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Overview

Corporate Reorganization	

On  August 17, 2017, Orazul Energy Perú S.A. (OEP) merged with Orazul 
Energy Egenor S. en C. por A. (Egenor), and became the surviving entity 
with Aguaytia Energy del Peru S.R.L. (Aguaytia) as its direct subsidiary. As a 
consequence of the reorganization, OEP has a 99.99% ownership interest in 
Orazul’s Peruvian operations and will be able to issue consolidated financial 
information for the issuer and its principal guarantor commencing on the 
period ending September 30, 2017. It is important to note that the carve-out 
of the Yungay asset in Chile from OEP, as contemplated in the Permitted 
Reorganization, is still in process. The asset is intended to be carved out from 
OEP prior to the end of 2018, and accordingly, is included as “Assets held for 
sale” on OEP’s consolidated financial statements. 

The main benefits of the corporate reorganization are (i) eliminate and simplify 
certain legacy intermediate holding company structures of the Duke Energy 
Group that are no longer necessary, (ii) minimize the structural subordination 
for the holders of our Indebtedness and (iii) achieve a more efficient and 
centralized corporate and management structure with respect to the Peruvian 
operations.  

OEP achieved an adjusted 2017 year-to-date EBITDA of $75.3 million. 
The results are impacted by slower demand growth in Peru, driven by El 
Niño coastal flooding, the Lavajato scandal and delays in infrastructure 
projects. However, the economy is being positively impacted by a favorable 
international environment as result of higher commodities prices.

Adjusted EBITDA dropped from same period last year mainly due to:

•	 Lower PPA energy sales due lower demand growth and decline in 
clients consumption, mainly distributors companies (-$17.4M). 

•	 Aguaytia thermal plant lower capacity revenues as a result of lower 
energy demand growth and congestion in transmission (-$9.2M).

Presented financial information should be read in conjunction with the consolidated financial statements and its notes, which are presented separately.
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Presented financial information should be read in conjunction with the consolidated financial statements and its notes, which are presented separately.

•	 No other revenues from regulation and minimum load 
dispatch (-$6.4M)

•	 Less energy purchase due to decrease in marginal cost 
($10.1 Mw/h in 2017 and $21.4  in 2016) coupled with lower 
gas royalties due to lower thermal generation (+14.9M)

•	 Higher third party energy transmission revenues due to 
lower thermal generation (+$3.7M)

•	 Savings in services and other cost (+4.1M)

With respect to the hydrocarbon business, Maple Gas, 
Aguaytia’s only customer for the natural gasoline, started 
to fall behind in its payments in June 2014 and ceased 
making payments in 2016. In 2016, Aguaytia started the 
construction of its own natural gasoline storage facility, 
which  commenced operations in July 2017. The natural 
gas storage facility was completed on time and within 
budget. The company terminated the fuel supply agreement with Maple Gas and started 
monetizing the natural gasoline production through the signing of a contract to deliver 
the product to a creditworthy counterparty (rated BBB+ by Fitch and BBB- by S&P) since 
October 2017.
Additionally, our cost optimization initiative resulted in lower administrative and selling expenses, 
which decreased by more than 13% and 5%, respectively in the year-to-date period. Those 
results confirm our commitment to further improving our operations and creating value for our 
stakeholders.
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ORAZUL ENERGY PERÚ S.A. AND SUBSIDIARIES
CONSOLIDATED INTERIM STATEMENTS OF PROFIT OR LOSS 
FOR NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2017(1) AND 2016(2)

 ( In thousands of dollars US$000 )

(1)2017 YTD Financial information includes OEP results since January 2017. For this reason it differs from prior release as of June 17, primarily due to non-operational income and expenses.

(2)The Consolidated Statements of Profit or Loss for nine-month period ended September 30, 2016 were prepared for reference and comparative purposes only. The Company acquired the 87.23% of the business in December 20, 2016 
and in August 2, 2017, the reaming 12.76%, increasing its participation to 99.99%. These consolidated statements corresponds to the results of Duke Energy Egenor S. en C. por A and subsidiary, and Aguaytia Energy del Perú S.R.L. and 
subsidiaries; which were Peruvian subsidiaries of Duke Energy Corporation Group, former shareholder, as of September 30, 2016.

(3)According Indenture Section 1.01 Definitions: Consolidated Net Income and Consolidated Adjusted EBITDA.

Presented financial information should be read in conjunction with the consolidated financial statements and its notes, which are presented separately.



4

Presented financial information should be read in conjunction with the consolidated financial statements and its notes, which are presented separately.

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2017(1) AND 2016(2)  
( In thousands of dollars US$000 )

SALE OF ENERGY AND ELECTRICAL ENERGY TRANSMISSION SERVICES

COSTS OF SALE OF ENERGY AND ELECTRICAL ENERGY TRANSMISSION SERVICES



ORAZUL ENERGY PERÚ S.A. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS OF SEPTEMBER 30, 2017 AND DECEMBER 31, 2016
( In thousands of dollars US$000 )
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Presented financial information should be read in conjunction with the consolidated financial statements and its notes, which are presented separately.

2017 2016

ASSETS
CURRENT ASSETS:

Cash and cash equivalents 21,380 85,213
Trade accounts receivable (net) 22,071 22,719
Other accounts receivable 3,432 2,195
Accounts receivable from related entities 102,489 198
Inventories (net) 7,399 6,023
Income tax asset 504 3,833

Assets held for sale 185,644 508,258

Total current assets 344,558 629,020

NON-CURRENT ASSETS:

Other accounts receivable 1,380 1,334
Property, plant and equipment (net) - Energy 

generation and transmission 382,578 388,326
Property, plant and equipment (net) - Gas

 investment 69,782 64,343
Intangibles assets 489,071 489,071
Deferred income tax assets 5,630 2,067
Other assets 1,512 536

Total non-current assets 949,953 945,677

TOTAL 1,294,511 1,574,697

2017 2016

LIABILITIES AND EQUITY
CURRENT LIABILITIES:

Financial obligations 12,899 18,108
Trade accounts payable 10,103 16,738
Other accounts payable 1,965 3,963
Accounts payable to related entities 132,358 454
Liabilities for employee benefits 2,019 7,443
Deferred income 357 485

Total current liabilities 159,701 47,191

NON-CURRENT LIABILITIES: 
Financial obligations 539,821 494,670
Accounts payable to related entities 140,990 340,187
Deferred income tax liabilities 101,666 101,060
Provisions 1,591 1,784
Deferred income 0 309

Total non-current liabilities 784,068 938,010
Total liabilities 943,769 985,201

EQUITY:
Issued capital stock 142,906 85,300
Excess of value paid in purchase of shares (16,556) 0
Retained earnings 224,295 315,463

Equity attributable to equity holders controlling 350,645 400,763

Non-controlling interests 97 188,733

Total equity 350,742 589,496

TOTAL 1,294,511 1,574,697
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KEY OPERATING INFORMATION

Presented financial information should be read in conjunction with the consolidated financial statements and its notes, which are presented separately.




