TIANJIN PHARMACEUTICAL DA REN TANG GROUP CORPORATION LIMITED
(Formerly known as Tianjin Zhong Xin Pharmaceutical Group Corporation Limited)
(Company Registration N0.91120000103100784F)

(Incorporated in the People’s Republic of China)

SUPPLEMENTAL ANNOUNCEMENT

- RESOLUTIONS PASSED AT THE 5™ BOARD MEETING FOR FY2022

The board of directors (the “Board”) and every individual director of Tianjin Pharmaceutical Da
Ren Tang Group Corporation Limited (formerly known as Tianjin Zhong Xin Pharmaceutical
Group Corporation Limited) (the “Company”) hereby confirm that they will individually and
collectively accept full responsibility for the accuracy of the information given in this
announcement, and confirm, having made all reasonable enquiries, that to the best of their
knowledge and belief, the facts stated in this announcement are fair and accurate in all material
respects as at the date of this announcement, and that there are no material facts the omission
of which would make any statement in this announcement misleading.

Unless otherwise defined herein, all capitalised terms used in this announcement shall have the same
meaning ascribed to them in the Announcement (as defined below).

The Board refers to the announcement dated 22 August 2022 (the “Announcement”) made by the
Company on the resolutions passed at the 5" Board meeting for FY2022 in relation to, inter alia, the
Company’s proposed acquisition of part of the shareholding of NewScen Coast Bio-Pharmaceutical Co.,
Ltd. (R RHEEH1 25 B A BR A F]) (“NewScen Coast”) (the “Proposed Acquisition”).

Further to the Announcement, the Board wishes to supplement further details on the Proposed
Acquisition. Please refer to Appendix A to this announcement for the details.

By Order of the Board

Jiao Yan

Secretary to the Board of Directors
23 August 2022



APPENDIX A

1. Information on NewScen Coast and its industry

— PHEAY ST ILE A

NewScen Coast is a company listed on the National Equities Exchange and Quotations (4= [E /)
Al I 4y # ik & 45) (Stock Code: 872334). It is in the in vitro diagnosis segment of the
pharmaceutical industry, and the sub-industry is known in English as the Point Of Care Testing
(POCT) and its corresponding Chinese translation is On-site Real-Time Testing (¥ R B #6:0).
POCT refers to the clinical examination and bedside testing conducted on patients, which usually
can be performed by basic trained personnel. POCT does not require a fixed testing site. Portable
reagents and instruments are used at the sampling site for inmediate analysis, which can avoid the
complicated processing procedures as specimens are tested in the laboratory and test results are
obtained quickly.
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NewScen Coast is mainly engaged in the research and development, production and sale of rapid
detection reagents and related instruments and equipment, and is committed to providing
customers with accurate, convenient and suitable POCT products and solutions. NewScen Coast
develops immunochromatography base level POCT and microfluidic precision POCT with its own
integrated managed POCT (MI-POCT) system as the core system. Immunochromatography POCT
provides a suitable solution for the construction of national hierarchical diagnosis and treatment
system, precise poverty alleviation, and the combination of medical treatment and elderly care,
while microfluidic precision POCT uses microfluidic and immunofluorescence technology to build a
precision POCT technology platform, boost precision medicine with precision detection, and lead
the new development direction of POCT.
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2. Rationale for the Proposed Acquisition

= AR B B

NewScen Coast mainly focuses on the POCT market. The development of the POCT industry has
been supported by a number of national policies and has good development prospects. The
microfluidic technology of NewScen Coast is relatively advanced compared to the traditional
technology. In view of the promising future prospect of the sub- industry, the Proposed Acquisition
is a decision made by the Company to integrate medical devices and pharmaceutical circulation
resources to build a platform for the in vitro diagnosis segment, especially in the field of POCT. The
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Company will help NewScen Coast to continue to become bigger, stronger and specialised in the
research and development as well as market promotion of related products in the field of POCT so
as to further enhance the market competitiveness of NewScen Coast.
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3. Shareholding ratio before and after the Proposed Acquisition
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The Company has, on 22 August 2022, entered into a share transfer agreement with the two
existing shareholders of NewScen Coast (being Wang Liangming (V£ B #) (“Mr. Wang”) and Chen
Zhe (FR#E) (“Mr. Chen™)), pursuant to which the Company shall purchase 3,075,000 shares in
NewScen Coast held by Mr. Wang and 2,660,899 shares in NewScen Coast held by Mr. Chen,
respectively, at the price of RMB9.00 per share.
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The details in relation to the shareholding ratio before and after the Proposed Acquisition are set
out below:
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Before the Proposed Acquisition After the Proposed Acquisition
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Prior to the Proposed Acquisition, the Company holds approximately 26.29% of the total
shareholding in NewScen Coast and is the largest shareholder of NewScen Coast, and the
Company’s controlling shareholder, Tianjin Pharmaceutical Holdings Co., Ltd. (K 258 4G
fRAA]) (“TPH") holds approximately 2.82% of the total shareholding in NewScen Coast. NewScen
Coast has no actual controller (as determined in accordance with the laws of the People’s Republic
of China). Following the completion of the Proposed Acquisition, the Company will hold
approximately 47.85% of the total shareholding in NewScen Coast and will be the controlling
shareholder of NewScen Coast, and TPH will directly and indirectly hold in aggregate approximately
50.67% of the total shareholding in NewScen Coast.
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If and when the Proposed Acquisition is completed, the Company will acquire up to 11,968,599
shares in NewScen Coast, and ultimately will hold no more than 18,961,599 shares in NewScen
Coast, representing no more than 71.28% of the total shareholding in NewScen Coast. Meanwhile,
TPH will hold 750,000 shares in NewScen Coast, representing 2.82% of the total shareholding in
NewScen Coast. In total, the Company and TPH will hold no more than 74.1% of the total
shareholding in NewScen Coast.
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