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HAFARY HOLDINGS LIMITED
For the Period Ended 30 June 2017

1{a){i) Statement of comprehensive income (for the Group) together with a comparative statement for the corresponding period of the
immediately preceding financial year,

Group Group
Unaudited | Unaudited Unaudited | Unaudited
2Q2017 | 2Q2016 | Increase/ | HY2017 | HYy2018 Increasef
(3 months) | {3 months)| (Decrease)j (6 moaths)| (6 months)j (Decrease}
55000 S§'000 % S$000 S5$'000 Ya

Revenue 29,818 27,453 88 55,091 49,219 11.9
Dividend Income - 12 N.M. - 12 MM
Interest Income 14 21 (33.3) 35 38 {10.3)
Other Gains 437 179 1441 227 454 {50.0)
Changes in Inventories of Finished Goods 1,898 385 393.0 1,842 520 254.2
Purchases and Related Cosis (19,340):  {16,7586) 15.5 (34,284)| {29,962} 14.4
Employee Benefits Expanses {4,545} {4,169) 9.0 (8,208) {B,428) 57
Amortisation and Depraclation Expense (1,523} {904) 68.5 {3,0386) (1,778) 70.8
Impairment Losses (507) (31) 1,535.5 (834) (228) 265.8
Other Losses (512) (226} 126.5 (254) {348) (27.0}
Finance Gosts (8786) (576} 52,1 (1.730)] (1,222 416
Other Expenses (862 (2702 1.5)] (5743)] (5,398} 6.4
Share of Profit from an Equity-Accounted Assoclate 788 416 89.4 1,252 620 101.9
Share of Profit {Loss) from an Equity-Accounted Jaint Venture 14 19 {26.3) {153} (71} 1165
Profit Before Tax 2,995 3,121 (4.0} 3,508 3,432 2.1
Income Tax Expense (445) {440) 1.1 (517) (482) 7.3
Proflt, Net of Tax 2,550 2,681 (4.8} 2,988 2,950 1.3
Cther Comprehensive Loss:
ltems that may be reclassified subsequantly to Profit or Loss:
Exchange Differences on Translating Foreign Operations, Net of Tax (62) {255} (756.7) (458) {957} (52.0}
Other Comprehensive Loss for the Period, Net of Tax (62) {256) {75.7) {459} {957) {52.0}
Totat Comprehensive Income 2488 2,426 2.8 2,529 1,993 26.9
Profit, Net of Tax Attributable to;
- Owners of the Parent 2,658 2,517 5.5 311 2,706 16.0
- Non-Gonteolting Inferests (108) 164 N.M. {123} 245 N.M.

2,550 2,681 (4.9} 2,988 2,950 1.3
Totati Comprehensive Income Attributable to:
- Owners of the Parent 2,594 2,262 14.7 2,652 1,748 B51.7
- Non-Contrelling Enterests {106} 164 N.M. (123) 245 N.M.

2,488 2,426 P 2,629 1,983 26.9

Motes:

{1} N.M. = Not meaningfut.

(2} 202016 = Second quarter ended 30 June 2016
{3} HY2016 = Half year ended 30 June 2016



HAFARY HOLDINGS LIMITED
For the Period Ended 30 June 2017

1{alii) Profit, Net of Tax and Total Gomprehensive Income is arrived after creditingf {charging) the following:

Group Group
Unaudited} Unaudited Unaudited| Unaudited
2Q2017 | 2Q2016 | Increase/ | HY2017 | HY2016 | Increase/
(3 months){3 months} {Decrease)|(B months} (6 months) (Decrease)
S$§000 | S§000 % S§'000 | S§'000 %
Interest Expense on Borrowings {875) (6786) 52.1 (1.730) (1,222} 41.6
interest Income on Borrowings 14 2 {33.3} 35 39 {10.3)
Amaorfisation and Deprecialion Expense {1,523) {904y 68.5 (3.038){ (1,778} 708
Allowance for Impairment of Trade Receivables {98} {116} (15.5) {183) {116) 57.8
Allowance for Impaliment of Trade Receivables, Reversal - 32 N.M. - 58 N.M.
Bad Debls Recovered - Trade Recelvables 3z 35 (8.6) 38 38 {5.3}
Bad Debts Writlen-Off - Trade Receivables - (16} N.M. {10} {31} {67.7}
Nel Aliowance for Impairment of Inventories {441) 34 N.M. (6877} (177} 2828
Faraign Exchange Adjustment (Loss) Gain {509) (227) 124.2 85 210 (59.6)
Fair Value (ain {Loss} on Derivafive Financial Instruments 360 119 202.6 (259 {348) (27.9)
Adjustrent for Over Provision of Tax in respect of Prior Years 27 - MM, 79 5 1,480.0
(Loss) Gain on Disposal of Plant and Equipment (3 8 N.M. 4) 8 M.,
Dividend Ihcome - 12 AL, - 12 N.M.
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HAFARY HOLDINGS LIMITED
For the Period Ended 390 June 2017

(b))

Statement of financial position {for the issuer and Group), together with a comparative statement as at the end of the

immediately preceding financial year.

Group Gompahy
Unaudited Audited Unaudited Audited
30 June 2047 | 31 December 2045 30 June 2017 | 31 December 2016
S$000 5%'000 S$006 $$'000

ASSETS
Non-Current Assets:
Property, Plant and Equipment 113,066 114,371 200 234
Other Asset 4,429 4,597 - ~
Investments In Subsidiaries - - 9,239 9,238
Investment in Associate 8218 7,088 - -
Investment in Joint Venture 119 272 - -
investment Properly 4256 4,265 - -
Other Finapcial Assets 2,686 2,569 488 488
Total Non-Current Assets 132,774 133,162 9,927 9,961
Current Assets:
Inventories 52,460 50,876 - -
Trade and Other Recelvables 33,513 33,615 26,913 26,864
Derivative Financial Instruments 41 292 - -
Ofther Assets 3,885 4,280 3 4
Qther Financial Asset - 656 - -
Gash and Cash Equivalents 5,785 4,438 10 30
Total Current Assets 95,684 94,127 26,926 26,598
Total Assets 228,458 227,289 36,853 36,858
EQUITY AND LIABILITIES
Equity:
Share Capital 26,634 26,634 26,634 26,634
Retained Earnings (Accumutated Losses) 28,170 27,204 34 (243)
Other Reserves {60} 337 296 234
Equity, Attributable to Owners of the Parent 64,744 54175 26,964 26,625
MNon-Controlling interests 3,236 3,552 - -
Total Equity 57,980 57,727 26,964 26,825
Non-Gurrent Liabllities:
Deferred Tax Liabilities 513 509 - -
Other Financial Liabities 87,851 90,039 71 88
Tetal Non-Current Liabilities 88,364 90,548 71 48
Current Liabilities:
Provision 552 523 - -
Income Tax Payable 1,372 1,651 - 1
Trade and Other Payables 21,330 22,160 9,785 10,112
Olher Financial Liabillties 57,612 53,658 33 33
Other Liabilities 1,248 1,022 - -
Tofal Current Liabillties 82,114 79,014 9,818 10,146
Total Liabilities 170,478 169,562 9,889 10,234
Total Equity and Liabilities 228,458 227,289 36,883 36,859
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HAFARY HOLDINGS LIMITED
For the Pericd Ended 20 June 2017

Ui} Aggregate amaunt of the Group's borrowings and debt securities as at the end of the current financlal period reported on with
comparative figures as at the end of the Immediately preceding flnancial year.

Amount repayable in one year or less, or on demand

Bank Loans
Trust Recelpts and Bllls Payable to Banks
Finance Lease Liabilities

Amount repayable after one year

Bank Loans
Finance Lease Liabiiities

Group
tinaudited Audited
As at 30 June 2017 As al 31 December 2018
Secured Unsecured Secured Unsecured
S3'000 S$00a S$000 S$000
32,717 - 29,399 -
24,363 - 23,733 -
472 - 528 -
57,612 - 53,658 -
Group
Unaudited Audited
As at 30 June 2017 As at 31 December 2016
Secured Ungecured Secured Unsecured
S$060 $5'000 S3'000 S$000
87,243 - 89,380 -
608 - 659 -
87,851 - 90,039 -

Details of eollaterals relating to the above borrowings

Bank Loans

These are covered by:
(a)
{b)
{c)

corporate guaraniees given by Hafary Holdings Limlted and a subsidiary,
secured by firs legal mortgage over leaschold properties; and
legal assignment of current and future rental proceeds and insurance proceeds in respect of a teasehold property.

Bormowing drawn down in refation lo the acquisition and development of leasehold propery af 18 Sungei Kadut Shreet 2, Sungei Kadut
Industrial Eetate, Singapore 729236 by a subsidlary Is secured by first legal morigage over the leasehold property. It is also covered by
joint and several corporate guarantees from Hafary Holdings Limited and a subsidiary, personal guarantess from a director and a

subsiantial shareholder.

Borrowings drawn down in refation lo acquisition of freehald proparty at 532 Balestier Road Singapore 329859 by a subidiary is secured
by first legal martgage over the freehold properly. It is atso covered by corporate guarantee from Hafary Holdings Limited and personal

guarantee from a director.

Trust Receipts and Bills Payable to Banks

Thess are covered by corporate guarantees given by Hafary Holdings Limited.
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HAFARY HOLDINGS LIMITED
for the Period Ended 30 June 2017

1(c) Statement of cash flows (for the Group), togefher with a comparative statement for the corresponding period of the Immedlately
preceding financial year.

Group Group
Unaudited tUnaudited Unaudited Unaudiled
202017 2020186 Hy2017 HY2016
(3 manths) (3 months) (6 months) {6 manths)

5$'000 S§'000 S5'000 5%'¢00
Cash Flows From Operafing Activities
Profli Refore [ncome Tax 2,995 3,121 3,605 3,432
Adjustment for:
Interest Expense 876 576 1,730 1,222
Interest Income (14) zn (35) {39}
Dividend income - {12} - {12}
Share of Profit fom Assoclate (788) {416} {1,252} (620)
Share of (Profit) E.oss from Joint Venlure {14) {19} 153 71
Equity-Settled Share-Based Expenses 32 30 62 54
Depreciation of nvesimant Property 5 - 9 -
Depreciatlon of Property, Plant and Equipment 1,485 869 2,961 1,710
Amortisation of Other Asset 33 35 66 68
Loss (Gain) on Disposal of Properly, Plant and Equipment 3 (8) 4 {8
Palr Value (Galn) Loss on Derivative Finanelal Instruments (360) (119 251 348
Met Effact of Exchange Rate Changes In Consolidaling Subsidiaries {173} 118 {235) 24
Operating Cash Flows Before Changes in Working Capital 4,080 4,154 7.219 6,250
Inventories {1,468) (439) (1,684) (403}
Trade and Other Receivables {609} (629} 128 9,541
Other Assets 208 {1,063} 365 (748)
Provision 41 ©) 28 {109)
Trade and Other Payables 2,987 1,105 {1,887) {4,386)
Other Llabilitles 334 357 226 41
Net Cash Flows Frem Operations 5,575 3,488 4,493 10,186
Income Taxes Paid {708) (1,581) {792} {1,800)
Net Gash Flows From Operating Activities 4,867 1,905 3,701 8,386
Cash Flows From Investing Activities
Puschase of Property, Plant and Equipment {518) (8,745} {9186) (18,620}
Purchase of Invesimen( Properly - (4,279} - {4,279)
Proceeds from Disposal of Preperty, Plan! and Equipment 2 17 2 17
Dividend Recelved from Joint Veniure - 49 - 49
Dividend Received - 12 - 12
Interest Recelved 1 10 H 18
Decraase In Other Financial Assets - - 656 -
Net Cash Flows Used in investing Activities {515) {12,936} {247) {22,805)
Cash Flows From Flnancing Activifies
Dividends Paid fo Equity Owners {2,145) {2,145} {2,145} {2,145}
Dividends Faid to Non-Controfiing interests (193) {348) (193) (348)
Capital Contribution from Non-Contralling Interests - 150 - 150
{Decrease) [ncrease In Trust Raceipts and Bills Payable {1,022) {766) B30 (8,199)
Net Amount Due io Related Paries - 546 437 1,108
Repayment of Finance Lease Liabllities {166) (108) {330) {178}
Increase from New Baorrowlings 1,600 12,842 2.500 23,337
Repayment of Bank Loans {814} {1,136} {1.608) (3,254)
Interesi Expense Paid {904) (601} {1,736) (1,312)
Net Cash Flows {Used in} From Financing Activities {3,744} 8,436 {2,342) 9,157
Net Increase (Decrease) in Cash and Cash Equivalents 608 {2,595} 1,112 (5,262}
Net Effect of Exchange Rate Changes on Cash and Gash Equivalents {2) (39) 12 (131}
Cash and Cash Equivalents, Beginning Balance 4,932 5,772 4,438 8,531
GCash and Cash Equivalents, Ending Balance 5,538 3,138 5,538 3,138
Cash and Cash Equivalents in the statement of financial position 5,785 3,138 5,785 3,138
L ess: Bank Overdraft {247) - (247) -
Gash and Cash Equivalents 5,538 3,138 8,638 3,438
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HAFARY HOLDINGS LIMITED
For the Pericd Ended 30 June 2017

1(d)(i} Statement {for the issuer and Group) showing either (i) zli changes In equity or {il} changes in equity other than those arising
{from capitalisation issues and distributions to shareholders, together with a comparative statement for the corresponding period

of the immediately preceding financfal year.

GROUP Afiributable Cther Non-
Total to Parent Share Refained | Reserves | Conirolling
Equity Subiotal Capital Earnings (Note 1) nterests

S5%'000 S$%'000 5%'600 $S$'000 5%'000 S$'000

Current Period {Unauditedy:

Opening Balance at 1 January 2017 57,727 54,175 26,634 27,204 337 3,652
Total Comprehensive Income (Loss) for the Perlod 41 58 - 455 (397} {17)
Equity-Seflled Share-Based Expenses 30 30 - n 30 -
Closing Balance al 31 March 2017 57,708 54,263 26,634 27,658 (30) 3,535
Total Comprehensive Income (Loss) for the Period 2,488 2694 - 2,656 (62) {108}
Equily-Settled Share-Based Expenses 2 32 - - 32 -
Dividends Paid {(Note 2) (2.145) {2,1456) - {2.145) - -
Dividends Paid to Non-Conteoliing interests {193} - - - - (193
Closing Balance at 30 June 2017 57,980 54,744 26,634 28,170 {60) 3,236
Previous Period {Unaudited):

Qpening Balance at  January 2018 54,798 50,787 26,634 23,324 829 4,011
Tolal Gomprehenslve Income (Loss) for the Period (433) (614) - 188 (702) 81
Equity-Settled Share-Based Expenses 24 24 - - 24 -
Closing Balance at 31 March 2016 54,389 50,297 26,634 23,512 151 4,092
Total Comprehensive Income (Loss} for the Perled 2,428 2,262 - 2,517 {255) 164
Capital contribution by Non Controlling Interest 150 - - - - 150
Equily-Setiled Share-Based Expenses 30 30 - - 30 -
Dividends Fald (Nofe 2} (2.145) (2,145; - (2,145} - -
Dividends Paid to Non-Controlling Interests {348) - - - - {348)
Cloging Balance af 30 June 2016 54,502 50,444 26,634 23,884 (74) 4,058
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HAFARY HOLDINGS LIMITED
For the Perlod Ended 30 June 2017

1{d){i} Statement (for the Issuer and Group} showing either {I} all changes in equity or (ii} changes in equity other than those arlsing
from capitalisation issues and distributions to shareholders, together with a comparative statement for the corresponding period

of the immediately preceding financial year.

CONPANY Cther
Tolal Share Retained Reserves
Equily Capital Eamings (Nate 1)
S$'000 S$'000 85'000 SE'000
Current Period (Unaudiled):
Opening Balance at 1 January 2017 26,625 286,634 (243) 234
Total Comprehensive ncome for the Period 2410 - 2,410 -
Equity-Setiled Share-Based Expenses 30 - - 30
Closing Balance at 31 March 2017 28,065 26,634 2,167 264
Total Comprehensive Income for the Period 12 - 12 -
Equity-Seftled Share-Based Expenses 3z - - 32
Dividends Paid ({Note 2) (2,145) - {2,145} -
Closing Balance at 30 June 2017 26,964 26,634 34 2496
Previous Period {Unaudited):
Opening Balance at 1 January 2016 26,564 26,634 {189) 119
Totat Comprehensive Income for the Period 2,335 - 2,336 -
Equily-Seftled Share-Based Expenses 24 - - 24
Closing Balance at 31 March 2016 28,924 26,634 2,147 143
Folal Camprehensive Income for the Period 7 - 7 B
Equity-Settled Share-Based Expenses 30 - - 30
Dividends Faid {Note 2} (2,145) - (2,145) -
Cilosing Balance at 30 June 2016 26,816 26,634 9 113
Note 1.
Group Company
Olher Reserves 30 June 2617 | 30 June 2016 | 30 June 2017 § 30 June 201G
S$'000 55000 58000 33000
Forelgn Currency Transfation Resesve (356} {247) - -
Equity-Settled Share-Based Compensation Reserve 286 173 296 173
(60} (74) 296 173
Note 2:
Unaudited Unaudited
Dividends on Equity Shares HY2017 HY2016
S$'000 S§000
Interim tax exempt (1-lier} dividend paid of:
2,145 2,145

- 0.5 cent per share on total number of issued ordinary shares of 429,000,000
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HAFARY HOLDINGS LIMITED
For the Peried Ended 30 June 2017

1{d){ii) Details of any changes in the Company's share capltal arfsing from rights issue, bonus issue, share buy-backs, exercise of
share options or warrants, conversion of other Issues of equity securities, isste of shares for cash or as consideration for
acquisifion or for any other purpose since the end of the previous perfod reporied on. State the number of shares that may be
issued on conversion of all the outstanding canveriibies, if any, against the total number of issued shares excluding treasury
shares and subsidiary holdings of the Issuer, as at the end of the current financlal period reported on and as at the end of the
corresponding perlod of the immediately preceding financial year. State also the number of shares fiekd as treasury shares and
the number of subsidiary holdings, if any, and the percentage of the aggregate number of freasury shares and subsidiary
holdings held against the total number of shares cutstanding In a class that is listed as at the end of the current financial period
reported on and as at the end of the corresponding period of the immediately financial year.

Gompany
Unaudited Unaudited
Taotal Number of Shares HY2017 HY2016
Na. of Shares 5%'000 No. of Shares S$'000
At the beginning and end of the reporting period 429,000,000 26,634 428,000,000 26,634

The Company has ne outstanding convertibles or treasury shares as at 30 June 2017 and 30 June 2016.

During the period ended 30 June 2017, the number of perdformance shares granted, vested and cancelled under the Hafary PSP are as

follows:
Number of Hafary performance shares
As at Granted Vested Cancolled/Lapsed As at
1 January 2017  during the period during the pericd during the perlod 30 June 2017

Grant Date
1 August 2094 1,300,000 - . - 1,300,040
1 March 2016 250,000 - - - 250,000

1,550,000 - - - 1,550,600

On 3 July 2017, the Company issued and alloted 1,650,000 new ordinary shares in the issued and paid-up capltat of the Company 1o the
selecled efiglble employees of the Company pursuant fo the vesting of Awards under the Hafary PSP.

1{d){iii) Total number of issued shares excluding treasury shares as at the end of the current financial pericd and as at the end of the
immediately preceding year,

Company
Unaudited Audited
30 June 2017 31 December 2016
429,000,000 429,000,000

1{d){iv) Statement showing all sales, transfers, canceliation andfor use of treasury shares as at the end of the current financlal period
reported on.

The Company has no freasury shares ag at 30 June 2017 and there were no sale transfer, disposal and/ or use of Ireasury shares during
HY2017.

1({d)(v) Statement showing all sales, transfers, cancellation andfor use of subslidiary holdings as at the end of the current financiatl
period reported oh,

There was no subsidiary holdings during the current finansial period reportad on.
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HAFARY HOLDINGS LIMITED
For the Pericd Ended 30 June 2017

2 Whether the figures have heen audited or reviewed, and in accordance with which audlting standard or practice.

The figures have nat been audited or reviewed by the Company's auditors.

3 Whera the figures have been audited or reviewed, the auditor' report (including any qualifications or emphasls of a matfter).

Not applicable.

4 Whether the same accounting policies and methods of computation as in the issuer's most racently audited annual financial
statements have heen applied.

The Group had adopted the new and/or revised Financial Reporting Standards {the “FRS") and nterpretations of FRS (“INT FRS") that are
effective for annual periods beginning an or after 1 January 2017, Changes te the Group's accounting poficles have been made in
accordance with the lransilional provisions In the respeclive FRS and INT FRS. The adoption of the new andfor revised FRS and INT FRS

did not result in any subslantial changes or significant tmpact on the Group's financlal siatements.

Except for the above, the Group has adopted the same accounling poficles and methods of computation as presented In the audited
financial statements of the Group for the reporting year ended 31 December 2016,

5 if thers are any changes in the accounting policies and methods of computation, including any required by an accounting
standard, what has changed, as well as the reasons for, and the effect of the change.

As mentioned above, changes to the Group's accaunting policles have been made in accordance with tha transitional provisions in the
respeciive FRS and INT FRS. The adoption of the new and/or revised FRS and INT FRS dld not result in any substantial changes or

significant impact on the Group's financlal statements.
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HAFARY HOLDINGS LIMITED
For the Period Ended 30 June 2017

6 Earnings per ordinary share of the Group for the current financlal period reported on and the ¢orresponding petiod of the

immediately preceding financial year, after deducting any provision for preference dividends.

Earnings per ordinary share ("EPST} for the period based on prafit, net of lax and lotal comprehensive income atiributable to owners of the

parent:
Group Group
Unaudited Unaudited Unaudited Unaudited
2Q2017 202018 HY2017 HY2016

{6 months} {6 monihs) {8 manths} {& monihs)
EPS:
(a) Basic 0.62 cents 0.59 cents 0.73 cents 0.63 cents
{0) Fully diluled basls 0.62 cents (.59 cents 0.72 cenls (.63 cents

Basic EPS ratio is calculated by dividing profit, net of tax aliribulable to owners of the parent by the weighted average number of ardinary

shares oulstanding during each reporling year.

The dilutive effect derives from performance shares. The diluted amount per share is based on the welghted average number of ordinary
shares and dilutive ordinary share equivalents outstanding during each period ended, The ordinary share equivalents included in these
calculations are: (1) the average number of ordinary shares assumed to he outstanding during the period ended and {2) upon issuance of

performance shares which {if any) would have a dilutive effect,
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HAFARY HOLDINGS LIMITED
For the Period Ended 30 June 2017

7 Net asset value {for the issuer and Group) per ordinary share based on the total number of issued shares exeluding treasury

shares of the issuer at the and of the:-

(a) current financial period reporfed on; and
{b) immediately preseding financial year,

Net asset value ("NAV") per ordinary share based
on the fotal humber of issued shares

Group

Company

30 June 2017

31 December 2016

30 june 2017

31 December 2016

12.8 cenls

2.6 canis

6.3 cents

6.2 cenls

Note:

NAV per ordinary share is calculated based on 429,000,000 ordinary shares in issue as at 30 June 2017 and 31 December 2016.
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HAFARY HOLDINGS LIMITED
For the Pericd Ended 30 June 2017

8(a)

A review of the performance of the Group, to the extent necessary for a reasonable understanding of the Group's business.,,
including a discussion of the foliowing:-

{a} any significant factors that affected the turnover, costs, and earnings of the Group for the current financtal peried reported
on, including (where applicable) seasonal or cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilittes of the Group during the current
financial period reported on.

Material factors that affected turnover, costs and earnings
Revenue

For 202017, the Group registered a revenue of $$29.8 million compared to S$27.5 million during 2Q2016. For HY2017, the Group
registered a revenue of $$55.1 million compared to $$49.2 million during HY2016.

General segment
For 3 months ended, revenue from the general segment (where customers include home-owners, architecture, inferior design and

renavation firms) increased by S%0.4 million or 2.7% from S$14.7 million during 2Q2016 to $$15.1 million dwing 2Q2017. For half year
ended, revenue from general segment increased by $$2.0 million or 8.0% from 5$25.1 million during HY2016 to $$27.1 million during

HY2017.

Project segment
For 3 months ended, revenue from the project segment (where customers inciude architecture tirms, properly developers and

construction companies) increased by $$1.9 million or 15.7% from $$12.1 million during 2Q2016 to S$14.0 mitlion during 2Q2017. For
half year ended, revenue from general segment increased by $$3.9 mitlion or 17.0% from $%22.9 milllon during HY2016 to $$26.8 million

during HY2017.
Interest Income

This pertains to a loan of US$1 million (equivatent to approximately $$1.4 million} to an associate, Viet Ceramics International Joint Stock
Company (“VCI"), to support their business expansion in Vietnam.

Other Gains

For 202017, other gains comprised mainly of fair value gain on derivative financial instruments of 5$0.4 million. Derivative financial
instruments refer to foreign currency forward contracts. These are binding contracis in the foreign exchange market ihat locks in the
exchange rate for the purchase or sale of a currency on a future date.

Purchase of inventories are mainly denominated in United States Doltar (USD) and Euro. The Group entered into foreign currency forward
contracts to hedge against fluctuations of exchange rates in USD and Euro. The difference between foreign currency forward confract
rates and forward market rates as at period end date would then be recorded under 'Other Gains' or 'Other Losses'.

Other gains during HY2017 mainly comprised of foreign exchange adjustment gains of S$0.1 million, compensation received of S$0.1
million and government grant income, such as those from wages credit scheme and temporary employment credit, amounting to of S$0.1
million.

For 2Q2016, other gains comprised mainly of fair value gains on derivative financlat instruments of 5$0.1 million. Gther gains during
HY2016 mainly comprised of foreign exchange adjustment gains of S$0.2 million and government grant income, such as those from
wages credit scheme and temporary employment credit, amounting to $$0.2 million.

Other Losses

For 2Q2017, other losses comprised mainly of foreign exchange adjustment losses of $$0.5 million. Other losses during HY2017 mainly
comprised of derivative losses of S$0.3 million.

For 2Q2018, other tosses comprised mainly of foreign exchange adjustment losses of $$0.2 miltion. Other losses during HY2016 mainly
comprised of derivative losses of S§0.3 million.

Cost of Sales

Cost of sales is computed based on purchases and related expenses net of changes in inventories of finished goods for the respeclive
financial years,

For 3 months ended, cost of sales increased by 8%1.1 million or 6.6% from S516.4 millicn during 2Q2016 fo $$17.5 million during
2Q2017. For half year ended, cost of sales increased by $$3.0 million or 10.2% from $$29.4 million during HY2316 to $$32.4 million
during HY2017.

The gross profit margin (based con revenue from sale of goods (excluding rental and other income), purchase cost of goods and refated

costs, without taking into account labour costs and overheads) of 40.9% for 2Q2017 (HY2017: 39.9%) has improved slightly compared to
39.0% for 202016 (HY2016: 38.6%).
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HAFARY HOLDINGS LIMITED
For the Period Ended 30 June 2017

8(a)

Material facters that affected turnover, costs and earnings {Confinued)

Employee Benefits Expense

For 3 months ended, employae benafils expense Increased by 5$0.4 million or 9.0% from 5%4.2 million during 22016 {o $$4.5 mitlion
during 2Q2017. For haif year ended, employee benefits expense increased by 8$0.5 million or 5.7% from S%8.4 million during HY2016 lo
S$8.9 milion during HY2017. As at 30 Jure 2017, the Group had 324 employees (including directors) (30 June 2616: 310).

Amortisation and Depreclation Expense

For 3 monihs ended, amoriisation and depreciation expense Increased by $$0.6 million or 88.5% from 5$0.9 million during 202016 to
5%+4.5 million during 2Q2017. For half year ended, amortisation and depreciation expenses increased by 5§1.3 million or 70.8% from 8$1.8
million during HY2016 to $$3.0 million during HY2017. The increase was mainly due to commencement of depreciation of 18 Sungel Kadut
Street 2 Singapora 729236 (World Furnishing Hub Pte Lid) after development of the premise was completed in August 2016.

impairment Losses

The impairment losses mainly comprised of allowance for impairment of inventories and trade receivables.

The management assesses the collectabifity of frade receivables regularly, considering various factors such as financial status of the
Graup's customers and age of trade debis. Impairment on specific Irade recefvables would be made if the chance of recovery is very low.

impairment of inveniories is assessed quarterly considering the nge of ventory items and prevailing market demand of inventory
category.

impairment [osses increased by S$0.5 million from S$$31,000 during 2Q2016 fo S$0.5 million during 2Q2017. For half year ended,
impaimment Josses increased by 5$0.6 million or 265.8% from S$0.2 million during HY2016 to 5%0.8 million during HY2017. The increase
in impairment losses was mainly arising from the increase in allowance for impairmant of inventories.

Finance Costs

For 3 months ended, finance cosls increased by 5$0.3 million or 52.1% from S$0.8 million during 2012016 to 5$06.9 millien during 2Q2017.
For half year ended, finance cost Increased by $$0.5 million or 41.7% from 5%1.2 milllon during HY2016 fo §$1.7 million during HY2017.
The increase in finance costs was mainly due {o interest expense on hank borrowings to finance acquisition and construction of World

Furnishing Hub after its development was completed in August 2016.
Other Expenses

For 3 months ended, other expenses decreased by S$0.1 miflion or 1.5% form 5$2.7 million during 202016 to $$2.6 million during
2012017 For haif year ended, other expenses increased by $80.3 milfion or 6.4% from 5$5.4 milllon during HY20186 o $%5.7 million during

HY2017.
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HAFARY HOLDINGS LIMITED
For the Period Ended 30 June 2017

B(a)

Material factors that affected turnover, costs and earnings [Continted)
Share of Profit from an Equity-Accounted Associate
For 2Q2017, share of profit from associate, VCI, amounted to 5$0.8 million (2Q2046: 5%0.4 million). For HY2017, share of profit from

asscciate amounted io 551.3 million (HY2016: $%0,6 million). The Increase in share of profit s due lo improved financial performance of
VC| under the backdrop of a betler esonomic climate and increased construction activities In Vietnam.

Share of Profit {Loss] from an Equity-Accounted Joint Venture
For 2Q2017, share of profit from Joinl venture, Melmer Stoneworks Pte. Eld. ("MSPL"), amounted to S§14,000 (2Q2016:3$19,000). For

HY2017, share of lassas fromn joint venture was $$0.2 million (HY2018: S$0.1 miflian). Loss reported by MSPL for HY2017 and HY2016 is
mainly due fo lower level of operations durlng the first guarter of the year.

Profit Before Income Tax

For 3 months ended, profit befere income 1ax decreased by $$0.1 million or 4.0% from $$3.1 milkien to $$3.0 milflen during 2Q2017. For
half year ended, profit before income tax ingreased by §$0.1 million or 2.1% from S$53.4 million during HY2016 to $$3.5 million during
HY2017.

Exciuding share of profits from associate and joint venlure amounting to $3$0.8 milion (2Q2016: S%0.4 million), profit before income tax
gensraled from recuriing activilies was S$2.2 million for 2Q2017 (2Q2016: 5$2.7 million). For half year ended, excluding share of profit
from associate and joint venture amounting to $$1.1 miliion (HY2016: 530.5 million), profit befora income tax generated from recurring

activities was $$2.4 million for HY2017 (HY2016: $$2.9 miliion).

The lower profit before income tax ganerated from recurring activities was largely due b the increase in depreciation expense, finance
costs and employees benefits expense and Is partially offset by increase in gross profit,

Other Comprehensive Income

This pertained to foreign exchange differerice on translating foreign operatiens.

Income Tax Expense

The current tax expense Is based on the statutory tax rates of the respective countries in which the Group operales and takes into account
non deductible expenses and temporary differences. Income tax expense was higher in HY2017 because of higher taxable profis.
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HAFARY HOLDINGS LIMITED
For the Period Ended 30 June 2017

8(b)

Materlal factors that affected cash flow, working capital, assets or liabilities
Nen-Current Agsets

Mon-current assets decreased by $$0.5 milion or 0.3% from §$133.2 million as at 31 December 2016 to 5%132.7 millien as at 30 June
2017.

Proparly, plant and equipment decreased by 851.3 million or 1.1% from 8§114.4 millien as at 31 December 2016 to $$113.1 million as at
30 June 2017 mainly due to depreciation expense amounting to $$3.0 milfon and foreign exchange loss adjustment armounting to 5501
million, These were partially offset by the additlon of property, plant and equipment during the period which include:

a) Construction cost of leasehald praperty at 18 Sungei Kadut Street 2 amounting to 5$6.6 million;
b) Adidilion of plant and equipment amounting to $$0.8 million; and
6) Addition of motor vehicles amounting {o $50.4 millton.

The decrease in other asset {land use rights relating to leasehold fand in Foshan, China) amounting 1o 5%0.2 million was due to foreign
exchange foss adjustment of S36.1 million and amortisation expense of S§0.1 milion.

The net increase in Investment in associate and joint venture amounting to §$1.0 millien perained to shares of profits of §$1.1 milkion from
VEI and MSPL during HY2017 and partially offsat by exchange differences on transtating associate foreign operation 5$0.1 milior,

Investment proparty periains to 532 Balestier Road Singapore 329859,

Other financlal assets periain to the Group's Investment in shares of SMJ International Heldings Limited (Listed on 8GX Catalist) and a file
wholesale company in China. The increase of $50.1 million from §$2.6 million as at 31 December 2016 to S$2.7 miltion as at 30 June

2017 was due to foreign exchange adjustment.

Gurrent Assets

Current assels increased hy 5$1.6 million or 1.7% from $$94.1 million as at 31 December 2016 to §$96.7 million as at 30 June 2017,

The Increase was mainly due to incraase in cash and cash equivalents amounting to $$1.4 million and inventories amounting to 5%1.6
miliion. The above inceease In current assets was parfially offset by a decrease in trade and other receivables by 8§0.1 millior, other
assels by $$0.4 milllon, other financlal assels by 5§ 0.7 miltion and derivative financial instrument by §$06.2 million.

Derivative financial instruments are outstanding foreign currency forward confracts as at 30 June 2017, The difference between forward
contract rates and he forward market rates were adversed to the Group and resulled in a fair value loss. This fair value loss was recorded
in profit or loss under other losses and correspondingly recorded as a current asset In statemnent of financial position.

Othar financial assets pertained o investment In short-term (7 to 14 days) fixed income fund, which is designated as available-for-sales
financial assets. These financial assefs ware redeemed in 1Q2017.

Trade receivables tumover as al 30 June 2017 Is 98 days compared to 103 days as al 31 December 2016. inverdory furnover day as at 30
June 2017 is 281 days compared lo 285 days as at December 2016.

Non-Curcent Liabiities

Non-current llabllitles decreased by S$2.2 miliion or 2.4% from $$90.5 milion as at 31 December 2016 to 8§88.3 milllon as at 30 June
2017. The decrease Is mainly due to monthly repayment of foans of S$7.4 million and reclassificallon of term loan of 530.8 million from non-

current to current.
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HAFARY HOLDINGS LIMITED
For the Period Ended 30 June 2017

8(b)

Material factors that affected cash flow, working capital, assets or llabffities (Continued)

Current Liahilities

Current liabilities ncreased by S$3.1 million or 3.9% from $$79.0 million as at 31 December 2016 to $$82.1 million as at 30 June 2017,

The increase was mainly attributable o the increase in other financial flablliies of $$4.0 miflion and other labflities of 5$0.2 million which
was partially offset by fhe decrease in irade and other payables by 5$0.8 milliort and proviston for taxation by 5$0.3 million.

Tolal amount of frade payables and trust receipts and bills payable to banks was S§37.1 milllon (31 December 2016 $%$38.2 milion). The
wnover of the aforesaid items (hased on cost of sales) is 185 days as at 30 June 2017 compared to 182 days as at 31 December 20186,

The increase in other financial liabilites was mainly due 1o loan drawdown amounting to $$3.4 milfon and increase in trust receipts and
hills payable 1o banks by $30.8 million,

The increase in other lfabllifes was mainly due io increase in advance payment received from cuslomers.

Other Reserves

This pertain to foreign exchange difference on translating forelgn operations and equity-selited share-based compensalion reserve.
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HAFARY HOLDINGS LIMITED
For the Period Ended 30 June 2017

B{b) WMaterial factors that affocted cash flow, working capltal, assets or liabifities (Continued)

Cash Flows Review

Q2017

Net cash flows from operating aclivities was S$4.9 miflion dus to eperating cash flows before working capital changes of S$4.1 mifien and
nel cash flows from working capital of S$1.5 million and income taxes paid of $30.7 millien. The net cash flows from working capitat of
S%1.5 milllon was mainly atiributable to Increase i rade and ofher payable of S$3.0 million, increase In other liabiliies of $30.3 miflicn and
decrease In other assets of S$0.2 milion. This was pariiafly ofiset by an increase in inventories of 8%1.4 million and increase in trade and

olher receivables of $50.6 million.

Net cash flows used in investing activities amounting to $$0.5 million for 2Q2017 was atiributable to cash outflow for purchase of property,
plant and equipmenrt.

Net cash flows used in financing activities amaounting to 5§3.7 mildon for 2Q2017 was mainly altrihutable by the dividend paid to equity
owners and non-controlling Interests of $$2.3 million, decrease in trust receipt and bills payable of $81.0 million, repayment of interast
expenses of $$0.9 milion and repayment of bank foan and finance lease liabillies of 551.0 million. This was partially offset by proceeds

from new bank loan of S§1.5 million.

As a reault of the above, there was a nel increase of $$0.6 milllon in cash and cash equivalents for 202017, Gash and cash equivatents as
at 30 June 2017 was 5$5.5 miflion.

HY2017

Nat cash flows fram operating acliviies was S$3.7 miltion due to operating cash flows before working capital changes of 5$7.2 millton and
net cash flows used in working capital of $52.7 milfien and incoms taxes paid of 850.8 miltion. The net cash flows used In working capital
of S$2.7 milfion was malnly atlributable to an increase in inventories of $$1.5 million and decrease in trade and other payablas of S$1.9
milion. This was partially offset by decrease in other assets of $$0.4 million, increase in olher Hiabittiies of S$0.2 milkior and increase In

trade and ofher receivables of $$0.1 milon.

Net cash fiows used in invesling activilies amounting to 5$0.2 milion for HY2017 was allributable to cash oulflows of $$6.9 milticn for
purchase of property, plant and equipment and was partially offset by decrease in other financial assots by §30.7 milliors.

Nat cash flows used in financing activilies amounting to $$2.3 million for HY2017 was mainly aitributable by the dividend pald to equily
owners and non-confralfing inferests of $$2.3 million, repayment of Interest expenses of $$1.7 millon and repayment of bank toan and

finance lease liabilities of S§1.8 million.

This was partially offsef by the following:

a) Proceeds from new bank loan of 5$2.5 million;

b) Increase In frust receipt and bills payables of S$0.6 million; and
¢) Increase in net amount due to related parties of 5$0.4 million.

As a result of the above, there was a nel increase of $%1.1 milfion In cash and cash equivalents for HY2017. Cash and cash equivalents as
at 30 June 2017 was 5$5.5 millien.
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HAFARY HOLDINGS LIMITED
For the Perlod Ended 30 Jung 2017

g Where a forecast, or a prospect statement, had been previously disclosed to shareholders, any variance between it and the
actual results.

None,
10 A commentary at the date of the announcement of the significant trends and competitive conditions of the industry in which the

Group operates and any known factors or events that may affect the Group in the next reporiing period and the next 12 months.

The Building and Canstruction Autharity of Singapore (BCA) projected censtitiction dernand of between 5528 blillon and 5535 bilkon for
2017, with about 70% contributed by public sector demand. Key projecis in 2017 include a steady pipeline of new public housing
constiuction, upgrading works for HDB {tats and redevelopment projects.

For 2018 and 2021, BCA expects construction demand to range between S$26 billion and S$37 billion each year, with about 85% fram
publle projects and the remaining from private projects.

The Group remains vigitant to markel changes and alert to take on any epportunities localfly and overseas fo grow our business.
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HAFARY HOLDINGS LIMITED
For tha Period Ended 30 Juna 2017

14

12

13

Dividend
(a)  Dividend declared for the current financlai period

No dividend has been declared for 2Q12017.

{b)  Dividend declared for the corresponding period of the immediately preceding financial ysar

No dividend has been dedlared for 2Q2016.
{c} Date Payable

Mot applicable.
{d} Boaoks closure date

Not applicable.

if no dividend has been declaredirocommended, a statement to that effect.

No dividend has been declared/ recommended for 2Q2017.

Interested Person Transactions {“IPTs")

MName of interested Persons and Nature of IPTs

Aggregate value of all interested person
{ransactions during the financial year under review
(excluding fransactions less than $100,000}

Conducted under Not conducted under
shareholders' shareholders’ mandate
mandate pursuant to pursuant to
Rule 920 Rule 920
HY2017 HYZ2017
S$000 85000
Purchases of goods:

MM Marketing Ple Lid 581 -
4,254 -

Malaysian Mosaics Sdn Bhd

General mandate for IPT was renewed at The Annual General Meeting held on 11 Aprit 2017,
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HAFARY HOLDINGS LIMITED
For the Period Ended 30 June 2017

14 CONFIRMATION BY THE BOARD PURSUANT TO RULE 705(5) OF THE LISTING MANUAL
We, Low Kok Ann and Low See Ching, being Directors of the Company, do hereby confirm, on behalf of the Board of Direclors of the

Company that, to the best of our knowledge, nothing has come to the attention of the Board of Direclors which may render the Interim
financial statements for 2Q2017 and HY2017 to be faise or misleading in any material aspeci.

15 CONFIRMATION PURSUANT TO RULE 720(1) OF THE LISTING MANUAL

The Company has procured undertakings from alf its direclors and executive officers (in the format set out in Appendix 7.7 of the Listing
Manuaf) under Rule 720 (1) of the Listing Manual.

BY ORDBER OF THE BOARD
Low Kok Ann
Executive Director and Chief Executive Officer

3 August 2017

20 of 20



