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ANNOUNCEMENT PURSUANT TO RULE 706A OF THE LISTING MANUAL

Pursuant to Rule 706A of the Listing Manual of the Singapore Exchange Securities Trading
Limited (the “Listing Manual”), the Board of Directors of EnGro Corporation Limited (the
“Company”) and together with its subsidiaries (the “Group”) wishes to announce the
following transaction in respect of the period reported on under Rule 705 of the Listing
Manual, that is, in respect of the half-year ended 30 June 2021: -

DIVESTMENT OF ENTIRE 40% EQUITY INTEREST IN XIN-SHAN ANG-DE (ZIBO)
MATERIALS CO., LTD

On 20 May 2021, the Company entered into a sale and purchase agreement with an
independent third party for the divestment of its entire 40% equity interest in Xin-shan Ang-
de (Zibo) Materials Co., Ltd (“XSAD”), an associate of the Company, for nominal cash
consideration of RMB1.0 notwithstanding that the unaudited net assets value of RMB4.6
million as at 30 June 2020. The Company is of the view that the slag cement business in
XSAD is no longer viable and will continue to incur further losses. The Company has already
made full provision for impairment of this investment in FY2020.

Upon completion of the divestment, XSAD will cease to be an associate of the Company.
The Divestment is not expected to have any material impact on the earnings per share and
net tangible asset value per share of the Group for the financial year ending 31 December
2021.

None of the Directors or controlling shareholders of the Company has any interest, direct or
indirect in the above transaction.
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