

Presentation of derivative contracts in the financial statement

Derivative assets and lahilities recognized on the balance sheet are presenied a8 current and non-current based
ot the classification of the underlying hedged item.
s, Cash and cash eqoivalents

Cash and cash equivaletit in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term depusité,
as defined above, net of outstanding bank overdrafis as they are considered an imzgral part of the Company's

cish management.

t. Foreign currencies

Functional Currency
The financial statements are presented i Indian nipees (INR), which is also the Company’s functional curzency.

Transactions and Transiations

" Trangactions in foreign currencies are mitiglly recorded by the Company at their respective fihctional currency
spot rates at the date the trapsaction first gqualifies for recognition. However, for practical reasons, the Company
ises an average rafe if the average approximates the actual rate at the date of the transaciion,

Monetary asssts and Lisbilities denominated in foreign currencigs are transliaied at the fanctional curency spot
rates of exchange at the repordng date.

Fxchange differences arising on seftiement or translation of monetary itgrms are tecognised in statement of profit
and loss. Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange raies at the dates of the initial transactions.




Dethi International Airport Limited (fornrerly knowe as Delhi International Airport Private Limited)

CIN, U63033DL206PELC1 46936
Notes to the standaione finencial statements for the year eaded Blarch 31, 2020

(All amounts in Ruptes crore, except otherwise stated)

u. Fair value measurement

The Company measures financial instruments, such as, dexivatives at fair value af each balance shest date.

Fair value is the price that would be received to sell an asset ot paid to transfer & Hability in an orderly transaction
between market participants af the measurement date. The fair value measurement is based on the presumption
that the transaction to self the asset or transfer the liabnkity takes place either: _

. In the principal market for the agset or liability, or
. In the absence of a principal market, # the most advantageous market for the asset or tiahility

The principal or the most advantagsous market must be accessible by the Company.

The fair vabue of an asset or a liability is measured using the assumptions that market pasticipants would use
when pricing the asset or liability, assuming that market participants act in their best economic inferest.

The Company uses valation techniques that ase appropriate in the circnzstances ang for which sufficient data
are available to measure fir value, maximising the use of relevant observable inputs and minimising the nse of
wnchservable inpuds,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categonised
within the fair value hierarchy, described as follows, based on the lowest kevel input that is significant to the fair
vah:e measurement as a whols:

Level 1 — Quoted (unadjusted) market prices in active matkets for identical assets or linbilities

Level 2 — Valuztion technicques for which the lowest level input that is significant to the fair value mgasurement
is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurament
is unobservable.

For assets and liabilitiss that are recogmised in the financial staterients on a recurring basts, the Company
determines whather transfers have ocourred between levels in the hierarchy by re-asssssing categorisation (based
on the lowest [evel input that is significant 10 the fair value measurement as a whole) at the end of each reporting
period. .

The Company detertnines the policies and procedures for recusring fair valug measurement, such as derivedive
instruments and unguoted financial sssets measured at fair value. Extomal valuers are involved for valuation of
significant nssets or labilities such ag derivative instruments.

At each reporting date, the Company analyses the movements in the values of assets and habilitics which are
required 0 be re-measured or re-assessed as per the Company’s accounling policies, For this analysis, the
Company verifies ths major inputs applied in the latest valustion by agreeing the iformation in the valuation
compulation o contracts and other relevant documends. '

For the purpose of fair value disclosures, the Company bias determined classes of assets and liabilities on the
hasis of the nature, characteristies and risks of the asset or Liability and the Jevel of the fhir value hierarshy as
explained above. This note summarises accounting policy for fair value. Other fuir value related disclosures
are given in the relevant notes as mentioned below.

a) Disclosures for valuation methods, significant estimates and assumptions (note 36)
b} Quantitative disclosuzes of fair value measursiment hievarchy (note 37)
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v. Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at
the fair value of the cousideration received or receivabls, taking into account contractually defived terms of
payment and excluding faxes or dutias collected on behalf of the government.

Hevenue from contract with customer

Revenue from contracts with customers is recognised when control of the services arg transferred fo the customer
at an amiount that refiects the considerstion to which the Company expects to be entitled in exchange for those
services. The Company has generally concluded thar it is the poncipal in its revenue amangemnents, becaust it
typically controls the services befors transferting them to the customer.

Revenue from Gperations

Significant financing component

Getierally, the Company receives shori-term advances fromm its customers. Using the practical expedient in [nd
AS 115, the Company doos not adiust the promised amount of consideration for the effects of 8 significant
fimancing component if it expects, at contract inception, that the period between the transfar of the promised
service to the customer and when the customer pays for that service will be one year or loss.

The Company also receives long-term advances from customers for rendering services. The transaction price for
such contracts are discounted, using the rate thai would be reflected in a separate financing transaction between
the Company and its customers at comfract incepiion, to take info comsideration the significant financing

COMPOnSNL,
Contract balances

Contract assets

A comtract asset is the right to consideration in exchange for services transferred to the customer (which consist
of unbilled revenue). I the Company performs by transferring services to a customer before the customer pays
consideration or before paytent is due, a contract asset js recognised for the earncd consideration that 15
conditional,

Trade receivahles

A Teceivable represents the Company’s right to an amount of consideration that is unconditional (j.e., caly the
passage of time is required before payment of the consideration is dne), Refer to accounting policies of fmancual
astets in fnancial nstruments — initial recognition and subsequent measurement,

Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before
the Cotmpany transfers serviess to the customes, a contract liability is recognised when the paymeut 15 made or
the payment is due {whichever is earliex). Contract labilitics are recognised as revenue when the Conmpany
" petforms under the contract. :
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Income from services

Revente from airport operations i.e. Aeronautical and Non Aercnautical aperations are recoghised on agcrual
basis, net of Goods and Service Tax (GST), and applicable discoumis when services are rendered. Acronautical
operaiions inciide ueer development foes (UDF), Passenger Service Fee (Facilitation Component) {PSF (FCY),
Baggage X-ray Chasges, Landing and Parking of aircraft, fuel farm and CUTE counter charges. The razin
streams of non —agronautical revemse includes duty free, retail, advertisement, food & beverages, cargo, ground
handling, car parking and land & space- rentals.

Land & Space- rentals pertains to granting right to tse land and space primarily for catering 1o the need of
passengers, air traffic services and air transpart gervices.

Revenue from commercial property development rights granted to concessionaires is recognized on accrual
basis, as per the fexms of the agreement entered intn with the customers,

Ieierest ingome

Interest income is recognised on a fime proportion basis taking info acconst the amount ouistanding and the rats
applicable except the intersst income received from customers for delayed payments which is accounted on the
basis of reagonabla certainty / realisation.

¥or all financial ingtruments measured at amortised cost, tersst income is recorded using the effective interest
rate (EIRY. EIR is the rate that exactly disconnts the estimated furre cash pavments or receipts over the expected
lifs of the financial ingtrument or 2 shorter period, where appropriate, to the gross camrying amount of the
Snarcial asset or to the amortised cost of a financial Lability, When caloulating the effective interest rate, the
Company estimaies the expected cash flows by considering all the contractual terms of the fnancial instrument
(for example, prepayment, extension, call and sinailar options) but does not conaider the expectsd credi iosses.
Interest incoms is included in other income in the statement of profit and loss.

Dividends

Dividend income is recognised witen the Company’s right to receive dividend is gstablished, which is generally
when the shareholders approve the dividend. :

Claims

Claitms o comtractors / concessionaixes are accounted on the basis of reasonable certainty / realization.

.w, Taxes

Tax expense comprises current tooc and deferred tax.

Current itteome tax

Curret ihooms 1ax is measwred at the amount expected to be paid to the tax authorities in accordance with
Income Tax Act, 1961,

Curcent incoms tax assets agd liabilities are measured at the amount expected to be recovered from or paid to
the taxation anthoritics. The tax rates and tax laws used to compute the amount are those that are enacted or
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Current income fax refating to items racognised outsids profit or loss is recognised outside profit or loss (either
in gther comprehensive ncome or in equity}. Cumvent tax items are recognised in correlation to the underlving
transaction either in OCI or directly in equity, Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisious where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary diffzrences between the tax bases of assets and

liabilities and their carrying amounts for financial reporting purposes at the reporiing date.
Defeered tax Liabilities are recognised for ail taxable temporary differences, except:

&) When the deforred tax liability arises from the initial recognition of goodwill or an asset or Hiabiity
in a transaction that is not 2 busingss combination and, at the time of the transaction, affects neither
the acoourting profit nor taxable profit or loss,

i) I respect of taxable temporary differences associated with investrents in subsidiary, associates and
interests in joint vemtures, when the timing of the reversal of the temporary differences car be
controlled and it is probable that the temporary differences will not reverse in the foreseeable firturs.

Deforred tax assers are recognised for all deduciible temporary differences, the camy forward of wemsed tax
credifs and any wnused tax losses, Deferrod tax assets are recoghised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differenices, and the carry forward of used tax
credits and unesed tax losses oan be utilized, exeept:

i) When the deferred tax asset relating to the deductible tempotary difference arises from the initial
recognition of an asset or lishility in 4 trausaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss.

ii) In respect of deductible temporary differences associated with investraents in subsidiary, associaws and
iterests in joint ventrres, doferred tex. assets are recognised only to the extent that it is probable that the
temporary differences will roverse in the foreseeble fiture and taxable profit will be available against
which the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficiont taxable profit will be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deforred tax assets are re-assessed ai each reporting date and are recognised to the
extent that it has become probable that fufure taxable profits will allow the deforzed tax asset fo be recovered.

Deferred tax assets and liabilitics are measured at the tax rates that are expectad to apply in the year when the
asset is realised or the liability is settled, based on tax rates {and tax laws) that have been enacted or substantively

enacted at the reporting date.

Deferred tax relating to ftems recognised outside profit or 1oss is recognised omtside profit or loss {either in other
comprehepsive income or i equity). Deferred tax items are recogoised in correlation o the underlying
transaction either in OCI or directly i cquity.

Deferred tax assets and deferred tax labilities are offset if a legally enforceable right exasts to set off current tax
assels against current tax Labilitiss arsd the deferred taxes relate to the same taxable entity and the same taxation

anthotiy.




Delli International Airport Limited (formerty known as Delhi International Airport Private Limited)

CIN, Ua3033DL2MGPLC146936
Notes ta the standalone financial statements for the year ended March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

Minimum Ahernate Tax ("MAT’) paid in a year is charged to the statemettt of profit and loss as curreat tax. The
Company recognises MAT credit available as an asset only to the extent that there is convinging evidence that
the Company will pay normal income tax during the specified period, ie., the period for which MAT crodit is
allowed to be carried forward. In the year in which the Company recognises MAT credit a3 an assetin accordance
with the Guidance Note on “Accounting for Credit Available in respect of Mimmum Alternative Tax” under IT
Act, the said asset ig created by way of credit to the staterent of profit and Joss and shown as "MAT credit
entitiement’. The Company reviews the ‘MAT credit entitlement” asset at each reporting date and writes down
ihe asset 1o the extent the Cormpany does not have convincing evidence that it will pay notmal tax during the

specified period.

Taxes, cess, duties such as sales tax/ value added tax/ service taxigeods and service tax etc, paid on
acquisition of asgsets or on incurring expenses
Expenses and assets are recognised net of the amount of taxes paid, except:

+ When the tax incurred on a purchase of assets, goods or services is nol recoverable from the tazation authority,
in which case, the tax paid is recogmised as part of the cost of acquisition of the asset ot as part of the expense

iterm, as applicable
» When receivables and payables are stated with the amount of tax inchuded

The net armount of tax recoverable from, or payable to, the taxation authority is included as part of receivables
ar payables in the balance sheet,

x. Operating segments

The Company has only one reportable operating segment, which is operation of airport and providiag allied
services. Accordingly, the amounts appearing in the financial statemems relate to the Company’s single
operatuig segmert,

¥. Proposed dividend

As per Ind AS ~10, *Events after the Reporting peried’, the Company disclose the dividend progosed by board

of directors after the balance sheet date in the notes to thesge financial statements. The liability to pay dividend is
recopmised when the declaration of dividend is approved by the shareholders.

z. Earnings per share

Basic eamjngs'pcr shary is calenlated by dividing the net profit or loss for the year attributable o equily
shareholders by the wetghted average aumber of equmity shares outstanding churing the year.

For the purpose of caloulating diluted earnimgs per share, the net profit or less for the year atttibutable (o equity
shareholders and the weighted average number of shares auistanding during the year are adjusted for the offects of

all dilutive potential equity shares.

aa. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of
tfransactions of @ non-cash natore, any deferrals or accruals of past or fihwe operating cash receipts ot payments
and item of income or expenses assoctated with investing or financing cash fows, The cash flows from
operating, investing and financing activities of the Company are segrogated.
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Delhi Inlernabions] Airport Limbted {formerly ngorn us Erelhi Tatarnatoos Aicport P rivato Limlied)
CIN. Ua3001DL AP L CLA6938

Noten bo thee stendalons fusacia) stabecteaty fot dre vear ended Marah 31, 2020

(ALl amvannes iR Rppoks crore, ezcapt sthermiie vated)

% Intawgible aysetl
Alrgort Comprter Tutal
paceiivoalre rights aoffvpre
Grozs Meck (4t ¢t}
Aot Aol 1, 2014 il 52 4£.74 3G
Additiars . 0.7% 0,75
A\ March 31, 2019 a90.%52 4745 S3301
Additios - 325 328
At Mareh 3, 20 450.5] 4577 23822
Accumabibed aaordemtion '
As gt Agmi |, 2013 86,95 01 136,968
Chargs For the: yeat & 20 0, % i
Atldarch 31, 2519 . 10515 4057 [
Churge for the year 831, Lot %22
Al March 31, 2020 M VEET] AL58 15554
et block
Athduch 31, 2019 IE5 37 132 BT 10
At March 31, 2026 ITT.16 414 361,33

{This space fae been intemiionally faff dlank)
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Delhi [ntarautional Aivsort Limited (farmardy known as Defht lobernattonal Alrsort Privale Listied

CIN. TaHGIDPLIMGELCT46938
MNoted to the stendelone Benactsl statements a2 af March 31. 2020

L units {3l Ewise atatpdy

Mam curraat
Marels 1, 2094 Murch 31, 2019

61 favesiment b subsidiary, axodates and [olat vemiins

Inveatmoeomty carrled ar cost
Tnauated aqulty sharet Mubly oakd 10

Invoakmcut In subsidbary
Ereli Arrotrapofis Privals Linétod®
100,000 shares of Ra 16 each {March 31, 2019 : 100,000 eheras of Rs 10 exch) b1e B1g

Enventment I nsvaCkates
Colerd [rethi Careg Texinel ffanaremad Budls Private Lonied 2.1 22.12
20,120,000 ghares of fs. 10 epcit (Merch 31, 2009 0, 100000 thares of Rs, 10 eagh)

rethi Mirpoet Partcng Servicas Private Limied LB 054
40438960 shnzes oERs, 10 each (Merch 11, 2019 : 01,638,360 s of Ba. LGrmachy
Trnval Food services (Delbi Teonined 3y Privats Limited %60 5. th
34000, (e ahvares of Ea, 10 ench {March 31, 2017 - 5,600,000 sherey of Ry, 10 ench)
TIt Dt Avirpert Adveriiziog Privale Limited 012 922
9272, 505 shares of Rs. 10 each (MEch 3, 2019 ; 3,223,30 sharss of Ba 18 each)
0301 Vs Poundaion Y] 008
292 shaves of Tt §0 ach (hareh 30 2019 : 370
Investmeat bn foiol verinech
Dedhi Aviatioh Services Private Limited ) 1250 12.50
13,500,000 sharea of Rs. 10 ench (blareh 31,2009 : §2500.000 shares of Ra, L0 esch)
Dielhi Avinton Fusl Faeliey Privawe Limbed d2.64 4264
£2,640,000 sharas oF Rs, 10 ench (hdarch 3|, 20351 42 541000 shares of Rs, 10 goch] .
WALSE, Lipived ** - 1.30
1,500 5440 sheres of Be. 10 apch (arch 10, 2019 © 1,300,080 aheres of Ry 10 ¢aoh)
Dielhi Duty Pree Serviges Private Limited 3992 9.2
T9,5H.000 share 6F R 10 each (ioreh 31, 2679 39,920,000 shaves of Bs. t0 sach)
'BAR Bajoli Holé Mhadropowet Brivite Limiled 108,13 108,33
108,354,241 shamss af fla. 10 caclt Mareh 21, 2019 ; 108,334,241 share of B 101 aach}

AR 25937
Agtepate booh walue of ungquated non-carrert mvednmagt 9847 98937
62 Other Invesris)
Carrlett i fue walue treuih prafit and kess
Esat Dealhi Wasts Processiog Compeny Prevate Liralted
7839 sharps of Re 10 sach | Maroh 31, 2019 : 1839 shares of Ry 10 each) bt | LR

o gay

* The Cornpany kus sppeoved 1o strike off et Subsldiary Company ie (s board meeting duizd Febouaey L, 2020
“+* Dugring the corront yeaz, the Conupamy bes sald it zetitng investmient o WALSL Limited et face value foe B, 1,40 er. {1,300,000 shares of Rs. 10 such) to Astariksh Sofomeh Privin: Limited
besped et veluation ot independerd voluer.

(Thiz aperle e Boen idnttonaify fu? dlk)




Dchhi ekt afionat Afrport Litited (Sovaerty fmovn 4n [eihi Daternndanel Adrport Prévaie Uinced}
CTV. §3023DL M BEPLEL 46905
Mqtes te dre viandal i ns at March 51, 2020

n ,
Al Fmomn b i B [ Marad)
6.3 Cuereat loves st '

Lavazénsemn sarriod pt falr valee dizougt profit o o

Livress bt mvuibmal Fagd

Unguoted nvesnonty
TENCT Proclesttia? Liquid Kegudar Plin Growth

12,092,812, 13 ymils (Messt 31, 2019 1 B 43739138 of B 100 aaoh]
Bk of Bagode Mutiat Fand
[N (hdarch 31, 20ED - 294,443, 08) al Re. 1000 eack]

Axds Licaid Fussd Girowth
647, LOB. 54 unbes ¢ iferch 31, B005 0458, 166.00) of Ba, (M0 aschi
Kootak Legutid Seheite
Rl (bavch 31, 2019 - 198,000 52) of Ba. T eRchl
S ey Fonsy Fund Papilar - Growth
{497,753, 78 March 31, 2009 ¢ L9, 2370,78) of Rs. 14 each]
SBI Prermlor Liquid Fund - Bagalsr flan -Crpwth
{359,836, 13 walts (daech 31, M9 NE) ol Ra. 1000 cazh}
\TTI- Liquid Ferd-Ceske Plaz R8T Gromrih
{625,075 70 (Mareh 36, J019: 150,544.26) 0 Ry 1000 aach)
Taia Liguid Fand Plw A, ~ Growth
[B4528 45 darch 51, 2019 341 51543 of Ba. | 000 wmahy |
O Prudastisd Crrentight Eund-Grpweh
[ 334, 16224 (bdmoch 31, 2099 : M) of T, 10 goch |
3B] Cromigt FundoOrtawih
[2e20F LfManch 31, 209 W) of Rs. B émch |

[mvearmondy carrivl at amortised ot

{ovestment n Comerdal Pipen
SEE[ Infrmestrucruey Floenos Limied
4,300 Chisreh 3 1, 2008 5 0000 Udivg of B3, 15,00, cad]
SRET Equipment Fiopnce Liodud
[4,000 (hlarch 31, 2079 : 3,500) Unlrs of s, 4,00,000 eack]
Flewral Enterprsise
3,800 (hdarch 5 [, Z00% ; LGOM) Uinjes of B3, 5,00,004 sach]
i Floascinl Producis Limited
(4,400 (Merok F1, 2079 4, 30 Linits of B, 3, 40,00} eachi
Edelweiss Azoet Reconetenan Limfed .
[ 1,40 (Maph 31, 2008 : B Unles of Ra. 5,00,000 ank]

Agguiupstt Itk vaine ol wnguoed investments

(Thuis apescet Frves Aen fenienitosatiy Mef) blanky

Corrond

Mareh 34, 2620

G112

jLeN )]

4

p hv
464

T/

KLTE
18,26
1813
200,30

4823

Merch

2018

523
06
w82
7508

Thoe

{3

Laa.0d

4282
(6753
4961

oL

Lilddd

L LAl

1,234,270

LAs541




Dodtk Latzenasoonl Abrpor: Einderd {formerly knows s Dalh nteenntinas] swpoe Privare Lisdied)

(ML [EHIDLI0DEPLCL 4893
Nt 40ttt standnlse Baandal siaseerenm oo At March 31, 1020

(Al amounn in Bopess eroce. sxcepl atherwisg stajed}

7, Eans

Unmevured. camideced goud

Cartlad at amocky sl eosk
Bernrity deguehs
Unzosmzt, snshdared good
Iniar corpoeate laan
Lingecared, conaidered good o redatet] penibes [rofer oot 34 (b
V-0
Lous riealvating wiskch have sipeificant foreroase b eredit chk
Advimes by ol
Leax Adlowancs fuf bed et doybefial deboe
1°H
"Tabnk{ArtB}

K Gy Flaanelnd aapby

Dilvadve Tnatrummenr carried at i value tryugh OCT #
Cush Bomr Bodge- Tl apraad opefon

Catyied abamaristd st

Imbecont dciziiod o Bed Jeposia mod odery

o -Airkds racalvebhe [refa o 4D}

[t of provision of dowbefial dabss R 08 cxoree (March 31, 2019 Rs 085 erores]]
Untritad racaivahles

Ovar vecovereblbes Gromw el sed partise frefar ota 3$b)]

Margln money depasii* il dak 13}

Diher rosRyabbe

TFuwal ottier Erngielpl asaeis

i L Correat
Mareh 31, 2020 BlachJL I0VY  Adapch DU, 2028 Merch 31, 2012
am 16% 134 L35
. - . 40008
458 1.2 133 40135
245 181 - -
(281} (262 . n
E58 150 135 ENTIEE]
N gurrend Cuyrest
Murch 31, Mid Ml 31,2019 March 31, 2020 el 31, 2019
1,004 194 63 -
. . 6058 3310
111AF 13437 it} d3.17
1233 - #5451 $E4I3
N . 9T 76 1952
L1 13 0.24 - -
- . 14,41 7L
113308 Ta. 04 e IS
t of Eamign erobong

HFinmnoisé naria AE At vafus relear die chiasga in fei viee of call sprend options, tkalgnoled a2 ceslt fow ladges to hedge the fidro cash oatew it TIEH on sl
bevrosings of (80 1,3 7135 rnillion (B's, 9,922.33 Croes) [Mapeh 33, 2019~ USD 611,33 161 {Rs. 5,6E0.3% Crosa)] on sonfor seoured Sontigm cusroncy wols sed coupon payment in LT on

haproodag of LD 438,75 wiflen.
g 026 Crose (Mordlt 31, 2019; Ra, 024 Crore} apainst Liesns foe b Soulh Dalby Munisipel Carpovetion
B Db B3
Miru current Curyod}
. Marth 3, 1920 berch 3t JHS  Marrch 31,2030 Bblapeh 31, 3017
Capiral advancas ! 1 4. T 4450 - N
(A 14476 T N
Adwanca othar tean capdtal sdyanes
Auitvanes to mpplise - - 164,59 LT
Oiibor gbvemces - - . B
Lesi: pronvision Sor doubful sdwoeses - - - {8,085}
By - 100.%¢ 1704
kT ]
Fropetidl @epamgm 164 500 518 G379
Trapisit wilh goveremens gathactles incdnding paid mdar protest [refer note 33 1)) - . £33 403
Leasa copl etiar moets [refer naie J0ajl 41251 . B
G f sarvios tax refimd rooctvabe - it .
Bolemog with stannieny |/ govenmeat aubharitiss - 04 416
Cragity Gand talrowm (pesh [refer now 320c)) - , - 1.9%
(%] 410 2k 597 FFER ] 2060
ot odhiar avrts {e-HB+C) 1270 aEray FTTE ] 3T
{Firix spcave had boen ivigniowenlly fal Blaek
RH B

e




Dedhi Insernational Alrport Jiortad { arotarky Kuows ag Delhl Tntoraatiens) Alrpart Frivata Limited)
RN, UeIID L2005 CT46936

Potes t4 i stzndntone Banneiol st aeot Ay af March 31, 2020

[Amount In Bupcer 20004, Unless siharwize statad)

MY Inceme iz
Tlarch 31, 2020 Mech 31 JOT9
Cuerent Itomé berk - -
Deferred Lexr
Rgtating to oelginntion and revargal of operey dilfreoc e (L1153 [[13.59)
Tocearia g gradic raporied in Lhe siatamant of groflt or bay [11.79) LLTRAN]
DO Section
Dol 1ax rajaied be iteme raeogniged i D01 during o the year: Ahurch 31, 223 derch 31,2019
e peanirernont [odses o defined bereefic planz (1 ¥ [N
Csh v Bedge Ressrvs {875} 53¢
[nseane Enx chegrgard J {ovadiiod) o OCT (6. 544
Becansilimiion of BT azpamss and the 3¢ cauntiog profi mldptiad by Inda’s domeste o ris for March A1, 2020 zed March 21, 204
Hlerol 31, 2020 Iarch 3, 2017
Anaoumtiog porty P / {best) Lakoa tan & [F.47)
WL ar the epplcabile 1y Fie of Fa.5435 (Mrreh 31, 200 3, M W} [[EL {77
Exsgl inepme vat inshudied i caleulation of tas {28.06) {A224
Tax oo deprenineki chargad to apéais MdiHed samnge - (B.04)
Taxon int A% 115 ranstion impsct mljustinest in opeaing reteined Srrngs . (17t}
Adjusbmenty on which defotred b it natarehed (EJE} (1
Dhwantlon paid digallowed 1334 185
[ntarwat oo delaved peyaneat of inaome Ta .01} (o)
Thibver ajustres L5 | 96
Tolal tax axpenso (L£.79] [(YEAT
Towal s expanse mporied indie aremeot of profit and lom o (LET™ [LIEN Y]
Brlicrrad tan
Babymes sbest Shatammtt ul prodll aad koas
Mareh ], 2820 March 51, 3619 Mnreh 31,2020 hdpcch 31, 2013
Pederced tax Nabllity
Adiebarated depesTaFiEn (i B pUTOR {0030} 025,07 i a1
O senouen of apfeant faes baimg amaffsse wiing BTR mthod R (16.£8] {1413%) 210
Fair vohur o [avesmizal i getuel Fand (8T} £0.27} (.15 tlas
Taaee Listiliny (S0 - (509§ -
Pent gqualizition esene (EHLIT) - M2 -
Ok flow Ioadge raserve leee teip 1 hehvy LDESL) £80.13} {1538 {1975}
CIAT0ER) 1,030} (1477} 113.32)
Delerréd Uil aEmt
Unihutrhenl eepreciation 14 TH.p6 i3 13053
Cibvers Dipallowdne {308 0ota 2 baknw} 1287 13,08 052 2
L iverd fapace Joum am Borcoslgs: 113 38.4% LR 34
Iuangibus [Almport Careasaion cighte) .80 4279 (F.53) (391
Addvance From: Lustamar [1L) 187 {1 [Ci%:TH]
ipha of mon posnc 43 - 14 .
oW 57 - oxt -
Hoe trade recsivalls defermeaar L3 10.81 2.09) 13t
Limpeakd ity of Suhl revenue shes [N L) B [ | -
Cithe boramring bost 1 tha axiens oot smortised HAL 13,4 i3 {1.10]
107421 oA 1430 11817
Mt dofeured tar ansarwi| HublHies) [TaETy {ALA 1573} EIES
1. Includes B, 675 vrqre dafrcred to bty Mk 31, 2019 : dafurred e ssects for Bs. 5,38 grove b o vish Aow hedge reaerva ehatgad f {ereditadf 1o OCE
1 Irdides Ko, 059 eoom defrred bix aasals ack 31, 2019 : defarrnd 1. axsss for ke, 0,10 rom) oo romanwimmmamt Lows o dudlnsd beoafit pha olarged 6 001
Racomoicario s of et deferrad fan lingEile { (aaae)
March 31, 0 gk 31, DD
Opming balanc &2 s bagioniong of the yex Lixd 60 YT AT
Tax ireemo deritg the yeur reoogmdasd o peodit ar foss : Al 1 Py [LLR14
Tak itwouse duriog ihe Yoar cetupibad i e (B} - [}
Tux exprene ncouna) durlsg the your rosvgrived in OCI =3 [ {F5)
Mivormint darlng the yenr (AFEHC} 15.75) 337
Y JLeIl- )

Cloalng balawes




Dalkt Ioternsdons] Alrport Linited (formerly known an Del Naternafional Airpart Privade Lindiod)
CIN, T DL2006 PLCT4 6936

Nates 0 (he #andalane fiugackl statemienty 2y ot March 31, 2020

{All gmowats in Ropeed srore, oxcept otherwidn satad)

11, laventerkn :
fralued at bower of cost of oet roglizabke raug mech 31, 2020 Sorch 1L 12
Storas wid peres £.85 .53
- £.55 L
12, Trade recivgbles
: Curremd
Marck 11, 2020 wiarch 3, 2012
Trade receivalies
Ralated parties {r=fi nota 33(131 20,46 1350
{Hhems 56,05 9581
'J’E'} 1117
BreaiL op for security dots&:
Trade receivahles
Sepurad, considernd goad** 859 15.47
Uhgecurad, considered poad [ofer note 400kE AT 2523
Trade Eecefyalslaa which have pignificant increase in cradit Fisk a4 300
1947 10,72
Impxituent Allwwance (aliewance for credit Toe)
Lazs: Useonres, considared goed (314 (3.00)
76523 11771
** Tynde meoaivalvld to Lbe xtent sovered try sscurity deposite of bank guarantsss e considersd sy Secursd wade recaivablea.
Trade racelvibbos inciudes: - Crrrent
__March 31, 2020 Tdarch 31,2018
Traey frotn catltiea in which the Couxtpeay'y diveciar # 8 Alrector
I, Warars Evargy Limited 412 2.3
GMIR Infrastruetarn Linpted 083 1.7
GIME. Aviation Povate Limited 018 102
GMF. Bajioli Holi Hydvapewes Prive Limdred M 248
bR Airporris Lirnited .14 8.0
GME Kamalgeg Energy Limited L5 L35
T Drelbi Advpoct Adveniising Privete Limfied - .67
WARSL. Lirmitet - 374
13 ¢anh and Cneh Eqaiivalents Wow-current Enrneot
Maveh 3, 1020 Maeah 33, 2018 Merch 31, 2000 March 31, 2018
Bulanses with Baks
-y cuyem} Aotk - - 00 2608
-Drpaslie writh origlnal saturity of kot than (hies monthe* - : . 1,086,13 20000
Cheques / dofle on hand - . (.00 0ad
Caeh ob hand - . 07 .09
(AY - n Jius.3a 2634
Oiker havk balances
« Margin money deposic .26 0,24 - -
] %43 0.+ - -
Adnerant dliscinpad under other nun-eurrsnt fineneipl szt (refer noke 33 {0261 i0.24} - -
Tolal (A+6) - : P FHE)

¥ Cash ned cash equivalents inchudes belanee on tusreot scconm with bauks for Ra, £ {7 croro (ddaech 31, 2013 Ba .54 crare) in mspeot of Matketiog Fund,

*Tieposit with beuiks arna intereat ot floating rates bused oo daily besk deposit mbes, Shost-ver deposity mve made for varping podiods of berween aae day and thrse maontho, dependig on the

immediatn czyh requitenaents of ihe Company, and eern {rrereat ot the reapesibye shoridemn deposit mtes,

A Barch 31, 2020, the Compuny bas available R, 222.40 arore (Maeh 31, 315 Re. 230,71 ceone) of undramm bormowing feiliies o fubte operating activiiics.

Fihris e b buen fsenrionay feft blank)




Dethi ntecnatonal Alrpers Livrited {foreprly imown as Delbi Imeruglional Alrport Frivake Linited)

RN, US303 30 L2006 FLC 1463 H

Nutes to the siamdaione finneeisl statements ay of March 31, B8

(Al amownis ln Rupees crore, expept otherwise stated)

14, Bank hufangas other thua sk et cash eqwivalonis

Batances with ks

— Ddepaaits with original maburity of mers than thres montha bl [ess ton 12 moathst

¥ Depodits with bank nciudes Fs. 65,30 erore (March 31, 2019 Re. 57,73 erore) in reepecd of Marketing Furd

Broak up of Sannekals asvete cavriod at amortived tont, Fus value througk profit or low aad 01

Tioancial aescts carrled st asorttaéd cost
Irreesttasrl i oommetial papets (refer oota £.3)
Trade Reosivehls (tafer noto 13)
Cash atid cash equivelems (refer poms 13)
Bank halars:s othar han Cash and cash squbalenty (refer nele 14)
Losn [reber note 7}
hear financial gsaats {reder note 83
R (4)

Financial azseta sarried o Fair value theough OCT
Cash Borw hedge-Call zpresd onbion (refer nota B)
[Eiy)

Finaoclal axse earried at Fair valoc through prodit or Jey
Jrpvewittiednt i mytial fweds (rofer e § 3}
Irrveatonents o Bouity Shams {efee gole 6.2)

€

Teal financs! sasets (A+B+CY

Mprch 31, 2029 Bdarch 31, 2014
2709 0644
270 30454
Nom eorredt LCorreni
Slsreh, 51, 20E0 March 31, 2019 Mareh 31, 2820 Maech 31, 2019
- B2E8.9% §60.21
- N 76,83 1M
. - 2,049.20 22634
- - 1.0 30894
538 149 1.3% 40155
L2404 134451 Ti&.26 33065
L3262 L3 34 445845 2135k
104 194,63
180509 158 - -
. - 40329 o520
B R1]] - .
o 001 4.4 o510
J et lid 430373 223040

[Tty mpacn how Been intettavmily lof bk




Delbi Titernational Airporet Tdwited (Forueesly koovwen 3 Dedhi Tnterantiznat Afrpors Privace Liatited)
CIN, Ta333DLIDLEPECT453 6

Nobes bo the santalons fipapcial staleotents us ak March 31, N3¢

{Al} amoncty it Eumees crore, except othorwlse stated}

15 Equity Share Capital
Naich Ji, 2020 Marclh 31, 2618
Augbarised shares (Now [o crores} — e e RS LSS
300 (isreh 31, 2019: 300) squity shares of Rs, 10 cach 3,080 3,000
£ L1000,
Ll b eibed gudd folby paid-ep sbares (Mo, in crores)
245 (harnh 3, 2008 24 5) equity shares of s 10 coch fudly pald up 3450 450
248, F1>I
1. Revoacilation of shares aulptsnding at the boginning and and of the reportieg year
Eqyuity Shurcs Mareh 31, 1926 bareh 3, 300G
Nou tu crore (B Es Crores) Mo foecore - (Ba In Crores)
AL the beginting of the yoar I 2,450 M5 2,450
Tzanad durfig the yedr - . _ N
Durangnding at fhee end of e s 248 450 45 1490
b Termarighiz autached to ¢quity Shares

The Company has valy e class of squity sharcs having a per value of R, 10/ par share, Each hebdar of equity shars i« sniiled ta one woes per sbacs, The dividand proposed by tha Board of
Trisacdors f swhject 1o cha appeosal of (he shareholders in the. ensuing Annval Gensral Maslng

fn Hhe evant of liuitstion of the Company the hoddas of equity sharms moukd b entitted to recuive jemaining assoly of the Cotnpasy efier distribation of all prefarerial awooms. The
Jinibution wIfl be in propertie o the rishar oF squity sheres held by s sharsboldars. Pucther the sharchodders have amiared ik share Bolders appeement whereky specia] rights have boan
assiyned to He Alrpeos Autirity of Indls (54%) in recpoet of wppointaent of the norminse director in the Board of PHrectors, apprave] of teserved Shareholders and Bowrd metters Iy
affirmative vore of the AAL  Purther it cese if any sharcholdar Jntends bo the transfer its slarea aubicot be ramwiching of Ioak By paniod in Opeetion, Mmagement wd Developaael 4 greciment
betwwen shargholders, otter shamabolcss will have first ciptie of rafiusal in pocordanoe with the terms of the sharshelders agreement.

. Shaves keld by boldieg’ lateraediats hoidiag company cad i subaidisry

oot equity s jsvied by the Commpany, shares eld by its holding cowpany, intsmasdlate holding company med ifs subsidinry are as alow,
Namie of Siareahokder

GMR Tafrastructy e Limiled, Ihe intevmedinte holding compaay

March 34 20g0 hdech 34, 2050

106 (utarch 31, 2609 L00) equity share of B, |8 ech Raldy paid up Lo .00
GME Encrzy Limited, Sobsldhry of the imormediate heldng comprey
W darch 31, 2809 HRY) equity share 0F B, LT emch Lly paid up 00 00
GME, Alrporss Limlied atoug whib Mr. Stinkvas Bomtaldala ' 0,00 00
b (et 31, JHE L squiny shars of Ba, 20 cach fully pald up
GMR Airperty Limdted #oag whth My Grasdhd Kiran Rumur oo 080
| (hEreh 31, 20019 1) emubly shore oFRe, 10 dach luthy pand up
MR Airports Elmied, eh2 hodding compuny
156,20 crore (March 11, 2619; 156, B2 croes) equity share of Ba 10 each fully paid up 1565 1,568
4. Detalls of Sharebelder: bolding wort than % of equity stares in the Campawy
: ’ Pelarch 31, 2020 March +1, 2019

Mnmalem % bolding io Claes Hugmbery by Folching je Chess
Equily shetrez of B, 10 cach faity paid
Aivpots Authrority of India £37,000,000 16% FIT 00,0006 8%
GIE: Adrportr LiEmined : 1.267,990, 798 B4%% 1567800, THE Blig
Fraport AT Frankfure Adrport Sarviess Worldwide 22 i, e 10% 243000.008 ot

2849.009, N§ Jeite 2443 i ———

As per reords of the Catpany iwcluding fa regiztes of shere beidersimambers end ather dectarstions rsceived £ron sl koldars regording beneficist mterese, the ahove thate helding
represents légal and baeficish ovemersbip af sharcy as gt e baleage see date.

{THtr spes han Sean infemioraily baft biand)




Dethi Intarustional sdrport Limited (formerly kuown as Delii Enernntiomal Afrport ¥rivate Limléel}
CTN, U8B IDE IS PLC146%35

Nores to the sandalsie foaseial sntements e af Yareh 3, 2020

{AJE amousits in Rupees crore, mecept stheroige statef)

16 Criber Kquity
Miarch AL, 3020 IMarch 31,9013

Rebuined &5 riogy
Balans: na par last Francial st tamehts A 423 57

Bt of adoptian of now ecsiunting stAndars - (542}

Phapecisiion chorges 1o rasend - fax 14

Wex profiy {boush for the year 1338 $111.77)

Ta-tnamsurament lons on defined rans it plang (1.0 [ 18]

Closing balapcs %0434 282,448

Other itoms of Comyrebeosiva Incoue B

Cush Mow bedgn riscree

Badnanoe us per last dnancial stazments { L) {249

Mel movement duing fhe year L2.55 15,931
(LB} {14.44)

5 265.04

Frhis apeeca Bas Boen fateryionadly Jeft Mank)




Dhami [nternational Alrport Limited { fecoieddy hoown a0 Delbi Infarnetionnl Alrpoct Pobvaie Limbied}
I, Ue 3302006 PO 46036
Maoies 10 1he sinmlalone fimdsl sinlementy ag 3t March 38, 260

(Al amouats in Aopets cri pey excopt ptherwise chted)

17 Darrowlisgs
: Mo - Cxrrent
March 3L, 2030 haech 31, 1019

Bouds - ’
B35 (2022} pedtioe segured foraign ourreney nates (Mo 13 ) 2, 16704 1,075,%5
£.L15% (2026} senior secaured Sueigh cudtancy wodss (Hote-2} 3,532.07 LRI
6,4% (2039) sarmior sectred fraign amrerey nodes (Hoke3) FELTE -
Sngy SR

& B.113% Sepior Seenred Poctign Cueraniy Movas (N nbe-1) oF THSDr 264 40 mifiien {3arch 31, 2019: VED 24534 miltion}, princip ouistnichmg of U501 288,73 inBilon {bdarch 3L, 2019: USD
265,74 tiTlion} fom bueenarional capital markest serying e fred istorsst vats of . 125% p.a. Pl applicable withllding tax, The Note-1 are dus R repayment in Fatwoary, 2022 The bords are
sevured by first rank peri-pagss: chargs on ail the: fiee revenes, reosivables, Truat and Retsneos acctunt, uny ofar reserve, other bank sceounts ad sursnce pooeceds of th Company ad oll
the rrglia, titkes, mverosts, piratits [ reepest of the project docypenis ay detailed in fhe landees agreemanits, to the extet paredaeibla wmder CMDA,

b. 6. 123% Senir Secwed Sorelgh Curramey Motes (MHote-T) of TIED 51967 wilion (idard F, 1009 USD 519,33 milben}, privcipal owtstandiag of U3D $77.66 millon (March 31, 2019: USD
522,60 miliion) from Inengional apitad necvet careying o Sxed interest mis of 5.125% ga. plus applicable withiding tex. The bow-2 ars due fu repmnnsnt in Coiober 2025, The lown ia
secuned by Gret rarck pari-pessi chrnge on all the Biurs favedues, cecarvables, Trus and Eebtabion azoows, wry ofiter reparvm, gt bank acuaints sod fnsurmsace menseads of tre Company and &l
the rigles, Litles, bwerests, permis in respent of the project doouments xa detailed i i leoders ngreaments, tr the extee permlseible uoder OMDA,

© () During the year, the Company bas isued 3D 300,00 million 6,45% Semiec $eured Boccign Clreoey potes in two diffavat trmches for 5D 150 million and USD L5} eilfion, T
Gompany reczived upfnone premiu of ST 12,00 miflion on @swa of (150 130 willics kanche on acomat af diffstencs botwean frevaiing aerkat infmrest rate and ftecost rads oo Hoks.

Git) A8 o Miarch 31, 2020 .
6.45% Sanior Soqurad Poreign Cormty Motes (Nate-3) oF USD 55,1 mullion (Barch 11, 2615 NiL), princyel cwstandiog of USD 50 million (Marck 7+, 20 1% Hil) froe intentational sapit]

mmerket carrying @ Geed deroat rum of 5.45% p.2. plus applionble withholding oy The Now-3 e due for repaymen i haee 2029, The #uae is eoged try fien raud paclpessg chaggs on all e
FutLira revesnes, recaivabics, Trast and Bstestion scoomgu, any other Teserve, othes bunk: aocowale sed insumocs procteds of the Crnpany and aff the ngits, fitles, iferests, paTiices? o 165t of
tite projact dooymprts 3z detaled in the fenders agricinants, o 1ha sxieE peraussible mdor OhiDA.

ol, With caspeet @ Mote.1, Mote-2 and Nute-1 above, the Coropany hos 1o foflow Fined Cliarge Covoragne Rofe as provided veder e moondera Bor vy addifienal indehiediess e ot
Liitasions, The Compary bns carnplied with e Aroeial orveriaot prasathed mthe fnamang domtnects md the denare,

18 Qvher Finuncial et
o Cu

el Cuprenl
Mitreh 31, 2028 Ietmrels 31, 2018 Mareh 3L, 2020 Macel 31 2012

e Ginanclod isblltes at ammortised ek
Bemyvidy depasits fon Wads o0ocesionarts- GHTE - 354,93 20,15 4,54 104,27
Sepurity dopoaits from commarsal ity developers 1443 1302 . .
Famest monsy timposla - B 1.4 4%
Capiral creditors . - 30491 1137
Bletautinn ineasy . 66,53 44 40,00 2832
Liahility fim wobusitay retlvement soheme ‘ . . . [.35
[berent acutned bat mok Sue i borowings - - .97 111.5%
Employea tencfit expensas payabls . - L8 .01
T ool wikeer financlal Hebllifes at auoctised oot FIngl 23751 WG 188aL
Totat athe Anandal dnkilivies 47531 31741 a1 13834
1 Deferved Revesus
Nt Cwrrent urreat
Marchk 31, 2020 March 302018 March 3L 320 Mrych 31 2HS
Deferred maoms o, Ananeal Tahtibes eomed of wortized oost (refbr e 1 halow) 184738 1,597 5% .M [EX 1}
Hasamed svenus (refer dat b below} 241 3.4l B4l FERI
L8517 FICE) K 16345 10].14
Defpired logrmo v A< abiitles carrisd ot omoetiznd oad
March 31, UM Rémoh 3] 2019
At Apdl L 58243 165003
Dhcfiargut] dung the year - 422,89
Farvanasd dudng the yeac . 11,87
Refcuted to the sietsroent of prafit mé ose {4009 {40
. a8 5% o 42
Irearmtal revenue
AEarel 9L, 2030 MAHCh L FOI8
A¢ Aprif | 19,72 JERT]
Dafored dulng e wear B 349,50 8319
Reloesed v the utemnent of proft end lass (3680 {27081
12,82 18,72

MNalks
#, Teexast oo semmlry deposit reoaivad i conspesicaaits and summereinl propecty developen {that ara ofundable in cash o1 completion, of itx o) are cartied at anaized st

D fFereman trtwaan tlie Roortasd valus and wonsactiim vihue of the secieity deposiis rocoivwed hea boen meognized as defereed revems.
b. Ueamed reserse 2 o March 31, 2020 e asents ‘contract Babilitias” dus to adention of geodiGed retrsmoseive ammonch of transiton o necerdmee with Ind A5 115,




Dk Towerve Honal Adrport Limibed { farsnerly hoswn a1 Ddhs Intorautionul Airport Private Limited)
CIN, EHEILIMSPT 146036

Nobes o tho ataodalon Bianctal state pets ax ot Muarch 21, T4240

(AN atmngs 4 Bujrecs croce, expapt piberwise stared}

¥ Other Liabikities

oy Carrent Carremt
March 30, 20500 hufeicek 31, 201} March 31, 2028 My A1, 2979
Adviroed B commersiat propary developens 4E,39 e .1 A4 RS
Advanee tram custétner 1.4% 1081 16 it.us
Warkenlng fund liskalisy - - 713 il
Tix daductad ot potroeTes: Cobeated at poman payabiy - - $9.26 14,83
Gogde & Serdes B pavabla . - " EL I E] EEN TS
Cibar siatniety Suss - - el Lo
Cher Linbilities - . . 13,02
%14 6110 LELFT 1:93 :1;1

MNotes

1. Advances fom commarial property developeer and Advanpen fiom oustamers & o March $1, M7 mpeseits ‘ontaot lisbilites' doe te adaptivt of mxdifisd rerepetive approach of '
frawsition in geooidzmes wib led AS E13.

2. Applyrog the practical nxpedioat a5 glven @ ld AR 135, the Compaay by a0t dischosed Hie remaining perfmance ebiigation selatad dinclaeures for eniman where tha revame sscogpized
qurrespils directty with the vafue o the Loty of the Bl peniDemanse completed by dace, typieally thuss comirscer wihere kevobeing is on s bod matemial bas.

3, Comttat Habdlities inclasde wamsaction prics, siker than fioae mectivg e sususlon crdeiia meationsd above, relaled (o perfmance obligation fo Te setisfed within 8 o Hor Ba. 108.27
cynres and after teln ykar for Ra, 48,14 cromas.

21 Trwmke payables
AMarch 3L 202 MWarch 3T I0E3
Total oatotanding dukd of iicte entarmrigas s amali aoterpties: 13 517
Toal ousstanding duss of orediocs otber Hrn mior ewsprises and sl midpriss
= Balated partes Ialor niss S4B A0 1315
- Ovtfaere 07T b
AILEE 0147
Disclodurs as par Section 22 of e Mitrs, Smnll asd Mediom Encarprives Develoganent i, TG
— Mareh 31 FIFT] hprch 31, 2010
The peicipal smonnt and the ierast dne tharesn remeting wipeid o
ary supplion
- Brincipok anronpt 13.00 54
- lahegert e - -
The mmonnt of interast paid by tha buyr e terms of seedon 16, along wirh the srwmuus of the paymens
e 1o the supplier bevand the appainied day.
The atiowat of furereat due aed paysble for the period of delay in taking payeient (Whlsk ke beza
paid but beyood ths appointed dxy dasing tha yem) bur witkaut seding ghe inerest specified wnder Uris ,
Th genomt 0F irtterest aeored sl Temaesiney iyl -
The amonnt of further Inceces) remafaing dus and payable evea In e sucgaading vears, widil aoch date
when the:impeces diras abowe are aciualhy paid ta M enall investior -
Torms and conditivaa of he shve (mwsia) Bafilifos:
Trada payatlss ois nen-otreet baming 30d peg apemnelly zatiod ao 60-day ceams.
Related parline payanle are payshle om demand caee Uiey get dua
Fur explanetiots o the Cumapame's eredit viak managerment peooeEsas, refir 10 Mote 36.
1
IZ Provigdons
: i Short t2np
Mareh 31, 2630 March 31, 215 Wisich 3, 220 Mgreh 31, w14
Provedch for smployes keoe i
Provisjan fot leave hewefies [refar ooss 32(u)] - - w52 2551
Provision Er Gratuiry frefer note 32{¢)] L2 : - - .
Bravision ot siparaesation - . .32 .39
Oihars . - LTS 19,11
1.52 N 16457 S E
-
Break np of Mhaucic] Uebifitiar
Mon Current : L
1) Marck 31, IN18 aveh 31, 3020 Maroh 3F, 2014
Finoncinl Rabiflity earcied ge sonortingd cust
Borowiega irefer nake L7 0,920,839 336485 - -
Trade Payables (refor note 203 B - 49180 HLET
Leaye lisblides s - M B
Oitfter Focweind liabibsies 475.51 HT.Al TG 330M
I 1, 3005 M 5 Qi 14 134408 530,71
PN

<<_5?'

TRty et Ans Seak bptzrtiorally faft Blarn!




Ealhi Intormrbionsd Alrpore Limted (Formerly lnwwn 2 Defhi Taiersativoal Airpzt Privaie Eimited)
LI, UsAREDE20MGPE ClL4ad36"
Potizs ta Ohe abandaiooe fincucial siamwends for the yusr andad Mareh 31, 2020

{AN gwpunts in Rypess crina, 506Dk otterwine stated)

13, Bevenue From Operations

Revegwe foonl coutract with enatomers
Acrrwantical {A)
Nen - Aeronawtlea]
Dluty fran
Redait
Audvetipemert
Food & Baverages

Others
Toteh Mo -Aeronaiticsl (T

Chiter operating raveuis
Reverna from commercial properly developoert (G

TOTAL (A+B+C}

4. Crther incoe

Tnterest moome oo Beamedal asol carrled af amortived cut
Benk; depodsn snd ethers
Seaurity deposits gived

Dividend Tncoms obf Bom-curiet Lovestmenats carried at eegt

Other pom=gperetiog ipcomea

Gadz ov anbe of financial peaet corded ot Fair value throuph peofitand loss
Currant invastiaanis-ddutoal fung

Fair valne ugid o Flancial insrumtents & fvic value treugh profitand losc™

Truegune oo duby orecit sonips Trefar note A0n)]

Exress provision writien tuck

Misentlansogs incoms

* Fair valuc gain on Roaneial instroayeed at Bair -ralue thrugh profit & fess selales (0 qummant itvesiownt ih enutal funds,

(it spopoe Pesr Dot vaveigedty I Blamit

tiwreh 51, 2090 Mrugh 31, 2019
16 JEV.B0
T ) LUt
L6761 163,37
15758 16274
1634E 13339
b5 ) ML
L14.E7 131.33

3435 303
1¥1.50 Iz
Al L8

104,64 2.000.81
. %1 1B3.54
35042 126265

Wiarpk: 1, 2020 Meroh 31, 2002

14049 28221
.36 Q3F
LR 63.5%
3564 125,55
.48 143
1795 3511

41,41

p Py 2,7%
334,20 34561,




Dailhi Internatonal Alrpart Linkied {frmerky knoen as Delhi Interoatoual Alrpoet Frivate Limiiel)
CIN. VE3R3IDL2006FPLO 146438
Metes to the seotelroe Brenclal statements for the year snded Macch 31, 2020

CALL smoamis in BHpess erore, sEcept dthorwise staled)
23, Enuplojes Benefity Expense

Salaries, wages and bohus
Contriboblon te provident znd other Rirds
Teatuily eocpangey [eefir mote 32Hc)]

Yl webfire expendoe

24, Dapreciation and amortizalion axponsc

Diepiecintion an property, jlant and equipment {safar mn 4}
A mrarlizstion of Inmegilde asaste (refer nota 3}
Depceription an Right of use asact [refer note 40(q7

17, Fiazace Caoiy

Interest on bomowings
Zall sgeed option promium
Inderest axpenseson Ananginl Hobiliey carrisd &t amestizsd oot
CHrt itteraa
Hher bomowiag cosk
-Bank cliarpes

28, Othar axptases

Utility expomses
Rapairs and maittennncs
Plat aird B inery
Eu[ding:
[T Svatenis
Crhers
Menpaver hi: chatgas
Aot operator fees
Security reloind mxparsed
Tmsurancs
Cmaumabdes
Profezsionn] abd sonaukiancy esqpmses
Trovelfing and comvayenca
"Bates and s
Rund [freluding leass ceatsls)
Advelteing and sxles proteolion
Comth ricetion oot
Printlag and statiooesy
Flirecdons” aitiing Foes
Paytnient o anditors Erefer note A belowd
PrroneLsion Tor bad debs | back debls written off
Exthonge differenos (et
Coparate cost plloeation
Caslfeetion chinges (%1
LDomatians
YR cxpendiney (e nota B betow)
Losa on sale of propedy, plact amd spaipment
Expearsa of conmmeidal propary developmert
Misotllaeins sxnes

A Payment fo Anditers {Tacledod b ot expanses ahare)
(Enxcluding Goods s senvies focd

A Audiior
Audit (e
Tax andif fea

{kirer aeryiocy
- Othetservioes (ineiuding cortifealion fees)yt
-Reimburrement of sxpenses

» Ewplwdes audit (oot sopibilised For Frs. 200 cror on 5.45% (2023) sior secucet arelyn currzocy noles ipgued hming vwmredt year,
Ty, -
T

Marel 1, 2020 March 1, 2019
187.14 167.0%
1350 1152
ils | 38
528 503
200,08 135,48
March 31, X020 Tefarch 31, 2019
€13.5% fat.06
a1} £76
318 .
si6zd G
March 31, 2020 March 3, 2018
' N TEL05 -
19925 194.55
BB 9T ETN )
113 144
11 2.5
St EB.5,
Mareh 31, 2020 March 31, 2618
£9.40 103.24
115.8% 11125
1483 W
nag 3821
1277 20,89
14149 134,66
104,40 114,30
748 078
1097 LY
1527 14.62
99,08 742
a0 1341
12,24 007
439 in8
14.5% 1383
2465 pRr
1.5 2,33
012 157
.74 113
LR (] nL7
271 DE47
T4 9147
734 i)
.20 182
1000 492
125 -
1842 .18
525 545
s 17 93
Mlatch 31, 2020 March 31, 2019
80 Lt
11T o7
(A1) 027
L& a1l
a7y RSN




Dt Internatonal Alrport Liméred formcry kaows aa Delli Intorgatioaxt Alrpors #rtvate Liodted)
CIN. UaIEIFILI006P LC 145038
Makes to (e dixuduione Hnanciyl simements for the year eaded Mereh 31, 2920

(Al amonnis s Be]ens crocs, seoii therwlse fated)

. Bretmils of CSB exponditare:

£} Giross arouat requikes i be apent by the Commrangy dhring he v
(b} Adrruns speet durlng the year ended oo Murch 31, 2026

Y Constrstioo/cmlsitiog of Ay dsset

i) O parpaees oter than (i} shov

£] Anrount spent durieg tha year saded i Atareh M, 31%:

iy Constustoni@auisfiinn of any asset
i) Qn purposes other ban (i) above

29, Comapenents ol OCT
The disaggregation of changes to 0T by vich e f TaEervE i equity it shown below:

Ducieg she poriod eaded Marck 31, 2020

Cash flow hadge mucre
Leag; rockusyiflad o stesernent of prafitand b
Dardeg the yeas suded Mazeh 31, 3019

Cush Flow Hadge Rezersa (vt}
Lezs: raclapaificd fo shatermanit of fotafil Anl mas

3. Eacnlogs Per Shure (EFS)

The Gollowing mflets the profit (Lo sud ghare data need In the bagic end dilvied EPS cotputations:

Prafit) {1os3) mitributabbe to eqoity hdders af the eampany

Weighted vetags number ol aquiny sharzs uaed fe Compiting Farning Pc:.SEmm (Basic & Diluted)
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31, Significant accounting judgements, estimates and assumpiions

The preparation of the Company’s financial ststements reguires mapagament to make judgements, estimaies and
assumptions that affect the reported amousnts of revenaes, expenses, assets and liabiltties, and the accompanying
disclosures, and the disclosure of comtingent {iabilities. Uncertainty aboat these assumptions and estimates could
result in outcomes that require a material adipstment to the carrying amount of assets or habilities affected in
future periods.

31.1 Judgements

Tn the process of applying the Company’s acconnting policies, management bas made the following judgements,
which have the maost significant effect on the amounts recognised in the financial statements,

Discounting rate

The Company hes considered incremental borrowing rate of Airport sector as at transition date for measuring
deposits, being financial assets and financial liabiltties, at amortised cost till March 31, 2018, From period
starting from April 01, 2018; management has considersd revised incremental borrowing rate of airport sector
for all the deposits given/received post March 31, 2018, and impact has been duly accomted i standalons

financial statements.
Considergtion of significant finsacing component in a contract

The Company sells pouring rights at airport for which contract period is for more than one year. The Company
concluded that there is a sigmficant firancing component for those contracts where the customer elects o pay in
advance considering the length of time between the castomer’s payment and rendering services, as well as the
pravailing interest rates in the market.

In determining the interest to be applied fo the amount of consideration, the Company conclided that the interest
rate implicit i the contract (1.2, the mterest rate that discounts the cash selking price of the equipment to the
amourt paid in advance) is appropriate because this is commensurate with the rate that weould be reflected in a
separate financing fransaction beiween the entity and its costomer at contract meeption.

Nea applicability of Service Concession Arcangement (SCA)

DIAL had entered into €peration, Management and Development Agresment {("OMDA®) with Airports
Authority of India (' AAD"), which gives DIAL an exclusive right to operate, maintain, develop, modemize and
mznage the Delhi Alxport on 2 revenue sharing model for an initial terme of 30 years, which can be extended by
another 30 ycars on satisfaction of certain terms and conditiony pursuant to the provisions of the OMBPA, Under
the agreement, AAI has grented exclusive right and anthorisy to undertake some of the functions of the AAL
being the functions of operation, maintenance, development, design, construction, upgradation, modemization,
finance and management of the Airport and to perform services and activities at the airport constituting
‘Agronautical Services” and “Non-Agronautice] S8ervices”. For prices, aeronautical services are regulated, while
the regulator has no coutrol over determination of prices for Non-Acronautical Services. The management of the
Company conducted detailed analysis to determine applicability of Appendix D of Ind AS 115 and concluded
that the game does not apply to DIAL. Company concession arrangement has significant non-regulated revenues,
which are apparently not ancillary i nature, as these are inporfant from DIAL, AAI and vsers/passengers
perspective. Further, the regulated and non-regulated services are substantially interdependent and cannot be
offered in isolation. The airport premise is being used both for providing regulated services (Agronawtical
Services) and for providing non-regulated services (Mon-aeronautical Services). Accerdingly, the management -
has concluded that SCA does not apply in its entirety to the Company.
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Annuat Fee to AAI

As per the Concession Agreement {OMDA) entored info with AAL in April 2006, the Company is required to
pay 1o AAT armual fee (AF) each vear at 45.99% on its projected revenue and same shafl be payable it twelve
equal monthly instalments (MAF), to be paid in each calendar month. As per Articte 1.1 of Chapter | of OMDA,
“Revenue” is defined to mean all pre-tax gross revenue of DIAL with certain specified exclusions.

Management of the Company is of the view that the certain income / credits arising on adoption of Ind-AS was
nof in contemplation of parties in April 2006 when this Concession Agreement was signed / entered. Further,
these income/credits in Statenzent of Profit and Loss do not represent actual receipts from business operations,
from any external sources and thercfore, these incomes/ credits should not be treated as “Revenue” for
calcufation of MAF to AAL Accordingly, the Company, basis ahove and Legal Opinion, has provided the
monthly annual fee 1o AAT based on Revenue as per the Ind AS financial statements after adjusting such

meomes/credits (refer note 40 (i3

31.2 ESTIMATES AND ASSUMPTIONS

The key assumptions concerning the fiure and other key sources of estimation uncertainty at the reporting date
that have a sigmificant risk of cansing a material adjustment to the carrying amounts of assets and Labilities
within the next financial year, are described below. The Company based its assumptions and estimates o
perameters avallable when the standalone fnomcial statements were prepared. Existing circumstances and
assumptions about fisture developments, however, may change due to market changes or circumatances arising
that are bevond the control of the Company. Such changes are reflected in the assumptions when they acour,

Taxes

Deferred fax assets are recognised for ntiused tax losses to the extent that it is probable that taxable profit will
be available against which the losses ¢an be ptilised. Significant management judgement is required to determing
the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future
taxable profits together with fiture tax planning strategies,

Defined benefit plans

The cost of the defined benefit plan and other postemployment benefits and the present value of the gratuity
obligation ate determined using actwarial valuations. An actuarial valuation involves making verious
assumptions that may Jiffer from aetwal developments i the future. These ittclude the determination of the
discount rate, fiture salary increases and mortality rates. Due to the complexities involved m the valuation and
its long-term natsre, 2 defined benefit obligation {8 highly sensitive to changes in these assumptions. Al
assumplions are reviewed at each reporiing dute,

The parameter most subject to change is the discount cate. In deterorining the appropriate discount rate for plans
operatsd, the management considers the interest raies of government bonds in currencies consistent with the
currsticiey of the post-employment benefit obligation.

The mornality rate is based on publicly available mortaliry tables for the specific countries. Those mortality tahles
tend fo change only at interval in response to demographic changes. Future salary increases and gratity increases
are based on expeeted fiutmre inflation rates for the respective countriss,

Further details about gratuity obligations are given in Note 32 (c}.
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Provision for Leave encashment

The present value of leave encashment iz defermined using actuarial valuations. An actuartal valuation involves
making varions assumptions that may differ from sctual developments in the fiture. These include the
determination of discount rate, futore salary increases, and withdrawal rates. Due to complexities involved in
the valuation and its long terms nature, provision for leave encashment is sensitive to changes m these
assurnptions, All assumptions are reviewed at each balance sheet date.

Contingrencies

Contingent habilitics may arise from the ordinary course of business in relation to claims against the Company,
including logal, contractor aud other claims. By their nature, contingencies will be resolved only when one or
more wicertain fitire events occur or fail to occur. The assessment of the existence, and potential quantum, of
contingencies mherently involves the exercise of significant judgement and the use of estimates regarding the
ottcome of futurs evants. :

Fair value measurement of fingucial instrumernts

When the fair values of financial assets and financial Habilities recorded in the balancs sheat cannot be measured
based on quated prices in active markets, their fair vabue is measured using valuation techniques. The inputs to
these models are taken from observable markets where possible, but where this is not feasible, a degree of
jodgoment i required in establishing fair valuss. Judgements inciade considerations of inputs such as Liquidity
nisk, credit risk and volatility. Changes in assumptions about these factors could affect the reposted fair valug of

fingncial instriments. See Note 36, 37 and 38 for further disclosures,

32, Retirement and cther employee Benefit:-
Employee Benefit:-
a) Leave Obligation

The leave obligation cover the Company’s liability for eamed keave and sick lzave. The entire amount of the
provision of Rs. 29 52 crore {arch 31, 2019: Rs. 25.6] crorg) is presented as current m financia! statements,
gince the Company does not have an unconditional right to defer sethemeans of the obligation.

b) Defined benefit plans

During the vear ended Marck 31, 2020, the Cotpanty has recognised Rs. £4.18 crore (March 31, 2019 Rs, 12,52
orore) a8 an axpenses and included in Employee benefits expense as under the following defined contribution

plans,

For the year ended | For the year ended
March 31, 2020 March 31, 2019

Employei's contribution to

Provident and other fund# 9.4 §.33
Superannuation fimd* 3.90 414
Totsl 13.80 12.52
#Net of amount transferred to Capital work-in-progress {"CWIP") & CPD Rs. 0.36 Crore (March 31, 2019 Rs.
0.24 Crore)

"Net of ameunt transferred to CWIP & CPD Rs. (.26 Crore EMarch 31, 201%: Rs. ¢.14 Crorg).
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The Company makes contribuiion towards provideni fund which is administered by the trustees. The rules of the
Company's provident fund administered by a trusi, roquire that if the board of the trustees are unabiz to pay
interest at the rate declared by the government under para 60 of the Employees provident find scheme, 1972 for
the feason that the retum on investment 15 less for any other reason, then the deficiency shall be made good by
the Company making interest shortfall a defined benefit plan. Accordingly, the Company has obtained actuarial
valuation and based on the below provided azsumption thers i no cumulative deficiency at the balanee sheet
date. Hence, the liability is restricted towards monthly contributions only.

As per the requirement of ind AS 19, Employes Benefits of the Institte of Chartered Acconmtants of India,
benefits involving employer established provident funds, which recuire interest shortfalls to be re-compensated,
are to be considered as defined benefit plans. Based on the actuarial valuation and on the assumptions provided
below there is no cunmlative short-fall which has been provided in the standalone Gnancial statements.

Particulars Marech 31, 2020 March 31, 2019

Plan assets at the year end, &t fair value 179.23 148.0%
Present value of benefit obligation at year end 169,24 148.09
Net {liability} recognized in the balance sheet - | .

Assuraptions used in determining the present valne obligation of the inferest rate guarantee under the
detestnimistic Approach:

Particolars March 31, 202¢ March 31, 2018
Discouat rate 6.80% 7.55%
Find rate . 8.50% 9.20%
i 8.50% 8.55% for first year and §.60%

PFO rate - thereafler
Withdraval rate 2 00% 5.00%
Indian Assured Lives Indian Assured Lives

Maortality Martality 2006-08) (modified)Ult * |  Mortality (2006-08) (modified)Ult *

“Ag published by IRDA and adopied as Standard Mortality Table as recommended by Institute of Actuaries of
India effective Aptil 1, 2013,

ic) Gratuity expense

Cleatuity ability is a defined benefit obligation {DBO) which is funded through policy taken from Life Insurance
Cotporation of India and Liability {net of fair value of investment in LIC) is provided for on the basis of an
actuarial valuation on projected unit credit method made at the end of each financiad year. Every employee who
has comgleted five years or more of sérvice gets a gratuity on departure at 15 days’ salary {based on last drawn
basic salary} for each completed year of sarvige.

The following tables sutnmarise the components of net benefit expense recognised in the standalone staternent
of profit and logs and amounts recognised in the balance sheet for defined benefit plans/obligations:
Net emiployee benefit expense:

For the year ended For the year etided
Particulars March 31, 2020 March 31, 2019
Current Service Cost 1.33 2.00
Past Service Cost - -
Net Interest Cost (017 (0,12}
Total 2.16 188
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Amount recognised in Other Comprehensive [ncome:

For the year ended

For the year ended
Particulars March 31, 2020 March 31, 2019
Agtuarial (gain}/loss due to DBO experience (0,15} {0.05)
Actuarial loss due to DBC financial assumptions 1.33 -
changes
Actuaris] gain arising during peried 1.17 (0.03)
Retum on plan assets less / {greatef) than discount 0.30 233
Taebe
Actuarial loss / {gaing) recogaized in OCT 1.97 0.28
Balance Sheet
Particalars March 31, 2020 Maych 31 2019
Defined benefit obligation (22.58) {19.18)
Fair value of plan assats 20.94 21.14
Benefit asset / {liability) (1.62) 1.96
Changes in the present value of the defined benefit obligation are as follows:
Farticulars March 31, 2020 March 31, 2019
Opening defined benefit obligation 19.18 16.3¢
Interest cost 1,40 1.21
Carrent service cost .33 2.00
Past Servies Cost - -
Acquisition cost 087 {4,635
Benefits paid (including transfer) {1.59) (1.02}
Actuanal gain on obligation-experience 1.17 (0.05)
Closing defined benefit obligation 2256 19,18
Changes in the fair value of plan assets aie a8 follows:
Particulars March 31, 2020 | March 31, 2019
Opening fair valog of plan assets 2114 14 94
Acguisition Adjustment 0.07 .65
Interest income on plan assets 1.57 133
Contributions by employer 0.54 5.57
Benefits paid (including iransfer) {1.59) {1.02)
Retum on plan assets greater/ {lesset) than discount tate {0.80) (0.33)
Cloging fair value of pian assets 10,53 21,14,

The Company expects to contribute Rs. 2.22 cxore to pratuity fund during the vear ended on March 31, 2021

(March 31, 2020: Rs. 2.09 crore).
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The major category of plan assets as a percentage of the fair value of total plan agsets 13 as follows:

Particulars March 31, 2020 | March 31, 2019
{%) (7o)
Investments with ipsurer managed funds 104 L)

The principal assumptions used it determining gratuity obligation for the Company's plans are shown below:

Particalars March 31, 2020 | March 31, 2019
Discount rate (in %) 680% | 7.60%
Salary Escalation {in %0} 6.00% 6.00%
Expected rate of return on assets 6.80% 7.60%
Attrition rate (in %) 5.00% 5.00%

A quantitative sensmvﬂ:y analysis for significant assumption as at March 31, 2020 is as shown below;

March 31, 2020 | March 31, 2019
Assumptions Discount rate
Sensitivity Level 1%, 1%
Inpact on defimed beneflt obligation due o increase {1.65) {1.36}
impact on defined benefit obligation due to decrease 1.90 1.56
Assnmptions Future Salary Tncreass
Sensitivity Lgvel 1% 1%
Inpact on defined benefit obligation due to increase 1.72 1 45
Impact on definned benefit cbligation due to decrease {1.57) {1.33)
Assumptions Attrition rate
Sensitivity Level 1% 1%
Tmpact on defined benefit obligation due to increase 0.03 0.16
Impact on defined benefit cbligation due to decrease {0.10) (. 18)

The sensitivity analyses above have been determined based on & method that extrapolates the impact on defined
benefit obligation as a result of reasonable changes in key assumptions cocurning at the end of the teporting

period.

The average duration of the defined benefit plan obligation: at the end of the reporting period is L0 years {March

31, 2019:50 years).

(This space has been intentionaily feft blank)
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33, Commitments gnd Contingencies

I.  Contingent liabilities rot provided For;

Particulars March 31, 2020 | March 31, 2019
() | In rospect of Income tax matters * 64.29 6429
(if} | I respect of Indirect tax matters [refer note {e), 191042 421
(6 & (z) below and other matters™ |
(i) | Claim against the Company not acknowiedged as | - ' .26
debt
() | In respeet of other matiers {;_efer (a) below] 341 23.61

*pertaining to various cases not included below

a} During the year ended March 31, 2017, the DeThi Cantonment Board (DCB) had rzised provisional invoice
demanding property tax of Rs. .01 ctore in respect of vacant land at IGY Airport for the Financial Year
2016-17. The airport area majorly consists of vacant land area which cantiot be commercially let out by the
Company becanse of operational safety, aireraft landing & take off and navigational requirements as per
standards laid down by International Civil Aviation Organization {ICAQ). However, based on same
computation method 2s used for payment of property tax to South Delhi Municipal Corporation ("SDMC’),
management has made payment of Rz. 1.15 crove towards property tax for financial year 2016-17 and

requested DCB to withdraw its demand,
Company has paid Rs. 1. 15 crore, Rs. 1.12 crore and Rs. 110 crove each for financial vear 2017-18, financial

vear 2018-1% and financial year 2019-20 respectively based on same compdation as of financial vear 2016-
17,

DCB has raised provisional invoice on Apri} 29, 2019 demanding property tax of Rs. 10.73 crote for the
FY 201920 along with arrgars of Rs, 28.78 crore for FY 2016-17, FY 2017-18 and FY 2018-19.
Accordingly, the Company has disclosed remaining amount of Rs, 38.41 crore in respect of FY 2016-17,
FY 2017-18, FY 201819 and FY 2019-20 as contingent Habiliy.

The Company bas obtained a iegal opinion; wherein it has beon opined that Rability w.rt earlier years
cannat be ruled out. As DCB has not raised any demand for earlier years, and the Company has submitted
its application for adopting the same computation method as considersd by SDMC, while arriving at the
demand for the financial year 2018-17, the amount of Lability for eatlier years is unascertainable, and
therefors no provision has been eongidered.

Thereafter on November 1, 2019, DCB issued o notice secking payment of Property Tax for the amount Rs.
38.41 crores from DIAL and threatened recovery through issue of warrant of distress upon failure to make
payment within 30 days. DEAL filed & writ petition before the Hon’ble Delhi High court against DCB to set
aside the impugned demand potices, The Hon'bie Dolhi High court heard the matter on December 2, 2019
and directed to be keep in abeyance the impugned demand notices and directed DCB to grant a detatled
hearing to DIAL, upon DMAL’s filing a represeatation before the DCB and also explain the basis of
calculation arrived at by DUB, subject to deposit 2 sum of Rs. 8.00 crore with DCB withie: three weeks as
liability is to be determined and accordingly the writ petition was disposed off.

In compliange of High Court order DIAL had deposited a sum of Rs.8.00 crore under protest on December
20, 2019, A dstailed rapreseatation was filed by DIAL in Jameaty 2020 befors DCB and it was heard. However,
_the zaid representation before DCB is still pending disposal.

; "JDFQP
o




Delhi International Airport Limited {formerly known as Delhi International Airport Private Linited)

CIN. U63033DL2006PLLCL46936
Notes to the standalone financial statements for the year ended March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

b} The Ministry of Civil Aviation (MoCA) issued a Cucular No. AY [3026/001/2004-A8 dated Jannary 8,
2010 giving fresh guidelines regarding the expenditure which could be met out of the PSF (SC) and
subsequently clarified by MoCA vide order dated April 16, 2010. Based on the said circular, the Company
is not debiting svch security expenditive to PSF (SC) escrow account. Further, vide ciceular no. AV
13024/43/2003-85 {AD) dated May 17, 2012, it was further direcied that any such expenditure already
debited was required to be credited back to PSF(SC) account. However, security expenditurs amonnating to
Rs. 24 48 crome was already incurred prior to April 16, 2010 and was debited to PSF (SC) account.

The Company had challenged the said circulars issued by MoCA before the Hon’ble High Court of Deliu
by way ofa Writ Petition. The Honble Court, vide its order dated December 21, 2012, had restrained MoCA
from taking any coercive measurcs in the form of initiation of crimisal procsedings against the Corapany
and the matter is now listed for hearing on August 21, 2020. Based on an intzrnal assessment and aforesaid
order of the Hon'ble High Conrt of Delhi, the management is confident that vo liahility in this regard would
be payable and as such no provision has been made in these fingncial statements.

¢) MoCA issued an order no, AV 13024 /03/2011-A8 (Pt I} dated February 18, 2014 requiring the Airport
Operators to reverse the expenditure imcurred, since inception to till date, towards procurement and
matntenance of security systems/eguipment and on creation of fixed assets out of PSF {SC) escrow aceount,
opened and memtained by DIAL {the Airport Operator) in a fiductary capacity, The Company had incurred
Rs. 29725 crore towards capital expenditure {exciuding related maintenance expense and interest therson)
till March 31, 2020 {(Marck 31, 2019 Rs. 29725 crore) out of PSF (SC) escrow account as per Standard
Operating Procedure {(SOPs), guidelines and clarification issued by MoCA from tims to time on the sulbyject
of utilization of PSF (S8C} funds.

Ins the opintor of the management of e Company, the above order iy contrary 0 and inconsistent with
SOPs, guidelines and clarification issued by MoCA from time to time in ¢his regard and as such had
challenged the said order before Hon ble Figh court of Delhi. The Hon’ble High Court of Delhi, vide its
crder dated March 14, 2014, stayed recavery of amount already utilized by the Company from PSF {SC)
Escrow Account 111} date. The watier is now listed for hearing on July 30, 2020 for arguments.

Further, MoCA has issned an order dated Septomber 18, 2017, which is supplementary to the order dated
February 18, 2014 stating the approsunaie amount of reversal to be mads by the Company towards capital
expenditure and fnterest (hereon amoutiting to Rs. 295.58 crores and Rs, 368, §9 ¢rores respectively, subject
to the order of the Hon'ble High court of Delhi.

Based on an internal assessment, the management of the Company is of the view that no adjustments are
required to be made in the books of accounts. Further, as directed by the Hon’ble High Court of Delbi and
pending further orders, the Company has charged Rs. 102,81 crove from April 1, 2014 til} March 31, 2020
(March 31, 2019: Rs. 96.39 orore) owards the expenditure incwrred on repair and maintenance of secunty
equipment to the Statement of profit and loss which includes Re. 6.42 crore during the year ended March
31, 2020 (March 31, 2019: Rs 17.01 crore),

However, during the financial year 201819, pursuant to AERA order No. 30/ 2018-19 dated November 19,
2018 with respect to Company’s entitlerent to collect X-ray baggage charpes from airlines, the Company
has remitted Rs. 119.66 crare o PSF {SC) account against the transfer of screening assets to the Company
from PSF (8C) to the Company with an undertaking to MoCA by the Company that in case the mater
pending bofore the Hon'ble High Court is decided in its DIAL's favour, DIAL will not claim this amount
back fiom MolCA.
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d) The Company was emtitled to custom duty oredit soop wnder Served from India Scheme (SFTS) of Foreign

e}

Trade Policy issusd by Government of India Under the terms of SFIS, service providers are entitled to
custom duty credit serip a8 a percentage of foreign exchange carned by the Company that can be wtilized for
payment of import duty. Till March 31, 2014, the Company had cunulatively otilized custom duty eredit
scrip amounting to Ra. 89.60 ¢rore in lieu of payment of import duty in respect of inport of fixed assots
(including capital work in progress) and thus, recorded fmed assets (including capital work in progress,
imported, at net amount) after excluding the amount of custom daty paid by using these scrips.

The Expert Advisory Committee ("EAC’) of the Inatitute of Chartered Accountants of India, pursuant to a
specific application by the Company in this regard, bas clarified vide its opinion viz. TD/EAG/1484/13 dated
November 19, 2013 that such scrips shoukd be recognised and acconnted as grant related to revenne ander
erstwhile Ascounting Standard 12 — Accounting for Governnent Grants.

Accordingly, as allowed under para 15 of erstwhile Accounting Standard 12, the Company had adjusted
(netted offy Rs. 80.39 crore, [being the difference between the value of duty credit scrips amounting to Rs.
89.60 crore and the depreciation amounting to Rs. 9.21 crore that ought to have been charged on stich assets]
against cerfam expenditure, which in its view are related to obiaining such costom duty credit scrip
entitlements and had disclosed the same as pricr pedod ftems (net) o the financial statements for the year
ended March 31, 2004,

However, Airport Authority of India (*AAT") has expressed differant view on this and argued that amount
utilized under SFIS should be treated as revenme and accordingly revenue share o amount of Rs 89.60 crore
is pavable to AAL Enforcing their view, AAI has written lettar to [CECI bank on July 08, 2013 mstructng
bank t remit Rs. 41.21 ¢rore friom Receivable Escrow Account of the Company as revenue share to AAl's

bank account as per terms of the escrow agreement.

The Company had filed » writ petition against the AAIL's letter in Hon’ble High Court of Telhi on Jaly 10,
2015 dasputing the demand and the letter umilaterally issued by AAl and prayed for quashing of demand by
AAL Hon'bie High Court bas granted the interim retief and disposed the writ petition with a direction to
Company 1o seek remedy under the provisions of Arbitration law, Accordingly Company filed a pefition
wnder section 9 of the Arbitration and Conciliation Act sseking interim restraint to AAI Hrom eaforcing its
demand which was granted by the court in favour of the Cotapany.

The matter was duly heard and arbitration award was propounced in favour of the Compapy on Decemiber
27, 2618, mentioning that the income camed by way of SFIS Scrip does not fall under the definitien of
Revenue as par OMDA as it is ot related with any Aeronautical or Non-Acronautical activities and it is of
the nature of capitat receipt. Accordingly, no revenue share is payable o AAT by the Company on SFIS
revetue and demand of AATIfor revenug share stands rejected. However, AAT has filed an appeal challenging
the order of Arbitral Tribunal before the High Court of Delhi on April 25, 2019 for seting aside the
arbitration award dated December 27, 2018. The next hearing is scheduled for June 23, 2020

The Director Genoral of Central Excise Intelligence, New Delhi had issued a Show Canse Notice F. NQ.
374/CE/41/2014/Tny /PT 1111327 dated October 10, 2014 on the Company, proposing a demand of service
tax of Rs. 59.91 crore {excluding interest and penalty} considering Advance Development Costs (CADCT)
celiscted by Company from the Commercial Property Brevelopers under the service tax category ‘Renting
of Imumovable Propersy”.

The Company bas replied 1o the show cause notice as referred to above with appropriate authority on April
17, 2018,
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Subsequently, Additional Direcior General {Adjudication), DGCEL has passed Order Mo, 10/2016-8T dated
May 62, 2016 confirming demand of service tax of Rs. 54.3 I crore and fmposed equivalent penalty in respect
of this matter.

However, based on an intemal assessment by the Company in this regard, the Management is of the view
that service fax i3 not leviable on ADC, as these are collested for development of certam indrastriciun
facilities for the conimon use and not fer the exclusive use of any developer. Service tax linbility on ADC,
if any arises, shall be adpmsted from Advance Development Costs collected by Company from the

Commercial Property Developers.

The Company has filed appeal before CESTAT, New Delhi on Augnst 02, 2016 by depositing Rs. 4.07 crote
against the order dated May 92, 2016. The matter was concluded in final hearing held on Degember 20, 2018
and the decision i pronoumead om February §, 2019 in favour of DIAL setting aside the order of the Director
Adjudication raising 2 demand of service tax of Rs. 34 .31 crore and the amount deposited Rs. 407 crore has
been refunded back with interest by the department,

The department has filed SLP befors Supreme Court, agamst the Order dated February 8, 2019 passed by
CESTAT i favour of DIAL and the matter is pending before the Hon'ble Supreme Court.

Accordingly, the amount of Rs,54.31 crore disclosed as contingent ligbility as at Mach 31, 2020, Further,
the managemenit of the Company is of the view that no adjustments are required to be made to these financial

statements.

fi The Commissioner of Service Tax, New Delhi had issued three Show Cause Notices (SCN) and one
adkiendun: 10 SCN on the Company, proposing a demand of service tax ageregating to Rs. 275.53 crore
{excluding interest and penafty) on the coliection of Development Fee (“DF”) from passengers in aitport for
the period from March, 2009 to September, 2013, Out of total demand of service tax of Rs 275.53 crore,
gervice tax amowting to Rs 130,17 crore has already been paid by Company under protest,

The Company replied to the show cause notice referred to above with appropriate amthority and the issue
was hearit on trerits on February 17, 2014

Subsequently, the Commissioner of Service Tax, has passed Order No, C.No D III/ST/AV/16/Hgrs/Adjn/
DIAL/153/2005/1862-8T dated July 12, 2016 confirming the demand of service tax of Re. 262 06 crore
(afier giving cum duty effect} and out of the said demand has appropriated amoumt of Rs 130.17 crore aloady
deposited by Company under protest towards service tax, and farther imposed a penalty of Ry 131,89 crore
in respect of this matier. _
However, based oo an internal assessment by Company in this regard, the management is of the view that
service tax is not leviable on DF, as the DF is a statatory levy and is meant to bridge financing gap finding
for the atrport project, The collection of DF from passengers is not in heu of provision of any service to
them. Further, there is no service provider and service recipient relationship betwaen the Company and the
passengers paving DV, Service tax liability, if any arisez on DF, shall be decided by AERA, keeping in view
the final pronouncement of the matter.

The Company had filed an appeal against the order before CESTAT, New Delhi on October 10, 20146, The
matter was concluded in final hearing held on December 04, 2018 and the decision is pronounced ot Jannary
18, 201% in tavour of DIAL sctting aside the order of the Commissioner fevying service tax ou ADF and
pestalty amounting to Rs, 262,06 crore,
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The department hag filed SLP before Supreme Court, against the Order dated January 18, 2019 passed by
CESTAT in favour of DIAL and the matier is pending before the Hon'ble Supreme Court.

Accordingly, the ameunt of Rs, 131.89 crore hag been diselosed as contingent liability as at March 31, 2020,
Further, the management of the Company is of the view that no adjustments are required to be made 1o these

finaneial statements.

#) I certam mafters before Hon'ble Delhi High Court or Hon'ble Supreme Court yet to be decided, wherein
DIAL has been made respondent and the petitions filed by the UOE, othera/concesstonaires which are relating
o the applicabitity of service tax (under pre-GST regime) on services provided by DIAL and the issues
under consideration are related to licensing of space in Alrport, Service tax on supply of elestricity, running
of duty free shops to be regarded as Airport Services. DIAL initially charged service tax against the services
provided, however levy and the applicability was contested by the such parties and sccordingly they filed
petitions betore judicial authorities niaking DIAL as & party/respondent in the matters. The management is
of the view that these matters will not result in any additional obligation on DIAL m case of adverse decisions
and in case of any demand or labil#y adsing on account of admdication of the issues, the same are
tecovarable from the service recipients,

h} There are nomercus interpratative issued till now relating io the Flon'bie Supreme Court (SC) judgemnent on
Provident Fund dated February 28, 2019 The Company hag paid the liability on a prospective basig from
the date of the ST order. The company hes not made any provision relased 1o the period before the order due
to lack of clarity on the subject.

II. Financia! pearantees- The Company has not provided any financial guarantee other than performance
gmarantee on its own behalf, 1o any party.

Performance guarantees given by the Company on 1ts own behalf are not considered as contingent liability.

ML Capital and Other Commitiments:

i. Capital Commitments:
At March 31, 2020, the Company has estimated amount of contracts remaining to be execated on capital
aeeount not provided for [net of advances of Rs. 88743 crare (Marck 31, 20H%: Rs. §97.92 crore)] Rs.
6,263.85 crore (March 31, 2019: Rs. 9,326.05 ¢rore),

ii. Other Commitments:

i. As per the terms of OMDA, the Company i3 required to pay annual fees to AAT at 45.99% of the
revenue {as defined in OMDA) of the Company for an initial teem of 30 years starting from May 2006
and which can be extended by another 34 years on satisfoetion of certain termg and conditions pursusnt
ic the provisiong of OMDA,

i. In respect of its equity mvestment in Eaat Delbi Wagte Processing Company Private Limited, the
Company along with SELCO [ternational Limited has to maitain minimum 5% shareholding fora
period of 2 years from the commissioning of the project and thereafter minimum 26% shareholding
for next 10 years. The project has been commissioned with effect from April 01, 2617,

ili. As per the terms of Airport Opecator Agreement, the Company is required to pay evory year 3% of
previous year’s gross revenue as operator fee to Fraport AG Frakfurt Airport Services Worldwide.
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iv.In ferms of Section 115IB of Income Tax Act, 1961, cerfain Ind AR adiustments at the Ind AS
transition date to be inchuded m book profits equally over a period of five years stanting from the year
of first titne adoption of Ind AS i.e. Financial Year 2016-17. Pursuant to above, the Company had
made Ind AS adjustments amounting to Bs. 184 72 ¢rore as on March 31, 2016 and incladed 1/5th of
the same i.e. Rs. 36 96 crore while computing book profit for Financial Year 2016-17, 2017-18, 2018-
19 and 2019-20 and paid/ provided MAT accordingly. The remaining amount of Rs 36.96 crore will
be adjusted in the next year while computing book profit for MAT,

v. During previous years, the Company had entered into “Call spread Option™ with varous banks for
hedging the repayment of 6. 125% Senior seoured notes (2022) of USD 288.735 million, 6.125% Senior
secured notes (2026) of LUSD 522 60 million which are repayable in February 2022 and October 2026
respectively. Daring the current vear ended, the Company has entered into “Call spread Option” with
bank for hedging the repaymiant of 6.45% Senior secured notes (2029} for USD 500 miflion
borrowings which is repayable in June 2029
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During the current year, the Company has also entered inte “Coupon only kedge™ and “Call Spread
optiom” with bank for hedging the payment of inferest Hability on £.45% Senjor secured notes {2029)
for USD 150 milbion and 6.125% Semor secured notes (2022 for USD 288.75 million horrowings
respectively.

vi. DIAL entered into a tripartite Master Service Agreement (MSA) with WAISL Limited (Formerly
known as Wipro Airport IT Services Limited) [WAISL] and WIPRO Limited, This agrecment was
further amended vide addendum number 17, dated April 3, 2018, in which Amariksh Sofitech Private
Limnitod has also become the party to the agreement. As per the agreament, DIAL is committed to pay
annualiy, preminre fees to WAISL or receive from WAISL a concession fee, determined and mutually
agresd on the basis of estimated receivable and subsistenice level {as defined tn the said MSA firther
amended vide addendum number 18 dated futy 17, 2018). During the year ended Marcli 31, 2020, the
Company accounted for Rs, 21.57 crove towards such concession fee from WAISL and this 18 included
in reventie from operations (March 31, 2019: Rs. 103.36 crorg).

Also in case of delay in payment of dues from customers to WAISL, the Company would fund the
deficit on a temporary basis till the time WAISL collects the dues from such customers. Till Mzrch
31, 2020, the Company has tonded Rs. 24,16 crore {(March 31, 2015, Rs. 11,17 crore) towards shorifall
i collection from customers,
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With respect to Subsidiary, Joint veatures and sssociates:

vii. The Company has committed to provide financial suppart to Delhi Aerotrapolis Private Limited
(}00% Subsidiary Company) to meet the liabifities of Delhi Aerotropolis Private Limited {Subsidiary
Company), as and when required.

The Subsidiary Company has not undertaken any commercial activities during the year or preceding
previous year. The accumulated losses as at March 31, 2020 exceed fifty pereent of the net worth and
the company incurred cash losses during the financial year and in the immediately preceding financial
year. The Cotapany has approved to steike off its investment in the Subsidiary Company in its board
meeting dated February 11, 2020,

viil. The following investments have bsen pledged by the Company towards borrowings by these

ooTpanies;
Company Name As at March 31, 2026 As gt March 31, 2019
No, of Shures Amonat | Mo, of Shares Amonni
 {Rs,) Rs,}

Dellii Airpert Parking Services Private Limnited 18,853,705 | 198,537,030 18,853,703 | 188537030

Travel Food Services (Delhi Terminal 3) L6800 16,800,060 16, 80,000 FE300,000

ix. In respect of the Company’s investment in foini Venture (*FV°} entities and Associate Companies,
other JV/ associnie partoers have the first right of refnsal in case, any of the JV/ associate partmers
intend o sell its stake subject to other terms and conditions of respective FV/ associate agresments,

% It respect of its equity iovestment in GMR Bajoli Holi Hydropower Private Limited (‘Bajoli Holi'),
the Company has o maintain migimum 17.33% of equity shareholding until the expirv of or eacly
termination of power purchase agreement dated September 11, 2017 entered between the Company
and the Bajoli Holi, expiring on May 03, 2036, The Company had itrvested Rs. 108,33 crore as equity
share capiral,

xi. The Company had invested in DIGI Yatra foundation, a Special Purpose Vehicle (SPV) formed as
ceniral platform to identity mapagetent of passengers, as Joint Venture (JV) of private airport
opetators and AAL under Section § of the Companies Act, 2013 (Not for Profit Organization). Further,
1t had been decided by AAI that initially for incorporation AAT, DIAL and Bangalore International
Airport Limited {BIAL) will form this company with sharcholding of 26:37:37 respectively. Currently,
DIGT Yatra foundation is having paid up capital of Rs. 10,000 and DIAL bhas invested Rs. 2,220 ouly
(March 31, 2019 Rs. 3,700). In famure, 26% of equity share of Digi Yatrs Foundation will be hetd by
AAl and remaining 74% will be equally divided amongst the Private Airport Operators viz, BIAL,
Coclun International Airport Limited, DIAL, GMR Hyderabad loternational Aimort Limired
(GHIAL), Mumsbai Intemational Airport Limited {MIAL} i.e. 14.8% sach.

(This space has been intemiionally left bionk)
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LAJ_E[ amgunis i Rupsos Crore, excegt otherwise ajabed)

34 (b} Sammary of balasces gith the above seduted parties ave ay Talews:

Bolneces a5 at Date March 31, 30 Morch 3, 2009
Unearged Revegus
poRLrent
[Assolate Compaples
TTh Delhi Afrpot Advertislag Paivirs Limibed 013 053
Travat Food Servloss {Eells Teominad 33 Privase Limited .41 029
(Celebi Dhedbi Caoger Termingd Memegemard Indjs Priveiy Limited 0.3 bar
WFalid Yentayey
Deelhi Duty Free Serviuea Prlvare Linitad 120 [AE]
-!‘;\eliﬂﬁvm{m Emi‘mnan I.umid AL | -
m
D Tambararn Tirdivamen Fypraszeays Limdted 4.0k 0oL
ONR Avimion Privare Lloibed a0 -
GME Asto Tachmic Limitad 3.0l -
Lincamme] Bevinse
Rty
Agogtss Companine
“[IM Detw Awport Advertizmy Provate Litoilbd ez L3
Trawek Bood Services (Trolld Temiinal 3} Private Lindeed 008 | -
RET 1AL LT
Talbf Dty Free Services Prives Lingted 383 003
Addogls b Copgoanies
Fyanlhi Adrpeort Parkea Services Privart Liomiad 612 812
Clobd Dotfil Comper Toominnd Manegwert Tndia Tuivate Lanited T3 6.6
T Delhi Ajrpoct Advertising Frivab: 1 imited 1 L.60
Travel Food 3ervicas Tielhi Tamiwd 5) Brivate Lincted bl | a7
AL ER T
Toalbii Adwtion Puel Failicy Private Lindted k&7 4.5
Dhalki Curty Frec Serviens Poivete Larsd [ KX 1294
Da]h muntuuu Sarvices Private Limits] ikl L2
L[4 0.3
Agsoglate Conpies
Dethi Airport Farking Sarvices Private Limiled 62 1.4
Celebl Belir Carge Teemimal Mosageiment Budie Prbts Limitd 2L51 08 4
T Dl Ampo Advartising Privew Linited 4.5 16,18
‘Traved Food Servipes (Delhi Tenmina| 5} Privare Limited L3 .57
Yen -
Dedbi A intion Fusl Facibity Frivaie Limited 13241 127Kl
Toedbi Dauy Fros Services Privans 1imicd 437 &5
Dhelbd Avition Sarvices Privuce Limikd - a3f
i Mt C oo
Atz (rle coatioge
Assarinte Comepafen
T Dalki Adtpow] Advertising Private Lintiled 4.33 -
Travel Food Sevvicos (Delhi Tominal 3) Privals Limired 07 -
Loigl Xeninre
Delhi Doty Pree Services Privete Lisird 1828 203

5 xpaos has beas itwidanally kil Mok
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Dedhi Internationsl Mrwr‘l_ihnllt.d {Formerly known ae Dethi [nternationnl Airpart Privite Linjted)

TN, TS LMEEPLC 146935
Wotes t0 the stamdnicne fueneial sintenterts for the yesr endpd Barek M, 1020

[AD amenats in !!u_.gaqum, et ol v shalel)

M () Swmmary of iramsactions with the above selated parties i oo Enflovrs

Transachons Sring the perbot Mavch 31, 202¢ March 31, 2019
- .00
Loy
L} ,
l-mmmm bumnn' wmm:p o
(P Infrastrocinre Limited 400,00 .
Fotes sorporate (o given
Totermedisk: holdIng compasy
OGME Infrastctare Limited - 400,50
Asisiate Conpanics '
Celebi Troltd Cacgo Ferminad bpnagsmend Tadin Private Lindied 1.1 b
Tiruvel Food Serviges (Dbl Tetenined 33 Private Ldmired B2 -
| Tpint Veninges
Pl Ayiuticn Fus FecHip Privale Limifed - 1554
Defhi tivestien Jervieos Privaim Liice - Q44
Dadini Duty Freo Services Privats Limited . 1.51
i "
Trwvel Foed Servioes (Defhi Teminal 3) Privete Limited .34 1.14
Dethi Airpoet Padkdiis Services Privata Limibed ROz 0.
bt
Diadhi Doty Fror Sevies Peivats Litited 1403 12,55
| riarhelicn Famd Higjed
Assein Ik Caeaganie
[T Delhi Adrport Advertizing Pz Limited 430 o7
Trave] Fouk Services (Defhi Teeminegd 3 ) Private Limised 0.1 15
Wit Ventures b
Theibi Dty Fron Servioes Privals Limitsd 7 737]
M mrpml Dwel.oparst.mhaﬁ i 1.1 143
Hapial Work is Trogres
Asocints Coxmanics
‘[’w.w;l Food Sarmea {Ddh: Tﬁmm 3} Private lemé 003 aol
- mmmmmpmm:mm E— ' 598 238
CrMR Aviation Privels Linete] “ 1nlt
b PR M -

{T¥ix gowee fas baer: wutartiowalty feft bk




Dilhi Interuationnl dkrgort Limited (formerly known as Telkd Interaztivzzl Alrpors Private Limied) -

CIN. T6MFIDLIGILC 146915
Mok o the staodalons fimmcisl siotesments for the Tenr eded Mok 31, 20340
{Al amaupis in Rupees Crove, encept sthermine staded)

34.{<} Summary of truassetiozs with e abeve related parties i ax folfiws

T runsacileoy Diorleg (& pariad Aarch 51, 2029 Morch 3], 7013
0 .96
£.o7 -
Jelit Yenmice
Delhi Aviation Fecl fecility Privala Linited 3.6 19.81
Dralbui Ariation Sandonn Brivake Limuted B47 538
Tielhi Duty Fres Servicos Privwta Limiked A5G 8% 443,72
WAISL Lisned (Gl Jnpe 26, 301) 2164 143,57
(CiMP: Bajobl Holi Hydropinwer Private Lisited 1.96 %~ 3
'Apenipts Comunnics -
T Dedhi Aigport Advertizing Prvaie Limited 152,24 153,0¢
Crlebk Dali Cargo Terminal biamgansnyt i Private Cimaited 245,15 202,67
Travel Food Services Didbf Ternlaal 3) Private Limitsd T kxk 5]
uid AirpﬂTPuhngSm’imPﬂﬂlc Limited 4z 3100
MAmm niraln ]'..Jmued S 0.07 o0
OMP. Energy [vading Livted 556 -
R, Tanebarar Tindivanam Txpressways Limited am ¥ if
Mﬁm Techofc Lisvitzd 0T 054
o 004
GOR Waors Epegy Liited 196 Le2
R Vemagii Power Generetion Tiguted - 182
CitiR. Kagrralaviga Encrgy Limired 196 L2
010 0
aa L amf
Hont Venieres .
ITralku Avinibon Fuet Pecifiy Private Limiisd L4 213
Delbi Doty Eres Survices Privete Lirtived 4391 35092
Delbi Aviatloa Services Prvare Lioigd L3 275
Aot € 1
‘T138 Decltti Adrpont Adwertiping Frivais Limbed 212 1041
Dmihi Adrpent Parking Servlcas Privats Limited 63 11 ISl
| Teavet Fodd Sorvices (Dol Termioad 3) Private Limited nis| .
A ppociate Coppenicy
Deedi Airport Parkioy Seeviers Privare Limiwed 14 18
TIN Delhi Airpoct Advertainr Privete Limited 110 1463
Cafehd Balhi Cargo Temraimal Munsgemend Bvdin Privals Timied T4 Gt
‘Taavel Food Serviees {Delhi Term/nal 35 Prluaw Timited .48 Odd
Jolat Venoure
Dalti Aviation Fucl Facility Privats Limicd 1150 832
Dl Dty Free Serviees Perande Ligmited.. IR0 13,12
Dc'!T:s A\luhurr Samm Pmml..nmtud 8 -] L3
- 003 0.3
B InEeastrupturs Limited 016 ELE L
"V runvel Fuud Services (Delld Tesminal 3) Peivate Limited ool

TR
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Dafhil Knteraational Airpurt Ejmited (forererly Lorwst g9 Delhl Inlerantional Afport Privaie Limited)

CIN. UEHDLI06PECT 46536

Notes {o tha stasdatlons Sxapcist $qtaeaky Eor the vour soded March 31, 2000

[All Az In Ruptes Crovs, excopt otharwise statedy

14 {c) Summary of irapsacdings with the shoro rolaied partics 1y a3 fdlwws:

Trizeaciions Daring the period March 31, 3020 March 31, 2019
A lpnts Athorty of e 1457 -
Clibey oxpeasy
v moey T iten off
Subsidiary Company
Dielli Ammotrophlia Private Limited 0,05 -
52 3
- Q.
1.56 £5
151 4,50
fvir. indana. Pabhakars Rac 348 a2
1.830.47 | 2.1y el
- Y
Amyocipe Compayict
Dalki Aimpont Parking Sornices Private Litied 0.4 0,08
TIM Dol Aicpot Advertising Privide Limited 0y L1
(Celebi Dalhi Carge Terminal Manmmem: Tndis Private Limied 4,16 k%t
Teaval Food Servives (Dolbi Termmat 3} Private Litnited 0.3 oM
JOfAL Y et rin
Dl Avintiact Fusl Faedlity Friveta Linited L5 157
[Tethi Tty Fres Setvices Privels Limied 2599 1252
mmmnmmru Ll.tmitd 157 l.41
ats -
- 141
580 . £17
5557 4914
10390 1i4.50
-*mmmﬁmmmm ol'!ri.kh Mﬂnumlyk:juhimm . {
Fraport 20 Faokfint Avpart Sarvieen Wiarldwida 1% p
Fhianagorial mmunsmtion eaclwdes provison for graiiy sid conpensated abences, dincs tiese sre rovided on the bagiz of an actusrts] valwation for the Conrpmey as £ Mrol-s,

{This gpace kas been iaentiaesaiiy fet blanl




Deéih Inerantiosal Airpert Timited (formesty knowa as Delk! Srternziloual Afrpert Frivate Linited)
CTIN. VAIIIIDL 6P EC 146936

Niies do the atandalone Snpocial sbadernesdy for the yeac emded March 31, 20048

1A1l ampimis 3 Kapzes Trore, sxcepl afberwise soviad)

34 fo) Swomary of transactions with e above colazed partiats 3 fnllews:

Trasactions Iraring the pesiod Maech 51, 2020 Wiarch 31, 2019
14,14 Li.00
I #ra
ins L33
73 5.6
004 -
4658 -
ansaf 0,41
(5] 612
Bobni Yomppres )
Dilhi Avlation: Scpvices Frivets Limited 1421 13,53
[Dredbii Draty Froo Services Private Limited Taid 258
IHvIRBaJDLt Heli #ydropower Privase Limnited 133 o4
] Del'hakmﬂhltmg Servipos Privats Limibed 214 1.0
ettt Dedhi Catgm Terminal Margemeant Tudia Private Limited i0.76 14,92
T Diglhi snirport Advertising Privaie Limited 333 418
T‘rm:ll’wd S:Mc:amdu TermmalS}anmmed &5 S2E
AR Aviation Brvse Limited o 201
MR Tambagarn Tindivaram Expeesswayd Limiwd 085 .09
GiWR Eneriry Tending Linited 021 -
bR Aero Technle LinMed .01 u
1048y 151
MWMMLM .23 s
JEME. Yemsagiri Power Generalion Limated &0 o4
R, Bl g By Limited 1T s
. Winler charges rooyvgred
Toulbi Avisthor Sarvicss Privae Limited 8.1 Ligdn)
[Delhy Duty Fime Sarvices Private Lanitsd B3 o0
JCrivil Bajoll Fidi Hydeopewer Private Timited 0,03 0.3
Deelhi Airport Barking Seevices Byivaty Limiled i 11954
Travel Food Sarviees (Thelhi Teoningl 3) Private Linited 115 LRk}
qudﬂ s Lt C.ug:b Temnima Mu.nlgmmt Tndia Private Linited L1 282
MR Wmm Fuergy Lifod - 081 007




Trelhi Inbernational A port Limiked (Furmerly imowe 3v Delki inkirkatodsd Airgaet Private Limed)

L. VAR DL 2006FLCE4SY 3
Nautes o the sandzlone finandkal statenreats far the year ended March 3i, 2020

5.!!] sinounts in Repees Crore, exe olkerwive ptabed)

M () B of kransactionn with the shove s s foliows;
TramacHoss Dorkg the period March 3, 24920 Bfanch 11, 268
154 XD
Mr ll'. S 3. L.}{ Ebmkmdu 008 ans
Mz Siva Kemareard Vign Bfkt LA
. Al Kuenor Pathak L Th3 -
. N.C. Serabeswamn 204 0048
M, &5, Subba Kao 1558 X1 c)
Mr. Srinivaa Bammidaln B.01 i
M, Grandhi Kian Kwosar 00 X1}
Ay Aggereal 01 a.0t)
M. Rariohaodze a4 )
) . 0.03
a6l 1402
Holding company L
OBIRL Adrports Limdied LN 66
Delbi Aviatict Sesvices Private Limied 5 [ 2]
Gt Bajeli ol Hydropawes Privata Limdisd - LR
Defhi Duty Prea Savices Private Limied LY 0,42
WAIEL Lamited (6l Juae 26, 2015) 035 2098
Aseclate Comannley
Celebi Dl Corgo Teyminal BAsns pemanr lidla Private Fiovdied 58 .51
TTM Dielbi Airpoct Advertizing Privits Linited [ A .50
Dalhi Airmort Perking Servipes Brbvade Limlizd &30 (i)
Travet Food Sarviend (Oelhi Toominal 3) Provate Lisuied 033 048
DIG{ YmPuuu!ahm 014 -
MR Aiport DsveiopersLimed 0oL .04
CfE. Toni Annbapalll Expresspays Linited .00 a.0%
. Avation Private Dimded - [+H1]]
QMR Fechenpalls Expremoays Diniled [iX.5] 003
akinads SEF Limited o 0.09
MR, Eyderabad [ezmeetions] Ajrpon Limited iz ot
GME Gen izroanional Alrport Limibed o4 .
GMR Ewsy"rradh:g lu'mund . 6.0
047 | -
MR Wmﬁm-gyl.mim& ’ i 061
- 001
ol 0.34
fEoiding copneny
iR Adeperts Eimted .01 &
Anauints: Coptanbes - .
Travel Food Sereices (Db TovmEoe) 3t Private §dmtedt [k Giff
‘Delln Amuum Swvm Private Lirted - 0o
L5 -
iR Werom Enﬂmr Limjted LKL -
QAR Eyirelsan [otemmmtional Adrpoet . initod LT 037
vl Adrpait Developers Limited - Z48
CiviF Tond Anakapalli Expresswnys Limdled - H1E
e nkmads 557 Limited - il
btk Flopitality & Betall Timited 006 | QO3
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Dethi Internatlonal Airport Limited {formerly known as Delhi International Alrport Private Linited)

CIN. U§3033DL2006FL.C146936

Notes to the standalone financial statements for the year ended March 31, 2020
{AH amounts in Rupees crore, except otherwise siated)

34 (d) Interest in significant lnvestment in subsidiary, joiat ventures and associates:

Wipro Airport [T Services Limited)*

R Oweership Date of Country of
Name of Latlties Relationship interest incorporation | incorporation

Delhi Asrotropotis Private Limited Subgidiary 100.00% | May 22, 2007 India
Celebi Delhd Cargo Terminal Manageinent .
Tndia Privats Limdted Associate 26.00% Tuge 18, 2009 India

. . . - . .
Delhi Duty Free Services Private Limited Toint Venture 48.90% Fuly 07, 2009 India
Delhi Airport Parking Services Private a February 11, .
Limited Associte |00 2010 India
Traval Food Services {Delhi Terminal 3} Decernber 04, .
Private Limited Associate | TO00% 2009 lndia
T Delhi Airport Advertising Privafe i :
Limited Associate 49.60% Juee 07, 2010 India
DIGI Yatra Foundation , 22200 | Febmary 2% Tndia

Associate - 2019

GMR Hajoti Holi Hydropower Poivate Toint Ventute 20, 14% September 11, India
Limited 2017
E*[‘e;:}l;;watmn Fuel Facility Private Toint Venture 26.00% Augg{s’tgl L, Incia
Delhi Aviation Services Private Limited Toint Ventare 50.00% June 28, 2007 Tadia
WAISL Limited (Formerly lmawn as Joint Ve 26.00% Dctg{l;g; 22, India

* DIAL has sold s entire stake in WAISL Liméted to Antariksh Sofitech Privaie Limited on Jume 26, 2019.

Terms and Condition of transaction with related parties:

Outstanding balances at the reporting date are secured/ unsecured and settlement occwrs in cash, For the year
ended March 31, 2020, the Company has not recorded any impairment of receivables relating to amounts owed
by related parties (March 31, 201%: Nil). This assessment i3 undertaken in each financial year through examining
the fipancia! position of the related party and the market in which the related party operates.

Commitmenis with related parties:

The commitments in respect of related parties are provided in note 33(1IT} above, forming part of these financial

statempents.

Transactions w:th key management personnel

The transaction mth key management persounel includes the payment of dlracturs sithing fees and managerial
remneaeration which are provided in note 34(c) above, There are no other transactions with Key management

personnel.

i ———




Delhi Internstional Airgort Limited (formerty known as Delhi Internstional Abrport Private Limited)
CIN. Us3033DL2006PLC146956
Notes to the standalone financial statements for the year ended March 31, 2020

(Al amounts in Rupees crore, except atherwise stated)

35, Segment Information

The Company has only one reportabls business segment, which is operation of aitport and providing aliied
services and operates in a singls business segmen!. Accordivgly, the amounts appearing in the financial
statements relate to the Company’s single business segment, '

Major customers: Revenue from one customer of the Company is approximately Rs. 456.77 crore of the
Company's total revenues (March 31, 2019 Revenue from one customer of the Company is approximately Rs.
436.84 crore of the Company’s total revenu<s)

34 Fair Values

The carrying amount of 21! financial assets and labilities (except for certain other financial assets and liabilities,
.6, “Instraments carried at fair value”} appearing in the financial statements is reagonable approximation of fair
vales. Such investmetts carried at fair value are dizclosed below:

Carrying value © Fair valne
Particalars A at Asat As at Asat
March 31, 2020 March 31, 2019 | March 35, 2020 | March 31, 2019

Financial Assets

Tovestment in avehwal fuwd 405,25 795,20 405,25 745,20
Cuash flow hedges-Call spread option 104,04 124,63 1009.04 194,63

Total 141429 980 53 1414, 20 20353
Financiat Liabilities

(caried at amortised cost)

Securily Deposits from irade 280,15 334.42 R 57132
comcessionaites '

Secuicy Depostts from commercial 14,43 13.02 15,73 13,57
property developers

Tatal 603,58 54744 616,73 50059

" Assumption used in estimating cke fair values:

The fair value of the financial assets and Kabilities is included at the amount at which the instrument conld be
¢xchanged in a current transaction between willing parties, other than in a forced or liquidation sale. The
folicwing methods ang assumption were used 1o estimate the fair values:

The Company enters into derivative financial instrumenis with various counterparties, prineipally financial
institutions with investment grade credit ratings. Derivatives ave valued using valuation techuiques, which
employs the use of market observable topuis. The most frequently applied valuation technigues inolude forward
pricing and swap models, using present value calculations. The models incorporate various mputs including the
credit quality of counterparties, foreign e¢xchange spot and forward tawes, yield curves of the respective
cutrencics, currency basis spreads between the respective currencies, interest rate curves and forward rate curves
of the nnderlying comemodity. As at March 31, 2020, the marked-to-market value of derivative asset positions is
net of a credit valustion adjustment attibutable to derivative counterparty deflt nsk.




Deili International Airport Limited (formerty known as Delbl International Airport Private Limited)
CIN. U63033DL2006PLC146936
Notes to the standalone financisl statements for the year ended March 31, 2020

(All 2mounts in Rupees crore, except otherwise stated)

37. Fair value hierarchy

The following table provides the fair value measurgment hierarchy of the Company’s agsets and liabalities.

Quantitative disclosures fair value measurement hiecarchy for assets and liebilities as at March 31, 2020:

Fair value measurement using

Date of Total | Market prices | Significant Significant
valuation in active ebservable | unohservable
markets inpits inputs
{Level 1) (Level 2) (Lavel 3)
Assets measured at |
fair valne
Investment in munmt | March 31, 2020 405,25 465,205 - -
fusd
Cash flow hedgas-
Call spread option
March 31, 2020 | 1009.04 - 1000204 -
Total 1414.29 405,25 100904 -

There have been no transfers betwesn Level 1, Level 2 and Lewvel 3 during the year,

Quamiitstive disclosures fair value measurement higrarchy for agsets and ligbilities as ar March 31, 2019:

Fair vilue measurement using

Pate of Fotal | Markef prices | Significant Sigaificant
valuation in active observable | unebservable
markets inpuis inputs
{Level 1) (Level 2) {Level 3)
Assets measuved at
fair value
Investment in matzal | March 31, 2019 793,20 79520 - -
find
Cash flow hedges-
Call spread option
March 31, 2019 194.63 - 164,63 .
Fotal §30.83 795.20 194,63 -

Thera have been no transfers between Leval 1, Level 2 and Level 3 during the year.




Drethi International Ajrpert Limited (formerly known as Delhi International Airport Private Limited)

CIN. U63033DL2006PLC1 46036
Nates to the standalone financial statements for the year ended March 31, 2020

(All amounnts in Rupees crore, except otherwise stated)

38. Risk Management
Financial risk management objectives and policies

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, security
deposits and trade and other payables. The main purpose of these financial liabilities is to finance the Company’s
operations and to provide guarantees to snpport its operations. The Cormpany’s principal financial assets include
Joans, trade and other receivables, and cash and cash equivalents that derive directly from its operations. The
Company alse enters into derivative transactions. :

The Company 15 exposed to market risk, credit risk and hquidity dsk, The Company’s semior management
oversees the mapagcment of these risks. The Company’s financial nsk activities are govemed by appropriate
policies and procedures and that financial risks are idemiified, measured and managed in accordance with the
Company’s policies and risk objectives. All desivative activities for nsk management purposes are carrisd out
by senior management team that have the appropriate sidlls, experience and supervision, It is the Company’s
policy that no trading in derivatives for speculative purposes may be undertaken. The Board of Directors reviews
and agrees policies for managing each of these risks, which are sutnmarised below.

Market risk

Market tisk is the risk that the fair value of futurs cash flows of & Anancial instrument will fluctuate becanse of
chanpes in market prices. Marker risk comprises of interest rate risk and eurrency risk. Financial imstroments
affected by market risk include loans and borrowings, deposits and derivative financial instruments,

The sensitivity apalysis in the following sections relate to the positton as at March 31, 2020 and March 31, 2019:

The sensitivity analyses have been prepared on the basis that the amourt of net debt, the ratio of fixed to floating
interest rates of the debt and derivatives and the proportion of financial instruments in foreign curcencies are ail

constant aund on the bagis of hedge designations in place at March 31, 2020,

The analyses exehide the inpact of movements in market variables on; the carrying valves of pratuity and other
post-retirement obligations; provisions; and the non-financial assets and liabilities of foreign operations. The
analysis for the contingent consideration liabitity is provided in Note 33 (ii).

The following assumptions have been made in calculating the sensitevity analyses:

» The sensitivity of the relevant profit or loss item is the effect of the asswmed changes in respective
market risks. This is based on the financial assets and finaocial liabilities held 2t March 31, 2020 and

March 31, 2019,

Inferest rale risk

Interest tate Hsk is the risk that the fair vatue or fiture cash flows of a fimancial instrument will fluctuats
because of changes in market intersst rates. The Company is not exposed to risk of changes e market intercst
rates as the barrowings of the Company are at fixed rale of interest.

Foreign corrency risk

Foreign currency visk is the risk that the fair value or future cash flows of an exposure will fluctuate because of
changes in foreign exchange rates. The Company’s exposurg to the risk of changes in foreign exchange rates
refates primexily to the foreign currency borrowings taken from banks. However, the Company has hedged its

borrowing through call spread optien.




Delhi Interuational Airport Limited (formerly kuown as Delhi International Airport Private Limited)

CIN. U63033DL 2006 PLCL 46936
Notes tg the standalone financial statements for the year ended March 31, 2020

{All amounts in Rupees crore, except otherwise stated)

Cash flow hedges

Foreign exchange catl spread options measured at fair value through OCI are designated as hedging instrurments
in cash flow hedges o hedge the USD INR conversion rate volatility with refzrence to the cash cutflows cn
settlement of its borrowings designated in USD.

The fair valne of foreign exchange call spread option varics with the changes in foreign exchange rates and,
rapayrent of future premium,

Blarch 31, 2020 hMarch 31, 2018
Particulars Assela Liahilities Assels Liabililies
Cash flow hedges-Call spread option 1005,04 - 194.63 -

As at March 31, 2020, the USD spot rate is above the USD call option strike price for all call spread options of
USD 131135 millien. Accordingly, an amount of Rs, 806,55 crore has been released from Cash flow hedge
reserve to statement of profit and loss to neutralize the itipact of Foreign exchange loss fucluded in statement of
profit and {oss.

Ad at March 31, 2019, the USD spot rate is above the USID call option strike price for all call spread options of
USD 81133 million. Accordingly, an amount of Rs. 209.34 crore has been released from Cash flow hedge
reserve to Statement of Profit and Loss to newtralize the impact of Foreign exchange Joss meluded in Statement
of Profit and Loss.

Forcign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in foreign cwrrency exchange
rates, with all other variables held constant, The impact on the Company’s profit/ (foss) before tax is due to
chengos int the fair value of liabilities including non-designated foreign currency derivatives. The impact oo the
Company's pre-tax equity is dus to changes in the fair value of forward exchange contracts designated as cash
flow hedges and Interest rate swap. The Company's exposure te foreign cusrency changes for all other cusrencies
is not material,

March 31, 224 March 31, 2019
Impact on profit! foss) before ey

USD Sensitivity

INR/USED- Increass by $% (.43} (7.12}
INR/ISD- decrease by 5% ) 0.43 7.12
BURO Sensitivity

INEAEURO- Increase by 5% {1,19) (0.0M
INRAETIRID- dagraass by 30% .19 0.09
GRP Sensitivity

INR/CGEP Increase by 5% {0.18) {025
INR/GEP- decrease by 5% 0.1% .28




Dethi International Atrport Limited (Formery known as Delbi Tnternational Airport Private Elmited)

CIN, Te3033DL2OPLC 146936
Nates to the standalone financlal statements for the vear ended March 31, 2020

(All amounts In Rupees crore, except otherwise stated)

Liguaidity risk . :
The Company monitors ita risk of a shortage of funds on a regular basis. The Company’s objective {s fo mainiain
& balance batween continuity of finding snd flexibility through the use of bark overdrafts, bank loans and
finance jeases, None of the Compeny’s debt will mature in less than one year at March 31, 2020 (March 31,
2019 NIh) based on the carrving value of borrowings reflected in the financlal statements. The Company
agsessed the concentration of risk with respect to refinancing its debt and concluded it to be low.

The table below summarises the matarity profile of the Company’s fAinancial liabilities based on contractual

undiscouniad paymants:

Partculors domand | Smoaths | monns | 105G | >Syears | Tou
As at March 31, 2020 .
Borrowings® - - - 218483 | TILS0 [ 992233
Trade payables - 301,92 - - - 301.92
Lease liability - 0.59 218 16,79 1.02 14.57
Other financial liabilitiss 43.64 S02.065 216,52 436,74 | 237526 | 357446
Toial 43.64 §04.51 219,00 263235 | H0,113.78 ) 13,813.28
As ot Mareh 31, 2019

Borrowings™ - - 1,996,835 | 3,614.04 | 560089
Trade payables - 301.87 - - - 301.87
Crither fimanciat liabillties 71.14 210.42 104,71 17196 1 2,516.92 § 307915
Total F1.14 512.29 108,71 2168.81 | 6130061 899191

*For range of interest, repayment schedule and security details refer note 17,

Credit Rigk

Credit risk is the risk that countarparty will not meet its obligations under a financial instrument or customer
contract, Isading to a finencial loss, The Company is exposed to credit risk from its operating activities {primarity
trade recaivahles and other (inancial assets) and from fis financing activities, Including deposits with banks and
financial institutfons, foreign exchange transactions and other financial instruments.

Trade receivables- Customer credit sk is managed by Company subject to the Company’s established policy,
proceduras and control relating to customer gredit risk management. Credit quality of a customer is assessed
based on an extendive eredit rating scorecard and individoal credit limits are defined in acoordance with this
assessment. Outstanding cnstomer receivables are regularly monitored and any services to major customers are
senarally coversd by bank guarantes or other forms of credit assurance,

Financial instruments and cash deposits- Credit risk from balances with banks and financial institutions is
managed by the Company’s heasury departiment in gccordance with the Company’s policy, Investments of
splus fimds are made anly with approved counterparties and within credit limits assigned to each coumter party.
Counterparty credit limils are reviewed by the Company’s senior management on regular basis, and may be
upated throughout the year, The limiis are get to minimise the concentration of risks and therefore mitigate
financial logs through cournerparty™s poterrtial fxilure to make payments.

The Company’s maximom expasure ta oredit risk for the components of the balance sheet at March 31, 2020
and March 31, 2019 is the carrying amounts of Trade Recelvables.
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Collateral

As at March 31, 2020 the security provided to bond holders, hedge providers and working capital facilities is a
below, _

(i) A first ranking pazi passu charge/ assignment of all msurance policies, contractors’ guarastees and tiquidated
.damages to the maximum extent permisgiblc under the OMDA and the Escrow Accoust Agreement,

(i) A first ranking pari passu charge/assignment of alt the rights; titles, permits, approvals and interests of the
Borrower in, to and in respect of the Project Documenty, in accordance with and to the maximum extent
permtted under the OMDA and the Escrow Accoust Agreement;

(i) A first ranking pari passu charge on all the revenues f receivables of the Borrower (excluding dues to the
Authority} subject to the provisions of the Escrow Agcount Agreament and the OMDA.

39. Capital management

For the purpose of the Corpany’'s capital management, capital includes issued equity capital, and all other equity
reserves attributable to the equity holders of the Company. The pumary objective of the Company’s capital
management is to mamimise the shareholder vahe.

The Company manages its capital structure and makes adfustments in lght of changes in economic conditions
and the requirements of the finaneial covenants. To maintain or adjust the capital structare, the Company may
adjust the dividend payment to shareholders, roturn eapital to sharehelders or issue new shares, The Company
monitors capital using a gesring ratio, which is wtal debt divided by total equity plus total debt. The Company’s
policy i3 to keep the geaning ratio below 80%, which is reviewed at end of cach financial year.

March 31, 2020 March 31, 2019
Borrowings 9.920.89 5,564 .65
Total debts {A) 9,920.89 5,564 65
Share Capital . 2,450.00 2,450.00
Other Equity _ 292,46 268.04
Total Equity {B) 2,742.46 2,713.04
Total equity and tatal deht (C=A+B) 12,663,35 B,282.69
Gearing ratio (%) (A/C) 78.34% a7.18%

I order to achieve this overall objective, the Company’s capital management, amongst other things, aims to
engure that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital
stroctere requirements. There have been no breaghes in the finsncial covenants of any interest-bearing loans aad

berrowing in the current period.

Mo changes were made in the objectives, policies or processes for managing capital during the years ended
March 31, 2020 and March 31, 2019,
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40, Other Disclosures

2) AFERA DF Ovder No. 28/2011-12, 30/2012-13 and AERA tariff order Ne. 03/2012-13 an deterraination
of Aeronautical Tariff; issued on November 4, 2011, December 28, 2012 and April 24, 2012

respectively

(i) The Airport Economic Regulatory Authority (“AERA™) vide ity powers confetred by Section 13(1) {2)
of the AERA Act, 2008 passed an Aevonautical tariff order Viz, 3/2012-13 issued on April 24, 2012
which determined the Aeronautical taiff to be levied at Delhi Airport for the fourth and fifth year of
toiff period of first Control period of 5 years period (i.e. 2009 - 2014). DIAL vide appeal ne 10/2012
had filed an appeal before Airport Economic Regulatory Authority Appellate Tribunal (“"ABRAAT™) on
certain digputed issues in the Tariff order of first control period No.03/2012-13. Subsequently, Hon'ble
High Coust of Delbi vide its final order dated January 22, 2015, against the writ petition filed by the
Cotmpany in this matier, ordered that the tariff determined by AERA for the first contral Period shall
continue till the disposal of the appeals pending against the said Tanff Order, by AFRAAT.

Subsequentty, AERA also reteased the tariff order No. 40/2015-16 {*AERA order’) dated December 08,
2815 (issued on December 10, 2015) for second control petiod i.e. 2014 -2019, DIAL filed an appeal
with AERAAT agzinst some of the matters of order No. 40/2015-16 en January 11, 2016.

Farrther, Minisiry of Finamee vide the notification dated May 26, 2017, Part X1V of Chapter VI of the
Finance Act, 2017 directed the merger of Appellate Tribunal under the Airports Economic Regulatory
Authority Ast, 2008 (“AERA Act”) Le. AERAAT into Telecom Disputes Setlement and Appellate
Tribunal (TDSAT}.

The Hon’bie Supreme Court of India, on SLP filed by Air India, vide its judgemont dated July 03, 2017,
has vacated the arder of Hon’ble High Court of Delin and directed TDSAT to dispose off the appeals of

DAL in the next two months,

Accordingly, DIAL implemented the Tariff order No. 40/2015-16 dated December 08, 2013 with
immediate effect 1.2, from July 08, 2017 as per directions of Director General of Civil Aviation dated
July 07, 2017,

DIAL's appeal no. 1072012 with respect 1o first control period has been concluded along with the appeal
of certain airlines. TDSAT vide its order dated April 23, 2018 has passed the order, which provides
clarity on the issyes, which were pending for Jast six years and has laid down the principles to be
followed by AERA in the third comirol period starting from April 1, 2019. The Company expects the
upihift ipact of the TDSAT order to reflect in the tanff determination by AERA for the next control
period i.e. 2019 ~2024, DIAL's appeal agaiast the second controt period shall be heard in due course.

DIAL has filed an appeal jn the Hon’ble Supreme Court of [ndis on July 21, 2018 for few matters in
respect of TDSAT order dated April 23, 2018 and same was ksted on September 4, 2018 wherein,
Hon'ble Supreme Court has issued notices in the matter. The matter was takes up by Hon'ble Supreme
Court on February 10, 2020 and two weeks” time was granted for filing courter affidavit and further two
weeks' time to file rjoinder thersafter. Accordingly, the Compary has filed its rejoinders and next date
of hearing before Hon'ble Supreme Court has not yet been notified, however, an application of early
heanug shall be fited by the Cotnpany for an early disposal of the matter.
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DAL bas filed taniff proposal for the third control pertod starting April 1, 2019 10 March 31, 2024 with

“the regulator on November 27, 2018. Further, as the secand control period completed on March 31,
2019, DAL recuested the AERA to extend the current tariff till the tariff for third conirol period is
determainad.  Accordingly, AERA vide order ne 48/2018-19 dated March 25, 2019 extended the
prevailing tariff for DIAL il September 30, 2019 which is further extended by AERA order no
09/2019-2610 March 31, 2020 and vide order no 31/2019-20 dated March 20, 20201l June 30, 2026 or
determination of tariff for third control period, whichever is carlier,

ATRA has issued consultation paper in the matter of determination of aeronautical tarit¥ for third comtrol
period vide consultation paper no. 15/2020-21 dated June 9, 2020, Last dzie for submission of comments
is July 8, 2020 and for submission of counter corunents is July 22, 2020,

{ii) The Company had accrued Development Fee (DF) amounting to R, 350 crore during the year 201213,
earmarked for construction of Air Traffic Control (ATC) tower. During the financial year 2018-19, ATC
construction work had been completed and DF amounting to Rs. 3530 crore had been adjusted against
the expenditure on construction of ATC,

The {otal expenditure incurred on consiruction of ATC tower is Rs 398,692 crote which exceeds the
earmarked DF of Rs. 350 ¢rore, a8 the construction got delaved due to security reasons and additional
reguirements from time to time.

As per the approval in DIAL Board Meeting held on May 11, 2017, the Company had written a letter to
AAIT for reimbursement of addrtional expense. However, AAT vide its letter dated Novetnber 29, 2018
kas mentioned that there was no approval of additional cost incurred by DIAL on ATC and therefore the
additional .cost would not be met out of DF. Accordingly, during the financial year 2018-19, ithe
Company had capitalized the ATC tower at net cost of Rs. 48.6% crore after adjusting DF of Rs, 330
grore in its financial statements.

(i) The Afrport Economic Regulatory Authority of India (AERA) had passed an order wide Order No
30/2012-13 dated December 28, 2012 it respect of levy of Development foe at Delhi Airport. As per the
said order, the rate of Airport Development Fee (ADF) has been reduced from Rs. 200 to Rs, 100 and
from Rs. 1,300 to Rs. 600 per embarking domestic and international passenger respectively. Further, as
per the said order, such revised rates have come into force with offect from Jamuary 1, 2013 and estimated
DF collection period has been extended up to April 2016,

Further, AERA hasg issued order No.d7/2015-16 dated Janvary 25, 2016, resiricting cut-off date for
collection of ADF upto Apsil 30, 2016, As per the crder, AERA has granted A AT, six months” time atter
cut-off date i.¢. April 30, 2016 to reconcile and close the acoount, and to arrive at the over recovery /
under recovery of ADF. However, the same has not yet been finalized. This over / under recovery will
be aceounted for on finsl reconciliation of ADF pending with A Al However, DIAL has collected the
DF receivable in full and settied the DF loan on May 28, 2016
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b} The Company has areceivable of Rs. 186,57 crore as at March 31, 2020 (March 31, 2€19: Rs, 237.36 CTOreS)
(including unbilled receivables) from Air India Limited and its subsidiaries namely Indian Airlines Limited,
Airling Allied Services Limited and Air India Express Limited collectively referred as *Air India’. During
the year ended March 31, 2020, the Company has recognized receivable of Rs. 28.9C crore (Vear ended
March 31, 2019 Rs. 165,85 crore) (including GST) and received Rs. 8.41 crore (Year ended March 31,
20119 Nil} (including GST) towards interest agreed to be paid by Air India Limited. In view of payment and
coatinuous reduction in the overdue quarter on quarter backed by contimiing “Airport Enbancement and
Financing Service Agreement” with International Air Transport Association {“TATA) for recovery of dues
from Air India and considering the fact that Air India being a governmeent enterprise/ undertaking, the
Cotnpany considers its due from Adr India as good and fully recoverable. As agreed in 13" OMDA
Implementation Oversight Commities (OIOC) meeting, the Company has not paid revenue shars on Es,
27.97 crors {March 31, 2019: Rs, 135,76 crore) recognised as interest income on delayed payment by Air
India.

¢} Particulars of un-hedged and un-discounted foreign currency exposure as at the reporting date are as

under:
March 31, 2020 March 31, 2019
Particulars Amount | Currency | Foreign Amount | Currency | Foreign
Rs. in Currency | {(Rs. In Currency in
Crores) in Crores | Crores) Crores
Trade Payables 3.75 EUR 0.05 1.89 EUR 0.02
3.56 GEP 0,04 308 GBF 0.06
0.84 SGD 0.08 . SGD -
8.56 USD 011 11489 Usn | 148
(.03 AUD 0.00 0,03 ALUD 0.00
Other Curvent Finaneinl | 154 64 USD 2.08 21.26 UsD 0.39
Ligbilities .
.08 EUR 0.00 - EUR | -
Closing exchange rates in Rs:
Currency March 31, 2620 March 31, 2019
. R3TH .
BUR % 77.67
93,5 .
GBP 3 5053
53045 -
3GD '
5665 9,14
Usp 6
46,075 49.02
AUD g
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d} Additional information

i) Earnings in foreign currency (On accrual basis, excluding service tax/GST)

Particulars For the year ended For the year ended
March 31, 2020 March 31, 2019

MNon-Aeronautical Services {Revenme from - -

goncessionaires) '

Acronautical  Services (Revenue from &7.54 52.9%

| airfings)
Taotal 47.54 52,99
ii) CFF value of unports {On accrual basis)

Particulars For the year ended For the year ended
March 31, 2020 March 31, 2019

Import of capital goods 282 16.77

Import of atores and spares 2.87 238

Total 4.89 19.15

iii} Expenditure in foreign currency charged to statement of profit & toss (On accrual basis)

Particalars For the year ended For the year ended
March 31, 2020 March 31, 2019
hiterest on borrowings 376.16 372.95
Professional and consultancy expenses 16.98 4.16
Finance costs 0.05 0,08
Other expenses 9.12 11.34
Travelling and Conveyatce 1.B5 0.03
TFotal 404.16 J8E 53
iv) Expenditure in foreign corrency capitalised {On acomal basis)
For the year ended { Forthe vear ended
March 31, 2020 March 31, 2019
Interest on borrowings 156.83 : - '
Professional and consultancy expenses 17.50 -
Finance costs {Other borrowing costs meluding 21.66 .
amortization)
Total 196.99 -
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Continpation Sheet., ...

v} Consumption of stores and spares during the year:

Far the year ended For the year anded
Particulars March 31, 2020 March 31, 2019
Yo Amguni Yo Ameynt
Imported 5,08 1.08 3.92 0.98
Indigenous 94.92 20,18 096.08 23.99
Total 1L 21,26 100 24,97
vi) Consumption of capital spares during the year:
For the year ended For the yeer ended
Particnlars March 31, 2020 March 31, 2019
Yo Amount - % Amount
Lraported 50,00 2.13 48.32 1.24
Indigenous 40.00 1.42 5118 1.30
Total 100 3,55 £ 2.54

¢) These financial statements of the Company do et iticlude Accounts for Passenger Service Fee - Security
Companent [PSF- (SCY] as fle same are maintained separately in the fiduciary capacity by the Company on
behalf of Government of [ndia and are governed by Standard Operating Procadure issucd vide letter namber
AV/13024/047/2003-SS/AD dated Jamary 19, 2009 issued by Ministey of Civil Aviation, Goverament of

India.

As per the MOCA notification, the PSF(SC) is replaced by Aviation Security Fee w.ef. July 1, 2019 and
will be governed by National Aviation Secutity Fee trust.

f} The Company has received Advance Development Costs (ADC) of Rs. 680.14 crore, including Rs. 6.93
crore related to Phase I development (March 31, 2619: Rs, 680.14 erore, including Re, 6.93 crore related o
Phase 1 developinent) from varicus Developers at Commercial Property District towards tacilitating the
development of common infiasiructure thers in, As per the term of the agreement, the Company will
facilitate the development of common infrastructure upen receipt of advance towards development cost m
accordance with the instructions and specifications in the agregment. Further, the Company has no right 10
szcalats the development cost and in case any portion of the advance development cost is not wilized by the
Company towards developient of any infrastructure facility, the same shalt be retorned to the Davelapers
upon satlier of the expiry of the initial term of agreement or upon terenination of the development agreement.
As at March 31, 2020, the Company has incurred development expenditure of Rs. 567.81 crore (March 31,
2019 Rs. 552 38 crors), which has been adjusted against the aforesaid ADC. Further, in ¢ase of Silver Resort
Hotel India Private Eimited, the Company had transferred Rs. 32.61 crore as unspemt ADC in tts proportion
refundable to Silver Resort Hotel India Private Limited {o “Advances fiom cnstomer”, basis the arbiteation
order which is now refunded during the current financial year as per settlement agreement spproved vide
Hon’ble High Court order dated November 7, 2019 [refer note 40()) below]. Remaining ADC of amount Ry,
79,72 crore including Rs. 6.93 crore related o Phase 11 development (March 31, 2019: Rs. 95,15 crore,
including Rs. 6.93 crore rolated to Phase [T development) is disclosed under other labilities.
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g) The Company made an internal assessment on computation of Annual Fee payableto AAl and is of the view
that the Antuat Fee has boer paid to AAT on Gross Receipis credited to the statement of profit and loss (with
certain exclnsions) instead of on the “Revenme” as defined under OMDA. The legai opinion cbtained in this
regard made it clear that there were excess payments of Annual Fee by DIAL by nustake from time 1o time
1o AAL Agsordingly, as per the decision taken by the Board of Directors of the Company a claim for return
of excess Anrmal Fee paid to the AAT was raised on 26.12.2016, AAT has not agreed to the claim and msisted
DIAL to continue to pay Annpal Fee on the same basis, which DIAL is paying under protest. Accordingly,
the dispute arose under OMDA but same could not be resolved amicably leading to the imtiation of
arbitration proceedings, which have commenced from December, 2018. DIAL has submitted fts statercent
of claim in respect of which, AAI has filled 1is Statement of Defonce (SOD). Pleadings ara complete and
issues has been framed by Arbltra} Tribunai, The matter is listed for gompletion of cross examination of
DIAL’s witnesses from June 20, 2020 to Fune 22, 2020 and argnments will be heand on 8%, 9%, 22 and 23
of Augnst 2020.

h) The Company is collecting "Marketing Fund” at a specified percentage from various ¢oncessionaires as per
the agreement with respective congcessiobaires and to be utilized towards sales promotionsl activitics as
gefined in such agresments in accordance with the Marketing Fund policy adepted by the Company. As at
March 31, 2020, the Company has accounted for Rs. 174.40 crove {March 31, 2019: Rs. 145.32 crore)
towards such Marketing Fund and has incurred expendifure amounting to Rs. 117.27 crore (March 31, 2015:
Rs. §8.1¢ crore) (net of income on temporary mvestments) tili March 31, 2020 from the amount so collected.
The batance amount of Rs, 57.13 ¢rore panding utilization as at March 31, 2020 (March 31, 2019; RBs. 57.22
crare) against such sales promotion activities is inchided under “Other careent liabilities" as specific fund to
be used for the purposes to be approved by the Marketing fund committes constituted for this purpose as per
Marketing Fund Policy,

i) The Company is of the view that cerfain income/ ¢reditz arising on adoptien of Ind-AS were not
contemplation of parties in April 2006 when this Concesgion Agreement i.¢. OMDA was signed / entered,
Further, these incomelcredits in Statement of Profit and Loss do not represent receipts from business
operations froms any external sources and therefore, these incomes/credits shoutd not form part of “Revenug”
as defited in OMIVA for the purpose of caleulating tneonthly atrual foe (MAF) payable to AAL Accordingly,
the Company, based on legal opinion has provided the MAF to AAT based on Revenue as per the ind AS
financial statements after adjusting such incomes/credits. Detail of snch incoraes / eredits are as under:

For the year For the year

Dreseription Incomes forming part of | ended March | ended March
31, 2020 31 2019

Consirpedon ingcome from commescial property {Ither wperating imcome
developers 15.43 3318
Discounting on fair valuation of deposits tuken from  (Other gperaning income
copnmerctal property devalopers 31.89 50.64
Digcounting on fair valeaiion of deposits taken from  [Sale of services — MNon
CONCEsSEoNATes Aeronautical 64.07 23144
Dizconnting on fair valuation of dzposiis glven, Dither income 0.36 0.35
Significant financing component on reverne from Fale of gerviess — Mon 4.80 4,80
contract with custraners A gronautical

The Company has accrued revenne of Rs. 412,87 crores basis straight lining revenue, in accordance with
Ind AS 116, Revenue share of Rs, 189,58 crore on this revenue is aigo provided an.d payable 10 AAI in fiture
years on actual realization of revenue (Refer note 3 a)

Further, the Company has also provided the “Airpori Operator Fees™ inchnded in “Other gxpenses” based on
“Gross revenus” for the last financial year, after excinding the income/ credits from above transactions. -
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i) The Comptroller and Auditor General of India (CAL) had conducted the performance audit of PPP {Public
Private Partnership} project of AAL at Dethi Airport for the period 2006 to 2012, CAG has preseited its
report before Rajya Sabha on August 17, 2012 whersin they have made cerlain observations on the
Company. The Public Accounts Conunittes (PAC), constituted by the Parliamem of India, bas cxamined the
CAG report and submitied its observations and recommendations to Loksabha vide its Ninety fourth report

in February 2014,

The Management of the Company is of the view that the cbservations in the CAG report and the PAC report
do not have any financial impact on the Company.

k) As per the transfer pricing rules prescribed under the Income tax act, 1961, the Company is examinmg the
domestic and intemmational transactions asd documentation in respect thereof to ensure compliance with the
said rales, The masagement does oot anticipate any material adjustment with regard to the transactions
during year ended March 31, 2020,

) The Company had entered into ‘Development Agresment’ and the ‘Infrastruchire Development and Service
Agreement’ with Sitver Resort Totel India Private Linmted (hereinafter referred as ‘Developer’) on February
26, 2014 for development and operation of commercial property area located in Aerocity for a period of 30
years; further extendable 1o another 30 years. As per term of agreemonts, Developer was required to pay the
Licenge fee and other charges to the Company oo anmmal basis. Oa oty 16, 2015, the Company has issued
termination notice on acconnt of failure by the Developer to pay the License Fees and other charges, required
to be paid under the agreements executed between the Company and the Developer. Consequently, the
Developer has invoked the arbitration process as per Infrastructure Development and Service Agreement.

The Arbitral Award was passed by the Honble Arbitral Tribunal which was received by the Company on
September 08, 2017. The favorable award passed i raajority by Tribunal granting Rs. 115,89 crore award to
DIAL and directing it fo settle the award against security deposits of Rs. 192.88 crores lying with the
Cornpany and pay the balance Rs. 76.99 crores to the Developer. However, ong of the arbitrators has passed
the dissenting order granting award in favor of Developer amounting to Rs. 416.86 crores. Dissenting award
granted by one of the arbitrators is not enforceabls / binding on the parties, being the minority order /
diszenting opimion, Accordingly, DIAL has depqsited payment of Rs.75.13 crore {net of recovery of
arbitration cost of Rs.0.86 crore) in the Hon"ble High Court of Dethi as per arbitration award.

Further, Silver resort has filed an appeal against the arbitration award before the Hor'ble High court. The
mattsr was heard for arguments on April 26, 2018 and the judgment was pronounced on May 8, 2018 in

favour of DIAL.

Pussuant to the above order, the Developer has preferred an appeal before Doubte Bench of Delki High
Court which was heard on July 4, 2018,

Bath: the partics agreed for setilemnent and accordingly the matter has beon settled vide Hon'ble High Conrt
order dated November 7, 2019 according to which DIAL, hag paid Rs. 54 crores to the developer as final
settfement including outstanding ADC of Rs, 32.61 crore.

m) A survey under section 133A of the Income Tax Act, 1961 wes carried out at the premises of the Company
by the Income Tax authotities on June 22 -23, 2016, The Income Tax department has sought information
vide its letter dated July 18, 2016, The management hzs provided all the information as asked by the
department. The management of the Company believes that it has complied with all the applicable provisions
of the Income Tax Act, 1961 and does not expect any additiotal tax liability on account of survey operations.
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n) The Government of India announced Services Export from India Scheme (SEIS) under Foreign Trade Policy
(FTF) 2015.20 under which the service provider of notified services iz entitled to Duty Credit Serips as a
percentage of net foreign exchange (NFE) cared. These Scrips either can be used for payment of basic
custom disty on imports or can be transferredftraded in the market.

Pursuant to above, during the vear ended March 31, 2018, the Company had received SEIS scrips of Rs.
31.19 crore for financial year 2015-16 having validity till September 30, 2019,

During the previous year ended March 31, 2019, the Company bas received SEIS scaips of Rs. 55.82 crores
for financial year 2016-17, having vafidity tf! October 21, 2020, During the current year ended March 31,
2020, the Company has also received SEIS scrips of Rs. 24:32 crores and Rs, 15.87 crores for FY 2017-18
and FY 2018-19 respectivelv, having validity titl June 20, 2021 and Angust 13, 2021 respectively.

The Company has so far utilized / sold Rs. 111,11 crore (March 31, 2019 Rs. 14.52 crore) out of these scrips
and considering the major expansion plans at KGT airport, the company is evaluating various options for
utilization of remaining seripts, The Company has accounted the ramaining serips of Rs. 16.09 crore (March
31, 2019: 72.48 crore) at fair value of Rs. 15.41 ¢rore {March 31, 2019: Rs. 71.04 erore) (95.75% of face
value of the serips) and accounted awy change in fair value as “‘Other Incomes” in these financial statements,

The Scrips received uader SEIS are in nature of Govermmrent Greant and 18 sitmilar fo the Scrips received
eartier under Served from India Scheme (SFIS) of Foreign Trade Policy 2010-15. The company is of the
view that as per the Iatest Arbitral Order dated December 27, 2018 in case of SFIS Serip, the Income from
SEIS Scrip is out of the purview of revenue definition as per OMDA. Accordingty, management believes
that, no Aanual Fee is payable as pet the provisions of OMDA, and has not been provided in these financial
statements.

o) The Hon’ble Orissa High Court vide Indgement in W.P. No,20463/2018, in the case of Safari Retreats
Private Limited, observed thaf the GST provisions wrt input tax credit allowability in respect of Civil
work are not in line with the cbjective of the Act, and accordingly, held that if an assesses is required to
discharge GST on the rental income, it is eligible to avail the Input Tax Credit {ITC) of GST w.r.t. aivil
wotk. DIAL (the company) is engaged in rendering output supplies which is in the naturs of letting out
space/ facilities to various airling operators and other partics/concessionaires, in return for consideration,
known by different nomenclatures and are leviable 1o GST. Hence, the cotnpany has availed the GST ITC
in respect of the costs for civil work incurred as part of the Phese 3A expansion project and regulax
operations, upon application of the said judicial proncuncement. Further, department has filed an appeaf in
#Hon'ble Supreme Court of India againgt the judgement of Hon’ble Orissa High Court. Pending outcome of
judgement of Hon’ble Supreme Court of India, consideting the judgement of Hon’ble Orissa High Cowt
and based on the opinion obtained by the Company in this regard, the Management is of the view that GST
TEC in respect of such civil worl is eligible to be availed by the Company. Having regard to the same, GST
ITC amounting to Rs, 254.01 crores has been claimed in GST retum and disclosed under balance with
staputory / Government authorities in financial statements (refer note 9).

p} AERA vide its letter dafed Jamuary 15, 2020 advised to implemeng the directions given by the Minisiry of
Civil Avistion vide letter No. AV 13030/216/2016-ER (Pt. 2) dated Janwary §, 2020 wherein charging of
airport operator charge ot fuel throughpur charge in any rmamifestation should be discontineed with
immediate cffect and asked AERA/ MoCA to consider the amount in fhis stream ard duly compensaie the
Airport Operators by recalibrating other tariffs during determinations of airport tariffs.




K.5. Rao & Co.,
Dethi International Airport Limited (formerly known as Delhi Internationat Aivport Private Limited)
CIN. Ua3033DL2006PLC146936 .

Notes to the standalone financial statements for the year ended March 31, 2020

{All amounts in Rupees crore, except otherwise stated)

q) Leases

Compaay as lessee

The Company has taken office and residential space, information technology equipment under lease
arrangements, Office premises are obtained on lease for terms ranging from 0-10 years and are renswable upon
agreement of both the Company and the lessor. There are no sub leases. The lease payment for the year
(excludizig taxes) is Rs. 7.68 crore (March 31, 2019 Rs. 8.02 crore).

Right of use assets:

Continuation Sheet........

Particufars Building
(Rz, in crore)
Ag at April 01, 2019 19.71
Additions .95
Delgtions {2,987
Depreciation during the year (3.18)
As at March 31, 2020 14,10
Lease lisbility:
Pacticulars Building
{R%. in crore)
Ag ot April 01, 2012 18,60
Additions 0,95
Deletons £2.98)
Intercst for the year 1,58
Repaymment made during the year (3.5%
As ot March 31, 2020 14.57
Maturity profile of Lesse libility:
¥Year ended March 31, 2020
Parficulars yrithin I year 1-3 years 3-8 yeury Abwve § venry Todal
Eease payments | 277 6.04 4.73 1,03 14,57
Taterest paymenis | 138 1.82 .58 0.01 3.79
Following amount has been recognised in statement of profit and loss account;
Particulars , Amaount
Deptaciation on right of Dge agsct ) 3,18
Intereat on lease lishilities 1,59
Fapenses related to low value assets {included uwnder oiher expenges) L.15
Faxpensges related 1o shord term leases (included uwnder other expenses) . 2.95
Total acnount recoumsized ta stadement of prefit & loss scconnt _ 3.87

Operatieg lease: Company as lessor
The Company bas sub-leased land and spacs te various parties under operating leasss. The leases bave varying
terms, escalation clauses and renewal rights,




K.5. Rao & Co.,
Delhi International Airport Limited (formerly known as Delhi International Aicport Private Limited)

CIN. U63033DL20IGPLC146936
Notes to the standalone financial statements for the year ended March 31, 2020

(ANl amounts in Ropees crove, except otherwise stated)

The lease remtals received during the vear (included in note 23) and fiture mininmin renrals receivable undsr
non-cancellable operating leases are as follows:

Particulars Amount

Income Becerved during the year 561,87

Receivahles on non- cancelahle leases

Mot later than ohg year T00.45

Later thom one year but oot later than five year 301221

Later than five year 34 857 87
r} Reveone

For the year ended March 31, 2020, revenue from operations includes Rs. 59.12 crove (March 31, 201%: Rs.
49,02 crore) from the contract [iability balance at the begimiing of the petied.
The Corupany’s revenus from opstations disaggregated by primary geographical markets is as follows:

March 31, 2020
Particatars Aeronautical Noo-aeroeaatical {hthers Total
Ingia 949 16 2,204 64, T55.62 3,909.42
Quiside - - - -
Total 245,146 2.204.64 TES.62 3,K3.42
Marck 31, 2019
Particulsrs Aeronimtbical Non-geronautical Othais Total
India 937 20 2.090.92 183,94 3,262.65
DOusida - - - -
Tokl 937 30 2 090,91 183 94 3,262,653

The Company’s 1evenue from operations disaggregated by patiem of revenue recognition is as follows:

March 33, 2030
Particulars . Agronautical Nop-acronautical | Others Todal
Services rendered st A point in tims 813 63 . - £13.63
Services transferred over tmg £35.53 . 1,204 6 73562 3,095.7%
Total 249,16 2,.204.64 735,62 3.999.42
March 31, 2019
Particulars Aerotgrical MNon-aeronatical | Dihers Totsl
Services ronderad at a point in tima 766,18 - + 706,18
Services transferred over ime 22162 2.090.9] 183,04 249647
Tedal 987.30 2,090.91 133,04 320108 |

Reconciliation of revenue from aperation recognised in the statement of profit and loss with the contracted price:

Continmation Sheet.......,

Particulary Mareh 31, 2020 | March 31, 2019
Revenue 43 per contracied price - 3,904.62 3,2587.85
Adjustments;

- Signiftcant finavcing component 4.80 £ 80
Total 3,909.42 376263




K.S. Rao & Co., Continuation Sheet.......

Delhi International Airport Limited (formerly known as Delhi International Aivport Private Limited)

CIN. Us3033D12006PL C146936
Notes to the standalone fnancial statements for the year ¢rded March 31, 2020

(All amgunts in Rupees crore, except atherwise stated)

8) During the year 2018-19, company had started the construction activities for phase 3A airport expasion as
per Master Plan, The company has incurred Rs. 2,813.45 crores excluding GST (including capital advances
of Re. §39,16 crores) ti}l March 31, 2020 [March 31, 2019: Rs, 809,58 crares (including capital advances of
Rs. 753.21 crores}] towards construction of phase 3A works, which includes [nterest during cobstruction of
Rs. 117.13 crores as on March 31, 2020 (Mareh 31, 2019: Rs. NIL). |

The Company has capitalized the following expenses during construction, included in above, being expenses
related to phase 3A airport expansion project. Congequently, expenses disclosed under the respeetive notes
are net of amounts capitalized by the company.

Particulars As on Ason

March 31, 2020 March 31, 2019
Employee benefit expenscs 16.67 .03
Meapower hire charges 3.84 235
Profiesgional consultancy 3.0 0.01
Travelling and convevance 2.33 1.20
Others : : 1.04 {1.99
Total JL.T0 12,45

t} Certain amounts {currency valug or percentages) shown in the varicus tables and paragraphs included in
these Financial Statemetits have been rounded off or truncated as deemed appropriate by the managemant
of the Company,

For Wallcer Chandiok & Co LEP For .8, Rao & Co. For and on behalf of the Hoard of
ICAI Firm Reg. No,: COLOTEN/NS00013  1CAT Firm Reg No.: 0031098 Directors of Delhi Toternational Adrport
Chartered Accouncmis - Chartered Aocuumanéf LEmited
\ |
%/ Per Hitesh Kumar P .B.S. Raju K. Mdravana Rao
" Partner anaging Director Whole Time Dhirecior
Membership No. (62191 Membership No. 233734 DIN-00051686 DEN-H00 16262
Place; Gurugram Place : Bengatyru
Date: June 17, 2020 Date: June 17, 2020

-

Videh Kumar Jaiporiar

Sanrabh Jain
Company Sesretary
Plase : New Delhi
Date: Famte 17, 2620

Chief Bxecutive Officer  Chigf Financtal Officer
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Iindependent Auditor's Report
To the Members of Delhi International Airport Limited
Report on the Audit of the Consolidated Financial Statements

QOpinion '

We have audited the accompanying consolidated financial statements of Delhi International Airport
Limited (‘the Holding Company’) and its subsidiary (the Holding Company and its subsidiary together
referred to as ‘the Group'), its associates and joint ventures, as listed in Annexure 1, which comprise
. the Consolidated Balance Sheet as at 31 March 2020, the Consolidated Statement of Profit and Loss
(including Other Comprehensive Income), the Consolidated Cash Flow Statement and the Consolidated
Statement of Changes in Equity for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate financial statements and on
the other financial information of the subsidiary, associates and joint ventures, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013 (‘Act) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Indian Accounting Standards ('Ind AS’) specified under section
133 of the Act, of the consolidated state of affairs of the Group, its associates and joint ventures, as at
31 March 2020, and their consolidated loss (including other comprehensive income), consolidated cash
flows and the consolidated changes in equity for the year ended on that date.

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Qur responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued hy the Institute of Chartered
Accountants of India ('ICAl') together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the-audit evidence we have obtained and the audit evidence obtained by the other auditors in terms
of their reports refetred to in paragraph 16 of the Other Matters section below, is sufficient and
appropriate to provide a basis for our opinion,

Emphasis of Matter

We draw attention to Note 2(C) of the accompanying Consolidated financial statements, which
describes the uncertainties due to the outbreak of Covid-19 pandemic and the management's
evaluation of the impact on the Consolidated financial statements of the Company as at the balance
sheet date. ‘ ‘

‘The above matter has also been reported as emphasis of matter in the audit report issued by other firm
of chartered accountants on the financial statements of 1 associate company for the year ended 31
March 2020. : . :

Qur opinion is not modified in respect of this matter,
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Key Audit Matters
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5. Key audit matters are those matters that, in our professional judgment and based on the consideration
of the reports of the other auditors-on separate financial statements and on the other financial
information of the subsidiary, associates and joint ventures, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the.
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

6. We have determined the matters described below to be the key audit matters to be communicated in

our report.

Key audit matter

How our audit addressed the key audit matter

Valuation of Derivative Financial Instruments

Refer to Note 3(s) for the accounting poffcy and note
8, 36, 37 and 38 for the financial disclosures in the
accompanying Consolidated financial statements

The Holding company has entered into derivative
financial instruments i.e. call spread options,
coupon only hedge, to hedge its foreign currency
risks in relation to the long-term bonds issued in
foreign currency. :

Management has designated these derivative
financial instruments and the aforesaid debt at initia!
recognition as cash flow hedge relationship as per
Ind AS 109, Financial Instruments. ‘

The valuation of hedging instrument is comp!ex and
necessitates a sophisticated system to record and
track each conftract and calculate the related
valuations at each financial reporting date. Since
valuation of hedging instruments and considaration
of hedge effectiveness involves hoth ‘significant
assumptions and judgements such as market
observable inputs and involvement of management'
| s valuation specialist, and therefare, is subject to an
inherent risk of error.

We have identified valuation of hedging instruments
as a key audit matter in view the aforesaid
significant judgements, estimates and complexity
involved. .

Our audit procedures to test the valuation of the
derivative financial instruments included but were
not limited to the foftowing:

s Assessed and tested the design and
operating  effectiveness of Holding
Company's key internal controls over
" derivative financial instruments and the
related hedge accournting;

» Reviewed the management’s
documentation for the designated hedge
instrument which defines the nature of
hedge relationship;

Considered the consistent application of the
accounting policies and assessed the
hedge accounting methodologies applied;
and compared these to the requirements of
ind AS 109, Financial Instruments;

+ Evaluated the management’s valuation-
specialist's professional competence,
expertise and objectivity;

+ Tested the accuracy of input data provided by
the management to the external valuation
specialist and assessed the reasonability of
the assumptions used, while valuing the
hedging instruments;

¢ Involved our valuation specialists to test the
fair values of derivative financial instruments
and compared the results to the
management's results,

o Assessed the appropriateness and adequacy
of the related disclosures in the Consolidated
financial statements in accordance with the
applicable accounting standards

Capital work in progreés for airport expansion

Our audit procedures to assess appropriate
capitalization of such expenditure included, but
were not limited to the following:

AT e,

/\{LP\O




Walker Chandiok & Co LLP
Chartered Accountants

21st Floor, DLF Square,
Jacaranda Marg, DLF Phase Ii,
Gurugram 122002

India

K. 8. Rao & Co.

Chartered Accountants

2" Flaor, 10/2 Khivraj
Mansion, Kasturba Road
Bengaluru — 560001, india

Refer to Note 3(g) for the accounting policy and note
42(s) for the financial disclosures in the
accompanying Consolidated financial statements

The Holding company is in the process of expansion
of the airport with a plan to incur an amount of Rs.
9,502 Crores. During the current year ended 31
March 2020, the Holding Company has incurred Rs.
1,974.28 crores as capital expenditure towards such
capital expansion. -

Determining whether expenditure meets the
capitalization criteria, specifically with regard to
whether they are operational or capital in nature,
involves - significant management judgement in
assessing whether capitalization is in line with Ind

AS 16, Property, Plant and Equipment and the

| Company’s accounting policy.

Further, the tariff determination by AERA for control
periods for the aeronautical services is linked to the
Regulated Asset Base, which is based on the fixed
asset balance and considering these additions are
significant to the asset base of the Holding
Company, we have assessed inappropriate
capitalization as a significant risk as part of our audit
strategy.

Such, the afarementioned capital expenditure has
been funded from the specific borrowings raised for
such purpose. Accordingly, the borrowing cost
incurred on such borrowings have been in¢luded as
a capital expenditure in accordance with the
provisions of Ind AS 23, Borrowing Costs.

Owing to the above factors, we have identified this
as a key audit matter for current year audit due to
the significance of the capital expenditure incurred
during the year.

Assessed the design and implementation
and tested the operating effectiveness of key
controls surrounding the capitalization of
costs.

Reviewed management's capitalisation
policy, including application of the aforesaid
policy, to assess consistency with the
requirements set out by Ind AS 18, Property,
Plant and Equipment.

Compared the additions with the budgets
and the orders given to the vendors.

Ensured that the borrowing cost capitalized
is as per ind AS 23 Borrowing Costs

Tested the additions on. a sample basis for
their nature and purpose to ensure that the
capitalization is as per Holding Company’s
accounting policy.

Assessed the  appropriateness and
adequacy of the related disclosures in the
Consolidated financial  statements in
accordance with the applicable accounting
standards.

Information other than the Consolidated Financial Statements-and Auditor’s Report thereon

The Holding Company’s Board of Directors are responsible for the other information. The other
information comprises the information included in the Annual Report, but does not include the
consolidated financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon. :

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.
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Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The accompanying consolidated financial statements have been approved by the Holding Company's
Board of Directors. The Holding Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these consolidated financial statements that
give a frue and fair view of the consolidated financial position, consolidated financial performance
including other comprehensive income, consolidated changes in equity and consolidated cash flows of

" the Group including its associates and joint ventures in accordance with the accounting principles

0.

1.

2

generally accepted in India, including the Ind AS specified under section 133 of the Act. The respective
Board of Directors/management of the companies included in the Group and its associates and joint
ventures are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, retevant to the preparation and presentation of
the consolidated financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of
the consolidated financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its associates and joint venfures are responsible for assessing the ability
of the Group and of its associates and joint ventures to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
the Board of Directors either intends to liquidate the Group or to cease operatxons or has no realistic
alternative but to do so.

Those Board of Directors are also'responsib]e for overseeing the financial reporting process of the
companies included in the Group and of its associates and joint ventures.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected fo influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professnona! judgment and
maintain professional skepticism throughout the audit. We also:

& |dentify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, mtsrepresentatmns or the override
of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances .Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Holding Company has adequate internal
financial controls with referance to financial statements in place and the operating effectiveness of
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s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. ‘

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence abtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group and its associates and joint
ventures to continue as a going concern. If we conclude that a material uncertainty exists, we are.
required to draw attention in our auditor's report to the related disclosures in the financial
statements o, if such disclosures are inadequate, to modify our opinion. Qur conciusions are
based on the audit evidence abtained up to the date of our auditor's report. However, future events
or conditions may cause the Group and its associates and joint ventures to cease to continue as
a going concern. ‘

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

¢  Obtzin sufficient appropriate audit evidence regarding the financial information of the entities within
the Group, and its associates and joint ventures, to express an opinion on the financial statements.
We are responsible for the direction, supervision and performance of the audit of financial
statements of such entities included in the financial statements, of which we are the independent
auditors. For the other entities included in the financial statements, which have been audited by
the other auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsibie for our audit opinion.

We communicate with those charged:with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. '

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that 2 matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

The consolidated financial - statements include the Group's share of .net profit (including other
comprehensive income) of ¥ 105.42 crores for the year ended 31 March 2020, as considered in the
consolidated financia! statements, in respect of 4 associates and 3 joint ventures, whose financial
statements have not been audited by us.

The annual financial statements of 1 subsidiary included in the Consolidated financial statement whase
financial statement reflects total assets of ¥ Nil as at 31 March 2020 and net assets of ¥ (0.06) crores
as at 31 March 2020, total revenues of ¥ Nil and net cash outflows of  0.00 crores for the year endad
31 March 2020, as considered in the consolidated financial statements have been audited by one of
the joint auditor, K.S. Rao & Co. The consolidated financial statements also include the Group’s share
of net profit (including other comprehensive income) of ¥ 19.18 crores for the year ended 31 March
2020, in respect of one associate and one joint venture, as considered in the consolidated financial
menis have also been audited by one of the joint auditor, K.8. Rao & Co.
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These financial statements have been audited by joint auditor, K.S. Rao & Co. and other auditors whose
reports have been furnished to us by the management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiary,
associates and joint ventures, and our report in terms of sub-section (3) of Section 143 of the Act, in so
far as it relates to the aforesaid subsidiary, associates and joint ventures, is based solely on the reports
of joint auditor, K.S. Rao & Co and other auditors of such companies.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matter in paragraph 16 with respect of to
our reliance on the work done by and the reports of the other auditors,

17.The consolidated financial statements also include the Group’s share of net profit (including other

18.

19.

comprehensive income) of # 2,41 crores for the year ended 31 March 2020, as considered in the
consolidated financial statements, in respect of 1 joint venture, whose financial statements have not
been audited by us. This financial statements is unaudited and have been furnished to us by the
management and our opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of the aforesaid joint venture, and our report in terms of
sub-section (3) of Section 143 of the Act in so far as it relates to the aforesaid joint venture, are based -
solely on such unaudited financial statements. In our opinion and according to the information and
explanations given to us by the management, this financial statement is not material to the Group.

Qur opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matter in paragraph 17 with respect to our
reliance on the financial statements certified by the management.

The consolidated financial statements of the Company for the year ended 31 March 2019 were audited
by the joint auditors K.S. Rao & Co. and predecessor auditor, S R Batliboi & Associates LLP , who have
expressed an unmodified opinion on those consolidated financial statements vide their audit report
dated 08 August 2019. v ‘

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit and on the consideration of the reports of
the other auditors, referred to in paragraph 16, on separate financial statements of the subsidiary,
associates and joint ventures, we report that the Holding Company and 1 joint venture company
covered under the Act paid remuneration to their respective directors during the year in accordance
with the provisions of and limits laid down under section 197 read with Schedule V to the Act. Further,
we report that the provisions of section 197 read with Schedule V to the Act are not applicable to 1
subsidiary company, § associate companies and 3 joint venture companies covered under the Act,
since none of such companies is a public company as defined under section 2(71) of the Act. Further,
as stated in paragraph 17, financial statements of 1 joint venture company covered under tha Act are

" unaudited and have been furnished to us by the management, and as certified by the management,

20.

such company have not paid or provided for any managerial remuneration during the period.

As required by Section 143 (3) of the Act, based on our audit and on the consideration of the reports of
the other auditors on separate financial statements and other financial information of the subsidiary,
associates and joint ventures, we report, to the extent applicable, that;

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the aforesaid consclidated
financial statements; .

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books and the reports of the other auditors,
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c) the consolidated financial statements dealt with by this report are in.agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements;

d) inour opinion, the aforesaid consolidated financial statements comply with Ind AS specified under
section 133 of the Act;

e) on the basis of the written representations received from the directors of the Holding Company and
taken on record by the Board of Directors of the Holding Company and the reports of the statutory
auditors of its subsidiary Company, associate companies and joint venture companies covered
under the Act, none of the directors of the Group companies, its associate companies and joint
venture companies covered under the Act, are disqualified as on 31 March 2020 fram being
appointed as a director in terms of Section 164(2) of the Act.

f) with respect fo the adequacy of the intemal financial controls with reference to financial statements
of the Holding Company, and its subsidiary Company, associate companies and joint venture
companies covered under the Act, and the operating effectiveness of such controls, refer to our
séparate report in ‘Annexure A’;

g) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us and based on the consideration
of the report of the other auditors on separate financial statements as also the other financial
information of the subsidiary, associates and joint ventures:

i. the consolidated financial statements disclose the impact of pending litigétions on the
consolidated financial position of the Group, its associates and joint ventures as detailed in
Note 34, 40(2) and 41(2) to the consolidated financial statements.;

ii.  provision has been made in these consolidated financial statements, as required under the
applicable law or Ind AS, for material foreseeable losses, on long-term contracts including
derivative contracts;

ii.  there has been no delay in transferring amounts required to be transferred to the Investor
Education and Protection Fund by the Holding Company, and its subsidiary company,
associate companies and joint venture companies during the year ended 31 March 2020; and;

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these consolidated financial statements. Hence, reporting under this clause is not
applicable.

For Walker Chandiok & Co LLP For K. S. Réo & Co.,
3 Chartered Accountants
Firm Registration Number: 0031023

Hitesh Kumar P

Partner
- Membership No: 233734
UDIN: 200621 91AAAAHY6385 UDIN: 20233734AAAAFE2597
Place: Gurugram Place: Bengaluru
Date: 20 August 2020 ' Date: 20 August 2020
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Annexure 1

- List of entities included in the Consolidated financial statements

S.No. | Name of the entity ' Relation
1 Delhi Aerotropolis Private Limited Subsidiary
2 Delhi Duty Free Services Private Limited ' Joint Venture
3 Delhi Aviation Fuel Facility Private Limited ) Joint Venture
4 Delhi Aviation Services Private Limited Joint Venture
5 GMR Bajoli Holi Hydropower Privafe Limited : Joint Venture
6 | TIM Delhi Airport Advertising Private Limited Associate
7 Celebi Delhi Cargo Terminal Management India Private Limited Associate
8 Travel Food services (Delhi Terminal 3) Private Limited Associate
9 | Delhi Airport Parking Services Private Limited ' Associate
10 | DIGI Yatra Foundation Associate
11 | WAISL Limited [Formerly known as Wipro Airport IT Services Limited] * | Joint Venture

* The Holding Company has. sold its entire stake in WAISL to Antariksh Softtech Private Limited on
June 28, 2018.
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Annexure A

Independent Auditor's Report on the internal financial controls with reference to financial
statements under Clause (i) of Suh-section 3 of Section 143 of the Companies Act, 2013
(‘the Act’)

In conjunction with aur audit of the consolidated financial statements of Delhi International Airport
Limited ('the Holding Company’) and its subsidiary (the Holding Company and its subsidiary
together referred to as ‘the Group’), its associates and joint ventures as at and for the year ended
31 March 2020, we have audited the internal financial controls with reference to financial:
statements of the Holding Company, its subsidiary company, its associate companies and joint
venture companies, which are companies covered under the Act, as at that date.

Responsibilities of Management and Those Charged with Governance for Internal
Financial Gontrols

The respective Board of Directors of the Holding Company, its subsidiary company, its associate
companies and joint venture companies, which are companies covered under the Act, are
responsible for establishing and maintaining internal financial controls based on the internal
financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal cantrol stated in the Guidance Note on Audit of
fnternal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of the Company’s business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records,. and the timely preparation of reliable financial
information, as required under the Act, '

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements '

Our responsibility is to express an opinion on the internal financial controls with reference to
financial statements of the Holding Company, its subsidiary company, its associate companies
and joint venture companies, as aforesaid, based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of
India ('ICAI’) prescribed under Section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls with reference to financial statements, and the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (‘the Guidance Note’) issued by the ICA.
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to financial statements were established and maintained and if
such controls operated effectively in alt material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internaf financial controls with reference to financial statements and their operating effectiveness,
Our audit of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
OF error. :

We believe that the audit evidence we have obtained and the gudit evidence obtained by the
other auditors in terms of their reports referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the internal financial controls
with reference to financial statements of the Holding Company, its subsidiary company, its
associate companies and joint venture companies as aforesaid. .-

)

i
] \
Acoconpran

&
ts




Walker Chandiok & Co LLP K. 8. Rac & Co.

Chartered Accountants Chartered Accountants
21st Floor, DLF Square, 24 Floor, 10/2 Khivraj
Jacaranda Marg, DLF Phase i, Mansion, Kasturba Road
Gurugram 122002, India Bengaluru ~ 560001, India

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference fo financial
statements include those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controis with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of coliusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the Internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and based on the consideration of the reports of the other auditors on internal
financial controls with reference to financial statements of the subsidiary company, associate
companies and joint venture companies, the Holding Company, its subsidiary company, its
associate companies and joint venture companies, which are companies covered under the Act,
have in all material respects, adequate internal financial controls with reference to financial
statements and such controls were operating effectively as at 31 March 2020, based on the
internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India.

Other Matter

The consolidated financial statements inciude the Group's share of net profit (including other
comprehensive incorne) of ¥ 105.42 crores for the year ended 31 March 2020, in respect of 4
associate companies and 3 joint venture companies, which are companies covered under the
Act, whose internal financial controls with reference to financial statements have not been audited
by us.

The internal financial controls with reference to financial statements of 1 subsidiary company,
which is company covered under the Act included in the Consolidated financial statement whose
financial statement reflects total assets of ¥ Nil as at 31 March 2020 and net assets of ¥ (0.06)
crores as at 31 March 2020, total revenues of T Nil and net cash outflows of ¥ 0.00 crores for the
year 31 March 2020, as considered in the consolidated financial statements have been audited
by one of the joint auditor, K.S. Rao & Co.. The consolidated financial statements also include the
Group’s share of net profit (including other comprehensive income) of ¥ 19.18 crores for the year
ended 31 March 2020, in respect of one associate company and one joint venture company,.
which are companies covered under the Act, whose internal financial controls with reference to
financial statements have also been audited by one of the joint auditor, K.5. Rao & Co.
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The internal financial controls with reference to financial statements in so far as it relates to such
subsidiary company, associate companies and joint venture companies have been audited by
joint auditor, K.S. Rao & Co. and other auditors whose reports have been furnished to us by the
management and our report on the adequacy and operating effectiveness of the internal financial
controls with reference to financial statements for the Holding Company, its subsidiary company,
its associate companies and joint venture companies, as aforesaid, under Section 143(3)(i) of the
Act in so far as it relates to such subsidiary company, associate companies and joint venture
companies is based solely on the reports of joint auditor, K.S. Rao & Co. and other auditors of
such companies.

Our opinion is not modified in respect of these matters with respect to our reliance on the work
done by and on the reports of the other auditors.

We did not audit the internal financial controls with reference to financial statements in so far as
it relates to 1 joint venture company, which is company covered under the Act, in respect of which,
the Group’s share of net profit (including other comprehensive income) of ¥ 2.41 crore for the
year ended 31 March 2020 has been considered in the consolidated financial statements. The
internal financial controls with reference to financial statements of joint venture company, which
is company covered under the Act, is unaudited and our opinion under Section 143(3)(i) of the
Act insofar as it relates to the aforesaid joint venture company, which is company covered under
the Act, is solely based on the correspanding internal financial controls with reference to financial
statements report certified by the management of such company. In our opinion and according to

_the information and explanations given to us by the management, this financial statements is not

material to the Group. Qur report on adequacy and operating effectiveness of the internal financial
controls with reference to financial statements of the Group does not include the internal financial
controls with reference to financial statements assessment in respect of the aforesaid company.
Our opinion is not modified in respect of the above matter with respect to our reliance on the
internal financial controls with reference to financial statements report certified by the
management.

For Walker Chandiok & Co LLP For K. S. Rao & Co.,

Chartered Accountg,atg»\ Chartered Accountants
Y INEL- %QN/N500013 . Firm Registration Number:
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namitra Das "y mnae” Hitesh Kumar P

Partner It Partner

Membership No.: 062191 Membership No: 233734
UDIN: 20062191AAAAHYB385 UDIN; 20233734AAAAFE2597
Place: Gurugram Place: Bengaluru

‘Date: 20 August 2020 Date: 20 August 2020
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Dellu International An-poﬂ Limited (formerly known as Delhi Internatmnal Airport Private Limited)
‘CIN, U63033DL2006PEC 146936

Consolidated Balance Sheet as at March 31, 2020

{All amounts in Rupees crore, except otherwise stated)

. Notes " March 31, 2020 March 31, 2019
ASSETS ’
- Non-current assets
“Property,-plant and-equipment : 4 -6,079:4% -GABASL
Right of use asset : ) 2(q) 14.10 -
Capital. work in progress 2,140.61 245.90
Intangible Assets’ "5 38138 387.29
‘Tnvestmerit in assovidtes and joint vertargs ) X9 55402 '508.78
Financial assets :
(i) Investment : 6.1 0.01 0.01
‘(if) Loans : 7 8.58 1.89
_(ii). Other financial assets . 3 1,133.08 329.24
" Other non-current assets 9 1,474.04 950,49
Current tax assets . ) 5373 63.79
‘ 11,838.93 8,971.90
-Current assgts
Inventories : 11 6.35 7.33
Flnanciat assets
(i) Investments . 6.2 1,234.20 1,455.41
(ii) Trade receivables B 76.53 7.7
(it} Cash and cash equivalents 13 2,049.30 226.35
(iv) Bank balance other than cash and cash equivalents 14 827.09 398.94
(v) Loans 7 135 401.35
(vi) Other financial assets - 8 7521 - 345.77
Other current assets : .9 424,25 37.64
, : 533448 2,850.50
Total Assets ) 17,173.41 11,962.40
EQUITY AND LIABILITIES ’ ’
Equity .
Equity share capital . 15 2,430,600 2,450.00
Other equity
(i) Retained earnings 16 459,05 489.83
(ii) Cash flow hedge reserve 16 - (1.89) (14.44)
2,901.16 2,925.39
Non-current labilities
Finanoial liabilities .
(i) Borrovdngs 17 9,920.89 5,564.65
(if) Lease lisbilities £2(q) 11.80 -
(iii) Other financial liabilities 18 475.51 337.50
Deferred revenue ) 19 1,851.70 1,901.00
Deferred tax liabilities (stet) 10 197,07 170.18
Other non-current liabilities - 29 48,14 61.10
Long term provisions - 22 1.62 -
12,506.73 - 8,034.43
Current liabilities '
" Financial abilities :
{) Trade payables 21 .
-Total outstanding dues of micro enterprises and small enterprises 13.00 ' 5.19
-Total outstanding dues of ¢reditors other than micro enterprises and small anwpnses 478.80 255.29
(ii) Lease liabilities 20 277 .
(ii) Other financial liabilities - 18 75036 38834
Deferred revenue 19 103.45 101.14
Other current tiabilities .20 261.57 19822
Short term provisions . 22 C 149587 45.13
Current tax liabilities (nst) ' - 927
' : 1,759,52 1,002.58
Total Liabilities ’ . 14,266.25 9,037.01
Total Equity and Liabilities 17,173.41 11,962.40
Summary of significant accounting policies 3

.The.accompanying notes are an integral part of these consolidated financials staterents and have heen taken on record by the board of directors vide their meeting dated August 20,
2020,

As per our report of even date ° As per our report of even date “For and on-behalf of the Board of Directors of
For Walker Cbmxdxok & R For K.S. Ran & Co. Dethi International Alrpert Limited
A B¢ HFIN/NS00013 ICAY Xirm Registration No. : 0031098 .
R et
per Hitesh Kurnar P ) G.B.S Raju
. Partner Managing Director Lstor
Membership n0: 06214D e S Membership no: 233734 DIN-00064686
Place; Gurugram ~ ~~eC0YS L Place: Bengalury \{p&“
Date : August 20,2020 Date : August 20,2020 5
Videh KumarJaipuriar
Chief Bxeeutive Officer R Financial Officer
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Delhi Infernational Airport Limited (fornierly known as Delhi lnternational Airport Private Limtited) ©
CIN. U63033DL2006PLC146936
Cousolidated Statement of Profit and Loss for the year ended March 31, 2020

(All amounts in Rupees crore, excep? otherwise stated)

"Pnﬁienlars “Notes “March 31,2020 ~March 31,2019
REVENUE
Revenue from operations [refer note 42(r)] 23 3,909.42 3,253.31
Other income 24 ...203.03 490,74
"Total Revenue '4,1%.45 ) 3,744.05
EXPENSES
Annual fee to Afrports Authority of India (AAT) frefer note 42 (i)] 1,848.67 1,571.84
Employes benefits expenses 25 209.38 186.48
Depreciation and amortization expenses 26 626,25 639.82
- Finance costs 27 - 678.66 - 629,59
Other expenses 28 885.17 974,15
“Total'Expense #2481 4:007:88°
Loss before share of profit of associates and joint ventures and tag (135.'68) (257.83).
Share of profit of asseciates and joint ventures 40841 127,15 116.05
Loss before tax (8.53) (141.78)
Current tax 10 - -
“Digférred tax expense / (credit) ‘18 ~20.83 _(93:47)
Total tax expense / (credit) 20,83 (93.47)
Loss for the year (29.36) (48.31)
Other Comprekensive Income
A Teems thait will not'be reclassified to profit orloss in subsequerit yesrs
Re-measurement (loss) on defined benefit plans [1K:0)] (0.28)
Income tx effect 0.69 0,10
B Items that will be reclassified to profit or loss in subsequent years
‘Net movement of cash flow hedges 29 19.30 (15.31)
Income tax effect ) (6.75). 536
Share of other compreshensive (loss) of assoicates and joint ventures 0.14) (0.04)
Total Other Comprehensive income/ (loss) for the year (net of tax) (A+B) 11,13 (10.17)
Total comprehensive loss for the year (net of tax) (18.23) (58.48)
(Loss) earnings per equity share: [romital value of share Rs. 10(March 31, 2019 : R, 10)]
(1) Basic 30 0.12) (0.20)
(2) Diluted 30 (0.12) (0.20)
Summary of significant accounting policies 3

The accompanying notes are an integral part of these consolidated financials statements and have been taken on record by the board of directors vide their meeting dated August 20,

2020.
As per our report of even date As per our report of even date For and on behalf of the Board of Directors of
For Walker Chandiok & Co LLP For K.S. Rao & Co. Delli Internationat Airport Limited

Chartered Accountants

Wil

ICAI Firm Registration No, : 0031098

per Hitesh Kumar P B.S Raju
Porther Parine viarsgitig Direstor
Membership no: 062191 Membership no: 233734 DIN-00061686
Place: Gurugram Place: Bengaluru
Date : Augnst 20, 2020 Date : August 20, 2020 \&3&\
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Videh Kurar Jajpuriar
. Chief Executive Officer
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Saurabh Jain :
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Delhi International Airport Limited (formerly known as Delli International Airport Private Limited)
CIN. U63033DL2006PLC146936

Consolidated Statement of Change in Equity as at March 31, 2020

(Al amounts in Rupees crore, except otherwise stated)

B . .Beservesand . Tiem of OCT
Equity share Surplas
+capitat | Betaimed | Coshflowhedge|  ShareofOCLof |  Total L Totalequity |
earnings reserve* associates and joint
ventures

Balance 23 at Aprii 1, 2018 ) 2,450.00° 566.77 (4.49) . 27 562.01 3,012.01
Adjustment in retained earting for change inaccounting policy : _
(net of tax) - (5.02) - - (5.02) . (3.02)
Depreciation charge to retained eamings - (23.12) - - (23.12) 23.12)
Loss for the year - T (483D) - - (48.31) (48.31)
Other comprehensive loss (net of tax) - (0.18) (9.95) (0.04) (10.17) (10.17)
Balance as at March 31, 2019 2,450.00 490.14 (14.44) 0.31) 475.39 35925.39
Balance as at April 1, 2019 2,450,00 490.14 (14.44) (0.31) 47539 . 293539
Loss for the year - {29.36) - - (29.36) (29.36)
Other comprehensive loss (net of tax) - (1.28) 12,55 (0.14) 1113 11.13
Balance as at March 31, 2020 2,45000 459@) 189y {0.45) 457,16 2:907.16
Summary of significant ting policles (Refer Note 3)

* The. Holding Company. had entered into. “Call spread Option™ with. various. banks_for_hedging the repayment_of 6,125%. Senior secured.notes. (2022) of 18D 288.75. million and 6,125%.
Senior secured notes (2026) of USD 522.60 million and 6.45% Senior secured notes (2029) of USD 500 million which ere repayable in February'2022, October 2026 and June 2029
respectively. The Holding Company has adopted the Cash Flow Hedge accounting for Call gpread Options as per Ind AS 109. Accordingly, the effective portion of the gain or loss on the
hedging instrument is recognised in OCI in the cash flow hedge reserve, while arny ineffective portion is recognised immediately in the statement of profit and loss. .

‘The accompanying notes are an integral part of these consolidated flnancials statements and have been taken on record by the board of directors vide their meeting dated August 20, 2020,

As per owr report of even date ’ As per our report of even date For and on behalf of the Board of Directors of
For Walker Chandiok & Co LLE For K.S. Rao & Co. Dethi International Airport Limited
ARNE00013 ICAI Firm Registration Na. ¢ 0031098
A Chartered Agconntangs.
@W} A
per Anamitra Das per Hitesh Kumar P , K. Warayana Rao
Partoer Partner v jte Time Director
Membership no: 062191 Menbership no: 233734 DIN-00061686 DIN-00016262
Place: Gurugram ’ Place: Bengalury )

Date : August 20, 2020 Date : August 20, 2020 \} \M}\
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Delbi International Airport Limited (formerly known as Dethi International Airport Private Limited)
TN, U63033DL2606PLC146936

Consolidated Statement of Cash Flows for, the year ended March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

Notes : Mareh 31, 2020 March 31,2019
Cash flow from aperating activities.
(Loss) before tax (8.53) (141.78)
Adjustment to reconcile loss before tax to net cash flows .
Depreciation and amortization expenses 626.25 639.82
Provision forbad détita /batt débls written off 0,10 0.17
Interest income on deposits/current investment o (125.89) (85.24)
Exchange differences unrealised (net) 2.51 : 9791
Gain on sate of current investments-mutual fund (35.64) {125.55)
Loss.on sale of investment in associate 5.88 .
Loss on discard of property plant and equipments 225 -
Share. of profit.of associates.and joint ventures. (2135 (L16.09).
Interest on borrowings 384,99 381.08
Call spread option premium 199.25 194.56
Interest expenses on financial Hability carried at amortised cost ' 88.97 48.04
Rerit expenses on financial assets cacried &t amortised cost ) 0,20 51
Defesred income on financial Habilities carried at amorized cost (100.76) (108.89)
Fair value gain on financial instruments at fair value through profit or loss (1.48) : (1.05)
910,95 783.51
Working capital adjustment: .
Increase / (decrease) in trade payables . 212,10 (183.79)
Decrease in other son current labilities (A8.45). (3R.19).
Inerease in other cutrent liabilities : 66.94 44,77
Increase in non-current deferred revenue 1.00 405.44
Decrease / (increase) in current deferred revenne ) (7.90) 13.72
Tricerise / (decrease) i iioh cutent firfanetal liabilitiss 6051 (32.30)
Decreasg in current financial liabilities (11.22) 64.99
Decrease in trade receivables : 41.08 361.60
Decrease / (increase) in inventories 0.78 (0.94)
Increase in other non ¢urrent assets . (423.76) 0.67)
Increase in other current assets (339.02) (52.57)
Tnerease in other current financial assets {336.80) (138.38)
Decrease / (increase) in other non current financial assets . 1128 (134.37)
Increase / (decrease) in non current loans (6.69) 0.57
Tnerease / (decrease) in cutrent foans (0.60) 0.23
Drecresse T O CITTetit FROVIgTOnS 0.35y _ 145y
Increase in current provisions ) 95.18 4,78
Cash generated from operations ) 235.64 1,096.95
Direct taxes refimd / (paid) (nef) 10.06 (17.94)
Net cash flow from operating activities (A). ’ 245.70 1,079.01
Cash flows fenm. investing activities.
Purchase of property plant and equipments (including capital advances) (1,784.28) (1,336.88)
Proceeds from sale of property plant and equipments. - 042 -
Sale of investment in Joint ventures 130 -
Purchase of currerit investmerits {T1,506:68) (T6.997.47
Sale/maturity of current investments 11,765.01 18,253.12
Dividend received from associates and joint ventures 4 74,58 " 63.59
Inter cotporate deposits refund / (given) . 400.00 {400.00)
Tnterest received 208.31 56.05
Investment of margin money deposit (0.02) (0.01)
Investments.in.fixed deposits with.otiginal maticity. of more. than three months. (net). (ORI (307.67).
Net cash flows used in investing aetivities (B) (1,269.51) (669.27)

(The space has been intentionatly left biank)




Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN, U63033DE.2006PLC146936

Consolidated Statement of Cash Flows for the year ended March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

" Explanatory notes to statement of cashflows

Notes March 31, 2020 March 31, 2019
Cash flows from financing activities
Prindipal payment of lease lishility (L98) -
Interest payment of lease liability - (1.59) -
Option premium paid (244.92) (194.19)
Proceeds from borrowing 3,501.24 -
Uit premium teceived o borrowings ‘8614 -
Borrowing cost paid (31.05) -
Interest paid (461.08) _(364.17)
Net cash flews from/ (uscd in) financing activities (C) 2,846.76 ___(558.36)
‘Net increase/ {decrease) In cash and cash equivalents (4 + B+ C) 1,822.95 (148.62)
Cash.and. cash. equivalents. at.the beginning of the year 226.35. 374.97.
Cash and cash equivalents at the end of the year 2,049.30 226,35
Components of cash and cash equivalents
‘Cashi on hand 07 6.04
Cheques/ drafts on hand 0.00 0.22
With banks
- on cugrent account 63.00 26,09
- on déposit ascouttt 1,986.23 200.00
Total cash and cash equivalents (refer note 13) 2,049.30 226.35
Summary of significant accounting policies 3

1. Thie sbiove Cesh Tiow Statcneiit hds been cotpifed Trowm wiid is based oh thic cuhivolidansd tatance shiest s ¥t Mareh 31, 2020t thie vetated conisolidated Statéiicit of prafit ana Toss

for the year .

2. Cash and cash equivalents include Rs. 517 crore (March 31, 2019: Rs. 0.56 crore) pertaining to Marketing Fund, to be used for sales promotlonal activities,

3, Changes in liabilities arising from financing activities;-

For Walker Chandiok & CoLLP

s
Membership no: 06219?}«!‘ f‘nu (R

Place: Gurugram
Date : August 20, 2020

Sl

For K.S. Rae & Co.
ICAT Firm Registration No. : 0031098
Chattered Accountants

per Hitesh Kumar P
Partner

- Membership no: 233734

Place: Bengaluru
Date ; Angust 20, 2020

Chartered \' \,}
accountants /
7

-Eiabilities arising from financing-activities Assets held-to-hedge - |-
long term borrowings
(Particulars . Interest d ‘['‘Perivative instirmment- "
Borrewings ?;'es acclrue on Cash flow hedge- call |
| E OrTOwIngs X spread option- ]
|As at March 31, 2019 5,564.65 113.98 194.63 |
Cash flows 3,587.38 (461.08) (244.92)
Non-cash changes ’
Finance cost (39.60) 549.07 256.36
_Foreign exchange flnctuation .808.46. - -
Change in Fair values - - 802.97
{As at March 31, 2020 9,920.89 | 20197 | 1,009.04 |
4. The accompanying notes ate an integral part of these consolidated financials statements and have been taken on record by the board of directors vide their meeting dated August 20,
2020.
As per our report of even date As per our report of even date For and on behalf of the Board of Directors of

Delhi International Airport Limited
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W
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Chief Executive Officer

Saurabh Jain
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Date : August 20, 2020
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Notes to the consolidated financial statements for the year ended March 31, 2020

(All amounts in Rupees Crores, unless otherwise stated)

1. Corporate Information

Delhi, International Airport Limited (formerfy known _as Delhi, International Alrport Private Limited)
(‘DIAL’ or ‘the Holding Company’), is a Public Limited Company domiciled in India, its subsidiary,
associates and joint ventures herein are collectively referred as “the Group”, DIAL was incorporated as a

* Private Limited Company on March 1, 2006 under the provisions of the erstwhile Companies Act, 1956,
(replaced with Companies Act 2013 with effect from April 1, 2014) and was converted into a Public Limited
Company w.e.f, April 10, 2017. DIAL is into the business of managing the operations and modernization of
the Indira Gandhi International Airport (‘Delhi Airport’). GMR Airports Limited (‘GAL’ or ‘Holding
company of DIAL’) a subsidiary of GMR Infrastructure Limited (‘GIL’ or ‘Intermediate Holding
Company’), holds majority shareholding in the Holding Company. DIAL had entered into Operation,
Management and Development Agreement (“OMDA’) with Airports Authority of India (‘AAI’), which gives
DIAL an exclusive right to operate, maintain, develop, modernize and manage the Delhi Airport on a revenue
sharing model for an initial term of 30 years, which can be extended by another 30 years on satisfaction of
certain terms and conditions pursuant to the provisions of the OMDA entered between Holding Company
and AAL

The consolidated financial statements were authorised. for issue by the boax:d of dxrectors by passing a
resolation vide their meeting held on August 20, 2020.

2. A) Basis of Preparation

The consolidated financial statements of the Group have been prepared in accordance with accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) notified under
section 133 of the Companies Act, 2013, read with the Companies (Indian Accounting Standards) Rules,
2015, as amended from time to time and presentation requirement of division II of schedule III o the
Companies Act, 2013 (Ind AS compliant schedule III), as applicable to the consolidated financial statements.

Accounting Policies have been consistently applied except where a newly issued accounting standard is
initialty adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use [refer note 3].

The consolidated financial statements have been prepared on historical cost conyention,on an accrual basis,
except for the following assets and liabilities which have been measured at fair value or revalued amount;

- Derivative Financial Instruments
- Certain financial assets and liabilities (refer accounting policy regarding financial instruments) which
have been measured at fair value.

B) Basis of Consolidation
(i) Subsidiary

Subsidiary includes the entity over which the Group has control. The Group controls an entity when it is
exposed or has right to variable return from its involvement with the entity, and has the ability to affect those
returns through its power (that is, existing rights that give it the current ability to direct the relevant activities)
over the entity. The Group re-assesses whether or not it controls the entity, in case the under-lying facts and
circumstances indicate that there are changes to above mentioned parameters that determine the existence of

control.

Subsidiary is fully consolidated from the date on which control is transferred to the Group, and they are
deconsolidated from the date when control ceases.
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Notes to the consolidated financial statements for the year ended March 31, 2020

(All amounts in Rupees Crores, unless otherwise stated)

(ii) Joint ventures and associates

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the joint venture. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the rélevant activities require unanimous consent
of the parties sharing control.

An associate is an entity over which the Group has significant influence. Significant influence is the power
to participate in the financial and operating policy decisions of the investee but is not control or joint control
over those policies.

Joint ventures and associates are accounted for from the date on which Group obtains joint control over the
joint venture / starts exercising significant influence over the associate.

(iii) Method of consolidation

Accounting policies of the respective individual subsidiary, joint venture and associate are aligned wherever
necessary, so as to ensure consistency with the accounting policies that are adopted by the Group under Ind
AS. '

The Consolidated financial statements of subsidiary are fully consolidated on a line-by-line basis. Intragroup
balances and transactions, and income and expenses arising from intra-group transactions, are eliminated
while preparing the said financial statements. The un-realised gains resulting from intra-group transactions
are also-eliminated. Similarly, the un-realised losses are eliminated, unless the transaction provides evidence
as to impairment of the asset transferred.

The Group’s investments in its joint ventures and associates are accounted for using the equity method.
Accordingly, the investments are carried at cost as adjusted for post-acquisition changes in the Group’s share
of the net assets of investees. Any excess of the cost over the Group’s share of net assets in its joint ventures
/ associates at the date of acquisition is recognised as goodwill. The goodwill is included within the carrying
amount of the investment. The un-realised gains / losses resulting from transactions (including sale of
business) with joint venturés and associates are eliminated against the investment to the extent of the Group’s
interest in the investee. However, un-realised losses are eliminated only to the extent that there is no evidence
of impairment. '

At each reporting date, the Group determines whether there is objective evidence that the investment is
impaired. If there is such evidence, the Group calculates the amount of impairment as the difference between
the recoverable amount of investment and its carrying value.
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Notes to the consolidated financial statements for the year ended March 31, 2020

(All amounts in Rupees Crores, unless otherwise stated)

The entities considered in the Consolidated Financial Statements in the year are listed below:

Percentage of
effective

Country of | Relationship | Relationship | ownership interest

S. Name of the | Incorporation | as at March | as at March | held (directly or

No. | entity 31,2020 31,2019 indirectly) as at
March | March
31,2020 | 31,2019
|1 | Delhi { India | Subsidiary | Subsidiary ] 100% | 100%
. Aerotropolis ' |
Private Limited
(DAPL)
2 Dethi  Aviation | India _ Joint Venture | Joint Venture | 50% 50%
Services Private
Limited
, (DASPL) . :
3 ‘Delhi  Aviation | India ' Joint Venture | Joint Venture | 26% L 26%6

Fuel Facility |
Private Limited
(DAFFPL)
4 WAISL Limited | India Joint Venture | Joint Venture | - 26%
[Formerly known :
as Wipro Airport |
14T Services :
| Limited -
(WAISL)]** : .
5 GMR Bajoli Holi | India -| Joint Venture | Joint Venture | 20.14% | 20.85%
Hydropower
Private Limited
(GBHHPL)* _
16 | TIM Delhi | India " 1 Associate Associate | 49.90% | 49.90%
" Airport ’ ’ ’ g
Advertising
Private Limited
(TIMDAA) . :
7 Delhi Airport | India Associate Associate 49.90% | 49.90%
Parking Services : '
Private Limited

j 1 (DAPSPL) . | . :

8 Travel Food | India Associate - Associate L 40% | 40%
Services (Delhi
Terminal 3)

Private Limited
(TFS) .

9 Dethi Duty Free | India .| Joint Venture | Joint Venture | 49.90% | 49.90%
Services Private ,
'Limited )

(DDFSPL)
. (;‘. "
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(All amounts in Rupees Crores, unless otherwise stated)

Percentage of
: | effective
3 : : Country of | Relationship | Relationship | ownership interest |
S. Name of the | Incorporation | as atMarch | asatMarch | held (directly or
No. | entity 31,2020 31,2019 indirectly) as at
March | March
: 31,2020 | 31,2019
10 Celebi Delhi | India Associate Associate 26% 26%
Cargo Terminal
| Management i
India Private |
Limited (Celebi)
11 DIGI Yatra | India Associate Associate 2220% | 37%
Foundation#

* W.ef from September 11, 2017, the Holding Company has entered into a share subscription cum
shareholder’s agreement for acquisition of 17.33% of shareholding in GMR Bajoli Holi Hydropower Private
Limited. The Holding Company holds 20.85% of shareholding in GMR Bajoli Holi Hydropower Private
Limited as at March 31, 2019 which is subsequéntly changed to 20.14% as at March 31, 2020.

** The Holding Company has sold its entire stake in WAISL to Antariksh Softtech Private Limited on June
26, 2019.

# The Holding Company has invested in DIGI Yatra foundation, a Special Purpose Vehicle (SPV) formed
as central platform for identity management of passengers, as Joint Venture (JV) of private airport operators
and AAI under Section 8 of the Companies Act, 2013 (Not for Profit Organization). It has been decided by
AAI that initially for incorporation AAI, DIAL and Bangalore International Airport Limited (BIAL) will
form this Company with shareholding of 26:37:37 respectively. Currently DIGI Yatra foundation is having
paid up capital of Rs. 10,000 and DIAL has invested Rs. 2,200. In future, the equity share of Joint Venture
Company (JVC) will be 26% of AAI and remaining 74% will be equally divided amongst the Private Airport
Operators viz. BIAL, Cochin International ‘Airport Limited, DIAL, GMR Hyderabad International Airport
Limited (GHIAL), Mumbai International Airport Limited (MIAL) i.e. 14.8% each.

C) Going concern

In case of Holding Company, With the recent and rapid development of the COVID-19 outbreak, many
countries have implemented travel restrictions and quarantine measures. As a quarantine measure,
Government of India has also imposed the countrywide lockdown with effect from March 25, 2020, however,
restrictions on operation of domestic flights were lifted from May 25, 2,020 Accordingly, the airport was
‘closed from March 25, 2020 to May 24, 2020 except for cargo and evacuation / rescue flights for passengers,
which in turn has materially impacted the business of the Holding Company. The Holding Company has
made detailed assessment of its liquidity position for the next one year and of the recoverability and carrying
values of its assets as at the balance sheet date and has concluded that there are no material adjustments
required in the financial statements. For this assessment, Management believes that it has taken into account
all the possible impact of known events arising from COVID 19 pandemic in these financial statements.
However, the impact of the COVID 19 pandemic on Holding Company’s business will depend on future
developments that cannot be reliably predicted. The impact of the COVID 19 pandemic might be different
from that estimated as at the date of approval of these financial statements and the Holding Company will
closely monitor any material changes to future economic condltlons
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Notes to the consolidated financial statements for the year ended March 31, 2020

(All amounts in Rupees Crores, unless othérwise stated)

Also Delhi Aviation Services Private Limited (DASPL) had entered into Concession -Agreement with
Holding Company for a period of 10 years effective from July 30, 2010 and ending on July 29, 2020 for
provisioning services vis-d-vis Ground Power Unit (GPU), Portabale Air Conditioner (PCA) and supplying
Purified Water, Considering the business executed by the DASPL and expected business at the inception of
the Agreement, the DASPL has sought extension of Concession period with Holding Company , which is
currently in discussion and is pending before Holding Company for the approval.

Pending such approval as on March 31, 2020 and on the basis the cash projections prepared by the
management of the DASPL, for the next one year, the management expects to have cash profit. Further
considering the DASPL’s business plans and the availability of sufficient cash reserves as at March 31, 2020,
the management do not foresee any uncertainty in continuing its business/ operations and meeting its
liabilities for the foreseeable future and accordingly, these consolidated financial statements have continued
to be prepared on a going concern basis.

3. Summary of significant accounting policies
a. Changes in Accounting policies
New and amended standards -

The Group applied Ind AS 116 for the first time. The nature and effect of the changes as a result of adoption
.of Ind AS 116 are described below.

Ind AS 116 - Lease

The Group has adopted the Ind AS 116 “Lease” with effect from April 1, 2019 as notified on March 30,2019
by the Ministry of Corporate Affairs (MCA). The amendment rules are effective from reporting periods
beginning on or after April 01, 2019. This standard replaces current guidance under Ind AS 17. Ind AS 116
sets out the principles for the recognition, measnrement, presentation and disclosure of leases and requires -
lessees to account for all leases under a single on-balance sheet model.

Group as a Lessor:

Lessor accounting under Ind AS 116 is substantiaily unchanged under Ind AS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind
AS 116 did pot have an impact for leases where the Company is the lessor, except for recording the lease -
rent on systematic basis or straightling basis as against Ind AS 17 wherein, there was an exemption for not
providing straightlining in case the escalations are in line with inflation.

The effect of adoption of Ind AS 1 16 on the Holding Company as a lessor is as follows:

Particulars E _ (Rs. in erore)
Revenue from operations : 412.87
Lease equalization reserve ‘ 7 _ ' ' V . 412.87
Anmual foc to Airporis Authority of India (AAT) 180,88
Trade Payablé . — . 189.88
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In case of other Group entities, there isno impact on account of application of this Ind AS in relation to lessor
accounting,

Nature and effect of adoption of Ind AS 116 as a lessee

The Group has lease contracts for various buildings. Before the adoption of Ind AS 116, the Group classified
each of its leases (as lessee) at the inception date as an operating lease.

Lease payments were apportioned between interest (recognised as finance costs) and reduction of the lease
liability. In an operating lease, the leased property was not capitalised and the lease payments were
recognised as rent expense in profit or loss on a straight-line basis, (no straight lining was done in case
escalations were considered to be in line with expected general inflation), over the lease term. Any prepaid
rent and accrued rent were recognised-under Prepayments and Trade and other payables, respectively.
Upon adoption of Ind AS 116, the Holding Company applied a single recognition and measurement approach
- for all leases, except for short-term leases and leases of low-value assets, The standard provides specific
transition requirements and practical expedients, which has been applied by the Holding Company.

Leases previously aceounted for as gperating leases

The Group recognised right-of-use assets and lease liabilities for those leases previously classified as
operating leases, except for short-terny leases and leases of low-value assets. The right-of-use assets for most
leases are recognised based on the carrying amount as if the standard had always been applied, apart from
the use of incremental borrowing rate at the date of initial application. The right-of-use assets were recognised
based on the amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments
previously recognised. Lease liabilities were recognised based on the present value of the remaining lease
payments, discounted using the incremental borrowing rate at the date of initial application.

The Holding Company has applied the available practical expedients wherein it:

e Used a single discount rate to a portfolio of leases with reasonably similar characteristics. On transition
to Ind AS 116, the weighted average incremental borrowing rate applied to lease liabilities recognised is
10.73% p.a.

Relied on its assessment of whether leases are onerous immediately before the date of initial application.
Applied the short-term leases exemptlons to leases with lease term that ends within 12 months at the date

of initial application.

e Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application,

* Used hindsight in determining the lease term where the contract contains options to extend or terminate
the lease. .

Group as a Lessee:

The Group adopted Ind AS 116 using:the modified retrospective method of adoption with the date of initial
application of April 1, 2019. Under this method, the standard is applied retrospectively with the cumulative
effect of initially applying the standard recognised at the date of initial application. The Group elected to use
the transition practical expedient allowing the standard to be applied only to contracts that were previously
identified as leases applying Ind AS 17 at the date of initial application. The Group also elected to use the
recognition exemptions for lease contracts that, at the commencement date, have a lease term of 12 months
or less and do not contain a purchase option (‘short-term leases’), and lease contracts for which the underlying
asset is of low value (‘low-value assets’).

The effect of adoption of Ind AS 116 on Holding Company as at April 1, 2019 is as follows;

o~




Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN, U63033DL2006PLC146936
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The Holding Company has recognised Right of use assets for Rs. 19.31 crores (including prepayments of Rs.
0.71 crores) and Lease liabilities of Rs. 18 60 crores as at April 1, 2019 i.e., transition date.

In case of DAFFPL, Right of use assets for Rs. 321.26 crore and Lease liabilities for Rs. 321 26 crore has
been recognised as at April 1, 2019 i, es transition date,

In case of DDFSPL, Right of use assets for Rs. 27.69 crore and Lease liabilities for Rs. 26.56 crore has been
recognised as at April 1, 2019 i.e., transition date.

In case of other Group entities, there is no significant impact on account of application of this Ind AS.
b. Use of estimates »

The preparation of the consolidated financial statements inconformity with Ind AS requires management to
make estimates, judgments and assumptions. These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures of
contingent assets and liabilities at the date of the consolidated financial statements and reported amounts of
revenues and expenses during the period. Application of accounting policies that require critical accounting
estimates involving complex and subjectlve judgments and the use of assumptions in these consolidated
financial statements have been disclosed in Note 31. Accounting estimates could change from year to year.
Actual results could differ from those estimates. Appropriate changes in estimates are made as management
becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in
the consolidated financial statements in the year in which changes are made and, if material, their effects are
disclosed in the notes to these consolidated financial statements.

¢. Current versus Non-Current Classification

The Group presents assets and liabilities in the Balance Sheet based on current/ non-current classification.
An asset is treated as current when it is:

a) Expected to be reahsed or intended to be sold or consumed in normal operating cycle:

b) Held primarily for the purpose of trading .

c) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period. '

The Group classifies all other assets as non-current.

A liability is current when:

a) It is expected to be settled in normal operating cycle

b) It is held primarily for the purpose of trading

c) Itisdue to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period.
The Group classifies all other liabilities as non-current.

Deferred tax assets and liabilities are ‘classiﬁed as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Group has identified twelve months as its operating cycle.
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d. Significant Accounting Judgements

In case of DAPSPL, it has executed Concessmn agreement with Holding Company for operating car parking
famhtles at Indira Gandhi International Airport, New Dethi for a period of 25 years.

Appendix A to Ind AS 115 (“Appendn; A”) contains provisions to cover arrangements between Built Operate
and Transfer (BOT) referred to as service concession arrangement (“SCA™). An entity is required to make a
careful evaluation with regard to applic‘abi]ity of Service concession arrangement (“SCA”) guidance on every
BOT arrangement. The applicability of service concession depends whether the grantor controls or regulates
what services the operator must provxde with the infrastructure, to whom it must provxde them, and at what
price; and also control the residual interest in the infrastructure. '
Post the concession petiod, the DAPSPL shall handover all the assets to DIAL and the services are open to
general public. However, the Management demonstrated that the rates at ‘which services are required to be
rendered are not controlled by Holdmg Company (Grantor) and accordingly concluded that provisions of
“SCA” are not applicable,

e. Investments

Investments that are readily realisable and intended to be held for not more than one year from the date on
which such investments are made are classified as current investments. All other investments are classified
as long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly
attributable acquisition charges such as brokerage, fees and duties. If an investment is acquired, or partly
acquired, by the issue of shares or other securities, the acquisition cost is the fair value of the securities issued.
If an investment is acqmred in exchange for another asset, the acquisition is determined by reference to the
fair value of the asset given up or by reference to the fair value of the investment acquired, whichever is more

clearly evident.

Current investments are carried in the financial statements at fair value determined on an individual
investment basis. Long-term investments are carried at cost. However, provision for diminution in value is
made to recognise a decline other than temporary in the value of the investments.

On disposal of an investment the difference between its carrying amount and net disposal proceeds is charged
or credited to the consolidated statement of profit and loss.

f. IXnvestments in Associates and Joint; Ventures

The Group’s investments in its associate and joint venture are accounted for using the equity method. Under
the equity method, the investment in an associate or a joint venture is initially recognised at cost. The carrying
amount of the investment is adjusted to recognise changes in the Group’s share of net assets of the associate
or joint venture since the acquisition date. Goodwill relating to the associate or joint venture is included in
the carrying amount of the investment and is not tested for impairment individually.

The consolidated statement of profit and loss reflects the Group’s share of the results of operations of the
associate or joint venture. Any change in OCI of those investees is presented as part of the Group’s OCL. In
addition, when there has been a change recognised directly in the equity of the associate or joint venture, the
Group recognises its share of any changes, when applicable, in the statement of changes in equity. Unrealised
gains and losses resulting from transactions between the Group and the associate or joint venture are
eliminated to the extent of the interest in the associate or joint venture.

// T,
AO X
/ ‘\“?\*\.
7 o\,

| Ch ed \* \,l

(\\ ACCC taris ‘}] '

\
& ;-~/q.\>/-/



Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN. U63033DL2006PLC146936 -

Notes to the consolidated financial statements for the year ended March 31,2020

(Al amounts in Rupees Crores, unless otherwise stated)

If an entity’s share of losses of an associate or a joint venture equals or exceeds its interest in the associate -
or joint venture (which includes any long term interest that, in substance, form part of the Group’s net
investment in the associate or joint venture), the entity discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or joint venture. If the associate or joint venture
subsequently reports profits, the entity resumes recognising its share of those profits only after its share of
the profits equals the share of losses not recognised.

The aggregate of the Group’s share of profit or loss of an associate and a joint venture is shown on the face
of the consolidated statement of profit and loss.

The financial statements of the associate or joint venture are prepared for the same reporting period as the
Group. When necessary, adjustments ‘are made to bring the accounting policies in line with those of the
Group.

After application of the equity method, the Group determines whether it is necessary to recognise an
impairment loss on its investment in its associate or joint venture. At each reporting date, the Group
determines whether there is objective evidence that the investment in the associate or joint venture is
impaired. If there is such evidence, the. Group calculates the amount of impairment as the difference between
the recoverable amount of the associate or joint venture and its carrying value, and then recognises the loss
as ‘Share of profit of an associate and a joint venture’ in the consolidated statement of profit or loss.

Upon loss of significant influence over the associate or joint control over the joint venture, the Group
measures and recognises any retained investment at its fair value. Any difference between the carrying
amount of the associate or joint venture upon loss of significant influence or joint control and the fair value
of the retained investment and proceeds from disposal is recognised in consolidated profit or loss.

g. Property, Plant and Equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation. Historical Cost
includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed
assets includes the cost of materials and direct services, any other costs (net of Cenvat) directly attributable
to bringing the assets to its working condition for their intended use.

Assets under installation or under construction as at the balance sheet date are shown as “Capital work-in-
progress (CWIP)”. However, CWIP relating to the development fund are being net off from the Development
fee accrued (to the extent not utilized) and are not included in CWIP. Expenditure including finance charges
directly relating to construction activity is capitalised.

Capital work in progress includes leasehold improvements under development as at the balance sheet date.

Subsequent costs are included in the asset’s carrymg amount or recognised as a separate asset, as appropriate,
only when it is probable that firture economic benefits associated with the item will flow to the Group and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognised when replaced. Further, when each major inspection is performed, its cost is
recognised in the carrying amount of the item of property, plant and equipment if the recognition criteria are
satisfied. All other repairs and mamtenance are charged to profit and loss during the reporting period in which
they are incurred. ‘
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An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss atising .
.on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

Development fee related to an asset, (net of direct amount incurred to earn aforesaid development fee) is
deducted from the gross value of the asset concerned in arriving at the carrying amount of the related asset.
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

Depreciation of Property, Plant and Equipment

Depreciation is calculated on a straight line basis using the useful lives prescribed under Schedule II to the
Companies Act, 2013 except for assets individually costing less than Rs. 5,000/-, which are fully depreciated
.in the year of acquisition and certain assets class ie. Internal Approach Roads, Electric Panels and
Transformers/Sub-station, the Holding Company, based on a technical evaluation, believes that the useful
life of such assets is different from the useful life specified in Schedule I to Companies Act 2013.

The following is a comparison of the useful lives of these assets as adopted by the Holding Company and
those prescribed under Schedule I to the Companies Act, 2013:

f

... Company has revised the useful life and charged the depreciation of Rs. 23.12 crore rela
RER. C*"w
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Type of Assets Useful life as adopted based | Useful life as prescribed in
on technical evaluation (in | Schedule II to the Companies
years) Act, 2013 (in years)

Roads — Other than RCC | 10 . 5

Transformers/Power Sub-Stations i5 10

[ (included in Plant and Machinery)
Electric Panels (included in Electrical 15 10
Installations and Equipment)

The useful life of the assets which are not as per schedule II of the Companies Act 2013, have been estimated
by the management based on internal technical evaluation. The Property, plant and equipment acquired under
finance lease is deprec1ated over the asset’s useful life; or over the shorter of the asset’s useful life and the
lease term, if there is no reasonable certainty that the Group will obtam ownership at the end of lease term,

On June 12, 2014, the Airport Economic Regulatory Authority (“the Authority”) has issued a consultation

paper viz.05/2014-15 in the matter of Normative Approach to Building Blocks in Economic Regulation of

Major Airports wherein it, interalia, mentioned that the Authority proposes to lay down, to the extent

required, the depreciation rates for airport assets, taking into account the provisions of the useful life of assets

given in Schedule II of the Companies Act, 2013, that have not been clearly mentioned in the Schedule IT of
the Companies Act, 2013 or may have a useful life justifiably different than that indicated in the Companies
Act, 2013 in the specific context to the airport sector. Pursuant to above, the Authority has issued order no.

35/2017-18 on January 12, 2018 which is further amended on April 09, 2018, in the matter of Determination

of Useful life of Airport Assets, which will be effective from April 01, 2018.

Accordingly, the Holding Company’s management is of the view that useful lives considered by the Holding
Company for most of the assets except passenger telated Furniture and Fixtures are in line with the useful
life proposed by AERA in its order dated January 12, 2018, which is forther amended on April 09, 2018.

In order to align the useful life of passenger related Furniture and Fixtures as per AERA order, the Holding
the assets
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whose life were expired on March 31, 2018 to other equity as at April 1, 2018 and depreciation of Rs. 2.37
crore to the statement of profit and loss.

Leasehold Improvements are improvements, betterments, or modifications of leased property which will
benefit the Group for the period of more than one year. The amount of leasehold improvements are capitalised
and amortised over the period of lease or economic useful life whichever is lower.

Some of the Group companies have been following useful life for their Fixed Assets which are different from
the lives published under Schedule II to the Companies Act, 2013 based on the estimation of useful lives
done by the respective Management,

- Useful life as adopted by the| Lifeof Asset As per SchII
Type of Assets management of respective entities in the | of the Companies Act
, | group based on techinical evaluation 2013 (in years)
Building 25 or remaining ﬁfe of thq conc_ession. 30
period whichever is earlier
Plant and machinery 3- 15 or concession period whichever 15
is earlier ’
Electrical Fittings 3-15 ' 10
Office Equipments : 3-10 ' 5
Furniture and Fittings 3-10 10
Computers  (including 3.6 3.6
servers and network) .
Vehicles 5-10 ' 8

In case of GBHHPL, with respect to plant and machinery the life of the asset is considered 25 years as
prescribed by Central Electricity Regulatory Commission(CERC) being the regulator of energy sector.
Leasehold land is amortised from the date of commercial operation in case of power plants.

h. Intangible assets

Identifiable intangible assets are recognised:

a) when the Group controls the asset,

b) it is probable that future economic benefits attributed to the asset will flow to the Group and
c) the cost of the asset can be reliably measured.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less accumulated amortisation and accumulated impairment losses, if any.

In case of Holding Company, intangible assets include software, upfront fee paid as airport concessionaire
rights and other costs (excluding operation support costs) paid to the Airports Authority of India (AAL)
pursuant to the terms and conditions of the OMDA.

In DDFS, license represents right to run and operate duty free shops and represents time value of secutity
deposit amount paid to the Holding Company in accordance with the terms of concession arrangement.

Gain or losses arising from derecognition of other intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the other intangible asset and are recognised in the
Consolidated Statement of Profit and Loss when the asset is derecognised.
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Subsequent costs is capitalised only when it increases the future economic benefits embodied in the specific
asset to which it relates. All other expenditure on other intangible assets is recognised in the Consolidated
Statement of Profit and Loss, as incurred.

Amortisation of Intangible Assets

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is
an indication that the intangible asset may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at the end of each reporting period. Changes in
the expected useful life or the expected pattern of consumption of future economic benefits embodied in the
asset are considered to modify the amortisation period or method, as appropriate, and are freated as changes
in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in these
consolidated financial statements. :

Intangible assets with indefinite useful lives that are acquired separately are carried at cost less accumulated -
impairment losses, if any.

" Amortisation is calculated to write off the cost of other intangible assets over their estimated useful lives 1-
6 years for software and 5-10 years for Franchise rights fee using the straight-line method. Amortisation is
calculated on a pro-rata basis for assets purchased/ disposed during the year.

The Holding Company amortises, upfront fee paid as airport concession rights and other costs paid to AAI
referred to above are recognized and amortized over the initial and extended period of OMDA i.e. 60 years.
Other intangible assets are amortised over the useful life of asset or six years, whichever is lower.

Service concession arrangements:

CELEBI constructs or upgrades infrastructure (construction or upgrade services) used to provide a public
service and operates and maintains that infrastructure (operation services) for a specified period of time.
These arrangements may include Infrastructure used in a public-to-private service concession arrangement
for its entire useful life.

Under Appendix C to Ind AS 115 — Service Concession Arrangements, these arrangements are accounted
for based on the nature of the consideration. The intangible asset model is used to the extent that the-Company
receives a right (i.e. a concessionaire) to charge users of the public service. The financial asset model is used
when the Company has an unconditional contractual right to receive cash or another financial asset from or
at the direction of the grantor for the construction services. When the unconditional right to receive cash
covers only part of the service, the two models are combined to account separately for each component. If
the Company performs more than one service (i.e., construction or upgrade services and operation services)
under a single contract or arrangement, consideration received or receivable is allocated by reference to their
relative fair values of the services delivered when the amounts are separately identifiable.

CELEBI has entered into Concessionaire Agreement with Holding Company which gives it right to operate,
maintain, develop, modernise and manage the existing Cargo Terminal for a period till March 31, 2034 and
the new Domestic Terminal at Delhi for a period till March 31,2021. The concession arrangement is a service
concession arrangement under appendix C to Ind AS 115, The Company has a right to charge the users for
the services and therefore, the same has been classified under Intangible assets model.

The intangible asset is amortised over the shorter of the estimated period of future economic benefits which
the intangible assets are expected to generate or the concession period, from the date they are available for
use.

An asset carried under concession arrangements is derecognised on disposal or when no future economic
benefits are expected from its future use or disposal,

o -
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i. Government Grant and subsidies

Grants and subsidies from the govemmenf are recognized when there is reasonable assurance that
(i) the Group will comply / have complied with the conditions attached to them, and
(ii) the grant / subsidy w111 be received.

When the grant/ subsidy relates to revenue, it is recognized under other income in the Consolidated
Statement of Profit and Loss in the period of receipts of such grant/ subsidy, at the amount expected to be
realized.

j- Borrowing Cost

Borrowing costs, net of income on investments from surplus fund from specific borrowing, directly
attributable to the acquisition, construction or production of a qualifying asset are capitalised as part of the
cost of the asset. A qualifying asset is one that necessarily takes a substantial period of time to get ready for
its intended use or sale are capitalised as part of the cost of the respective asset. All other borrowing costs
are expensed on EIR basis in the period in which they occur.

Borrowing costs consist of interest, premiuim on call spread option and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

k. Leases

The group assesses a contract at inception whether a contract is, or contains, a lease. That is, if the contract
conveys.the right to control the use of an identified asset for a period of time in exchange for consideration.

Group as a lessee:

The Group applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Group recognizes lease liabilities to make lease payments and right-of-
use assets representing the right to use the underlying assets.

Right-of-use assets: The Group recognises right-of-use assets at the commencement date-of the lease (i.e.,
the date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities.
The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received.

The right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets. The estimated useful lives of right-of-use assets are determined on the -
same basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

Lease liabilities: At the commencement date of the lease, the Group recognises lease liabilities measured at
the present value of lease payments to be made over the lease term,

The lease payments included in the measurement of the lease liability include fixed payments (including in
substance fixed payments), variable lease payments that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and payments of penalties for terminating the lease,

if the lease term reflects the Group exercising the option to terminate. T T
&@&xona,f
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Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve
a constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance
costs in the statement of profit and loss.

In case of a short term lease contract and lease contracts for which the underlying asset is of low value, lease
payments are charged to statement of profit and loss on accrual basis.

Group as a lessor:
Leases in which the Group does not transfer substantially all the risks and rewards of ownership of an asset
are classified as operating leases. Income from operatmg lease is recognised on a straight-line basis over the
term of the relevant lease.

Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount
of the leased asset and recognised over the lease term on the same basis as rental income. Contingent rents
are recognised as revenue in the period in which they are earned. Leases are classified as finance leases when
substantially all of the risks and rewards of ownership transfers from the Company to the lessee. Amounts
due from lessees under finance leases are recorded as receivables at the Company’s net investment in the
leases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of
return on the net investment outstanding in respect of the lease.

1. Inventories

Spare parts, stand-by equipment and servicing equipment are recognised in accordance with Ind AS-16 when
they meet the definition of Property, Plant and Equipment. Otherwise, such items are classified as inventory.
Inventories are valued at the lower of cost and net realizable value. Cost is determined on a weighted average
basis and includes other directly associated costs in bringing the inventories to their present location and
condition.

However, in respect of TFS, cost of inventories is determined on First in First out (‘FIFO’) basis. The value
of inventories in respect of the entity is not significant and as such, has not been aligned with Group
accounting policy.

Provision is made for items which are explred/not likely to be consumed and other anticipated losses
- wherever considered necessary.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.

m. Impairment of non-financial assets

. The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If .
any indication exists, or when annual impairment testing for an asset is required, the Group estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating
units’ (CGUs) fair value less cost of disposal and its value in use. The recoverable amount is detexmined for
an individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or group of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reﬂects current market assessments of the time value of money and the risks speciﬁc
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The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Group’s CGUs to which the individual assets are allocated. These budgets and
forecast calculations generally cover a period of five years, For longer periods, a long-term growth rate is
calculated and applied to project future cash flows after the fifth year. To estimate cash flow projections
beyond periods covered by the most recent budgets/forecasts, the Group extrapolates cash flow projections
in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be
Justlf' ied.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
consolidated statement of proﬁt and loss. After impairment, depreciation is prov1ded on the revised carrying
amount of the asset over its remaining useful life.”

For assets an assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the
Group estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount
since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset
does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined,
net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reverzal is

. recognised in the statement of profit or loss.

n.

Provisions, Contingent liabilities and Commitments

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Group expects
some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recogmised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to
a provision is presented in the consolidated statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

. Provision for Decommissioning cost: In Case of TFS, the company records a provision for

decommissioning costs of outlets located at Indira Gandhi International Airport, New Delhi.
Decommissioning costs are provided at the present value of expected costs to settle the obligation using
estimated cash flows and are recognised as part of the cost of the particular asset. The cash flows are
discounted at a current pre-tax rate that reflects the risks specific to the decommissioning liability. The
unwinding of the discount is expensed as incurred and recognised in the Statement of Profit and Loss as a
finance cost. The estimated future costs of deconimissioning are reviewed annually and adjusted as
appropriate. Changes in the estimated future costs or in the discount rate applied are added to or deducted
from the cost of the asset and any short / excess is adjusted from Statement of Profit and Loss.

Contingent liability is disclosed in the case of:

» A present obligation arising from past events, when it is not probable that an outflow of resources will
. be required to settle the obligation
A present obligation arising from past events, when no reliable estimate is possible
A possible obligation arising from past events, unless the probability of outflow of resources is remote
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Commitments include the amount of purchase order (net of advances) issued to parties for completion of
assets. Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting
date. ' -

Provisions for onerous contracts are recognized when the expected benefits to be delivered by the Group
from a contract are lower than the unavoidable costs of meeting the future obligations under the contract.
The provision is measured at the present value of the lower of the expected cost of terminating the contract
and the expected net cost of continuing with the contract. Before a provision is established the Group

recognizes any impairment loss on the assets associated with that contract.
o. Contingent assets

Contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility of
an inflow of economic benefits to the entity. Contingent assets are recognized when the realisation of income
is virtually certain, then the related asset is not a contingent asset and its recognition is appropriate.

Contingent assets are reviewed at each reporting date. A contingent asset is disclosed where an inflow of
economic benefits is probable.

p- Retirement and Other Employee Benefits
Defined benefit plan

Retirement benefit in the form of provident fund is a defined benefit scheme. DIAL contributes its portion
of contribution to DIAL Employees Provident Fund Trust (‘the Trust’). DIAL has an obligation to make
good the shortfall, if any, between the return from the investments of the Trust and the notified interest rate
which is determined by actuary and accounted by the DIAL as provident fund cost.

Retirement benefit in the form of Superannuation Fund and Employee State Insurance are defined
contribution schemes and the contributions are charged to the consolidated statement of profit and loss of the
year when the contributions to the respective funds are due. The Holding Company has no obligation, other
than the contribution payable to the respective trusts. '

All employee benefits payable/available within twelve months of rendering the service are classified as short-
term employee benefits. Benefits such as salaries, wages and bonus etc., are recognised in the consolidated
statement of profit and loss in the period in which the employee renders the related service.

The Group recognizes contribution payable as expenditure, when an employee renders the related service.
_If the contribution payable to the scheme for service received before the reporting date exceeds the
-contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting the

contribution already paid. If the contribution already paid exceeds the contribution due for services received

before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will
lead to a reduction in future payment or a cash refund.

Gratuity Liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation on
projected unit credit method made at the end of each financial year. Every employee who has completed five
years or more of service gets a gratuity on separation at 15 days’ salary (based on last drawn basic salary)
for each completed year of service.

Gratuity liability in case of the Holding Company and CELEBI is funded through policy taken from Life
Insurance Corporation of India. '
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The Group treats accumulated leave including sick leave expected to be carried forward beyond twelve
months, as long-term employee benefit for measurement purposes. Such long-term compensated absences
including sick leave are provided for based on the actuarial valuation using the projected unit credit method
at the year-end, Actuarial gains / losses are immediately taken to the consolidated statement of profit and
loss and are not deferred.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included in net interest on the net defined benefit Iiability) are recognised immediately in the balance sheet
with a corresponding debit or credit to retained eammgs through OCT in the period in which they occur. Re-
measurements are not reclassified to profit or loss in subsequent periods. Past service costs are recognised in
profit or loss on the earlier of:

i) The date of the plan amendment or curtailment, and
.ii) The date that the Group recognises related restructuring costs.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit
method.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Group
recognises the following changes in the net defined benefit obligation as an expense in the consolidated
statement of profit and loss:

e Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-
routine settlements; and -
o Net interest expense or income

q- Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

. I) Finauncial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value
through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Group’s business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for which the Group has applied the
practical expedient, the Group initially measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain
a significant financing component or for which the Group has applied the practical expedient are measured
at the transaction price determined under Ind AS 115. Refer to the accounting policies in section (w) Revenue
from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it
needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal
-amount outstanding. This assessment is referred to as the SPPT test and is performed at an instrument level.
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The Group’s business model for managing financial assets refers to how it manages its financial assets in
order to generate cash flows. The business model determines whether cash flows will result from collecting

coniractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the

date that the Group commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three broad categories:
a) Financial assets at amortised cost

b) Financial assets at fair value through profit or loss (FVTPL)
c) Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets at amortised cost: A ‘Financial asset’ is measured at the amortised cost if both the

following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash

flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of

principal and interest (SPPI) on the principal amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included
in other income in the profit or loss. The losses arising from impairment are recognised in the profit or loss.
This category generally applies to trade and other receivables. For more information on receivables, refer to

Note 12.
Finaneial assets at FVOCI

A financial asset is measured at the FVTOCT if both of the following criteria are met:

¢ The asset is held within the business model, whose objective is achieved both by collecting contractual

cash flows and selling the financial assets, and

o The contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI on

the principal amount outstanding.

If the Group decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCL There is no recycling of the amounts from OCI
to P&L, even on sale of investment. However, the Group may transfer the cumulative gain or loss within

equity.

Financial assets at FVTPL: FVTPL is a residual category for financial assets. Any Financial asset, which
does not meet the criteria for categorization as at amortized cost or as at Fair Value through OCI (FVTOCI),

is classified as at FVTPL.

In addition, the Group may elect to designate a Financial assets, which otherwise meets amortized cost or
FVTQCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’). Financial assets included
within the FVTPL category are measured at fair value with all changes recognized in the Profit and Loss.
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Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)

is primarily derecognised whers:

e The rights to receive cash flows from the asset have expired or

e The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Group has transferred substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Group continues to recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Group could
be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:
Financial assets measured at amortised cost e.g., deposits, trade receivables and bank balance.

The Group follows ‘simplified approach’ for recogmtlon of impairment loss allowance on trade receivables
or contract revenue receivables.

The application of simplified approach does not require the Group to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expeéted life
of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default
events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original EIR. When estimating the cash flows, an entity is required to consider:
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e All contractual terms of the financial instrument (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected life
of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining
cotitractual term of the financial instrimment.

¢ Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

As a pragtical expedient, the Group uses a provision matrix to determine impairment loss allowance on
portfolio of its trade receivables. The provision matrix is based on its historically observed default rates over
the expected life of the trade receivables and is adjusted for forward—lookmg estimates. At every reporting
date, the historical observed default rates ate updated and changes in the forward-looking estimates are
analysed.

For assessing increase in credit risk and impairment loss, the Group combines financial instruments on the
basis of shared credit risk characteristics with the objective of facilitating an analysis that is designed to
enable significant increases in credit risk to be identified on a timely basis.

II. Financial liabilities
i. Initial recognition and measurement

All financial liabilities are initially recognised when the Group becomes a party to the contractual provisions
of the instrument. '

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables, loans and borrowings including derivative
financial instruments. '

il. Subsequent measurement

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses atiributable to changes in own credit risk are recognized in
OCI. These gains/ loss are not subsequently transferred to consolidated statement of profit and loss. However,
the Group may transfer the cumulative gain or loss within equity. All other changes in fair value of such
liability are recognised in the statement of profit or loss. The Group has not designated any financial liability
as at fair value through profit and loss.

iii. De-Recognition of Financial liability

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expired. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in respective carrying amounts is recognised in consolidated statement of Profit and Loss.
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110, Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there
is a currently enforceable legal right to offiet the recognised amounts and there is an intention to settle on a
net basis, to realise the assets and settle the liabilities simultaneously.

r. Loans and borrowings

This is the category most relevant to the Group. After initial recognition, intereét—bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as. weH as through the EIR amortisation
process. :

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the consolidated
statement of profit and loss.

s. Derivative financial instruments and hedge accounting

Initial Recog‘nition and subsequent measurement
The Group uses derivative financial instruments, such as call spread options, to hedge its foreign currency

risks.

Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss,
except for the effective portion-of cash flow hedges, which is recognised in OCI and later reclassified to
profit or loss when the hedge item affects profit or loss. :

For the purpose of hedge accounting, hedges are classified as:

a) Falr value hedges when hedging the exposure to changes in the fair value of a recognised asset or
liability or an unrecognised firm commitment;

b) Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction or
the foreign currency risk in an unrecognised firm commitment;

c) Hedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship
to which the Group wishes to apply hedge accounting and the risk management objective and strategy for
undertaking the hedge. The documentation includes the Group’s risk management objective and strategy for
undertaking hedge, the hedging / economic relationship, the hedged item or transaction, the nature of the risk
being hedged, hedge ratio and how the entity will assess the effectiveness of changes in the hedging
instrument’s fair value in offsetting the exposure to changes in the hedged item’s fair value or cash flows
attributable to the hedged risk. Such hedges are expected to be highly effective in achieving offsetting
changes in fair value or cash flows and are assessed on an ongoing basis to determine that they actually have
been highly effective throughout the financial reporting periods for which they were designated. '
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Cash flow hedges that meet the strict criteria for hedge accounting are accounted for as described below:

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow
hedge reserve, while any ineffective portion is recognised immediately in the consolidated statement of profit

and loss.
Amounts recognised as OCI are transferred to profit or loss when the hedged transaction affects profit or
loss, such as when the hedged financial income or financial expense is recognised or when a forecast sale

accurs. .
If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part
of the hedging strategy), or if its designation as a hedge is revoked, or when the hedge no longer meets the
criteria for hedge accounting, any cumulative gain or loss previously recognised in OCI remains separately
in equity until the forecast transaction occurs or the foreign currency firm commitment is met.

Presentation of derivative contracts in the financial statement

Derivative assets and liabilities recognized on the balance sheet are presented as current and non-current
based on the classification of the underlying hedged item.

t. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in

value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term

deposits, as defined above, net of outstanding bank overdrafis as they are considered an integral part of the
Group’s cash management.

u. Foreign Currencies
Functional Currency

The Consolidated financial statements are presented in Indian rupees (INR), which is also the Group’s
functional currency. : ~

Transactions and Translations

Transactions in foreign currencies are initially recorded by the Group at their respective functional currency
spot rates at the date the transaction first qualifies for recognition. However, for practical reasons, the Group
uses an average rate if the average approximates the actual rate at the date of the transaction.

MonetaryAassets and liabilities denominated in foreign currencies are translated at the functional currency
spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss.
Non-monetary items that rae measured in terms of historical cost in a foreign currency are translated using
the exchange rates at the dates of the intial transactions.
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In case of DDFS, Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items that are
measured at fair value in a foreign currency are translated using the exchange rate at the date when the fair
value is determined. The gain or loss arising on translation of non-monetary items measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e., translation
differences on items whose fair value gain or loss is recognized in OCI or profit or loss re also recognized in
OCI or profit or loss, respectively).

v. Fair value measurement

The Group measures financial instruments, such as, derivatives at fair value at each balance sheet date,
available-for-sale equity securities and derivatives at fair value on a recurring basis and other assets when
impaired by reference to fair value less costs of disposal. Additionally, the fair value of other financial assets
and liabilities require disclosure.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
. e In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assu;mptlons that market part101pants would use
when pricing the asset or liability, assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by usmg the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use. .

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the usé of relevant observable inputs and minimising the use

of unobservable inputs.

Al assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable. .

For assets and liabilities that are recognised in the consolidated financial statements on a recurring basis, the
Group determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole)
at the end of each reporting period.

The Group determines the policies and procedures for recurring fair value measurement, such as derivative
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External valuers are involved for valuation of significant assets or liabilities such as derivative instruments,
unquoted financial assets and contingent consideration. Selection criteria include market knowledge,
reputation, independence and whether professional standards are maintained.

For impairment testing purposes and where significant assets (such as property) are valued by reference
to‘fair value less costs of disposal, an external valuation will normally be obtained using professional valuers
who have appropriate market knowledge; reputation and independence

At each reporting date, the Group analyses the movements in the values of assets and liabilities which are
required to be re-measured or re-assessed as per the Group’s accounting policies. For this analysis, the Group
verifies the major inputs applied in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents.

For the purpose of fair value disclosures, the Group has determined classes of assets. and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy
as explained above. A

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes as mentioned below. . '

a) Disclosures for valuation methods, significant estimates and assumptions (note 36)

b) Quantitative disclosures of fair value measurement hierarchy (note 37)

c) Financial instruments (including those carried at amortised cost)

w. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured
at the fair value of the consideration received or receivable, taking into account contractually defined terms
of payment and excluding taxes or duties collected on behalf of the government.

Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the services are transferred to the
customer at an amount that reflects the consideration to which the Group expects to be entitled in exchange
for those services. The Group has generally concluded that it is the principal in its revenue arrangements,
because it typically controls the services before transferring them to the customer.

Revenue from Operations
Significant financing component

Generally, the Group receives short-term advances from its customers. Using the practical expedient in Ind
AS 115, the Group does not adjust the promised amount of consideration for the effects of a significant
financing component if it expects, at contract inception, that the period between the transfer of the promised
service to the customer and when the customer pays for that service will be one year or less.

The Group also receives long-term advances from customers for rendering services. The transaction price
for such contracts are discounted, using the rate that would be reflected in a separate financing transaction
between the Group and its customers at contract inception, to take into consideration the significant financing
component. '
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Contract balances

Contract assets A

A contract asset is the right to consideration in exchange for services transferred to the customer (which
consist of unbilled revenue). If the Group performs by transferring services to a customer before the customer
pays consideration or before payment is due, a contract asset is recognised for the earned consideration that
is conditional.

Trade receivables

A receivable represents the Group’s right to an amount of consideration that is unconditional (i.e., only the
passage of time is required before payment of the consideration is due), Refer to accounting policies of
financial assets in firancial instruments — initial recognition and subsequent measurement.

Contract liabiliﬁes

A contract liability is the obligation to transfer services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration
before the Group transfers services to the customer,-a contract liability is recognised when the payment is
made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the
Group performs under the contract.

Income from services

Revenue from airport operations i.e. Aeronautical and Non Aeronautical operations are recognised on accrual
basis, net of service tax/Goods and Service Tax (GST), and applicable discounts when services are rendered.
Aeronautical operations include user development fees (UDF), Passenger Service Fee (Facilitation
Component) [PSF (FC)], Baggage X-ray Charges, Landing and Parking of aircraft, fuel farm and CUTE
counter charges. The main streams of non —aeronautical revenue includes duty free, retail, advertisement,
food & beverages, cargo, ground handling, car parking and land & space- rentals.

Land & Space- rentals pertams to grannng right to use land and space primarily for catermg to the need of
passengers, air traffic services and air transport services.

Revenue from commercial property development rights granted to concessionaires is recognized on accrual
basis, as per the terms of the agreement entered into with the customers.

Cargo revenue

Revenue from cargo operations are recognized on accrual basis, net of service tax / Goods and Service Tax
(GST) and applicable discounts, when services are rendered. Revenue from cargo operations are recognized
at the point of departure for exports and at the point when goods are cleared in case of imports. Revenue
from rental contracts are recognized over the period of the contract. The Group collects service tax / GST on
behalf of the government and, therefore, it is not an economic benefit flowing to the Group. Hence, it is
excluded from revenue

In case of service concession agresments, revenue are recognised in line with the Appendix C to Ind AS 115
— Service Concession Arrangements
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Income from the concession arrangements earned under the intangible asset model consists oft

i) fair value of contract revenue, which is deemed to be fair value of consideration transferred to acquire
the asset; and

il) payments actually received from the users.

Revenues and cost of improvements fo concession assets

In conformity with appendix C of Ind AS 115, the Celebi recognizes revenues and the associated costs .of
unprovements to concession assets which it is obligated to perform at the cargo terminal as established by
the concession agreement. Revenues represent the value of the exchange between the Celebi and the grantor

of concession with respect to the improvements, given that the Celebi constructs or provides improvements
to the cargo terminal as obligated under the concession agreement and in exchange, the grantor of concession
grants the Celebi the right to obtain benefits for services provided using those assets. The Celebi has
determined that its obligations per the concession agreement should be considered to be a revenue earning
activity as all expenditures incurred to fulfil the concession provisions are included in the maximum tariff it
charges its customers and therefore it recognizes the revenue and expense m statement of profit and loss
when the expenditures are performed.

The cost for such additions and improvements to concession assets is based on actual costs incurred by the
Celebi in the execution of the additions or improvements, considering the requirements in the concession
agreement. The amount of revenues for these services is equal to the amount of costs incurred, as Celebi does
not obtain any profit margin for these construction services. The amounts paid are set at market value.

Fuel Farm Operations:

Revenue from sale of fuel is measured with reference to the quantity, operating expense of the operator and
the effective infrastructure charges as on date. :

Food & Beverage Operations
a) Sale from outletg

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the customer, which ccnnc1des with the point of delivery of the goods to the customer
- from restaurant delivery outlets.

b) Sale to Cor_porate Custofners

Revenue from the sale of goods is recognised when the goods are delivered and titles have passed at which
time all the following conditions are satisfied:

- The Group has transferred to the buyer the significant risks and rewards of ownership of goods;

- The Group retains neither continuing managerial mvolvement to the degree usually associated with
ownership nor effective control over the goods sold;

- The amount of revenue can be measured reliably;

- It is probable that the economic benefits associated with the transaction will flow to the Group; and

~ The costs incurred or to be incurred in respect of the transaction can be measured reliabl
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Mangement Fee

Management fees are recognised on an accrual basis in the accounting period in which the services are
rendered and in accordance with the agreement entered into with the food and beverage outlet operator.

Sales Incentive Fees

Sales Incentive fees is recognised on an accrual basis in the accounting period to which it pertains.

Maintenance Contracts

Revenue from maintenance contracts is recognized ratably over the period of the contract using percentage
‘of completion method. When services are performed through an indefinite number of repetitive acts over
specified period of time, revenue is recognized on straight-line basis over the spemﬁed period unless some
other method better represents the stage of completion.

Advertisement Services

. Revenue from developing, operating, _maint‘aining' and managing the sites at airport for display of
advertisement are recognized on pro-rate basis over the period of display of advertisements. -

Bridge Mounted Equipments Operations

Revenue from Operations i.e. Ground Power Unit (GPU), Pre Conditioned Air (PCA) and potable water are
recognized on accrual basis when the services are rendered.

Parking Operations

The Group’s revenue is generated from parking services and revenue from these services is recognised as
and when the amounts are received from users i.e. recognised as revenue on receipt.

Similarly revenue from airport entry ticket for visitors and from left luggage facilities are recognised as and
when cash/money is collected.

Power Plant Income

In case of power generating and trading companies, revenue from energy units sold as per the terms of the
PPA (‘Power Purchase Agreement) and Letter Of Intent (*LOI’) (collectively hereinafter referred to as ‘the
PPAs’) is recognised on an accrual basis and includes unbilled revenue accrued up to the end of the
accounting year. Revenue from energy units sold on a merchant basis is recognised in accordance with
billings made to customers based on the units of energy delivered and the rate agreed with the customers.

The Claims for delayed payment charges and any other claims, which the Group is entitled to under the
PPAs, are accounted for in the year of acceptance.

Interest income

Interest income is recognised on a time proportion basis taking into account the amount outstanding and the
rate applicable except the interest income received from customers for delayed payments which is accounted -
on the basis of reasonable certainty / realisation.

For all financial instruments measured at amortised cost, interest income is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payme ipts over
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the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset or to the amortised cost of a financial liability, When calculating the effective
interest rate, the Group estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but does not consider the
expected credit losses. Interest income is included in other income in the consolidated statement of profit and
loss.

Claims

Claims on contractors / concessionaires are accounted on the basis of reasonable certainty / realization.

Rental income

Space rental has been recognised as per the terms of the contract with the customer,

Branding income

Branding income is recognised on an accrual basis in the accounting period in which the services are rendered
and in accordance with the agreement entered into with the parties.

Mutual Fund income

Mutual fund income are recognized based on the fair valuation as on each reporting date for the respective
period. Profit/ loss on sale of mutual funds is recognized when the title to mutual funds ceases to exist. On
disposal of above, the difference between its carrying amount and net disposal proceeds is charged or credited
to the Consolidated Statement of Profit and Loss.

Taxes
Tax expense comprises current tax and deferred tax.
Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with
Income Tax Act, 1961.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted, at the reporting date.

. Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(¢ither in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation

and establishes provisions where appropriate. AT T
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Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

i) When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

ii) In respect of taxable temporary differences associated with investments in subsidiary, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax

credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that

taxable profit will be available against which the deductible temporary dlfferences and the carry forward of
unused tax credits and unused tax losses can be utilised, except:

i) . When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neithér the accounting profit nor taxable profit or loss.

ii) Inrespect of deductible temporary differences associated with investments in subsidiary, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that
the temporary differences will reverse in the foreseeable future and taxable profit will be available
against which the temporary differences can be utilised.

The Group recognizes deferred tax liability for all the taxable temporary difference associated with
investments in subsidiary, associates, and interests in joint arrangements, except to the extent that both of the
following conditions are satisfied:

a) The parent, investor, joint venture or joint operator is able to control the timing of the reversal of the
temporary difference; and
b) It is probable that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised
to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recogmsed outside profit or loss is recognised outside profit or loss (either i in
other comprehensive income or in equity). Deferred tax 1tems are recognised in correlation to the underlying
transaction either in OCI or directly in equity. :

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable
taxation authority.
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Minimum Alternate Tax (‘MAT®) paid in a year is charged to the consolidated statement of profit and loss
as current tax. The Group recognises MAT credit available as an asset only to the extent that there is
convincing evidence that the Group will pay normal income tax during the specified period, i.e., the period
for which MAT credit is allowed to be carried forward. In the year in which the Group recognises MAT
credit as an asset in accordance with the Guidance Note on ‘Accounting for Credit Available in respect of
Minimum Alternative Tax’ under IT Act, the said asset is created by way of credit to the consolidated
statement of profit and loss and shown as ‘MAT credit entitlement’. The Group reviews the ‘MAT credit
entitlement’ asset at each reporting date and writes down the asset to the extent the Group does not have
convincing evidence that it will pay normal tax during the specified period.

Taxes, cess, duties such as sales tax/ value added tax/ service tax/goods and service tax ete. paid on
acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of taxes paid, except:

e When the tax incurred on a purchase of assets, goods or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part
of the expense item, as applicable

¢  When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation anthority is included as part of receivables
or payables in the balance sheet.

y- » Operating segments

The Group has only one reportable opemﬂng segment, which is operation of airport and providing allied
services. Accordingly, the amounts appearing in the consolidated financial statements relate to the Group’s
single operating segment.

z. Proposed dividend

As per Ind AS ~10, ‘Events after the Reporting period’, the Group discloses the dividend proposed by board
of directors after the balance sheet date in the notes to these consolidated financial statements. The liability
to pay dividend is recognised when the declaration of dividend is approved by the shareholders.

aa. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted for
the effects of all dilutive potential equity shares.

ab. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or financing cash flows,
from operating, investing and financing activities of the Group are segregated.
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Delhi International Airport Limited (formerly known as Delhi Inernational Airport Private Limited}
CIN, U63033D1L2006PLC146936

Notes to the consolidated financial statements for the year ended March 31, 2020

(All amounts in Rupees crore, except otherwise sfated)

5 Intangible assets

Airport Computer Total

concessionaire rights software
Gross block (at cost)
As at April 1, 2018 490.52 41.74 $32.26
Additions . - 0.75 0.75
At March 31, 2019 490,52 42.49 '533.01
Additions . 3.28 3128
At March 31, 2020 490.52 4577 536,29
Accumnlated amortisation
As at-April 1, 2018 ’ 9695 -40.01 13696
Charge for the year 8.20 0.56 8.76
At March 31, 2019 105.15 40.57 : 145.72
Charpge for the year ) 8,21 1.01 9.22
At March 31, 2020 113.36 41.58 154.94
Net Block
At March 31,2019 385.37 1.92 387,29
Af March 31, 2020 377.16 4,19 381.3%

(This space has been intentionally left blank) % U2
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Delhi International Airport Limited (formerly known as Delhi Tnternational Airpart Private Limited)
‘CIN. U63033D12006PLC146936 )

Notes to the consolidated financial statements as at March 31, 2020

(Al amounts in Rupees erore, except otherwise stated)

6.1 Investments - Non current

Carried at fair value threugh profit and loss
East Delhi Waste Processing Company Private Limited
7,839 shares of Rs 10 each ( March 31, 2019 : 7,839 shares of Rs 10 each)

6.2 Current Investments

Investments carried at fair value through profit or loss

Investment in mutual fund
Unquoted investments

ICICI Prudential Liquid Regular Plan Growth
[2,082,812.13 units (March 31, 2019 : 8,437,391.38) of Rs. 100 each]
Bank of Baroda Mutual Fund

INil (March 31, 2019 : 234,043.88) of Rs, 1000 each]
Axis Liqunid Fund Growth

[643,108.54 units (March 31, 2019 : 458,166.66) of Rs. 1000 each]
Kotak Liquid Scheme

[Nl (March 31, 2019 : 198,960.52) of Rs. 1000 each]
Sundaram Money Fund Regular — Growth
T197,782.78(March 31, 2019 : 19,142,370.75) of Rs. 10 eack]
SBI Premier Liquid Fund - Regular Plan -Growth
[399,838.13 units (March 31, 2019 : Nif) of Rs. 1000 each]
UTI- Liquid Fand-Cash Plan-INST Growth

{123,075.70 (March 31, 2019: 550,544.26) of Rs. 1000 each]
Tata Liquid Fund Plan A - Growth

[84,522.49(March 31, 2019 : 341,515.63) of Rs. 1000 each ]

ICICI Prudential Overnight Fund-Growth

[334,162.24(March 31, 2019 : Nil) of Rs. 1000 each }

SBI Overnight Fund-Growth

124,207.14(March 31, 2019 ; Nit) of Rs. 1000 each ]

Investments carried at amortised cost
Favestment in Commercial Fapers

SREI Infrastructure Finance Limited

[4,500 (March 31, 2019 : 5,000) Units of Rs, 5,00,000 each]

SREI Equipment Finance Limited
[4,000 (March 31, 2019 : 3,500) Units of Rs. 5,00,000 each]

Piramal Enterpreizses

[3,800 (March 31, 2019 : 1,000) Units of Rs, 5,00,000 each]
JM Finaneial Products Limited
4;400 (Miaroh 31, 2019 :4,400) Units-of Rs. 5,00,000-each]
Edelweiss Asset Reconstruction Limited
[1,000 (March 31,2019 ; Nil) Units of Rs. 5,00,000 each]

Aggregate book value of unquoted investments

" (This space has been tm’enﬁona[b/ left blank)

March 31, 2020 March 31, 2019
0.01 0.01

0.01 0,04

March 31,2020  March 31, 2019
61.19 232.38

- 50.06

14111 94.62

- 75.06

0.82 75,09

124.31 -

40,02 167.91

26.32 100.08

3.60 -

7.88 -

206,75 242.82

183.86 167.53

. 189.11 49,61

200,30 - 200.25

48.93 B
1@4.20 1455.41'

1,455.41



Delbi Internationat Airport Limited (formerly known s Delbi International Airport Private Limited)

'CIN. U63033DL2006PLC146936 _
Notes to the consolidated financial stat ts as at March 31, 2020
(All amounts in Rujiees crore, except otherwise stated)

7. Loans

Unsecured, considered good

Carried at amortised cost
Security deposits
Unsecured, considered good
Tnter corporate loan
Unsecured, considered good to related parties [refer note 32(b)]

&)
Loan receivables which have significant increase in credit risk
Advances to others
Less: Allowance for bad and doubiful debts

B}

Total (A+B)

8. Other Financial assets

Dertvative Instrument carried at fair value through OCT #
Cash flow hedge- Call spread option

Carried at amortised cost

Interest-acerued on fixed deposits-and others

Non-trade receivable [refer note 42(b)]

[net of provision of doubtful debts Rs 0,82 crores (March 31, 2019 Rs. 0.85 crores)]
Unbilled receivables

Other recoverables from related parties {refer note 32b)
Margin money deposit * (refer note 13)

QOther.receivable

Total other financial assets

Non current Current
March 31,2020  March 31,2019 March 31,2020 March 31, 2019
4.58 1.89 133 1.35
- - M 400.00
8.58 1.8 133 401.35
2.82 2.82 - -
(2.82) (2.82) - -
-8.58 1.89 1.35 -401.35
Non current Current
March 31,2020 March 31,2019 March 31,2020 March 31, 2019
1,009.04 194.63 - -
- - 60,58 33,19
111458 134.37 77.00 42,17
1233 - 464.51 179.91
- - 97.71 19.46
0.26' 0.24 - -
- —- 15.41 71.04
1,133.08 329.24 71521 345,77

#Financial assets at fair value reflect the change in fair value of call spread options, designated as cash flow hedges to hedge the future cash outflow in USD on settlement of foreign exchange
‘borrowitgs of USD 1,311.35 mithion (Rs, 9,922.33 Crore) [March 31, 2019: USD 811.35 miltion (Rs. 5,610.39 Crote)} un senior secared foreign currenty notes and voupon payrient in USD

oh borrowing of USD 438.75 million.

*Rs 0.26 Crore (March 31, 2019: Rs, 0.24 Crore) against License fee to South Delhi Mﬁnicipal Corporation.

9. Other assets

Capital advances

Advances other than capital advance
Advance to suppliers
Gther advances
- Less: provision for doubtful advances

Others
Prepaid expenses
Deposit with government authorities including paid under protest [refer note 34 I (a)]
Lease equilisation assets frefer note 3(a)]
‘Good & Service tux fefund recsivable
Balance with statutory / government authorities
Gratuity fund balance (net) [refer note 33(b)]

Total other assets (A+B+C)

Nop current Current
‘March 31, 2020 March31, 2019 Marckal, 2020 -March31, 2019
1,044.76 944.50 - .
(0N} 1,044.76 944.50 N .
- - 100.90 17.04
- - - 0.05°
. - - - (0.05)
®) - - 100.90 17.04
16.43 5.99 8.18 6.39
, . 8.13 4,09
412,87 - - .
. . 0.08 .
. - 306.96 8.16
- - - 1.96
(© 429.28 599 323,35 20,60
%04 950.49 434.25 37.64

=

-
A=)

o




Delhi International Airport Limited (formerly known as Delhi Inernational Airport Private Limited)
CEN. U63033DL2006PL.C146936 : .
Notes to the consolldated financial statements as at March 31, 2020

{Amount in Rupees crore, unless otherwise stated)

10. Income tax
March 31, 2020 March 31, 2019
Current income tax - -
Deferred tax:
Relating to origination and reversal of temporary differences 20.83 (93.47)
Income tax expense reported in the statement of profit or loas 20.83 (93.47)
OCI Section -
Deferred tax related to items recognised in OCI during in the year: March 31, 2020 March 31,2019
Re-measurement losses on defined benefit plans 0.69 0.10
Cash flow Hedge Resarve {6.75) 5.36
Income {ax (charged)/ credited to OCI (6.06) 5,46
Reconciliation of tax exp and the ting profit multiplied by India’s d tic tax rate for March 31, 2020 and March 31, 2019; ’
March 31, 2020 March 31, 2019
Accounting loss before share of profit of associates and joint ventures and tax (135.68) (257.83)
Tax at the applicable tax rate of 34.94% (March 31, 2018: 34.94%) @r41) (90.09)
Tax on depreciation charged to opening retained earnings - (8.08)
Tax on Ind AS 1135 transition impact adjustment in opening retained eamings - @7
Tax effect of items on which deferred taxes has not been accounted (1.16) (7.94)
Deferred tax on undistributed profits 52.40 10.22
Other adjustments 3.66 1.28
Tax effect of expenses that are not deductible in determining taxable profit: '
Donation paid disallowed 1335 3.86
Interest on delayed payment ef Income Tax (0.01). (0.0)
Total tax expense 20.83 (93.47)
Total tax expense reported in the statement of profit and loss 20.83 (93.47)
Deferred tax:
. Balance sheet Stat t of profit or loss
Mareh 31, 2020 March 31, 2019 March 31, 202¢ March 31, 2019
Deferred tax liability
Acceleramd depreciation for tax purposes . €884.30) (925.05) 40,75 47.68
On account of upfront fees being amortized using EIR method (30.29) (16.16) (14.13) 2.09
Fair value of investment in mutual fund 52y .37y _ (0.15) 11,34
Lease Liability (5.09) - (5.09) -
Rent equalization reserve (144.27) - (144.27) -
Cash flow hedge reserve (105.61) (80.33) (2528) (79.65)
Others - (26.58) 26.58 (18.21)
Deferred tax on undistributed profits £101.20) (48.80) (52.40) {1022y
(1,271.28) {1,097.29). (173.99) (46.97).
Deferred tax asset
Unabsorbed depreciation 790,14 779.96 10.18 130.69
Others Disallowances 13.57 19.85 (6.28) (16.30)
Unrealised forex loss on borrowings 104,18 38.49. 65.69 28.43
Intangibles (Alrport Concession rights) 58.86 62,79 (3.93) (3.92)
Advance from customer 0.62 1.87 (1.25) (0.81)
Right of use asset 4.93 - 493 -
CWIr ) 0.27 « 0.27 -
_Mon trade receivable defetment 8.82 1g91 (2.09). 1041
Unpaid liabity of AAI revenue share 66.35 - 6635 -
Other botrowing cost to the extent not amoitised 26.47 13.24 13.23 (3.10)
1,074,21 927.11 147.10 145.90
Net deferred tax assets/( liabilities) {197.67) (170.18) 26.89 (98.93)
1. Includes Rs. 6.75 crore deferred tax liability (March 31, 2019 ; deferred tax assets for Rs. 5.36 crote) on cash flow hedge reserve charged / (credited) to OCI
2. Includes Rs. 0.69 crore deferred tax assets (Mach 31, 2019 : deferred tax assets for Rs, 0, 10 crore) on remeasorement loss on defined benefit plans charged to OCT
Reconciliations.of net. deferved tax labilities. / (assets). .
March 31, 2020 March 31, 2019
Opening balance as at beginning of the year 170,18 271.82
Tax expenso / (income) during the period recognised in profit or loss A 20.83 (93.47)
Tax income during the year recognised in reserves [4:)3 - 271
Tax expense/ (income) during the period recognised in OCI ©) 6,06 (5.46)
Mevement during the year {A+B+C) 26.89 (101.64)
197.07 170.18

Closing balance as at March 31, 2020

The. Holding Company offsets {ax. assets.and lisbilities.if and only if it has.a legally. enforceable. right to. set. off. current tax. assets.and. current. tax Jiabilities. and.4




Delhi International Airport Limited (formerly known as Dethi International Airport Private Limited)

CIN. U63033DL2006PLC146536
Notes to the consolidated financiat statements as at March 31, 2020

(Al amounts in Rupees crore, except otherwise stated)

11. Inventories

March 31, 2020

March 31,2019
(valued at lower of cost or net realizable value)
Stores and spazes 6.55 733
6.55 7.33
12. Trade receivables
Current
March 31, 2020 Mazrch 31, 2019
Trade receivables
Related parties [refer note 32(b)] 20.48 18.90
Others 56,03 98.81
76,33 117.71
Break up for security details:
Trade recelvables
Secured, considered good** 38,59 19.47
Unsecured, considered good {refer note 42(b)} 37.94 98.24
Trade Receivables which bave significant inerease in credit risk 314 3.01
19.6T 120.72
Tmpairment Allowance (allowance for credit loss)
Less: Unsecured, considered good (3.14) (3.01)
76.53 117.71
** Trade receivable to the extent covered by security deposits or bank guarantees are considered as Secured trade receivables.
Trade recetvables includes:~
Current
Miarch 31,2020 March 31, 2019
Dues from entities In which the Company's director is r director
“GMR Warora Energy Limiited 412 231
GMR Infrastructure Limited 0.83 0.74
GMR Avijation Private Limited 018 0.02
GMR Bajoli Holi Hydropower Private Limited 231 2.48
GMR Airports Limited 0.19 0.20
GMR Kamalanga Energy Limited 225 1.95
TIM Delhi Airport Advertising Private Limited - 0.67
WAISL Limited = 5,74
13 Cash and Cash Equivalent Non-current Current
March 31, 2020 March 31,2019 March 31, 2020 March 31, 2019
Balances with Banks ]
-On current accounts# . - 63.00 26.09
«Deposits with original maturity of less than three months* - - 1,986.23 206.00
Cheques / drafts on hand - - 0,00 0.22
Cash on hand ) - - 007 0.04
w - - 2,049.30 226.35
Other bank balances
~ Margin money deposit* 0.26 0.24 - -
B) 0.26 0.24 B -
Amount disclosed wnder other non~current financial assets (refer note 8) (0.26) 0.24) - -
Total (A+B) - - 2,049.30 22635
# Cash and cash equivalents includes balance en current account with banks for Rs, 5.17 erore (March 31, 2019: Rs 0.56 crore) in respest of Marketing Fund.
*Depasit with banks ears interest at floating rates based on daily bauk deposit rates. Short-term deposits are made for varymg periods of between one day and three montis,
depending on the immediate cash requirements of the Company, and earn interest at the respective shori-term deposit rates.
At March 31, 2020, the Company has available Rs. 222,40 crore (March 31, 2019: Rs. 230.71 crore) of undrawnt borrowing facilities for future operating activities.
14, Bank halances other than cash and cash equivalents
March 31, 2020 March 31, 2019
Balances with banks:
— Deposits with original maturity of more than three months but less than 12 months# 827,09
827,09
e

S :
# \Q&iﬁ@eq}\s includes Rs. 65.50 crore (March 31, 2019: Rs. 57.73 crore) in re: Marketing Fund.
o =t o P
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Dethi International Airport Limited (formerly known as Delhi International Airpert Private Limited)
CIN. U63033DL2006PL.C146935 .

Notes to the consolidated financial statements ay at March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

Break up of financials assets carried at amortised cost and at fair value through profit or loss and OCI

Non current Current
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
Financial assets carried at amortised cost
Investment in commercial papers (refer note 6,2) - B 828,95 660.21
Trade Receivable (refer note-12) - - 76,53 1771
Cash and cash equivalents (refer note 13) ) - - 2,049.30 226.35
Bank balance other than Cash and cash equivalents (refer note 14) ' - - 827.09 398.94
Loans (refer note 7) 8.58 . 188 135 401.35
Other financial assets (refer note 8) C 12404 - 134.61 715,21 345.77
(A) 132,62 136.50 4,49843 2,150.33
Financial assets carried at Fair value through OCI )
Cash flow hedge- Call spread option (refer note 8) 1,009.04 194.63
®) 1,009.04 194,63 . .
Financial assets caried at Fair value through profit or loss
" Investment in mutual funds (refer note 6.2) - - 405.25 795.20
Investments in Equity Shares (refer note 6.1) 0.01 0.01 . -
© : 0.01 0.01 405.25 79520

Total financial assets (A-+B+C) _ : 1,141.67 33114 4,903.68 2,945.53




Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN. U63033DL20G6PLC146936

Notes to the consolidated financial statements as at March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

15 Equity Share Capital
March 31, 2020 March 31, 2019
Authoriged shares (No. in crores)
300 (March 31, 2019: 300) equity shares of Rs, 10 each 3,000 3,000
3,000 3,000
Issued, subscribed and fully paid-up shares (No. in crores)
245 (March 31, 2019: 245) equity shares of Rs, 10 each fully paid up ' 2,450 2,450
2,450 2,450
2. Reconciliation of shares outstanding at the beginning and end of the reporting year
Equaity Shares March 31, 2020 Mazrch 31, 2019
Na. in crore (Rs. In crores) No, in crore (Rs. In erores)
At the beginning of the year 245 . 2,450 245 2,450
Issued during the year - - - y -
Outstanding at the end of the year 245 2,450 245 2,450

b. Terms/rights attached to equity shares
The Holding Company hes only one class of equity shares having a par value of Rs.10/- per share. Each holder of equity share s entitled to one vote per share. The dividend proposed by the

Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Mgeting.

In the event of tiquidation of the Holding Company the holders of equity shares would be entitied to receive remaining assets of the Holding Company, after distribution of all preferential
amounts, The distribution will be in proportion to the number of equity shares held by the shareholders. Further the shareholders have entered into share hotders agreement whereby special
rights have been assigned to the Airports Authority of India (AAT) in respect of appointment of the nominee divector in the Board of Directors, approval of reserved Shareholders and Board
matters by affirmative vote of the AAL Further in case if any shareholder intends to the transfer its shares subject to restriction of lock in period in Operation, Management and Development
Agreement between shareholders; other shareholders will have first right of refusal in accordance with the terms of the sharsholders agreement,

¢. Shares held by holding/ intermediate holding eompany and its subsidiary
Out of equity shares issued by the Holding Company, shares held by its holding company, intermediate holding company and its subsidiary are as below:

Name of Shareholder ) ) March 31, 2020 March 31, 2019
GMR Infrastrueture Limited, the intermediate holding company

100 (March 31, 2019: 100) equity share of Rs.10 each fully paid up ‘ 0.00 0.00
GMR Energy Limited, Subsidiary of the intermediate holding company

100 (March 31, 2019: 100) equity share of Rs. 10 each fully paid up 0,00 0,00
GMR Airports Limited along with Mr. Srinivas Bommidala K 0.60 0.00

1 (March 31, 2019: 1) equity share of Rs.10 each fully paid up

GMR Airports Limited along with Mr Grandhi Kiran Kumar . 0.00 0.00
1 (March 31, 2019: 1) equity share of R3.10 each fully paid up

GMR Airports Limited, the holding company

156.80 crore (March 31, 2019: 156,80 crore) equity shere of Rs. 10 each fully paid up 1,568 1,568
d. Details of Shareholders holding more than 5§% of equity shares in the Holding Company
March 31, 2020 March 31, 2019
Numbers % holding in Class Numbers % Holding in Class
Equity shares of Rs. 10 each fully paid . '
Airports Authority of India 63,70,00,000 26% 63,70,00,000 26%
‘GMR Airports Limited 1,56,79,99,798 '64% 1,56,79,99,798 64%
" Fraport AG Frankfurt Airport Services Worldwide 24,50,00,000 10% 24,50,00,000 10%
2,44,99,99,798 100% ___2.44,99.99.798 100%

e. As per records of the Holding Company including its register of shareholders/members and other declarations regeived from share holders regarding beneficial interest, the above share
holding represents legal and beneficial ownership of shares as at the balance sheet date.

(This space has been intentionally lefi blank)
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Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN. U63033DL2006PLC146936
Notes to the consolidated financial statements as at March 31, 2020

(Al amounts in Ripees crore, except otlierwise stated)

16 Other Equity
March 31, 2020 March 31, 2019
Retained earnings
Balance as per last financial statements 490.14 566.77
Effect of adoption of new accouting standard - (5.02)
Depreciation charge to reserve - (23.12)
Logs for the year {2936) (48.31)
Re-measurement loss on defined benefit plans (1.28) - (0.18)
Closing balance " 459,50 490.14
Share of OCI of associates and joint ventures
Opening balance (0.31) (0.27)
Add:- current year share OCT . {0.14) (0.04)
- Closing Balance . ' . (0.45) {0.31)
Other Jtems of Comprehensive Income
Cash flow hedge reserve
Balance as per last financial statements (14.44) . 4.49)
Net movement during the year : 12,55 (9.95)
(1.89) (14.44)
457.16 475.39
——

(This space has been intentionally lefl blank)




Dethi Internationat Airport Limited (formerly known as Dethi International Airport Private Limited)
CIN. U63033DL2006PLC 146936

Notes to the consolidated financial statements as at March 31, 2020

{All amounts in Rupees erore, except otherwite stated)

17 Borrowings

Non - Current
March 31, 2020 March 31, 2019
Bonds
6.125% (2022) senior secured foreign currency notes (Note-1) : 2,167.04 1,973.25
6.125% (2026) senior sccured foreign currency notes (Note-2) ) 3,932.07 3,591.40
6.45% (2029) senior secured foreign currency notes (Note-3) 3,821.78 -

9,920.89 5,564.65

8. 6,125% Senior Secured Foreign Currency Notes (Note-1) of USD 286.40 million (March 31, 2019: USD 285.34 million), principal outstanding of USD 288.75 million (Merch 31, 2015:
USD 288.75 million) from International capital market carrying a fixed interest rate of 6.125% p.a. plus applicable withholding tax. The Note-1 are due for repayment in February, 2022, The
bonds are secured by first rank pari-passu charge on all the future revenues, receivables, Trust and Retention account, any other reserve, other bank accounts and insurance proceeds of the
Company and alf the rights, titles, interests, permits in respect of the project documents as detailed in the lenders agreements, to the extent permissible under OMDA.

b. 6.125% Senior Secured Foreign Currency Notes (Note-2) of USD 519.67 million (March 31, 2019: USD 519.33 million), principal outstanding of USD 522.60 million (March 31, 2019:

~ USD 522.60 million) from Intemational capital market carrying a fixed interest rate of 6.125% p.a. plus applicable withholding tax. The Note-2 are due for repayment in October 2026, The
foan is seeured by first rank pari-passu charge on aft the future revenues, recetvables, Trust and Retention account, any other reserve, other bank accounts and insurance proceeds of the
Company and all the rights, titles, interests, permits in respect of the project documents as detailed i the lenders agreements, to the extent permissible under OMDA.,

c. (i) During the year, the Company has issued USD 500,00 million 6.45% Senior Seured Foreign Currency notes in two different tranches for USD 350 million and USD 150 million. The
Company received upfront premium of USD 12,00 million on issue of USD 150 million tranche on aecount of difference between prevailing market interest rate and intérest rate on Notes.

(iiy 6.45% Senior Secured Foreign Currency Notes (Note-3) of USD 505,11 million (March 31, 2019: Nil), principal outstanding of USD 500 miltion (March 31, 2019: Nil) from International
capital market carrying a fixed interest rate of 6.45% p.a. plus applicable withholding tax. The Note-3 ate due for repayment in June 2029, The loan is secured by first rank pari-passu charge
on all the future revenues, receivables, Trust and Retention account, any other reserve, other bank accounts and insurance proceeds of the Company and all the rights, titles, interests, permits
in respect of the project documents as detailed in the lenders agreements, to the extent permissible under OMDA.

4. With respect to Note-1, Note-2 and Note-3 above, the Company has to follow Fixed Charge Coverage Ratio as provided under the Indenture for any additional indebtedness and other
Jlimitations, The Company has-complied with the financials covenants prescribed in the financing documents and the Indenture.

18  Other Financial Liabilities
Non Current i Current

Mareh 31, 2020 March 31, 2012 March 31, 2020 March 31, 2019

Other financial iabilities at amortised cost

Security Deposits from trade concessionaires . - 394.23 320,14 194.94 21427
Security Deposits from commercial property developers 14,43 13.02 - -
Farnest money deposits : - - 1.98 459
Capital Creditors - - 308.91 23,32
Retention money 66.85. 434 40.00 28,82
Liability for Voluntary retirement scheme - - A 1.35
Interest accrued but not due on bosrowings ' ' : - - 201,97 113.98
Employee benefit expenses payable . - - 2.58 ) 2.01
Total other financial liabilities at amortised cost 475,51 337.50 750.36 38834
Total other financial tiabilities 475.51 337.50 750.36 388.34
19 Deferred Revenue
Non Current ) Current
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
Deferred income on financial liabilities carried at amorized cost 1,847.29 1,897.59 95,04 84.83
(refer note a below) .
Unearned revenue (refer note b below) 4.41 3.41 8.41 16.31
i 1,851.70 1,901.00 103,45 101.14

Deferred income on financial liabilities carried at amorized cost
March 31, 2020 March 31, 2019

At April 1 198242 1,676.35
Deferred during the year - 449.21
Reversed during the year . - (11.07)
Released to the statement of profit and loss (40.69) (79.43)
’ _1,942.33 2,035.06

Unearned revenue

March 31,2020 March 31, 2019

At Aprit t T 1972 13.14
Deferred during the year ' . 359,50 283,19
Released to the statement of profit and loss . " (366.40) (276.61)

12.82 19.72

Note:
a, Interest free security deposit received from concessionaire and commercial property developers (that are refundable in cash on completion of its term) are cary?
Difference between the amortised value and transaction value of the security depasits received has been recognised as deferred revenue.




Delhi Juternational Airport Limited (formerly known as Delhi International Airport Private Limited) -
CIN, U63033DL2006PLCI46936

Notes to the consolidated financial statements as at March 31, 2020

(Al amounts in Rupees crore, except otherwise stated)

20 Other Liabilities

Non Current Current
March 31, 2020 March 31,2019 March 31, 2020 March 31, 2019
Advances
Advances from commercial property developers [refer note 42 (£)] 46,59 50.29 33.13 44.86
Advance from customer 158 10.81 73.16 18,03
Marketing futid iability [refer tiote 42 (1)} - - 5713 5722
Tax deducted at source/Tax Collected at source payable - - 46.26 14.83
"Goods & Service tax payable - - 3344 33.18
Other statutory dues - - 223 2.05
Other liabilities - - 22,22 28.03
48.14 61.10 261.87 198.22
Note:

1. Advances from commercial property developers and Advances from customers as at March 31, 2020 represents 'contract liabilities' due to adoption of modified retrospective approach

of transition in accordence with Ind AS 115,

2. Applying the practical expedient as given in Ind AS 115, the Company has not disclosed the remaining performance obligation related disclosures for contracts where the revenue
recognized corresponds directly with the valus to the customer of the entity's performance completed to.date, typically those contracts where invoicing is on time and material basis.

3. Contract liabilities include transaction price, other than those meeting the exelusiou criteria mentioned above, telated to performance obligation to be satisfied within one year for Rs.

106.29 crores and after one year for Rs. 48.14 crores.

21 Trade payables

March 31, 2020 March 31,2019

Total outstanding dues of micro enterprises and small enterprises 13.00 5.19
Total outstanding dues of creditors other than micro enterprises and small enterprises
- Related parties [refer note 32(b)] B9.03 83.15
- Others 389.77 172,14
491,80 260.48
Disclosure as per Section 22 of “The Micro, Small and Medium Enterprises Development Act, 2006”.
. . March 31, 2020 March 31,2019
The principal amount and the interest due thereon remaining unpaid to any supplier:
- Principal amount 13.00 519
- Interest thereon - .
The amount of interest paid by the buyer in terms of section 16, along with the amounts of the
payment madg to the supplier beyond the appointed day.
The amount of interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest specified
under this Act ) - -
The amount of interest accrued and remaining unpaid - .
The amount of further interest remaining due and payabl'e‘ oven in the succeeding years, until
such date when the interest dues above are actually paid to the small investor - -
Terms and conditions of the above financial liabilities:
Trade payables are non-interest beating and are normally settled on 60-day terms.
Related parties payable are payable on demand onee they get due,
For explanations on the Company’s eredit risk management processes, refer to Note 38.
22 Provisions
Long term Short térm
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
Provision for employee benefits :
Provision for leave benefits {refer note 33(a)] - - 29.52 25.61
Provision for Gratuity [refer note 33(c)] 1.62 - - -
Provision for superannuation - - 0.32 0.39
Others - - 119.73 19,13
1.62 - 149.57 43.13
Break up of financial labilities
) Non Current Current
March 31, 2020 March 31,2019 March 31, 2020 March 31, 2019
Financial liability carried at amortised cost
Borrowings (refer note 17) ——— 9,920.89 5,564.65 - -
Trade Payables (refer note 21) S onv v - - 491.80 260.48
L oAl y 11.80 - 277 .
& X 47551 337.51 75036 388.34
= ,E 4 10,408.20 5902.16 _1,244.93 648.82
B & %
% *

x Moy pe® #
ch.




Delhi International Airport Limited (formerly known as Delhi International Alrport Private Limited)
CIN. U63033D1.2006PL.C146936
Notes to the lidated financial statements for the year ended March 31, 2020

(All amounts in Rupees crore, except othierwise stated)

23. Revenue From Operations

Revenne from contract with customers
Aeronautical (A)
Non - Aeronautical
Duty free
‘Retail
Advertisement
Food & Beverages
Cargo
Ground Handling
Parking
Land & Space — Rentals
Others
Total Non -Aeronautical (B)

Other operating revenue
Revenue from cormmerciat property developriverit (C )

TOTAL (A+B+C)

24. Other income

Interest income on financial asset earried at amortised cost
Bank deposits and others
Security deposits given

Other non-operating income

‘Gain on sdle of financial asset carried at Fair value through profit and loss
Current investments-Mutual fund

Fair value gain on financial instruments at fair value through profit and loss*

Excess Provigion Written back

Income from Duty credit scrips [refor note 42 (0)]

Miscellangous income

* Fair value gain on financial instrument at fair value through profit & loss relates to current investment in mutual funds.

(This space has been intentionally left blank)

AL
e

March 31, 2020 March 31, 2019
949.16 987.80
469,38 463.12
167:61 165.77
157.31 162.74
16141 153,39
269.73 2175
11417 13155

3435 31.08
537.69 M8
292,99 361.69
2.204.64 2,090.91
795,62 174.60
390942 325331

March 31, 2020 March 31, 2019

12831 264,52

0.36 0.35
35.64 125.55
1.48 1.05

. 4141
37.95 5511
2.29 275
303,63 490.74




Delli International Airport Limited (formerly known as Delhi International Afrport Private Limited)

CIN, U63633DL2006PLC146936.

Notes to the consolidated financial statements for the year ended March 31, 2020

(All amounts in Rupees erore, except otherwise stated)

25, Employee Benefits Expense

Salaries, wages and bonus

Contribution to provident and other funds [refer note 33(h)]
Gratuity expenses [refer note 33 (c)]

Staff welfare expenses

26, Depreciation and amortization expense

Depreciation on Property, Plant and Equipment (refer note 4)
Amortization of Intangible assets (refer note 5)
Depreciation on Right of use asset [refer note 42(q)]

27, Finance Costs

Interest on borrowings
Call spread option premium
Interest expenses on financial liability catned at amortised cost
Other interest
Other borrowing costs
-Bank charges

28, Other expenses

Utility expenses
Repairs and maintenance
Plant and machinery
Buildings
IT Systems
. Others
Manpower hire charges
Airport Operator fees
Security related expenses
Insurance
Consumables
Professional and consultancy expenses
Travelling and conveyance
Rates and taxes
Rent (including lease rentals)
Advertising and sales promotion
Communication costs
Printing and stationery
-Pirectory’ sitting fees
Payment to auditors (refer note A below)
Loss on sale-of investment in join{ venture
Provision for bad debts / bad debts written off
Exchange difference (net)
Corporate cost allocation
Collection charges (net)
Donations
CSR expenditure (refer note B below)
Loss on sale of property, plant and equipment
Expenses. of commereial property development
Miscellanteous expenses

A. Paymeut to Auditors (included in other expenses above)

As Auditor
Audit fee
Tax audit fee

‘Other services
- Other services (mcludmg cemﬁcanon fees)*
~Reimbursement of gxps

March 31, 2020 March 31, 2019
187.14 167.05
13.80 12.52
2.16 1.88
6.28 - 5,03
209.38 186.48
Mareh 31, 2020 March 31, 2019
613.85 631.06
922 8.76
3.18 -
62625 539.82
March 31, 2020 March 31,2019
384.99 381.05
199.25 194.56
88.97 48.04
313 344
232 2.50
678.66 620,59
Mareh 31, 2020 March 31, 2019
6970 103.66
115.88 113.25
24.53 26.71
33.38 3821
19.77 20.89
14149 134.66
103.80 114.90
27.48 30.75
1097 5.65
1627 14.62
99.08 57.87
35,88 © 2541
1224 9.07
429 $.09
14,59 13.88
2.68 237
157 2.38
022 034
075 113
5.8% -
0.10 0.17
271 9847
7248 91,47
734 10,39
2820 1.12
10,60 9.92
2.25 -
1543 33.18
6.25 569
885.17 974.15
March 31, 2020 March 31, 2019
0.60 0.68
-0:06 0.07
0.01 027
0.08 0.11
0.75 1.13




Delhi International Airport Limited (formerly known as Delbi International Airport Private Limited)
CIN. U63033DL2006PLCHA6936

Notes to the consolidated financial statements for the year ended March 31, 2020

(All amounis in Rupees crore, except otlierwise stated)

B. Details of CSR expenditure:
March 31, 2020 March 31, 2019
a) Gross amount required to be spent by the Company during the year 9.50 9.49
(b} Amount spent dpring the year ended on March 31, 2020;, ' Incash Yet to be paid in cash Total
i) Construction/acquisition of any asset 0.02 013 : 0.15
“if) Ohpiithoses othet than(ij-above 950 9,25 9.85
¢) Amount spent during the year ended on March 31, 2019: In cash “Yet to'be paid in cosh Total
{) Construction/acquisition of any asset ’ 1.40 « 1.40
ii) On purposes other than (i) above 852 . 8.52
29, Componeats of OCI
The disaggregation of changes to OCI by each type of reserve in equity is shown below:
During the yesr ended March 31, 2020 March 31, 2020
Cash Flow Hedge Reserve (net) 825.85
Less: reclassified to statement of profit and loss (806.55)
19.30
During the year ended March 31, 2019 March 31, 2019
Cash Flow Hedge Reserve {net) 194.03
Less:rectassified to stutéraeit of profitand 1oss 1209.34)
(1531
30, (Loss)/ Earnings Per Share (EPS)
The following reflects the (loss)/ income and share data used in the basic and diluted EPS computations:
March 31,2020 March 31, 2019
Lass attributable to equity holders oﬁheuhqlgling company (29.36) (48.31)
Weighted average number of equity shares used for Computing Earning Per Share (Basic & Diluted) 245.00 245.00
245.00 245.00
Loss Per Share (Basic) (Rs) 0.12) (0.20)
Loss Per Share (Diluted) (Rs) (012) (0.20)
Face value per share (Rs) 10.09 10,00

(This space has been intentionally left blank)
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Delhi International Airport Limited (formerly known as Delhi International Airport Private
Limited)

CIN. U63033DL2006PLC146936

Notes to the consolidated financial statements for the year ended March 31, 2020

(All amounxts in Rupees Crores, unless otherwise stated)

31. Significant accounting judgements, estimates and assumptions

The preparation of the Group's consolidated financial statements requires management to make

judgements, estimates and assumptions that affects the reported amounts of revenues, expenses, assets

and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty -

about these assumptions and estimates could result in outcomes that require a material adJustment to the
carrying amount of assets or liabilities affected in future periods.:

31.1 Judgements

In the process of 'appIying the Group’s. accounting policies, management of the G‘roup has made the
following judgements, which have the most significant effect on the amounts recognised in the
consolidated financial statements. '

Discounting rate

The Group has considered incremental borrowing rate of Airport sector as at transition date for measuring
deposits, being financial assets and financial liabilities, at amortised cost till March 31, 2018. From period
starting from April 01, 2018, management has considered revised incremental borrowing rate of airport
sector for all the deposits given/ received post March 31, 2018 and impact has been duly accounted for in
consolidated financial statements.

Consideration of significant financing component in a contract

The Holding Company sells pouring rights at airport for which contract period is for more than one year.
The Holding Company concluded that there is a significant financing component for those contracts where
the customer elects to pay in advance considering the length of time between the customer’s payment and
rendering services, as well as the prevailing interest rates in the market.

In determining the interest to be applied to the amount of consideration, the Holding Company concluded
that the interest rate implicit in the contract (i.e., the interest rate that discounts the cash selling price of
the equipment to the amount paid in advance) is appropriate because this is commensurate with the rate
that would be reflected in a separate financing transaction between the entity and its customer at contract

inception.

(This space has been intentionally left blank)




Delhi International Airport Limited (formerly known as Dellii International Airport Private
Limited)

CIN. U63033DL2006PLC146936

Notes to the conselidated financial statements for the year ended Mareh 31, 2020

(All amounts in Rupeee Crores, unless otherwise stated)

Non applicability of Service Concession Arrangement (SCA)

The Holding Company had entered into Operation, Management and Development Agreement
(‘OMDA) with Airports Authority of India (‘AAT’), which gives Holding Company an exclusive right
to-operate, maintain, develop, moderize and manage the Delhi Airport on a revenue sharing model for
an initial term of 30 years, which can be extended by another 30 years on satisfaction of certain terms and
conditions pursuant to the provisions of the OMDA. Under the agreement, AAI has granted exclusive
right and authority to undertake some of the functions of the AAI being the functions of operation,
maintenance, development, design, construction, upgradation, iodernization, finance and management
of the Airport and to perform services and activities at the airport constituting ‘Aeronautical Services’

and ‘Non-Aeronautical Services’. For prices, aeronautical services are regulated, while the regulator has
no control over determination of prices for Non-Aeronautical Services. The management of the Holding -
Company conducted detailed analysis to determine applicability of Appendix C of Tnd AS 115 and
concluded that the same does not apply to the Holding Company. Holding Company’s concession
arrangement has significant non-regulated revenues, which are apparently not ancﬂlary in nature, as these
are important from holding Company, AAI and users/passengers perspective. Further, the regulated and
non-regulated services are substantially interdependent and cannot be offered in isolation. The airport
premise is being used both for providing regulated services (Aeronautical Services) and for providing
non-regulated services (Non-aeronautical Services). Accordingly the management of Holding Company

has concluded that SCA does not apply in its entirety to the Holding Company.

Applicability of Service Concession Arrangement (SCA)

Management of Celebi has assessed applicability of Appendix C to Ind AS 115 ~ “Service concession
arrangements” to Concessionaire agreement entered into by the Company which gives it right to operate,
maintain, develop modernise and manage the existing Cargo terminal for a period till March 31, 2034
and the new domestic terminal at Delhi for a period till March 31, 2021. In assessing the applicability,
management of Celebi has exercised significant judgement in relation to thé underlying ownership of
the assets, terms of the arrangement entered with the grantor, ability to determine prices, fair value of

. construction service, assessment of right to guaranteed cash etc. Based on detailed evaluation,
management of Celebi has determined that this arrangement meet the criteria for recognition as.service
concession arrangements.

- Annual Fee to AAL

As per the Concession Agreement (OMDA) entered into with AAI in April 2006, the Holding Company
is required to pay to AAI annual fee (AF) each year at 45.99% on its projected revenue and same shall be
payable in twelve equal monthly instalments (MAF), to be paid in each calendar month. As per Article
1.1 of Chapter I of OMDA, “Revenue” is defined to mean all pre-tax gross revenue of Holding Company
with certain specified exclusions.

Management of the Holding Company is of the view that the certain income / credits arising on adoption
of Ind-AS was not in contemplation of parties in April 2006 when this Concession Agreement was signed
/ entered. Further, these income/credits in Statement of Profit and Loss do not represent actual receipts
from business operations, from any external sources and therefore, these incomes/ credits should not be
treated as “Revenue” for calculation of MAF to AAI Accordingly, the Holding Company, basis above
and Legal Opinion, has prov1ded the monthly annual fee to AAI based on Revenue as per the Ind AS




 Delhi International Airport Limited (formerly Known as Delhi International Airport Private

Limited)
CIN. U63033DL2006PLC146936
Notes to the consolidated financial statements for the year ended March 31, 2020

(All'amounts in Rupees Crores, unless otherwise stated)

31.2 ESTIMATES AND ASSUMPTIONS _ ‘

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a matetial adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Group based its assumptions
and estimates on parameters available when the standalone financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes
or circumstances arising that are beyond the control of the Group. Such changes are reflected in the

assumptions when they occur.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less
costs of disposal calculation is based on available data from binding sales transactions, conducted at arm’s
length, for similar assets or observable market prices less incremental costs for disposing of the asset. The.
value in use vafculation is based on a discounting cash flow (DCF) model. The cash flows are derived

_from the budget for the next five years and do not include restructuring activities that the Group is not yet

* committed to or significant future investments that will enhance the asset’s performance of the CGU being
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tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the
expected future cash-inflows and the growth rate used for extrapolation purposes.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised. Significant management judgement is required
to determine the amount of deferred tax-assets that can be recognised, based upon the likely timing and
the level of future taxable profits together with future tax planning strategies. .

Defined benefit plans B

The cost of the defined benefit plan and other ijost'-'emp'lbym'en't‘ benefits and the present value of the
gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate
for plans operated, management of the group considers the interest rates of government bonds in
currencies consistent with the currencies of the post-employment benefit obligation.

The mortality rate is based on publicly available mortality tables for the specific countries. Those
mortality tables tend to change only at interval in response to demographic changes. Future salary
increases and gratuity increases are based on expected future inflation rates for the respective countries.

Further details about gratuity dbligations are given ini Note 33(c).

TaNTS >

s
e

&

(&
O,
Y




Delhi International Airport Limited (formerly known as Delhi International Airport Private
Limited) .
CIN. U63033DL2006PLC146936

Notes to the consolidated financial statements for the year ended March 31, 2020

(All amounts in Rupees Crores, unless othérwise stated)

Provision for planned maintenance

As part of the Celebi's contractual obligation to maintain the cargo terminal to a specified level of
serviceability, the Celebi has recognised a provision for planned maintenance in their financial statement.
In determining the fair value of the provision, assumptions and estimates are made in relation to discount
rates, the expected cost to replace the assets, inflation percentage and the expected timing of those costs.
Celebi has calculated the provision using the discounted cash flow (DCF) method based on the following

assumptions:
- Discount rate: 7.25- 8.44% p.a.
- Inflation percentage: 4 % p.a.

Provision for Leave encashment

The present value of leave encashment is determined using actuarial valuations. An agtuari"al valuation
involves making various-assumptions that may differ from ‘actual developments in the future. These
include the determination of discount rate, future salary increases, and withdrawal rates. Due to
complexities involved in the valuation and its long term nature, provision for leave encashment is sensitive
to changes in these assumptions. All assumptions are reviewed at each balance sheet date.

Contingencies

Contingent liabilities may arise from-the ordinary: course of -business in relation. to claims a—gaiﬁst the.
Group, including legal, contractor and other claims. By their nature, contingencies will be resolved only
when one or more uncertain future events occur or fail to occur, The assessment of the existence, and
potential quantum, of contingencies inherently involves the exercise of significant judgement and the use
of estimates regarding the outcome of future events.

Fair value measurement of financial instruments

"When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be

measured based on quoted prices in active markets, their fair value is measured using valuation
techniques: The inputs to these models are taken from observable markets where possible, but where this
is not feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations ‘of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about
these factors could affect the reported fair value of financial instruments. See Note 36, 37 and 38 for
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. Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN. U63033D1.2006PLC146936

Notes to the consolidated financi:l statements for the year ended March 31, 2020
{All amounts in Rupees Crore, except otherwise stated)

32. Related Party

a) Names of related parties and description of relationship:

| Description of relationship

| Nanie of the related parties

Associate company

Ultimate holding company GMR Enterprises Private Limited
Intermediate holding company GMR Infrastructure Limited
Holding company of DIAL GMR Airports Limited
Subsidiary company { Delhi Aerotropolis Private Limited

| Delhi Airport Parking Services Private Limited

Travel Food Services (Delhi Terminal 3) Private -
Limited

Celebi Delhi Cargo Terminal Management India -
Private Limited

TIM Delhi Airport Advertising Private Limited

i DIGI Yatra Foundation?

Fellow subsidiaries (including subsidiary
companies of the ultimate/intermediate
holding company)

| GMR Hyderabad International Airport Limited

GMR Male International Airport Private Limited

GMR Airport Developers Limited.

GMR Aviation Private Limited

| Raxa Security Services Limited

GMR Krishnagiri SEZ Limited

1. Kakinada SEZ Limited (formerly known as Kakinada |
- SEZ Private Limited) -

GMR Pochanpalli Expressways Limited

GMR Tambaram Tindivanam Expressways Limited

GMR Energy Trading Limited

GMR Goa International Airport Limited

- GMR Aero Technic Limited

" GMR Hospitality and Retail Limited

GMR Tuni Anakapalli Expressways Limited

Joint ventures

| Delht Aviation Services Private Limited

Delhi Aviation Fuel Facility Private Limited

Delhi Duty Free Services Private Limited

WAISL Limited (Formetly known as Wipro Airport
IT Services Limited)?

GMR Bajoli Holi Hydropower Private Limited

Description of relationship

Name of the related parties




Deélhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN. U63033DL2006PLC146936

Notes to the consolidated financial statements for the year ended March 31, 2020

(All amounts in Rupees Crore, except otherwise stated)

Enterprises in respect of which the Holding Airports Authority of India
Company is a joint venture . —
: 1 Fraport AG Frankfurt Airport Services Worldwide

| Associate of member of a Group of which . . .
DIAL is a member P GMR Megawide Cebu Airport Corporatlon

GMR Chhattisgarh Energy Limited*

GMR Kamalanga Energy Limited
Joint Venture of member of a Group of which GMR W E Limited
DIAL is a member arora Energy Limite

1 GMR Consulting Services Private Limited
| GMR Vemagiri Power Generation Limited

Enterprises where significant influence of Key \ .
management Personnel or their relatives exists GM‘R Varalaksmi Foundation

Mr. G.M. Rao — Executive Chairman
Mr. G.B.S Raju- Managing Director _
M. Srinivas Bommidata— Non Executive Director
| Mr. Grandhi Kiran Kumar® — Non Executive Director |
‘Mr. K. Narayana Rao - Whole Time Director
Mr. Indana Prabhakara Rao- Executive Director
Key Management personnel Mr. G. Subba Rao — Director :

Mr. R.S.S.L.N. Bhaskarudu - Independent Director
| Mr. M. Ramachandran - Independent Director
| Ms.Siva Kameswari Vissa - Independent Director
Mr. N.C. Sarabeswaran - Independen‘i Director
Mr. Anyj Aggarwal- Director (AAI Nominee)
Mr. Rubina Ali - Director (AAI Nominee)*
Mr. Anil Kumar Pathak - Director (AAI Nominee)®
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Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN. U63033DL2006PLC146936
Notes to the consolidated financial statements for the year ended March 31, 2020

(All amounts in Rupees Crore, except otherwise stated) -

1.

The Holding Company had invested in DIGI Yatra foundation, a Special Purpose Vehicle (SPV)
formed as central platform for identity management of passengers, as Joint Venture (TV) of private
airport operators and AAI under Section 8 of the Companies Act, 2013 (Not for Profit
Organization), Further, it has been decided by AAI that initially for incorporation AAI, DIAL and
Bangalore International Airport Limited (BIAL) will form this company with shareholding of
26:37:37 respectively. During the current year DIAL has transferred 148 shares to Cochin
International Airport Limited (CIAL) on August 18, 2019.Currently DIGI Yatra foundation is
having paid up capital of Rs. 10,000 and DIAL has invested Rs. 2,220 only (March 31, 2019 : Rs.
3,700). In future, the equity share of Joint Venture Company (JVC) will be 26% of AAI and
remaining 74% will be equally divided amongst the Private Aitport Operators viz. BIAL, Cochin
International Airport Limited (CIAL), DIAL, GMR Hyderabad International Airport Limited
(GHIAL), Mumbai International Airport Limited (MIAL) i.e. 14.8% each.

The Holding Company has sold its entire investment in WAISL Limited of Rs 1.30 cr. (1,300,000
shares of Rs. 10 each) at face to Antariksh Softtech Private Limited on June 26, 2019.

Mr. Grandhi Kiran Kumar ceased to be Executive Director of the Company from May 31, 2018,
He was appointed as an Non - Executive director w.e.f June 01, 2018,

Entire stake in GMR Chattisgarh Energy Limited held by its Holding Company, GMR Generation
Assets Limited has been sold off to Adani Power Limited on June 29, 2019.

Airport Authority of India (AAI) has appointed its nominee directors Mr. Rubina Ali and Mr Anil
Kumar Pathak with effect from June 06, 2019 and January 29, 2019 respectively.
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Delhi International Airport Limited (formerly kmown as Delhi International Airport Private Limited)
CIN, U63033DL2006PEC 146936

Notes to the consolidated financial statements for the year ended March 31, 2020

(Al amounts in Rupees Crore, except otherwise stated)

32 (b) S v of bal with the above related parties areas follows:
Balumces as at Date Mareh 31, 2020 March 31,2019
Investments in assoclates and Joint Ventures
Tnvesfments in Unquoted Equity Share
Agsocinte Companies . : : 3
Colebi Delfhi Carge Terminal Mapagement India Private Limited ' 6801 5768 4
Travel Food services (Delhi Terminal 3) Private Limited 8.49 5.95
'TTM Delhi Airport Advertising Private Limited ] 40.88 3547
Dethi Airport Parking Services Private Lmnted ' 45.70 45,57
Digi Yatra Foundation ©.14) 0.60
Joint Ventures .

Delhi Aviation Services Private Limited 21.86 20.57
Delli Aviation Fuel Facility Private Limited 10.63 63.98
Delhi Duty Free Services Private Limited 184.07 164,12

{WAISL Limited | -] 477
GMR. Bajoli Holi Hydropower Private Litnited 114.52 106.68
Trade Receivables (including marketing fund)
Insermediate hiolding company,
GMR Infrastructure Limited 0.83 0.74
Holding Com fDIAL
GMR Airports Limited : 0.19 0.20

terprises in t of which the Holding Co: is # joint yentnrg

Airports Authority of India . 0.02 0.01
Associate Compani )
FTIM Dolhi Airport Adverstising Private Limited . - 067 |
Travel Food Services (Delhi Terminal 3) Private Limited. ) - 0.60 |
Joint Ventures |
GMR Bajoli Holi Hydropower Private Limited 23 ' 2.48
'WAISL Limited ] - 574
Delhl Aviation Semces anate Limited . 0.53 -
COEQ&Q! l . .
GMR Aviation Private Limited 0.18 0.02
GMR. Aero Tectnic Limited 0,06 -
.GMR Tambaram Tindivanam Expressways Limited 4.82 1.37 ]
GMR Hyderabad Internationel Airport Limited 0.02
GMR Energy Trading Limited 231 -
Joint Ven: f member of a Group of which DIAL is y
GMR Warora Energy Limited 412 2.31
(GMR Vemagiri Power Generation Limited 2.84 2.81
GMR Kamalanga Energy Limited ' 225 1.95
Other Financial Assets - Current
Unbilled receivabley
Iutermediate holding company
GMR. Inﬁ'astmcmre Ligtited _ 001 | 0.01
1 ises of which the Holding Com; int veptu - .
Adrports Authonty of India - 193 ) 118 ¢
Associate nies

|Dethi Airport Parking Services Private Limited 2,08 324
TIM Delhi Airport Advertising Private Limited 23.47 2767
Celebi Delhi Cargo Terminal Management India Private Limited 13.54 14.43
Travel Food Services (Delhi Terminal 3) Private Limited 173 1.40
Joint Ventures .
'WAISL Limited - 21.06
Deihi Duty Free Services Private Limited ) 14.72 16.50

| Del};u Aviation Scmces Puvate Limited -; 1.09.] 134

—— . 3

GMR Aviation Private Limited 0,01 0.01
GMR Aero Techaic Limited 0,05 . -
Joint ¢ of member o £ which D) 1
GMR Warora Energy Limited 0,01 0.01
GMR. Vemagiri Power Generation Limited - 0.02
Inter corperate loan
Current
Intermediate holdi mpa 28
GMR Infrastructure Limited - 400.00

¥
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Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN, U63033DL2006PLCL46936
Notes to the consolidated financial statements for the year ended March 31, 2020
(All amrounts in Rupees Crore; except otherwise stated) :

32 () S y of bat with the above related parties are as foll
Balances as at Date March 31, 2020 March 31, 2019
Other recoverables
Joint Ventures 3
Delhi Aviation Services Private Limited 0.02 0.19
Delhi Aviation Fuel Facility Private Limited - 0.15
WAISL Limited . 1.7
Delhi Duty Free Services Private Limited - 0.12
GMR Bajoli Holi Hydropower Private Limited - 0.01
Associate Companies
Delhi Airport Parking Services Private Limited 0.24 0.20
‘Travel Food Services (Delbd Terminal 3) Private Limited - 0.09
Celebi Delhi Cargo Terminal Management India Private Limited 0.06 0.15
|DIGX Yatra Foundation 0,14 .
Enterprises in respect of which the Holding Company is a joint venture ]
- 6.80
company)
Kakinada SEZ Limited 011 0.09
GMR Tuni Anakapalli Expressways Livoited - 0,01
GMR Airport Developers Limited 0,01 =
GMR. Goa International Afrport Limited 0.30 025
GMR Pochanpalli Expeessways Limited 0.02 0.03
GMR Krishnagiri SEZ Limited - 0.01
LAssociate of member of up of which Holdi 0]
GMR Megawide Cebu Airport Corporation ) _ 001 | -
Joint Venture of member of a Group of which DIAL is  member 1
GMR Consulting Services Private Limited - 0.01
(MR ‘Warora Energy Limited - 0.02
on- T Receivables (including marketing fund
Intermediate holding eompany,
GMR Infrastructure Limited 0,04 0.01
nterprises in r of which the Holdi (] is a joint ventire
|Airports Authority of India - 435 ; 2,12
I Pellow subsidisries (including subsidi; anies of the ultimate/ Intermedi: din
|GMR Energy Trading Limited 0.25 -
Joint Veniure of member of a Group of which DIAL is g member
GMR. Chhattisgarh Energy Limited - 0.02 |
GMR Warora Energy Limited @61 0.34
GMR Kamalanga Energy Limited 0.25 0.30
GMR Vemagiri Pawer Generation Limited 0.57 0.52
Associate Companies
Travel Food Services (Dethi Terminal 3) Private Limited - 0.03
ICelebi Delhi Cargo Terminal Management India Private Limited 052 -
Koint Ventures
GMR Bsjoli Holi Hydropower Private Limited 018 0.26 3
Loany - Advances- Non-Current
Joint Ventures
WAISL Limited - 2,82

(This space has been intentionally left blank)
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Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN. U63033D1.2006PL.C146936
Notes to the consolidated fi tal sf: ts for the year ended March 31, 2020

(Al} amounts in Rupees Crove, except otherwise stated)

32 (h) Summary of bal with the above related parties are ay follows:

Balances as at Date March 31, 2020 March 31, 2019
Provision for Doubtful Advances
Joiat Ventures
FWAISL Limited - 2,82 |
de including rheti v
Intermediate bolding company
GMR Infrastructure Limited 2.57 0.43
Holding company of DIAL .
GMR Airports Limited 13,06 15,17
Associate Company
TIM Delhi Airport Advertising Private Limited 0.06 0.17
Travel Food Services (Dethi Terminal 3) Private Limitad 0.02 -
.| Joint Ventures , j
‘| Delhi Duty Fres Services Private Limited 419" -
798 «
0.01 -
Enterprises in respect of which the Holding Company is 3 joint venture
Froport AG Frankfurt Airport Services Worldwide 57.53 0.40
Airports Authority of India 93,13 59.16
Eellow subsidiaries (including g
company)
\Raxa Security Setvices Limited 220 3.08
GMR Aviation Private limited - 1.57
MR Energy Trading Limited - 152
GMR Airport Developers Limited - 0.64
GMR Hyderabad International Airport Limited 1,37 N
GMR Hospitality & Retail Limited 0.04 -
int Venture of member of 8 Group of which DIAL is a member
GMR Vemagiri Power Generation Limited .02 0.01
iabifi ortised cost- Current
Liability for volwitary retivement scheme
fpterprides m respect oF wihteh the Holding
Airports ority of India ' - 135 |
QOther Financial Liabilities at amortised cost- Current
ecurity Deposits from concessiongires
Assoeiate Comy .
Celebi Delhi Cargo Tetminal Management India Private Limited 0.01 -0.01
Dethi Airport Parking Services Private Limited : 0.42 042
TIM Dethi Airport Advertising Private Limited 0.74 0.73
Joint Ventures
{Deihi Duty Free Services Private Limited 0.40 1,00
Dethi Aviation Services Private Limited 14,60 0.09 |-
B, sub: ies (including subsidiary companies of the ultimate/ Interm di
company)
GMR Aviation Private Limited 0.11 0.11
GMR Aero Technic Limited 022 022
ther Financial Liabilities a amortised cost~ Non Carrent
8 ity D s from jonaires
Joint Ventires
Delhi Duty Free Services Private Limited 146,51 113.94
1Dethi Aviation Fuel Facility Private Limited 45,20 ] 34.10
Delhi Aviation Services Private Limited . 12.92
tate Companies .
Celebi Dethi Cargo Terminal Management India Private Limited 39.37
Delhi Airport Parking Services Private Limited 0.51
TIM Delhi Airport Advertising Private Limited 10.61
Travel Food Services (Delhi Terminal 3) Private Limited 3.60




Dethi International Airport Limited (formerly known as Delhi Interpational Airpor¢ Private Limited)
CIN, UG303-3DL2006PLC146936 .

Notes to the lidated fi I stat ts for the year ended March 31, 2020

(All amounts in Rupees Crore; except otherwise stated)

32 (h) S 'y of ball with the above related parties are as follows:

Balances as at Date _ , March 31, 2020 March 31, 2019

Qther recoverables

ioint Ventures i -

Delhi Avintion Services Privats Limited ; , » 002 0,19

Delhi Aviation Fuel Facility Private Limited - 0.15

WAISL Limited : ‘ - 1137

Delhi Duty Free Services Private Limited ‘ . 0.12

GMR Bajoli Holi Hydropower Private Limited - 0.01

Assoviate Companies {

Delhi Airport Parking Services Private Limited ! 0.24 0.20

Travel Food Services (Delhi Terminal 3) Private Limited | - 0.09

Celebi Delhi Cargo Terminal Management India Private Limited .06 0.15
|DIGI Yatra Foundation i 014 . -
1En iges in vespect of which the Holding Com: is a joint ventnr ]

‘Airports Auﬂlonty of hdla . { -7 6.830

Fellowsub' ding subsidia panies e nitimate/ Inte iate g '

. § i

Kakinada SEZ Limited ’ : 0.11 0.09

GMR Tuoi Anakapalli Expressways Limited - 0.01

GMR Airport Developers Limited : . 0,01 -

'GMR Goa International Airport Limited 0.30 025

GMR Pocheanpalli Expressways Litnited 0.02 0.03

|GMR Krishnagiri SEZ Limited - 0.01

Associste of member of a Group of which Holding Company is u member 1 . .

GMR Megawide Cebu Airport Corporation . : ) ! 001 -

Joint Ventu mmmmm 1

GMR Consulting Services Private Limited : . 0.01

GMR Warora Energy Limited ( . 0.02

Non- Tradg Receivables (including marketing fond)

Intermediate holding com ; .

GMR Infrastructure Limited : ’ 0.04 . 0.01
terprises in of which the Holdin is a joint ventur .
Airports Authonty of Ind.ta 435 212

s i idi i iate holding ] '
|company) i - ]
GMR Energy Trading Limited 028 -
Joint Venfure of member of a Group of which DIAL is & member
GMR Chhattisgarh Energy Limited i - 0.02 |
(GMR Warora Energy Limited . 0.61 ) 0.34
GMR Kamalanga Energy Limited 0.25 0.30
GMR Vemagisi Power Generation Limited 0.57 0.52
Associate Companies
Travel Food Services (Delhi Terminal 3) Private Limited . - 0.03
Celobi Delhi Cargo Terminal Management Indie Private Limited 052 -
[Joint Ventures . .: : [ 9
(GMR Bajoli Holi Hydropower Private Limited 0.18 0.26
1eans - Advances- Non-Current
Joint Ventares .
WAISL Limited i : ) : . 2.82

(This space has been intentionally left blank)




Delhf International Airport Linsited (formerly known as Delhi Internationat Airport Private Limited)

CIN, U63033DL2006PLC146936
Notes to the lidated fi ts for the year ended March 31, 2020
(Al amounts in Rupees Crore, except otherwise stated)

2ot sta b

32() S 'y of bat with the above related parties are as follows:

Balances as at Date

March 31,2020

March 31, 2012

iUnearned Revenue

‘Current
Com
‘TIM Delhi Airport Advertising Private Limited 0.33 0.54
| Teavel Food Sgrvices (Delhi Terminal 3) Private Limited 041 0.29
Celebi Delhi Cargo Terminal Management India Private Limited 039 0.47
Joint Ventures )
Delhi Duty Free Services Private Limited 0.20 0.14
Delhi Avxatxon Servxces anate Lmuted 0.01 -
.cgmmxl
|GME Tambaram Tindivanam Expressways Limited 0.01 | 0.01
GMR Aviation Private Limited 0.01 -
GMR Aero Technic Limited 0.01 -
n T u{d
Non Current
Assaciate Companies
TIM Delhi Airport Advertising Private Limited 0.02 0.04
Travel Food Services (Delhi Terminal 3) Private Limited 0.05 -
Joint Ventures
Dethi Duty Fres Services Private Limited 0.03 | 0.05
Deferred Revenue
Deferred Income on financial lisbilities carried at amortised c¢nst - Current
Agseciate Companies .
Delhi Airport Parking Services Private Limited 0,12 | 012 ]
Celebi Dethi Cargo Terminal Management India Private Limited 736 6.64
'TIM Delhi Airport Advertising Private Limited 1.63 " 1.60
Travel Food Services (Delhi Terminal 3) Private Limited 048 0.47
Joint Ventures
Dethi Duty Free Services Private Lintited 13.64 1294
Delhi Aviation Fuel Facility Private Limited 8.67 | 825
1Delhi Aviation Services Private Limited . ) 0,35 | 1,02
Fellow subsidiaries (inclading subsidiary companies of the ultimate/ Intermediate holding
company}
GMR Aero Technic Limited 0.03 0.03
Defs Reyenu
Deferred Income on financiat liabilities ¢ d at smortised cast - Non- t
sociate ies
Delhi Airport Parking Services Private Limited 1.62 1.74
Celebi Dalhi Cargo Terminal Management India Private Limited 91,51 98.80
{TIM Delhi Airport Advertising Private Limited 14.53 1 16.10
‘Travel Food Services (Dolhi Termmal 3) Private Limited 243 2,57 |-
Joint Ventures , :
Defhi Duty Free Services Private Limited 43.72 69.54
.|Dethi Aviation Fuel Facility.Private Limited 112.61 - 127.81
Delhi Adiation Services Private Limited - 0.36
er Hiabiliti 3L
Advanges from customer,
Joint Ventures ‘
Deihi Duty Free Services Privats Limited 28.25 0.03
{Agsociate Companies k
| TIM Delhi Adrport Advertising Private Limited 493 -
Travel Food Services {Dethi Terminal 3) Private Limited 0.70 -

(This space has been intentionally left blank)




Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN. Uﬁ3033DL2006PLC146956
Notes to the lidated fi 1 stat: for the year ended March 31, 2020

{All amounts in Rupees Crore, except otherwise stated)

with the above related parties are as follows:

32(b) § y of bal

Balances as a¢ Date March 31, 2020 March 31,2019

Provisioy, for Do 1 Adyances

Joint Ventuves

FWAISL Lémited - 282 |

Tx ble (i marketing fund

Intermediate bolding combary,

GMR, Infrastructure Limited 2,87 0.43

Holding company of DIAL .

GMR Aitports Limited 13.06 15.17

Agsociate Company

TIM Delhi Airport Advertising Private Lisited 0.06 0.17

‘Travel Food Services (Delhi Torminal 3) Private Limited 0,02 -

Joint Ventures ,

Delhi Duty Free Services Private Limited 419" -

GMR Bajoli Holi Hydropower Private Limited 798 -

[Enterprises where significant influence of key Management personnel or their relative exists

GMR Va:alakslnm Foundauon 6,01 -

Fraport AG I-‘mnkﬁut A:rport Servn:es Worldwxde 5753 0.40

Airports Authority of India 23.13 - 59.16

‘ellaw subsidiaries (inclnding subsidiary com: e ultimate/ rmediate holdin

IRaxa Security Services Limited 220 3.08

[GMR Aviation Private limited - [ 157 |
[GMR Energy Trading Lirited - 232 1

GMR Adrport Developers Limited - 0,64

GMR Hyderabad Imiemationat Airport Limited 137 -

(GMR Hospitality & Retail Limited 0.04 .

Joint Ventare of member of a Group of which DIAL is a member

(GMR Vemagiri Power Generation Limited 6.02 0.01

ey inl ilities at am; R

Lin ggfl_xgg gg; vohmxg_g retirenent scheme

Alrports Authonty of Indm - L35 |

Qther Financial Liabilities at amortised cost- Current

Security Depogits from trade concessionaires

Asgociate Companies .

Celebi Dethi Cargo Terminal Management India Private Limited 0.01 0.0t

Delhi Airport Parking Services Private Linited 0.42 0.42

TIM Delhi Airport Advertising Private Limited 0.74 0.73

Joint Ventures )

Defhi Duty Free Services Private Limited 0.40 1.00 |

Delhi A\'!mon Services anatn anted 14,60 [ 0,09 [

am;mgx)

GMR Aviation Private Limited 0.11 0.1t

GMR Aero Technio Limited 022 0.22

Other Finaneial Liabilities at amorti - Non Curren

Ki ity Deposi de concessionaires

Joint Ve

Dolhi Duty Free Services Private Limited 146,51 113.94

[Dethi Aviation Fuel Facility Private Limited 45.20 34.10
1Delhi Aviation Services Private Limited - 12.92

ci . . i

Celebi Delhi Cargo Terminal Management India Private Limited 39.37 2901

Delhi Airport Parking Services Private Limited 0.54 0.46

‘TIM Delhi Airport Advertising Private Limited 10,61 945

Travel Food Services (Delhi Terminal 3) Private Limited 3.60 3.14

i
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Deihi International Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN. U63033DL2006PLC146936
Notes to the consolidated financial statements for the vear ended March 31, 2020
(All amounts in Rupees Crore, except otherwise stated)

32 (c) Summary of transactions with the above related parties is as follows:

"Transactions During the period

Mareh 31, 2020

March 31, 2019

Non-curyent investments
imvestment made in Equity Share

Associate Companies
Digi Yatra Foundation

Sale of Investment made in Equity Share
Agsgciate Companies
Digi Yatra Foundation

Joint Ventures
WAISL Limited

| Repayment of Inter corporate loan
Intermediate holding company -

GMR Inftastructure Limited E

In rate Slven

Intermediate holding company

GMR Infrastructure Limited

Security Deposits from trade concessionaires

Security Deposits Recelved

Celebi Delhi Cargo Tetminal Management India Private Limited
Travel Food Services (Dethi Terminal 3) Private Limited
Joint Ventures

Delhi Aviation Fuel Facility Private Limited

Delhi Aviation Setvices Private Limited

Sec eposil m trade concessionair
Joint Veatures

{Dethi Duty Free Services Private Limited
rketing Fu illed

Joint Ventures

Delhi Duty Free Services Private Limited

Associate Companies

Travel Food Services (Dethi Terminal 3) Private Limited
Delhi Aitport Parking Services Private Limited

Marketing Fund Utllised
WJoint Ventures
|Delhi Duty Free Services Private Limited
jate 1
TIM Delhi Airport Advertising Private Limited
‘Travel Food Services (Delhi Terminal 3) Private Limited

Utilization of advance from ¢ommercial property developers

How subsidiaries i feli anies of the uitima term ]
company)
GMR Adrport Developers Limited

Capital Work in progre;

Associate Companies -

Travel Food Services (Defhi Terminal 3) Private Limited

ello sidiari ding subsidiary co ies of the nitimate/ Intermediate holdin

company)

GMR Airport Developers Limited
GMR Aviation Private Limited
Holding company of DIAL
GMR Airports Limited

0.00

130

400,00

7100

0.12

14.03

1.34
0.02

717}

0.30
0.0%

121}

0.03

6.98

0.43)

0.00

400.00

23.72}

39,96
0.04

12.55

1.14
0.01

737]

0.75
0.15

143)

0.01

235
1.01

(This space has been intentionally lefi
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Delhi International Airport Limited (formerly known as Dethi International Airport Private Limited)
CIN. U63033D1.2006PL.C146936

- Notes to the consolidated financial statements for the year ended Mareh 31,2020
(All amounts in Rupees Crore, except otherwise stated)

32 (¢) Summtary of transactions with the above related parties is as follows:

Transactions During the peried Marcek 31, 2020 March 31, 2019
2 revenue
Tutermediate holding company
MR Tnfrastructure Limited 2.01] 1.98
Holding Company of DIAL
GMR Airports Limited 197 1.29
Joint Venture
Dethi Aviatfon Fuel Fagility Private Limited 38.66 19.81
Delhi Aviation Services; Private Limited 8.47 9.28
Delhi Duty Free Serviges Private Limited 456.82 443,72
‘WAISL Limited 21.64 103.57
{GMR Bejoli Holi Hydropower Private Limited 1.96. 1.82
| Associate Companies ) A |
TIM Delhl Airport Advertising Private Limited 159.36 163,00
Celebi Delhi Cargo Terminal Management India Private Limited 245.15 202,67
Travet Food Services (Dethi Terminal 3) Private Limited 3271 32.85
Dethi Airport Parlnng Semces ana:e Lumted 34.42 31.02
bsidi
company)
GMR Aviation Private Limited 0.07 0.06
GMR Tambaram Tindivanam Expressways Limited 3.0 2.80
[GMR Aero Technic Limited 071}, 0.541
GMR Energy Trading Limited 1961 -1
Joint Venture of member of a Group of which DYAL is 3 member
GMR Warora Energy Limited 1.96 1.82
GMR Vemagiri Power Generation Limited - 1.82
GMR Kamalanga Energy Limited 196 1.82
t in regpect of which the Holding Company is a joint ven: -
Adrports Authority of India : - 0.04
010 0.22
An'ports Authonty of India 0,01 0.03
on-Ae ical - Tncome on Securi i
Associate Companies
Delhi Airport Parking Services Private Limited 0.14 0.15
TIM Dethi Airport Advertising Private Limited 1,10 1.63
Celebi Dethi Cargo Terminal Management India Private Limited 147 6.64
‘Travel Food Services {Del}u Tenminal 3) anaﬁe Linnited. 0481 048}
Joint Ventures
(Delhi Aviation Fuel Facility Private Limited 12,50 832
Delhi Aviation Services Private Limited 1.02 1.03
Dethi Duiy Free Services Puvute Lunited 19,10 ;1312
GMR Aero Technic limited 0.03 0.03
Other Revenue .
|Interest on Inter Company Deposits
In i olding Com ;
GMR infrastructure Limited 40.16 1 3649
Interest I on Financial Assef ded at amo; £
Associate Companies .
Travel Food Services (Delhi Terminal 3) Private Limited - 0.01
Key managerial Remuneration paid/ payable
Shori-term employee benefits®
Mr G.M. Rao : 528 530}
M, Grandhi Kiran Kumar - F 0.69
Mr. K, Narayana Rao L66 L5471
Mr G.B.S. Raju 4.51 451
Mr, Indana Prabhakara Rao 2.48 242

*Managerial remuneration excludes provision for gratuity and compensated absences, since these are provided on the basis of an acturial valuation for the Folding Company




Delhi International Afrport Limited (formerly known as Delhi International Airport Private Limited)

CIN, U63033DL2006PLCI46936
Notes to the lidated fi ial st ts for the year ended March 31, 2020
(All amounts in Rupees Crore, except otherwise stated)

32 (¢) Summary of transactions with the above related parties Is as follows:

" {Airports Authority of India

‘Transactions During the period March 31, 2020 March 31, 2019
Annual Fee
Enterprises in respect of which the Holding Company i g joint venture
Airports Authority of India 1,848.67 1,571.84
XC! j ck
Eaterprises in respect of which the Company is 2 jgint venture
Airports Authority of India : 0.01 15.36
Eingnee cost
Other cast - Interest on Annuai fee .
1Enterprises in respect of which the Holding Company s 8 joint venture
1Airports Authority of India . - 2.28
‘inance Cost- In: t nancig! Habhi rried at amo; 08
Associate Companies
Dethi Airport Parking Services Private Limited 0.08 0.09
'TIM Delhi Airport Advertising Private Limited 0,72 111
Celebi Delhi Cargo Terminal Management India Private Limited 416 3.04
Travel Food Services (Delhi Terminal 3) Private Limited : 0.39 0.34
Joint Ventares
Dethi Aviation Fuel Facility Private Limited 8.80 3.57
‘Delhi Aviation Services Private Limited 187 141
Dethi Duty Free Services Private Limited 2595 12.52
Fellow subsidi including subsid mpanies of the uitim: termediate heoldin
company)
GMR Aero Technic Limited . 0.03 0.02
Enterprises in respect of which the Holding Company is a jgint venture .
Airports Authority of India - 1.0t
Donations/ CSR Expenditure
GMR. Varalakshmi Foundation 5,81} _ 417
Manpower hire charges
ellow subsidiaries (Incly
55.57 49.14
103.80 | 11490
sion; d cons) [
Enterprises in respect of which the Company is 1 joint venture )
Fraport AG Frankfurt Airport Services Worldwide 0.28 -
Corporate Cost Allocation
I 1 ing com
GMR Tnfrastructure Limited 14.14 11.00
Holding company of DIAL
GMR Airports Limited 58.31. 80.47
3.75 11.33
[Raxa Security Services Limited 25,73} 26.16
Enterprises in respect of which the company is a Joint ventur ]
0.01




Delkti International Airport Limited (formexly known as Delhi International Airport Private Limited)
CIN. U63033DL2066PLC146936 .

Notea to the consolidated financial statements for the year ended March 31, 2020

(All amounts in Rupees Crore, except otherwise stated)

32 (¢) Summary of transactions with the above related parties Is as follows:

Transactions During the period : ) March 31, 2020 March 31, 2019
tility Exn
Electricity cha
oint res
GMR Bajoli Holi Hydropower Private Limited 46,58 .
Fellow subsidiaries (including subsidiary companies of the witimate/ Intermediate holding
company) .
GMR Energy Trading Limited : . ’ 30,98 30.40
Electricity charges recovered
Intermedinte holding company .
GMR Infrastructure Limited : ) 0.12 0,12
1doint Vi ] E :
Delhi Aviation Services Private Litnited ’ 14,21 15.63 ¢
(MR Bajoli Holi Hydropower Private Limited - ) 0.12 0.14
Delbi Duty Free Services Private Limited 7.14 2,58
Agsociate Companies ' .
Delhi Airport Parking Services Private Limited i 214| . 1.92
Celebi Delhi Cargo Terminal Management India Private Limited 10.76 10.92
'TIM Delhi Airport Advertising Private Limited 335 4.18
Travel Food Services (Delhi Terminal 3) Private Limited 7.51 522
‘company) : L. - .
GMR Aviation Private Lirnited | . . 0.01) 0.01
GMR Tambaram Tindivanam Expressways Limited . 0.05 0.09
GMR Energy Trading Limited 0.21 -
GMR Agro Technic Limited : 0.01 ) -
Enterprises in respect of which the Holding Company i3 a joint ventyre
Airporis Authority of India _ ' 19,45 1575
Joint Venture of member of a Group of which DIAL is a member :
GMR Warora Energy Limifed © 023 0.22
GMR Vemagiri Power Geuneration Limited : 0,03 ] 024
{GMR Kamalanga Energy Limited 4 0,17; 0.15
Water charges recovered
Jo en]
Delhi Aviation Services Private Limited 0.22 0.20
GMR Bajoli Holi Hydropower Private Limited 0,03 0.03
Delhi Duty Free Services Private Limited . ) 0.03 0.01
Associgte - : .
Delhi Airport Parking Services Private Limited 1.24 ) 0.52
Travel Food Services (Delhi Terminal 3) Private Limited . L15 0.97
Celebi Delhi Cargo Terminal Management India Private Limited : s 3181 2.82
Joint Venture of member of 8 Group of which DIAL iy 8 member . i i
GMR Warora Energy Limited -] 0901 0.02
Recovery of n C
Enierprises in hi Holding C: joint re
Airport Authority of India : 3.54 6.51
Diregtors’ sitting fees
Key management personnel . :
AMLR.8.5.L.N. Bhaskarudu ’ ; 0.05 .0,05 |
" [Ms. Siva Kameswari Vissa : | 0.04] : 0.04|
Mr, Anil Kumar Pathak ) 0.01 .
Mr. N.C. Sarabeswaran ) 0.04 0.04
Mr. G. Subba Rao - 0.03 0,03
Mr. Srinivas Bomipidala 0.01 0.01
Mr. Qrandhi Kiran Kumer 0.00 © 0.0t
Mr. Anuj Aggarwal 0.01 0.01
0.04

Mr. M. Ramachandran ‘ ) 0.04

Foreign Travel-Otherg
Fellow subsidiaries (i

company) .
GMR Male International Airport Private Limited -




Deihi International Airport Limited (formerly known as Drelbi International Airport Private Limited)
CIN. U63033DL2006PLC146936

Notes to the consolidated financial statements for the year ended March 31, 2020

{All amounts in Rupees Crore, except otherwise stated)

32(e)S ry of transactions with the above related parties is as follows:

Transactions During the period ) March 31, 2020 March 31, 2012

| Expeases incurred by Holding Company on behalf of velated parties

1 ediate . .

'GMR Infrastructurs Limited ' 0.01 0.02
Holding company of DIAL :

GMR Airports Limited 5.60 6.26
Jeint Venfures

Dellii Aviation Services Private Limited 0.53 0.64
WAISL Limited 0.39 20.96
Dethi Duty Free Setvices Private Limited 0.48 . 042
GMR Bajoli Holi Hydropower Private Limited - 0.01
Associate Companies ' - ]

" JCelebi Delhi Cargo Termtinal Management India Private Limited | 0.68 0.61
'FEM Dethri Airpert Advertising Private Limited &7 9,69
Delhi Airport Parking Services Private Limited 0.80 0.79
‘Travel Food Services (Delhi Terminal 3) Private Limited 0,53 0.48
DIGT Yatra Foundation 0.14 -

ellow dinries (including subsidiary ¢ nies of the nitimate/ Intermediate holdin

<OmPanvyy

GMR Airport Developers Limited 0.01 0.04
GMR Tuni Anakapalli Expressways Limited 0.00 0.01
GMR Pochanpalli Expressways Limited 0.02 0.03
'K akinada SEZ Limited . - 0,02 0.00F-
1GMR Hyderabad International Airport Limited 0.22 0.01
GMR Energy Trading Limited : ' - 0.01
GMR Aviation Private Limited - 0.0t
GMR Goa International Airport Limited - ' 0.04 -

f a member of f which D i ember

GMR Megawide CEBU Airport Corporation 0.07 .
Joint Venture of member of a Gy f which D j be;

GMR Warora Energy Limited 0.01 0.01
GMR Consulting Services Limited i 0.01

ses incur: rela arti by of Holdin o

Intermediate Holding company

GMR Infrastructure Limited 0.01 0.34
Holding company of DIAL

GMR Airports Limited 0.01 0.21
Associate Companies

Trave{ Food Services (Delhi Terminal 3) Private Limited 0.31 0.15
Dethi Aviation Services Private Limited - 0.02
Joint Venture of member o f 1AL is a member o

GMR. Vemagiri Power Gerieration Limited ) - 0.01 -

(GMR Warora Energy Limited » g - 0.03 [ -
Fellay aries- (Inchuding sabisidisry compantes of the ate/ Interniedis k

company)

GMR Hyderabad International Airport Limited 1.67
GMR Airport Developers Limited ' .
GMR Tuni Anakapalli Expressways Limited -
Kakinada SEZ Limited .
GMR Hospitality & Retail Limited 0.06
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33, Retirement and other employeé Benefit:-
Employee Benefit:-

a) Leave Obligation

The leave obligation cover the Holding Company’s liability for earned leave and sick leave. The entire
- amount of the provision of Rs. 29.52 crore (March 31, 2019: Rs. 25.61 crore) is presented as current in
financial statements, since the Holding Company does not have an unconditional right to defer settlement
of the obligation.

b) Defined benefit plans

During the year ended March 31, 2020, the Holding Company has recogmsed Rs. 13.80 crore (March 31,
2019: Rs. 12.52 crore) as an expenses and included in Employee benefits expense as under the following
defined contribution plans.

For the year ended | For the year ended
March 31, 2020 March 31, 2019

Employer’s contribution to

Provident and other fund# 9.90 - 8.38
Superannuation fund* : 3.90 4.14
Total 13.80 12.52

#Net of amount transferred to Capltal Work-m—progress (‘CWIP’) & CPD Rs. 0.36 Crore (March 31,

2019: Rs. 0.24 Crore)
*Net of amount transferred to CWIP & CPD Rs. 0.20 Crore (March 31, 2019: Rs. 0.14 Crore).

The Holding Company makes contribution towards provident fund which is administered by the trustees.
The rules of the Holding Company's provident fund adininistered by a trust, require that if the board of
the trustees are unable to pay interest at the rate declared by the government under para 60 of the
Employees provident fund scheme, 1972 for the reason that the return on investment is less for any other -
reason, then the deéficiency shall be made good by the Holding Company making interest shortfall a
defined benefit plan. Accordingly, the Holding Company has obtained actuarial valuation and based on
the below provided assumption there is no cumulative deficiency at the balance sheet date. Hence, the
liability is restricted towards monthly contributions only.

As per the requirement of Ind AS 19, Bmployee Benefits of the Institute of Chartered Accountants of
India, benefits involving employer established provident funds, which require interest shortfalls to be re-

" compensated, are to be considered as defined benefit plans. Based on the actuarial valuation and on the
assumptions provided below there is no cumulative short-fall which has been provided in the consolidated
financial statements.

Particulars March 31, 2020 " March 31, 2019
Plan assets at the year end, at fair value 179.23 148.09
Present value of benefit obligation at year end il 169.24 | 148.09
Net (liability) recognized in the balance sheet " -1 - |
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Assumptions used in determmmg the present value obligation of the interest rate guarantee under the

deterministic Approach:

March 31, 2019

Particulars March 31, 2020
Discount rate 6.80% 7.55%
Fund rate | 8.50% 9.30%
8.50% | 8.65% for first year.and 8.60%
PFO rate thereafter
{ Withdrawal rate E 5.00% 7 ' 5.00%.
" Indian Assured Lives Mortality |  Indian Assured Lives Mortality
Mortality (2006-08) (modified)Ult * (2006-08) (modified)Ult *

*As published by IRDA and adopted as Standard Mortality Table as recommended by Institute of
Actuaries of India effective April 1, 2013.

(¢) Gratuity expense .
‘In 'Holding Company, Gratuity liability is a defined benefit obligation (DBO) which is funded through
policy taken from Life Insurance Corporation of India and Liability (net of fair value of investment in
LIC) is provided for on the basis of an actuarial valuation on projected unit credit method made at the end

of each financial year. Every employee who has completed five years or more of service gets a gratuity
on departure at 15 days’ salary (based on last drawn basic salary) for each completed year of service.

The following tables summarise the components of net benefit expense recognised in the consolidated
statement of profit or loss and amounts recognised in the balance sheet for defined benefit

plans/obligations:

Net employee benefit expense (récognized in Employee Cost) for the year ended March 31, 2020:

For the year ended For the year ended
. . Particulars March 31, 2020 March 31, 2019
-Current:Service Cost 2.33 2,00
Past Service Cost - -
Net Interest Cost (0.17) (0.12)
Total 2.16 1.88

Amount recognised in Other Comprehensive Income for the year ended March 31, 2020:

{ For theyear.ended.{ For theyear ended. . 1
Particulars March 31, 2020 March 31, 2019
Actuarial (gain)/loss due to DBO experience (0.16) (0.05)
Actuarial gain due to DBO financial assumptions 1.33 -
changes
Actuarial gain arising during period 1.17 (0.05)
| Return on plan assets less / (greater) than dlscount 0.80 0.33
. rate e : N R T
| Actuarial los_igams) recogmzed in OCI 1.97 0.28
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Balance Sheet
Particulars March 31, 2020 March 31, 2019
Defined benefit obligation (22.56) (19.18)
Fair valuye of plan assets 20.94 21.14
Benefit asset / (liability) (1.62) 1.96
Changes in the present value of the defined benefit obligation are as follows:
| Particulars Mareh 31,2020 | March 31, 2019
Opening defined benefit obligation 19.18 16.39
Interest cost 1.40 1.21
Current service cost 2.33 2.00
Acquisition cost 0.07 0.65
Benefits paid (including transfer) (1.59) (1.02)
_Actuarial gain on obligation-experience 1.17 } (0.05) |
Closing defined benefit obligation. 22.56 19.18 |
Changes in the fair value of plan assets are as follows:
Particulars Mareh 31, 2020 March 31, 2019
| Opening fair value of plan assets 21.14 14.94
Acquisition Adjustment 0.07 0.65
Interest income on plan assets 1.58 | - 133 |
Contributions by employer 0.54 5,57 |
Benefits paid (including transfer) (1.59) (1.02)
Return on plan assets greater/ (lesser) than (0.80) 033)
discount rate )
' Closing fair value of plan assets 20.94 21.14

The Holdmg Company expects to contribute Rs. 2.22 crore to gratmty fund durmg the year ended on
‘March 31,2021 (March 31,2020: Rs. 2.09 crore).

The major category of plan assets as a percentage of the fair value of total plan assets is as follows:

- ~Particulars _March 31,2020 | March 31,2019
, (%) (%)
Investments with insurer managed funds 100 100

The principal assumptions used in determmmg gratuity obligation for the Holdmg Company s plans are

shown below:
Particulars March 31, 2020 March 31, 2019
Discount rate (in %) 6.80% 7.60%
Salary Escalation (in %) 6.00% 6.00%
Expected rate of return on assets 6.80% 7.60%
_Attrition rate (in %) 5.00% | 5.00% |

[
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A quantitative sensitivity analysis for significant assumption as at March 31, 2020 is as shown below:

March 31,2020 } March 31, 2019

Assumptions ‘ Discount rate
Sensitivity Level 1% 1%
Impact on defined benefit obligation due to increase *(1.65) (1.36)
Impact on defined benefit obligation due to decrease 1.90 1.56
Assumptions ' : Future Salary Increase
Sensitivity Level _ ‘ 1% 1%
Impact on defined benefit obligation due to increase 1.72 1.45
Impact on defined benefit obligation due to decrease (1.57) (1.33)
Assumptions o . Attrition rate

| Sensitivity Level _ . 1% 3 1%
Impact on defined benefit obligation due to increase 0.08 - 016
Impact on defined benefit obligation due to decrease (0.10) (0.18)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on
defined benefit obligation as a result of reasonable changes in key assumptions occurring at the end of the
reporting period.

The averagé duration of the defined benefit plan ob'l'igatibﬁ at the end of the reporting period is 10 years
(March 31, 2019:10 years). '

34. ‘Commitments and Contingencies

L Contingent liabilities not provided for:

Particulars ' March 31,2020 |  March 31, 2019
(i) { Inrespect of Income tax matters * ; 64.29 _» 64.29
(ii) | Inrespect of Indirect tax matters [refer note | 196.42 ' 421
(e), () & (g) below and other matters* ]
(iii) | Claim against the Holding Company not =~ | - . : 0.26
acknowledged as debt
- (iv) fIn réSpecth ‘other matters [refer (a) below] |- 38.41

*pertaining to various cases not included below
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a) During the year ended March 31, 2017, the Delhi Cantonment Boa;rd (DCB) had raised provisional
invoice ‘demanding property tax of Rs.9.01 crore in respect of vacant land at IGI Airport for-the
Financial Year 2016-17. The airport area majorly consists of vacant land area which cannot be
commercially let out by the Company because of operational safety, aircraft landing & take off and
navigational requirements as per standards laid down by International Civil Aviation Organization
(ICAO). However, based on same computation method as used for payment of property tax to South
Dethi Municipal Corporation (SDMC), management has made payment of Rs. 1.15 crore towards
property tax for financial year 2016-17 and requested DCB to withdraw its demand.

Company has paid Rs. 1.15 crore; Rs. 1. .1'2'crore, R. 1.10 crores and Rs. 1.10 crores each for financial
year 2017-18, financial year 2018-19, financial year 2019-20 and financial year 2020-21 respectively
based on same computation as of financial year 2016-17.

DCB has raised provisional invoice on April 29, 2019 demanding property tax of Rs. 10.73 crore for
the FY 2019-20 along with arrears of Rs. 28.78 crore for FY 2016-17, FY 2017-18 and FY 2018-19.

Accordmgly, the Company has disclosed remaining amount of Rs. 38.41 crore in respect of FY 2016~ -

17, FY 2017-18, FY 2018—19 and FY 2019-20 as contingent Tability.

The Company has obtained a legal opinion; wherein it has been opined that liability w.r.t. earlier years

‘cannot-be ruled ouit. As DCB has not taised any demand for-earlier years, and the ‘Company has

submitted its application for adopting the same computation method as considered by SDMC, while
arriving at the demand for the financial year 2016-17, the amount of liability for earlier years is
unascertainable, and therefore no provision has been considered.

Thereafter on November 1, 2019, DCB issued a notice seeking payment of Property Tax for the

amount Rs. 38.41 crores from DIAL and threatened recovery through issue of warrant of distress

upon failure to make payment within 30 days. DIAL filed a writ petition before the Hon’ble Delhi
High court against DCB to set aside the impugned demand notices. The Hon’ble Delhi High court
heard the matter on. December 2, 2019 and directedto be keep in abeyance the impugned demand.
notices and directed DCB to' ‘grant a detailed hearing to DIAL, upon DIAL’s filing a representation
before the DCB and also explain the basis of calculation arrived at by DCB, subject to deposit a sum
of Rs. 8.00 crores with DCB within three weeks as liability is to be determined and accordingly the

- writ-petition-was disposed-off. In-compliance of High-Court: order, DIAL had- deposlted a-sam of Rs.
8.00 crores under protest on December 20, 2019.

DIAL had made representahons during: personal hearings granted by DCB. However; desplte many

representations. made by DIAL and ignoring all contentions of DIAL, DCB has passed an assessment
order dated June 15, 2020 levying the property tax of Rs. 867.21 crores per annum from financial
year 2016-17 onwards against its earlier assessment of tax of Rs. 9.13 crores per annum DCB has

_ raised the total-demand-of Rs. 2,601.63 crores-for three years-i.e, 2016-17:t02018-19-and DIAL has-

been directed to pay Rs. 2,589.11 crores after making due adjustments of amount already deposited
within 30 days.

As per the legal opinion taken by DIAL, the order dated June 15, 2020 is in violation of the eatlier
order dated December 2, 2019 passed by the Delhi High Court, also is in breach of the provisions of
the Cantonments Act and is perse arbitrary and illegal, deserves to be set aside/quashed Accordingly,

R
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b)

assessment order dated June 15, 2020. The writ petition was last heard on August 13, 2020 in which
Honourable Dethi High Court directed DCB not to take any coercive action against the Company till
next hearing scheduled on September 14, 2020.

The Ministry of Civil Aviation (MoCA) issued a Circular No. AV 13028/001/2009-AS dated January
8, 2010 giving fresh guidelines regarding the expenditure which could be met out of the PSF (SC)
and subsequently clarified by MoCA vide order dated April 16, 2010. Based on the said circular, the

Holding Company is not debiting such security expenditure to PSF (SC) escrow account. Further, -

vide circular no. AV 13024/43/2003-SS (AD) dated May 17, 2012, it was further directed that any

such expenditure already debited was required to be credited back to PSF(SC) account. However,
security expenditure amounting to Rs. 24.48 crore was already incurred prior to April 16, 2010 and
was debited to PSF (SC) account.

The Holding Company had challenged the said circulars issued by MoCA before the Hon’ble High
Court of Delhi by way of a Writ Petition, The Hon’ble Court, vide its order dated December 21,2012,
had restrained MoCA from taking any coercive measures in the form of initiation of criminal
proceedings against the Holding Company and the matter is now listed for hearing on August 21,
2020, Based on an internal assessment and aforesaid order of the Hon’ble High Court of Delhi, the

. management is confident that no liability in this regard would be payable and as such no provision

has been made in these financial statements.

MoCA issued an order no. AV 13024 /03/2011-AS (Pi. I) dated February 18, 2014 requiring the
Airport Operators to reverse the expenditure incurred, since inception to till date, towards
procurement and maintenance of security systems/equipment and on creation of fixed assets out of
PSF (SC) escrow account opened and maintained by DIAL (thie Airport Operator) in a fiduciary
capacity. The Holding Company had incurred Rs. 297.25 crore towards capital expenditure
(excluding related maintenance expense and interest thereon) till March 31, 2020 (March 31, 2019
Rs. 297.25 crore) out of PSF (SC) escrow account as per Standard Operating Procedure (SOPs),
guidelines and clarification issied by MoCA from time to time-on the subject of utilization of PSF-
(8C) fuinds.

In the opinion of the management of the Holding Company, the above order is contrary to and
inconsistent with SOPs, guidelines and clarification issued by MoCA from time to time in this regard
and as such had challenged the said order before Hon’ble High court of Delhi. The Hon’ble High
Court of Delhi, vide its order dated March 14, 2014, stayed recovery of amount already utilized by
the Holding Company from PSF (SC) Escrow Account till date. The matter is now listed for hearing
on September 22, 2020 for arguments. ‘

Further, MoCA has issued an order dated September 18, 2017, which is supplementary to the order
dated February 18, 2014 stating the approximate amount of” Teversal to ‘be made by the Holding
Company towards capital expenditure and interest thereon amounting to Rs. 295.58 crores and Rs.
368.19 crores respectively, subject to the order of the Hon’ble High court of Delhi.

Based on an internal assessment, the management of the Holding Company is of the view that no
adjustments are required to be made in the books of accounts. Further, as directed by the Hon’ble
High Court of Delhi and pending further orders, the Holding Company has charged Rs. 102.81 crore
from April 11,2014 till March 31, 2020 (March 31, 2019: Rs.-96:39 crore) towards the expenditure
incurred on repair and maintenance of security equipment to the Statement of profit and loss which
includes Rs. 6.42 crore during the year ended March 31, 2020 (March 31, 2019: Rs 17.01 crore).
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from airlines, the Holding Company has remitted Rs. 119.66 crore to PSF (SC) account against the
transfer of screening assets to the Holding Company from PSF (SC) to the Holding Company with an
undertaking to MoCA by the Holding Company that in case the matter pending before the Hon’ble
High Court is decided in its DIAL’s favour, DIAL will not claim this amount back from MoCA.

d) The Holding Company was entitled to custom duty credit scrip under Served from India Scheme
(SFIS) of Foreign Trade Policy issued by Government of India. Under the terms of SFIS, service
providers are entitléd to custom duty credit scrip as a percentage of foreign exchange earned by the
Holding Company that can be utilized for payment of import duty. Till March 31, 2014, the Holding
Company had cumulatively utilized custom duty credit scrip amounting to Rs. 89.60 crore in lieu of
payment of import duty in respect of import of fixed assets (including capital work in progress) and
thus, recorded fixed assets (including capital work in progress, imported, at net amount) after
excluding the amount of custom duty paid by using these scrips.

The Expert Advisory Committee (‘EAC’) of the Institute of Chartered Accountants of India, pursuant
to a specific application by the Holding Company in this regard, has clarified vide its opinion viz.
TD/EAC/1484/13 dated November 19, 2013 that such scrips-should be- recognised and accounted as -
grant related to revenué under erstwhile Accounting Standard 12 — Aecountmg for Government

Grants.

Accordingly, as allowed under para 15 of erstwhile Accounting Standard 12, the Holding Company
had adjusted (netted off) Rs. 80.39 crore, [being the difference between the value of duty credit scrips
amounting to Rs. 89.60 crore and the depreciation amounting to Rs. 9.21 crore that ought to have
been charged on such assets] against certain expenditure, which in its view are related to obtaining
stich custom duty credit scrip entitlements and had disclosed the same as prlor period items (net) in
the financial statements for the year ended March 31, 2014

However, Airport Authority of India (‘AAI’) has expressed different view on this and argued that
amount utilized under SFIS should be treated as revenue and accordingly anmual fee to AAT on amount.

- of Rs 89.60 crore is payable to AAL Enforcing their view, AAI has written letter to ICICI bank on -
July 06, 2015 instructing bank to remit Rs. 41.21 crore from Receivable Escrow Account of the
-Holding Company as annual fee to AAI’s bank account as pet terms of the escrow agreement.

' “The Holding Company had filed a writ petition against the AAT’s letter in Hon’ble High Court of
Delhi on July 10, 2015 disputing the demand and the letter unilaterally issued by AAI and prayed for
quashing of demand by AAI. Hon’ble High Court has granted the interim relief and disposed the writ
petition with a direction to Holding Company to seek remedy under the provisions of Arbitration law.
Accordingly Holding Company filed a petition under section'9 of the Arbitration and Conciliation
Act seeking interim restraint to AAT from enforcing its demand which was granted by the court in
favour of the Holding Company.

The matter was duly heard and arbitration award was pronounced in favour of the Holding Company
on December 27, 2018, mentioning that the income earned by way of SFIS Scrip does not fall under
the definition of Revenue as per OMDA as it is not related with any Aeronautical or Non-Aeronautical
activities and it is of the nature of capital receipt. Accordingly, no annual fee is payable to AAI by
the Holding Company on SFIS revenue and demand of AAI for annual fee stands rejected. However,
AATJ has filed an appeal challenging the order of Arbitral Tribunal before the High Court of Delhi on
April 25, 2019 for setting aside the arbitration award dated December. 27, 2018. The matter is now
listed for October 12, 2020 for preliminary arguments on the maintainability of the petition for issning
T T
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e) The Director General of Central Excise Intelligence, New Delhi had issued a Show Cause Notice F. -
NO.574/CE/41/2014/Inv./PT.1I/11327 dated October 10, 2014 on the Holding Company, proposiig -
a demand of service tax of Rs. 59.91 crore (excluding interest and penalty) considering Advance
Development Costs (‘ADC’) collected by Holding Company from the Commercial Property
- Developers under the service tax category ‘Renting of Immovable Property’.

The Holding Company has feplied to the show cause notice as referred to above with appropriate
authority on April 17, 2015.

Subsequently, Additional Director General (Adjudication), DGCEI has passed Order No. 10/2016-
ST dated May 02, 2016 confirming demand of service tax of Rs. 54.31 crore and imposed equivalent
penalty in respect of this matter,

However, based on an internal assessment by the Holding Company in this regard, the Management
is of the view that service tax is not leviable on ADC, as these are collected for development of certain
infrastructure facilities for the common use and not for the exclusive use of any developer. Service
tax liability on ADC, if any arises, shall be adjusted from Advance Development Costs collected by
Holding Company from the Commercial Property Developers.

The HoIding Company has filed appeal before CESTAT, New Delhi on August 02, 2016 by
_depositing Rs. 4.07 crore against.the order dated:-May-02,.2016. The matter was concluded in final
- hearing held on December 20, 2018 and the decision is pronounced on February 8, 2019 in favour of

DIAL setting aside the order of the Director Adjudication raising a demand of service tax of Rs. 54.31

‘erore and the amount deposﬁed Rs: 4.07 crore has been refunded back with interest by the department.

~ The department has filed SLP before Supreme Court, against the Order dated February 8, 2019 passed
by CESTAT in favour of DIAL and the matter is pending before the Hon’ble Supreme Court.

Accordingly, the amount of Rs, 54.31 crore disclosed as contingent liability as at March 31, 2020.
Further, the management of the Holding Company is of the view that no adjustments are required to
be made to-these financial statements.

f) The Commissioner of Service Tax, New Delhi had issued three Show Cause Notices (SCN) and one
addendum to SCN on the Holding Company, proposing a demand of service tax aggregating to Rs.
275.53crore. {excluding. interest.and . penalty).on the collection.of. Development Fee (“DF”)-from.
passengers in airport for the period from March, 2009 to September, 2013. Out of total demand of
service tax of Rs 275.53 crore, service tax amounting to Rs 130.17 crore has already been paid by
Holding Company under protest. :

The Holdmg Company rephed to the show cause notice reférred to above with appropriate authonty
and the issue was heard on merits on February 17, 2016.

Subsequently, the Commissioner of Service Tax, has passed Order No. CNo ‘D
II/ST/TV/3 6/Hars/Adjn/ - DIAL/153/2045/1862-ST- dated July-12; 2016-confirming: the demand-of
service tax of Rs. 262.06 crore (after giving cum duty effect) and out of the said demand has
appropriated amount of Rs 130.17 crore already deposited by Holding Company under protest
towards service tax, and further imposed,a penalty of Rs 131,89 crore in respect of this matter.
However, based on an internal assessment by Holding Company in this regard, the management is of
the view that service tax is not leviable on DF, as the DF is a statutory levy and is meant to bridge
fi nancmg gap funding for the alrport pro;ect The collectlon of DF from passengers is not in heu of
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g)

h)

relationship between the Holding Company and the passengers paying DF. Service tax liability, if
any arises on DF, shall be decided by AERA, keeping in view the final pronouncement of the matter.

The Holding Company had filed an appeal against the order before CESTAT, New Dethi on October
10, 2016. The matter was concluded in final hearing held on December 04, 2018 and the decision is
_pronounced on January 18, 2019 in favour of DIAL setting aside the order of the Commissioner
levying service tax on ADF and penalty amounting to Rs. 262.06 crore. '

The department has filed SLP before Supreme Court, against the Order dated January 18, 2019 passed
by CESTAT in favour of DIAL and the matter is pending before the Hon’ble Supreme Court.
Accordingly, the amount of Rs,131.89 crore has been disclosed as contingent liability as at March 31,
2020. Further, the management of the Holding Company is of the view that no adjustments are
required to be made to these financial statements. ’

In certain matters before Hon’ble Delhi High Court or Hon’ble Supreme Court yet to be decided,
wherein DIAL has been made respondent and the petitions filed by the UOI, others/concessionaires
which are relating to the applicability of service tax (under pre-GST regime) on services provided by
DIAL and the issues under consideration are related to licensing of space in Airport, Service tax on
supply of electricity, running of duty free shops to be regarded as Airport Services. DIAL initially
charged service tax against the services provided, however levy and the applicability was contested
by the such parties and accordingly they filed petitions before judicial authorities making DIAL as a
party/respondent in the matters. The management is of the view that these matters will not result in
any additional obligation on DIAL in case of adverse decisions and in case of any demand or liability
arising on account of adjudication of the issues, the same are recoverable from the service recipients.

There are numerous interpretative issued till now relating to the Hon’ble Supreme Court (SC)
Jjudgement on Provident Fund dated February 28, 2019. The Holding Company has paid the liability
on a prospective basis from thie date of the SC order. Thie Holding company Has not made any
provision related to the period before the order due to lack of clarity on the subject.

Financial guarantees- The Holding. Compa-ny ‘has not-provided any ﬁnancialrguarantée other than
performance guarantée on its own behalf, to any party.

Performance guarantees given by the Holding Company on its own behalf are not considered as
-contingent liability. '

IIL Capital and Qther Commitments:

i. Capital Commitments: v
At March 31, 2020, the Holding Company has estimated amount of contracts remaining to be
executed on. capital account not.provided.for [net.of advances.of Rs. 887.43.crore (March 31, 2019:
Rs. 897.92 crore)] Rs. 6,268.85 crore (March 31, 2019: Rs. 9,326.05 crore).

ii. Other Commitments:

i. As per the terms of OMDA, the Holding Company is required to pay annual fee to AAT at 45.99%
of the revenue (as defined in OMDA) of the, Holding Company for an initial term of 30 years
starting from May 2006 and which can be extended by another 30 years on satisfaction in
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ii. In respect of equity investment by Holding Company in East Delhi Waste. Processmg Compa.ny
Private Limited, the Holding Company along with SELCO International Limitéd has to maintain
minimum 51% shareholding for a period of 2 years from the commissioning of the project and
thereafter minimum 26% shareholding for next 10 years. The project has been commissioned
with effect from April 01, 2017,

iii. As per the terms of Airport Operator Agreement, the Holding Company is required to pay every
year 3% of previous year’s gross revenue as operator fee to Fraport AG Frankfurt Airport Services -
Worldwide.

iv. In terms of Section 115)B of Income Tax Act, 1961, certain Ind AS adjustments at the Ind'AS
transition date to be included in book profits equally over a period of five years starting from the
year of first time adoption of Ind AS i.e. Financial Year 2016-17. Pursuant to above, the Holding
Company had made Ind AS adjustments amounting to Rs. 184.79 crore as on March 31, 2016
and included 175th of the same i.e. Rs. 36.96 crore while coniputing book profit for Financial -
Year 2016-17, 2017-18, 2018-19 and 2019-20 and paid/ provided MAT -accordingly. The
remaining amount of Rs 36.96 crore will be adjusted in the next year while computing book profit
for MAT.

v. During previous years, the Holding Company had entered into “Call spread Option” with various
banks for hedging the repaytent of 6.125% Senior secured notes (2022) of USD 288.75 million,
6.125% Senior secured notes (2026) of USD 522.60 million which are repayable in February
2022 and October 2026 respectively. During the current year ended, the Holding Company has
entered into “Call spread Option” with bank for hedgmg the repayment of 6.45% Senior secured
notes (2029) for USD 500 m11110n borrowmgs whlch is repayable in June 2029.

Premium -

Optlon Penod Callspread | Total | Premium |
Value _ range Premium | paid till outstanding as at
(in USD From To (INR/USD) | Payable [y oy 31, | March | March
L Mm | | - . 2020 | 31,2020 | 31,2019 |
522.60 - | December | October 66.85-101.86 | 1,241.30 392.27 849.03 974.81
6, 2016 22, 2026 ~
80.00 | February | January | 68.00-85.00 | 9433 .| 5632 | 3801 | 35694
18,2017 1252022 | i ‘ -
208.75 | Januvary January 63.80-85.00 198.34 99.25 99.09 148.59
25,2018 | 25,2022 . '
- 350.00 |June 24, May 30, 69.25-102.25 742.79 47.58 695.21 -
| 2019 12029 . ' '
150.00 | February | May 30, | 71.75-102.25 307.17 - 307.17 -
27,2020 | 2029

During the current year, the Hbidlﬁg Company has also entered into “Coupon only hedge” and
“Call Spread option” with bank for hedging the payment of interest liability on 6.45% Senior
secured notes (2029) for USD 15 0 million and 6.125% Senior secured notes (2022) for USD
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Vi,

DIAL entered into a tripartite Master Service Agreement (MSA) with WAISL Limited
-(Fortnerly known as Wipro Airport IT Services Limited) [WAISL] and WIPRO Limited. This
agreement was further amended vide addendum number 17, dated April 5, 2018, in which
Antariksh Softtech Private Limited has also become the party to the agreement. As per the
agreement, DIAL is committed to pay annually, premium fees to WAISL or receive from

- “‘WAISL-a concession fee, determined and mutually-agreed-on:the- basis-of estimated receivable -

and subsistence level (as defined in the said MSA further amended vide addendum number 21
dated October 31, 2019). During the year ended March 31, 2020, the Holding Company
accounted for Rs. 21.57 crore towards such concession fee from WAISL and this is 1ncluded in
revenue from operations (Ma.rch 31, 2019: Rs: 103 36 crore) :

Also in case of delay in payment of dues from customers to WAISL, the Holding Company
would fund the deficit on a temporary basis till the time WAISL collects the dues from such
customers. Till'Mirch 31; 2020; ttie Holding Cormpany has funded Rs. 24:16 crore (March 31,
2019: Rs. 11.17 crore) towards shortfall in collection from customers.

‘With respect to Subsidiary, Joint ventures and associates:

vii.

The Holding Company has committed to provide financial support to Delhi Aerotropolis
Private Limited (100% Subsidiary Company) to meet the liabilities of Delhi Aerotropolis

- Private Limited (Subsidiary Company);, as and when required.

The Subsidiary Company has not undertaken any commercial activities during the year or

‘preceding provious year. The acoumulated losses as at March 31, 2020 exceed fifty percent of

the net worth and the Subsidiary company incurred cash losses during the financial year and in
‘the immediately preceding financial year. The Holding Company has approved to strike off its
investment in the Subsidiary Company in its board meeting dated February 11, 2020. Pursuant
to this, the Board of Directors of DAPL, in its meeting held on June 05, 2020 have approved
the filing of application with the Registrar of Companies (ROC) for strike off. The application
has been filed with the ROC on August 11, 2020. However, the approval from ROC is awaited.

viii The followmg investments have been pledged by the Holding Company towards borrowings

ix.

May 03, 2036. The Holding Company has invested Rs. 108.33 crore as Equity Share Capi

by these companies:
Company Name March 31, 2020 March 31, 2019
' No. of Amonnt No. of Shares Amount -
Shares | Rs) - . {Rs.)

Delhi Airport Parking Serﬁces A 18,853,703 | 188,537,030 18,853,703 | 188,537,030

Private Limited

 Travel Food Services (Delhi 1,680,000 1,68,00,000:,_ 1,680,000 | 16,800,000 |
Terminal 3) Private Limited 1. i ' ,

In respect of the Holding Company’s investment in Joint Venture (‘JV?) entities and Associate
Companies, other JV/ associate partners have the first right of refusal in case, any of the JV/
associate partners intend 10 sell'its stake subject to other térms and condttlons of respective JV/ ~
associate agreements.

In respect of the Holding Company’s equity investment in GMR Bajoli Holi-Hydropower °
Private Limited (‘Bajoli Holi’), the Holding Company has to maintain minimum 17.33% of
equity shareholding until the expiry of or early termination of power purchase agreement dated
September 11, 2017 entered between the Holding Company and the Bajoli Holi, expiring on
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~xi. The Holding Company had invested in DIGI Yatra foundation, a Special Purpose Vehicle

(SPV) formed as central platform to 1dent1ty manageément of passengers, as Joint Venture 16A%)
of private airport operators and AAI under Section 8 of the Companies Act, 2013 (Not for Profit
Organization). Further, it had been decided by AAI that initially for incorporation AAI DIAL
and Bangalore International Airport Limited (BIAL) will form this Holdlng company with

-.shareholding -of 26:37:37 respectively. -Currently, DIGI Yatra foundation -is-having paid up -
capital of Rs. 10,000 and DIAL has invested Rs. 2,220 only (March 31, 2019 : Rs. 3,700). In
future, 26% of equity share of Digi Yatra Foundation will be held by AAI and remaining 74%
will be equally divided amongst the Private Airport Operators viz. BIAL, Cochin International -
Airport Limited, DIAL, GMR Hyderabad International Airport Limited (GHIAL), Mumbai

" International Airport Limited (MIAL) i.e. 14.8% each.

35. Segment Information

The Holding Company has only one reportable business segment, which is operation of airport and
provxdmg allied services and operates in.a single business segment. Accordingly, the amounts appeanng _
in the financial statethents relate to the Holding Company’s single business segment.

Major customers: Revenue from one customer of the Holding Company is approximately Rs. 456.77
_-crore_of the .;Hg,ld-ingrﬁqpany-’ﬁ,.:tmwlgg,reve;;u@s {(March 31, 2019: Revenue from .one-customer of the -
‘Holding Company is approximately Rs. 456.84 crore of the Holding Company’s total revenues)

36. Fair Values

The carrying amount of all financial assets and liabilities (except for certain other financial assets and
liabilities, i.e. “Instruments carried at fair value™) appearing in these consolidated financial statements is
reasonable approximation of fair values. Such investments carried at fair value are disclosed below:

| Carrying value . Fair value
" Particulars F  Asat As at “As at Asat
March 31,2020 | March 31,2019 | March 31,2020 | March 31,2019 |
Financial Assets
Investment in mutual fund 405.25 795.20 405,25 795.20
| Castiflowhedges<Call =~ | = 100904 - 194631 100904 - ¥94.63|
spread option : '
Total ‘ 1414.29 989.83 | 1414.29 989.83 |
.| Financial Liabilities } Nl ‘ i
(carried at amortised cost)
Security Deposits from 589.15 534.42 601.00 577.32
trade concessionaires
- Security Deposits from- | 14:43-|- 13.02 ST 22.57 |
commercial property ‘ , . ‘
developers
603.58F - 54744 L 616.73 |




Delhi International Airport Limited (formerly known as Délhi International Airport Private
Limited) '

CIN. U63033DL2006P1.C146936

Notes to the cousolidated financial statements for the year ended March 31, 2020

(All amounts in Rupees Crores, unless othierwise stated)

Assumption used in estimating the fair values: _

“The fair value of the financial assets and liabilities is included at the amount at which the instrument couild
be exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.
The following methods and assumption were used to estimate the fair values:

The Holding Company enters into derivative financial instruments with various counterparties,
principally financial institutions with investment grade credit ratings. Derivatives are valued using
valuation techniques, which employs the use of market observable inputs. The most frequently applied
valuation techniques include forward pricing and swap models, using present value calculations. The
models incorporate various inputs including the credit quality of counterparties, foreign exchange spot
and forward rates, yield curves of the respective currencies, cutrency basis spreads between the respective
currencies, interest rate curves and forward rate curves of the underlying commodity. As at March 31,
2020, the marked-to-market value of derivative asset positions is net of a credit valuation adjustment
attributable to derivative counterparty default risk.

37.'Fair Value Hierarchy

The following table provides the fair value measurement hierarchy of the Holding Company’s assets and
liabilities.

Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at March 31, 2020:

: E Fair value measurement using :
Particulars Date of Total | Market prices | Significant Significant

valuation : in active observable | unobservable
' markets inputs inputs

. (Levell). | (Level2).. | (Leveld).

Assets measured at

| fair value
Tnvestment in mutual | March 31,2020 |  405.25 405.25 | . .
fund |

| Cash flow hedges-Call | March 31,2020 1009.04 | - 1009.04 A -
spread option ' : v
Total : 1414.29 405.25 1009.04 -1

Yy,
3 4

A
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Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at March 31, 2019:

Fair value measurement using

Date of Total | Market prices | Significant Significant
Particulars valuation in active observable | unobservable
markets | - inputs inputs

Assets measured at

| fair value
[nvestnient in mutual | March 31,2019 | 795.20 795.20 - -
funds
Cash flow hedges-Call | March 31,2019 | 194.63 - 194.63 -
spread option _ . ‘

- Total' - 089.83 & 795.20 - 194,63 |- -

There have been no transfers between Level 1, Level 2 and Level 3 during the year.

38. Risk Management
Financial risk managément' objectives and policies

The Holding Company’s principal. financial liabilities, other than derivatives, comprise loans and
borrowings, security deposits and trade and other payables. The main purpose of these financial liabilities
is to finance the Holding Company’s operations and to provide guarantees to support its operations, The
Holding Company’s principal financial assets include loans, trade and other receivables, and cash and
cash equivalents that derive directly from its operations. The Holding Company also enters into derivative
transactions. '

The Holding Company is exposed to market risk, credit risk and liquidity risk. The Holding Company’s
senior management oversees the management of these risks. The Holding Company’s financial risk
activities are governed by appropriate policies and procedures and that financial risks are identified,
measured and managed in accordance with the Holding Company’s policies and risk objectives. All”
derivative activities for risk management purposes are carried out by senior management team that have
the appropriate skills, experience and supervision. It is the Holding Company’s policy that no trading in
derivatives for speculative purposes may be undertaken. The Board of Directors reviews and agrees
policies for managing each of these risks, which are summarised below: :

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate -
because of changes in marKet prices. Market risk comprises of intérest rate risk ‘and currency risk.
Financial instruments affected by market risk include loans and borrowings, deposits and derivative
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The sensitivity analysis in the following sections relate to the position as at March 31, 2020 and March
31,2019:

The sensitivity analysis have been prepared on the basis that the amount of net debt, the ratio of fixed to
floating interest rates of the debt and derivatives and the proportion of financial instruments in foreign
currencies are 4ll constant and on the basis of hedge designations in place at March 31, 2020.

The analysis exclude the impact of movements in market variables on the carrying values of gratuity and
other post-retirement obligations, provisions, and the non-financial assets and liabilities' of foreign
operations. The analysis for the contingent consideration liability is provided in Note 34 (D).

The following assumptions have been made in calculating the sensitivity analysis:

* The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective
market risks. This is based on the financial assets and financial liabilities held at March 31, 2020
and March 31, 2019.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Holding Company is not exposed to risk of changes in
market interest rates as the borrowings of tire Holding Company are at fixed rate of interest.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctnate
because of changes in foreign exchange rates. The Holding Company’s exposure to the risk of changes in
foreign exchange rates relates primarily to the foreign currency borrowings taken from banks. However,
the Holding Company has hedged its borrowing through call spread option.

Cash flow hedges

Foreign exchange call spread options measured at fair value through OCI are designated as hedging
instruments in cash flow hedges to hedge the USD INR conversion rate volatility with reference to the
~cash-outflows on'settlement of its borrowings designated in TUSD.

The fair value of foreign exchange call spread option varies with the changes in foreign exchange rates
and repayment of future premium.

March 31, 2020 March 31, 2019
Particulars. | Assets | Liabilities |  Assets, | Liabilities.
Cash flow hedges-Call spread option - | 1,009.04 |~ -1 19463 | . -

As at March 31, 2020, the USD spot rate is above the USD call option strike price for all call spread
options of USD 1311.35 million. Accordingly, an amount of Rs. 806.55 crore has been released from
Cash ﬂow hedge reserve to statement of proﬁt and loss to neutralize the impact of Foreign exchange loss
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As at March 31, 2019, the USD spot rate is above the USD call option strike price for all call spread
options of USD 811.35 million. Accordingly, an amount of Rs. 209.34 crore has been released from Cash
flow hedge reserve to Statement of Profit and Loss to neutralize the impact of Foréign exchange loss
included in Statement of Profit and Loss. :

Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in foreign currency
exchange rates, with all other variables held constant. The impagt on the Holding,Company’s profit/ (loss)
before.tax is due to changes in the fair value of liabilitiés including non-designated foreign currency
derivatives. The impact on the Holding Company’s pre-tax equity is due to changes in the fair value of
forward exchange contracts designated as cash flow hedges and Interest rate swap. The Holding
€ompany’s exposure-to foreign cutrency-changes for-alt other currencies-is not material:

. Particulars March 31,2020 |  March 31,2019
' Impact on profit/ (loss) before tax

USD Sensitivity .

INR/USD- Increase by 5% (0.43) (112
' INR/USD- decrease by 5% ' 1 043 | 702
| EURO Sensitivity ! ]

INR/EURO- Increase by 5% : 0191 (0.09) |

INR/EURO- decrease by 5% : 0.19 0.09
- GBP Sensitivity : o

INR/GBP Increase by 5% (0.18) (0.25)

INR/GBP- decrease by 5% 0.18 0.25 |

Liquidity risk

The Holding Company monitors its risk of a shortage of funds on a regular basis. The Holding Company’s
objective is to maintain a balance between continuity of funding and flexibility throngh the use of bank
overdrafts, bank loans and finance leases. None of the Holding Company’s debt will mature in less than
one year at March 31, 2020 (March 31, 2019: Nil) based on the carrying value of borrowings reflected in
the financial statements. The Holding Company assessed the concentration of risk with respect to
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The table below summarises the maturity profile of the Holding-Company’s financial liabilities based on
contractual undiscounted payments:

. On Less than | 3to .12 1to 5
Pamculam demand | 3 months | months years > 5 years Total
As at March 31,2020 '
Borrowings* o -l - - 2,184.83 7,737.50 9,922.33 |
1 Trade payables f‘ - 301.92° - - e 301.92
Lease Liability |- 0.59 2.18 10.78 1.02 14.57
Other financial liabilities 43.64 502.00 216.82 436.74 | 2,375.26 | 3.574.46
Total 43.64 804.51 219.00 | 2,632.35 | 10,113.78 | 13,813.28
As at March 31, 2019 |
Borrowings* . - - -1 1,996.85 | 3,614.04 5,610.89
- Trade and other ' St 26048 | k O} b a604s |
payables : - . J
Other financial liabilities 7114 - 21042 85.55 171.96 | 2,540.08 3,079.15
Total 71.14 | 470.90 85.55 | 2,168.81 6,154.12| 8,950.52

*For range of interest, repayment.schedule and security details refer.note 17.

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Holding Company is exposed to credit risk from its
operating activities (primarily trade receivables and other financial assets) and from . its financing
activities, including deposits with banks and financial institutions, foreign exchange transactions and
other financial instruments.

Trade receivables- Customer credit risk is managed by the Holding Company subject to the Holding -
Company’s established policy, procedures and control relating to customer credit risk management. Credit
quality of a customer is assessed based on an extensive credit rating scorecard and individual credit limits
are defined in accordance with this assessment. Outstanding customer receivables are regularly monitored
and any services to major customers are generally covered by bank guarantee or other forms of credit
assurance. .

Financial instruments and cash deposits- Credit risk from balances with banks and financial institutions
is managed by the Holding Company’s treasury department in accordance with the Holding Company’s
policy. Investments of surplus funds are made only with approved counterparties and within credit limits
assigned to each counter party. Counterparty credit limits are reviewed by the Holding Company’s senior
management on regular basis, and may be updated throughout the year. The limits are set to minimise the
concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to
make payments. -

‘The Holding Company’s maximum exposure to credit risk for the components of the balance sheet at
March 31, 2020 and March 31, 2019 is the carrying amounts of Trade Receivables.
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Collateral

As at March 31, 2020 the security provided to bond holders, hedge providers and working capital facilities
is as below;

(i) A first ranking pari passu charge/ assignment of all insurance policies, contractors’ guarantees and
liquidated damages to the maximum extent permissible under the OMDA and the Escrow Account
Agreement;

(ii) A first ranking pari passu charge/assignment of all the rights; titles, permits, approvals and -interests
of the Borrower in, to and in respect of the Project Documents, in accordance with and to the maximum
extent permitted under the OMDA and the Escrow Account Agreement;

(iii) A first ranking pari passu charge on all the revenues / receivables of the Borrower (excluding dues to
the Authority) subjeet to the provisions of the Eserow. Account: Agreement and the OMDA...

39. Capital management

For the purpose of the Holding Company and its subsidiary’s capital management, capital includes issued
equity capital, and all other equity reserves attributable to the equity holders. The primary objective of
the Holding Company and its subsidiary’s capital management is to maximise the shareholder value.

The Holding Company and its subsidiary manages its capital structure and makes adjustments in light of
changes in economic conditions and the requirements of the financial covenants. To maintain or adjust
the capital structure, the Holding Company and its subsidiary may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. The Holding Company and its subsidiary
monitors capital using a geé.ring ratio, which is total debt divided by total equity plus total debt. The
Holding Company and its subsidiary’s policy is to keep the gearing ratio below 80%, which is reviewed
at end of each financial year.

Particulars March 31, 2020 March 31, 2019
_ Borgowings 9,920.89 : 5,564.65 |
" Total debts (A) 9,920.89 | 5,564.65 |
Share Capital 2,450.00 2,450.00
| Other Equity 457.16 475.39
Total Equity (B) 2,907.16 2,925.39
| Total equity and total debt (C=A+B) 12,828.05 8,490.04 |
Gearing ratio (%) (A/C) | 77.34% | 65.54%

In order to achieve this overall objective, the Holding Company and its subsidiary’s capital management,
amongst other things, aims to ensure that it meets financial covenants attached to the interest-bearing
loans and borrowings that define capital structure requirements. There have been no breaches in the
financial covenants of any interest-bearing loans and borrowing in the current, period.

No changes were made in the objectives, policies or processes for managing capital during the years ended
ch 31, 2020 and March 31, 2019.
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40. Investments in Associates

The Holding Company has investment in TIMDAA, CELEBI, TFS, DAPSPL and Digi Yatra Foundation
as associates. '

1) Carrying Value of Investments in associates

Particulars March 31, 2020 March 31,2019
Carrying Value of Investment in associates 162.94 | 148.66
|_Share of Profit for the year in associates 38.30 | 28,29
Share of OCI for the year in associates 0.11 0.05

The following table illustrates the summarized financial information of the Holding Company’s

investment in TIMDAA:
Particulars March 31,2020 | March 31, 2019
Current Assets - 82.78 | 92.95 |
Non -Current Assets 73.32. 59.89
Current Liabilities (64.12) (64.02)
-| Non-Current Liabilities _ (10.06) . (9.72)
Equity . 81.92 79.10
Proportion of the Holding Company’s Ownership 49.90% 49.90%
| Carrying amount of the investment 40.88 39.47
Particulars March 31,2020 | March 31, 2019
Revenue 291.59 299.11
Depreciation & amortization (7.85) (7.28)
| Finance Cost_ (3.19).} (2.74) ¢
Employee benefit (20.46) | (20.93) |
Other Expense (224.78) (220.30)
Profit before tax 35.31 47.87
| Current Tax (11.39) | (17.66)
Deferred Tax credit 0.76 0.47
- { Profit for the year 24.69 30.68 | -
| Consolidation Adjustments (3.80) | 4.37)
Profit for the year for consolidation 20.89 26.31
Other comprehensive income of the year . 041 0.10
| Proportion of the Holding Company's ownership 49.96% 49.90% |
Holding Company’s share of profit for the year 10.42 13.13
. Holding Company’s share of OCI for: the year _ 0.21 | 0.05 |
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The following table illustrates the summarized financial information of the Holding Company’s

investment in Celebi:

Particulars March 31, 2020 March 31, 2019

| Current Assets. . 170.15_ - 99.66

| Non -Current Assets 31417 | 342.58 |
Current Liabilities (118.31) (104.05)

| Non-Current Liabilities £104.45) | (116.36) |

Equity 26156 | 27183 |
Proportion of the Holding Company s ownersh1p 26.00% 26.00%
Carrying amount of the investment 68.01 57.68

Particulars March 31,2020 ' March 31, 2019

Revenue 522.53 | 476.66
Operations and maintenance expenses (63.79) (62.63)
Depreciation & amortization (20.97) (21.00)

1-Finanee:Cost (10.21) . - (11.56) | - -
Employee benefit (58.13) (59.18)

| Other Expense (294.98) (283.91)

| Profit before tax " 7445 3838 |
Current Tax (29.96) (19.61)
Deferred Tax (charge)/ credit “.77) 530

. Profit. for the vear . 39.72 | 24.07 |
Consolidation Adjustments - (2.34)
Profit for the year for consolidation 39.72 21.73

| Other comprehensive income/ (loss) of the year 0.02 | (0.10)
Proportion of the Holding Company’s ownership 26.00% 26.00%
Holding Company’s share of profit for the year 10.33 5.65

0.00 | 0.03) |

. Holding Company’s share of OCI for the year

(This space has been intentionally left blank)
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The following table illustrates the summarized financial information of the Holding Company’s

investment in TFS:
Particulars March 31, 2020 March 31, 2019
Current Assets 18.81 1339 |
| Non -Current Assets 30.63 33.59
Current Liabilities (17.66) (17.49) |
| Non-Current Liabilities (10.55) | (14.61) |
' Equity 2 2123 ¢ 14.88
Proportion of the Holding Company’s ownership 40.00% 40.00%
Carrying amount of the investment 8.49 595
Particulars March 31,2020 | March31,2019 |
Revenue 11553 | 106.25 |
Cost of Raw Material and Components Consumed (23.64) (22.02)
Purchase of Stock-In-Trade (2.55) (2.78)
{Changes in inventories of Stock-In-Trade 0.02) . 0.02 |
Depreciation & amortization (4.06) (3.74)
Finance Cost (1.56) | (1.72)
| Employee benefit (20.06) (20.05)
Other Expense (53.58) (50.65)
Profit before tax 10.06 5.31
Current Tax (2.86). | (1.38) |
Deferred Tax credit/ (charge) 0.12 0.11)
Profit for the year - 7.31 3.82
" Consolidation Adjustments 0.14) |- -
Profit for the year for consolidation 717 3.82
Other comprehensive (loss)/ income of the year 0.12) 0.04
| Proportion-of the Holding Company’s-ownership 40.00% 40.00%
Holding Company’s share of profit for the year 2.87 1.53
Holding Company’s share of Other (0.05) 0.02
Comprehensive (Loss)/ Income for the year

T
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The following table illustrates the summarized financial information of the Holding Company’s

investment in DAPSPL:

. Particulars March 31, 2020 March 31,2019
Current Assets 31.00 22.41
Non -Current Assets 169.76 189,65
Current Liabilities (44.60) (40.04)
Non-Current Liabilities (6457 | _(80.70)
Equity _ 91.59 91.32 |
Proportion of the Holding Company’s ownership 49.90% 49.90%
Carrying amount of the investment 45.70 45.57
Particulars March 31, 2020 March 31, 2019

| Revenue 168.70 | 151.40 |
Depreciation & amortization (14.96) | (15.21)
Finance Cost (6.89) (7.92)
Employee benefit (12.63) (12.52)

1 Other Expense’ 186.08) - -(8463)
Profit before tax 48.14 31.12
Current Tax _ (8.29) | {(7.49) |
Deferred Tax credit/ (charge) 2.80 092 |
MAT (expense) credit (6.93) (3.95)
Profit for the year 35.72 20.60

' Consolidation Adjustments (6:03)-| €4.60) |-
Profit for the year for consolidation 29.69 16.00

_Other comprehensive income of the year ~ (0.10) i 0.02 ¢

| Proportion of the Holding Company’s ownership 49.90% | 49.90% |
Holding Company’s share of profit for the year 14.82 7.98
Holding Company’s share of OCI for the year (0.05) 0.01
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The following table illustrates the summarized financial information of the Holding Company’s
investment in Digi Yatra Foundation:

Particulars March 31, 2020 March 31, 2019
Current Assets . | SRS I -4 I -
| Current Liabilities o e -
 Eauity (0.63) .
1 Proportion of the Holding Compahy’s- ownership 1 22.20% -
Carrying amount of the investment (0149 | -
Particulars ~ Mareh 31,2020 | wmarch 31, 2019
Revenue : , 0.00 -
Other Expense - (0.63) -1
Profit before tax B (0.63) | - |
Current Tax ' - -
Deferred Tax credit/ (charge) ' - -
| Profit for-the year ' - - (0.63) | -
Consolidation Adjustments 0.01 -
Profit for the year for consolidation = . (0.62) | - |
Other comprehensive income of the year _ - -
Proportion of the Holding Company’s ownership 22.20% )
Holding Company’s share of profit for the year 0.14) -
~_Holding Company’s share of OCI for the year - |- - ~|
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2) Commitments and Contingencies of associates

L. "Contingent Liabilities
Celebi:-

a) Claims made against the C’omganx not acknowledged as debts
As on March 31, 2020, Celebi has Rs 0.87 crores (as on March 31, 2019 Rs 1.17 crores) of claims

- not acknowledged as debts from third parties excluding certain claims from the employees of the
Company where the amount is not ascertained.

b) Imcome Tax cases

Particulars . March 31, 2020 | March 31, 2019
AY 2011-12 A 13.65 13.65
AY 2012-13 2.12 2.12

Note: During the year ended March 31, 2016, Celebi received an order under Section 263 of the
Income-tax Act, 1961 pertaining to the assessment year 2011-12 and assessment year 2012-13 -
wherein the Principal Commissioner of Income Tax (PCIT) had set aside the assessment order
passed by the Assessing Officer (AO) under Section 143(3) of the Income-tax Act, 1961
challenging certain deductions claimed by Celebi and allowed by the AO and directed AO for a
fresh assessment. Celebi filed an appeal with ITAT for order passed under Section 263 and also
an appeal before CIT (Appeals) for order under Section 143(3) read with Section 263. CIT
(Appeals) has decided the case in favour of Celebi and consequently the Income Tax Department
had filed an appeal with the ITAT against the same.

Celebi has received favourable judgement from ITAT, however Income tax department has
challenged ITAT judgement and moved to Hon’ble High Court for both the above cases. The
uncertainties related to amount and timing of outflow is depended upon the judgement of Hon’ble
High Court. Management of Celebi believes-that the Company has-strong chdtices of soecess in
the above mentioned cases and hence no provision is considered necessary at this point in time
as the likelihood of liability devolving on the Company is less than probable.

¢) PF matter , :
The Hon'ble Supreme Court of India vide its judgement dated February 28, 2019 and subsequent
review petition has ruled in respect of compensation for the purpose of Provident Fund
“contribution under the Employee's Provident Fund Act, 1952.

There is significant uncertainty as to how the liability, if any, should be calculated for the period
up to February 28,2019 as it is impacted by multiple variables, including the period of assessment,
the application with respect to certain current and former émployees and whether the interest and
penalties may be assessed. The Management of Celebi have determined that on account of the
practicality of application of the judgement, Celebi would not be in a position to determine the
liability as of now, Celebi is of the opinion that the amount cannot be reasonably estimated.
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TFS:-

d) The claims of Rs 1.39 crore (March 31, 2019: Rs. 1.39 crore) have been made by a few capital -
vendors in relation to work carried out by them during the earlier years for construction of food
outlets at the Airport. TFS has disputed these claims in the past. TFS is either in legal proceedings
or in arbifration proceedings with the vendors in respect of these claims. However, based on
technical assessment supported by the legal confirmation, TFS has assessed the amount payable
to these vendors. Accordingly, TFS has recorded a payable of Rs. 0.95 crores (March 31, 2019
Rs. 0.95 crores) in their financial statements under the head -Payable for property, plant &
equlpment classified under “Other Financials Liabilities”. For the balance amount of claims, TFS,
based on legal advice, is confident that the extent of claims made by the vendor is not sustainable
and therefore untenable.

¢) TESreceived a Sales tax/ VAT demand including interest thiereon omr account of disallowance of -
input tax credit of Rs 0.04 crore (March 31, 2019: Rs. 0,04 crore) from sales tax/VAT authorities.

f) TFS received an income tax notice for assessment year 2017-18 (previous year: assessment year
2013-14) mainly on account of disallowances of royalty expenses by the Income Tax department
of Rs 0.06 crore (March 31, 2019: Rs. 0.05 crore). The matter is pending in appeal with
Commissioners of Income Tax (Appeals).

DAPSPL:-

g) In respect of DAPSPh, .Pena]t'y for compounding under section 177 and 178 of the Companies
Act, 2013 has been levied on DAPSPL amounting to Rs. 0.10 crores (March 31,2019 : Rs. 0.10
crore). :

h)y There are numerous interpretative issues relating to the Supreme Court (SC) judgement on
Provident fund dated 28th February, 2019. The financial impact on retrospective basis of
Supreme Court judgement cannot be ascertained in March 2020 financial statements of the
'DAPSPL.'However,'DAPSPL"has ensured there is no impact relating to the year ending March
31, 2020. DAPSPL will make necessary provision, on receiving further clarity on the subject.

II. Financial guarantees by associates:

In case of TIMDAA, irrevocable and unconditional Bank Guarantee of Rs 7.50 Crores given to the
Holding Company towards service tax liability, if any, in respect of the License Fee and is valid up
to October 30, 2020.
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IIL.

Capital and Other Commitments of associates:

a) Capital Commitments:

The capital commitments of associates are as below:

‘| Parxticulars Rk . TFS ' DAPSPL

' March 31,2020 | March 31,2019 | March 31, 2020 | March 3 1,2019

[Capital Commitments 0.51 ] 0.04 { 469 289

b) Other Commitments:

i.

ii.

DAPSPL has entered into a Concessionaire Agreement with the Holding Company which
gives DAPSPL an exclusive right to develop, operate, maintain, modernize and manage the

-vehicle parking and existing cargo terminal on revenue share model for a period of 25 years

from the date of its operation. The revenue sharing will be as per the percentage prescribed
in the concessionaire agreement for the respective years.

During the year 2019-20, DAPSPL. had received SDMC notice dated March 6, 2020 and
March 9, 2020 for the parking area at terminal 2, PTC parking, Aerocity metro parking, Cargo
terminal parking for payment of Property tax since inception under section 123(D) of DMC
Act. DAPSPL was liable to pay differential assessment value between the DAPSPL. and the
Department based on different parameter considered by both the assessor.

SDMC had issued Property Tax Ammesty Scheme 2019-20 dated 04th January 2020 which
waives 100% interest and penalty, if tax arrears deposited by 3 1st March,2020. Accordingly,
DAPSPL deposited Rs. 3.63 crore (after waiver of 100% interest and penalty on up-to-date
payment of outstanding dues till 31.03.2020 under the SDMC Amnesty Scheme 2019-20).

- DAPSPL had paid Rs, 1.56 crore property tax in respect of MLCP building during the year.,

During the previous year, SDMC had issued a notice dated December 18, 2018, for payment

of property tax since inception in respect of MLCP building under section 123(D) of DMC
‘Act. DAPSPL was liable to pay interest @1% per month till the amount is paid and penalty
@30% of the property tax. ' '

Later, DAPSPL received an assessment order dated March 29, 2019, demanding payment of
property tax of Rs 11.40 crore (after waiver of 100% interest and penalty on up-to-date
payment of outstanding dues till 31.03.2019 under the SDMC Amnesty Scheme 2018-19).

Accordingly, DAPSPL has deposited Rs. 11.40 crore under the Amnesty Scheme 2018-19 on
March 29, 2019. Further, DAPSPL has paid self-assessed property tax amounting to Rs. 1.33
crore towards T2 patrking, PTC parking, Aerocity metro parking, Cargo terminal parking,
under the said Amnesty Scheme. :

In addition to the above, pending the assessment, DAPSPL has created 'provi'siohal liability
of Rs, 1.07 crore as on March 31, 2020 (Previous year Rs 1.00 crore) in respect of open .
parking area at T1 falling under the purview of Delhi Cantonment Board. .
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iii. In TIMDAA, The Comipany has entered into memorandum of understanding with South
Delhi Municipal Corporation (SDMC) on February 23, 2018, in which company has agreed
to pay to charges equivalent to 25% of revenue to SDMC for each of the outdoor
advertisement as approved by SDMC. Revenue for current year includes Rs. 71.20 crore
[Revenue (net of commission) Rs. 70.20] [March 31, 2019: Rs. 71.11 crore [Revenue (net of
-commission) Rs. 69.95.crore] from-outdoor advertisement sites permitted by SDMC.

3) Dividend received from Associates

The Holding Company has accounted the dividend income as below:

. During the year ended
| Name of the entity : March 31, 2020 L March 31,2019
TIMDAA o : 9.22 ' 10.61
TFS ' 0.28 -
| DAPSPL i 14.63 o+ 11.18
4) Leases
In case of DAPSPL:

On April 1, 2019, DAPSPL has adopted IND AS-116, Leases, using modified retrospective method.
Accordingly, the comparatives. have not been retrospectively adjusted. The adoption of IND AS 116,
did not have any material impact for the year ended March 31, 2020. Hence no adjustment has been
done in the Financials related to the standard. However, the Company has taken some assets on lease
for which disclosure are made below:

(i) The Company has taken on lease bus ticket counter at terminal-3 from the Holding Company which
is cancellable at the option of lessor by 1 month notice and-at the option of lessee by three months’
notice. The Company has booked rent expense during ‘the period April 2019 to March 2020
amounting to Rs. 0.63 crore.

(ii) On September 1, 2019, the Company *has taken guest house on monthly rental of Rs 5,00,000 for
first 11 months with 7% escalation after every 11 months for recurring two lease renewals on non-
cancellable period of 33 months which is further renewable for the same period at the option of
lessor, to be exercised prior to three months before the expiry of the agreement. Below are the
minimum lease payment as per agreement:

Period Amount

Not later than one year 0.62

Later than one year but not later than five year b 0.79 |
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In case of TFS

Effective from April 01, 2019, the Company has adopted Ind AS 116 'Leases'. Based on assessment
carried on by the Company, the application of Ind AS 116 did not have material impact on the Financial
Statements of the Company. ‘

The Company has entered into cancellable operating lease arrangement for a warehouse. Lease payments
recognized as expenses in the Statement of Profit and Loss during the year ended 31 March 2020 is Rs. '
0.10 crore (March 31, 2019: Rs. 0.12 crore). Under the terms of the agreement, the Company has provided
interest free security deposit. :

5) Other disclosures of associates:

In case of Celebi, on July 18, 2016 the Company entered in to an arrangement for solar power purchase
with GMR Solar Energy Private Limited (the vendor). Based on assessment of the aforesaid arrangement,
the Company concluded that the arrangement contains a lease of solar power plant and classified the same
as a finance lease at the inception of the arrangement. During the year the vendor has agreed with the
Company that with effect from April 01, 2019 the Company may pay to them on the basis of actual units
generated. Based on this, the Company re-assessed the entire arrangement and determined that it does not
have any minimum committed payment obligation to the vendor. Accordingly, the Company de-
recognised the finance lease w.e.f. April 01, 2019. This has resulted in (i) de-recognition of financial
‘liabilities of Rs. 13.26 crores and intangible assets of Rs. 12.41 crores and (i) write back of liabilities of
Rs.0.85 crores. :
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" 41. Investments in Joint Ventures .

The Holding Company’s investments in WAISL, DAFFPL, DASPL, GBHHPL and DDFSPL are
classified as joint ventures.

1) Carrying Value of Investments of joint ventures:

Particulars ‘| Marc¢h31,2020 | March31,2019 |
Carrying Value of Investment in joint ventures 391.08 360.12
Share of Profit for the year in joint ventures 88.85 87.76 |
' Share of OCI for the year in joint ventures 0.25) | (0.09) |

The following table illustrates the summarized financial information of the Holding Company’s

investment in WAISL {refer note 41(3)(e)]:

Particulars March 31,2020 | March 31,2019
Current Assets, including cash and cash equivalents of Rs. Nil | - 93.53 |
(March 31, 2019 : Rs. 46.83 crore) i
Non -Current Assets - 79.77
Current Liabilities, including borrowings of Rs. Nil (March - (146.57)
-1.31, 2019 :.Rs. 64.60 crore) and statutory.liabilities of Rs. Nil .
(March 31,2019 : Rs. 0.81 crore)
Non-Current Liabilities including borrowings of Rs. Nil - 8.37)
(March 31, 2019 : Rs. 5.49 ctore) i
Equity - 18.36 |
Proportion of the Holding Company’s ownership - 26.00%
Carrying amount of the investment - 4,77
Particulars March 31, 2020* | March 31, 2019
Revenue, including interest income of Rs. 0.26 crore (March -56.71 143.08
31, 2019: Rs. 1.73 crore) - '
Cost of services received (18.56) (56.28)
Depreciation & amortization (1.95) (6.39)
Finance Cost (1.54) | 5.0 | .
| Employee benefit (0.35) | (0.85)
Other Expense (21.91) (58.05)
{ Profit before tax 12.40 1647
' Current Tax (3.15) (3.60)
Profit for the year 9.25 12.87
Profit for the year for consolidation 9.25 12,87
_other comprehensive income of the year 0.00 | 0.0T |
Proportion of the Holding Company’s ownership 26.00% 26.00%
_ Holding Company’s share of profit for the year 2411 3357
Holding Company’s share of OCI for the year (0.00) | 0.00

*Statement of profit for the FY 2019-20 is upto the nearest date of disposal of Holding company’s share
in WAISL ie., for the period from April 1, 2019 to June 30, 2019. [refer note 41(3)(e)] T
ﬁw;w %&.

o

"-L.P’\O /\\\

Ch
Acco tants

¢ \‘>/
N é\/\/(_’ A‘ \\Q ’
W



Delhi Ihternaﬁonal "Afrport Limited (formerly known as Delhi International Airport Private

Limited) _
CIN. U63033DL2006PLC146936

Notes to the consolidated financial statements for the year ended March 31, 2020

(AIl amounts in Rupees Crores, unless otherwise stated)

The following table illustrates the summarized financial information of DAFFPL:

Particulars March 31,2020 | March 31, 2019 |
Current Assets, including cash and cash equivalents of Rs. 0.00 26.15 55.01

| crore (March 31, 2019 : Rs. 39.42 crore)

: Non -Current Assets 674.09 |- JI8.87 | -
Current Liabilities, including borrowings of Rs. 23.65 crore (64.64) (45.38)
(March 31, 2019 : Rs. 22.32 crore) , . . .

' Non-Current Liabilities including borrowings of Rs. 38.09 crore | {(363.94) | (82.44) |

| (March 31, 2019 : Rs. 38,08 crore) and deferred tax liabilities of ’ -
Nil (March 31, 2019 : Rs. 5.68 crore)

Equity 271.66 246.06

| "Proportion of the Holding Company’s ownership 26.00% 26.00% |

| Carrying amount of the investment 70.63 63.98

Particulars v March 31,2020 | March 31, 2019

Revenue, including interest income of Rs. 6.29 crore (March
31, 2019: Rs, 5.47 crore) 130.60 167.42

| Depreciation & amortization. (41.06) | (23.60) |
Finance Cost ' (31.79) ~ (8.67)
Employee benefit (1.61) | (1.44)

- Other Expense . (10.81). (65.18) | -
Profit before tax and exceptional items 45.34 168.53
Exceptional items ' - 0.77
Profit before tax_____ ' X )

T Cmat T L3 —Gaan|
Adjustment of tax relating to earlier years - - (0.08)

1 Deferred Tax credit 122 15.08
Profit for the year 41.43 50.96
Congsolidation Adjustments 2.70) (1.69)
Profit for the year for consolidation 38.73 4927

_other comprehensive income of the year (0.01) | (0:00y [
Proportion of the Holding Company’s ownership 26.00% 26.00%
Holding Company’s share of profit for the year. 10.07 | 12.81 |

{ Helding Company’s share of OCI for the year (0.00) | (0.00) |

R A
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The following table illustrates the summarized financial information of the Holding Company’s

investinent in DASPL:
Particulars March 31,2020 | March 31, 2019

Current Assets, including cash and cash equivalents of Rs. 46.77 29.85
+10.00 crore (March 31, 2019 : Nil) ! ‘

Non -Current Assets 2.26 2355
| Current Liabilities, including borrowings of Nil (March 31, GAN (10.84) |

2019 : Rs. 2.81 crore) A

Non-Current Liabilities including deferred tax liabilities of Rs. 0.14) (1.42)

Nil (March 31, 2019 Rs. 1.33 crore)

[ Equaity _ 4372 | At 14
Proportion of the Holding Company’s ownership 50.00% 50.00%
Carrying amount of the investment 21.86 | 20.57 ]

Particulars } Mareh 31,2020 | March 31, 2019
Revenue, including interest income of Rs. 1.50 crore (March 65.87 70.07
31,2019: Rs 1,34 Crore) )

-} Cost-of Raw Material and Components-Consumed {2.10) | - (4.57) ¢
‘Depreciation & amortization (8.44) © (8.38)
Finance Cost, including interest expenses Rs. 0.48 crore - (0.52) | (0.65) |

1:(March 31, 2019: Rs. 0.59 crore) g .
Employee benefit (0.60) (0.59)
Other Expense , (40.069) - (44.85)
Profit before tax and exceptional items 14.11 11.04

| Exceptional items [refer note 41(3) (b) ] . 2.50 |
Profit before tax : 14.11 13.54

- Cuwrrent, Tax (5.64) | (6.81)
Deferred tax credit 1.67 2.89
Profit for the year 10.14 9.62
Consolidation Adjustments (1.28) (1.54)

7 Profit for the year for consolidation "8:85 - 8087
other comprehensive income of the year (0.01) 0.01)

| Proportion of the Holding Company’s ownership 50.00% 50.00% |

| Holding Company’s share of profit for the year 4431 4.04

Holding Company’s share of OCI for the year (0.01) (0.00)
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The following table illustrates the summarized financial information of the Holding Company’s

1 the'year : :

(0.04)

‘investment in GBHHPL:

Particulars March 31,2020 | March 31, 2019
Current Assets, including cash and cash equivalents of Rs. 382.18 307.88
’5.38 crore (March 31, 2079 :*Rs. 7.39 crore) ) '

| Non -Current Assets 2321.87 1,869.11
Current Liabilities, including borrowings of Rs. 73.64 crore (256.14) | (218.08) |

{-(March 31, 2019 : Rs. 52.27 crore) : = :
Non-Current Liabilities including borrowings of Rs. 1,656.77 (1,764.69) (1,346.37)
crore (March 31,2019 : Rs. 1,261.68 crore) and deferred tax
liabilities of Rs. 38.73 crore (March 31, 2019 : Rs.52.95 crore)

- Equity . 683,21 | 612.54 |
Less: Equity component of financial instruments (125.75) (112.59)
Equity for Holding Company’s share 55747 | 499.95

" Proportion of the Holding Company’s ownership 20.14% |- 20.85% |
Share of equity : 112.25 104.24
Add: Amount paid on account of goodwill 2.27 2.44

| Carrying amount of the investment 114.52 | 106.68

Particulars March 31,2020 | March 31,2019

Revenue 0.06 -

Other Expense (6.15) (4.87)
Loss before tax (6:10) |- 4.87) 1

Deferred Tax credit 106 0.14

Loss for the year (5.03) (4.73)

' Consolidation adjustments 44.17 | - |
Profit/ (loss) for the year for consolidation 39.14 (4.73)
Other comprehensive loss of the year (0.20) -

| Proportion-of the Holding:Company’s ownership 2044% . 20.85%

 Holding Company’s share of profit/ (loss) for the year 788 (0.99)

Holding Company’s share of Other comprehensive loss for | -
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The following table illustrates the summarized financial information of the Holding Company’s

investment in DDFSPL:

Particulars March 31,2020 | March 31, 2019

Current Assets ' 342.70 289.12

| Non -Current Assets 320.97 309.54
Current Liabilities (25137 (223.18)

- Non-Current Liabilitics 143_74,2) (46.59)
Equity 368.88 328.89 |
Proportion of the Holding Company’s ownership 49.90% 49.90%
Carrying amount of the investment 184.07 164.12
A Particulars March 31, 2020 | March 31,2019 |
Revenue 1,434.01 } 1,403.25
Purchase of Stock-In-Trade (518.49) (540.23)
Changes in inventories of Stock-In-Trade 15.19 64.90

Depreciation & amortization £36.79) | (24.91)
Finance Cost 9.83) (9.32)
Employee benefit (43.22) | (37.15)

' Other Expense (644.84) | (619.09).
Profit before tax 196.03 237.45
Current Tax ' (53.11) (85.45)

Deferred Tax credit/(charge) (1.55) |. 0,03 |
Profit for the year 14137 15203

| Consolidation Adjustments (12.98) (14.66)

[ Profit for the year for consolidation 128.39 | 137.37
Other comprehensive (loss)/ income of the year 0.41) (0.18)
Proportion of the Holding Company’s ownership 49.90% 49.90%

|- Holding Company’s share of profit for the year 64.07 |
Holding Company’s share of OCI for the year 0.20)

(Thts space has been intentionally left blank)
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2) Commitments and Contingencies of joint ventures

1. "Contingent Liabilities

a) In GBHHPL, there are certain pending legal cases amounting to Rs. 1.78 crore (March 2019 —
Rs. 6.14 crores)

b) In GBHHPL, certain claims have been made agamst the company whlch were not acknowledged

as debts which are as follows - =

RN T

Parties Court ngatlon Detaxls , Fmanclal Impact ‘
State of Himachal District Case. has been filed against GBHHPL
Pradesh Vs. Court of | challenging the order dated June 19,2012, 1% free Dower is
| GBHHPL Himachal | wherein it was held that the notification | de;‘ert-‘e dﬂ‘@f 2
Pradesh dated November 30, 2009 (namely the New N 3 a
| Hydro Power Policy, 2008)-imposing 1% | > > :
" inancial impact of
additional free power, would apply | the same is highly |
- prospectively and not rétrogpectively. unfikely. |
-| Petitiomrers. have challenged the grant of -
| environmental clearance, = approval for
diversion of Forest Land, shifting of project
| Mr. Mangani Ram | o - 1 site from right to the left bank of river Ravi. - |
and Vinod Kumar CIL art Petitioners have challenged order in W.P. { Not Quantifiable
Vs Uol No. 2083/2012, W.P. 9980/2012 as public
interest litigation. Review petition No,
' 4009-10/2013 was filed by the petitioners |
which were dismissed.
 Kehar Singh and { - Additional Cost of |
13 Others Vs.[ Land ‘Rs. 1.78 Cr.
State of Himachal | Acquisition | Regarding increase in compensationtobe | .
Pradesh Collector, Officer, paid for the land acquired Additional interest
Land Acquisition Chamba : -| to be added
“ Officer, . - | thereafter

¢) The main civil works under execution by M/s. Gammon Contractors and Engineers Pvt. Ltd is an
Ttem rate contract. The contract has provision for variation in quantity. and also to execute extra
items as per the project requirement. Provision and procedure for determination of rate for such

" extra items are also available in the contract.

As per the contract, the contractor is eligible to get compensation for the extra cost which arises
out of legislation changes. The actual cost implication due to such legislation changes are to be

determined based actual payment proofs Wthh are under process.
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Since inception of the project, the contractor has submitted overall claims amounting to Rs.
286.50 crore till March, 2019 and Rs. 55.78 crore from June,19 to Jan,2020. Prima facie all these
claims except for those relating to legislation change have been rejected. However, in interest of
the expeditious & un-interrupted completion of the works, the settlement of the claims relating to
the expenditure incurred genuinely to serve the interest of local stakeholders and on account of
adverse ‘geologival strata is-under ‘discussion with the contractor. The ‘working of such claims
including legislation change claims has been arrived at as Rs. 114 crore which will be firmed up
based on availability of the documexxts/mformailon/data etc. requested from them and w111
accordingly be processed for necessary approvals after due reconciliation and verification. '

Since the actual cost against claims is yet to be determined, the actual liabilities could not be
established at this stage and same are not recognized in the financial statements.

DDFSPL:-

d) DDESPL has a contingent liability amounting to Rs. 1.24 crore representing income tax demand
for assessment year 2018-19 from DDFSPL on account of certain disallowances. The
management of DDFSPL do not expect any outflow on this account.

¢) DDFSPL received Rs. 27.84 crore of the refund of service tax pertaining to period January 1,
2017 to June 30, 2017 on September 11, 2018 which was recognised during the year ended March
31, 2019. The service tax department had filed an appeal against the refund order at a
Commissioner of Central Tax (Appeals) which got subsequently decided in favour of DDFSPL.
The time limit for fihng appeal against this order has still not elapsed as on the date. DDFSPL
estimates that there is more likely than not probability that the DDFSPL’s position will be
sustained at a higher appellate authority and accordingly no liability has been recorded. DDFSPL
do not expect any outflow on this account,

II. Guarantees. otl;er than ﬁnanclal guarautees by ;omt ventures.

- In GBHI-IPL the company has provided bank guarantee amounting to Rs 24.09 crore. (March
31,2019 is Rs. 19.09 crore)

HI. Financial guarantees by joint ventures

The Joint Ventures have not provided any financial guarantee other than performance guarantee
on its own behalf, to any party.

(This space has been intentionally left blank)
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IV. Capital and Other Commitments of joint ventures:-
a) Capital Commitments of joint venture:

The 'capital commitment of joint ventures is as below:

Particulars DAFFPL ; DDFSPL A GBHHPL | ‘WAISL
. [refer note 41(3)(e)]
As at Asat As at Asat | Asat | Asat As at Asat

4 March .| March | March | March | March { March | March | March |
1 31,2020 | 31,2019.1 31,2020 | 31,2019 | 31,2020 | 31,2019 .} 31,2020 | 31,2019

Capital 160.24 10.90 072 7 797 178.00 | 515.00 - 4221
Commitments

b) - Other Commitments of-joint ventures:

i. Inaccordance with the concession agreement, DAFFPL is required to pay annual license fees to
DIAL, an amount of Rs. 21.30 crores (March 31, 2019: Rs. 19.81 crores) has been accounted for
in respect of current year. The license fee is to be increased by 7.5% p.a. during the term of the
lease. '

ii. DASPL has entered into a-Concessionaire Agreement with Holding Company which gives the
DASPL an exclusive right for managing the operations of bridge mounted equipment and supply
of potable water at Indira Gandhi International Airport- Terminal 3. The revenue sharing will be
as per the percentage prescribed in the concessionaire agreement for the respective years.

iii. In case of WAISL, estimated amount of commitment made under operation and maintenance
agreements amounted to Nil (March 31, 2019: Rs. 70.03 crore) [refer note 41(3)(e)).

3) Other Pisclosures-of joint ventures: -

a) DAFFPL charges Fuel Infrastructure Charges (FIC) from its customers which was at Rs. 755 per
KL till 31st December 2017. Airport Economic Regulatory Authority (AERA) had passed an
order dated 18.12.2017 reducing the FIC charges to Rs. 609 per KL with effect from 01st January
2018. The company had filed an appeal against the said order with Telecom Disputes Settlement
& Appellate Tribunal (TDSAT). TDSAT has admitted the appeal and passed an interim stay order
against the AERA order and has allowed DAFFPL to continueto charge Rs. 755 perKL. However
as per the stay order TDSAT has allowed appropriation of Rs. 609 per KL only and balance Rs.
146 per KL to be kept in a separate account pending final order.

As per the requirement of TDSAT order the differential amount received required to be kept
- separately. Fixed deposit amounting to Rs. 39.42 crores are made till March 2019 which includes
Rs. 38.62 crores required as per TDSAT order (including Rs: 3.79 crores for the F.Y 17-18):

During the year (on 29th September 2019) TDSAT has given an order against DAFFPL and has
asked to return the differential funds collected. Based on the order the company has refunded the
entire amount which was kept as FDR with banks. A provision against FDR of Rs. 3893.81 was
created till 31.03.19 has been reversed during the year. The refund pertaining to 2017-18 and




Dellii International Airport Limited (formerly Known as Delhi International Alrport Private

Limited)
CIN. U63033DL2006PL.C146936
Notes to the consolidated financial statements for the year ended March 31, 2020

(All'amounts in Rupees Crores, unless otherwise stated)

2018-19 has been adjusted against the provision created. For 2019-20 the revenue has been
booked at AFRA determined rate of Rs. 609 per KL.

b) On October 1, 2018, owing to business exigencies WAISL, DIAL, WIPRO Limited, Antariksh
Softtech Private Limited (“the Parties”) entered into Addendum cum Amendment Agreement to
MSA effective from October 1, 2018 which has significantly changed the commercial
understandings amongst the Parties. The Board of Directors of WIASL had evaluated the
confractual arrangements amongst the Parties in view of the above amendments and determined .

‘that the principal- agetit relatxonsh1p between the Holdmg Company (being prm01pal) and WAISL
(being agent) was no longer exists.

Accordingly, in terms of the MSA- as amended w.e.f. October t, 2018 WAISL l’;,ad? recognized
_revenue towards rendering of services during FY 2018-19. Further, in consideration of the right
to undertake the Concession on Principal to Principal basis w.e.f October 1, 2018, amount
determined to be paid/payable as Concession Fees during FY 2018-19 amounting to Rs. 47.02
crores was accounted for as an expense. '

c¢) In case of DASPL, due to non-performance of assets as per the requisite quality agreed between

- the Company and Vendor, DASPL has -encashed the performance bank guarantee of Rs. 2.50

crores provided by vendor during 2015-16. Agdinst the encashment, the vendor has raised certain

objections which were replied by DASPL and there is no further communication from the vendor.

In accordance with the law of limitation as app]loable three years period had e]apsed from the

last communication date and accordingly, the amount enchased is recognized as exceptional item
during the year ended March 31, 2019.

d) In case of GBHHPL, during September 2018 and October 2018 due to heavy rain & floods, few
equipment and work done like roads and temporary structure have been washed out. The
Company intimated the event to the Insurance Company & requested: for assessment of loss. The -
Insurer appointed a professional loss evaluator to assess the loss and as an adhoc measure the
insurer has paid amount of Rs. 17.29 crores as advance compensation out of claim of Rs. 30.57
crores, recognised in our Financial Statement. We have shown the remaining Rs. 13.28 crores out
of the claim made in receivables in our Financial Statement

¢) The Holding Company has sold its entire stake in WAISL Limited to Antariksh Softtech Private
Limited on June 26, 2019.

4) Dividend received from Joint Ventures

‘The Holding Company has dccounted the. dividend income as helow:

During the year ended
Name of the entity | Mareh 31, 2020 March 31, 2019
DASPL ' 313 3.75
DDFSPL ' 35.92
1 DAFFPL 2.13
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5) Leases
Joint Ventures as lessee

(a) As a lessee (DAFFPL)

DAFFPL has acquired 1and from DIAL as per:Concession & Operating Agreement (C&OA) for
25 years which was classified as operating lease. As per terms of concession & Operating
Agreement (C&OA), DAFFPL is required to pay lease rent termed as License Fees for land taken
on lease with an escalation clayse of 7.5 % every year during the term of lease. As required by
Ind As-116, DAFFPL has recognised Right to use assets & Lease liability as on 01.04.2019.

Righ_t_,_to use assets
- For the year ended
Particulars . : March 31, 2020
-Asat.April 01, 2019 ' 321.26
Additions ' ' -
Depreciation during the year , (19.72)
As at Marchi 31, 2020 : . 301.54
Lease Liability
| For the year ended
Particulars ' March 31, 2020
As at April 01, 2019 , 321.26
Additions _ -
Interest for the year 25.80
Repayment made during the year _ (21.30)
As at Mareh 31, 2020 _ 325.76
Maturity profile of lease liability
As at
March 31, 2020
Not later than one year 22.90
Tater than one year and not later than five years 142.98
Later than five years 451.49
Total ' 617.37

—
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Following amount has been recognised in statement of profit and loss account

' As at
Particulars , March 31, 2020
Depreciation on right-of-use asset : 19.73
Interest on lease liability - 25.80
‘Expenses related to-short term-lease (included under other expenses)* -
Expenses related to low value lease (included under other expenses)* -
Total amount recognised in statement of profit and loss account 45.53

*DAFFPL is lessee with respect to only one lease.

As a lessor (DAFFPL)

"DAFFPL has entered into cancellable lease agreement with the occupiers of its administrative building.
The lease rental is recognised as income in the statement of profit and loss as per the respective

agreements.

'lP;fﬁculars T For the year ended | For the year cnded

: 31st March 2020 | 31stMarch 2019 -
* |Lease rentals recognised as income during the yéar -] 034 | 0.31

Category of Asset (Admin Building)

- Gross Camrying Amiount ; : 1 P R N

- Accumulated Depreciation - 043 0.40
E Depreciation charged to statement of profit and loss - 0.08 0,10

Maturity profile of lease liability

As at As at
March 31, 2020 March 31, 2019
Not later than one year ' 037 0.33
Later than one year and not later than five years. 2.44 1.58

Later than five years 631 9.08

9.12 10.99

7%2.
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In Case of GBHHPL
" Company as lessee

GBHHPL has entered into certain cancellable operating lease agreements mainly for office premises. The
lease rentals rental charged during the year as per agreement are as follows:-

: Particulars " | March 31,2020 | March 31,2019
Lease Rentals under cancellable leases 2.31 . 2.45
In case of DDFSPL

(i) The Holding company had entered into Operation, Management and Development Agreement
(OMDA) Airports Authority of India (‘AAI’), which gives the Holding company an exclusive right
to operate, maintain, develop, modernise and manage the Indira Gandhi International Airport (IGIA), -
New Delhi (‘Delhi Airport’) on a revenue sharing model for the period mentioned in the said OMDA.
In the year, 2010, the Holding company has given, license to DDFSPL for running the. duty free-
operations at Delhi Airport on payments of specified sum. The license fees for the duty free outlets
are based on higher of the revenue share amount and the Actual Monthly Guarantee (MMG) amount
calculated in the manner set out in the License agreements entered by DDFSPL with DIAL.

DDFSPL has .also entered into certain cancellable operating lease agreements mainly for office
premises and warehouses. DDFSPL has also entered into a non-cancellable agreement for a
warehouse which is under construction in respect of which DDFSPL has given interest free security
deposits of Rs. 11.04 crores (As.at March 31, 2019 Rs. 11.04 crores). '

(iiy With effect from 1 April 2019, DDFSPL has adopted Ind AS 116, 'Leases' and applied to all lease
contracts existing on 1 April, 2019 using the modified retrospective method and has taken the -
cumulative adjustment to retained earnings, on the date of initial application (1 April 2019).
Accordingly, DDESPL is not required.to restate the comparative information, for the year ended
March 31, 2019. Right-of-use (ROU) assets at 1 April, 2019 for leases previously classified as
operating leases were recognised and measured at an amount equal to lease liability (adjusted for any
related prepayments). DDFSPL has elected not to apply the requirements of Ind AS 116 to short-term

- -leases.

In respect of certain duty free outlets where MMG are not fixed throughout the term, the management
. has assessed that the payments do not fulfil the definition of lease payments (i.e. not fixed or in
substance fixed and not variable payments linked to an index) and thus are not to be included in the
lease payments for the purpose of computing lease liability under Ind AS 116 and presented separately
in the Statement of Profit and Loss. Accordingly, the concession fee of Rs. 525.69 crores relating to
such arrangements is recognised in the Statement of Profit and Loss. ﬁ{@(ﬁ“‘{,‘%
: //’4— ‘@\,\\a‘\\ona/‘?i,ép
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Right to use assets

For the year ended

Particulars March 31, 2020
As at April 01, 2019 27.69

" Additions -
Depreciation during the year {7.28)
As at March 31, 2020 20.41

Lease Liability

For the year ended

Particulars March 31, 2020
As at April 01, 2019 26.56
Lease liability written off (1.17)
Interest for the year 2.13
Repayment made during the year (6.96)
Foreign exchange loss 2.20
As at March 31,2020 22.76

In view ‘of the ‘Covid-19 outbreak referred to in Note 25 of financial statements of DDFSPL, DIAL on
March 30, 2020 decided to suspend the levy and payment of MMG.amount for two months effective
March 1, 2020 till April 30, 2020 under the License Agreement, accordingly the DDFSPL has reassessed

the lease liability and written back lease Liability of Rs 1,17 Crores. -

Maturity profile of lease liability

' Within one | After one year but not | More than five
year more than five years years Total
Year ended March31,2020 { . = | e b
Lease liabilities 2195 1765 | I 25,60

Following amount has been recognised in statement of profit and loss |

For the year ended
Particulars March 2020
‘Depreciation/amortisation on right to use asset 728
Interest on lease liability 2.13
" Foreign exchange loss 2,20
Lease liability written off (1.17
Total amount recognised in statement of profit and loss 10.44
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42. Other Dlsclosures

a) AERA DF Order No. 28/2011—12, 30/2012-13 and AERA tariff order No. 03/2012-13 on
determination of Aeronautical Tariff: issued on November 14, 2011, December 28, 2012 and

April 24, 2012 respectively

- (i) The Airport Economic Regulatory Authority (“AERA”) vide its powers conferred by Section
13(1) (a) of the AERA Act, 2008 passed an Aeronautical tariff order Viz. 03/2012-13 issued on
April 24, 2012 which determined the Aeronautical tariff to be levied at Delhi Airport for the
fourth and fifth year of tariff period of first Control period of 5 years period (i.e. 2009 - 2014).
DIAL vide appeal no 10/2012 had filed an appeal before Airport Economic Regulatory Authority
Appellate Tribunal (“AERAAT”) on certain disputed issues in the Tariff order of first control
period No.03/2012-13. Subsequently, Hon’ble High Court of Delhi vide its final order dated
January 22, 2015, against the writ petition filed by the Holding Company in this matter, ordered
that the tariff determined by AERA for the first control Period shall continue tilt the disposal of
the appeals pending against the said Tariff Order, by AERAAT.

Subsequently, AERA also released the tariff order No. 40/2015-16- (‘AERA order’) dated
December 08, 2015 (issued on December 10, 2015) for second control period i.e. 2014 -2019,
DIAL filed an appeal with AERAAT against some of the matters of order No. 40/2015-16 on
January 11, 2016.

Further, Ministry of Finance vide the notification dated May 26, 2017, Part XIV of Chapter VI
of the Finance Act, 2017 directed the merger of Appellate Tribunal under the Airpotts Economic
Regulatory Authority Act, 2008 (“AERA Act”) i.e. AERAAT into Telecom Disputes Settlement
and Appellate Tribunal (TDSAT).

The Hon’ble Supreme Court of India, on SLP filed by Air India, vide its judgement dated July
03, 2017, has vacated the order of Hon’ble High Court of Delhi and directed TDSAT to dispose
off the appeals of DIAL in the next two months.

Accordingly, DIAL implemented the Tariff order No. 40/2015-16 dated December 08, 2015 with
immediate effect i.e. from July 08, 2017 as per directions of Director General of Civil Aviation
dated July 07, 2017. .

DIAL’s appeal no. 10/2012 with respect to first control period has been concluded along with the
appeal of certain airlines. TDSAT vide its order dated April 23, 2018 has passed the order, which
provides clarity on the issues, which were pending for last six years and has laid down the
principles to be followed by AERA in the third control period starting from April 1, 2019, The
Holding Company expects the uplift impact of the TDSAT order to reflect in the tariff
determination by AERA for the next control period i.e. 2019 -2024. DIAL’s appeal against the
second control period shall be heard in due course.

DIAL has filed an appeal in the Hon’ble Supreme Court of India on July 21, 2018 for few matters
in respect of TDSAT order dated April 23, 2018 and same was listéd on September 4, 2018
wherein, Hon’ble Supreme Court has issued notices in the matter, The matter was taken up by
Hon’ble Supreme Court on February 10, 2020 and two weeks’ time was granted for filing counter
affidavit and. further two weeks’ time to file rejoinder thereafter. Accordingly, the Holding
Company has filed its rejoinders and next date of hearing before Hon’ble Supreme Court has not
yet been notified, however, an application of early hearing shall be filed by the Holdmg Compan
for an early disposal of the matter. K’%
a\\ona/ /ér
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DIAL has filed tariff proposal for the third control period starting April 1, 2019 to March 31,
2024 with the regulator on November 27, 2018, Further, as the second control period completed
on March 31, 2019, DIAL requested the AERA to extend the current tariff till the tariff for third
control period is determined. Accordingly, AERA vide order no 48/2018-19 dated March 25,

2019 extended the prevailing tariff for DIAL till September 30, 2019 which is further extended
by AERA order no 09/2019-20 to March 31, 2020 and vide order no 31/2019-20 dated March
20, 2020 till June 30, 2020 or determination of tariff for third control period, whichever is earlier.

AERA has issued consultation paper in the matter of determination of aeronautical tariff for third

- control period vide consultation paper no. 15/2020-21 dated June 9, 2020. DIAL has submitted

" its comments on July 31, 2020 and the last date for submission of counter comments on comments
of other stakeholders is August 21, 2020.

(ii) The Holding Company had accrued Development Fee (DF) amounting to Rs. 350 crore during
the year 2012-13, earmarked for construction of Air Traffic Control (ATC) tower. During the
financial year 2018-19, ATC construction work had been completed and DF amounting to Rs.
350 crore had been adjusted against the expenditure on-construction of ATC.

The total expenditure incurred on construction of ATC tower is Rs.398.69 crore which exceeds
the earmarked DF of Rs. 350 crore, as the construction got delayed due to security reasons and
additional requirements from time to time.

As per the approval in DIAL Board Meeting held on May 11, 2017, the Holding Company had
written a letter to AAI for reimbursement of additional expense. However, AAI vide its letter
dated November 29, 2018 has mentioned that there was no approval of additional cost incurred
by DIAL on ATC and therefore the additional cost would not be met out of DF. Accordingly,
during the financial year 2018-19, the Holding Company had capitalized the ATC tower at net
cost of Rs, 48.69 crore after adjusting DF of Rs. 350 crore in its financial statements.

(iii) The Airport Economic Regulatory Authority of India (AERA) had passed an order vide Order
No 30/2012-13 dated December 28, 2012 in respect of levy of Development fee at Delhi Airport.
As per the said order, the rate of Airport Development Fee (ADF) has been reduced-from Rs. 200
to Rs. 100 and from Rs. 1,300 to Rs. 600 per embarking domestic and international passenger
respectively. Further, as per the said order, such revised rates have come into force with effect
from January 1, 2013 and estimated DF collection period has been extended up to April 2016.

‘Further, AERA has issued order No.47/2015-16 dated January 25, 2016, restricting cut-off date
for coliection of ADF upto April 30, 2016. As perthe order, AERA has granted AAT, six months’
time after cut-off date i.e. April 30, 2016 to reconcile and close the account, and to arrive at the
over recovery / under recovery of ADF. However, the same has not yet been finalized. This over
/ under recovery will be accounted for on final reconciliation of ADF pending with AAL
However, DIAL has collected the DF receivable in full and settled the DF loan on May 28, 2016
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b) The Holding Company has a receivable of Rs. 186.57 crote as at March 31, 2020 (March 31, 2019:
Rs. 257.36 crores) (including unbilled receivables) from Air India Limited and its subsidiaries
namely Indian Airlines Limited, Airline Allied Services Limited and Air India Express Limited
collectively referred as ‘Air India’. During the year ended March 31, 2020, the Holding Company
has recognized receivable of Rs. 28.90 crore (Year ended March 31, 2019: Rs. 165.85 crore)
(including GST) and received Rs. 8.41 crore (Year ended March 31, 2019: Nil) (including GST)
towards interest agreed to be paid by Air India Limited. In view of payment and continuous reduction
in the overdue quarter on quarter backed by continuing “Airport Enhancement and Financing Service
Agreement” with International Air Transport Association (‘TATA”) for recovery of dues from Air
India and considering the fact that Air India being a government enterprise/ undertakmg, the Holding
Company considers its due from Air India as good and fully recoverable. As agreed in 13" OMDA
Implementation Oversight Committee (OIOC) meeting, the Holding Company has not paid Annual
fee on Rs. 27.97 crore (March 31, 2019: Rs. 135.76 crore) recognised as interest income on delayed
payment by Air India.

¢) Particulars of un-hedged and un-discounted foreign currency exposure of the Holding
Company as at the reporting date are as under:

March 31, 2020 March 31, 2019
Particulars Amount .| Currency | Foreign Amount Currency | Foreign
| Rs, In . : | Currency in | (Rs. In | Currency  in
-“Crores) - | Crores -Crores) - | Crores
| TradePayables | 373 .| EUR | 0.05 180 | EUR | 0.02
3.56 GBP 004 | 508 | GBP | 006
0.04 SGD 0.00 - - SGD -
856 | USD 0.11 | 114.89 UsSD 1.66
T 003 | AUD | 000 | 003 | AUD | 000
Other Current 154.64 USD 2.08 27.26 UsDh - 0.39
Financial
Liabilities ' '
' 008 | EUR 0.00 ' - | EUR -

Closing exchange rates in Rupees:

Currency March 31, 2020 March 31,2019

EUR 82.770 ' 77.67
_GBP 93.503 90.53
SGD. . 53.025 ' -

USD ‘ 75.663 69.16
- AUD T 46.075 49.02
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d) Additional information :

i) 'Earnings in foreign currency for the Holding Company (On accrual basis, excluding service

tax/GST).

Particulars For the year ended | For the year ended
March 31, 2020 March 31, 2019
| Non-Aeronautical " Services (Revenue  “fiom - -
| concessionaires)
Aeronantical Services (Revenue from airlines) 47.54 52.99
{ Total 47.54 52,99
ii) CIF value of imports of the Holding Company (On accrual basis)
.Particulars For the year ended | For the year ended
[ March 31, 2020 March 31, 2019
Import of capital goods 2.02 16.77
Import of stores and spares 2.87 2.38
| Total : 4.89 19.15

. 111) Expenditure in foreign currency charged to statement of profit and loss of the Holding Company

(On accrual basis)

[Fareutr Ry e
| Interest on borrowings 376.16 372.95
Professional and consultancy expenses 16.98 4.16
Finance costs 0.05 0.05
Other expenses 9.12 11.34
| Travelling and Conveyance 1.85 0.03
Total 404.16 388.53
iv) Expenditure in foreign currency capitalised (On accrual basis)
For the year ended | For the year ended
March 31,2020 “March 31, 2019
‘| nterest on borrowings 156.83 -
Professional and consultancy expenses 17.50 -
| Finance costs (Other, borrowmg costs mcludmg 22.66 )
amortization) . :
Total 196.99 -
v) Consumption of stores and spares during the year:
For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
i _ Y% I Amount % ' Amount
Imported 5.08 1.08 3.92 098
Indigenous _94.92 20.18 96.08 23.99 T
Total 100 21.26 100 24.97
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vi) Consumption of capital spares during the year:

For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
% Amount % Amount
Imported .60.00 2.13 .A8.82 1.24
| Indigenous 40.00 142 51.18 1.30
Total 100 3.55 100 2.54

¢) These consolidated financial statements of the Holding Company do not include Accounts for

Passenger Service Fee - Security Component [PSF- (SC)] as the same are maintained separately in

the fiduciary capacity by the Holding Company on behalf of Government of India and are governed

" by Standard Operating Procedure issued vide letter number AV/13024/047/2003-SS/AD dated
January 19, 2009 issued by Ministry of Civil Aviation, Government of India.

As per the MOCA notification, the PSF (SC) is replaced by Aviation Security Fee w.e.f. July 1, 2019
and will be governed by National Aviation Security Fee trust.

f) The Holding Company has received Advance Development Costs (ADC) of Rs. 680.14 crore,
including Rs. 6.93 crore related to Phase II development (March 31, 2019: Rs. 680.14 crore, including
Rs. 6.93 crore related to Phase II development) from various Developers at Commercial Property -
District towards facilitating the development of common infrastructure there in. As per the term of
the agreement, the Holding Company will facilitate the development of common infrastructure upon
receipt of advance towards development cost in accordance with the instructions and specifications
in the agreement. Further, the Holding Company has no right to escalate the development cost and in
case any portion of the advance development cost is not utilized by the Holding Company towards
development of any infrastructure facility, the same shall be returned to the Developers upon earlier
of the expiry of the initial term of agreement or upon termination of the development agreement. As
at March 31, 2020, the Holding Company has incurred development expenditure of Rs. 567.81 crore
(March 31, 2019: Rs. 552.38 crore), which has been adjusted against the aforesaid ADC. Further, in
case of Silver Resort Hotel India Private Limited, the Holding Company had transferred Rs. 32.61
crore as unspent ADC in its proportion refundable to Silver Resort Hotel India Private Limited to .

_‘Advances from customer’, basis the arbitration order which is now refunded during the current
financial year as per settlement agreement approved vide Hon’ble High Court order dated November
7, 2019 [refer note 40(m) below]. Remaining ADC.of amount Rs. 79.72 crore including Rs. 6.93.crore
related to Phase II development (March 31, 2019: Rs. 95.15 crore, including Rs. 6.93 crore related to
Phase IT dévelopment) is disclosed under other liabilities.

a) The Holding Company made an internal assessment on computation of Annual Fee payable to AAI
and is of the view that the Annual Fee has been paid to AAI on Gross Receipts credited to the
statement of profit and loss (with certain exclusions) instead of on the “Revenue” as defined under
OMDA. The legal opinion obtained in this regard made it clear.that there were excess payments.of
Annual Fee by DIAL by mistake from time to time to AAIL Accordingly, as per the decision taken by
the Board of Directors of the Holding Company a claim for return of excess Annual Fee paid to the
AAI was raised on 26.12.2016. AAI has not agreed to the claim and insisted DIAL to continue to pay
Annual Fee on the same basis, which DIAL is paying under protest. Accordingly, the dispute arose
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proceedings, which have commenced from December, 2018. DIAL has submitted its statement of
claim in respect of which, AAI has filled its Statement of Defence (SOD). Pleadings are complete
and issues has been framed by Arbitral Tribunal. The matter is listed for cross examination of DIAL’s
witness on 22" of August 2020.

-b) The .Holding Company -is- collecting "Marketing - Fund"-at.a -specified percentage from various
concessionaires as per the agreement with respective concessionaires and to be utilized towards sales
promotional activities as defined in such agreements in accordance with the Marketing Fund policy
adopted by the Holding Company. As at March 31, 2020, the Holding Company has accounted for
Rs. 174.40 crore (March 31, 2019: Rs. 145.32 crore) towards such Marketing Fund and has incurred
expenditure amounting to Rs, 117.27 crore (March 31, 2019: Rs. 88.10 crore) (net of income on
temporary investments) till March 31, 2020 from the amount so collected. The balance amount of Rs.
57.13 crore pending utilization as at- March 31, 2020 (March 31, 2019: Rs. 57.22 crore) against such
sales promotion activities is included under "Other current liabilities" as specific fund'to be used for
the purposes to be approved by the Marketing fund committee constituted for this purpose as per
Marketing Fund Policy. '

¢) The Holding Company is of the view that certain income/ credits arising on adoption of Ind-AS were
not in contemplation of parties in April 2006 when this Concession Agreement was signed / entered.
Further, these income/credits in Statement of Profit and Loss do not represent receipts from business
operations from any external sources and therefore, these incomes/credits should not form part of
“Revenue” as defined in OMDA for the purpose of calculating monthly annual fee (MAF) payable to
AAI Accordingly, the Holding Company, based on legal opinion has provided the MAF to AAI based
on Revenue as per the Ind AS financial statements after adjusting such incomes/credits. Detail of such
incomes / credits are as under:

Income forming [For the year ended For the year ended

Description part of March 31,2020 | March 31, 2019
| Construction income from commercial Other operating
praperty developers income 15.43 ‘ 33.18
Discounting on fair valuation of Other operating
deposits taken from commercial fincome 31.89 50.64
property developers

| Discounting on fair valuation of [Sale of services—
deposits taken from concessionaires  {Non Aeronautical 6407 53.44

Discounting _on_fair _valuation of Dther income
deposits given 0.36 0.35

Significant financing component on [Sale of services —
| revenue from contract with customers [Non Aeronautical - 4.80 4.80

The Holding Company has accrued revenue of Rs. 412.87 crores basis straight lining revenue, in
accordance with Ind AS 116. Annual fee of Rs. 189.88 crore on this revenue is also provided and
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Further, the Holding Company has also provided the “Airport Operator Fees” included in “Other
expenses” based on “Gross revenue” for the last financial year, after excludmg the income/ credits

from above transactions.

j) The Comptroller and Auditor General of India (CAG) had conducted the performance audit of PPP
(Public Private Partnership) project of AAI at Delhi Airport for the period 2006 to 2012. CAG has
presented -its report before Rajya Sabha-on August 17,.2012 wherein they -have -made -certain
observations on the Holding Company. The Public Accounts Committee (PAC), constituted by the
Parliament of India, has examined the CAG report and submitted its observations and
recommendations to Loksabha vide its Ninety fourth report in February 2014.

The Management of the Holding Company is of the view that the observations in the CAG report and
the PAC report do not have any financidl impact on the Holding Company. .

k) As per the transfer pricing rules prescribed under the Income tax act, 1961, the Holding Company is
examining the domestic and international transactions and documentation in respect thereof to ensure
compliance with the said rules. The Holding Company’s management does not anticipate any material
adjustment with regard to the transactions during year ended March 31, 2020.

D The Holding Company .had enteted .into ‘Development  Agreement’ _and the ‘Infrastructure
Development and Service Agreement’ with Silver Resort Hotel India Private Limited (hereinafter
referred as "Developef ') on February 26,2010 for development and operation of commeréial property
area located in Aerocity for a perlod of 30 years; further extendable to another 30 years. As per term
of agreements, Developer was required to pay the License fee and other charges to the Holding
Company on annual basis. On July 16, 2015, the Holding Company has issued termination notice on
account of failure by the Developer to pay the License Fees and other charges, required to be paid

- under the agreements executed between the Holding Company and the Developer. Consequently, the
‘Developer ‘has invoked the arbitration process as per Infrastructure ‘Development and Service
Agreement.

The Arbitral Award was passed by the Hon’ble Arbitral Tribunal which was received by the Holding
Company on September (8, 2017. The favorable award passed in majority by Tribunal granting
Rs.115.89 crore award to DIAL and directing it to settle the award against security deposits of Rs.
192.88 crores lying with the Holding Company and pay the balance Rs. 76.99 crores to the Developer.
However, one of the arbitrators has passed the dissenting order granting award in favor of Developer
amounting to-Rs. 416.86 crores. Dissenting award granted by one of the arbitrators-is-not enforceable
/ binding on the parties, being the minority order / dissenting opinion. Accordingly, DIAL has
deposited payment of Rs.76.13 crore (net of recovery of arbitration cost of Rs.0.86 crore) in the
Hon’ble High Court of Delhi as per arbitration award.

Further, Silver resort has filed an appeal against the arbitration award before the Hon’ble High court. .
The matter was heard for argumeunts on April 26, 2018 and the judgment was pronounced on May 8,
2018-in favour of DIAL.

Pursuant to the above order, the Developer has preferred an appeal before Double Bench of Dethi’
High Court which was heard on July 4, 2018.

Both the parties agreed for settlement and aécordingly the matter has been settled vide Hon’ble High
‘Court order dated November 7, 2019 according to which DIAL has paid Rs. 54 crores to the devs
as final settlement including outstanding ADC of Rs. 32.61 crore. %(a\\ona/ 4 A0
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m) A survey under section 133A of the Income Tax Act, 1961 was carried out at the premises of the

Holding Company by tlie Income Tax autliorities on June 22 -23, 2016. The Income Tax department
has sought information vide its letter dated July 18, 2016. The management has provided all the
information as asked by the department. The management of the Holding Company believes that it
has complied with all the applicable provisions of the Income Tax Act, 1961 and does not expect any
-additional tax.liability. on-account of survey. operations.

n) The Government of India announced Services Export from India Scheme (SEIS) under Foreign Trade

0)

Policy (FTP) 2015-20 under which the service provider of notified services is entitled to Duty Credit
Scrips as a percentage of net foreign exchange (NFE) earned. These Scrips either can be used for
payment of basic custom duty on imports or can be transferred/traded in the market.

Pursuant to above, during the year ended March 31, 2018, the Holding Company had received SEIS
scrips of Rs. 31.19 crore for financial year 2015-16 having validity fill Septemiber 30, 2019.

During the previous year ended March 31, 2019, the Holding Company has received SEIS scrips of
Rs. 55.82 crores for financial year 2016-17, having validity till October 21, 2020. During the current
year ended March 31, 2020, the Holding Company has also received SEIS scrips of Rs. 24.32 crores
and Rs. 15.87 crores for FY 2017-18 and FY 2018-19 respectively, having validity till June 20, 2021
and August 13, 2021 respectively.

The Holding Company has so far.utilized / sold Rs. 111.11 crore (March 31, 2019: Rs. 14.52 crore)
out of these scrips and considering the major expansion plans at IGI airport, the Holding company is
evaluating various options for utilization of remaining scripts. The Holding Company has accounted
the remaining scrips of Rs. 16.09 crore (March 31, 2019: 72.48 crore) at fair value of Rs. 15.41 crore
(March 31, 2019: Rs. 71.04 crore) (95.75% of face value of the scrips) and accounted any change in
fair value as “Other Incomes” in these financial statements.

The Scrips received under SEIS are in nature of Government Grant and is similar to the Serips
received earlier under Served from India Scheme (SFIS) of Foreign Trade Policy 2010-15. The
Holding company is of the view that as per the latest Arbitral Order dated December 27, 2018 in case
of SFIS Scrip, the Income from SEIS Scrip is out of the purv1ew of revenue definition as per OMDA.
Accordingly, management believes that, no Annual Fee is payable as per the provisions of OMDA,
and has not been provided in these financial statements.

The Hon’ble Orissa High Court vide Tudgement in W:P. N0.204637/2018, in the case of Safari Retreats

Private Limited, observed that the GST provisions w.r.t input tax credit allowability in respect of Civil

work are not in line with the objective of the Act, and accordingly, held that if an assessee is required
to discharge GST on the rentadl income, it is eligible to avail the Input Tax Credit (ITC) of GST w.r.t.
civil work. DIAL (the Holding Company) is engaged in rendering output supplies which is in the
nature of letting out space/ facilities to various airline operators and other parties/concessionaires, in
return for consideration, known by different nomenclatures and are leviable to GST. Hence, the

“Holding Company has availed the' GST ITC in respect of the costs for civil work incurred as part of
the Phase 3A. expansion project and. regular operations, upon .application .of the said judicial

pronouncemet. Further, department has filed an appeal in Hon’ble Supreme Court of India against
the judgement of Hon’ble Orissa High Court. Pending outcome of judgement of Hon’ble Supreme
Court of India, considering the judgement of Hon’ble Orissa High Court and based on the opinion
obtained by the Holding Company in this regard, the Management is of the view that GST ITC in
respect of such civil work is eligible to be availed by the Holding Company. Havmg regard to the




" Delhi International Airport Limited (formerly known as Delhi International Airport Private
Limited)

~ CIN. U63033DL2006PLC146936
Notes to the consolidated financial statements for the year ended March 31, 2020

(AN amounts’in Rupees Crores, unless otherwise stated)

same, GST ITC amounting to Rs. 254.01 crores has been claimed in GST return and disclosed under
“balance with statutory / Government authorities in financial statements (refer note 9).

Further a Writ Petition has also been filed by the company in the matter before Delhi High Court on

July 10, 2020, for ITC claim to be allowed of GST in respect of the civil works i.e. works contract

service and goods and services received by the company for construction of immoveable property

used for providing output taxable supplies. The writ is heard by the Hon’ble High Court on July 29,

2020 and has-issue notice to-the-respondents. Next hearing is fixed on September 15, 2020.

p) AERA vide its letter dated January 15, 2020 advised to implement the directions given by the Ministry
of Civil Aviation vide letter No, AV 13030/216/2016-ER (Pt. 2) dated January 8, 2020 wherein
charging of airport operator charge or fuel throughput charge in any manifestation should be
discontinued with immediate effect and asked AERA/ MoCA to consider the amount in this stream
and duly compensate the Airport-Operators -by recalibrating oftrer-tariffs during determinations of
airport tariffs. '

q) Leases

Holding Company as lessee

The Holding Company has taken office and residential space, information technology equipment
under lease arrangements. Office premises are obtained on lease for terms ranging from 0-10 years
and are renewable upon agreement of both the Holding Company and the lessor. There are no sub
leases. The lease payment for the year.(excluding taxes)-is-Rs. 7.68 crore-(March 31, 2019 Rs.-8.09

crore).
‘Right of use assets:
Particulars : Building
- : (Rs. in crore)
“As at April 01,2019 | 19.31
Additions : : 0.95
Deletions - (2.98)
- Depreciation during the year 3 (3.18)
As at March 31, 2020 ~ 14.10
Lease liability:
.| .Particulars . -Building
1 ’ {Rs. in crore)
‘| As at April 01,2019 18.60
Additions ' : 0.95
Deletions . ' (2.98)
Interest for the year 1.59
Repayment made during the year - - (3.59)
As at March 31, 2020 o . 14.57
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Maturity profile of Lease liability:

Year ended March 31,2020

Particulars within 1 year | 1-3 years 3.5 years Above 5 years | Total
Lease payments 2.77 6.04 4.73 1.03 14.57
Interest payments 1.38 1.82 0.58 0.01 3.79

Following amount.-has. been.recogn-ised in statement of profit.and loss.account:

Particulars i Amount
Depreciation on right of use asset _ ~13.18
 Interest on leage liabilities - 1.59
Expenses related to low valye assets (included under other expenses) 1.15
Expenses related to short term leases (included under other expenses) 2.95
1. Total amount recognized in statement of profit & loss account | 8.87

Operating lease: Holding Company as lessor
The Holding Company has sub-leased land and space to various parties under operating leases. The
leases have varying terms, escalation clauses and renewal rights.

The lease rentals received during the year (included in note 23) and future minimum rentals receivable
under non-cancellable operating leases are as follows:

Particulars | Amount
Income Received during the year ' 661.87
1 Receivables on non- cancelable leases ]
| Not later than one year 700.45
Later than one year but not Jater than five year 3,012.31
Later than five year 34,867.87
r) Revenue

For the year ended March 31, 2020, revenue from operatlons includes Rs. 59.12 crore (March 31,
2019: Rs. 49.02 crore) from the contract 11ab111ty balance at the begmmng of the period.
The Holding Company’s revenue from operations dlsaggregated by primary geographical markets is

as follows:
March 31, 2020
Particulars Aeronautical | Non-neronautical | Others | Total
[ India - 3 949,16 I 2,204.64 ] 75562 | 390942
| Qutside - | - ’ - 1 - ' -
Total 949.16 2,204.64 755.62 3,909.42
' March 31, 2019 .
Particulars Aeronautical Non-aeronautical | QOthers Total
India . 987.80 2,090.91 183.94 3,262.65
+ Outside. : 3 - : - - ! -
Total 987.80 g 2,090.91 183.94 3,262.65
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The Holding Company’s revenue from operations disaggregated by pattern of revenue recognition is

as follows:
March 31,2020
Particulars Aeronautical Non-acronautical | Others Total
Services rendered at 3 point in time 813.63 - - 813.63
| Services transferred over time : 13553 - 220464 | 75562 | 3,095.79
Total L 7 949.16 2,204.64 755.62 3,909.42
March 31, 2019
Particulars Aeronautical Non-aeronautical | Others Total
Services rendered at a point in time 766.18 - - 766.18
Services transferred over time 221.62 2,090.91 183.94 2,496.47
“Total 1 987.80 | 2,090:91 18394 | 3;26265

Reconciliation of revenue from operation recognised in the statement of profit and loss with the
contracted price: ‘

Particulars ‘ ~ March 31,2020 | March 31, 2019
| Revenue as per cantracted price | 3,904.62 , 3,257.85
Adjustments: :
‘|~ Significant financing component 4:80 : 4:80
Total ' 3,909.42 3,262.65

s) During the year 2018-19, Holding company had started the construction activities for phase 3A airport
expansion as per Master Plan. The Holding company has incurred Rs. 2,813.45 crores excluding GST
(including capital advances of Rs. 839.16 crores) till March 31, 2020 [March 31, 2019: Rs. 809.57
crores (including capital advances of Rs. 753.21 crores)] towards construction of phase 3A works,
which includes Inferest during construction of Rs. 117.15 crores as on"March 31, 2020 (March 31,
2019: Rs. NIL).

The Holding Company has capitalized the following expenses during construction, included in above,
being expenses related to phase 3A airport expansion project. Consequently, expenses disclosed under
the respective notes are net of amounts capitalized by the Holding company.

Particulars ) Ason ] Ason .
March 31, 2026 | March 31, 2019
Employee benefit expenses 16.67 8.03
Manpower hire charges : 8.84 | 235 |
{ Professional consultancy A S 8.627 0.01
Travelling and conveyance ’ 2.53 1.20
Others 1.04 0.90
Total : 37.70 12.49

(This space has been intentionally left blank)
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43. Additional information pursuant to Schedule Il of the Companies Act, 2013.

March 31, 2020
Share in other Share in Total
% of Share in profit and Comprehensive Comprehensive
S.. . Nameofthe | share — Net‘z.&ssets . logs Incom_e (OCI) Incomg.(TCI)
I N entity  [-holdi:| A% ' |
o. ‘ | pg | comsoli | - As% As % oof | - 1.
£ dated . consolida consolid | As % of
[ met | ted profit | [ ated | 4 consolida |
assets | Amount | andloss | Amount 0Cl1 Amount | ted TCI | Amount
Holding
Company
T | DIAL 100 9433 274246 (4479 I35 (101.26)-  11.27 (133:96) 2442 |
Subsidiary
] (-—-———m)-l ndian) 3 . - 8 -
1| DAPL 100 (0.00) (0.06) - 0.00 ] 0.00) - - 0.00 (6.00)
Associates
(Indian) _ )
© 1| TIMDAA 4990y 141 4088 3549 1042 | 189" 021 (383D -10.63
2 | DAPSPL 49.90.. 1.57. 4570  .(50.48). 14.82. (0.45) . (0.05). (81.02). | 1477,
3 | TFS | 40.00 . 0.29 849 (.78 2.87 | (0.45) | (0.05) | (15.47) | 2.82
4 | CELEBI 126003 234 6801 (35.18)| 10347 0.00 000} (56.66)} 1033
Digi Yatra | _ : '
5 | Foundation 2220 (0.00) 0.14) 0.48 (0.14) - - 0.77 0.14)
+ Joint Ventures
1| DASPL 50,00 075 - 21.86° (15.09) 443" (0:09) 0.01) | (24.25) 442
2 | DAFFPL .,_}_'26.00 243 70.63 | (34.30) | 1007 (0.00) {* (0.00)f (5524)| 10.07 |
" 3 | DDFSPL 49.90 633 184.07| (21822)] 6407 (1.80)] (020)| (35036)| 63.87
4 | WAISL[refer .
note 41 (3)(e)] - - - (8.21) 241 0.00 0.00 (13.22) 2.41
5 | GBHHPL 20.14 3.94 114.52 (26.84) 7.88 | = (0.36) (0.04) 43.01) 7.84
Total 329642 403t —ILI3 15144 |
‘Inter-company (13.39) | -(389.26) 577.90 | -(169:67) - - 930,72 | (169:67)
elimination/ )
i_adjustments - . » :
100.00' 2,907.16 100.00 | - (29.36) 100.00 1113 100.00 | (18.23) |
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March 31, 2019
‘ Share in other Share in Total
Share in profit and Comprehensive Comprehensive
S. % of Net Assets loss Income (OC Income (TCI)
N | Nwmeofthe | ghareh “As% I T as % O ~
o. y olding | consoli consolid of
] dated | ated | | consel - As %ol
net | | profit - | dated | 1 consolid
assets ‘| Amount 9| andloss | Amount 4 OCI 3 Amount i ated TCI | Amount |
Holding
Company :
1 | DIAL | 100 | 9291°| 2,718.04 | 23136 | (11177 9961 | (10.13) | 20845 | (121.90) |
" | Subsidiary
(Indian) ; _
1 [ DAPL C 100 (0.00) | (0.06) [~ 0.00f (0.00) | - f - f 0.00 | (0.00)
Associates
(Indijan) ' '
1| TIMDAA | 49901 135 3947 .(27.18) 1313 (049 0051 (22.54).| 1318
2 [ DAPSPL 4990 | 1,56 | . °45.57 |- . (16.52) 798 | (0.10) 0.01 [ (13.66) 7.99
3 | TFS | 4000 020] 595 (1D 153 (0.20) 002 (265 155
4 | CELEBI 4 26001 1974 57681 (11.70) 5654 0290 (0,091 (9.61) | 562 |
Joint Ventures '
(Indian)
1 | DASPL 50.00 0.70 20.57 | - (8.36) 4.04 0.00 (0.00) 6.91) 4.04
2| DAFFPL. | 2600 219] 6398 (2652)). 12.81] 000 (0.00). (21.90)}| 12.81 1.
3 WARBL 1 2600 016" 4771 693 = 335 (0:00) -0;00 - 5.73) 3.35-

- 4 | GBHHPL 2014 | 365| 10668 |  2.05 0.99) | -1 -1 1.6% 0.99)

" 5 | DDFSPL | 49.90 | 561 [ 164.12 F (141.90) |© 6855 0.88 I (0.09) (" (117.07) | 68.46 |
Total 3,226.77 4.28 (10.17) (5.89)
Inter-company (10.30) | (301.38) | 108.86 | (52.59) - - 89.93 | (52.59)
elimination/

-| -adjustments 1 b . ! | ) _ .
" Net S 100.00 | 2,925.39 | 100.00| (48.31) | 100.00 | (10.17) | 100.00 | (58.48)
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44. Certain amounts (currency value or percentages) shéwn in the various tables and paragraphs included
in these Financial Statements have been rounded off or fruncated as deemed appropriate by the .
management of the Holding Company.
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