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(A) DISPOSAL OF THE PROPERTY LOCATED AT PULAU INDAH, SELANGOR; AND  
(B) DISPOSAL OF THE PLANT AND EQUIPMENT LOCATED AT PULAU INDAH, SELANGOR 

 

 
The Board of Directors (the “Board”) of Envictus International Holdings Limited (“the Company” and 
together with its subsidiaries, the “Group”) refers to its earlier announcements dated 31 March 
2021, 31 January 2022, 4 February 2022 and 12 February 2022 in relation to the Proposed Property 
Disposal and the Proposed Plant Disposal (together, the “Disposals”) (the “Disposal 
Announcements”).  
 
All capitalised terms in the announcement shall, unless otherwise defined herein, have the same 
meaning ascribed to them in the Disposal Announcements.  
 
As previously announced on 4 February 2022, while the Company’s Waiver Application was rejected 
by the SGX-ST, the SGX-ST stated that it had no objection to the Company’s request for 
shareholders' approval for the Disposals to be sought by way of a ratification resolution at an EGM 
to be convened after the completion of the Disposals, but no later than 3 months after the 
completion of the Disposals.  
 
The Company wishes to provide further information on the grounds on which the Waiver Application 
was sought:  
 
(a) The frozen bakery business is a loss-making business of the Group, contributing to only 

4.5% of the revenue of the Group for FY2020, and contributes negatively to the bottom line 
of the Group. The frozen bakery business has been consistently making losses over the 
years due to low sales volume and high overhead and underutilization of production 
capacity. It has accumulated losses of RM119.7 million (including impairment losses of 
RM51.7 million for property, plant and equipment) as of 30 September 2020 and has 
incurred substantial losses for the current 11-months financial period. The frozen bakery 
business is expected to continue making losses and is expected to require cash injection to 
sustain its business operations in FY2022 until the completion of the Disposals. It is 
therefore in the interests of the Group and its shareholders to complete the Disposals as 
soon as possible to stem such losses.  
 

(b) Additionally, the OEM Agreement with the Purchaser is not likely to be lucrative as demand 
from them is affected by the ongoing COVID-19 pandemic.  
 

(c) The Plant Disposal will also relieve cash resources of the Group as the Company has been 
continuously making advances to the bakery business to support its working capital 
requirements, capital expenditure and bank repayments. As at 31 August 2021, the bakery 
business owes approximately RM37.3 million to the Group.  
 

(d) The Board is of the view that there will be an improvement in the risk profile of the 
Company arising from the Disposals as the Disposals constitute the divestment of loss-
making business segments of the Group and will stem further losses being incurred by the 
frozen bakery business.  
 

(e) The Group is in the process of streamlining its business operations and the Disposals are 
carried out as part of its efforts to divest its loss-making businesses and assets and to 
focus on its other existing core businesses. The Disposals therefore represent a good 
opportunity for the Group to realise the gain arising from the Plant Disposal of RM8.3 
million and the Property Disposal of RM3.7 million respectively (based on the financial 
statements of the Group as of 31 August 2021). The Group intends to use the net 



proceeds from the Disposals for the repayment of bank borrowings and creditors for the 
frozen bakery business. 

 
(f) In the case of the Disposals, the relative figure for Rule 1006(b) of the Listing Manual is a 

negative figure because the Group reported a net loss before tax of RM87.069 million  for 
the period from 1 October 2019 to 30 September 2020 while the Disposals will result in a 
profit on disposal. As such, the Company considers that the relative figures pursuant to 
Rule 1006(b) of the Listing Manual is not meaningful and should be disregarded.   

 
(g) The Purchaser is not an interested person as defined under Chapter 9 of the Listing 

Manual. None of the directors or controlling shareholders of the Company has any interest, 
direct or indirect, in the Disposals, other than their capacity as a director or shareholder of 
the Company.  
 

(h) The significant amount of time taken to convene an EGM to obtain shareholders’ approval 
before completing the Disposals will only prolong the losses being incurred by this loss-
making business segment. 

 
The Company had also represented to the SGX-ST that the Waiver Application should be granted 
for the following reasons:  
 
(i) The Directors are of the view that there will be no adverse material change in the  

Company’s risk profile as the Disposals would in fact result in an  improvement in group 
debt to equity ratio, relieve the Company of the need for further cash injection for working 
capital of the bakery business and stem the losses arising from this business. 
 

(j) While the Plant and the Property are not considered non-core assets of the  Company, 
there are other compelling reasons for a waiver be granted. The Disposals represent a 
disposal of assets of loss-making business which has  been draining the cash resources of 
the Group and has incurred and is  continuing to incur substantial losses. This is an 
opportunity to realise the gain on disposal.  The Group intends to exit the bakery business 
after the completion of the Disposals.  
 

(k) The Company has obtained voting undertakings from Shareholders holding more than 50% 
shares in the Company to vote in favor of the Disposals.    

 
The Company also wishes to update Shareholders that it had submitted an application on 5 April 
2022 to the SGX-ST seeking (i) a waiver of the valuation requirements under Rule 1014(5) of the 
Listing Manual in respect of the Disposals and (ii) a 3-month extension of time to complete the 
ratification of the Disposals. The Company will make further announcements to update its 
shareholders on the details and the outcome of the foregoing application in due course. 
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