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Hu An Cable reports revenue of RMB 2,163.7
million for FY2014
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¢ Revenue fell 23.3% year-on-year (“yoy”) due to the decrease in sales volume and
selling price of all products
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e The bottom line was hindered by high administrative cost due to rise of allowance
for doubtful debt
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e Group will focus on risk management through market diversification, stringent
customer selection, and close monitoring of debt collection
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Singapore & Taiwan, 27 Mar 2015 — SGX-ST Mainboard-listed Hu An Cable
Holdings Ltd. (“Hu An Cable” or “J8 % & /13 A RAF]", and together with its subsidiaries,
the “Group”), one of the top 10 wire and cable manufacturers in the PRC, recorded revenue
RMB2.2 billion for FY2014, a decrease of 23.3% year-on-year (“yoy”) as compared to RMB2.8
billion for FY2013.

FONBE G, 20154 3 7 27 B — FIBHERZ 5 HER BB ERRARAR (“R
ZEN N CBWEENBRARAT, URKFAR, S RE"), (EahE T KERRES
BER 2 —, 2014 BRI RS 22 170, 57 2013 BRI R W 28 RTAALL, 4ERIET
F% 23.3%.

Mr. Dai Zhixiang, Executive Chairman and CEO of Hu An Cable, said, “Business environment in
China remains challenging consequent to the overall economy slowdown and uncertainty in
political environment. Moreover, government’s initiatives to smooth and tighten the state-owned
enterprises including the power sector was escalated, which adversely affected the demand from

our downstream clients.”
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“Despite the challenges mentioned above,” Mr Dai Zhixiang added, “cable and wire industry is
expected to grow in the long run on the back of foreseeable growing demand from domestic and
overseas market. Leveraging on the established track record and strong ties with state-owned
enterprises, we believe that the Group be able to tide through the challenging business
environment.”
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Financial Highlights
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RMB' Mil 4Q2014 4Q2013 Change FY2014 FY2013 Change

Revenue

BREA

860.2 | 1,210.2 | (28.9)% | 2,163.7 | 2,822.5 | (23.3)%

Gross (Loss)/Profit

BREBAN/ (BH)

(2.8) 158.1 n.m. 204.0 4454 | (54.2)%

Gross (Loss)/Profit Margin
(0.3)% | 13.1% n.m. 9.4% 15.8% | (6.4) pp
BREAE (BR)

(Loss)/Profit Attributable to
shareholders (164.0) | 394 | nm. | (161.6) | 626 | nm.
R ()

Net (Loss)/Profit Margin
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Diluted (Loss)/EPS* (RMB
cents)
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(191)% | 3.3% n.m. (7.5)% | 2.2% n.m.

(16.2) | 4.1 nm. | (16.0) | 6.5 n.m.

Diluted (Loss)/earnings per
TDR** (NTD cents)
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(103.6) 26.2 n.m. (102.3) 41.6 n.m.




*Calculated based on the weighted average number of 1,011,570,000 ordinary shares in FY2014 and 968,008,000 ordinary shares
i*rlcF;gSl;?ed based on exchange rate on 27 March 2015 of RMB: NTD = 1:5.1141. Every TDR represents 1.25 ordinary shares
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The Group’s revenue decreased 23.3% yoy to RMB2.2 billion due to the shrink of market
demands in China and the decrease of raw material price. Meanwhile, gross profit slid by 54.2%
yoy to RMB204.0 million for FY2014 from RMB445.4 million for FY2013. The decrease was
mainly due to both lower selling price because of the lower raw material price and decrease in
sales volume. Average selling price in the market received a downward pressure from the
decreasing raw material prices. This jeopardized the Group’s gross profit as the Group’s products
were manufactured with its existing raw material inventory, which were purchased at a higher
price. Sales volume decreased due to the shrinking market demand, and deferment in some
projects led by government.
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Cables & Wires Business Segment

Revenue from cable & wires business segment declined by 19.4% yoy to RMB1,874.1 million for
FY2014. Sales volume of cable products and wire products decreased by 24.1% and 14.6%
respectively for FY2014 as compared to FY2013. The decrease was mainly due to deferment of
some government-led infrastructure projects.
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The power generation and transmission sector remains the largest revenue contributor and had
contributed 61.9% of the segment revenue, or a 6.1% increase as compared to FY2013. The
Group continues to limit its exposure to the transportation sector and construction and real estate
sector, so as to minimize collection risk. Therefore, revenue contribution from transportation and
construction and real estate sectors decreased by 2.6% and 1.7% respectively. Other sectors
had contributed 27.8% of the segment revenue, or 1.8% decrease as compared to previous year.
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Revenue contribution from the cables & wires segment increased to 86.5% for FY2014 as
compared to 82.4% for FY2013.
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Copper Rods Business Segment
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Revenue from copper rods business segment declined to RMB258.6 million for FY2014 from

RMB348.7 million for FY2013, accounting for 12.0% of the Group’s revenue as compared to 12.4%
for FY2013.
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Aluminum Rods and Plastic Cable Materials Business Segment
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The sales from aluminum rods & plastic cable materials business segment decreased from
RMB147.9 million in FY2013 to RMB29.6 million in FY2014, which accounted for 1.4% of the
Group’s revenue.
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Sales contribution from different business segments
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Selling and distribution expenses decreased 48.0% to RMB56.9 million for FY2014 from
RMB109.4 million for FY2013 largely due to the lower marketing and advertising fee, tender
related expenses, freight and transportation charges and sales office expense.
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Administrative expenses increased 37.5% to RMB270.8 million in FY2014 from RMB 197.0
million in FY2013 mainly due to the rise of allowance for doubtful debt which was RMB 103.9
million and accounted for 38.4% of total administrative expenses. This was partially offset by the
decrease in R&D expenses, salary and staff related expense and general office expenses. Debt
collection has slowed down since FY2013 owing to the economic deceleration and state-owned
customers’ prolonged payment cycle especially in power generation and transmission sector in
China.
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Finance expenses decreased by 6.9% to RMB80.7 million for FY2014, from RMB86.7 million for
FY2013. The decrease was mainly due to lower interest expenses resulting from the reduction
in outstanding bank loans and short-term bank notes that are used to pay off trade payables.
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Outlook
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In 2014, President Xi has proposed China’s One Belt and One Road (OBAOR) strategy to the
world in the effort to tie up China with the regional partners and rejuvenate both the regional and
Chinese economy. In consequences, the benefited economies in the OBAOR are expected to
create demand of infrastructure and power facilities, which in turn might bring business
opportunities to our group.
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Faced with both opportunities and challenges, Mr. Dai shared, “To ensure the Group’s
sustainable growth and mitigate business risk, we had reduced our exposure to mid-to-

long term projects with longer payment terms. Meanwhile, we will focus on risk



management and conduct more stringent customer selection, working mainly with

reputable and financially strong parties with good payment track record.

TS PR, AR “REEREENFFEERFREEE AR, RMACHE T HTERR
MBI RAEE 2R, [k, RMFEERMREE, BRRETF, EFLAT RIFERX
FLERI(EE R Bt iR 32 51E

On the other hand, the Group would increase sales in other industries especially those
who offer better business prospects and payment terms, including new energy related

industries, well-established wholesale dealers and retail shops.”
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The Group’s office in Singapore continues its marketing effort to strengthen its branding and
improve retail sales in Southeast Asia. Tapping on high-growth potential in this region, the Group

hopes to capture growing demand for cables and wires.
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About Hu An Cable Holdings Ltd.
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Hu An Cable Holdings Ltd. (“Hu An Cable”) is amongst the top 10 largest wire and cable
manufacturers in China. Based in the wire and cable hub of Yixing city, Jiangsu province, Hu
AnCable manufactures and supplies a wide range of power transmission cables to support a
growing spectrum of power infrastructural developments in China.
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Hu An Cable’s business model involves using copper rods as the main raw material and through
its manufacturing processes to produce specialized cable products catering to the needs of its
customers of power generation, transmission and distribution, petrochemical, transportation,
alternative energy and other industries.
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Hu An Cable is a qualified supplier to bellwether companies such as the State Grid Corporation
of China, China Southern Power Grid, China Huadian Corporation, China Petroleum & Chemical
Corporation, China National Petroleum Corporation, etc.
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Due to its wide range of industry accreditations, Hu An Cable has participated in several
prominent state projects such as the Beijing Workers’ Stadium for the 2008 Beijing Olympic
Games, the Datong-Baotou railway upgrading project, the Baiyun’e’bo wind-powered electricity
generation project, Nanjing Subway Line 1 and various airport upgrading projects in major cities.
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Issued for and on behalf of Hu An Cable Holdings Ltd
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