PERISAI PETROLEUM TEKNOLOG BHD

(Company Mo 632811-X)

{Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FORTHE QUARTER EXNDED 3 JUNE 016

Individual Period

. . Preceding Year
Current Year E

Cummulative Period

Current Year

Preceding Year

Corresponding i Caorresponding
F To I
Quarter Cuarter L Perind
Mole 30 June 20146 ik June 2005 30 June 2016 MhJune 25
RO (i £ BT L RO RMT 000
{Unaudited) (Umnaodited) {Unandited) (Unaudited)
(Restated) (Restated)
Continuing Crperations
Revene AR 33081 53,650 1017, 110,384
DHrecl cost {22351 (38,502} {4400 (74.0H5)
Gross profic 20,720 15,157 41,529 36,2494
CHher income 293 1650 398 12
Operating expenses (8450} (7.303) (2a,038) [16,067)
Finance costs (12,245 [T,714) (24,615) (21,191
Share of results of sssocites, net of tex 34 1.0a7 934 2,469
Shure ol results ol jeinl ventures, net el lax 2,370 14,701 17,763 27,904
Predic before lax Bl 2,883 16,622 10,171 15,511
Tax expense BE 1231 [219) (438 (430
Profit for the period from continuing operations 1,052 16,383 u.TI3 5,022
Discontinued Operation
Lowss for the pertod from discontinued eperation AlT (371} {10.635) (6.0957 (18321
2,081 5,748 1,756 16,701
Profit/{loss) attributable to:
Drwners ol the Company {2083 [, G0 [, T2E) ERER
Mon-contrnlling interests 4,704 4,142 PELE B.065
1081 5,TdR 1,756 16, T
(Loss) Earnings per share ("EPS") attributablc to
owners of the company {sen per share) Sen Sen sen Sen
- Basic Bi1lia)
- fram continuing opcrations [0 L7} |0 (.02 2.26
= feom discontinued cperation (003} (0,89 (.37} [1.54)
(0.22) 13 {L55) .72
- Dilured B11ik)
- [rom conlinwing opecilicns (17} 1.402 002 220
- from discontinued operatien [1L03]) [ B9 (0.371 {1.54)
.21 .13 {0L.55) .72

The unaudited conselidated income statement should be vead in conjunction with the audited financial stacements for the vear ended 31

Decermber 204 5 und the secompuanying explanatory mites.



PERISAI PETROLEUM TEKNOLOGI BHD
(Company Moo 632811-X)
(Incorporated in Malavsia)

LNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE QUARTER ENDED M JLUNE 2016

Profit for the period

fieamy thad may swbseguenty be elassified to profic ar loss;

Forgign currency translation differences arising during the
financial period

Reelassified to profit or loss on repayvment of
intercompany balances

Cash flow hedged
- fair value changes during the period

- reilassified adjustments for amounts recognised in profic or loss
Total comprehensive income/(kss)

Attributable to:

Chwners of the Company

Mon-conteolling interesca

Individual Period

Cumulative Period

Current Year i:rcnﬂlmg ‘il;:ar Current Year E}'emding ‘t’::ur
Clfinrter orresponding To Date ,nrru:sp_mdm;:
Quarter Period
30 June 2016 30 June 2015 3 June 2016 30 June 2015
H A 000 RMD00 oAy R KA "M
{(Unaudited) (U nawedited) {Unaudited) {Unaudited)
2081 5744 2,756 16,701
2056 18,254 54,034y 103,879
{7 - {396)
14 1,931 4,572 (1,597}
(107 (1231 3,040 [,151
31,044 24,685 (49547 119,538
21,070 [ 7971 {48,947 107, 568
9,074 8,724 {HED 17,9710
31,04 24,6045 (43847 119,538

The unaudited consolidated comprebensive income should be read in conjunction with the audited financial stalements for the year ended 31 December

2013 and the accompanying éxplnatory noes,



FERISAI PETROLEUM TERNOLOWC] LB
(Company Mo 632811-X)
(Incorporated In Malaysian

CONDENSED CONSOLIDATED STATEMENT (F FINANCIAL MOSITION

AS AT M OJUNE 2014

MNon-current assets

Plant and equipinent
Intangibie assces
Irvestment in associiles
Investment i Joint ventures
Prepayvinenl

Current asscts

Trade receivables

Uther reccivables, deposits and prepayiment
Tax recoverakle

C'ash and hank halances

Asset ol disposal mroup clussified as held for sale

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable to owners of the Company
Bhare capital

Share premium

lecasury shaes

Accutuluted losses

{rher reseives

Equity attributahle to owners of the Company
MNon-controlling interests

Tatal equity

Mom-current lahilities
Loans and Bomuwings
Uther payables

Current liahilities

Trade payables

{ither pavahles and accrals
Loans and bogrewinges
Derivatives Hability

Tax pavable

Total linbilitics

Liabilities ol disposal growp classificd as held for sale

TOTAL EQUITY ANID LIABILITIES

Mel assets per share attmbutahle o
awners of the parent (M)

As Al End OF As At Fnd OF Previous
Current (aarter Financial Year
M) June 2016 31 December 2015
Mue H A} RAMH0
(Uit {Anddited)
AG Uiy B 1,348,104
75 75
I B 2419
T . 962 751,323
X 14,792
| 50,515 200,921
210492 BY307
5772 HE T
533 il
21,854 19,655
16k 451 171,854
Al7 240 05 -
46055 2,273,780
122 261 120hd6 ]
2,724 Gl 10
(2310 230
GL3 (413,348 (406,624}
283308l 323,847
636,772 BT7.015
165,597 16T 5049
802,364 Bid5,214
LY GO0 T04,6TY
987y 10,519
596,344 303,198
16,415 16861
5E&15 48, B
GT 475,384 RELEA R
34972 100, 544
254 283
557028 n23, 3%
1253382 1,428, 5006
ALT 01,304 -
2,140,055 2273780
.52 156

The unaudited consoliduted Anancial position should be read in conjunction with the aadited Ananscial stalements
fior the year endaed 31 December 20105 and the accompanying explanatery notes.,



PERISALI PETROLEUM TEEKNCOLOGI BHID

{(Company Ne.: 632811-X)
{Incarporated in Maluysio)

UNALDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES [N EQUITY

FOR THE PERIOD EMIED 30 JUNE 2016

At 1 January 2005 (Audiled)

Comprehensive income
Fredir for the financial period
Other comprelensive Income
Forergn curvency transltion dillersnces
Cash ow hegdae
Total comprehensive inceme for
the period

Transactions with ovwners
Share vptions granted wnder BSOS

At 30 June 2015 (Unaudited)

At 1 January 2006 {Auvdited)

Comptrehensive incomeYloss)

Profitdloss) for the financial peviod

Other comprehensive income

Foreiun cumrency translubion dilTerences

Cash Mow hedge

Total comprehensive incomae/{loss) for
the perind

Transactions with owners

Share options granted under ES05

Shares issuance pucsuant to private
placement

Shires issuance sxpenses

Drvidend paid w non-conbelling interest

Al 3 Juoe 2006 (Unandited)

The condensed unaudited consolidated statement of changes in

Fmmm e Attributable to Equity Holders of the Company--——-—— = Non-controlling Total
i Now=distributable —--—-—--= Distributahle Interest equlity
Hetained
earnings’
Share Share Treasury Other  {accumulated
capital premim shares FESErYES losses) Sub-total
RN H BRI 'HHE H A M RN LR BRI LAY R RM'H)
19313 638407 (231) 112,89 264,608 (NI E 121633 1291714
- #5638 5038 A6 L&, 701
- 93,377 - BRIV T 1003, 244
- - {446 - (4463 . {44
- - 92941 8038 LI 5600 |7 5730 [14%,539
- " 4,145 : 4143 - 4,145 |
- = 4,145 4.145 4,145
119,313 038407 (2311 209,972 IO, 30 1,275,797 139,603 1,415 400
120401 el 105 [231) 323890 (A0 20} H77614 167,559 R45.213
- - (6, 728] 16,728 0484 2750
= - 145 669 - {43,065 (10,304} (34,033,
- 1431 . 1,431 - 1,43
- - - 142 2385 (i, 7280 [45. U656 (RA) A4 5
= - 3,H13 3.703 3.703
1804 200 - - 4,504 4,500
{7 - - =3 (T - (9
- 5 = 5 (1.1223 01,1223
141K 1621 - 3,703 - 5,124 (125 700
122,261 642,729 {231) 285,361 (413,348) 636,771 145,597 B2, 369

[Fzeember 2015 and the sccompanying cxplanatony notes

ety should be

read in conjunction with the sudited fnancial statements for the year ended 31



PERISAI PETRGLEUM TEKNOLOGI BHD
(Company No.: 632811-X)
(Incorporated in Malaysia)

LNAUDITED COGNDENSED CONSOLIDATED STATEMENT
FOR THE PERIOD ENDED 30 JUNE 2016

OF CASH FLOYS

a-month ended

30 June 216 M June 2015
RM"000 RN (00
[Unaudited) (Unandited)
Cash flow from operating activities
Profit{loss) befare taxation
- COnBNUIng operations 1171 35,511
- discontinued operation (6,937 (18,321
Adjustmeant tar
Depreciation of plant and equipment 20,450 15,055
Bad debt writlen off T2 -
Met unrealised (gainlloss on foreign exchange 12,028 (4,429}
Share of results af associates (%34} [2,400]
Share of resultz of joint ventures [17.763) (27,4944
Share aptions granted under emplovees' share eption scheme ("ESDS") 3 A 4,145
Interest expense 20,041 22,803
Linterest incoime LI 91
Operating profit before working capital changes 2,777 44210
Chonges In working capital :
Change in receivables (13,347} 8,714
Lrividend recenaed 1320 1,392
Change in pavahles 18,406 {31,771
Cash generated from operating activitics 37114 22,550
Tnterest paid {28,783) (25,332)
Interest received 45 G4
Tax paid LHET) [B32)
‘I'ax refund - T
Met cash generated lrom operating activities 27.R50 (3,245
Cash flow from bevesting activities
Prepavment of plant and equipment (15,1537 (9.214)
Purchase of plant and equipment (944) {1,558}
Mel milvances ta)/from joint ventures {429) (3,482
Met cash wsed in investing activities (16,7300 i 19,254)
Cash Now from financing activides
Pavment of hive purchase (55 {56
MNet proceeds from shares issuance pursuant lu private placement
- Lross proceeds 4,500 -
- Share issuance expenses [74) -
Dividend paid (1,122 L
Drawedown of Joans and borrowinas - 24383
Fepayment of loans and borrowings {M1LaT7R (54, 168}
Met eash fromv{used) from financing activitics {27438 [EEET
Net inerease/{decrease) in eash and cash eguivalents during the period (16,472 (32,338
EfMect of exchange rate changes 11203 5,082
(17,558} (47,256
Cash and cosh equivalents at beginning of vear 34,525 a4, 1 (1%
Cash and cash equivalents at end of period * 16,4927 46,852
* Cash and cash equivalents comprise :
Cash aml bank balances 21,5854 45,053
Bank cverdrafl {4,927 (1,200
6,927 4 852

The condensed unandited conseliduted cash fow statement should be cead in conjonction with the audited lnancial statements for e

yeur ended 31 Decerber 2015 il the acoompanying explanatnry notes



PERISAI PETROLEUM TEKNOLOGL BHD (632811-X)
(Incorporated in Malaysia)

NOTES TO THE ACCOUNTS

PART A - EXPLANATORY NOTES PUHSUANT TO MALAYSIAN FINANCIAL REPORTING
STANDARD (*MFRS™) 134

1, Basis OF Preparation

The interim linancial stastements are unaudited and have been prepared in accordance with the
requirements of MFRS 134: Interim Financial Reporting and paragraph 9,22 of the Main Market Listing
Requirements of Bursa Malaysia Securitics Berhad.

The interim finaneial statements should be read in conjunction with the audited [nancial statements for
the year ended 31 December 2015 These explanatory notes allached to the interim financial stalements
provide an explanation of events and transactions that are significant to an understanding of the changes
in the financial posilion and performance of Perisai Petroleum Teknologi Bhd (“Perisal™ or the
“Company™) and its subsidiaries (“Group”) since the linancial year ended 31 December 2015,

2 Changes [n Accounting Policies

a)  The Group adopted the following Standard, Amendments/Annual Tmprovement 1o Slandards
cffective as of | January 2016:-

Amendment to MFRS 11 Joinl Arrangements
Amendment to MFRS 101 Disclosure Initiative
Amendment o MFRS 127 Separale Financial Statcments

Amendment to MERS 116 and MERS 138 Clarification of Acceptable Methods of
Depreciation And Amortisation
Annual Improvements to MFRSs 2012 -2014 Cycle

The adoption of the above Amendments to MFRSs did nol have any material effect on the
financial statements of the Group,

by At the date of this repmt, the following new MFRSs and Amendments/Improvements Lo MFRSs
were issued but not yet effective and have not been applied by the Group:

Amendment to MERS 107 Disclosure Initiative *

MFRS 112 Income Taxes ®

MFES 9 Financial Instruments **

MFES 13 Bevenue [rom Contracts with Customers ##
MFRS 16 Liases 5F*

Amendment to MFRS 10 Consolidated Financial Statements
Amendment to MFRS 1258 Investment in Associates and Joint Venlures #

*Effective for finendal periods beginning on or after — { Jonuary 2007
*® Effective for financial peviods beginning on or affer —  Jaruary 2018
== Effective for financial periods beginning on or after — 1 Janwary 2014

# Not vel effective and to be announced by Malaysion Accounting Standards Board ¢ A458 "

The Group will adapt the above new MFRS and Amendments/Improvements to MFRSs when il
becomes ellective in the respective financial periods.

3. Seasonal Or Cyelical Factors

The Group's operations are not materially subject to any seasonal or cyclical Factars except for severe
weather conditions and significant changes in ofl prices,

4. Unusual [tems Due To Their Nature, Size Or Incidence

There were no unusual items affecting assets, liabilities, equity, net income and cash flows during the
financial period ended 30 June 2016,



PERISAL PETROLEUM TEEKNOLOGI BHD (632811-X)
{Incorporated in Malaysia)

5.

7.

Changes In Estimates

There were no significant changes in estimates that had a malerial effect on the results for the financial
period ended 30 June 2016 except for the revised in residual value of plant and equipment. The revision
wits accounted for prospectively as a change in accounting estimale and as a result, the deprecialion
charges of the Group for the current quarler and financial period ended 30 June 2016 have been
increased by BRA27.038 and BM1. 378,100 respectively,

Debts And Equity Securities

Save as disclosed below, there were no issuances, cancellations, repurchases, resale and repayments of
debt and equily securities during the financial period ended 30 June 2016:

i Perisai had fixed the issue price of the Placement Shares under the Private Placement as follows:

Date Issue Price Mo of Placement Shares
4.2.2016 RM0,25 &, 0,000
16220164 RM0.25 6, [H0,000
18.2.2016 RMO.25 . 000,000

i, Asat 31 December 2015, 400,000 shares of RM0.10 each were held as treasury shares in
accordance with the requirements of section 67A of the Companies Act, 1963,

Dividends Paid
There were no dividends paid during the linancial period ended 30 June 2016,

Segmental Information

Individual Period Cumalative Period
Preceding Year Preceding Year
Current Year Corvesponding | Current Year To Corresponding
Quarter Cuarter Date Period
30 June 30 June 30 June M June
2014 25 2016 2015
RAT (i [ L4 NI AR BN (vt
(Restated) (Restated)
Segment Revenue |
Trrilling IRT7E 4 582 TR, 706 B4 522
Prisduction - - - -
Marine vessels | 4,303 13,077 29,263 23 267
Others - | - - -
Total revenue 534081 53,650 107,969 110,389
Sepment Results
Drilling 1.21% [tHk4) 2 G35 4,3910)
Praduction (5} {1 (7] [N
Marine vessels 9255 8,0K8 18,411 | 15,571
(Mhers (102K {6, 3947 (29 5H5) [14.912)
Share of results in
associates 124 1.7 934 2469
Share of resules in joint |
VRN 2370 14,761 17,763 27 994
Total resulls 2,883 16,622 10,171 35511

Valuation OF Property, Plant and Equipment

The Group did not revalue any plant and equipment during the linancial period ended 30 June 2016, As
at 30 June 2016, all property, plant and equipment were stated at cost less accumulated depreciation and
prowision for impairment,



PERISAI PETROLEUM TEKNOLOGI BHD (632811-X)
(Incorporated in Malaysia)

110,

11.

12.

13.

i,

Wi

Subscquent Events

Save as disclosed below, there were no material events subsequent 1o the linancial period ended 30 June
20146;

O 28 Tuly 2016, the Company announced that ils 51% subsidiary, Perisai Offshore Sdn Bhd,
Petronas Carigali Sdn Bhd {(“PCSB") and HESS Exploration and Production Malaysia B.Y (*HES5")
have agreed to an extension ol the Farm-Out which the last date is 15 August 2016, At the end of the
Farm-Out extension, the jack-up drilling rig PP101 will be reassigned to PCSB to support PCSB's
drilling operations.

On 11 Awgust 2016, the Company entered into a supplemental call option agreement no, 2
{“Supplemental Call Option Agreement No. 2" with Macquarie Bank Limited in relation to the Call
Option. In the Supplemental Call Option Agreement Mo, 2, the Parties agree that the Exercise Price
may be lower than the Floor Price subject to the Company's absolute discretion in accepting or
rejecting the same.

On 15 August 2016, the Company has fixed the issue price of the sixth (6Lh) tranche of the Proposed
Private Placement comprising 7,380,000 Placement Shares at RM0.20331 per Placement Share.

O 13 August 2016, the Company announced that it will commence discussions and engage with Lhe
holders of the Notes with regard to the upcoming maturity of the Notes on 3 October 2016,

- On 19 Auwgust 2006, the Company announced that ils 40% owned associate, Larizz Pelroleum

Services Sdn Bhd and Hess had agreed 1o exlend the firm charter duration of the Perisai Kamelia for a
period of six {6} months to 31 May 2017, At the end of the extension, Hess may cxercise its option Lo
further extend the charter on a monthly basis for up te a total of twelve (12} months to 31 May 2018,
The wvalue ol the extension is expected to be in the range belween USD3L950.000 and
USD45,000,000, depending on the daily average Brent crude il price.

On 23 August 2016, the Company has fixed the issue price of the seventh (7th) tranche of the
Proposed Private Placement comprising 7,422,100 Placement Shares at RMO.2021 per Placement
Share.
Changes In Composition Of The Group
There were no changes to the composition of the Group during the financial period ended 30 June 2016,
Changes In Contingent Liabilitics
Save as disclosed below, the Directors are not aware of any material contingent liabilities which, upon
becoming enforceable, may have a material impact on the financial position of the Group during the

linancial period ended 30 June 2016,

Corporate Guarantee of RMA08.1 million issued by the Group for banking facilities granted to its joint
Yenlures.

Changes In Contingent Assets

The Directors are not aware of any malerial contingent assets, which, upon becoming enforceable, may
have a material impact on the profit or net assets value of the Group during the financial period ended
30 Iune 2016,

Material Commitments

Save as disclosed below, the Group is not aware of any material commitments incurred or known o be

incurred by the Group which upon becoming enforceable may have a material impact on the profit or
net asset value ol the Group as al 30 June 2014,



PERISAL PETROLEUM TEKNOLOGI BHD (632811-X)
(Incorporated in Malaysia)

16.

R Million

Capital expenditure
Approved and contracted for:

Construction of two (2} jack-up drilling rgs 1,353
Significant Related Party Transactions

Save as disclosed below, there were no significant related party transactions during the linancial periad
ended 30 June 2016,

The recurrent relaled party transactions with the Group and the Company are as [ollows:-

Individual Period Cumulative Period
Current Year | Preceding Year | Current Year To | Preceding Year
Quarter Corresponding Mate Caorresponding
Quarter Period
30 June 30 June 3 June 3 June
016 015 2016 1s
== RM'000 RM000 RAL' 000 RM'000
Revenue
Barchoat charer of vesaels to
Emag Otfahore e, Lid. ¥ 4003 3,660 B, 190 7,240
Barchout charter of vessels fo
Emas OfMshare (A} Sdn. Bhd. * 10,300 G417 21,073 I8,627
Secondment of personnel to
Yictoria Production Services
Sdn Bhd* - i - 3w
Expenses
Agency lze charged by Larieg
Petroleum Services Sdn. Bhd.# 45 45 ) i)
Ageney foo chargod by Larizs
Encroy Services Sdn, Bhd . 43 45 a0 1)
Aguney fee chargel by Perisai
OMshere Sdn. Blwl & 27 27 55 55
i

*The Lransactions above involve Emas Offshore Pte Ttd, and Emas Offshore (M) Sdn Bhd which are
indirect wholly-owned subsidiaries of EMAS Offshore Limited (“EMAS Offshore™). EMAS Offshore
and HCM Logislics Limiled (*HCM™) arc major shareholders of Perisai. Emas Offshore is a 75.46%
subsidiary of Ezra Holding Limited (*Ezra”) whereas HHCM is a wholly-owned subsidiary of Ezra,

“The transactions above invalving Victoria Production Services Sdo Bhd, a Joint Venture between
Perisai and EMAS.

#Agency fees charged by Larizz Petroleum Services Sdn Bhd (“LPSSB™), Larizz Energy Services Sdn
Bhd ("LESSBE™) and Perisai Otfshore 3dn Bhd ("POSBE") is a recurrent related party transaction as
Datuk Zainol Tzzet Bin Mohamed Tshak (" Datuk 1zz21™) is a substanlial sharcholder of LPSSRE, LESSB
and POSBE, Datuk 1zzet holds 60% equity interest in LPSSE, 49%, equity interest in LESSE and POSE.
He is also a direclor of Perisai and holds 5.4% equity interest in Perisai.

Fair Value Measurements
All assets and liabilittes for which fair value is measured or disclosed in the financial statements are
catcgorised within the fair value hierarchy, described as follows, the lowesl level input that is significant

to the fair value measurement as a whaole.

{a) Lewvel | fair value measurement are those derived [rom quoted prices (unadjusted) in active markets
for identical assels or labilities;



PERISAI PETROLEUM TEKNOLOGH BILD (632811-X)
{Incorporated in Malaysia)

17.

(b} Lewvel 2 fuir value measurements are those derived From inputs other than quoted prices included
within Level 1 that are observable for the asset or liability, either directly {i.c. as prices) or
indirectly (i.e. derived [rom prices); and

(e} Level 3 fair value measurements are those devived from inputs for the asset or lisbility that are not
hased on observable market data (unobscrvable inputs),

The lellowing table provided the fair value measurement hicrarchy of the Group's assets and labilities:

Liabilities measured at fair value

Amount | Levell | Level2 | Level3 |
RM'000 | RM'060 | RM'000 | RM'000 |
Group _
Derivative financial instruments
-Cross currency interest rale swaps * 5972 - 5,972 2 |

There were no translers between Level 1 oand Level 2 during the period ended 30 June 2016 and the
Ciroup does not have any financial instruments classified as Level 3 as al 30 June 2016,

#  The waluation technique used to derive the Level 2 s as disclosed in Mole B13.
Discontinned Operation

The Company has the intenlion to dispose ol ils idle asset. I the disposal is materialised, it is expected
to enhance the cash position of the Group.

In accordance with MFRS 3, Lhe assels and liabilities of 2 wholly-owned subsidiary of Perisai have been
presented on the consolidated statement of financial position as a disposal group held for sale and
results from this subsidiary are presented separately on the consolidated income statement as
discontinued operation.

The revenue, resulis and cash {lows of the wholly-owned subsidiary, which are classified as
discontinued operation are as follows:-

Individual Period Cumulative Perimsd ]
Preceding Year Preceding Year
Current Year Corresponding | Cuorrent Year To Corresponding
Cuarter Quarter Date Period
30 June A0 June 30 June 30 June
s 015 2016 s
RAT (i RN (HHY A TN RA 0
Revenue - - = -
Other [neome ] 21 I3 3l
Expenscs (550 (10,630} {6.472) (18157
Loss betore tax of
discontinued operation (571 [10,5B35] {6,957 {18321
Tax axpense - - - -
Loss for the period from
discontinued operation (571) (10,635} (6,957} (18,321)
The cash flows attributable
to the discontinued
operations are as follows:
Operating cash flows (213) L4138 {2,214) (5.981)
Investing cash flows 1,752 277 8438 3,649
Financing cash flows 173 (2a1) {7.722) (14,2033
Total cash flows 1.710 (1,523) {1,498) (1,537}




PERISAL PETROLEUM TEKNOLOGI BHD (632811-X)

(Incorporated in Malaysia)

18.

The mujor classes of assets and liabililies of the discontinued operation classified as held lor sale as at

A0 June 2006 are as follows:

Carrying Carrying
Amount Amount
As at 30.6,.2016 | As at 31.12.2015

RN OG0 RM 000
Assets L
Plant and equipment 293956 317,332
Other receivables 112 40
Assets of disposal group classified as held for sale 294,068 317372
Liabilitics B
Other pavables 2,079 2,785
Borrowings #8225 102,048
Liabilities of disposal group classified as held for sale 00,304 104,813
Net assets of disposal group classified as held for sale 203,704 212.55%

Comparatives

During the financial period ended 30 June 2016, certain compuratives of the Group has been re-
presented in accordance with the requirement of MFRS 5 Non-current Assets Held for Sale and
Dizscontinued Operations™ as mentioned in ™ote |7 above,

The effeet ol this exercise was adjusted as a prior year adjustment against the comparative ligures as

summary below:-

Income statement

Previously
3 months ended 30 June 2015 stated YIFRS 5 Restated
RM 000 RM'WO0 | RM'000
Revenue | 33,6349 - 33,639
Direct cost | 48268 9,766 (38,502)
Giross profit 5.391 T 0,766 15,157
(ther income 3,677 [21) 1654
Oiperating expenses {7.45%) 134 (7,305
Finance costs {11,450 EE (10,714
Share of resulls ol associales, net ol L (AL 1,067
Share of results of joint ventures, net of tx 14,76l 14,761
Profit before mx 5,987 100,633 16,622
Tax expensce (23 - (230
Frofit for the period from continuing operations 5,748 10,635 16,383
Discontinued Operation
Luss for the period from discontinued operation (10,6335} (10,635
| Profit for the period, net of tax 5,748 - 5,748




PERISALI PETROLEUM TEENOLOGI BHD (63281 1-X)
{Incorporated in Malaysia)

Previously
& months ended 30 June 25 stated MFRS 5 Hestated
| RM 000 RAL'000 RAM 000
Fevenue | L350 - 11038y
Direet cost [S.564 A 205 (74,095
Gross profit 19,825 L6467 16294
Other income f,0043 3 A2
Operaling expenses {16,338] 271 CHO06T)
Finanee costs (22,503 [ 6412 {21,191y
Share of results of aszociates, nel of wx 2469 - 2469
Share of results of joint venres, net of lax 27,4994 - 27 Ul
Profit befare tax 17,180 R 35511
Tax expense (439 = {48
Prodil for the period from continuing operations 16,701 18,321 35022
Discontinued Gperation
Loss for the period from diseontinued operation a (18,3201 (15,321
Profit for the period, net of tax 16,701 - 16,701




PERISAI PETROLEUM TEKNOLOGI BHD {632811-X)
{Incorporated in Malaysia)

PART B - EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE MMLRE

1. FPerformance Review

For the financial period ended 30 June 2016, the Group generated total revenue of RM107,97million, a
decrease of RM2.42millien when compared to the amount of RM110.39million in the corresponding
financial period ended 30 June 2015,

The decrease in revenue was mainly due to discount given on the charter rate for Perisal Pacilic
LOTCPP101™) as a result of significant drop in ol prices.

Profit before tax ("PBT") from continving operations for the financial period ended 30 June 2014
amounted to BRMY.71million, a decrease of EM25 31 million when compared to the PBT amount of
RM35.02million recorded in the corresponding financial period ended 30 June 2015,

The decrease in PBT was mainly due to:

(i) the full & months discount given on the charter rate for PRIO1 for the financial period ended 30
June 2016 as compared to approximately 4 months in the previous linancial period ended 30
Tune 2011 5;

(it} higher [foreign exchange loss as reflected in other operating expenses, amounting to
EMIL3 A6million;

{iii) a lower share of contribution from the resulls of the joint ventures particularly [rom the
Floating, Production, Storage and Offloading unit (FPSON, Perisai Kamelia as a result of
discount given on the charter rate; and

[iv) higher finance cost, which was mitigated by lower direet cost incurred,

Total profit net of tax from both continuing and disconlinued operations for the financial period ended
30 June 2016 ameunted w BM2.76million, a decrcase of BMI13.94million when compared to the
amount of BEMI6. 70million attained in the corresponding financial period ended 30 June 2015, The
decrease is mainly due to the same reasons as menlioned in the immediate paragraph above and lower
loss from discontinued operation as no depreciation charge is required under the provisions of MFRS 5
“Non-Current Assets Held For Sale and Discontinued Operations™ for assets which are held for sale.

For the current quarter ended 30 June 2016, the Group generaled total revenue of RMS3.08million
which is consistence with the revenue of RMS53.66million generated in the previous corresponding
guarter ended 30 June 201 5.

Profit belore lax (“PBT™) [rom continuing operations for the current quarter ended 30 Junc 2014
amounted to RM2.65million, a decrease of RM13.73million when compared to the PBT amount of
Rad16.38million artained in the corresponding quarler ended 30 June 201 5,

The decrease in PET was mainly due to:

(i) a lower share of contribution from the results of the juint ventures particularly from the
Floating, Production, Slorage and Offloading unit, Perisai Kamelia as a result of discount given
om the charter rate;

{ii} lower foreizn exchange gain as refllected in other income; and

(it} higher finance cost, which was mitigated by lower direct cost incurred.

Total profit net of tax from both continuing and discontinued operations for the current quarter ended
30 June 20016 amounted to RM2.08million, a decrease of RM3.67million when compared to the amount
of RMS3.7imillien attained in the corresponding quarter ended 30 June 2015, The decrease is mainly
duc to the same reasons as mentioned in the immediate paragraph above and lower loss from

discontinued operation as no depreciation charge is required under the provisions of MRS 5 “Non-
Current Asscts Held For Sale and Discontinued Operations” for assets which are held for sale,

2. Material Change in Profit Before Tax (“PBT”) In Comparison to the Preceding Quarter

For the current financial quarter ended 30 June 2016, the Group recorded a PBT of approximately
EM2.65million against a PBT of RM7T.29million recarded in the preceding quarter.

g
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The decreased in PRT was mainly due to lower share of contribution from the resulis of the joint
ventures particularly [rom the Floaling, Production, Storage and Offloading unit, Perisal Kamelia as o
result of discount given on the charter rate,

Future Prospects

Continuing depressed oil prices has caused uneertainty on the outlook for the demand for the oil and pas
asscts in the short to medium terms. The Group will remain cautious on its capital and cost
management, Operational efficiency of the operating assets is expected to be maintained while pursuing
various pportunities with respect to the Rubicone, Enterprise 3 and drilling rigs.

In the current quarter, all covenants relaling lo financial ratios as applying to the group were fully
complicd with with the exception of the interest cover ratio. As al Lhe financial period ended 30 June
2016, the ratio for interest cover was slightly below the required minimum. The Group has and is taking
active steps in addressing this slight deviation.

The Company has commenced discussions and engaged with the holders of the Medium Term Notes
{("Motes”h with the view of achicving a mutually agreed solution with regards Lo the upcoming maturity
of the Motes on 3 Ocrober 2016,

Profit Forecast and Profit Guarantee

The Group did not announce or disclose any profit forecast ot profit guaranlee in any public documents
for the financial period ended 30 June 2016,

Income Tax Lxpense

Individual Period Cumulative Period
Current Year Preceding Year Current Year Preceding Year
Quarier Corresponding To Date Corresponding
Quarter Period
20 June 30 June 30 June 30 June
2016 2015 2016 2015
R D00 R MY RN D) e Oy
Based on result for the vear
- Current vear prveision (225 [19&) (453} (bl )
- Uniler provision for
Laxalion in prior year [ {43} (6} (41
[ (231) (239) (458) (489

The effective tax rate for the current quarter and financial period ended 30 Tune 2016 was lower than the
stalutory lax rate arising mainly from certain subsidiaries being subject to lixed lax rales under the
Labuan Business Activity Tax Act, 1990,

Corporate Proposal
{a) There were no corporate proposals announced but not completed as at the reporting date.

{b) Status ol Uilisation of Proceeds

Macquarie Bank Limired {“Macquarie™} was granted call options with the right to exercise and be
issued with up to 119,000,000 ordinary shares of RMOL10 each pursuant to the Call Option
Agreement dated 24 November 2013,

The proceeds raised during the private placement were approved tor the following activities and
status on the funds utilised as al 18 August 2016 are summarised below;
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Purpose
Approved Amount Amiount E‘wtrw[l Time
Ltilisution Utilised Unutiljsed FFHTEIF _|‘_Dl‘ The
RM” Million | RM*Million RM" Million | Full Utilisation
Repayment of bunk bormwings 250 (-3 25.0 | Within enc (1)
and‘or capital investment for year
Jack-up drilling rigs and MOPL
Working capital: : ]
- Operaticnal expenses for jack- 12 (1.2 - | Fully utilised
up drilling anl MOPLD
- Finanee cost 3 (1.3} 4.5 Within ane (17|
. }'EHT
- Management an:d 4.7 7 Fully utilised
| administrative expenses
Estimated expenses relating Lo the 03 (0.3 - | Fully utilized
Proposed Private Placement ) )
| Total *37.0 {7.5) 29.5 ~

¥ Tovd proceeds walsed as or T8 At Z0F 6 5 R0 Dl

Lhe Company had on 7 April 2016 obtained the approval from Bursa Malaysia Securitics Berhad
tor an extension of time of six (6} months from 21 April 2016 up to 20 October 2006 to complete
the implementation of the Proposed Private Placement.

7. Borrowings And Debt Securities

The Group's borrowings and debt securities as at 30 June 2016 are as follows:

| Short Term Long Term |
| FLML b S RO
Secured
- Term loan 49,152 GRG,372
- Raevelving credit 30313 -
- Overdrafl 4,927 -
- [ire purchase 122 95
Unsecured
- MM 370 868 _
Tuotal 475,384 HE6.467

The Group borrowings are denominaled in the following currencies:

Short Term Long Term
[ RIITT] RM o0
L Equivalent Equivalent |
Ringgit Malaysia 15,049 3
LS Diellar 0407 080,172
S0 Dallar i 370868 -
Total 475,384 686,467 |

8. Prepayment

Prepayment mainly consists ol capital expenditure, project management and other related costs for the

sceond (27 and third (3") jack up drilling rigs.

9. Changes In Material Litipation

There was no litigation for the financial period ended 30 Tune 2016,

1. Dividends Payable

There was no dividend declared for the financial period ended 30 June 2016,

10
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11.

Earnings Per Share ("LEPS")

Basic earnings per share is calculated by dividing the profit(loss) attribulable to the owners of the

Company by the weighted average number of or

excluding treasury shares held by the Company,

a) Basic Earnings Per Share

dinary shares in issue during the linancial period,

]

Individual Period Cumulative Period
Current Year | Preceding Year | Current Year Preceding Year
Quarter Corresponding To Date Corresponding
Quarter Period
3 June 3 Tung M Tune 3l June
& s M 2015
BN e AT RN 0 l{."rl'ﬂﬂﬂ_
{Restated) (Restated)
(LosskProfit from continuing
pperations 2,111 12,241 224 26,959
Less from discontineed operations [371% (10,635} (6,957 (18,321 |
{Loss)Prolil attributble o owners of
the Company net of ax (o83 K (6.728) 8,638
| Weighted average mmber of ordinary
shares in issne {40 1,217,835 1,192,725 1,217,835 192,725
Basic earings{losst per shure (sen):
- from continuing operations {017 L.z 2 226
- from discontinued speration [0.05) [0.89) {IL.57) i(1.54)
| Total (sen) [ (0122) | 013 {055 | 072 |
(b) Diluied Earnimgs Per Share
[ Individual Period Cumulative Period
Current Year | Preceding Year | Current Year Preceding Year
Quarter Corresponding To Date Corresponding
Quarter Period
30 June 30 June 30 June 0 June
! 2016 2015 0le s
BN 000 RMHHD R 00 IRNX000
(Hestated) (Restated)
(Tess)Frofit from eontinuing
L operntions (2,112) 12,241 19 20,939
Lass from discontinued operations (371 [11,635) [6,957) {18,321y
{Lossk Profic altribuable to owners
of the company netof tax {2,683} |, [, 728) 1638
Weighted average number of
ordinary shares in issue {000) 1,222 207 1192 725 1,222,207 [,192,725
Effect of dilution (0]
- Share opticns ) 5,053 - 5,053
Adjusted weighted wverage numher ]
of ordinary shares in issue and
issuahle {00} L, 222 2407 1.197 778 1,222,207 1,197,774
Diluted (loss) earnings per share
(senl:
- frorm gontinuing eperations {17 |02 0.02 226
- from discontinued operation (L5 | {1L59) (057 {1.54)
| Total {sen) {0.22) | (.13 (0.55) 072 ]
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12.

13,

14,

15.

Auditors’ Report On Preceding Annual Finaneial Statements

The auditors” report on the latest audited financial statements was nol qualified.

Realised and Unrealised Retained Earnings/Accumulated Losses

Asat As at
3 Tune 2016 3 December2i i3
Total retained earnings/{accumulated losses) RM000 B ikt
Total (accumulated  losseshretained carmings of the [Auclitedy
Company and its subsidiaries
- realised profityloss) (9T, 793} (950,351
- unrealised profitloss) [12.028} 12367
{9R2R21) 1943.984)
Total share of (accumulated losses)retained carnings from
ASZOCIATEY
- realised profieloss) (16,313) L1529
- unrealised profity uss) 175 {473
(16,158 (15,772)
Taotal share of (accumulated losses)retained earnings from
joint ventures
- reslised profit &8, 784 T0,507
- unrenlised profit loss) [GELY] {331}
HE,340 AT
Less: Consolidated adjustiments 407 291 452,560
Total accumulated losses as per unaudited consolidated
financial statements (413,348) (406.620)

|

Notes Lo Condensed Consolidated Statements of Comprehensive Income

Current Year

Current Year To |

Quarter Date
A0 June 30 June
Hilo 2016
RM'000 I i)
Profic/(loss) before tax is arriving at afier =]
charging/(crediting);
Interest income (1a) 45
Other income (27N [334)
[nterest expenses 13,053 | 26,081 |
Depreciation and amortisation 10,156 26,486
Cither receivables written off - 2
Realised foreign exchange loss 4 1,332
_ Unrealised foreign exchange loss 1,291 12,028
Financial Insiruments
{a) Details of derivative financial instruments outstanding as at 30 June 2016 are set out below:-
Type of derivative Contract™otional Fair value
Amaunt liabilities |
RN (i) RM 000
Cross Currency Interest Rate Swaps
(“CCRIS™) -
| -less than 1 year 08,738 68,73
-1 year lo 3 years Nil Mil
-More than 3 vears Nil Nil |
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(b}

Ihere have been no changes since the end of the previous financial period ended 30 June 2016 in
respect af the following:-

i the credit risk and marker risks associated with fhe derivatives;
i, the cash requirements of the derivatives:
. the policies in place for mitigating or contralling the risk associated with the
derivatives; and
iv.  the related accounting policies.

Disclosure of gains and/losses arising from fair value changes of financial lighilities

The Group determines the fair value of the derivative financial liabilities refating to the CCIRS
using wvaluation technique which wtilises data from recognised financial informatian SOLICEs.
Assumptions are based on market conditions existing al each teporting date. The fair value is
caleulated as the present value of the estimated fulure cash fow using an appropriate market based
vield curve,

As al 30 June 2016, the Group has on re-measuring the fair value of the derivalive financial
instrument, recognized derivative financial liabilities of RMS5.972million, a decrease of
BM4.572million from the previous financial vear ended 31 December 2015. The eorresponding
increase has been included in equity in the cashilow hedging reserve of which unrealized profit of
EM3.141million for the financial year was transferred 1o the income statemen. This has resulted
in an increase in the cash flow hedging reserve as at 31 December 2015 by the amount of
EM1L43Tmillion 1o RMI1.911million as compared 1o the preceding financial year ended 31
December 201 5.

The cashflow hedging reserve represents the deferred [air value losses relating to the CCIRS. As
the Group intends to hold the MTN and associated derivative instrument to maturity, any changes
to the fair value of the derivative instrument will not impact the income stutement.

1. Authorised For Issue

The interim financial stalements were authorised for issue by the Board in accordance with a resolution
of the Board of Directors dated 24 August 2016,

By Order of the Board
Perisai Petrolenm 'Teknologi Bhd

Finton Tuan Kit Ming (L5 000894 1)
Hooi Sook Han (MAICSA No: T026472)
Company Secretaries



