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UNAUDITED FINANCIAL STATEMENTS AND DIVIDEND ANNOUNCEMENT FOR THE FINANCIAL 
PERIOD ENDED 31 MARCH (“1Q”) 2019 
 
 

This announcement has been prepared by United Global Limited (the “Company”) and its contents have been 
reviewed by the Company’s sponsor, SAC Capital Private Limited (the “Sponsor”), for compliance with the 
relevant rules of the Singapore Exchange Securities Trading Limited (“SGX-ST”). The Sponsor has not 
independently verified the contents of this announcement.  
  
This announcement has not been examined or approved by the SGX-ST and the SGX-ST assumes no 
responsibility for the contents of this announcement, including the correctness of any of the statements or 
opinions made, or reports contained in this announcement.  

  
The contact person for the Sponsor is Ms Tay Sim Yee, at 1 Robinson Road #21-00 AIA Tower Singapore 
048542, telephone (65) 6232 3210.  
 
 

Background 
 

United Global Limited (together with its subsidiaries, the “Group”) was listed on Catalist of the SGX-ST on      
8 July 2016. The Group is an established independent lubricant manufacturer and trader providing a wide range 
of high quality, well-engineered lubricants under its in-house brands such as “United Oil” as well as 
manufacturing lubricants for third-party principals’ brands. The Group’s other core business is in the trading of 
base oils, additives and lubricants. The Group supplies lubricant products globally to over 30 countries and it 
mainly serves the automotive, industrial and marine sectors. 
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PART I - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3), HALF 
YEAR AND FULL YEAR ANNOUCEMENTS 
 
1(a)(i) An income statement and statement of comprehensive income, or a statement of 
comprehensive income, for the group, together with a comparative statement for the corresponding 
period of the immediately preceding financial year.  
 
CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
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1(a)(ii)  Profit before tax is arrived after charging / (crediting) the following:  
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1(b)(i)  A statement of financial position (for the issuer and group), together with a comparative 
statement as at the end of the immediately preceding financial year. 

 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
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1(b)(ii) In relation to the aggregate amount of the group’s borrowings and debts securities, specify the 

following as at the end of the current financial period reported on with comparative figures as 
at the end of the immediately preceding financial year:   

 

 
 
The Group does not have any unsecured borrowings and debt securities as at 31 December 2018 and 
31 March 2019.  
  

   

 Details of any collaterals: 
 

The Group’s borrowings as at 31 March 2019 comprise of revolving credits, trade bills and finance leases. 
 
Borrowings of US$5.3 million as at 31 March 2019 (31 December 2018: US$7.3 million) obtained by 
subsidiaries is secured by one or several of (i) fixed deposits of US$1.5 million (31 December 2018: 
US$1.5 million) and (ii) mortgage over leasehold property located at Singapore. 
 
Finance lease facilities are secured against the respective motor vehicles.  
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1(c) A statement of cash flows (for the group), together with a comparative statement for the 

corresponding period of the immediately preceding financial year. 
     

CONSOLIDATED STATEMENTS OF CASH FLOWS 
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1(c) A statement of cash flows (for the group), together with a comparative statement for the 

corresponding period of the immediately preceding financial year. (Continued) 
 
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued) 
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes in equity other than those arising from capitalisation 
issues and distributions to shareholders, together with a comparative statement for the corresponding period of the immediately preceding 
financial year. 

  

 CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 
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 CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Continued) 
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1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus issue, 

share buy-backs, exercise of share options or warrants, conversion of other issues of equity 
securities, issue of shares for cash or as consideration for acquisition or for any other purpose 
since the end of the previous period reported on. State also the number of shares that may be 
issued on conversion of all the outstanding convertibles, if any, against the total number of 
issued shares excluding treasury shares and subsidiary holdings of the issuer, as the end of 
the current financial period reported on and as at the end of the corresponding period of the 
immediately preceding financial year. State also the number of shares held as treasury shares 
and the number of subsidiary holdings, if any, and the percentage of the aggregate number of 
treasury shares and subsidiary holdings held against the total number of shares outstanding in 
a class that is listed as at the end of the current financial period reported on and as at the end 
of the corresponding period of the immediately preceding financial year. 

 
During the three months financial period ended 31 March 2019, there has been no change in the issued 
and paid-up share capital of the Company. There is also no outstanding convertibles as at the end of 
the current financial period reported on and as at the end of the corresponding period of the immediately 
preceding financial period. 
 
The Company had on 14 June 2016 adopted the United Global Performance Share Plan (“PSP”). The 
Company has not granted any awards under the PSP as at the date of this announcement. 
 
Save as disclosed above, the Company did not have any outstanding options, convertibles, treasury 
shares or subsidiary holdings as at 31 March 2019 and 31 December 2018. 

 
 

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of the current 
financial period and as at the end of the immediately preceding year. 

  

The total number of issued ordinary shares (excluding treasury shares) as at 31 March 2019 was 
316,211,360 (as at 31 December 2018: 316,211,360). 
 
 

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury shares 
as at the end of the current financial period reported on. 

 
Not applicable. The Company did not have any treasury shares during the period ended and as at     
31 March 2019. 

 
 

1(d)(v) A statement showing all sales, transfers, disposal, cancellation and/or use of subsidiary 
holdings as at the end of the current financial period reported on. 

 
Not applicable. The Company did not have any subsidiary holdings during the period ended and as at 
31 March 2019. 

 

 
2. Whether the figures have been audited or reviewed, and in accordance with which auditing 

standard or practice. 
  

The figures have not been audited nor reviewed by the Company’s auditors. 
 

 
3.  Where the figures have been audited or reviewed, the auditors’ report (including any 

qualifications or emphasis of a matter). 
 

Not applicable. 
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4.  Whether the same accounting policies and methods of computation as in the issuer’s most 
recently audited annual financial statements have been applied. 

 
Except as disclosed in item 5 below, the accounting policies and methods of computation applied by 
the Group are consistent with those used in its most recently audited financial statements for the 
financial year ended 31 December 2018.  

 
 
5.  If there are any changes in the accounting policies and methods of computation, including any 

required by an accounting standard, what has changed, as well as the reasons for, and the effect 
of, the change. 
 
The accounting policies applied for the financial statements for the period ended 31 March 2019 are 
same as those disclosed in the audited financial statements for the year ended 31 December 2018, 
except for the changes in accounting policies due to the application of SFRS(I) 16 Leases and SFRS(I) 
INT 23 Uncertainty over Income Tax Treatments. Please refer to Note 2 of the audited financial 
statements for the year ended 31 December 2018 for further details on the effects arising from the 
application of SFRS(I) 16 Leases and SFRS(I) INT 23 Uncertainty over Income Tax Treatments for 
financial period ended 31 March 2019. 
 
 

6.  Earnings per ordinary share of the group for the current financial period reported on and the 
corresponding period of the immediately preceding financial year, after deducting any provision 
for preference dividends. 
 

The basic and diluted earnings per share are the same as there were no potentially dilutive ordinary 
shares in issue as at 31 March 2019 and 31 March 2018. 

 
 
 
7.  Net asset value (for the issuer and group) per ordinary share based on the total number of issued 

shares excluding treasury shares of the issuer at the end of the:- 
 (a) current financial period reported on; and  
 (b) immediately preceding financial year. 
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8. A review of the performance of the group, to the extent necessary for a reasonable 

understanding of the group’s business. It must include a discussion of the following:- 
 

(a) any significant factors that affected the turnover, costs, and earnings of the group for the 
current financial period reported on, including (where applicable) seasonal or cyclical 
factors; and 

(b) any material factors that affected the cash flow, working capital, assets or liabilities of the 
group during the current financial period reported on. 

  
 Review of Group’s Performance 
 
8.1.1 Revenue 

  
  

 

For 1Q2019, revenue decreased by US$7.1 million or 23.0%, from US$31.0 million in 1Q2018 to 
US$23.8 million in 1Q2019. This was due to a decrease in revenue from the manufacturing business 
segment of US$10.3 million or 34.1%. The decrease was partially offset by an increase in revenue from 
the trading business segment of US$3.2 million. 
 
Manufacturing 
For 1Q2019, revenue from our manufacturing business segment decreased mainly due to a decrease 
in sales volume. The decrease in revenue was partially offset by an increase in our average selling 
price. The lower sales volume was mainly attributable to the slower business in our Indonesia plant. 
 
Trading 
The increase in revenue for the trading business segment was mainly due to an increase in sales 
volume during the period as for the interim, goods exported to joint venture partner was secured by the 
Group and hence recorded in the trading segment until the financing arrangement in the joint venture 
entity is put in place. 

 
 
8.1.2 Cost of Sales and Gross Profit 

 
 
 

  

Q-Q

Change

1Q2019 1Q2018  (Decrease)

Gross profit US$'000 US$'000 %

Manufacturing               4,662 5,776               (19.3)

Trading                   77 77                   -   

Group 4,739 5,853               (19.0)
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Review of Group’s Performance (continued) 
 

 
 
Cost of sales decreased by US$6.0 million or 23.9%, from US$25.1 million in 1Q2018 to US$19.1 million 
in 1Q2019. This was mainly due to decrease in the cost of raw materials which is in line with the 
decrease in revenue in our manufacturing business segment. 
 
Our overall gross profit decreased by US$1.1 million or 19.0%, from US$5.8 million in 1Q2018 to US$4.7 
million in 1Q2019.  
 
Our overall gross profit margin increased by 1.0 percentage point, from 18.9% in 1Q2018 to 19.9% in 
1Q2019 mainly due to higher gross profit margin achieved by our manufacturing business segment. 
The Group recorded a 4.3 percentage points increased in gross profit margin in our manufacturing 
business segment, from 19.1% in 1Q2018 to 23.4% in 1Q2019, mainly due to lower raw materials cost 
in 1Q2019. 

 
8.1.3 Other Income 

 
Our other income increased by US$159,000, from approximately US$83,000 in 1Q2018 to US$242,000 
in 1Q2019, was mainly due to higher grants received from a third-party supplier. 

 
8.1.4 Distribution Cost 

 
Our distribution cost decreased by US$0.3 million or 36.5%, from US$0.8 million in 1Q2018 to US$0.5 
million in 1Q2019, mainly due to lower freight and transportation due to decrease in revenue during the 
period. 

 
8.1.5 Administrative Expenses 

 
 Our administrative expenses decreased by US$0.5 million or 22.9%, from US$2.2 million in 1Q2018 to 
US$1.7 million in 1Q2019, mainly due to foreign exchange gain in 1Q2019 amounting to US$184,000 
which mainly arose from translation differences on the United States Dollars denominated liabilities, on 
mainly trade and other payables, to the functional currency of each group entity.  

 
8.1.6 Other Expenses 
 

Other expenses in current period comprise of depreciation of investment properties held by our 
Indonesia plant.  
 

8.1.7 Profit before Tax (“PBT”) 
 
Our PBT decreased by US$0.2 million or 6.5%, from US$2.8 million in 1Q2018 to US$2.6 million in 
1Q2019. This was mainly due to a reduction in gross profit and partially offset by lower distribution cost 
and administration expenses. 
 

8.1.8 Income Tax Expenses 
 
Income tax expenses decreased by US$90,000 or 15.6%, from US$577,000 in 1Q2018 to US$487,000 
in 1Q2019. This was mainly due to lower PBT in 1Q2019.  

1Q2019 1Q2018

Gross profit margin % %

Manufacturing                23.4                19.1 

Trading                  2.0                10.7 

Group                19.9                18.9 
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 Review of Statements of Financial Position 

 
8.2.1 Current Assets 

 
Current assets increased by US$3.3 million from US$45.2 million as at 31 December 2018 to US$48.4 
million as at 31 March 2019. The increase was mainly due to an increase in (i) cash and bank balances 
of US$3.3 million; and (ii) other receivables of US$1.3 million mainly due to reclassification of non-
current receivable to current receivables of shareholder’s loan to joint venture of US$1.0 million. The 
increase was mainly was partially offset by a decrease in trade receivables of US$1.8 million which was 
due to lower revenue in 1Q2019.  

 
8.2.2 Non-Current Assets 

 
The decrease in property, plant and equipment was mainly due to depreciation charged during the 
period.  

 
8.2.3 Current Liabilities 

 
Current liabilities decreased by US$0.4 million from US$21.4 million as at 31 December 2018 to 
US$21.0 million as at 31 March 2019. The decrease was mainly due a decrease in (i) bank borrowings 
of US$2.0 million due to repayment during the period. The decrease was partially offset by higher trade 
payables owing to external parties for purchase of inventories. 

 
8.2.4 Non-Current Liabilities 

 
Non-current liabilities comprises bank borrowings, retirement benefits obligations and deferred tax 
liabilities, which remains largely unchanged from the balance as at 31 December 2018. 

 
8.2.5 Equity 

 
As at 31 March 2019, equity amounted to US$39.8 million which comprises of share capital, other 
reserves, retained earnings and non-controlling interests. The increase of US$2.5 million in equity was 
due to recognition of profit of US$2.1 million for the period. 

 
Review of Statements of Cash Flows 
 
In 1Q2019, net cash from operating activities before changes in working capital amounted to US$3.1 
million while net cash generated from working capital amounted to US$3.3 million. This was mainly due 
to (i) decrease from trade receivables and other receivables of US$2.0 million and US$0.3 million 
respectively; (ii) increase from trade payables of US$1.2 million; and (iii) partially offset by the increase 
from other payables of US$0.2 million. The net cash generated from operating activities amounted to 
US$5.9 million in 1Q2019. 
 
Net cash used in investing activities in 1Q2019 was mainly due to advances to a joint venture of US$0.6 
million. 
 
Net cash used in financing activities of US$2.0 million in 1Q2019 was mainly due to the repayment of 
bank borrowings of US$8.8 million, partially offset by the proceeds from bank borrowings of US$6.8 
million. 
 
The cash and cash equivalents amounted to US$9.4 million as at 31 March 2019. 

 
 
9.  Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any 

variance between it and the actual results. 
 

Not applicable. There was no forecast or prospect statements previously disclosed to shareholders. 
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10.  A commentary at the date of the announcement of the significant trends and competitive 

conditions of the industry in which the group operates and any known factors or events that 
may affect the group in the next reporting period and the next 12 months. 
 
Our Group’s businesses depend on markets and economic conditions in the Asia-Pacific region and the 
overall market environments are expected to remain challenging. Under this environment, the Group 
will continue to be diligent and disciplined in controlling the costs as well as manage our raw materials 
costs. 
 
In 4Q2018, the Group announced the signing of non-binding memorandum of understanding (the 
“MOU”) with Spain's Repsol Lubricantes Y Especialidades, S.A (“Repsol”). As announced on 23 April 
2019, the Group updated that the MOU has been extended for six months to October 2019. Repsol is 
presently working on the feasibility study on the Group’s lubricants businesses to explore the acquisition 
of an equity stake in United Oil Company Pte Ltd, a wholly-owned subsidiary of the Company (the 
“Project”). The Company will make appropriate announcements in the event there are any material 
developments in respect of the Project. 
 
The Group will continue to explore opportunities to further expand and diversify our business through 
acquisitions and/or joint ventures with parties who can provide synergistic value to our existing business. 

  

 
11. Dividend 
 
  (a) Current Financial Period Reported On 
    

  Any dividend declared for the current financial period reported on?     
   

No. 
 

  (b) Corresponding Period of the Immediately Preceding Financial Year 
 

 Any dividend declared for the corresponding period of the immediately preceding 
financial year?    
 
No. 

 
 (c) Date payable 
   

  Not applicable. 
 

(d) Books closure date 
 

 Not applicable. 
   
 
12.  If no dividend has been declared (recommended), a statement to that effect and the reason(s) 

for the decision. 
 

No dividend has been declared/recommended for the current financial period reported on. 
 
For the financial year ended 31 December 2018, the Directors had recommended a tax exempt one-
tier final cash dividend of 0.5 Singapore cents per share and has been approved by shareholders at the 
Annual General Meeting held on 30 April 2019. The final dividend will be paid on 21 May 2019. 
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13. If the group has obtained a general mandate from shareholders for IPTs, the aggregate value of 
such transactions as required under Rule 920(1)(a)(ii). If no IPT mandate has been obtained, a 
statement to that effect. 
 
The Group has not obtained any general mandate from shareholders for interested person transactions 
at the annual general meeting held on 30 April 2019. 
 
There were no interested person transactions exceeding S$100,000 for 1Q2019. 

 
 
14.  Confirmation by the board pursuant to Rule 705(5) of the Catalist Rules 
  
 The Board of Directors hereby confirms that, to the best of its knowledge, nothing has come to the 

attention of the Board of Directors which may render the interim financial results for the three-months 
financial period ended 31 March 2019 to be false or misleading in any material aspect. 

 
  
15.  Confirmation by the directors and executive officers pursuant to Rule 720(1) of the Catalist Rules 
 

The Board of Directors hereby confirms that all required undertakings pursuant to Rule 720(1) of the 
Catalist Rules have been obtained from its Directors and Executive Officers in the format set out in 
Appendix 7H of the Catalist Rules. 

 
 
BY ORDER OF THE BOARD OF DIRECTORS 

 
 

Tan Thuan Hor, Jacky   
Executive Director / Chief Executive Officer  
 
15 May 2019 
 


