
         

 
 
Thir
for t
 
 
 

 
Ite
No

1(a

1(a

1(a)

1(b

1(b

1(b)

1(

1(d

1(d

1(d)

1(d)

2 &

4 &

6

7

8

9 &

1

           (Registra

d Quarter A
the Period E

em 
o. 
  

a)(i) Conso
Comp

a)(ii) Expla

)(iii) (Loss

b)(i) 
 

State
Finan

b)(ii) Group

)(iii) Net A

(c) Conso

d)(i) State

)(ii) Chan

)(iii) Total 

)(iv) Sales

& 3 Audit 

& 5 Accou

6 Revie

7 Varia

8 Prosp

& 10 Divide

1 Intere

 Confi

ation no: 198700

And Nine Mo
Ended 30 Sep

olidated Stat
prehensive In

anatory Notes

s)/Earnings P

ments of Fin
ncial Position 

p’s Borrowing

Asset Value 

olidated Stat

ments of Cha

ges in Comp

Number of Is

s, Transfers, 

and Auditors

unting Policie

ew of Group P

nce from Pro

pects 

end 

ested Person

rmation By T

 
0827C) 

onths Unaud
ptember 201

TAB

tement of Pro
ncome 

s to Consolid

Per Ordinary S

ancial Positio
Variances 

gs 

tement of Ca

anges in Equ

pany’s Share 

ssued Share

Disposal, Ca

s’ Report 

es and Chan

Performance

ospect Statem

 Transaction

The Board Pu

dited Financ
14 

BLE OF CO

Description

ofit or Loss a

dated Statem

Share 

on and Comm

sh Flows and

uity 

Capital 

es Excluding T

ancellation an

ges in Accou

e 

ment 

ns Mandate 

ursuant to Ru

cial Stateme

ONTENTS

n 

nd Statemen

ment of Profit 

ments on Ma

d Explanator

Treasury Sha

nd/or use of T

unting Policie

ule 705(4) of 

nts and Div

nt of 

or Loss  

ajor Statemen

ry Notes 

ares 

Treasury Sha

es 

the Listing M

vidend Anno

P

nts of 
 

ares 

Manual 

1 

ouncement 

Page No. 

2 - 3 

4 - 6 

6 

7 - 8 

9 

9 

10 - 12 

13 -14 

14 

14 

15 

15  

15 

16   

16 

17  

17  

18 

19 



      

 
T
P

 
 

1
 
 

              (Regis

Third Quarte
Period Ende

1(a)(i) Consol

 

  Interes

  Interes

Net inte

  Gross w

  Chang
     unex

  Gross 

  Written
  Reinsu
    provis

  Reinsu

Net earn

  Fee an

  Investm

  Other i

Non-inte

Income 

  Busine

  Comm

  Staff co
  Genera

Operati

  Chang
  Reinsu
    provis
  Gross 

  Reinsu

Net clai

Operati
Allowan
   impair

(Loss)/p

Tax cred

  (Loss)/p

  (Loss)/p
    Owner

    Non-c

  (Loss)/p

 
 
 
 

stration no: 1987

er And Nin
ed 30 Septem

idated Statem

st income 

st expense 

erest income 

written premium

e in gross prov
xpired risks 

earned premiu

n premiums ced
urers’ share of c
sion for unexpir

ured premium e

ned premium 

nd commission 

ment income 

ncome 

erest income 

before operat

ess developmen

ission expense

osts 
al and administ

ng expenses 

e in provision f
urers’ share of c
sion for insuran
claims paid 

urers’ share of c

ms reversal/(i

ng profit befo
ces for loan los

rment of investm

profit before ta

dit/(expense) 

profit for the p

profit attributa
rs of the Comp

ontrolling inte

profit for the p

 
700827C) 

e Months U
mber 2014 

ment of Profit

ms 

vision for    

m revenue 

ded to reinsure
change in  
red risks 

expense 

revenue 

income 

ting expenses

nt expenses 

es 

trative expense

for insurance cl
change in 
nce claims 

claims paid 

ncurred) 

re allowances
sses and  
ments 

ax 

period 

able to: 
pany 

erests 

period 

Unaudited F

t or Loss for t

Note
1(a) 
(ii)

 

 

(a) 

 

 
 

 

rs  
 
 

 

(b) 

(c) 

(d) 

(e) 

 

s  

 

 

 
es  

(f) 

laims  

 

 

 

(g) 

s  
 

(h) 

 

(i) 

 

 
 

 

 

Financial Sta

the Third Qua

3rd Qtr
2014 

S$’000
6,216 

(1,519) 

4,697 

1,589 

 
917 

2,506 

(1,022) 
 

(498) 

(1,520) 

986 

1,897 

391 

60 

2,348 

8,031 

(203) 

(161) 

(3,290) 

(1,707) 

(5,361) 

524 
 

(479) 
(28) 

- 

17 

2,687 
 

(2,802) 

(115) 

9 

(106) 

 
(457) 

351 

(106) 

atements an

arter And Nine

3rd Qtr 
2013 

S$’000
7,049 

(1,796) 

5,253 

4,214 

 
(3,937) 

277 

(2,670) 
 

3,439 

769 

1,046 

2,682 

1,670 

487 

4,839 

11,138 

(220) 

(257) 

(3,389) 

(1,710) 

(5,576) 

1,000 
 

(717) 
(1,266) 

863 

(120) 

5,442 
 

(1,643) 

3,799 

(547) 

3,252    

 
2,836 

416 

3,252 

nd Dividend

e Months End

 
+/(-) 
%

9 mo
20

S$’
(11.8) 18,2

(15.4) (4,4

(10.6) 13,8

(62.3) 5,9

 
    NM 1,5

    NM 7,4

(61.7) (3,3
  

    NM (1,3

    NM (4,6

  (5.7) 2,8

(29.3) 6,6

 (76.6) 2,3

(87.7) 3

(51.5) 9,3

(27.9) 26,0

(7.7) (5

(37.4) (4

(2.9) (10,1

(0.2) (5,0

(3.9) (16,1

 (47.6) 2,3
 

 (33.2) (1,9
 (97.8) (4,4

(100.0) 3,0

    NM (9

(50.6) 8,8
 

70.5 (6,5

    NM 2,3

    NM (5

    NM 1,7

    NM 7

 (15.6) 9

    NM 1,7

d Announce

ded 30 Septem

onths 
014 
’000 

 9 m
2

S
274 21

473) (5

801 15

942 9

 
520 (2

462 6

313) (6
 

323) 1

636) (4

826 2

686 7

324 2

387 

397 10

024 28

574) 

448) 

118) (9

045) (5

185) (15

336 (3
 

918) 2
415) (1

057 

940) (1

899 11
 

567) (10

332 

562) 

770 

 

785 

985 1

770 

2

ement for th

mber 

months 
2013 

S$’000
+/(
%

1,222 (13

5,270) (15

5,952 (13

9,718 (38

 
2,927) 

 
     N

6,791 9

6,274) (47
 

1,672      N

4,602) 0

2,189 29

7,907 (15

2,258      2

646 (40

0,811 (13

8,952 (10

(595) (3

(538) (16

9,431) 7

5,154) (2

5,718) 3

3,969)      N
 

2,763      N
1,311)    N

880    N

1,637)  (42

1,597 (23
 

0,678)   (38

919  153

(416) 35

503       N

  

(675)      N

1,178   (16

503      N

2 

he 

(-) 
%
3.9) 

5.1) 

3.5) 

8.9) 

NM 

9.9 

7.2) 
 

NM 

0.7 

9.1 

5.4) 

2.9 

0.1) 

3.1) 

0.1) 

3.5) 

6.7) 

7.3 

2.1) 

3.0 

NM 
 

NM 
NM 

NM 

2.6) 

3.3) 
 

8.5) 

3.8 

5.1 

NM 

NM 

6.4) 

NM 



  

 3

Consolidated Statement of Comprehensive Income for the Third Quarter And Nine Months Ended 30 September  
 

 
 
 

Note 
1(a) 
(ii) 

3rd Qtr 
2014 

S$’000 

 3rd Qtr 
2013 

S$’000 

 
+/(-) 
% 

9 months 
2014 

S$’000 

 9 months 
2013 

S$’000 

 
+/(-) 
% 

(Loss)/profit for the period  (106) 3,252      NM 1,770 503 NM 
     

Other comprehensive income     
Items that are or may be reclassified  
  subsequently to profit or loss     
  Net change in fair value of available-for-sale 
     financial assets 

 
(j) 

 
  2,993 

 
(106) 

    
     NM 

 
3,164 

 
(235) 

  
NM 

  Net change in fair value of available-for-sale    
     financial assets reclassified to profit or loss 

 
(k) 

 
- 

 
(1,335) 

  
(100.0) 

 
(1,067) 

 
(1,485) 

 
(28.1) 

   Foreign currency translation differences 
     of foreign operations  

 
(l) 

 
740 

 
(3,145) 

 
     NM 

 
883 

 
(2,505) 

 
NM 

  Tax on other comprehensive income (508) 244      NM (356) 292 NM 

Other comprehensive income for  
   the period 3,225 (4,342)      NM 2,624 (3,933) NM 
Total comprehensive income for  
   the period 3,119 (1,090)      NM 4,394 (3,430) NM 
      
Attributable to:      

   Owners of the Company 2,552 (1,373)      NM 3,203 (4,644) NM 

   Non-controlling interests 567 283   100.4 1,191 1,214 (1.9) 

Total comprehensive income for 
      the period 3,119 (1,090)      NM 4,394 (3,430) NM 

 
 
NM – not meaningful/more than +/- 200% 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  

 4

1(a)(ii) Explanatory Notes to Consolidated Statement of Profit or Loss  
 
The following items have been included in arriving at Group net profit for the period: 
 

 3rd Qtr 
2014 

S$’000 

3rd Qtr  
2013 

S$’000 

 
+/(-) 
% 

9 months 
2014 

S$’000 

9 months 
2013 

S$’000 

 
+/(-) 
% 

Investment income   
- dividend, fee and interest income 483   216 123.6 1,257 771  63.0
- gain on disposal of equity securities 237 1,554 (84.7) 351 1,800 (80.5)
- gain on partial redemption of convertible loan - - - 1,067 -    NM
-    net change in fair value of financial assets  

   through profit or loss (333)
 

(104)
 

  NM
 

(356) 
 

(328)
 

8.5
- amortisation of held-to-maturity debts securities (7) 4 NM (6) 15   NM
- exchange gain 11 - NM 11 -  NM
 391 1,670 (76.6) 2,324 2,258      2.9 

Gain on disposal of property, plant and equipment - - - 6 16 (62.5) 
  
Amortisation of intangible assets (78) (103) (24.3) (237) (345) (31.3) 

Depreciation of property, plant and equipment (250) (241) 3.7 (737) (758) (2.8) 
      
Exchange loss, net (14) (24)   (41.7) (63) (57) 10.5 

Reversal of/(provision for) unexpired risks, 
   net of reinsurers’ share 

   
   

-    change in gross provision for unexpired risks  917 (3,937)     NM 1,520 (2,927)      NM 
- reinsurers’ share of change in 

provision for unexpired risks (498) 
 

3,439 
 

    NM 
 

(1,323) 
 

1,672 
 

     NM 
 419 (498) NM 197 (1,255)      NM 

Claims reversal/(incurred), net of reinsurers’ share      
- net change in provision for insurance claims 45 283   (84.1) 418 (1,206)      NM 
- net claims paid (28) (403) (93.1) (1,358) (431)      NM 

 17 (120) NM (940) (1,637) (42.6) 

Allowances for loan losses  
     and impairment of investments 

   
   

- loans and receivables (2,796) (1,643)   70.2 (6,419) (10,675)  (39.9) 
- equity securities  (6) -      NM (148) (3)      NM 
 (2,802) (1,643)  70.5 (6,567) (10,678)   (38.5) 

Tax credit/(expense)      
- current tax expense (396) (490) (19.2) (1,103) (1,855) (40.5) 
- deferred tax credit/(expense) 425 (263)   NM 565 1,201   (53.0) 
- (under)/over provision of prior years’ tax      (20) 206 NM (24) 238    NM 

 9 (547)     NM (562) (416)   35.1 
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1(a)(ii) Explanatory Notes to Consolidated Statement of Profit or Loss (cont’d) 
 
 
Comments on Major Consolidated Statement of Profit or Loss Variances 

 
 

(a) The decrease in net interest income for 3rd Quarter 2014 (“3Q 2014”) and nine months of 2014 
(“9M 2014”) was mainly due to lower factoring volume and lower average loan assets. 
 

(b) The drop in gross written premiums of the insurance subsidiary, ECICS Limited (“ECICS”) for 
3Q 2014 and 9M 2014 was largely due to lower bonds and guarantee business.  With a write 
back on change in gross provision for unexpired risks as compared to a charge for the 
corresponding periods last year, gross earned premium revenue for 3Q 2014 and 9M 2014 
rose by 9 times and 10% respectively.  After accounting for premium ceded to reinsurers, net 
earned premium revenue was lower by 6% to $1.0 million for 3Q 2014 but higher by 29% to 
$2.8 million for 9M 2014. 

 
(c) The lower fee and commission income for 3Q 2014 and 9M 2014 was mainly due to lower 

underwriting commission income and lower factoring service fee on lower factoring, bonds and 
guarantee business volume. 

 
(d) Lower investment income for 3Q 2014 was mainly due to higher mark-to-market loss on quoted 

equity investments from a weaker market sentiment as well as lower gain on disposal of quoted 
equity securities, partly offset by higher dividend income received. 

 
(e) Lower other income was mainly due to lower bad debts recoveries from factoring and loan 

accounts previously written off. 
 
(f) Operating expenses for 3Q 2014 declined 4% mainly on commission expenses from lower 

broker-referred insurance business.  Higher operating expenses for 9M 2014 were mainly from 
increased staff costs linked to headcount growth, mitigated by lower commission and business 
related expenses.   

 
(g) No significant claims provisions were made in 3Q 2014 and 9M 2014.  For 9M 2014, the net 

claims incurred were mainly related to net claims paid for claims previously provided coupled 
with specific provision for claims, partly offset by reversal for claims incurred but not reported.   

 
(h) Higher allowances for loan losses for 3Q 2014 were mainly due to additional impairments 

required for Malaysia operations.  Lower allowances for loan losses for 9M 2014 were mainly 
due to lower individual impairments required as compared with 2013 which included the full 
provision of $4.1 million set aside against the business failure of a client.  
 

(i) The tax credit for 3Q 2014 resulted from lower chargeable income and a deferred tax credit.  
For 9M 2014, the higher tax expense resulted from lower deferred tax credit and under 
provision of prior years’ tax.  
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1(a)(ii) Explanatory Notes to Consolidated Statement of Profit or Loss (cont’d) 
 
 
Comments on Major Consolidated Statement of Comprehensive Income Variances 

 
 
(j) For both 3Q 2014 and 9M 2014, there was a valuation gain of $2.9 million on the property-

related investments of the Group. 
 

(k) For both 2014 and 2013, there was a reclassification from other comprehensive income - net 
change in fair value of available-for-sale financial assets to profit or loss due to a cash receipt 
of $3.0 million on partial repayment of a convertible loan and disposal of equity securities 
respectively. 

 
(l) The foreign currency translation differences arose from the translation of financial statements of 

foreign operations whose functional currencies were different from that of the Group’s 
presentation currency.  For 3Q 2014, the translation gain was mainly due to the strengthening 
of Thai Baht of the Thailand subsidiary for translation against the Singapore Dollar as at 30 
June 2014.  The translation gain for 9M 2014 was mainly due to the strengthening of currencies 
of the regional subsidiaries, in particular the Thai Baht, for translation against the Singapore 
Dollar as at 31 December 2013. 
 

1(a)(iii) (Loss)/Earnings Per Ordinary Share 
 

 
Group 

 
 

3rd Qtr 
2014 

3rd Qtr 
2013 

9 months 
2014 

 9 months 
   2013 

(Loss)/Earnings per share     
-  on weighted average number of ordinary shares in issue (cents) (0.30) 1.89 0.52 (0.45) 

-  on fully diluted basis (cents) (0.30) 1.89 0.52 (0.45) 

 
  

(Loss)/Earnings per ordinary share on existing issued share capital is computed based on the weighted 
average number of shares in issue during the financial period of 150,387,866 (30 September 2013: 
150,387,866).   
 
The basic and fully diluted (loss)/earnings per ordinary share are the same as the Group did not have any 
potential dilutive ordinary share outstanding for the above reporting financial periods.  
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1(b)(i)  Statement of Financial Position 
 

  Group Company 

  
Note 

30/09/2014 
S$’000 

31/12/2013 
S$’000 

30/09/2014 
S$’000 

31/12/2013 
S$’000 

Non-current assets      
Property, plant and equipment  17,335 17,639 15,224 15,685 
Intangible assets  564 348 162 176 
Subsidiaries  - - 67,703 67,703 
Other investments (a) 51,009 31,288 7,535 7,906 
Loans, advances, hire purchase 
   and leasing receivables 

 
(b) 51,420 

 
50,971 

 
42,129 

 
36,212 

Deferred tax assets  4,829 4,558 184 36 
  125,157 104,804 132,937 127,718 
Current assets     
Reinsurers’ share of insurance 
    contract provisions 

 
 

9,548 
 

12,789 
 

- 
 

- 
Insurance receivables  1,064 1,192 - - 
Trade and other receivables (c) 210,223 206,505 107,196 93,127 
Other investments (d) 21,106 11,688 - 2,354 
Derivative financial assets (e) 220 580 220 580 
Cash and cash equivalents (f) 28,466 62,142 7,551 8,828 
  270,627 294,896 114,967 104,889 

Total assets  395,784 399,700 247,904 232,607 

Equity      
Share capital  88,032 88,032 88,032 88,032 
Other reserves (g) (5,105) (7,523) 806 1,485 
Accumulated profits  44,824 47,047 20,247 22,445 
Equity attributable to 
   owners of the Company  

 
127,751 

 
127,556 

 
109,085 

 
111,962 

Non-controlling interests  10,609 10,078 - - 
Total equity  138,360 137,634 109,085 111,962 
    
Non-current liabilities      
Interest-bearing borrowings (h) 28,282 33,591 20,928 25,672 
Employee benefits  893 763 - - 
Deferred tax liabilities  33 29 - - 

  29,208 34,383 20,928 25,672 

Current liabilities      

Trade and other payables  9,266 11,091 6,000 7,491 
Insurance payables  1,912 3,145 - - 
Interest-bearing borrowings (h) 199,130 190,639 111,424 86,779 
Insurance contract provisions for       
- gross unexpired risks  14,378 15,898 - - 
- gross insurance claims  2,539 4,875 - - 
Current tax payable  991 2,035 467 703 
  228,216 227,683 117,891 94,973 
Total liabilities  257,424 262,066 138,819 120,645 

Total equity and liabilities  395,784 399,700 247,904 232,607 
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Comments on Major Statements of Financial Position Variances 
 

 
(a) The increase in other investments under non-current assets was mainly due to the Group’s 

additional participation coupled with the valuation gain in the existing property-related investments 
and ECICS’ purchase of debts securities. 

 
(b) The increase in loans, advances, hire purchase and leasing receivables under non-current assets 

of the Group and the Company was mainly due to new loans drawdown at Company level, partly 
offset by the reclassification of receivables maturing within the next twelve months to current 
assets - trade and other receivables. 

 
(c) The increase in trade and other receivables under current assets of the Group and the Company 

was mainly due to the reclassification explained in (b) above and new loans drawdown at 
Company level, partly offset by lower factoring receivables.   

 
(d) The increase in other investments under current assets of the Group was mainly due to ECICS’ 

purchase of debt securities, partly offset by the second capital return on investment in a 
convertible loan at Company level. 

 
(e) The decrease in derivative financial assets was due to the fair value loss on quoted warrants. 
 
(f) The Group’s cash and cash equivalents comprise fixed deposits of $16.5 million and cash at 

banks and in hand of $12.0 million.  The decrease in the cash balances resulted mainly from 
ECICS’ purchase of new investments. 

 
(g) The improvement in the Group’s other reserves was mainly due to the valuation gain on the 

property-related investments as well as the translation gain from the strengthening of currencies 
of the regional subsidiaries for translation against the Singapore Dollar as explained in notes (j) 
and (l) under page 6. 

 
(h) The decrease in interest-bearing borrowings under non-current liabilities of the Group and the 

Company was mainly due to the reclassification of interest-bearing borrowings maturing within the 
next twelve months to current liabilities.  The Group’s overall interest-bearing borrowings 
increased from $224.2 million as at 31 December 2013 to $227.4 million as at 30 September 2014 
mainly due to additional borrowings to fund new loans drawdown.  
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1(b)(ii)     Group’s Borrowings 
 
 

 Unsecured 
 As at 30/09/2014 

$’000 
As at 31/12/2013 

S$’000 

Amount repayable in one year or less, or on demand 199,130 190,639 
Amount repayable after one year 28,282 33,591 
 227,412 224,230 

 
 

Details of any collateral 
 

Nil. 
 
 
1(b)(iii)    Net Asset Value 

 
 

 Group Company 

 30/09/2014 31/12/2013 30/09/2014 31/12/2013 
Net asset value per ordinary share     
  based on issued share capital      
  at end of the financial period (cents) 84.9 84.8 72.5 74.4 
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1(c)  Consolidated Statement of Cash Flows for the Third Quarter And Nine Months Ended 30 
September 

 
  

 
 
 

Note 

 3rd Qtr 
2014 

S$’000 

3rd Qtr 
2013 

S$’000 

9 months 
2014 

S$’000 

9 months 
2013 

S$’000 

Cash flows from operating activities   

(Loss)/profit for the period (106) 3,252 1,770 503 

Adjustments for:  

  Amortisation of intangible assets and 
     held-to-maturity debt securities 85 

 
98 

 
243 

 
329 

  Net foreign exchange loss/(gain) 52 (187) 76 (241) 

  Depreciation of property, plant and equipment  250 241 737 758 

  Gain on disposal of equity securities  (237) (1,554) (351) (1,800) 

  Gain on partial redemption of a convertible loan  - - (1,067) - 

  Gain on disposal of property, plant and equipment  - - (6) (16) 
  Net change in fair value of financial assets  

through profit or loss  
 

 
333 

 
104 

 
356 

 
328 

  Allowance for impairment of investments  6 - 148 3 

  (Reversal of)/provision for, net of reinsurers’ share      

-  unexpired risks  (419) 498 (197) 1,255 

-  insurance claims  (45) (283) (418) 1,206 

  Interest income  (6,216) (7,049) (18,274) (21,222) 

  Interest income from investments and fixed deposits  (319) (186) (829) (715) 

  Dividend income from investments  (164) (30) (428) (56) 

  Interest expense  1,519 1,796 4,473 5,270 

  Fixed assets written off  2 1 20 1 

  Tax (credit)/ expense  (9) 547 562 416 
Operating cash flows before changes 
  in working capital 

 
 

(5,268) 
 

(2,752) 
 

(13,185) 
 

(13,981) 
  
Changes in working capital:      

Factoring receivables  1,977 434 12,419 (11,569) 

Factoring amounts due to clients  (171) 393 (708) 549 
Loans, advances, hire purchase and  
   leasing receivables 

 
 

(6,692) 
 

15,036 
 

(14,434) 
 

24,824 
Insurance and other receivables  2,044 584 1,110 1,757 

Trade, other and insurance payables  786 1,916 (2,320) 924 

Cash (used in)/from operations  (7,324) 15,611 (17,118) 2,504 
  
Interest received  6,588 7,199 19,006 22,022 

Interest paid  (1,475) (1,807) (4,488) (5,218) 

Taxes paid, net  (924) (1,367) (2,491) (3,128) 

Net cash (used in)/from operating activities (a) (3,135) 19,636 (5,091) 16,180 
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1(c)  Consolidated Statement of Cash Flows for the Third Quarter And Nine Months Ended 30 
September (cont’d) 

 
  

  
 

Note 

3rd Qtr 
2014 

S$’000 

3rd Qtr 
2013 

S$’000 

9 months 
2014 

S$’000 

9 months 
2013 

S$’000 

Cash flows from investing activities      

Proceeds from sale of property, plant and equipment  - (6) 6 35 

Purchase of property, plant and equipment  (54) (44) (430) (127) 

Purchase of intangible assets  (52) (27) (453) (101) 

Purchase of investments  (13,346) (9,000) (37,026) (17,464) 

Proceeds from redemption/disposal of investments  5,184 6,725 11,263 23,307 

Dividend received from investments  164 30 428 56 

Net cash (used in)/from investing activities (b) (8,104) (2,322) (26,212) 5,706 

      

Cash flows from financial activities      

Dividends paid      

- by the Company  - - (3,008) (3,008) 

- by a subsidiary company to non-controlling interests  - - (660) (635) 
Proceeds from/(repayments of) interest-bearing  
   borrowings  

 
2,769 

 
(11,009) 

 
1,049 

 
(5,869) 

Net cash from/(used in) financing activities    (c) 2,769 (11,009) (2,619) (9,512) 

      
Net (decrease)/increase in cash and cash 
   equivalents 

 
(d) (8,470)

 
6,305

 
(33,922) 

 
12,374

Cash and cash equivalents at beginning of period  36,691 59,632 62,142 53,356 

Effect of exchange rate fluctuations on cash held  245 (621) 246 (414) 

Cash and cash equivalents at end of period  28,466 65,316 28,466 65,316 

      
Analysis of cash and cash equivalents      

Fixed deposits  16,463 51,444 16,463 51,444 

Cash at banks and on hand  12,003 13,872 12,003 13,872 

Cash and cash equivalents at end of period  28,466 65,316 28,466 65,316 
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Explanatory Notes to Consolidated Statement of Cash Flows  

 
(a) Net cash (used in)/from operating activities 

  
The net cash used in operating activities in 3Q 2014 and 9M 2014 was mainly due to drawdown of 
loans, advances, hire purchase and leasing receivables, partly offset by repayment of factoring 
receivables.  In comparison, net cash from operating activities in the corresponding periods last 
year resulted mainly from repayment of loans, advances, hire purchase and leasing receivables, 
partly offset by drawdown of factoring receivables. 
 

(b) Net cash (used in)/from investing activities  
 

The net cash used in investing activities in 3Q 2014 and 9M 2014 resulted mainly from higher 
purchase of investments and lower proceeds from redemption/disposal of equity and debt securities 
as compared to the same periods last year. 
 
Details of the purchase of investments of $13.3 million and proceeds from redemption/disposal of 
investments of $5.2 million for 3Q 2014 are as follows:- 

 
 
 

Details 

 
 

Purchase of 
investments 

 

Proceeds from 
redemption/ 
disposal of 
investments 

 S$’000 S$’000 
ECICS Limited *   

- Quoted equity securities 9,350 3,015 
- Quoted debt securities 1,500 - 
- Unquoted debts securities  2,496 2,042 

IFS Group (excluding ECICS Limited)   

- Unquoted fund - 127 
Total 13,346 5,184 

 
* MAS regulated insurance company, within the exception of Rules 704(17) and 704(18) of the Listing Manual. 

 
 (c)  Net cash from/(used in) financing activities 
 
 The net cash from financing activities in 3Q 2014 resulted from additional interest-bearing 

borrowings to fund new loans drawdown. The net cash used in financing activities in the 
corresponding period last year was due to utilisation of surplus funds for repayments of interest-
bearing borrowings.      

 
(d) Net (decrease)/increase in cash and cash equivalents 

  
 Overall, the net decrease in cash and cash equivalents for 3Q 2014 and 9M 2014 resulted mainly 

from net cash used in operating activities, higher purchase of investments and lower proceeds from 
redemption/disposal of equity and debt securities, partly offset by proceeds from interest-bearing 
borrowings.   

 
 



  

 13

1(d)(i)  Statements of Changes in Equity 
 
 
 

 Attributable to owners of the Company   

 
 
 
Group 

 
Share 
capital 
S$’000 

 
Capital 
reserve 
S$’000 

Fair 
value 

reserve 
S$’000 

 
Translation 

reserve 
S$’000 

 
Accumulated 

profits 
S$’000 

 
 

Total 
S$’000 

Non- 
controlling 
interests 
S$’000 

 
Total 
equity 
S$’000 

2013        

At 1 January 2013 * 88,032 (422) 2,046 (4,869) 54,962 139,749        9,564 149,313 

Total comprehensive income 
  for 1st half 

 
 

 
 

 
 
 

 
    

(Loss)/profit for 1st half - - - - (3,511) (3,511) 762 (2,749) 
Other comprehensive income - - (231) 471 - 240 169 409 

Total comprehensive income 
  for 1st half 

 
- 

 
- 

 
(231) 

 
471 

 
(3,511) 

 
(3,271)

 
931 

 
(2,340) 

Dividends paid to owners 
   of the Company 

 
- 

 
- 

 
- 

 
- 

 
(3,008) 

 
(3,008)

 
- 

 
(3,008) 

Dividends paid to non- 
   controlling interests 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

 
(635) 

 
(635) 

At 30 June 2013 88,032     (422) 1,815 (4,398) 48,443 133,470 9,860 143.330 

Total comprehensive income  
  for 3rd quarter 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

Profit for 3rd quarter - - - - 2,836 2,836 416 3,252 

Other comprehensive income - - (1,197) (3,012) -  (4,209) (133) (4,342) 

Total comprehensive income 
  for 3rd quarter -

 
- 

 
(1,197) 

 
(3,012) 

 
2,836 

 
(1,373)

 
283 

 
(1,090) 

At 30 September 2013 88,032 (422) 618 (7,410) 51,279 132,097 10,143 142,240 

     

2014     

At 1 January 2014 88,032 (236) 1,507 (8,794) 47,047 127,556   10,078 137,634 

Total comprehensive income 
  for 1st half 

 
 

 
 

  
 
 

 
 

 
 

 
 

Profit for 1st half           - - - - 1,242 1,242 634 1,876 
Other comprehensive income - - (744) 153 - (591) (10) (601) 

Total comprehensive income 
  for 1st half 

 
          - 

 
- 

 
(744) 

 
153 

 
1,242 

 
651 

 
624 

 
1,275 

Dividends paid to owners 
  of the Company 

 
- 

 
- 

 
- 

 
        - 

 
(3,008) 

 
(3,008) 

 
- 

 
(3,008) 

Dividends paid to non- 
  controlling interests 

 
- 

 
- 

 
- 

 
        - 

 
- 

 
- 

 
(660) 

 
(660) 

At 30 June 2014 88,032 (236) 763 (8,641) 45,281 125,199 10,042 135,241 

Total comprehensive income 
  for 3rd quarter 

 
 

 
 

 
 

 
 

 
 

   

(Loss)/profit for 3rd quarter - - - - (457) (457) 351 (106) 

Other comprehensive income - - 2,485 524 - 3,009 216 3,225 

Total comprehensive income 
  for 3rd quarter 

 
- 

 
- 

 
2,485 

 
524 

 
(457) 

 
2,552 

 
567 

 
3,119 

At 30 September 2014 88,032 (236) 3,248 (8,117) 44,824 127,751 10,609 138,360 

 
 

* The figures have been restated due to change in accounting policy on premium recognition of the Group’s insurance subsidiary. 
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1(d)(i)  Statements of Changes in Equity (cont’d) 
 
 

 
 
 
Company 

 
Share 
capital 
S$’000 

 
Fair value 
reserve 
S$’000 

 
Accumulated 

profits 
S$’000 

 
Total 
equity 
S$’000 

2013     

At 1 January 2013 88,032 2,941 22,742 113,715 

Total comprehensive income for 1st half     

Loss for 1st half - - (2,605) (2,605) 

Other comprehensive income - (20) - (20) 

Total comprehensive income for 1st half - (20) (2,605) (2,625) 

Dividend paid - - (3,008) (3,008) 

At 30 June 2013 88,032 2,921 17,129 108,082 

Total comprehensive income for 3rd quarter     

Profit for 3rd quarter - - 1,546 1,546 

Other comprehensive income - (1,074) - (1,074) 

Total comprehensive income for 3rd quarter - (1,074) 1,546 472 

At 30 September 2013 88,032 1,847 18,675 108,554 

     

2014     

At 1 January 2014 88,032 1,485 22,445 111,962 

Total comprehensive income for 1st half     

Profit for 1st half - - 465 465 

Other comprehensive income - (714) - (714) 

Total comprehensive income for 1st half - (714) 465 (249) 

Dividend paid - - (3,008) (3,008) 

At 30 June 2014 88,032 771 19,902 108,705 

Total comprehensive income for 3rd quarter     

Profit for 3rd quarter - - 345 345 

Other comprehensive income - 35 - 35 

Total comprehensive income for 3rd quarter - 35 345 380 

At 30 September 2014 88,032 806 20,247 109,085 

 
 
1(d)(ii) Changes in Company’s Share Capital 

Since 31 December 2013, there was no change in the issued share capital of the Company.  The share 
capital of the Company as at 30 September 2014 was 150,387,866 ordinary shares. 
 
There were no outstanding convertibles as at 30 September 2014 (30 September 2013: Nil). 
 

1(d)(iii) Total Number of Issued Shares Excluding Treasury Shares  
 
The total number of issued shares as at 30 September 2014 was 150,387,866 (31 December 2013: 
150,387,866 issued shares).  The Company does not hold any treasury shares as at 30 September 2014 
30 September 2013: Nil). 
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1(d)(iv) Sales, Transfers, Disposal, Cancellation and/or use of Treasury Shares  
 
Not applicable. 
 
 

2 Audit 
 
The figures have not been audited or reviewed by the Company’s auditors. 
 
 

3  Auditors’ Report 
  
 Not applicable. 
 
 
4       Accounting Policies 
 

Except as disclosed in paragraph 5, the Group has applied the same accounting policies and methods of 
computation in the financial statements for the current financial period as compared with those of the 
audited annual financial statements for the year ended 31 December 2013.  

 
 
5 Changes in Accounting Policies 
 

The financial statements are prepared in accordance with Singapore Financial Reporting Standards 
(FRSs). 

 
For the current financial period, the Group adopted the new/revised FRSs that are effective for annual 
periods beginning on or after 1 January 2014.  The following are the new or amended FRSs that are 
relevant to the Group: 
 

- Revised FRS 27 Separate Financial Statements 
- Revised FRS 28 Investments in Associates and Joint Ventures 
- FRS 110 Consolidated Financial Statements 
- FRS 111 Joint Arrangements 
- FRS 112 Disclosure of Interests in Other Entities 
- Amendments to FRS 32 Offsetting Financial Assets and Financial Liabilities 
- Amendments to FRS 36 Recoverable Amount Disclosures for Non-Financial Assets 
- Amendments to FRS 39 Novation of Derivatives and Continuation of Hedge Accounting  
 
The adoption of the above amended FRS does not have any significant impact on the financial statements 
for the financial period under review. 
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6 Review of Group Performance  
 
3rd Quarter 2014 (“3Q 2014”) versus 3rd Quarter 2013 (“3Q 2013”) 

 
Group’s operating profit before allowances for 3Q 2014 of $2.7 million was 51% lower compared to $5.4 
million for 3Q 2013 due to lower operating income, mitigated by net claims reversal and lower operating 
expenses.  After taking into account higher allowances for loan losses, the Group reported a net loss of 
$106,000 compared to a net profit of $3.3 million for 3Q 2013. 
 
9 months of 2014 (“9M 2014”) versus 9 months of 2013 (“9M 2013”) 
 
The Group reported a higher net profit of $1.8 million compared to $0.5 million a year ago.  The better 
results came mainly from lower net claims incurred and allowances for loan losses, partly offset by lower 
revenue and higher operating expenses.  Net profit attributable to shareholders was $0.8 million. 
 
Revenue dropped 10% on lower net interest income and non-interest income but helped by higher net 
earned premium revenue.    
 
Total operating expenses rose 3% to $16.2 million, mainly from higher staff costs. 
 
The Group’s loan assets including factoring receivables outstanding were $334.9 million as at 30 
September 2014 (as at 31 December 2013: $335.6 million).  This was a decrease of 6% against the bases 
of $355.4 million as at 30 September 2013 due mainly to lower factoring receivables. 
 
For the regional operations, our Thailand subsidiary reported a net profit after non-controlling interests of 
$2.7 million, down 16% from $3.2 million in 2013 mainly on higher allowances for loan losses.  Our 
Indonesia subsidiary posted a lower net profit of $181,000 compared to $223,000 in 2013 mainly on lower 
revenue but helped by lower allowances for loan losses.  Our Malaysia subsidiary reported net loss of 
$1.2 million compared to net profit of $667,000 in 2013, mainly due to lower business volume and higher 
allowances for loan losses. 
 
Overall, regional operations recorded lower net profit after non-controlling interests of $1.1 million 
compared to $3.5 million in 2013.     
 
The Group reported substantial increase in other comprehensive income - net change in fair value of 
available-for-sale financial assets of $2.9 million.  These related mainly to the Group’s property-related 
investments. 
 
  

7 Variance from Prospect Statement 
  

The current announced results are in line with the prospect statement as disclosed in the Group’s 2nd 

Quarter 2014 results announcement dated 8 August 2014. 
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8 Prospects    

 
The Group continues to face challenges from competition and weaker market conditions, making it difficult 
to show significant business growth.  The Group expects to incur additional impairment on loan losses that 
could affect profitability for the entire year.  
 
The business outlook in Singapore is flat in the face of high liquidity in the banking system, low interest 
rates and keen competition.  In Thailand, the business outlook is recovering from the economic slowdown 
in 2014, expressed through normalizing volumes for factoring and equipment financing.  In Malaysia, the 
number of government contracts being awarded in 3Q 2014 was fewer than expected, and this weak trend 
is likely to continue into the final quarter, which resulted in a reduced number of deals in the pipeline.  In 
Indonesia, the increase in the number of new clients and renewals of existing accounts have resulted in 
positive growth in factoring volumes, interest and fee-based incomes.  
 
ECICS is now writing Contractors All Risk, Work Injury Compensation, Foreign Worker Medical and Cargo 
Insurance.  Other classes of general insurance products are planned to be written in the coming months, 
offset by a dip in the revenue for bonds due to an easing of the HDB building program and a slowdown in 
private property development.  
 
The Group is alert to the changing economic landscape and will seek to exploit from market opportunities. 
The Group is also considering new business initiatives to expand its regional network and business 
activities.   
 
 

9 Dividend 
 
(a) Current financial period reported on 
  
 Nil. 
 
(b) Corresponding period of the immediately preceding financial year 
   
 Nil. 
 
(c) Dividend payment date 
 

Not applicable. 
 

(d) Book closure date  
 

Not applicable. 
 
 

10 If no dividend has been declared (recommended), a statement to that effect 
 
No dividend is declared for the period ended 30 September 2014 (30 September 2013: Nil). 
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11 Interested Person Transactions Mandate 
 
 

There is no general mandate obtained from shareholders on Interested Person Transactions. 
 
 
 
 

By Order of the Board 
 
 
 
 
Chionh Yi Chian 
Company Secretary 
7 November 2014 




