SHANGHAI TURBO ENTERPRISES LTD.
(Company Registration No.: CT-151624)
Incorporated in the Cayman Islands

RESPONSE TO SGX QUERIES

Query #1

We note the Company’s disclosure on page 30 of the audited financial
statements that “The AC, having reviewed the scope and value of non-audit
services provided to the Company by the external auditors, are satisfied that
the nature and extent of such services will not prejudice the independence and
objectivity of the external auditors.”.

On the same page, it is further disclosed that fees paid to external auditors for
“Non-audit service” in FY2023 was RMB 0. Please confirm whether there were
any non-audit services provided by the Company’s external auditors for
FY2023.

Company’s Response to Query#1
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For FY2023, there should be a service fee of RMB6000 being paid to external
auditors for non-audit service. Management apologizes for this error entry of
RMB 0.

Query #4

We note that the Company had engaged Changzhou Xinhuarui United
Certified Public Accountants as the internal auditors for the Group (“I1A”).

Please disclose:

(i) the size of the IA;

(i) the qualifications, experience and track record of the 1A and the IA Partner;
(iii) whether the IA Partner is a member of any professional body for internal
auditors and if so, please provide the relevant details; (iv) the experience and
track record of the professionals involved in the IA function of the Group; and
(iv) the experience and track record of the professionals involved in the I1A
function of the Group.

(v) whether the IA Partner has prior experience providing IA services to SGX



listed entities and entities of similar industry and size of operations as the
Company.

Company’s Response to Query#4
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IA Company has 6 staffs, with more than 20 years of total experience. IA's
Partner was involved in Company's internal audit, and they don't have prior
experience in providing IA services to other SGX listed entities and entities of
similar industry and size of operations.
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The Company was voluntarily wound up by its shareholders in February 2025
due to the expiration of its operating term. Detailed information about the
Company is currently unavailable.
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The Company has appointed Changzhou Hengxin Certified Public
Accountants Co., Ltd. as its internal audit institution for the fiscal year 2024.
Established in 1999, the firm currently employs 25 staff members and
possesses extensive audit experience. However, the firm does not currently
have experience in providing internal audit services to other Singapore
Exchange-listed entities or entities of similar industry and operational scale.

Query #6

Listing Rule 704(6) provides that an issuer must immediately announce if it has
previously announced its preliminary full-year results, any material
adjustments to its preliminary full-year results made subsequently by auditors.

We refer to the Company’s announced FY2023 unaudited financial statements
announced on 27 February 2024. Please provide explanations for the following
material variance in:

(a) Non-current liability from RMB 222k to RMB 668k

(b) net cash (used in)/from operating activities from RMB 650k to (RMB 801k)



(c) net cash (used in)/from investing activities from 0 to (RMB 2,426k)
(d) net cash (used in)/from financing activities from (RMB 1,292k) to RMB 67k
(e) profit/(loss) before tax from (RMB 3,844k) to RMB 7,149k

Company’s Response to Query#6(a-d)

The Management had consulted with Crowe, the previous auditor, but could
not get further clarifications on these points. Hence, the Comany’s reply will be
as follow, and further details are available in the Audit Report of Crowe
Horwath.

(a) Non-current liability from RMB 222k to RMB 668k

According to the opening balance entry issued in the 2022 audit report, it has
been adjusted to RMB 222k. After the 2023 audit discovered prior period errors,
an adjustment entry was issued and corrected to RMB 668k.

The Company has avoided similar problems through internal control
rectification. In the future, it will enhance pre-audit communication with
auditors and improve the quality of financial report preparation.

(b) net cash (used in)/from operating activities from RMB 650k to (RMB 801k)
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In the Company's unaudited report for financial year 2023, the net cash flow

from operating activities was RMB 650k, while the audited report showed
(RMB 801k), representing a variance of RMB 1,451,000, which was primarily

attributable to account reclassifications.
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In the unaudited report for financial year 2023, the net cash flow from financing
activities was (RMB 1,292,000), whereas the audited report showed RMB
67,000. The variance of RMB 1,359,000 was reclassified by the auditors as
cash outflows from operating activities.

2023 FEAF AR Rk E P BT LERR, ¥ TEE SR E SN
213 JigeHIN T I S IS5 IE A AR SN M I H o B4 SO e 5 i MDIE A8
BN ) SE PR AN 1 73 7T

In the unaudited report for financial year 2023, due to a clerical error, RMB
2,130,000 of cash outflows from operating activities was incorrectly classified
under the "Effect of exchange rate changes on cash and cash equivalents"
item. The actual amount for the effect of exchange rate changes on cash and



cash equivalents was RMB 10,000.

(c) net cash (used in)/from investing activities from 0 to (RMB 2,426k)
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Among the payment made to suppliers, RMB 2,426K was for equipment
purchase support. The audit reduced the cash expenditure of RMB 2,426K
from operating activities and included this amount in the cash expenditure of
investment activities.

(d) net cash (used in)/from financing activities from (RMB 1,292k) to RMB 67k
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The amount increased by 1,359K. Among them, (1) The margin deposited by
the company in the bank due to the issuance of bank acceptance drafts was
RMB 1,415K. As the company did not have substantive ownership of this
amount, it made an expenditure treatment in the company's accounts and
adjustments in the audit. (2) The company's interest income was RMB56k. In
the accounting records, it was treated to offset the interest expense, but the
audit adjustment increased the interest expense.

(e) profit/(loss) before tax from (RMB 3,844k) to RMB 7,149k

ECL amounting to RMB5,256K written back during FY2023 due to recovery;

Query #12

Paragraph 12 of Appendix 7.2 states that for Q2 financial statement
announcements, if no dividend has been declared (recommended), a
statement to that effect and the reason(s) for the decision. It is disclosed on
page 26 of the unaudited financial statements that “No dividend has been
declared for 2Q FY2025.”. Please disclose the reason(s) for the above
decision.

Company’s Response to Query#12
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Due to the Group's continuous losses since 2017, no dividend has been
declared for the second quarter of the 2025 fiscal year. Although no dividend
distribution has been proposed or announced for this period, the Company
remains committed to prioritizing shareholders' interests. It will continue to
closely monitor the Company's operational performance, changes in the
market environment, and the progress of investment projects, while promptly
evaluating and adjusting its dividend policy. In the future, once the Company's
operating results significantly improve and its financial condition stabilizes, it
will actively consider resuming and optimizing dividend distributions to provide
reasonable returns to shareholders.

Zhang Wenjun
Non-Executive chairman and Lead Independent Director
25 March 2026



