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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SREHER CF#) FRAF

DIRECTOR’S REPORT

EFEMRG

The director presents their annual report together with the audited consolidated financial statements
for the year ended 31 December 2015.
HAMREMAFFERE, LT+ A=+ HIERERZ A HER LGS M 5 E.

1. PRINCIPAL ACTIVITIES
EX -3

The Company acts as an investment holding company. The activities of its subsidiaries are set
out in note 13 to the financial statements.

AN TN FEBBAEW AT, o 7 2S5 BT S5 IR ELS.

2. RESULTS AND APPROPRIATIONS
WS R AR

The Group’s results for the year ended 31 December 2015 are set out in the consolidated
statement of profit or loss and other comprehensive income on page 7.

KRERBIARERLEZ NG T T i G i b A 2Tl &

The director does not recommend the payment of a dividend.
HFERARWIRE -

3. RESERVES
f# &

The movements in the reserves of the Group during the year are set out in the consolidated
statement of profit or loss and other comprehensive income and consolidated statement of
changes in equity.

AAE AT A it 2 2 RPN BT 4 A 1l A 23 A I ad R e SR L a2 3l 3K

4. SHARES ISSUED DURING THE YEAR
FERRATZ Bty

Details of the shares issued during the year ended 31 December 2015 are set out in note 18 to
the consolidated financial statements.

AN ERAT LA Z VR BB WER & W 55 H R P18,



FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SREHER CF#) FRAF

DIRECTOR’S REPORT

EFEMRG

5. GUARANTEED NOTES ISSUED DURING THE YEAR
AR RATZ HRER

The Group issued CNY1,500 million of guaranteed notes at 5.55% on 24 June 2015. After
deducting the issuance costs, the Group received net consideration of CNY'1,482 million. The
net proceeds from the issue of the guaranteed notes will be used for general working capital
purposes of the Group.

AR T R —THFNH S HRAT T — B 4F 3 95.55% 11542 N R T 4H GR 2245
MR KATHA NG, AL CUEFE14.821C N o AR RAT FrAs sk 0R# FHAE A

Al — BB W

6. DIRECTOR
%2

The sole director of the Company and the subsidiaries during the year and up to the date of
this report:

REEHEAME HWIE, AR 7 KHE T A w2 ME—EHFN:

Mr. Liu Shi Chun
XIS A

As there is no provision in the Company’s Articles of Association for the retirement of
director, the director continues in office.

ME— 3 AR ST

7. DIRECTOR’S INTERESTS IN CONTRACTS
BEHETHAZH @

No contracts of significance to which the Company or its subsidiaries was a party subsisted at
the end of the year or at any time during the year in which the director of the Company had a
material interest.

TAERLAARR T BT AR EA AR EAR A7 EFE PR ERME L 5L .

8. DIRECTOR’S RIGHTS TO ACQUIRE SHARES AND DEBENTURES
EHW TR B3R 2 AR

At no time during the year was the Company or its subsidiaries a party to any arrangements to
enable the director of the Company to acquire benefits by means of acquisition of shares in, or
debentures of the Company or any other body corporate.

I NG A S N/ B N /A S B = I ARV o 1 £ A= e T K 0 NNl o AT DN NN
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRETER () FRAFH
DIRECTOR’S REPORT

EFEMRG
9. MANAGEMENT CONTRACTS
BHEH

10.

No contracts concerning the management and administration of the whole or any substantial
part of the business of the Company was entered into or existed during the year.

TARFEEN, RAF I A H i E Rl 55 3% F AL =TT E #2524,

AUDITOR
B Hm

The consolidated financial statements have been audited by RSM Hong Kong who retire and,
being eligible, offer themselves for re-appointment.

KB 5035 O AN Al AR BN B R A () bR S e iz, H AR &
1R, IR G Bk HIREEE AN,

Mr. Liu Shi Chun

K7

Director

HH

18 April 2016
“EANENAANA



INDEPENDENT AUDITOR’S REPORT

BB IR E

TO THE MEMBER OF

FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
BemaER (BB FRAFERR

(Incorporated in Hong Kong with limited liability)

(TEBEMRLZ FRAF)

We have audited the consolidated financial statements of Financial Street Holdings (Hong Kong)
Company Limited (the “Company”) and its subsidiaries (collectively referred to as the “Group”) set
out on pages 7 to 48, which comprise the consolidated statement of financial position as at 31
December 2015, and the consolidated statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated statement of cash flows for the year
ended 31 December 2015, and a summary of significant accounting policies and other explanatory
information.

T AE T E LR ER N+ Rz ek (Fg) ARan  [Ean] ) T
~wE (GERR T5HER ) MZEEWSRE, M S IRERaAE T —F - H1F+ A=+ —HZ%
BMFERIE, ,kZF-TFET A =E - HEERNGE I AU el R, ZaRE%
HRMGENEIMER, VIR F BT BORME R AR TR

Director’s responsibility for the consolidated financial statements
HFPSE M FIRRAAERTE

The director of the Company is responsible for the preparation of consolidated financial statements
that give a true and fair view in accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the Hong Kong Companies Ordinance,
and for such internal control as the director determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

A IR E T TH T 2 2 AT B0 2 I 5541 o E U S A A w1 4f 0 2 E, LS A S i
FNZEE SR AW 5 R, FF ST YU O D B N B, DUEZR G U 551 R g AN 1 T
VR R IR T 3 B B R IR PR



INDEPENDENT AUDITOR’S REPORT

LB BURIR

TO THE MEMBER OF

FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
BemaER (BB FRAFBRR

(Incorporated in Hong Kong with limited liability)

(TEBEMRLZ FRAF)

Auditor’s responsibility

BBUT R SHE

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit and to report our opinion solely to you, as a body, in accordance with section 405 of the Hong
Kong Companies Ordinance and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report. We conducted our audit in
accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial statements
are free from material misstatement.

FATH TR ARG A TH o X2 S LA M SR B L, IFRYE (BB AR 401) 25405
FHE, HRIfEENBURR AR . BRitbzoh, ARE AT HE A E . AT A
R A B AR HAb N 7 B EGRIEITAE . AT OARYE B THIT A 2 i 22 2 s v vHAE
BEAT H M o TR ) EOR FAT T S AT, I RIANPAT o A%, DAa B 8 LS5 455 W 55 4
R MAMFAEATAT H R R IRE .

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the director, as well as evaluating the overall presentation of the
consolidated financial statements.

B %I RAIATRE P LSRR SR ER 6 W 55 IR T 3 e U e BERHI A% SR IE . It i 2 R PP X
RN PIWT, ALFE Al VR B IR T BUER G W S5 ICRAE A R IR R 1 XU . A
P IZ A KBS, A BT 25 R85 1% 2w FLSI T AT 3 4 1 5 B 1M 35 ARl ke 2 P i as i, A
BOHE M WA, HIFAEXT A J R Rl 2 A R AR S . SIS BT TR
M B At S E v b G B, BLAGTIN 56 M 55 ik AR 5107

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

PATHAME, BATHTIRECZ B A% FEAE TS R 78 A2 S0 2y B ATT i) o % T DL AR fit Sk A



INDEPENDENT AUDITOR’S REPORT

LB BURIR

TO THE MEMBER OF

FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
BemaER (BB FRAFBRR

(Incorporated in Hong Kong with limited liability)

(TEBEMRLZ FRAF)

Opinion

=R

In our opinion, the consolidated financial statements give a true and fair view of the financial position
of the Company and of the Group as at 31 December 2015, and their financial performance and cash
flows for the year then ended in accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the Hong Kong Companies Ordinance.

AT, IZEF LG 55 1 3R CORRYE i I 5541 o 4 0 FL sy P b S 51 4 =) S s de BT —
F—RETZH =1 HZESRU LR ZH IR E NG e mE, oA w
M) 2 A RN E 2 D

Certified Public Accountants
Hong Kong
FHEPOL T

18 April 2016
—ENENHA+/H



FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SREHER (F#) FRAH
CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
Satu ke mEER
FOR THE YEAR ENDED 31 DECEMBER 2015
—F R AT HIEEE

h — % — P4
—H=+=H
(AL HiH) =
—F—TF —E U
Note +=H=+—H +=H=1+—H
P 1R4ERE 1EHARE
HK$ HK$
Wt WIT
Turnover
B 7 - -
Other income
FoAdseN 7 9,476,753 20,256
Administrative expenses
1T H (4,586,040) (3,256,323)
Profit/(loss) from operations
ZEN A /(T ) 4,890,713 (3,236,067)
Finance costs
it 2% %k H 8 (55,459,179) -
Loss before tax
BRBLET TR (50,568,466) (3,236,067)
Income tax expense
PR T 32 9 - -
Loss for the year/period
KERETH 10 (50,568,466) (3,236,067)

Other comprehensive income

A4 BEF A AT W as - -

Total comprehensive income for the year/period

AAF A THW 2R B (50,568,466) (3,236,067)




FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SREER (B BRATE

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AW SR E

AT 31 DECEMBER 2015

BE-FE-HET-_H=T—HIEE

Note —F—F4F —E—E
by HK$ HK$
Wt MEPIH
Non-current assets
RS BT
Plant and equipment
YA€ 12 107,690 135,178
Current assets
sh %=
Prepayments, deposits and other receivables
TRASS R, 4 e HoAth SRk 14 2,317,242 270,507
Pledged bank deposit
LR 2 ARAT AR K 15 1,766,573,563 -
Bank and cash balances
AT NI & 4517 15 9,994,664 2,853,858
1,778,885,469 3,124,365
Current liabilities
T R
Accruals and other payables
R 2 B A A 16 1,681,985 816,480
Net current assets
BB %rs 1,777,203,484 2,307,885
Total assets less current liabilities
BRI BN 5 AR 1,777,311,174 2,443,063
Non-current liabilities
JER B F R
Fixed rate guaranteed notes
R e 17 1,772,249,995 -
Net assets

e 5,061,179 2,443,063




FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SREER (B BRATE

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONT’D)
ZAEMERINE (8)

AT 31 DECEMBER 2015

BE-FE-HET-_H=T—HIEE

Note _—F/—TifF —E Ut
P HK$ HK$
VN i
Capital and reserves
B R ft&
Share capital
JEE A 18 58,865,712 5,679,130
Accumulated losses
itz (53,804,533) (3,236,067)
TOTAL EQUITY
S 5,061,179 2,443,063

Approved by the Director on 18 April 2016 and is signed by:
TZFNENH )\ H IR E A L2

Mr. Liu Shi Chun
X
Director

HH



FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED

SRR (BB FRAH

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

LREMMRNER

FOR THE YEAR ENDED 31 DECEMBER 2015

—F-AFETFZAZT—HIEER

Issuance of shares (note 18)

RATIEAS (B4318)

Total comprehensive income for the period

I JEE A T YA 2 B

At 31 December 2014
ZEFE-NEFH = HEF

Issuance of shares (note 18)
RATIEA (F4318)
Total comprehensive income for the year

AR A T WAL i A B

At 31 December 2015
Ve

10

Share Accumulated
capital losses Total
S Kl g &t
HK$ HK$ HK$
T T I
5,679,130 - 5,679,130
- (3,236,067) (3,236,067)
5,679,130 (3,236,067) 2,443,063
53,186,582 - 53,186,582
- (50,568,466) (50,568,466)
58,865,712 (53,804,533) 5,061,179




FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SR B FRAH

CONSOLIDATED STATEMENT OF CASH FLOWS

SGEINSHER

FOR THE YEAR ENDED 31 DECEMBER 2015
ZEF-AHFTFZA=THIEER

11

H =& —JU4E
—H=+=H
(AL H ) 2
“F—hF —F—UE
TZA=+—H +=A=1+—H
1B 1R
HK$ HK$
T T
CASH FLOWS FROM OPERATING ACTIVITIES
SEWEFIZIASHE
Loss before tax (50,568,466) (3,236,067)
BRABLHT 5 4
Adjustments for:
RERTE S
Depreciation
#riH 27,488 6,514
Interest expense
RS H 55,459,179 -
Interest income
ZIISLLON (9,434,411) -
Operating loss before working capital changes
R EBRERNZEE T (4,516,210) (3.229,553)
Decrease/(increase) in prepayments and deposits
TS R B A 4 930 (38 307,890 (270,507)
(Decrease)/increase in accruals and other payables
2T 2 Y B AL SEAS s (U2 ) A4 n (654,584) 816,480
Net cash used in operating activities
2= SR ot A RRE (4,862,904) (2,683,580)
CASH FLOW FROM INVESTING ACTIVITIES
BEEHZASHE
Purchases of plant and equipment
VAN] s B sl - (141,692)
Increase in secured bank deposit
CL B BRAT A 3 (1,766,573,563) -
Interest received
ZIISCION 7,079,786 -
Net cash used in investing activities
PG B I A (1,759,493,777) (141,692)
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SR B FRAH
CONSOLIDATED STATEMENT OF CASH FLOWS (CONT’D)
SEINSHER (&)
FOR THE YEAR ENDED 31 DECEMBER 2015
ZEF-AHFTFZA=THIEER

= F— U4
—H=_+=H
(AL H ) =
—F N0 —F
+ZA=+—H +=ZH=+—H
B4R 1B
HK$ HK$
Wi N

CASH FLOW FROM FINANCING ACTIVITIES

RBES I ERE

Proceeds from issuance of shares

RAT WA 53,186,582 5,679,130

Proceeds from issuance of fixed rate guaranteed notes

RAT € BAHIR I 1,772,249,995 -

Interest paid

AR SAT (53,939,090) -

Net cash generated from financing activities

TG B L BN 1,771,497,487 5,679,130

NET INCREASE IN CASH AND CASH EQUIVALENTS

& KIS EI0 B B inisw 7,140,806 2,853,858

CASH AND CASH EQUIVALENTS AT BEGINNING OF

YEAR/PERIOD
SEXBRIIS KR FEHE 2,853,858 -
CASH AND CASH EQUIVALENTS AT END OF
YEAR/PERIOD
FRARNERINEZFEH 9,994,664 2,853,858

ANALYSIS OF CASH AND CASH EQUIVALENTS
e XREFETEHZ T

Bank and cash balances
AT LI 44547 9,994,664 2,853,858
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SREHER (F#) FRAH
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
ZF R AT HIEEE

1. GENERAL INFORMATION

Financial Street Holdings (Hong Kong) Company Limited (the “Company”) was incorporated
in Hong Kong with limited liability. The address of its registered office is Room 1604-6,
16/F., ICBC Tower, No. 3, Garden Road, Admiralty, Hong Kong. The principal place of
business is Unit No. 6, 31/F., the Centrium, No. 60 Wyndham Street, Hong Kong.

RANF R (FHEAFTKE) EFEBEMSSCIHERAT, AN ZEMIHEL
M7 T F dE PR e I 1 h B TR 4R AT KB 16861604-625 . R EEN VL S bl A7 T AF
2 #7605 The Centrium 318562 .

The Company is an investment holding company. The principal activities of its subsidiaries
are set out in note 13 to the financial statements.

AT BRI A ], e m) 2 FE ST H T W 55 1R L3,

These consolidated finance statements are presented in HK dollars (“HK$"), unless otherwise
stated.

R T AANEM], LR a5 IR T 251,

In the opinion of the director of the Company, Financial Street Holdings Company Limited, a
company incorporated in the People’s Republic of China (the “PRC”) and listed on the
Shenzhen Stock Exchange, is the ultimate parent of the Company.

Ay w] B BB AR 9 A v e N R FE AT I M BT A AR TR INAE 5y Pir b1 2 < R AT 428 O
A RAT

2. BASIS OF PREPARATION
g 1 FHE U

These consolidated financial statements have been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS”); Hong Kong Accounting Standards (“HKAS”); and
Interpretations. These consolidated financial statements also comply with the applicable
requirements of the Hong Kong Companies Ordinance (Cap. 622).

WA LRG W SR T A & I (T SRS D) CE A HE 2 Im A 22 i
A Fe A P 3 K F I 2 v TR ] o 75 PR I0F 5% 41 o 14 D) 0 45 A5 PR I S5 4 i AR D), 7
B THIEN A ke LSS a5 RIR AT & & (am %)) CEHIEGI56225%)
I P 49 i FILE
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRR () FRAFH
NOTES TO THE FINANCIAL STATEMENTS

Vot 5 4R R MHE

FOR THE YEAR ENDED 31 DECEMBER 2015
ZF R AT HIEEE

3. ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS AND REQUIREMENTS
K T R BT B A 54 A U R B R

(a)

(b)

Application of new and revised HKFRSs
KH K BB BRI SR N

In current year, the Group has adopted all the new and revised HKFRSs issued by the
HKICPA that are relevant to its operations and effective for its accounting year
beginning on 1 January 2015. The adoption of the new HKFRSs did no result in
significant changes to the Group’s accounting policies; presentation of the
consolidated financial statements and amounts for the current year and prior period.
TR FEEN, AEBCRAEAEREEHRN T - —1FE—H—Hil
A2 RCBAT RAABAT B S5t e o SRANFTIT A MBAT 2 B #0554
AHE 0 A AR [ 2 2 T BUR LA 255 W 55 1 3R AR JE I 2L 40 B S e 0
HRFM

New and revised HKFRSs in issue but not yet effective that are relevant to the
Group’s operation

EARKRNFH RN, COAGENRAERIFIT REBTT BRI 55N

The Group has not early applied new and revised HKFRSs that have been issued but
are not yet effective for the financial year beginning on 1 January 2015. The director
anticipates that the new and revised HKFRSs will be adopted in the consolidated
financial statements when they become effective. The Group is in the process of
assessing, where applicable, the potential effect of all new and revised HKFRSs that
will be effective in future periods but is not yet in a position to state whether these
new and revised HKFRSs would have a material impact on its results of operations
and financial position.

AL FH TR N H O E MR T = F—RFE— H — H I A8
RSV BT AR S e . B WAL E T 3T A BT I 554k
7R DU A SN E L 5 5 W S5 4R R R A% HE I o AR R (A1 1E VP Al (& F ) I ok
HA) A B BT SR BB AT T I 55 41 2 v U W AE R, {HL T O VR 8 1% 55 0T
VT W RABAT A W I 55 41 5 YR D) 75 0 L 22 38 M 25 2 I 3R T A ol B R 2 0
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SREHER (F#) FRAH
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
ZF R AT HIEEE

3. ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS AND REQUIREMENTS
KAH K OB R F RGN A ER (4)

(© New Hong Kong Companies Ordinance (Cap. 622)
B AT KB (FHEIERIE622E)

The requirements of Part 9 “Accounts and Audit” of the new Hong Kong Companies
Ordinance (Cap. 622) came into operation during the financial year. As a result, there
are changes to presentation and disclosures of certain information in the consolidated
financial statements.

A F SR (B 55622 5) SEOME [ H AHE i | BORLE T AW BUF BT ahia
1. ARERIMERE W 55 IR EIE 1 25 L4l d 75 A P .

4. SIGNIFICANT ACCOUNTING POLICIES
FESUBOR

These consolidated financial statements have been prepared under the historical cost
convention.

ZEELRE W 55 R TIHRE P 52 AR5 51 2 i

The significant accounting policies applied in the preparation of these consolidated financial
statements are set out below.

Il 1% F LR W S5 R IR 2 EE ST BUREA T .

@) Consolidation
ZeKE

The consolidated financial statements include the financial statements of the
Company and its subsidiaries made up to 31 December. Subsidiaries are entities over
which the Group has control. The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the entity and has the ability to
affect those returns through its power over the entity. The Group has power over an
entity when the Group has existing rights that give it the current ability to direct the
relevant activities, i.e. activities that significantly affect the entity’s returns.
ZAMFMECAITEAAF LAHFAREBE T H =T—HIERUEHRE. 74
Al TR A AR SEAR . AR EE 2 5 SOl 25 1 = B0 BCE A 3 ]
R, I RE S IR SR AT T T R S5 [, B SE Ak . AR
A AT DAEHAT B 13851 R 2 A IG5 Bl CRIDGS S [8 4k 3 Bl 3K 5%
WA RSB I, AR B SR A R
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRR () FRAFH
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015
ZF R AT HIEEE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

FELSTBUR (8)
€)) Consolidation (cont’d)

SEKHE &)

When assessing control, the Group considers its potential voting rights as well as
potential voting rights held by other parties. A potential voting right is considered
only if the holder has the practical ability to exercise that right.

FEVEAGFE MR, AHE B 2275 R LT R 45 SR A LA K el HoAth #5077 15 A7 ARV AE 5 52
o AT A NA SLPRBE AT AR ZE BN T7 275 IR 5 AL

Subsidiaries are consolidated from the date on which control is transferred to the
Group. They are de-consolidated from the date the control ceases.

T HERIREEEAER 2 HE2IZEA TR, HBEhiigilz HiEZE
LRI 5L

The gain or loss on the disposal of a subsidiary that results in a loss of control
represents the difference between (i) the fair value of the consideration of the sale
plus the fair value of any investment retained in that subsidiary and (ii) the
Company’s share of the net assets of that subsidiary plus any remaining goodwill and
any related accumulated foreign currency translation reserve relating to that
subsidiary.

FHEAERIEH T A R BT R O BRI 2 A EE R T
AT FRE R A TE S @) A 2 7 N 1% T A R 8 EIE R Rz T A
F) ZATAT RN 2 RATATAE 5 R4 T i 2 2 ZE 3

Intragroup transactions, balances and unrealised profits are eliminated. Unrealised
losses are also eliminated unless the transaction provides evidence of an impairment
of the asset transferred. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the Group.

FHANAL S SR MARZIRAN 2T LS BRI St S ik 57 il
IAEZ FEIE, SR T HF T A . T AR ZSHHBERE A T 75 Z R
HAZS, UL IR 5 AR I I RGN < BOR B — 2
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRETER () FRAFH
NOTES TO THE FINANCIAL STATEMENTS

Vit %5 AR R MIE

FOR THE YEAR ENDED 31 DECEMBER 2015
—F-RETA=T—HIEER

4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

FEETTBUR (48
@) Consolidation (cont’d)

(b)

ZEKE (80

Changes in the Company’s ownership interest in a subsidiary that do not result in a
loss of control are accounted for as equity transactions (i.e. transactions with owners
in their capacity as owners). The carrying amounts of the controlling and non-
controlling interests are adjusted to reflect the changes in their relative interests in the
subsidiary. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is
recognised directly in equity and attributed to the owners of the Company.

AR BT "I B AR B I T8 3 BUARSE BX 1 2w R AR BB B 5 52
GINTK o AR B Bt B AR5 A 28 2 IR THE 2 B DL 55 T T+ AR 2
KM F) . AR 2 WK THAE 5 CAT B AR 2 2 VA T8 ] 22 0 .4
TR FENI AR T AR T R .

Foreign currency translation

ST S
() Functional and presentation currency
Dhee L 2 1%

Items included in the financial statements of each of the Group’s entities are
measured using the currency of the primary economic environment in which
the entity operates (the “functional currency”).

The consolidated financial statements are presented in Hong Kong dollars,
which is the Company’s functional and presentation currency.

KA N B 2 M SRR T2 W H , M sk g g FEZ
GrAE Rz e m ¢ TDhaetem ] ) 8. ZaMFRKRUBILE
B, ZIEMIIARA w2 he L 21t

(i) Transactions and balances in each entity’s financial statements

B INUE G S Fa Y LT

Transactions in foreign currencies are translated into the functional currency
on initial recognition using the exchange rates prevailing on the transaction
dates. Monetary assets and liabilities in foreign currencies are translated at
the exchange rates at the end of each reporting period. Gains and losses
resulting from this translation policy are recognised in profit or loss.

AT G TP R A 5 H 2 H ZIE R BN ThRett . 4hm
B2 BB R Aot g AR S IR I B7 . SR T L BUR P
PHAERA ST ) T AR
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRR () FRAFH
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015
ZF R AT HIEEE

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

FELTEUR (82
(b) Foreign currency translation (cont’d)
Ah T SR (4R)
(i) Transactions and balances in each entity’s financial statements (cont’d)

(iii)

T SR SRR AT I S (82)

Non-monetary items that are measured at fair value in foreign currencies are
translated using the exchange rates at the dates when the fair values are
determined.

AN AT E AR I E T3R8 A A 3R E € 2 H 2 I 4
N

When a gain or loss on a non-monetary item is recognised in other
comprehensive income, any exchange component of that gain or loss is
recognised in other comprehensive income. When a gain or loss on a non-
monetary item is recognised in profit or loss, any exchange component of that
gain or loss is recognised in profit or loss.

e AEDE I H 2 A o T HAb e s WA, 18T ZARRIANEER 7 )Y
THA AT T AL AL ITH /7 TRA ST N EIA, 1%
7 ZAEAANEE 7 )5 T A 57 37 N A

Translation on consolidation
A H b

The results and financial position of all the Group entities that have a
functional currency different from the Company’s presentation currency are
translated into the Company’s presentation currency as follows:
Dheebe h 5 A A7 Z 255 A A F 2 A S Bl Ak 2 5 2 1 551K
UL HZ I SN AN 7 22 B B

- Assets and liabilities for each statement of financial position
presented are translated at the closing rate at the date of that
statement of financial position;

B ARG PIT A B J i, Bz 55 IR 3& H 12
T AN 45 5
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SREHER (F#) FRAH
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
ZF R AT HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERSTBOR ()

(b) Foreign currency translation (cont’d)

SRSt (52

(i)~ Translation on consolidation (cont’d)
ZRETKHE (4

- Income and expenses are translated at average exchange rates (unless
this average is not a reasonable approximation of the cumulative
effect of the rates prevailing on the transaction dates, in which case
income and expenses are translated at the exchange rates on the
transaction dates); and
TN KIT SO 2P ENERSE (BRARZFEIERIFA R S
BT AL G HE R Rabsgm, MRS, W LIT
SCIUAAE 5 H ZAC AT HED ]

- All resulting exchange differences are recognised in other
comprehensive income and accumulated in the foreign currency
translation reserve.

T Rt = AR 2 ZE AU T b e I s i, IR T AL
uff g R it

On consolidation, exchange differences arising from the translation of
monetary items that form part of the net investment in foreign entities are
recognised in other comprehensive income and accumulated in the foreign
currency translation reserve. When a foreign operation is sold, such
exchange differences are recognised in consolidated profit or loss as part of
the gain or loss on disposal.

TLEE MK E I, DRI S B Ah SEAAR S B4 A 2 ) B ML H B = AR 2
TE S U T HoAth A Tk A E st & N Rt S EilgshLs
I, ZEFIC R EBE R B AW A OB R T I — .
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRR () FRAFH
NOTES TO THE FINANCIAL STATEMENTS

Vot 5 4R R MHE

FOR THE YEAR ENDED 31 DECEMBER 2015
ZF R AT HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERSTBOR ()

(©)

Plant and equipment

J s B

Plant and equipment are stated in the consolidated statement of financial position at

cost, less subsequent accumulated depreciation and subsequent accumulated

impairment losses, if any.

J b5 KB gg T AR W SR LR LLBA B e L e SRt TH R e R 7 i
D Fk.

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance are recognised in profit or loss
during the period in which they are incurred.

AT T H A R AR R AT A 28 K AN A ] S 0 H A e T SE s TH R, LS AR
KT TP NG K THE BRIy — DAL B8 7 (HZaE B O o P HoAh 4
18 S R TR T 72 A ST T Ha s i

Depreciation of plant and equipment is calculated at rates sufficient to write off their
cost less their residual values over the estimated useful lives on a straight-line basis.
The principal annual rates are as follows:

] BB AR RAR Ja LAEL % A v AT A 30042 A2 DASHUR Bl 2 L 2 4
IH. EEERT:

Computer and office equipment 20%
FL NG S 2 W)

The residual values, useful lives and depreciation method are reviewed and adjusted,
if appropriate, at the end of each reporting period.

FRAE AT SR R T IR 9 RN S R R o Bl SR B (D

The gain or loss on disposal of plant and equipment is the difference between the net
sales proceeds and the carrying amount of the relevant asset, and is recognised in
profit or loss.

AT b Rt Z 7 18 HUVBE I Ak i 4 5 A0 50 B P IK T B ) 2 280, T
AN o
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRR () FRAFH
NOTES TO THE FINANCIAL STATEMENTS

Vot 5 4R R MHE

FOR THE YEAR ENDED 31 DECEMBER 2015
ZF-RETZASTHIEEE

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERSTBOR ()

(d)

(€)

Recognition and derecognition of financial instruments

SR TR Z AR LZLIEBHIA

Financial assets and financial liabilities are recognised in the consoldiated statement
of financial position when the Group becomes a party to the contractual provisions of
the instruments.

SRR K R T AR O TR SR ATATIN, A0SR
BRI

Financial assets are derecognised when the contractual rights to receive cash flows
from the assets expire; the Group transfers substantially all the risks and rewards of
ownership of the assets; or the Group neither transfers nor retains substantially all the
risks and rewards of ownership of the assets but has not retained control on the assets.
On derecognition of a financial asset, the difference between the asset’s carrying
amount and the sum of the consideration received and the cumulative gain or loss that
had been recognised in other comprehensive income is recognised in profit or loss.

M E BRI S 2 A AORUR SR, AR K R R A A G 43 X
W S Il i e ki), BOACER ML TG % 1R JC R B B3 7 BT LA 26 K30 70 UK e [
5P I TG OR B X B B AU, U G R B i 2 kA . TR A R BT
PRI, BRI THNE S SIS PR T HAl A i e A A R TH R AR 2 S 2
BT P28 WA .

Financial liabilities are derecognised when the obligation specified in the relevant
contract is discharged, cancelled or expires. The difference between the carrying
amount of the financial liability derecognised and the consideration paid is recognised
in profit or loss.

NHRELINIRE ZTUERMER . BDOHBUm I 2 b miA SRl 76t Zabmhil
SR KT S O 2 ZE 8T 1 a8 WA .

Operating leases

ZEMRE

Leases that do not substantially transfer to the lessees all the risks and rewards of
ownership of assets are accounted for as operating leases. Rental income from
operating leases is recognised on a straight-line basis over the term of the relevant
lease.

A AT B RGBS 73 R J (IR IF T e ¥ AR 2 BT, RN EMG. M
PR e bR B WA AR AR S, THLGHHA DL ESEMIA AT .
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRR () FRAFH
NOTES TO THE FINANCIAL STATEMENTS

Vot 5 4R R MHE

FOR THE YEAR ENDED 31 DECEMBER 2015
ZF R AT HIEEE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERSTBOR ()

(f)

Financial assets

ERFE

Financial assets are recognised and derecognised on a trade date basis where the
purchase or sale of an financial asset is under a contract whose terms require delivery
of the financial assets within the timeframe established by the market concerned, and
are initially measured at fair value, plus directly attributable transaction costs except
in the case of financial assets at fair value through profit or loss.

SRR A By H AR UE (RO SE Rl B 4R B 2 S A SR T E K &8 el P T
Py I BRAATIZ I B 2 H D) Bl 1wk, 1A T A o e n b B
G AT, WEHE A SUAE T NS G A < R BE 7 BR Ak

The Group classifies its financial assets in loans and receivables. The classification
depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial assets at initial recognition.

ARG FL e Rl B 7 73 RN BT S G, ML el B 7 2 N H T 732K
B LR IR TR TR E 7 L R B 7

Loans and receivables
BRI AR R

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. These assets are carried at
amortised cost using the effective interest method (except for short-term receivables
where interest is immaterial) minus any reduction for impairment or uncollectibility.
Typically other receivables, bank balances and cash are classified in this category.
R LS 3 35 BR T 3 AR A AN 2 [ 5 BT 8058 AN R 2 AR AT AR < i R
P2 AR SEBR A AN AR (B 1 AN B R IS 2 e 3 ALK ) I 2 77 i B
RINKIAE S K . FABRIBGK,  RAT RIS S5 A7 I T H
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRR () FRAFH
NOTES TO THE FINANCIAL STATEMENTS

Vot 5 4R R MHE

FOR THE YEAR ENDED 31 DECEMBER 2015
“F-RFETZA=T—HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERSTBOR ()

(9)

(h)

(i)

Cash and cash equivalents

e RkR&FNY

For the purpose of the consolidated statement of cash flows, cash and cash
equivalents represent cash at bank and on hand, demand deposits with banks and
other financial institutions, and short-term highly liquid investments which are readily
convertible into known amounts of cash and subject to an insignificant risk of change
in value. Bank overdrafts which are repayable on demand and form an integral part
of the Group’s cash management are also included as a component of cash and cash
equivalents.
MEGEWSRBRME, W LMSEMWIRRIT LT R W e FlTHRAT
Lo HAB I 5 WM s A7, AR m it s PR B (AT 4y A B
SR ASSZINE AL BN B BT D o 4 S 4 S5 W IR B4 25 4% B R 430
ZRATESC, TR R BRI L — 885>

Financial liabilities and equity instruments

SRR R s TR

Financial liabilities and equity instruments are classified according to the substance of
the contractual arrangements entered into and the definitions of a financial liability
and an equity instrument under HKFRSs. An equity instrument is any contract that
evidences a residual interest in the assets of the Group after deducting all of its
liabilities. The accounting policies adopted for specific financial liabilities and equity
instruments are set out below.

R R I 55 A e R U, <6 i 47 £t A AN i T L T AR 9 12 <6 i £ fiie S A i T L
VI SL 5 2 2 1V 5T B < 7ot S i TR 2 5 XMiEAT 7028 . e T B4R IE ]
THBRALER i 7 fUs B P R TR G AT & 4.

Borrowings

B

Borrowings are recognised initially at fair value, net of transaction costs incurred, and
subsequently measured at amortised cost using the effective interest method.

ST AL 2 AR ANBR PP A2 22 A8 Dy BRAS TN, I 5 LA B M) A F e 4 Al
A5

Borrowings are classified as current liabilities unless the Group has an unconditional
right to defer settlement of the liability for at least 12 months after the reporting
period.

BRARAER BIHHA TR BUR], WK A i 258 H S Bk & W s =240+ 24
Ry BN GER 2K09iR s i .
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRR () FRAFH
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015
ZF R AT HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERSTBOR ()

)

(k)

0]

Other payables
oAt REAS K

Other payables are stated initially at their fair value and subsequently measured at
amortised cost using the effective interest method unless the effect of discounting
would be immaterial, in which case they are stated at cost.

oA MWK 4% 22 AN, i TR SE PR A S A2 A AR B, 4
MEBLSZ AT, W BUSASIK .

Equity instruments

PR THR

Equity instruments issued by the Company are recorded at the proceeds received, net
of direct issue costs.

Aoy ) AT 2B i TS5 2 B A sk T R B8 R AT AR N

Revenue recognition

&N

Revenue is measured at the fair value of the consideration received or receivable and
is recognised when it is probable that the economic benefits will flow to the Group
and the amount of revenue can be measured reliably.

A 2 4% T SCHC B S W AR Z A~ T &, I B PR A s AR AT RER N A S 141 HL
A 2 <e A0 E FT SE BT DAR A

Interest income is recognised on a time-proportion basis using the effective interest
method.

A SN R FH SEBRA ZR A% 18] EL B
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRR () FRAFH
NOTES TO THE FINANCIAL STATEMENTS

Vot 5 4R R MHE

FOR THE YEAR ENDED 31 DECEMBER 2015
ZF R AT HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

FELTEUR (82
(m) Employee benefits
JE RARF
Q) Employee leave entitlements

(ii)

(iii)

JiE 53 AR

Employee entitlements to annual leave and long service leave are recognised
when they accrue to employees. A provision is made for the estimated
liability for annual leave and long service leave as a result of services
rendered by employees up to the end of the reporting period.

JiE 53 AT AT AR S A AR 55 BT T AE AR = AR I N . ACER BT
AR IR IR 5 SRR 2 IR 55 110 7 AR AR AR A IR S5 R 2 A i 7
DR(ERE &

Employee entitlements to sick leave and maternity leave are not recognised
until the time of leave.

Jee 53 Z B B B 2 e DA R SR IR TT TR

Pension obligations
BRE T

The Group contributes to defined contribution retirement schemes including
the Hong Kong Mandatory Provident Fund Scheme. Contributions to the
schemes by the Group and employees are calculated as a percentage of
employees’ basic salaries. The retirement benefit scheme cost charged to
profit or loss represents contributions payable by the Group to the funds.

R Z I # s AR v R 22 2 BBt R ARAE A TR AR e 1 Ak
Kz v it AR e SR RS N T as T A oy )T
o

Termination benefits
E AR A

Termination benefits are recognised at the earlier of the dates when the Group
can no longer withdraw the offer of those benefits and when the Group
recognises restructuring costs and involves the payment of termination
benefits.

FALAEAME T AR A R AT Bz A, B A F] A EE AR
A B SN LA A AMEE (AR D HE) I B
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRR () FRAFH
NOTES TO THE FINANCIAL STATEMENTS

Vot 5 4R R MHE

FOR THE YEAR ENDED 31 DECEMBER 2015
ZF R AT HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

FELTEUR (82
(n Taxation
IR

Income tax represents the sum of the current tax and deferred tax.
P43 A5 41 RIS T K 326 SiE A T 2 S AT

The tax currently payable is based on taxable profit for the year. Taxable profit
differs from profit recognised in profit or loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or
deductible. The Group’s liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.

BV A A58 T AR AR A T 2 SRR AT B o S URA T R 5 T 40 e A A
FIASE], TG AR B 2 NARB BRI A L N BT SZIH LS A BBk
AT Z I H B, AL B < BRI 45 ) 5% FH 14 31K 2 S B
S LS AT

Deferred tax is recognised on differences between the carrying amounts of assets and
liabilities in the consoldiated financial statements and the corresponding tax bases
used in the computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against
which deductible temporary differences, unused tax losses or unused tax credits can
be utilised. Such assets and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

38 A T S FAE 255 W 55 TR P9 B8 77 T Aot - I T 5 T SR S URASE 0 MR 22
FHRL A K 2 22 338 SE 0 T A A5 — FBCH BT AT R VRS T I U AN, T A
T T 5% 7 W) 2 6 TR S R A A1) T (AR HRAH P 3 40 0e e i Z 40 R Bl
1 B By FH A T e IR A DA NI o i 327 o 22 30 ) Ty R e 5 B i A — TR AN 52
Mg 2 ERATE U A IR AN T M 23 VI A 2 58 5 b 2 FAl 53 7 Je i iy 7= A, AN 27
WA KRB KAt

Deferred tax liabilities are recognised for taxable temporary differences arising on
investments in subsidiaries except where the Group is able to control the reversal of
the temporary difference and it is probable that the temporary difference will not
reverse in the foreseeable future.

186 SE R IAT ) 5% T 3\ ARG 7 A SR I ZE AR, A A
A5 VA AT 45 1) 387 I ZE A0 Ak (Bl I T 2 BT INF 22 B0 AN 23 AE AT LR Sk Bk [ 3 B
b
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRR () FRAFH
NOTES TO THE FINANCIAL STATEMENTS

Vi %5 AR R MIE

FOR THE YEAR ENDED 31 DECEMBER 2015
ZF AT AT HIEEE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

FEETBUR (8%)
(n) Taxation (cont’d)

B (82

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.

3 AE BB 2 KT A G+ S i i R AT R, IR T IR AN AT REA e 2
IS RS i A AR P AT BT B 7 I R ko

Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised, based on tax rates that have been
enacted or substantively enacted by the end of the reporting period. Deferred tax is
recognised in profit or loss, except when it relates to items recognised in other
comprehensive income or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in equity.

1 SE R T AR AR T4 K B St S i St A A, F PUIAE st ek B Bt
2R AL ] 2 AT SRR TR A TR BTN, A 3 A A I
5 Hoph 4 T R B B TR AN IUH ARG, AR AR B0 T TR 278 Ho A 42
T AT e B L% TR A A A

The measurement of deferred tax assets and liabilities reflects the tax consequences
that would follow from the manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.
186 SR T 77 S AR A5t T B S T A SR AR R [P A el R 5 A HL B R
M THIME 2 77 ST AL B 55 50

Deferred tax assets and liabilities are offset when there is a legally enforceable
right to set off current tax assets against current tax liabilities and when they
relate to income taxes levied by the same taxation authority and the Group
intends to settle its current tax assets and liabilities on a net basis.

2] S VEPAT BRIV AR B IR I 58 7 b5 BB I i iR, R e 5 [Rl—Fd
55 HLIRAE WS 22 i 45 B 5% HLAS B2 [ 300 422 14 30 0k oA &5 B JFL BV SR 30 0 it 7 % A7 Aot
I, DU A A I 55 7 A Aot mT AR A o
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
ZF AT AT HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
EESTBOR ()

(0) Borrowing costs

(D%

All borrowing costs are recognised in profit or loss in the period in which they are
incurred.

FITAT i DR AN 7 R I S8

(p) Related parties
KEANL

A related party is a person or entity that is related to the Group.

RIENL NG RGBT RE R NBELAA.

(A) A person or a close member of that person’s family is related to the Group if
that person:

fisdJm AN Nty M2 AL B2 b 228 5 AR A K%

(i) has control or joint control over the Group;

F ] B [ 4 | AR S 5

(i) has significant influence over the Group; or

XEAER AT B BR

(iii) is a member of the key management personnel of the Company or of
a parent of the Company.

AN ) 2 B B R A
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FOR THE YEAR ENDED 31 DECEMBER 2015
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4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

EEUEER ()
(p) Related parties (cont’d)
KENL (8D

(B) An entity is related to the Group if any of the following conditions applies:
i F5 & R AR, Mk 5 AR A R

(i) The entity and the Company are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related to
the others).

SR EAR AT R R RA AT (SEAF. FAFL&
EESALid: ISP SEDR

(i) One entity is an associate or joint venture of the other entity (or an
associate or joint venture of a member of a group of which the other
entity is a member).

— B SEAA TS ) — AR BIRE A ] EE e Al (B — AR DY R
NE|ZARBE T A AR 2 BE AR B EE D .

(iii) Both entities are joint ventures of the same third party.
P [E) SEAA 231 1R — 58 =5 I 8 4l

(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.
— [A] SRR B =7 SR G g A, T o3 — S RS =07 Sk
HEE A

(V) The entity is a post-employment benefit plan for the benefit of
employees of either the Group or an entity related to the Group. If
the Group is itself such a plan, the sponsoring employers are also
related to the Group.

AR AR A B A AR A5G 2 S At Jie DA ) 2 RE ST D Y HR
FERITHRI .

(vi) The entity is controlled or jointly controlled by a person identified in
(A).
2SR SZ (AT RN 2 ) sz S Rl 42 i

(vii) A person identified in (A)(i) has significant influence over the entity
or is a member of the key management personnel of the entity (or of
a parent of the entity).
R A AR A A BRI SR R0 7 58 1% 5k 1 2
R
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FOR THE YEAR ENDED 31 DECEMBER 2015
“F A TFA=THIESEE

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERSTBOR (8)

(a)

Impairment of non-financial assets

JE Bl AR

The carrying amounts of non-financial assets are reviewed at each reporting date for
indications of impairment and where an asset is impaired, it is written down as an
expense through the consolidated statement of profit or loss and other comprehensive
income to its estimated recoverable amount. The recoverable amount is determined
for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. If this is the case,
recoverable amount is determined for the cash-generating unit to which the asset
belongs. Recoverable amount is the higher of value in use and the fair value less
costs of disposal of the individual asset or the cash-generating unit.

AR b BE 7 R THE T &4 & IR R N A e R, 557~ CdE, WEN
T35 27 s S At e T WA 2 2 R 22 LAt T AT Um0, A SR BE R
HASESIKERSL, FEBUIE LS, IR T S F A R A AL . R Il < A A
G 7 SE S MR R 7 ORI A R a0 AL T A BT B A S L IR
N, AEREIEOLT, AU Rl <B4t 927 P J < I e AR B R E o AT USR] < AN
AN B < A A AR A S AR IR B AN P T B

Value in use is the present value of the estimated future cash flows of the asset / cash-
generating unit. Present values are computed using pre-tax discount rates that reflect
the time value of money and the risks specific to the asset / cash-generating unit
whose impairment is being measured.

A8 PN 9 587 B < 7 A B Al T AR I <G B DA o LA 2 S e B
BE L 537 Bl AL v CETHREIE) R AR Z B R G I 15

Impairment losses for cash-generating units are allocated first against the goodwill of
the unit and then pro rata amongst the other assets of the cash-generating unit.
Subsequent increases in the recoverable amount caused by changes in estimates are
credited to profit or loss to the extent that they reverse the impairment.

Bl A AL IRAE 5 400 8 Je % AL L RS AT I, SRR AR LR B e R
PR A BE 7 () EAT 0 EE o PRI T B AR T S SO S AT A ] < A R N A5
m, BRAFA KRB L EM SN, BNWIRERE, ERELT, BETHRe
PR B FAG I
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FOR THE YEAR ENDED 31 DECEMBER 2015
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4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERSTBOR (8)

(r)

(s)

Impairment of financial assets

B RAE

At the end of each reporting period, the Group assesses whether its financial assets
are impaired, based on objective evidence that, as a result of one or more events that
occurred after the initial recognition, the estimated future cash flows of the (group of)
financial asset(s) have been affected.

TR IR, A BIARYE 2 e (T ey e A — e 2 T — i
TR A TR G P SR T <5 U A T S ) DAy L < i 8 7 5 A 5 4

For the financial assets, the carrying amount is directly reduced by the impairment
loss.
BRREE T AR LT T B

For financial assets measured at amortised cost, if the amount of the impairment loss
decreases in a subsequent period and the decrease can be related objectively to an
event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed (either directly or by adjusting the allowance account for
receivables) through profit or loss. However, the reversal must not result in a carrying
amount that exceeds what the amortised cost of the financial asset would have been
had the impairment not been recognised at the date the impairment is reversed.

UAZ A A TH B SR BE I S, A 5 B ST S WA D, 1%
DR AW S B A )5 R AR — IR o0, MISEHT A 2 8UE 5 4
B AR (EHEBUE RS S SRR R A KD o RTTEL HREIR
B A = TR I TR VIR 12 < i B ™ 1K (B el 4 ] 2 A AR

Provisions and contingent liabilities

R#&KBRTR

Provisions are recognised for liabilities of uncertain timing or amount when the
Group has a present legal or constructive obligation arising as a result of a past event,
it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the expenditures expected to
settle the obligation.

AR A1 R R A R A AR AR A VA B HE 8 DA, AT ST A W RE R EL
LR R, JEAAE T SRS AR O T, U0 3K RE I [a] B AN 5 22 B
AR A . A TRV B K, IR & 2 <) 5 4 T T R B 1z 5T AR 2 S H
Z IAEZIK o
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4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

FEESTTBUR (88
(s) Provisions and contingent liabilities (cont’d)

(t)

R RER IR (4E)

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-occurrence of one or more
future events are also disclosed as contingent liabilities unless the probability of
outflow is remote.

fisd 75 I 2 BRI KNS AR, ST R BUCE T SEflith, WSHE 5P N
SR, BRARG TR AR H T REPERRAR U B AR iR . AT TR, R
AR IR T H G & B2 RkAE — Sl ZF 0, BRAPZGA a2 vl gtk
AR, 75 DI 6 7 53 7 455 i 9 BRAR B £t o

Events after the reporting period

G IR E IR

Events after the reporting period that provide additional information about the
Group’s position at the end of the reporting period or those that indicate the going
concern assumption is not appropriate are adjusting events and are reflected in the
financial statements. Events after the reporting period that are not adjusting events
are disclosed in the notes to the consolidated financial statements when material.
AL T4 & IR IR A A B0k B R RREE 2 B BT ANIE & 2 i 5 3
JEHEUYJE T WBEEDT, JF TSR S IR RE I 4k i ) J5
WEE R, W T35 W S5 TR B 4

5. KEY SOURCES OF ESTIMATION UNCERTAINTY
ETHA I RIR R EERIR

The key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year, are discussed

below.

IR AT RE T BOR — AW B B B L S IK (B U0t 2 KR 3 2 SRR E R & T
T SIARAL T AN B PR 3R 2 o fth 32 BRI TR ST
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5. KEY SOURCES OF ESTIMATION UNCERTAINTY (CONT’D)
T A BIR R Z EERIR (LE)

Plant and equipment and depreciation

J B RBtES5HH

The Group determines the estimated useful lives, residual values and related depreciation
charges for the Group’s plant and equipment. This estimate is based on the historical
experience of the actual useful lives and residual values of plant and equipment of similar
nature and functions. The Group will revise the depreciation charge where useful lives and
residual values are different to those previously estimated, or it will write-off or write-down
technically obsolete or non-strategic assets that have been abandoned.

AL A E AR b5 S B 2 Al v AT AT AR BRAE SO R IH S . Tl T T
HRE 1 5T S D RE AL 2 o S e #& 2 S bRl s FH AR 3 S Bl 2 i AR e g e H o AT
EHE St EA R, MALBRASIT I NS, TSRO SO AR 1 Bk
[SE AR 97 |35 113 g

The carrying amount of plant and equipment as at 31 December 2015 was HK$107,690
(2014; HK$135,178).

“E-LFEF A= T kg 2K 9107,690¢ 0 (—F
HK$135,178%#70)

6. FINANCIAL RISK MANAGEMENT
Vo 95 R HE

The Group’s activities expose it to a variety of financial risks: foreign currency risk, credit
risk, liquidity risk and interest rate risk. The Group’s overall risk management programme
focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the Group’s financial performance.

AR 20l 55 7R ARV 55 D AR T R B R VR B R R
W o AN T 2 B Ak RS B B U Rl B ok < i T 3 M DA, 5 3 SRR o AR B T 2 i
5 R AL EAEANH R W I 2 B IR

@) Foreign currency risk

S XL

The Group has certain exposure to foreign currency risk as its business transactions,
assets and liabilities are denominated in USD and Renminbi (“RMB”). The Group
currently does not have a foreign currency hedging policy in respect of foreign
currency transactions, assets and liabilities. The Group will monitor its foreign
currency exposure closely and will consider hedging significant foreign currency
exposure should the need arise.
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6.

FINANCIAL RISK MANAGEMENT (CONT’D)
W %5 KRB HE (42)

(a)

(b)

(©)

Foreign currency risk

SR

AR Ty B R E B ARG & LR MTHE, 5135 T4 X
. AL HATHF LML S BE7 KA e S T P EGR . AR PR
DI E LA T RS, 2% R8T T B Xt b B A T XU

At the year end of 2015 and the period end of 2014, the impact of the sensitivity to
the reasonably possible change in USD and RMB against HKD on financial assets
and liabilities is insignificant to the loss after tax.

ToFRERREF-MEHOR, KTEmB kAo R it
A TCZ AT XS RZ IR Bl Ja 5 15 R A 28

Credit risk
1558 R

The carrying amount of the bank and cash balances included in the consolidated
statement of financial position represents the Group’s maximum exposure to credit
risk in relation to the Group’s financial assets.

THEAZRE W SRR ARAT 45 4% 2 I T E D9 AR SR P gl FL e B3 7 T T o 2 e e
(A

The credit risk on bank balances is limited because the counterparties are banks with
high credit-ratings assigned by international credit-rating agencies.

BATE R ABHIRA R, SRR 58 55 %8 T3 9 th [ b5 PR R LA v e B
5 L RAT -

Liquidity risk
WBh TS X K

The Group’s policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash to meet its
liquidity requirements in the short and longer term.
AR BRI IR 5% B Al KU R sh Bt & R, DU IR A S A 4EHE 208
e it % DARLAS FR ] R 2 i R e /R 22
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6. FINANCIAL RISK MANAGEMENT (CONT’D)
Vi %5 RSB HE (42)

(c) Liquidity risk (cont’d)
BB G XK (58)

The maturity analysis based on contractual undiscounted cash flows of the Group’s
non-derivative financial liabilities is as follows:

T REIRALER R AT I 55 T G2 A DG B A, RIS IR 5 221
W H AR RIBEAT I 20 M e 2R P9 P 90 (K e 0N & L R LB e 1

Less than
1 year Within 5 years Total
T—FN FAELLN Jopin
HK$ HK$ HK$
HIT HIT HIT
At 31 December 2015
FZEF—-AFE+-A=+—H
Guaranteed notes
LR - 1,772,249,995  1,772,249,995
Accruals and other payables
LT 9 FH R HAth B A R 1,681,985 - 1,681,985

1,681,985 1,772,249,995 1,773,931,980

At 31 December 2014

FoF-WEFZA=1—H

Accruals and other payables

M9 FH R A AT R 816,480 - 816,480

(d) Interest rate risk

IRy

The Group is exposed to interest rate risk through the impact of rate changes on
interest bearing assets and liabilities. Cash flow interest rate risk is the risk that
changes in market rates will impact cash flows arising from variable rate financial
instruments. The Group’s interest bearing assets mainly include bank fixed deposits
which are short-term and fixed in interest rate. The Group’s interest bearing financial
liabilities are the fixed rate guaranteed notes issued by the Group. Thus, any future
variations in interest rates will not have a significant impact on the result of the
Group.
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6. FINANCIAL RISK MANAGEMENT (CONT’D)
W 25 RSB B (42)

(d)

(€)

()

Interest rate risk (cont’d)

R XK (58)

AN [T PR T 2 B 7 B B AR 10 R 5 AR S0 1T 7K S 6 3 U o B g JAE B A R
T3S A R AL v S ek TR A B R B g S AR, AT
TS B S E AR R I o % [ R A R 2 AR AT R A AR . AR By
ERHORER S . TR R 2 AR B I AN A S HIAT HBLRRE

Categories of financial instruments at 31 December
Bk A= —HZ e T H 3%

2015 2014
HK$ HK$
Financial assets:
BREBE ™
Loans and receivables (including cash and cash
equivalents)
B SSI  (BLAR I OS5 ETH ) 1,778,885,469 3,051,939

Financial liabilities:

SRR

Financial liabilities at amortised cost

< Al AT F L P RSO 1,773,931,980 816,480

Fair values

AT

The carrying amounts of the Group’s financial assets and financial liabilities as
reflected in the consolidated statement of financial position approximate their
respective fair values.

KRB T4 E W 55 RILR N O Rl = SRt i i KB S S a2 A
AR
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7. TURNOVER AND OTHER INCOME
B WA R AR

The Group did not generate any turnover during the year/period.

AR K B R g 55 2 8 A

Other income

FeAbN
Deposit interest income
FER RN
Foreign exchange gains
SR TV I PEix

8. FINANCE COSTS
%552 H

Interest on fixed rate guaranteed notes that wholly
repayable within five years

U LA e e ) e B REE TR AL,

37

H & 4E

—HA=+=H

(oL H ) 2=

—— -

+—=A=Z+—H +=ZH=1+—H
IR 1EHARE
HK$ HK$
Wt T
9,434,411 -

42,342 20,256

9,476,753 20,256

- F— 4

—HA=+=H

(AL HIE) 2=

—E—HEF TR

+=ZA=+—H +=-H=1+—H
IR 1R
HK$ HK$
Wt HIT
55,459,179 -
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9. INCOME TAX EXPENSE
PR B

No provision for Hong Kong Profits Tax is required since the Group has no assessable profit
for the year (2014: Nil).
T ALERB L RRBEA], O FEAERE RS (CF 0. £ .

The reconciliation between the income tax expense and the product of loss before tax
multiplied by the Hong Kong Profits Tax rate is as follows:
FTAS BT 3 5 BB T 4513 LA E A58 AR LXK a0 T

i =% — Y4
—H=+—=H
((PAASE ) R
—F—TN —E P
TZA=+—H +=A=1—H
IRERE 1R
HK$ HK$
Wit o
Loss before tax
BRI A5 T 7 40 (50,568,466) (3,236,067)
Tax at Hong Kong Profits Tax rate of 16.5%
(2014: 16.5%)
PR B%16.5% THE 2B (ZF— Y4 16.5%) (8,343,797) (533,951)
Tax effect of expenses that are not deductible
AFRATBIT S A 55 5 9,150,765 10,360
Tax effect of temporary difference not recognised
AR N I P 22 300 0055 5 ] 3,827 (22,305)
Tax effect of income that are not taxable
ANGTURAR Z SN 22 5055 5 ) (1,595,529) -
PRC interest income withholding tax
o 5 P A SN 2 TR 38,851 -
Tax effect of tax loss not recongised
PRIV TR P s A 745,883 545,896

Income tax expense

BTt ¢ - -

No deferred tax has been provided as the Group has no material unprovided deferred tax
assets or liabilities which are expected to be crystalised in the foreseeable period (2014: Nil).

H T 7S £ [T 35047 5K 10 368 B A3 0 B 7 B A Ao £ ] IR R AR BT, BT AR 55 3 R b iy
EBIEBI AP (T VU4 &),
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10.

11.

LOSS FOR THE YEAR/PERIOD
FEETHR

39

The Group’s loss for the year/period is stated after charging/(crediting) the following:

KR Z ALE L5 CANBR/CIA) N FIITH -

= F— Y4
—H=+=H
((CaASE: i) S
i —F A
+=A=+—HB +-A=+—
IESERE H 1k
HK$ HK$
Wit T
Auditor’s remuneration
AT =
Current
KA 90,000 50,000
Under provision in prior period
A MR 19,000 -
Depreciation
#riH 27,488 6,514
Foreign exchange gains
MRS RE (42,342) (20,256)
Operating lease charges in respect of land and
buildings
T Kk 2 AE AL S 837,177 355,020
Staff costs
T RA
- Salaries, bonus and allowances
B, NG ACEENG 1,508,242 529,552
- Retirement benefits scheme contribution
IRARAE R TR K 36,000 12,000
1,544,242 541,552

DIRECTOR’S EMOLUMENTS
EFMe

The director did not receive or will not receive any fees or emoluments in respect of his

service to the Company during the period (2014: Nil).
HARA CECR ARG EME (D F)
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12.

PLANT AND EQUIPMENT
I EREE

Cost

5%
Additions

NE

At 31 December 2014 and 31 December 2015
FoEF-NE+—H=+—HK
—%—fifFEt A=t —H

Accumulated depreciation

RKit#lH
Charge for the period

AT IH

At 31 December 3014 and 1 January 2015
FTEEF-NEF A=A EE - RE A
Charge for the year

REEYrIH

At 31 December 2015
FoF - AFF S

Carrying amount

T TH
At 31 December 2015

ToE-LFEF A=A

At 31 December 2014
FoF—NEFZA=1—H

40

Computer and
office
equipment
HL NG % 22 ]
B

HK$
v

141,692

141,692

6,514

6,514

27,488

34,002

107,690

135,178
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13. INVESTMENTS IN SUBSIDIARIES

TFARZHER

Particulars of the subsidiaries as at 31 December 2015 are as follows:
V- e B A N T

41

Issued and
Place of paid up capital/ Percentage of
incorporation registered capital ownership interest Principal
Name and operation CRATHEA/ NI 5 A Activities
HHR VEM ST B S EVEM A S A4t FEWE
Direct Indirect
Start Plus Investments British Virgin 100 ordinary shares ~ 100% Inactive
Limited Islands of US$1 each BT
SRR TR A JERAL LR 100/ 5 i T 18
1 FETu
Power Strive Limited British Virgin 100 ordinary shares ~ 100% Investment
PREA R AT Islands of US$1 each holding
BB AL L 100/ i T 18 B
1 FEIt
Stepmount Limited Hong Kong 100 ordinary shares 100% Inactive
HIHRAF s of HK$1 each BT
100/ 4 i 1 1L

I Bli)
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14.

15.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES
PR, 4 K HoAts Biviesk

42

The carrying amounts of prepayments, deposits and other receivables are denominated in the

following currencies:

PRI, 42 e S HAR RIGR AR 51 5% 9 T fE -

i —Z
HK$ HK$
Wt VEPH
HKD
HIT 185,965 243,141
RMB
AR 2,131,277 27,366
2,317,242 270,507
BANK AND CASH BALANCES
BITRRELE R
SEFE %N
HK$ HK$
Wt VESIH
Pledged fixed time bank deposit with maturity more than
three months
SR 273K (F=AH R R 1,766,573,563 -
Other cash at bank
HAMERAT 2K 9,994,664 2,853,858
Bank and cash balances
AT K 45 1,776,568,227 2,853,858

The bank deposit of HK$1,766,573,563 represented a bank deposit pledged to secure a loan
borrowed by the ultimate holding company of the Company from a financial institution in the
Mainland China. Furthermore, the bank deposit is kept in the bank account opened with a

bank in the Mainland China.

#761,766,573,563 2 ARAT A7 3k FAE  Hy e BF 22 =] 18] v (5] A 3L — T <gx R LA) £ 53 2 o 44

fhe TIHMZAE ORI ZAFRIUE T [ A HUARAT 2 BRAT IR A
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15.

16.

BANK AND CASH BALANCES (CONT’D)
RIT RINELRED)

The carrying amounts of bank and cash balances are denominated in the following currencies:
AT S A5 R SV LL S A B o A

—F—H4F —E UL
HKS$ HK$
WIT It
HKD
VPN 487,740 220,817
usD
X4 114,436 1,717,345
RMB
AR 1,775,963,560 915,696
SGD
Hn3 m 2,483 -
CAD
IIEW N 8 -
1,776,568,227 2,853,858

ACCRUALS AND OTHER PAYABLES
RLTH 5% B FAb LA K

The carrying amounts of accruals and other payables are denominated in the following
currencies:

I 8 2 SR AT 31 85 7 g T

—F-hF =P
HK$ HK$
Wt T
HKD
It 157,896 168,597
usD
x4 4,000 624,000
RMB
AR 1,520,089 23,883

1,681,985 816,480
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17.

18.

FIXED RATE GUARANTEED NOTES

& RHEREE
—BFE CF U
HK$ HK$
BT T
Unsecured, at amortised cost - more than two years,
but not more than five years
TR, TRHESH A - TR R TUEN RIS 1,772,249,995 -

Fixed rate guaranteed notes represent CNY1,500 million of notes bearing interest with a
coupon rate of 5.55% per annum. These notes are guaranteed unconditionally and irrevocably
by the Company and listed on the Singapore Exchange Securities Trading Limited.

& IR IR TR 1512 N I %A 4E 22 .5.55% 11 B ZZHE, S GURRAA 7 &M KX
ANFTH R A B OR, FRAERTINBEIE S22 5 T IR A =] i

The guaranteed notes are redeemable by the issuer at any time at the option of the issuer,
subject to terms governing the guaranteed notes. Unless previously redeemed, or purchased
and cancelled, the guaranteed notes will be redeemed at the principal on the maturity date on
24 June 2018.

P HRAZ S5 AE DR SR8 1 25K, AR DR S AT T AR AT I [ b R AT NI BBz [l o BRAE TS Al e
[l B[R] R A, 75 00 224K T-20184E6 H 24 H 1 3 H 3% A & 4082 (A .

As at 31 December 2015, the fair value of the guaranteed notes amounted to CNY 1,490
million (equivalent to approximately HK$ 1,773 million) which is based on the quoted market
prices.

T2015%E12 31 H, RAEH MM ITHE, HRAERN AP E N4 IMCNR T HET
2 17. TMLHITT) S

SHARE CAPITAL

&
B e I 2 e a LEiE
Number of Amount  Number of  Amount
shares HK$ shares HK$

¥ H # et # H BT

Ordinary shares, issued and fully paid:
CRAT KB 2 g -
At 1 January / on incorporation

T1HLIH | AR &R AT

Je 4 e 2 3 i 732,528 5,679,130 1 8
Share issued during the year / period
REE / MR KATZ ety 6,871,587 53,186,582 732,527 5,679,122

At 31 December
FT12H31H 7,604,115 58,865,712 732,528 5,679,130
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19.

45

STATEMENT OF FINANCIAL POSITION AND RESERVE MOVEMENT OF THE
COMPANY

R AT R BRI R

(@)

Statement of financial position of the Company

EARB AR

Non-current assets
RN FE =

Plant and equipment

J s Kse g

Investments in subsidiaries

TFAT2LHS

Current assets

mahBE=

Prepayments, deposits and other receivables
TRAT R, 4 S AR RIOR

Amounts due from subsidiaries

AR/

Pledged bank deposit

O 2 BRAT A7 3K

Bank and cash balances

AT R & 4547

Current liabilities
W F AR

Accruals and other payables
DB RUING

Net current assets
LB 5% =

Total assets less current liabilities

e B L Eh 5

Non-current liabilities
e Rk

Loan due to a subsidiary
FAFMEDE

Net assets

HE

As at 31 December

FHoA=t—H
2015 2014
HK$ HK$
Wt I
107,690 135,178
1,553 1,553
109,243 136,731
2,317,242 270,507
135,000 55,000
1,766,573,562 -
9,793,963 2,803,055
1,778,819,767 3,128,562
161,898 816,480
1,778,657,869 2,312,082
1,778,767,112 2,448,813
1,773,700,083 -
5,067,029 2,448,813
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19. STATEMENT OF FINANCIAL POSITION AND RESERVE MOVEMENT OF THE
COMPANY (CONT’D)
AT B HRR IR SER (52)

@ Statement of financial position of the Company (cont’d)

EARRFERHE (5)
As at 31 December
T+=HA=+—H
Note 2015 2014
HK$ HK$
VN HEIT
Capital and reserves
B KAl
Share capital
JBEA 58,865,712 5,679,130
Accumulated losses
Ril5 19(b)  (53,798,683) (3,230,317)
Total equity
sy & 5,067,029 2,448,813

Approved by the Director on 18 April 2016 and is signed:
TZFNENA /N H St &2

Mr. Liu Shi Chun
X
Director

EH
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19.

47

STATEMENT OF FINANCIAL POSITION AND RESERVE MOVEMENT OF THE
COMPANY (CONT’D)
EATRE AR ZSE (B)

(b)

Reserve movement of the Company

A ATMEERZ )

Issuance of shares

RATIRA

Total comprehensive income
for the period

S SR ERSsY

At 31 December 2014
R PEF = H A

Issuance of shares

RATIEA

Total comprehensive income
for the year

AR P A THT AL 0

At 31 December 2015
—FREF A=A

Accumulated

Share capital losses Total
JEA Rt Hit
HK$ HK$ HK$
I YT VT
5,679,130 - 5,679,130

- (3,230,317) (3,230,317)
5,679,130 (3,230,317) 2,448,813
53,186,582 - 53,186,582

- (50,568,366) (50,568,366)
58,865,712 (53,798,683) 5,067,029
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20.  OPERATING LEASE COMMITMENTS
SEMRAHE

At 31 December 2015 the total future minimum payments under non-cancellable operating
leases are payable as follows:

TARE IR, A BRI A AT 408 o 2278 ML I T R SR At S e 52 5 ST AR
GENE OSEILuN

—F 0 —F N
HK$ HK$
iy o
Within one year
—HEN 241,181 626,690
In the second to fifth years inclusive
HoBERE - 241,181
241,181 867,871

Operating lease payments represent rentals payable by the Group for its offices. Rentals are
fixed over the lease terms and do not include contingent rentals.

SE MG TR LR 2 Z A 2 M e IR GRS AR A K
H, FEAEIEH AT A (BSOS .
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Appendix |

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

R K A TR 28 R

FOR THE YEAR ENDED 31 DECEMBER 2015
—F—hET A=+ —HILER

(for management purposes only)

(RIEEEESF)

Turnover

=gl

Other income

At

Administrative expenses
ITBEE ]

Profit/(loss) from operations
ZE S5 A /(T 1)
Finance costs

W 55 %

Loss before tax

BRBLRT 5 457

Income tax expense

BT RIT ¢

Loss for the year/period

AT

Other comprehensive income

XD N ke i [ 6

Total comprehensive income for the year/period

A4 B4 T W am B

k:\f\f0373\ac-1215 (chi).doc

Fis 1
=% P4
—HZ+=H
(Ao 1 3) =
—— -
tZA=+—H +=ZA=+—H
14 1A
HK$ HK$
T o
9,476,753 20,256
(4,585,940) (3,250,573)
4,890,813 (3.230,317)
(55,459,179) -
(50,568,366) (3.230,317)
(50,568,366) (3:230,317)
(50,568,366) (3.230,317)
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