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INDEPENDENT AUDITOR’S REPORT

To the Members of Hero Future Energies Private Limited
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Hero Future Energies Private
Limited (hereinafter referred to as the “Holding Company”) and its subsidiaries (Holding Company,
and its subsidiaries together referred to as “the Group”), which comprises the Consolidated Balance
Sheet as at March 31, 2024, the Consolidated Statement of Profit and Loss including Other
Comprehensive Income, the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows for the year then ended, and notes to the Consolidated Financial
Statements, including material accounting policy information and other explanatory information
(hereinafter referred to as the “consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted in
India, of their consolidated state of affairs of the Group as at March 31, 2024, of consolidated profit
and other comprehensive income, consolidated changes in equity and its consolidated cash flows for
the year then ended.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those SAs
are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in terms of the
Code of Ethics issued by Institute of Chartered Accountant of India (“ICAI”), and the relevant
provisions of the Act and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter

1. We draw attention to Note 37(c)(i)(i) to the Consolidated Financial Statements of the Group,
which describes liquidated damages of Rs.120.50 Million (excluding goods and service tax)
imposed on the Company by Hubli Electricity Supply Company Ltd ("HESCOM”) due to delay
in commissioning of project. Considering the fact that HESCOM has previously granted an
extension for the delay, and the management of the Company has filed an appeal against
this imposition with Appellate Tribunal for Electricity (APTEL), the management, based on
the reasons stated in the Note 37(c)(i)(i) has considered good the trade receivables from
HESCOM aggregating to Rs.171.63 Million and no loss allowance has been recognised against
the carrying value of these trade receivables in the Consolidated Financial Statements for
the year ended March 31, 2024.

2. We draw attention to Note 37(c)(i)(ii) to the Consolidated Financial Statements of the Group,

which describes that in one of the subsidiaries, Vayu Urja Bharat Private Limited (the
“Subsidiary”), Southern Power Distribution Company of Andhra Pradesh Limited (‘APSPDCL’)
is paying the Subsidiary the full PPA tariff, subject to certain deductions, which include
claims related to the Generation Based Incentive (GBI) payments and deductions related to
breach of Capacity Utilisation Factor (CUF) limits. The Management of the Group considers
these deductions to be invalid and has initiated recovery actions.
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Based on the reasons stated in Note 37(c)(i)(ii), the Management believes that no loss
allowance is required against outstanding balance of trade receivables from the APSPDCL in
the Consolidated Financial Statements for the year ended March 31, 2024.

Our opinion is not modified in respect of the above matters.
Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the Director’s report but does not include the consolidated financial
statements and our auditor’s report thereon. The Director’s report has not been made available to
us.

Our opinion on the consolidated financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon

Responsibilities of Management and Board of Directors for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of
these consolidated financial statements in term of the requirements of the Act that give a true and
fair view of the consolidated financial position, consolidated financial performance, consolidated
changes in equity and consolidated cash flows of the Group in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under section
133 of the Act. The respective Management and Board of Directors of the companies included in the
Group are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group for preventing and detecting frauds
and other irregularities; the selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the consolidated financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Management and Board of Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board of
Directors of the companies included in the Group are responsible for assessing the ability of the Group
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of each company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Standards on Auditing (“SAs”) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the
C lidated Financial Statements.
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Other Matters

a.

We did not audit the financial statements of 2 subsidiaries, whose financial statements
reflect total assets of Rs. 0.10 Million as at March 31, 2024, total revenues of Nil and net cash
flows amounting to Rs. 0.10 Million for the year ended on that date, as considered in the
consolidated financial statements. These financial statements are unaudited and have been
furnished to us by the Management and our opinion on the consolidated financial statements,
in so far as it relates to the amounts and disclosures included in respect of these subsidiaries
and our report in terms of sub-section (3) of Section 143 of the Act in so far as it relates to
the aforesaid subsidiaries is based solely on such unaudited financial statements. In our
opinion and according to the information and explanations given to us by the Management,
these financial statements are not material to the Group.

The consolidated financial statements of the Company for the year ended March 31, 2023,
were audited by another auditor whose report dated July 27, 2023 expressed an unmodified
opinion on those statements.

Our opinion on the consolidated financial statements is not modified in respect of the above
matters.

Report on Other Legal and Regulatory Requirements
1.

Ahmeédabad__| * BRI

As required by Section 143(3) of the Act, based on our audit we report, to the extent
applicable, that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books except for the matters stated in the paragraph 1(h)(vi) below on
reporting under Rule 11(g).

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including
other comprehensive income, the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flow dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consolidated
financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding
Company as on March 31, 2024 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary companies incorporated
in India, none of the directors of the Group companies incorporated in India are disqualified
as on March 31, 2024 from being appointed as a director in terms of Section 164 (2) of the
Act.

The reservation related to the maintenance of accounts and other matters connected
therewith are as stated in the paragraph 1(b) above on reporting under Section 143(3) and
paragraph 1(h)(vi) below on reporting under Rule 11(g).

With respect to the adequacy of internal financial controls with reference to consolidated
financial statements of the Group and the operating effectiveness of such controls, refer to
our separate report in “Annexure B”.
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Head Office: 602, Floor &,

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i

fi.

iv.

vi.

The consolidated financial statements disclose the impact of pending litigations on
the consolidated financial position of the Group - Refer Note 37 to the consolidated
financial statements.

The Group did not have any material foreseeable losses on long-term contracts
including derivative contracts.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Holding Company, and its subsidiary companies
incorporated in India.

a) The respective Managements of the Holding Company and its subsidiaries which
are companies incorporated in India whose financial statements have been audited
under the Act have represented to us that, to the best of their knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Holding Company or any
of such subsidiaries to or in any other persons or entities, including foreign entities
with the understanding, whether recorded in writing or otherwise, as on the date of
this audit report, that such parties shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Holding
Company or any of such subsidiaries (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

b) The respective Managements of the Holding Company and its subsidiaries which
are companies incorporated in India whose financial statements have been audited
under the Act have represented to us that, to the best of their knowledge and belief,
no funds have been received by the Holding Company or any of such subsidiaries from
any persons or entities, including foreign entities with the understanding, whether
recorded in writing or otherwise, as on the date of this audit report, that the Holding
Company or any of such subsidiaries shall, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances performed by us for the Holding Company and the
subsidiaries which are companies incorporated in India whose financial statements
have been audited under the Act, and according to the information and explanations
provided to us by the Management of the Holding company in this regard nothing has
come to our notice that has caused us to believe that the representations under sub-
clause (i) and (ii) of Rule 11(e) as provided under (1) and (2) above, contain any
material mis-statement.

The Group has neither declared nor paid any dividend during the year.

Based on our examination, the Holding Company and its subsidiaries incorporated in
India and whose accounts are audited under the Act, have used an accounting
software for maintaining its books of account during the year ended March 31, 2024,
which has a feature of recording audit trail (edit log) facility, except that no audit
trail feature was enabled at the database level during the year ended March 31, 2024
in respect of the software to log any direct data changes.
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Further, the audit trail facility has been operated throughout the year for all relevant
transactions recorded in the accounting software, except for the software at the
database level as stated above, in respect of which the audit trail facility has not
operated throughout the year for all relevant transactions recorded in this accounting

software during the year ended March 31, 2024.

Further, during the course of our examination, we did not come across any instance
of audit trail feature being tampered with.

2. In our opinion, according to information, explanations given to us, the provisions of
Section 197 of the Act and the rules thereunder are not applicable to the Group as it is a
private Company.

3. According to the information and explanations given to us,

the details of

Qualifications/adverse remarks made by the respective auditors in the Companies
(Auditor’s Report) Order 2020 (CARO) Reports issued till the date of our audit report for
the companies included in the consolidated financial statements are as follows:

Sr. Name of the CIN Type of Clause number of the
No Company Company CARO Report which
(Holding is qualified or
/Subsidiary/ Adverse
Associate)

1 Hero Future U40300DL2013PTC253648 | Holding (iii)(a), (iii)(f), (vii)(b),
Energies Private Company (xi)(c) and (xvi)(a)
Limited

2 | Hero Solar Energy | U40106DL2013PTC250501 | Subsidiary (iii)(a), (iii)(f), (vii)(b),
Private Limited Company (xvi)(a) and (xvii)

3 | Hero Wind Energy | U40300DL2013PTC251839 | Subsidiary (iii)(a), (iii)(f), (vii)(b),
Private Limited Company (xvi)(a) and (xvii)

4 | Clean Wind Power | U40300DL2014PTC268890 | Step down (iii)(a) and (vii)(b)
(Manvi) Private Subsidiary
Limited Company

5 | Clean Solar Power | U40101DL2016PTC298461 | Step down (i)(c), (vii)(b) and (xviii)
(Tumkur) Private Subsidiary
Limited Company

6 | Clean Wind Power | U40300DL2013PTC255351 | Step down (i)(c), (vii)(b) and (xvii)
{Anantapur) Subsidiary
Private Limited Company

7 | Clean Wind Power | U40300DL2013PTC255815 | Step down (i)(<), (iii)(a) and (iii)(f)
(Satara) Private Subsidiary
Limited Company

8 | Clean Solar Power | U40100DL2016PTC303003 | Step down (i)(c), (iii)(a) and (xviii)
(Gulbarga) Subsidiary
Private Limited Company

9 [ Clean Solar Power | U40300DL2013PTC261133 | Step down (iii)(a) and (iii)(e)
(Dhar) Private Subsidiary
Limited Company

10 | Rajkot (Gujarat) U40101DL2013PTC261607 | Step down (iii)(a) and (iii)(e)
Solar Energy Subsidiary
Private Limited Company

11 | Bhilwara Green U74899DL1995PLC066321 | Step down (iii)(a) and (iii)(e)
Energy Limited Subsidiary

Company
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Sr. Name of the CIN Type of Clause number of the
No Company Company CARO Report which
{Holding is qualified or
/Subsidiary/ Adverse
Associate)
12 | Clean Wind Power | U40106DL2016PTC307619 | Step down (iii)(a), (iii)(e) and
(Bableshwar) Subsidiary (xviii)
Private Limited Company
13 | Clean Wind Power | U40200DL2016PTC299448 | Step down (vii)(b) and (xviii)
(Piploda) Private Subsidiary
Limited Company
14 | Clean Wind Power | U40300DL2013PTC255814 | Step down (iii)(a)
(Ratlam) Private Subsidiary
Limited Company
15 | Clean Solar U40105DL2020PTC364972 | Step down (xviii)
Rooftop Private Subsidiary
Limited Company
16 | Clean Solar Power | U40106DL2013PTC255428 | Step down (xvii)
(Chitradurga) Subsidiary
Private limited Company
17 | Clean Solar Power | U40108DL2016PTC304768 | Step down (xviii)
(Bellary) Private Subsidiary
Limited Company
18 | Clean Solar Power | U40106DL2016PTC298528 | Step down (xviii)
(Bhadla) Private Subsidiary
Limited Company
19 | Clean Wind Power | U40300DL2013PTC255124 | Step down (iii)(a)
(Pratapgarh) Subsidiary
Private Limited Company
20 | Clean Wind Power | U40106DL2012PTC245031 | Step down (iii)(a)
{Devgarh) Private Subsidiary
Limited Company
21 | LNJ Power U74899DL1995PLC065394 | Step down (xvii)
Ventures Limited Subsidiary
Company
22 | Waaneep Solar U40300DL2014PTC341389 | Step down (iii)(a), (vii)(b) and
Private Limited Subsidiary (xviii)
Company

For MS K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Nipuz Gupta

Partner

Membership No. 502896
UDIN: 24502896BKGFOC9116

Place: Gurugram

Date: July 25, 2024
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF HERO FUTURE ENERGIES PRIVATE LIMITED

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Holding Company has adequate
internal financial controls with reference to consolidated financial statements in place and

the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management and Board of
Directors.

Conclude on the appropriateness of the management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
ability of the Group to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the audit of the financial statements of such entities included in the consolidated financial
statements of which we are the independent auditors.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

For M S K A & Associates
Chartered Accountants
ICAl Firm Registration No. 105047W

i g £

Partner
Membership No. 502896
UDIN: 24502896BKGFOC9116

Place: Gurugram
Date: July 25, 2024
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF HERO FUTURE ENERGIES PRIVATE LIMITED

[Referred to in paragraph 1(g) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of Hero Future Energies Private Limited
on the consolidated Financial Statements for the year ended March 31, 2024]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

In conjunction with our audit of the consolidated financial statements of the Company as of and for
the year ended March 31, 2024, we have audited the internal financial controls reference to
consolidated financial statements of Hero Future Energies Private Limited (hereinafter referred to as
“the Holding Company”) and its subsidiary companies (the Holding Company and its subsidiaries
together referred to as “the Group”), which are companies incorporated in India, as of that date.

In our opinion, and to the best of our information and according to the explanations given to us, the
Holding Company and its subsidiary companies, which are companies incorporated in India, have, in
all material respects, an adequate internal financial controls with reference to consolidated financial
statements and such internal financial controls with reference to consolidated financial statements
were operating effectively as at March 31, 2024, based on the internal financial controls with
reference to consolidated financial statements criteria established by the respective companies
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (“the ICAI”).

Management and Board of Director’s Responsibility for Internal Financial Controls

The respective Management and Board of Directors of the Holding company and its subsidiary
companies, which are companies incorporated in India, are responsible for establishing and
maintaining internal financial controls based on the internal control with reference to consolidated
financial statements criteria established by the respective companies considering the essential
components of internal control stated in the Guidance Note. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
respective company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
consolidated financial statements of the Holding company and its subsidiary companies, which are
companies incorporated in India, based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
issued by the ICAl and the Standards on Auditing prescribed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to
consolidated financial statements was established and maintained and if such controls operated
effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to consolidated financial
statements included obtaining an understanding of internal financial controls with reference to
consolidated financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls with reference to consolidated financial
statements of the Holding Company and its subsidiary companies, which are companies incorporated
in India.

Meaning of Internal Financial Controls With Reference to Consolidated Financial Statements

A company's internal financial control with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of consolidated financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to consolidated
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of consolidated financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the consolidated financial
statements.

Inherent Limitations of Internal Financial Controls With Reference to Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to consolidated
financial statements to future periods are subject to the risk that the internal financial control with
reference to consolidated financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For MS K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Nipun Gupta
Partner
Membership No. 502896

UDIN: 24502896BKGFOC9116

Place: Gurugram
Date: July 25, 2024
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Hero Future Eneraies Private Limited
CIN: U40300DL2013PTC253648
Consolidated Balance Sheet as at March 31, 2024

(Al are in Indian R {in million), unless otherwise stated)
As at
Particulars Notes March 31, 2024 March 31, 2023
1. ASSETS
Non-current assets
{a) Property, plant and equipment 3A 77,312.99 80,405.78
(b) Right of use asset 3B 656.04 599.00
{c) Capital work-in-proaress 4 1.091.21 396.28
(d) Goodwill 5 350.81 304.76
(e} Other intangible assets 5 1,515.08 1,633.51
(f} Financial assets
(i) Investments [} - -
(i) Trade receivables 7 422.81 894.21
{iii) Other financial assets 108 724.10 240.61
(9) Deferred tax assets (net) 32 891.88 678.94
(h) Other non-current assets 1 883.34 761.66
{i) Non-current tax assets (net} 12 397.96 570.57
Total non-current assats 8424622 86,485.32
Current assets
(a) Inventories 13 162.30 205.27
(b} Financial assets
(i) Investments [ 390.57 94.25
(i} Trade receivables 7 5,357.26 6,021.00
(i) Cash and cash equivalents 8 4,926.61 4,159.90
(iv) Other bank balances 9 3,651.73 2,998.08
(v} Loans 10A 8.00 50.00
{vi) Other financial assets 108 3.486.91 234035
(c) Other current assets 1 885.17 1,240.83
18,768.55 17,109.68
Assets classified as held for sale 14 21.21 91527
Total current assets 18,789.76 18,024.95
Total assets 103.035.98 104.510.27
Il. EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 15 129.21 101.65
(b) Cther equity 16 {10.753.68) {13,381.93)
Total equity {10.624.47) {13.280.28)
LIABILITIES
Non-current liabllities
(a) Financial liabilities
(i) Borrowings. 17 94,590.18 93,218.31
(ii} Lease liabiliies 36 390.59 305.32
(iiiy Other financial liabilities 19 3.29 413
(b) Provisions 21 186.24 157.09
(c) Deferred tax liabiliies (net) 32 1.700.23 1,129.10
(d) Other non-current liabilities 20 3,048.53 2.662.99
Total non-current liabilitles $9,919.06 97.476.94
Current liabilities
(a) Financial liabilities
(i) Borrowings 17 9,688.76 15,560.30
(ii) Lease liabilities 36 47.49 46.20
(i) Trade pavables 18
- total outstanding dues of micro enterprises and smal! enterprises 40.40 35.03
- total outstanding dues of creditors other than micro enterprises and small enterprises 1,538.67 1,767.86
(iv) Other financial liabilities 19 1,534.38 1,878.53
(b) Other current liabilities 20 597.68 729.18
(c¢) Provisions 21 265.82 289.44
(d) Current tax liabilities (Net} 22 28.19 7.08
Total current liabilities 13,741.39 20,313.62
Total liabilitles 113,660.45 117.790.56
Total equity and liabilities
Basis of preparation, measurement and material accounting policies 2

The accompanying notes form an integral part of these d financial ts.
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Hero Future Energies Private Limited

CIN:

U40300DL2013PTC253648

Consolidated Statement of Profit and Loss for the year ended March 31, 2024
{(All amounts are in Indian Rupees (in million), unless otherwise stated)

Particulars Notes Year ended Year ended
March 31, 2024 March 31, 2023
| Revenue from operations 23 14,617.65 14,645.05

It Other income 24 1.253.94 1,928.18
Il Total income (1 +I1) 15,871.59 16,573.23
IV Expenses

Cost of materials consumed 25 15.40 210.69

Employee benefits expense 26 721.68 778.93

Finance costs 27 8,529.84 12,615.60

Depreciation and amortization expense 28 3,413.28 3,420.57

Other expenses 29 2,634.89 2,528.51

Total expenses 15,315.09 19,554.30
V  Profit/(Loss) before exceptional items and tax (l1l-1V) 556.50 (2,981.07)
VI Exceptional items 56 57.74 5.35
VIl Profit/ (Loss) before tax (V-VI) 498.76 (2,986.42)
VIl Tax expense: 30

a) Current tax 184.24 223.29

b) Adjustment of tax relating to earlier years (69.62) 0.46

b} Deferred Tax charge/(credit) 360.19 (55.31)

Total tax expense 474.81 168.44
IX  Profit/ (Loss) for the year (VII-VIII} 23.95 (3.154.86)
X Other comprehensive income

Other comprehensive income not to be reclassified to statement of profit and loss in

subseaquent vears:

Re-measurement {loss)/ gains on defined benefit plans 31 (11.75) 5.93

Income tax effect 31 1.99 0.08

Net other comprehensive income/ {loss) not to be reclassified to t of profit and loss

in subseguent vears {9.76) 6.01

Other comprehensive income for the year, net of tax (9.76) 6.01
XI Total comprehensive income/(loss)of the year, net of tax (IX+X) 14.18 (3,148.85)
Xl Earning/ {Loss) per share: (Face Value Rs. 10 per share)

Basic and Diluted (Amount in Rs.) 33 0.02 {1.02)

Basis of preparation, measurement and material accounting policies 2

The accompanying notes form an integral part of these consolidated financial statements.

As per our report of even date
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Chartered Accountants
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Hero Future Energies Private Limited

CIN: U40300DL2013PTC253648

Consolidated Statement of Cash Flows for the year ended March 31, 2024
(All amounts are in Indian Rupees (in millions), unless otherwise stated)

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

). Cash flow from operating activities

Profit! {Loss) before tax 498.76 (2,986.42)
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortization expense 3,413.28 3,420.57
Impairment of assets - (17.04)
Provision for exceptional item 57.74 535
Amortisation of government grant (144.12) (97.52)
Provision no longer required written back (250.02) (149.19)
Finance costs ' 8,529.84 12,615.60
Finance income (540.59) (631.56)
Provision for doubtful receivables and advances 73.22 221.93
Foreign exchange fiuctuation gain (10.90) (154.84)
Insurance claim (121.62) {106.47)
Gain on settlement of derivatives - (57.49)
Loss on disposal of property, plant and equipment - 41.40
Write down of Inventery 98.76 -
Gain on sale /Mark to market gain on mutual funds (5.84) (1.77)
Unwinding of discount (126.06) (112.21)
Adjustment on account of lease madification - (27.85)
10,973.69 14,949.11
Operating profit before working capital changes 11,472.45 11,962.69
Change in working capital:
Decrease in trade and other receivables 1,209.27 2,136.42
Decrease/ (Increase) in inventories 17.01 (47.86)
(Decrease) in trade and other payables (112.88) {205.17)
(Increase) in other financial assets (27.79) (362.40)
Decrease/ (Increase) in other assets 208.48 (368.43)
Net liabilities in relation to asset held for sale (161.48) 238.69
{Decrease) in other financial liabilities (31.61) {331.15)
(Decrease) Increase in other liabilities and provisions (73.85) 51.79
Change in working capitai 1,127.15 1,111.89
Cash generated from operating activities 12,599.60 13,074.58
Less : Taxes paid/ (net of refunds) 79.09 (170.63)
Net cash generated from operating activities 12,678.69 12,903.95
Il. Cash flow from investing activities:
Proceeds from sale of mutual funds 100.00 86.98
Investment in mutual funds (390.48) (153.64)
Proceeds from sale of property, plant and equipment 0.21 12.39
Purchase of property, plant and equipment (1,151.30) (2,459.19)
Proceeds from Insurance claim 121.62 106.47
Proceeds from sale of assets classified as held for sale 894.06 96.62
Fixed deposits with banks (net) (2,427.80) (538.41)
Proceeds from loan repayment from related parties 50.00 3,084.81
Short term Loan given (8.00) -
Acquisition of subsidiary (95.12) -
Proceeds from Government grant 384.14 725.95
Interest received 850,47 313.72
Net cash used in investing activities: {1.672.20) 1.285.70
1ll. Net cash flow from financing activities:
Proceeds from equity share capital (net of share issue expense) 2,641.63 4,280.38
Payment of principal portion of lease liabilities {47.25) (51.10)
Net (repayment)/ proceeds of borrowings (4,707.01) (6,488.47)
Interest paid (8,103.74) (9,651.93)
Net cash used In financing activities* {10,216.37) {11,911.12)

(This space has been left blank intentionally}



Hero Future Energies Private Limited

CIN: U40300DL2013PTC253648

Consolidated Statement of Cash Flows for the year ended March 31, 2024
(All amounts are in Indian Rupees (in millions), unless otherwise stated)

Particulars

Net change In cash and cash equivatents (I+1l+ll)

lidating subsidiary

Less: Closing cash relating to d
Net change in cash and cash equivalents

Cash and cash equivalents as at the beginning of the year (a)
Cash and cash equivalents as at the end of the year (b)

Net change in cash and cash equivalents (b-a)

Reconciliation for cash and cash equivalent as per cash flow statement for the year:

Balances with banks:

- In current account

- Deposits with ariginal maturity of three months or less
Bank overdraft (refer note 17)
Cash and cash equivalents as at the end of the year

For the year ended For the year ended
March 31, 2024 March 31, 2023
790.12 2,278.53
- (119.83)
790.12 2,158.70
3,903.53 1,744.83
4,693.65 3,903.53
790.12 2,158.70
As at As at
March 31, 2024 March 31, 2023
3,571.20 2,696.77
1,355.41 1,4683.13
(232.96) (256.37)
4,693.65 3.903.53

Note:

The Cash Flow statement has been prepared under the indirect method as set out in the Ind AS 7* Statement of Cash Flows"

Figures in bracket represents cash outflow.

* Refer note 45 for changs in financing activities disclosure pursuant to amendment to Ind AS 7

The accompanying notes form an integral part of these consolidated financial statements.
As per our report of even date

For M § K A & Associates
Chartered Accountants
ICAI Firm's Registration Number: 105047W
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Hero Future Energies Private Limited

CIN: U40300DL2013PTC253648

Notes to the Cc tidated Fi ial 8

(All amounts are in Indian Rupees (in million), unless otherwise stated)

1: Corporate Information

21

2.2

The Consolidated Financial Statements comprise financial statements of Hero Future Energies Private Limited { “the Company” or *Parent”) and its
subsidiaries (collectively, the Group) for the year ended March 31, 2024. The Company is a private company domiciled in India and is incorporated under
the provisions of the Companies Act applicable in India.

The registered office of the Company is located at Plot No. 202, Second Floor, Okhla Industrial Estate, Phase - [l New Delhi — 110020.

The Group is primarily engaged in the implementation of power projects and generation of power through renswable sources of energy and to provide
professional consultancy services in relation thersto.

The Group, as at March 31, 2024 has 3 wholly owned direct subsidiaries namely Hero Solar Energy Private Limited, Hero Wind Energy Private Limited and
Hero Roofiop Energy Private Limited and 50 step down subsidiaries (collectively referred to as ‘the subsidiaries / the subsidiary companies').

The Consolidated Financial Statements were authorised for issue in accordance with a resolution of the directors on July 25, 2024.

Basis of Preparation, Measurement and Material Accounting Policies

Basis of Preparation:
The consolidated financial statements of the Group have been prepared in accordance with Indian Accounting Standards {Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

The Consolidated Financial Statements have been prepared using presentation and disclosure requirements of the Division Il of Schedule I} of the
Companies Act 2013, (IND AS Compliant Schedule Ill) as applicable to Consolidated financial statements.

The Consolidated financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been
measured at fair value:

- Derivative financial instruments

- Business combination

- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments),

These financials are prepared on going concern basis. Refer note 48.

The accounting policies adopted in the preparation of Consolidated Financial Statements are consistent with those used in the annual financial statements
for the year ended March 31, 2023.

The financial statements are presented in Rupees Millions and all values are rounded to the nearest millions upto two decimals thereof except otherwise
stated.

Principles of consolldation:

The Consolidated Financial Statements comprise the financial statements of the Company and its subsidiaries as at March 31, 2024. Control is achieved
when the Group is exposed, or has rights, to variable returns from ils involvement with the investee and has the ability to affect those returns through its
power over the investee. Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)

- Exposure, or rights, to variable returns from its involvement with the investes, and

- The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of vating rights result in control. To support this presumption and when the Group has less than a majority
of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

- The contractual arrangement with the other vote holders of the investee

- Rights arising from other contractual arrangements

- The Group’s vating rights and potential voting rights

- The size of the group’s helding of voting rights relative to the size and dispersion of the holdings of the other voting rights holders.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the three
elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group loses control of
the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are included in the Consolidated Financial
Statements from the date the Group gains control untif the date the Group ceases to control the subsidiary.

Consolidated Financial Statements are prepared using uniform accounting policies for like transactions and other events in similar circumstances. If an
entity of the group uses accounting policies other than those adopted in the Consolidated Financial Statements for like transactions and events in similar
circumstances, appropriate adjustments are made to that group member's financial statements in preparing the Consolidated Financial Statements to
ensure conformity with the group’s accounting policies.

The financial statements of alf entities used for the purpose of consolidation are drawn up to same reporting date as that of the parent, i.e., year ended
March 31, 2024. When the end of the reporting year of the parent is different from that of a subsidiary, the subsidiary prepares, for consolidation purposes,
additional financial information as of the same date as the financial statements of the parent to enable the parent to consolidate the financial information of
the subsidiary, unless it is impracticable to do so.

Consolldation procedure:

(a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its subsidiaries. For this purpose, income
and expenses of the subsidiary are based on the amounts of the assets and liabilities recognised in the Consolidated Financial Statements at the
acquisition date.

(b) Offset (eliminate) the carrying amount of the parent's investment in each subsidiary and the parent’s portion of equity of each subsidiary. Business
combinations policy explains how to account for any related goodwill.

(c) Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between entities of the group (prafits
or losses resulting from intragroup transactions that are recognised in assets, such as inventory and property, plant & equipment, are eliminated in full).
Intragroup losses may indicate an impairment that requires recognition in the Consolidated Financial Statements. Ind AS 12 Income Taxes applies to
temporary differences that arise from the elimination of profits and losses resulting from intragroup transactions.




Hero Future Eneraies Private Limited

CIN: U40300DL2013PTC253648

Notes to the Consolidated Fi jal §
Profit or loss and each component of other comprehensive income (OCl) are attributed to the equity holders of the parent of the Group and to the non-
controlling interests, even if this results in the non-controlling interests having a deficit balance. When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies inte line with the Group’s accounting policies. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If the Group loses control over a
subsidiary, it:
- Derecognises the assets (including goodwill), liabilities of the subsidiary, carrying amount of any non-controlling interests and cumulative translation

differences recorded in equity

- Recognises the fair value of the consideration received, fair value of any investment retained, any surplus or deficit in profit or loss
- Reclassifies the parent’s share of components previously recagnised in OC! to profit or loss or retained earnings, as appropriate, as would be required if

the Group had directly disposed of the related assets or liabilities

Following subsidiary companies and step down subsidiary companies have been considered in the preparation of the Consolidated Financial Statements:

S. No. Name of the group Holding Company Country of % of voting | % of voting
Incorporation | power held | power held
as at as at
March 31, March 31,
2024 2023
1 Hero Solar Energy Private Limited Hero Future Energies Private Limited |India 100.00% 100.00%
2 Hero Wind Energy Private Limited Hero Future Energles Private Limited  |India 100.00% 100.00%
3 Hero Rooftop Energy Private Limited Hero Future Energies Private Limited  |India 100.00% 100.00%
4 Clean Wind Power {Anantapur) Private Limited Hero Wind Energy Private Limited India 100.00% 100.00%
5 Clean Wind Power (Pratapgarh) Private Limited (refer note a) Hero Wind Energy Private Limited India 69.16% 69.16%
6 Clean Wind Power (Ratlam) Private Limited Hero Wind Energy Private Limited India 100.00% 100.00%
7 Clean Wind Power (Satara) Private Limited Hero Wind Energy Private Limited India 100.00% 100.00%
8 Clean Wind Power (Devaarh | Private Limited Hero Wind Eneray Private Limited India 100.00% 100.00%
9 Clean Wind Power (Manvi) Private Limited (refer note a) Hero Wind Energy Private Limited India 69.81% 69.81%
10 Clean Wind Power (.Jaisalmer) Private Limited Hero Wind Energy Private Limited India 100.00% 100.00%
11 Clean Wind Power (Kurnool) Private Limited (refer note ¢} Hero Wind Eneray Private Limited India 100.00% 100.00%
12 Clean Wind Power (Bhavnagar) Private Limited Hero Wind Energy Private Limited India 100.00% 100.00%
13 Clean Wind Power (Piploda) Private Limited Hero Wind Energy Private Limited India 100.00% 100.00%
14 Clean Wind Power (Bableshwar) Private Limited Hero Wind Energy Private Limited India 100.00% 100.00%
15 Clean Solar Power {Chitradurga) Private Limited Hero Solar Energy Private Limited India 100.00% 100.00%
16 Clean Solar Power (Dhar) Private Limited Hero Solar Eneray Private Limited India 100.00% 100.00%
17 Clean Solar Power (Tumkur) Private Limited Hero Solar Energy Private Limited India 100.00% 100.00%
18 Clean Solar Power (Bhadla) Private Limited Hero Solar Eneray Private Limited India 100.00% 100.00%
19 Clean Solar Power (Jaipur) Private Limited Hero Solar Energy Private Limited India 100.00% 100.00%
20 Clean Solar Power (Gulbarga) Private Limited Hero Solar Energy Private Limited India 100.00% 100.00%
21 Clean Solar Power (Bsllary) Private Limited Hero Solar Energy Private Limited India 100.00% 100.00%
22 Rajkot {(Gujarat) Solar Energy Private Limited Hero Solar Energy Private Limited India 100.00% 100.00%
23 Bhilwara Green Energy Limited Hero Wind Energy Private Limited India 100.00% 100.00%
24 LNJ Power Ventures Limited (refer note a) Hero Wind Energy Private Limited India 74.00% 74.00%
25 Vayu Urja Bharat Private Limited Hero Wind Energy Private Limited India 100.00% 100.00%
26 Clean Wind Power (Tuticorin) Private Limited Hero Wind Energy Private Limited India 100.00% 100.00%
27 Clean Solar Power (Konch) Private Limited (refer note ¢) Hero Solar Energy Private Limited India 100.00% 100.00%
28 Clean Solar Power (Kadapa) Private Limited (refer note ¢) Hero Solar Eneray Private Limited India 100.00% 100.00%
29 Clean Solar Power (Sirsa) Private Limited Hero Solar Energy Private Limited India 100.00% 100.00%
30 Waaneep Solar Private Limited Hero Solar Energy Private Limited India 100.00% 100.00%
31 Clean Solar Power (Baniyana) Private Limited Hero Solar Energy Private Limited India 100.00% 100.00%
32 Clean Solar Rooftop Private Limited Hero Rooftop Eneray Private Limited  |India 100.00% 100.00%
33 Clean Solar Power (Amarsar) Private Limited Hero Solar Energy Private Limited India 100.00% 100.00%
34 Clean Renewabie Energy (Bikaner) Private Limited Hero Rooftop Energy Private Limited  |india 100.00% 100.00%
35 Clean Renewable Energy (Barmer) Private Limited Hero Solar Energy Private Limited india 100.00% 100.00%
36 Clean Renewable Energy KK One Private Limited Hero Rooftop Eneray Private Limited |india 100.00% 100.00%
37 Clean Renewable Energy TN One Pvt Ltd. Hero Roofton Eneray Private Limited |iIndia 100.00% -
38 Clean Renewable Energy MH One Pvt Lid. Hero Roofton Eneray Private Limited |India 100.00% -
39 Clean Renewable Energy KK 1A Pvi Ltd Hero Rooftop Energy Private Limited |India 100.00% -
40 Clean Renewable Energy KK 2A Pvi Ltd Hero Rooftop Energy Private Limited _|India 100.00% -
141 Clean Renewable Energy KK 2B Pvi Ltd Hero Rooftop Energy Private Limited _|india 100.00% -
42 Clean Renewable Energy KK 2C Pvt Ltd Hero Rooftop Eneray Private Limited |India 100.00% -
43 Clean Renewable Energy KK 2D Pvt Ltd Hero Rooftop Eneray Private Limited _|India 100.00% S
44 Clean Renewable Energy MH 1A Pvt Ltd. Hero Rooftop Eneray Private Limited |India 100.00% -
45 Clean Renewable Energy Hybrid One Pvt. Ltd. Hero Solar Eneray Private Limited India 100.00% -
46 Clean Renewable Energy Hybrid Two Pvt. Ltd. Hero Solar Eneray Private Limited India 100.00% -
47 Clean Renewable Energy Hybrid Five Pvi. Ltd. Hero Solar Energy Private Limited India 100.00% -
48 Clean Renewable Energy Hybrid Three Pvt. Ltd. Hero Solar Energy Private Limited India 100.00% -
49 Clean Renewable Energy Hybrid Four Pvt. Ltd. Hero Solar Enerdy Private Limited India 100.00% -
50 Clean Renewable Energy Hybrid Six Pvt. Ltd. Hero Solar Energy Private Limited India 100.00% -
51 Clean Renewable Energy Hybrid Seven Pvt. Ltd. Hero Solar Energy Private Limited India 100.00% -
52 Vision Renerdies and Projects Private Limited {refer note d Hero Solar Energy Private Limited India 100.00% -
53 Clean Renewable Energy AP One Pt Ltd. Hero Solar Energy Private Limited India 100.00% -




Hero Future Energies Private Limited
CIN: U40300DL2013PTC253648

Notes to the C tidated Fi lal S t
Notes:
(a) The projects are captive generating plants and as per Electricity (Amendment) Rules, 2018 at least 26% of the equity base of 30% of capital employed

needs to be invested by captive user. The management believes that these are draft regulations therefore no Non controlling interest has been disclosed
for these projects.

(b) On April 21, 2022, the project has achieved its commercial operation (COD). As per investment agreement dated September 23, 2021, the investor has
direct exposure to variable return from the said project starting from COD, therefore, basis the definition of ‘control’ per IND AS 110, the management is of
the view that investor would possess contro! over the said SPV i.e. “Clean Solar Power {(Jodhpur) Private Limited” w.e.f its COD date of April 21, 2022,
Refer Note 51(ii) and accordingly the same has not consolidated in these financial statements.

(c) The Management of the said Companies has applied for the name of the Company to be strike-off from the register of Registrar of Companies vide
application dated May 13, 2024 and is in the process of obtaining the approval for the same. On account of the above, the management of the said
Companies has assessed that the going concern assumption in the preparation of the financial statement for the year ended March 31, 2024, is no longer
considered appropriate. Accordingly, financial statements of the said companies have been prepared on alternate basis i.e. liquidation basis and all assets
are stated at the amounts at which they are expscted to be realized and the fiabilities are stated at values at which they are expected to be settled.

(d) During the year, the group has acquired the entity. Refer note 57.

2.3: Summary of material accounting policies

a) Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the consideration
transferred measured at acquisition date fair value and the amount of any non-controlling interests in the acquiree. For each business combination, the
Group elects whether to measure the non-controlling interests in the acquiree at fair value or at the proportionate share of the acquiree's identifiable net
assets. Acquisition-related costs are expensed as incurred.

The Group determines that it has acquired a business when the acquired set of activities and assets include an input and a substantive process that
together significantly contribute to the ability to create outputs. The acquired process is considered substantive if it is critical to the ability to continue
producing outputs, and the inputs acquired include an organised workforce with the necessary skills, knowledge, or experience to perform that process or it
significantly contributes to the ability to continue producing outputs and is considered unique or scarce or cannot be replaced without significant cost, effort,
or delay in the ability to continue producing outputs.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their acquisition date fair values. For this purpose, the
liabilities assumed include contingent liabilities representing present obligation and they are measured at their acquisition fair values irrespective of the fact
that outflow of resources embodying economic bensfits is not probable. However, the following assets and liabilities acquired in a business combination
are measured at the basis indicated below:

- Deferred tax assets or liabilities and the assets or liabilities related to employee benefit arrangements are recognised and measured in accordance with
Ind AS 12 Income Tax and Ind AS 19 Employee Benefits respectively.

- Potential tax effects of temporary differences and carry forwards of an acquiree that exist at the acquisition date or arise as a result of the acquisition are
accounted in accordance with Ind AS 12.

- Liabilities or equity instruments related to share based payment arrangements of the acquiree or share — based payments arrangements of the Group
entered into to replace share-based payment arrangements of the acquiree are measured in accordance with Ind AS 102 Share-based Payments at the
acquisition date.

- Assets (or disposal groups) that are classified as held for sale in accordance with Ind AS 105 Non-current Assets Held for Sale and Discontinued
Operations are measured in accordance with that standard.

- Reacquired rights are measured at a value determined on the basis of the remaining contractual term of the related contract. Such valuation does not
consider potential renewal of the reacquired right.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation in accordance
with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date. This includes the separation of embedded
derivatives in host contracts by the acquires.

If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition date fair value and any resulting gain
or loss is recognised in profit or loss or OCI, as appropriate.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date. Contingent consideration classified as an
asset or liability that is a financial instrument and within the scope of Ind AS 109 Financial Instruments, is measured at fair value with changes in fair value
recognised in profit or loss. If the contingent consideration is not within the scope of Ind AS 109, it is measured in accordance with the appropriate Ind AS.
Contingent consideration that is classified as equity is not re-measured at subsequent reporting dates and subsequent its settiement is accounted for
within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised for non-controlling
interests, and any previous interest held, over the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets acquired is in
excess of the aggregate consideration transferred, the Group re-assesses whether it has correctly identified all of the assets acquired and all of the
liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition date. If the reassessment still results in
an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is recognised in OCl and accumulated in
equity as capital reserve. However, if there is no clear evidence of bargain purchase, the Group recognises the gain directly in equity as capital reserve,
without routing the same through OCI.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill acquired in
a business combination is, from the acquisition date, allocated to each of the Group's cash-generating units that are expected to benefit from the
combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an indication that the unit
may be impaired. If the recoverable amount of the cash generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in the
unit. Any impairment loss for goodwill is recognised in profit or loss. An impaiment loss recognised for goodwill is not reversed in subsequent years.

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the goodwill associated with the
disposed operation is included in the carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed in these
circumstances is measured based on the relative values of the disposed operation and the partion of the cash-generating unit retained.
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{f the initial accounting for a business combination is incomplete by the end of the reporting year in which the combination occurs, the Group reports
provisional amounts for the items for which the accounting is incomplete. Those provisional amounts are adjusted through goodwill during the
measurement year, or additional assets or liabilities are recognised, to reflect new information obtained about facts and circumstances that existed at the
acquisition date that, if known, would have affected the amounts recognized at that date. These adjustments are called as measurement year adjustments.
The measurement year does not exceed one year fram the acquisition date.

A business combination involving entities or businesses under common control is a business combination in which all of the combining entities or
businesses are ultimately controlled by the same party or parties both before and after the business combination and the conirol is not transitory. The
transactions between entities under common control are specifically covered by Ind AS 103. Such transactions are accounted for using the pooling-of-
interest method.

The assets and liabilities of the acquired entity are recognised at their carrying amounts of the parent entity’s Consolidated Financial Statements. No
adjustments are made to reflect fair values, or recognise any new assets or liabilities. The only adjustments that are made are to harmonise accounting
policies.

The components of equity of the acquired companies are added to the same components within the Group’s equity. The difference, if any, between the
amounts recorded as share capital issued plus any additional consideration in the form of cash or other assets and the amount of share capital of the
transferor is transferred ta capital reserve and is presented separately from other capital reserves.

The Group's shares issued in cansideration for the acquired companies are recognized from the moment the acquired companies are included in these
financial statements and the financial statements of the commonly controlled entities would be combined, retrospectively, as if the transaction had occurred
at the beginning of the earliest reporting year presented.

Current versus non-current classification

Assets and liabilities in the balance shest are presented based on current/ non-current classification.

Assets:

An asset is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle

b) Held primarily for the purpose of trading

c) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liabllity for at least twelve months after the reporting period.
All other assets are classified as non-current.

Liabilities:

A liability is current when:

(a) it is expected to be settled in normal operating cycle

(b) It is held primarily for the purpose of trading

{c) ltis due to be settled within twelve months after the reporting period, or

(d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle: The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
entities in the Group has identified twelve months as its operating cycle.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the fransaction to sell the asset or transfer the liability takes place either:

« In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the respective group entity.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming
that market participants act in their sconomic best interest.

The fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured in the consolidated financial statements are categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

« Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities
« Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
« Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of
the asset or fiability and the level of the fair value hierarchy. (Refer Note 39).

The Group enters into derivative financial instruments with various counterparties, principally financial institutions with investment grade credit ratings.
Cross currency interest rate swaps are valued at mark to market which uses valuation techniques and employs the use of market observable inputs. The
valuation technigue incorporate various inputs including the credit quality of counterparties, foreign exchange spot and forward rates, yield curves of the
currency, interest rate curves and forward rate curves of the underlying instrument.

At each reporting date, the management of the Group analyses the movemants in the values of assets and liabilities which are required to be remeasured
or re-assessed as per the accounting policies of the Group.

For assets and liabilities that are recognised in the Consalidated Financial Statements on a recurring basis, the Group determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest fevel input that is significant to the fair value measurement as
a whole) at the end of each reporting year.

This note summarises the accounting policy for determination of fair value. Other fair value related disclosures are given in the relevant notes as following:
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- Quantitative disclosures of fair value measurement hierarchy (Refer Note 40)
+ Financial instruments (including those carried at amortised cost) (Refer Note 41)
- Disclasure for significant estimates and assumptions (Refer Note 2.4)

Revenue Recognition

Revenue from contracts with customers
Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the
consideration to which the Group expects to be entitled in exchange for those goods or services.

(i) Sale of power
Revenue from sale of power is recognised net of estimated rebates and other similar allowances over the time on the supply of units generated from plants
to the grid as per terms of Power Purchase Agreements (*PPA") entered into with the customers.

(ii) Generation based Incentive

Generation based incentive ('GBI') is recognized with reference to "Extension scheme for GBI for Grid connected Wind Power Projects dated September
4, 2013 whereby GBI would be available for wind turbines commissioned on or after April 1, 2012. Under the scheme, GBI will be provided to wind
electricity producers @ Rs 0.50 per unit of electricity fed into' the grid for a year not less than 4 years and a maximum year of 10 years with a cap of Rs. 10
million per MW. GBI is recognized on the basis of supply of units generated by the Group to the state electricity board from the eligible project in
accordance with the scheme of the "Generation Based Incentive (GBI)".

(ili) Sale of Engineering, Procurement and Construction services :

The Group provides operating and maintenance services and sells solar rooftop panels. The Group has determined that these services and provision of
goods represent individual performance obligation which are satisfied over time. Revenue is recognised on the percentage of completion method. The
percentage of completion is detarmined as a proportion of cost incurred to date to the total estimated contract cost. Profit on contracts is recognised on
the percentage of completion method and losses are accounted as soon as these are anticipated. However, profit is not recognised unless ihere is
reasonable progress on the contract.

The transaction price is based on an agreed contract price which is generally fixed. Extra claims on construction contracts are accounted for as variable
consideration. The revenue on account of extra claims on construction contracts is accounted for at the time of acceptance in principle by the customers
due to uncertainties attached.

(iv) Interest Income:

For all debt instruments measured at amortised cost, interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorler year, where appropriate, to the
gross carrying amount of the financial asset. When calculating the effective interest rate, the Group estimates the expected cash flows by considering all
the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit
losses. Interest income is included in finance income in the consolidated statement of profit and loss.

Contract balances:

Trade recelvables

A receivable represents the Group's right to an amount of consideration that is unconditional (i.e., only the passage of time is required before payment of
the consideration is due). Refer to accounting pelicies of financial assets in section (s) Financial instruments — initial recognition and subsequent
measurement.

Trade receivables include unbilled revenue represents services rendered by the Company but not invoiced as at balance sheet date as the right to
consideration is unconditional and only passage of time is required before payment of that consideration is due.

Foreign currencles
Functional and presentational currency

The Group's Consolidated Financial Statements are presented in Indian Rupees (Rs.) which is also the functional currency of all entities in the Group.
Functional currency is the currency of the primary economic environment in which a group operates and is normally the currency in which the group
primarily generates and expends cash. All the financia! information presented in Rs million except where otherwise stated.

Transactions and balances

Transactions in foreign currencies are initially recorded by the group at the functional currency spot rates at the date the transaction first qualifies for
recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.
Differences arising on settlement or translation of monetary items are recognised in statement of profit and loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the
exchange rate at the date that the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted, at the reparting date in India.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (sither in other comprehensive income or in
equity). Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate. Current income tax assets and liabilities are offset if a legally enforceable right exists to set off
these.

Deferred Tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes at the reporting date. Deferred tax liabilities are recognised for all taxable temporary differences , except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and,
at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

- In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, when the timing of the
reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future
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Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred
tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

- In respect of deductible temparary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred tax
assets are recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all ar part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

In the situations where one or more entities are entitled to a tax holiday under the Income-tax Act, 1961 enacted in india no deferred tax (asset or liability)
is recognized in respect of temporary differences which reverse during the tax holiday year, to the extent the concerned entity's gross total income is
subject to the deduction during the tax holiday year. Deferred tax in respect of temporary differences which reverse after the tax holiday year is recognized
in the year in which the temporary differences originate. For recognition of deferred taxes, the temporary differences which originate first are considered to
reverse first.”

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside praofit or loss is recognised autside profit or loss (either in OCI or equity). Deferred tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.

Defarred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum Alternate Tax (MAT) paid as per Indian Income Tax Act, 1961 is in the nature of unused tax credit which can be carried forward and utilised when
the Group will pay normal income tax during the specified year. Deferred tax assets on such tax credit is recognised to the extent that it is probable that the
unused tax credit can be utilised in the specified future year based on the internal projections of the Management. The net amount of tax recoverable from,
or payable to, the taxation authority is included as part of receivables or payables in the balance sheet.

Government grant

Govemment grants are recognized where there is reasanable assurance that the grant will be received and all attached conditions will be compiled with.
When the grant related to an expense item, it is recognized as income on a systematic basis over the years that the related costs, for which it is intended
to compensate, are expensed. When the grant related to an asset, it is recognized as income in equal amounts over the expected useful life of the related
asset.

When grants of non-monetary assets is received, the asset and the grant are recorded at fair value amounts and released to profit or loss over the
expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.

The grants related to an expense item is presented as other income in the Statement of Profit and Loss.

Property, Plant and Equipment

Property, plant and equipment and capital work in progress are stated at cost less accumulated depreciation and accumulated impairment losses, if any.
Such cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials
and direct services, any other costs directly attributable to bringing the assets to its working condition for their intended use and cost of replacing part of
the plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met.

Subsequent Costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the item of property, plant and equipment,
if it is probable that the future economic benefits embodied within the part will flow to the Group and its cost can be measured reliably with the carrying
amount of the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and equipment are recognised in Statement of Profit
and Loss as and when incurred.

Derecognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the income statement when the asset is derecognised. The residual values, useful lives and
methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

Gains or losses arising from de-recognition of fixed assets are measured as the difference between the net disposal proceeds and the carrying amount of
the asset and are recognized in the statement of profit and loss when the asset is derecognized.

Intanaible assets

Recognition and measurement

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their
fair value at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in
profit or loss in the year in which the expenditure is incurred.
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Depreciation/amortization of Property Plant & Equipment and Intangibles

Based on expert legal opinion, management is of the view that rates notified by the Central Electricity Regulatory Commission (CERC) or State Electricity
Regulatory Commission (SERC) are not applicable to the Group and accordingly the management is providing Depreciation on Property, plant and
equipment based on useful life given in Part (2) and (c) of Schedule 1l of Companies Act, 2013 and is calculated using the straight-line method (SLM) to
allocate their cost, net of their residual values, over their estimated useful lives as given below, the management believes that these estimated useful lives
are realistic and reflect fair approximation of the year over which the assets are likely to be used.

Assets

Plant & Equipment's (including Wind Turbine

Generator, Solar plants and transmission lines*) 30-35
Building & Substation 5-35
Computers and Data processing Machines |1-6

* Based on internal technical assessment, the Management believes that the useful life of Wind Turbine Generator, solar plants and transmission lines as
given above, which best represents the year over which Management expects the use of assets. Hence the useful life of these assets is different from the
useful life as prescribed under Part C of schedule Il of Companies Act, 2013.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Intangible assets with finite lives are amortized over the useful economic life on straight line basis and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortization year and the amortization method for an intangible asset with finite life are reviewed
at least at the end of each reporting year.

Type of asset Useful lives
(in years) |

Customer Contracts acquired during business 13-25

Right to Use asset 2-30

Computer Software 3-5

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial year of time to get ready
for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the year in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment 1o the borrowing costs.

Leases

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to controt
the use of an identified asset, the Group assesses whether:

- the contract involves the use of an identified asset - this may be specified explicitly or implicitly, and should be physically distinct or represent
substantially all of the capacity of a physically distinct asset. If the supplier has a substantive substitution right, then the asset is not identified;

- the Group has the right to obtain substantially all of the economic benefits from use of the asset throughout the period of use; and

- the Group has the right to direct the use of the asset. The Group has this right when it has the decision making rights that are most relevant to changing
how and for what purpose the asset is used. In rare cases where the decision about how and for what purpose the asset is used is predetermined, the
Group has the right to direct the use of the assst if sither:

- the Group has the right to operate the asset; or

- the Group designed the asset in a way that predetermines how and for what purpose it will be used;

Right of use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Unless the Group is reasonably certain to obtain ownership of the leased asset at the end of the
lease term, the recognised right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the lease term. Right-
of-use assets are subject to impairment.

The present value of the expected cost for dismantling and removing the underlying asset and restoring the site after its use is included in the cost if the
racognition criteria for a provision are met.

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease payments to be made over the
lease ferm. The lease payments include fixed payments (including in substance fixed payments) less any lease incentives receivable, variable lsase
payments that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain to be exercised by the Group and payments of penalties for terminating a lease, if the lease term
reflects the Group exercising the option to terminate. The variable lease payments that do not depend on an index or a rate are recognised as expense in
the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at the lease commencement date if the interest rate
implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest
and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the
lease term, a change in the in-substance fixed lease payments or a change in the assessment to purchase the underlying asset.

Short-term leases and leases of low value .
The Group applies the short-term lease recognition exemption to its short-term leases (i.e., those Isases that have a lease term of 12 months or less from
the commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases that are
considered of low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense as they are incurred.
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The Group assess, at each reporling date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Group estimate the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's
or cash-generating units (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or group of assets. When the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation
multiples, or other available fair value indicators.

The Group bases its impairment indicator assessment on detailed budgets and forecast calculations (if required), which are prepared separately for each
of the Group's CGUs to which the individua! assets are allocated. These budgets and forecast calculations generally cover the term of the Power Purchase
Agreement.

Impairment losses of continuing operations, including impairment on inventaries, are recognised in the statement of profit and loss For assets excluding
goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses no longer
exist or have decreased. If such indication exists, the Group estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss
is reversed only if there has been a change in the assumptions used to determine the asset's recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the
Statement of Profit or Loss.

Share ayment

Employees (including senior executives) of the Group receive remuneration in the form of share-based payments, whereby employees render services as
consideration for equity instruments (equity-settied transactions or cash-settled transactions). Until the time holding company gets listed on any recognised
stock exchange in India, the holding company evaluate its Employees Stock Option Plan (herein after called as 'Plan’) as Cash Settled Stock Option Plan
in accordance Ind AS 102 by using fair value model.

The cost of cash-settled transactions is measured initially at fair value at the grant date using a Black Scholes model, further details of which are given in
Note 47. This fair value is expensed over the year until the vesting date with recognition of a corresponding liability. The liability is remeasured to fair value
at each reporting date up to, and including the settlement date, with changes in fair value recognised in employee benefits expense.

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The group has no obligation, other than the contribution payable to the
provident fund. The group recognizes contribution payable to the provident fund scheme as an expense, when an employee renders the related service. If
the contribution payable to the scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit payable to the
scheme is recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds the contribution due for services
received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to a reduction in future payment
or a cash refund.

Defined benefit plan

The Group has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump sum payment to
vested employees at retirement, death while in employment or on termination of employment of an amount based on the respective employee's salary and
the tenure of employment. Vesting occurs upon completion of five years of service. The group accounts for the liability for gratuity benefits payable in future
based on an independent actuarial valuation repart using the projected unit credit method.

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets
(excluding interest and i applicable), is reflected immediately in Other Comprehensive Income in the statement of profit and loss. All other expenses
related to defined benefit plans are recognised in statement of profit and loss as employee bensfit expenses. Re-measurements recognised in Other
Comprehensive Income will not be reclassified to statement of profit and loss hence it is treated as part of retained earnings in the statement of changes in
equity. Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or settlement occurs. Curtailment
gains and losses are accounted for as past service costs.

Other Long Term Employee Benefits

As per the Group’s policy, eligible leaves can be accumulated by the employees and carried forward to future years to either be utilised during the service,
or encashed. Encashment can be made during the service, on early retirement, on withdrawal of scheme, at resignation by employse and upon death of
employee. The scale of benefits is determined based on the seniority and the respective employee's salary. The group records an obligation for such
compensated absences in the year in which the employee renders the services that increase this entitlement. The obligation is measured on the basis of
independent actuarial valuation using the projected unit credit method.

Provisions

General

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When
the Group expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate
asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the Statement of Profit and Loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific
to the liability. When discounting is used, the increase in the provision due to the passage of fime is recognised as a finance cost.

Decommissioning costs:

Liability for decommissioning costs is provided for those lease arrangements where the Group has a binding obligation at the end of the lease year to
restore the leased premises in a condition similar to inception of lease. Provision for decommissioning costs is provided at the present valus of expected
costs 1o settie the obligation using discounted cash flows and is recognised as part of the cost of that particular asset. The cash flows are discounted at a
current pre-tax rate that reflects the risks specific to the decommissioning liability. The unwinding of the discount is recagnised in the income statement as
a finance cost. The estimated future costs of decommissioning are reviewed annually and adjusted as appropriate. Changes in the estimated future costs
or in the discount rate applied are added to or deducted from the cost of the asset.




Hero Future Energies Private Limited
CIN: U40300DL2013PTC253648
Notes to the Consolidated Fi ial St:

q)

n

s)

1)

Inventory
Inventories are valued at the lower of cost and net realisable value. Cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on Weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary
to make the sale.

Sale of Carbon credits

Carbon credits which are received on projects registered under the United Nations Framework on Climate Change, are recorded as inventory and initially
measured at fair value when there is reasonable assurance that such Credits will be received, with credit being recognised as Income from sale of carbon
credit under other operating revenue in the statement of profit or loss. Such credits are subsequently measured at cost or net realisable value, whichever is
lower. The Group derecognises the credits when the certificate is sold, which occurs when units are transferred to the customer and the income from sale
of carbon credit is recognised in statement of Profit & Loss.

Financial instruments
A financial instrument is a contract that gives rise to a financial asset for one entity and a financial liability or equity instrument for another entity.

Financial Assets

Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs
that are attributable to the acquisition of the financial asset.

q ement

For purposes of subsequent measurement, financial assets are classified in four categories:
-Debt instruments at amortised cost

-Debt instruments at fair value through other comprehensive income (FVTOCI)

-Debt instruments, derivatives and equity instruments at fair value through profit and loss (FVTPL)
-Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

The category applies to the group’s trade and other receivables, cash and cash equivalents, security deposits and other loans and advances, etc,

A debt instrument is measured at the amortised cost if both the following conditions are met:

(i) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows and

(if) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The accretion of EIR
is recorded as an income or expense in statement of profit and loss. The losses arising from impairment are recognised in the consolidated statement of
profit and loss.

Equity instruments

Al equity investments in the scope of Ind AS 109 are measured at fair value. For all other equity instruments, the Group may make an irrevocable election
to present in ather comprehensive income subsequent changes in the fair value. The Group makes such election on an instrument by- instrument basis.
The classification is made on initial recognition and is irrevocable. If the Company decides to classify an equity instrument as at FVTOCI, then all fair value
changes on the instrument, excluding dividends, are recognized in the OCL. There is no recycling of the amounts from OCI to statement of profit and loss,
even on sale of investment. However, the Group may transfer the cumulative gain or loss within equity. Equity instruments included within the FVYTPL
category are measured at fair value with all changes recognized in the statement of Profit and Loss.

De-recognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised {i.e. removed from the Group’s Balance Sheet) when:

(i) The contractual rights to receive cash flows from the asset has expired, or

(ii) The Group has transferred its contractual rights to receive cash flows from the financial asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following
financial assets and credit risk exposure:

Financial assets that are debt instruments, and are measured at amortised cost e.g. deposits, trade receivables and bank balances. Financial asset that
are debt instruments and are measured as at FVTQOCI.
Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115.

While applying the ECL model, the Group classifies the receivables into following categories:

(i) non-litigated receivables

(ii) litigated receivables

(i) receivables under LPS scheme

(iv) receivables under GBI scheme and
(v) others.

The Group follows a simplified approach for recognition of impairment loss allowances on non-litigated trade receivables, contract assels and receivables
under GBI scheme.

The simplified approach does not require the Group to track changes in credit risk. Instead, it recognises impairment loss allowances based on lifetime
ECLs at each reporting date from initial recognition. Under this approach, the Group determine impairment losses based on the provision matrices that are
based on historical trend in different ageing buckets adjusted with forward-looking macroecanomic factors. The credit risk of the receivables is insignificant
since the Group’s receivables are primarily with the central government or with state owned DISCOMs.
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For litigated receivables, the Group determines the impairment loss based on the legal assessment of recoverability and applies appropriate loss.

For the recognition of impairment losses on other financial assets including receivables under the LPS scheme and risk exposure, the Group determines
whether there has been a significant increase in credit risk since initial recognition. If the credit risk has not increased significantly, a 12 month ECL is used
to provide for impairment loss. However, lifetime ECL is used if the credit risk has increased significantly. If, in a subsequent year, the credit quality of the
customer/counterparty improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on a 12 month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is
a portion of the lifetime ECL which results from defautt events on a financial instrument that is possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the entity
expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of ths financial instrument.
However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining
contractual term of the financial instrument.

Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms

As a practical expedient, At every reporting date, the historical observed default rates are updated and changes in the forward-looking estimates are
analysed. ECL impairment loss allowance (or reversal) is recognized during the period as expense/ income in the statement of profit and loss. This
amount is reflected under the head 'other expenses' in the statement of profit and loss. The balance sheet presentation for financial instruments is
described below:

For financial assets measured at amortised cost: ECL is presented as an allowance i.e. as an integral part of the measurement of those assets in the
balance sheet. The allowance reduces the net carrying amount. Until the asset meets write off criteria, the Company does not reduce impairment
allowance from the gross carrying amount.

Financlal Liabilities

Initial recognition and measurement

On the date of issuance Financial Instruments with conversion feature are evaluated for equity, liability and compound instrument classification as per the
contractual terms. Basis the assessment if considered appropriate, consideration received is allocated to different components per the applicable
accounting guidance. if there is any embedded derivative same has been accounted as per guidance.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and in the case of loans and borrowings and payables, net of directly attributable transaction costs.

The financial liabilities of the Group include frade and other payables, derivative financial instruments, loans and borrowings including bank overdraft and
derivative financial instruments.

Qb

quent ement

The measurement of financial liabilities depends on their classification as discussed below:-

Trade Payables

These amounts represents liabilities for goods and services provided to the Group prior to the end of financial year which are unpaid. The amounts are
unsecured and are usually paid within 60 days of recognition. Trade and other payables are presented as current liabilities unless payment is not due within
12 months after the reporting period. They are recognised initially at fair value and subsequently measured at amortised cost.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the Statement of Profit and Loss. This category generally applies to borrowings.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts
is recognised in the statement of profit and loss.

The Group recognise debt modifications agreed with (enders to restructure their existing debt obligations. Such modifications are done to take advantage
of falling interest rates by cancelling the exposure to high interest fixed rate debt, pay a fee or penalty on cancellation and replace it with debt at a lower
interest rate (exchange of old debt with new debt). The qualitative factors considered to be relevant for modified financial liabilities include, but are not
limited to, the currency that the debt instrument is denominated in, the interest rate (that is fixed versus floating rate), conversion features attached to the
instrument and changes in covenants. The accounting treatment is determined depending on whether modifications or exchange of debt instruments
represent a settlement of the original debt or merely a renegotiation of that debt. The exchange of debt instruments with substantially different terms is
accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.

Reclassification of fi ial assets and liabilities

The Group determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for financial
assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a
change in the business madel for managing those assets. Changes to the business model are expected to be infrequent.
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Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consalidated balance shest if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short term deposits, as defined above, net off bank
overdrafts as they considered an integral part of the Group's cash management.

Earnings per share (EPS)

Basic earnings per equity share is computed by dividing the net profit atiributable to the equity holders of the Company by the weighted average number of
equity shares outstanding during the year. Diluted earnings per equity share is computed by dividing the net profit attributable to the equity holders of the
Company by the weighted average number of equity shares considered for deriving basic earnings per equity share and also the weighted average
number of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential equity shares are
adjusted for the proceeds receivable had the equity shares been actually issued at fair value (i.e. the average market value of the outstanding equity
shares). Dilutive potential equity shares are deemed converted as of the beginning of the year, unless issue data later date. Dilutive potential equity shares
are determined independently for each year presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all years presented for any share splits and bonus
shares issues including for changes effected prior to the approval of the financial statements by the Board of Directors.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.
Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not whelly within the control of the Group or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.

Events occurring after the Balance Sheet date
Impact of events occurring after the balance sheet date that provide additional information materially effecting the determination of the amounts relating to
conditions existing at the balance sheet date are adjusted to respective assets and liabilities.

The Group does not adjust the amounts recognised in its financial statements to refiect non-adjusting events after the reporting year.

The Group makes disclosures in the financial statement in cases of significant events.

Changes in accounting policies and disclosures

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standard) Amendment Rules, 2023 dated March 31, 2023, to amend the
following Ind AS which are effective from April 01, 2023;

- Disclosure of accounting policies - amendments to Ind AS 1

- Definition of accounting estimates - amendments to Ind AS 8

- Deferred tax related to assets and liabilities arising from a single transaction - amendments to Ind AS 12

These amendments did not have any material impact on the amounts recognised in prior periods and are not expected to significantly affect the current
and future periods. Specifically, no changes would be necessary as a consequence of amendments made to Ind AS 12 as the group's accounting policy
already complies with the new mandatory requirement.

Standards issued but not vet effective

There are no new standards that are issued, but not yet effective, up to the date of issuance of the Company’s financial statements.

Slgnificant accc | 1ts. i and

The preparation of the Group’s financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

i) Assessment of useful life and residual value of property, plant and equipment and intangible asset

Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by the
management. Considering the applicability of Schedule Il of Companies Act, 2013, the management has re-estimated useful lives and residual values of all
its property, plant and equipment. The management believes that depreciation rates currently used fairly reflect its estimate of the useful lives and residual
values of property, plant and equipment, though these rates in certain cases are different from lives prescribed under Schedule Il of the Companies Act,
2013 (Refer note 3A,3B,4 and 5).

il) Fair Value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active
markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgment is required in establishing fair values. Assumptions include considerations of inputs
such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments. See
note 39 for further disclosures.
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iii) Recognition and estimation of tax including deferred tax
The Group makes various assumptions and estimates while computing deferred taxes which include production refated data (PLFs), projected operations
and maintenance costs, projected finance costs, proposed availment of deduction under section 80IA of the Income Tax Act, 1961 and the period over
which such deduction shall be availed, usage of brought forward losses etc. While these assumptions are based on best available facts in the knowledge
of management as on the balance sheet date however, they are subject to change year on year depending on the actual tax laws and other variables in the
respactive year. Given that the actual assumptions which would be used to file the return of income shall depend upon the tax laws prevailing in respective
year, management shall continue to reassess these assumptions while calculating the deferred taxes on each balance sheet date and the impact due to
such change, if any, is considered in the respective year. Refer note 32.

iv) Estimation of assets and [} relating to employee benefits (including actuarial assumptions)
The cost of defined benefit plans (i.e. Gratuity benefit) is determined using actuarial valuations. An actuarial valuation involves making various assumptions
which may differ from actual developments in the future. These include the determination of the discount rate, future salary increases, mortality rates and
future pension increases. Due to the complexity of the valuation, the underlying assumptions and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date. In determining the appropriate discount rate,
management considers the interest rates of long term government bonds with extrapolated maturity corresponding to the expected duration of the defined
benefit obligation. The mortality rate is based on publicly available mortality tables for the specific countries. Future salary increases and pension increases

are based on expected future inflation rates. Refer note 35.

v) Recognition and e

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, legal interpretations of various other acts/laws, and
the amount and timing of future taxable income. Given the wide range of business relationships and the long term nature and complexity of existing
contractual agreements, differences arising between the actual results and the assumptions made, or future changes to such assumptions, could
necessitate future adjustments to tax income and expense already recorded. The Group establishes provisions, based on reasonable estimates. The
amount of such provisions is based on various factors, such as experience of previous tax audits and differing interpretations of tax regulations by the
taxable entity and the responsible tax authority. Such differences of interpretation may arise on a wide variety of issues depending on the conditions
prevailing in the respective domicile of the companies. Refer nate 37.

nt of til y: Key ion about the likelihood and magnitude of an outflow of resources

9

vi) Impairment of non-Financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair value less
costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data from binding sales transactions,
conducted at arm's length, for similar assets or observable market prices less incremental costs for disposing of the asset. The value in use calculation is
based on a DCF model. The cash flows are derived from the budget for useful life of the project and do not include restructuring activities that the
Company is not yet committed to or significant future investments that will enhance the asset's performance of the CGU being tested. The recoverable
amount is sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation
purposes. Refer note 53.

vii) Provision for expected credit losses of trade receivables and contract assets

1 Ne Group TOllows “SIMPpified approacn’ Tor recognilon of impairment loss allowance Tor trade receivaples. 1nhe applicalon of simpimed approach does not
require the Company to track changes in credit risk. Rather, it recognises impaiment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition. ECL is the difference between all contractual cash flows that are due to the company in accordance with the contract and all the
cash flows that the entity expects to receive (i.e., all cash shorifalls), discounted at the original effective interest rate. As concluded by the management
that there is no risk of default from the DISCOMs/State Government bodies being a state government entities. Accordingly, no provision for default risk is
required for receivables from DISCOM. As per the requirements of Ind AS 109, on subsequent measurement, the management while making ECL
assessment considered the past experience with the Govemment of honouring its commitments and the strong capacity and ability of the Government to
meet its contractual cash flow obligations. Refer note 41.

(viil) Application of interpr: for Service Cor ion Arr ts (SCA):

Management has assessed applicability of Appendix C of Indian Accounting $tandards 115: Service Concession Arangements ("SCA") for the power
purchase agreement which the company has entered into. In assessing the applicability of SCA, the management has exercised significant judgement in
relation to the underlying ownership of the assets, the attached risks and rewards of ownership, residual interest and the fact that secondary lease periods
are not at nominal lease rentals etc. in concluding that the arrangements don't meet the criteria for recognition as service concession arrangements.

{ix) Going concem - Note 48
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3A Property, plant and equipment

3B

Freahold land Plant and Building and Computers and Total
(refer note {a) i t's Sub i Data p i
below) machines

Gross Block
{At cost)
As at April 01 2022 4,182.17 102,488.66 5,227.82 250.21 112,148.86
Additions made during the year 24.63 7,165.59 29.01 16.26 7.235.49
Disposals / adjustments during tha year (25.13) (120.57) - {15.07) (160.77)
Decragnition due ta loss of control of subsidiary (Refer note 10 and 56) (686.45) (13,270.39) - {15.22) (13,972.06)
As at March 31, 2023 3.495.22 96.263.29 5.256.83 236.18 105.251.52
Additions made during the year 28.37 172.24 12.45 19.28 232.34
Disposals / adjustments during the year {16.84) 98.81) - {2.67) (118.32)
As at March 31, 2024 3,508.75 96,336.72 5.269.28 252.79 105,365.54
Depreciation and impairment
As at April 01 2022 686.45 20,494.50 945.85 207.11 22,333.91
Depreciation charge for the year - 3,119.21 103.33 27.85 3,250.39
Impairment during the year - 404.70 - - 404.70
On disposals / adjustments during the year - {22.09) - (14.26) (36.35)
Decrognition due to loss of control of subsidiary (Refer note 10 and 56) (686.45) {420.07) - (0.39) (1,106.91)
As at March 31, 2023 - 23,576.25 1,049.18 220.31 24,845.74
Depreciation charge far the year - 3,112.47 103.91 22.63 3.239.01
On disposals / adjustments during the year - (29.74) - (2.46) [(32.20]
As at March 31, 2024 5 26,658.98 1.153.09 240.48 28,052.55
Net book value
As at March 31, 2023 3,495.22 72,687.04 4,207.65 15.87 80,405.78
As at March 31, 2024 3.506.75 69.677.74 4.116.19 12.3 77.312.99
Note:
a) Two subsidiaries of the Group are having 232.10 acre (March 31, 2023: 281.25 acre of freshokd land amounting to Rs.189.21 million (March 31, 2023: Rs. 226.69
million} in different states, which is not yet registered in the name of the said subsidiaries dus to pending approval of conversion of agricultural land to icultural
land ('NAY), for which General Powsr of Attornay ('GPA’) and Agreement to Sell {ATS') are available with the said idiaries. The t beli that delay in
registration of land in the name of the subsidiaries is only a p dural delay and the Group will get the NA conversion approval and registration of land in near future.

During the year ended March 31, 2024, Siemens Gamesa Renewable Power Private Limited (Gamesa’) has transfer clear and marketable title of the parcel of land in
one subsidiary namely, Clean Wind Power (Manvi) Private Limited measuring 131.35 acre of freehokl land amounting to Rs. 132.45 million which was pending due fo

certain procedural formalities and app | pracess far of land to non-agriculture land {(NA).

(b} Two subsidiaries of tha Group namely, Clean Wind Power Anantapur Private Limited and Clean Wind Power Satara Private Limited having total land of 71.03 acres
and 48.51 acres respectively out of which original sales deed of 13.50 acres and 2.00 acres respectively are not available however scan copies are available.

() The amount of borrowing costs capitalised during the year ended March 31, 2024 was Rs Nil (March 31, 2023 Rs. 5.75 million).

(d) Depreciation on Right of use asset for under ion project is italised during the year ended March 31, 2024 is Rs 1.73 million (March 31, 2023 Nil).

(o) Refer note 17 for charge against the above mentioned assets.

Right of use asset

Right of use Right of use Total

asset (Land)  asset {Buikling)
Gross Block
(At cost)
As at April 01 2022 627.13 209.24 836.37
Additions made during the year - . -
Disposals / adjustments during the year - (100.54} (100.54}
As at March 31, 2023 627.13 108.70 735.83
Additions made during the year 132.80 - 132.80
Disposals / adjustments during the year {18.50) [12.55] [31.05]
As at March 31, 2024 741.43 96,15 837,58
Depreciation
As at April 01, 2022 83.12 77.56 160.68
Depreciation charge for the year 25.48 23.77 49.25
On disposals / adjustments during the year - (73.10] (73.10]
As at March 31, 2023 108.60 28.23 136.83
Depreciation charge for tha year 27.65 26.34 53.99
On dispasals / adjustments during the year 5 (9.28) 19.28)
As at March 31, 2024 136,25 4529 181.54
Net book value
As at March 31, 2023 518.53 80.47 599.00

As at March 31, 2024 605.18 50.86 656.04
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4 Capital work-in-progress

Total
As at April 1, 2022 6,395.54
Addition during the year 1,236.23
Capttalised during the year 17.235.49)
As at March 31, 2023 396.28
Addition during the year 927.27
Capitalised during the year (23234}
As at March 31, 2024 1,091.21
CapHtal work-in-progress (CWIP) as at March 31, 2024
Particulars Amount in CWIP for a pariod of Total
Less than 1 Year 1-2 Years 2-3 Years More than 3 years
Projects in progress 705.07 78.48 176.63 100.54 1.061.71
Projects temporarily suspended D D 25.86 3.64 20.50
Total 705.07 79.48 202.49 104.18 1,081.21
Capital work-In-progress (CWIP) as at March 31, 2023
Parficulars Amount in CWIP for a pariod of Total
Less than 1 Year 1-2 Years 2-3 Years More than 3 years
Projects in progiress 89.61 202.49 - 100.54 392.64
Proiects temporarily suspended - - - 3.64 3684
Total B9.81 20249 - 104.18 398.28
a) During the year, interest accretion on lease liability amounting Rs 3.62 million is transferred to Capital work-in-progress.
b) There are ne project whose compistion is overdue or has exceeded its cost compared to its original plan during the financial year 2023-24.
¢) Includes CWIP for projects in which construction has started which primarily includes Government order fees and land aggregator fees.
5 Intangible assets
Customer
contracts
acquired under  Other intanglble Sub total Goodwill Total
assets
business
combination
Gross Block
(At cost)
As at April 01, 2023 2,072.70 11€.51 2,188.21 736.38 2,925.57
Additions made during the year - - - - -
As at March 31, 2023 2,072.70 116.51 2,189.21 736.36 2,926.57
Additions made during the year - 3.58 3.58 46.05 49.83
As at March 31, 2024 2,072.70 120.08 2,192.79 782,41 2,975.20
Amortisation and Impairment
As at April 01, 2023 378.03 56.74 434.77 431.60 866.37
Amortisation for the year 106.67 14.26 120.83 = 120.83
As at March 31, 2023 484.70 71.00 555.70 431.60 987.30
Amortisation for the year 108.64 13.37 122.01 - 422,01
As at March 31, 2024 593.34 84.37 877.71 431.60 1,100.31
Net book value
As at March 31, 2023 1,588.00 45.51 1,833.51 304.78 1,938.27
As at March 31, 2024 1,479.36 35.72 1,515.08 350.81 1,865.89

* Other Intangible assets mainly includes CMS software.

During the year, the group has acquired Vision Renergies and Projects Private Limited, the goodwill arises from acguisition is Rs. 46.05 million. (Refer note 57).

The value of goodwill allocated to each is CGU as at March 31, 2024 is Rs 350.81 million comprising of Bhilwara Green Energy Limited Rs 46.84 million, LNJ Power Ventures
Limited Rs 22.58 million, Vision Renargies and Projects Private Limited Rs 46.05 million and Waaneep Solar Private Limited Rs 235.34 million.

The Group is required to test, on an annual basis, whether goodwill, has suffered any i i An i

t loss is r

d when the ble amount of CGU falls

below its net book value as at the date of testing. Based on the results of the Goodwill impaiment test, no impairment charge has been recognised during the year.

Tha following table sets out the key assumptions for those CGUs that have significant goodwill allocated to them:

Particulars CGU- Waaneep |Approach used to determine values Sensitivity
Solar Private
Limited
Plant Load Factor (PLF) 20.01% | Based on historical trend, this has baen If PLF used in value in usa calculation had
computed basis weighted average of PLF of 3 |bsen lower by 30% by management estimate,
sites {Nagari, Gurukunda and Ichawar) the Group would have to recognise impairment
of goadwill by Rs. 75.64 million
O&M escalation rate 5.00%|E: fion in ) and mair fees in 80% in esclation rate would result
determined as signed cantracts with C&M impairment of Rs. 18.06 million
vendor
Salary and other expenses escalation rate 5.00%| A d to be with O&M
rate
Discounting rate 9.48%| Represents weighed average cost of capital Additional increase by WACC by 3.8% would

result impairment of Rs. 73.47 million
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[} Financlal sssata

Investmant
Non- current
Invesiment in equity shares- measured at fair valus 7287 7207
Loss: Provision for impairment of investment in equily share of subsidiaries ( refor note 64 ) (7297 (7297
Current
Invesiment in mutual funds** 390,57 94.26
390.57 94.25
Total 390.57 9425
** Under kan hekd as marcin money
Breakup of investments is aa follows:
Investments at fair valus through profit of loss - In equlty ahares
6 equity shares in Clean Solar Power (Eastem Ewope) Linmitsd (March 31, 2023 9 share) 7207 7297
Less: Provision for impairment of investment in equity share of subsidiaries (Refer nole 54) (7297) 7297
Total - -
Invastments at fair valus through profit or loss - in unquoted mutual funds
ABSL Liquid Fund -Growth Plan, 121,564.46 units (March 31, 2023: 121,564 46 units) 4688 474
SB Liquid Fund- Growth N units (March 31, 2023 : 14,448 92 unils) - 50.61
ICICI Prudential short term - Growth 1,867,233.09 units (March 31, 2023 : Nil units) 10166
HDFC Short tern debt- Growth 8,379,283.75 units (March 31, 2023: Nil units) 24204 -
390.57 9425
Aggregate valua of unquoled invesiments 863,54 167.22
Aggragate amount of impaimment in value of investments 7297) @2.97)
Aggragate valua of unquolad invesimants (et of impaimment) 390.57 9425
7 Tradarecelvables As at As at
WMarch 31, 2024 March 31, 2023
Non-current
Trads receivables.
- Rocoivables considered good - Unsecured; {noko 55) 42281 894.21
42281 834.21
Current
Trade recelvables™
~ Reoeivables considersd good - Sacured; - 100.00
- Receivables considered good - Unsecursd; 5367.26 62100
- Receivables - credil impeired 632.51 580,58
5985.77 6,601.58
Impairment Alowance (sllowancs for bad and doubtful debts)
- Reoeivables - credil impeired (632.61) (680,58}
5357.26 6,021.00
Total Trade Recsivables - Non-current and Current 578007 6,915.21
* Trade receivabla inchuda the amount of unbiled ravenue Please refer accounting policy on Trade receivablo 1,163.84 1185145
* Trada receivable inckida the amount recaivable from related parties (refer nots 34) 21803 249.83
a) For lerms relating to related party refer note 34
b) Trade receivables are non-inlersst bearing and generally on terms of 46 ko 60 days except receivables agroed under LPS Rules 2022 (refor note 65)
As st March 21, 2024
Particulara for following periode from dus dats of payment Total
Unbiflad Not Dus Losathan6 | 6monthe-1 | 1-2years | 23years Mora than 3
months yoar years
1,118.00 1,482.30 586.57 61.56 119.44 2209 3066 341160
(ii) Undisputed T1ade Receivables - which have significant = B B B B B B -
i
i) Undisguted Trade Recsivablos - credit ingiiived - 058 299 3.40 2053 7.20 1366 57.26
(iv) Dispuled Trade Recaivablos - considered good 4484 8403 296.74 237.08 808.16 31461 583.03 236847
(v) Disputed Trade Recetvables - which have significant - - = : B N 5
increae in credit risk
(vi) Dispuled Trade Receivables - credil impaired - - 69.78 4222 11009 77.82 27536 57525
Total 1,163.84 1,586.61 956.08 334.23 1,087.22 421.72 902.60 6,412.58
As st March 31, 2023
Particulars Qutstanding for following perlods from due date of payment Total
Unbiiled Not Dus. Lessthan6 | Smonths-1 | 12years | 23years Hore than 3
montha year years
i) Und Trade recelvabies - considered good 115252 3.006.04 796.51 199.10 29.03 546 3829 5,337.35
() Undisputed Trade Receivables - which have significant - - - - B - - -
increase in credi risk
i) Undisputed Trade Receivables - credt impaired - - 0.11 1237 277 | 004 3474 50.03
(iv) Disputod Trade Recei ~ considered good 21.02 0.01 66.99 46751 26362 31276 45506 1,577.86
(v} Disputed Trade Receivabies - which have significant - . E - - - -
e in crodit risk
(i) Dispuled Trade - credil inpaired 1031 56.07 46.45 50.86 20.44 124.43 15269 530.55
Total 1,185.45 3451.42 900.07 720.83 405.68 442,68 680.76 7,495.79

“Trade m

t and Non current
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10A

Cash and cash equivalents

Balances with banks
- In current sccount
- Deposits with original maturity of three monthe of loss™

* ickudos deposits hold as margin monoy against term loan

) For the purpasa of the atatemant of cash flow, cash and cash squivalents compriss of tha following:

Balances with banks:
- In current account

- Doposits with original maturity of e months of ks
Bank averdraft refer note 17)

Other bank balancea

Deposits with original maturity for mons than 3 months but less than or equel 10 12 months”

* includes deposits held 88 margin money againsl bank guaranies and term koan.

Other financlal asaata

Current
Loan lo retated partiea™ {refer nota 34)
Loan lo others.

™ Loan given to Clean Solar Power (Bhainsada) Private Limited. Refer Nole 51
Other financial assets

Norn-current

Deposits with remaining maturity of mose than 12 months*
Securitv deposite.

Lees: provision for doubtful advance

Other recaivables.

Current
Deposits with remaining maturity of less than 12 months*
Acersed Intorast on fixed deposits

Aconsed interest on kan 1o rolated parbes

Socurity daposits

Receivable for loss of control in subsidiary (Refer Note 56)
Other recelvablos

Leas: provision for doubtiul advance

Total

* Includes fixad deposit with insorest undes lion holkd a6 mangin monay

) Break up of financlal assets carried xt amortieed cost:
Secuiity Depasits

Trada recsivables (Refar 10 note 7)

Cash and cash equivalents (Refer ko note B)

Other bank balances (Refer o nate 8)

Loans (Refor to note 10A)

Other financial asaets (Refar to note 108)

Total

b)Break up of financlal assets carried at fair value through profit or loss:

nvestment (Refer to note 8)

Other assots
(Unsecured, contiderad good, unlass otherwise stated)
Non-current

Capitat advances

Lens: Provision for doublful capitat advancen

Prepaid axponses

Propaid grabuity (funded) (nel of provision for gratuity)
Deforred asset *

Contract Assata™

Other recelvable

Current

Leas: provision for doubtful advance

Prepaid expensos

Other advances (including emphovess)

Prepaid grabuity (fundad) (nel of provision for gratuity}
assol”

Other receivablos

*Reprasens fait value difforence of security deposits discounted

As a2t

As at

o March31.2024 March31.2023

3,671.20 2,698.77
1.356.41 1.463.13
2,926,581 4,150.90
302,48 -
A at As ol

o March31.2029 _ _ March31,2023

3571.20 2896.77
1,356.41 1,483.13
(23296) (25637
4,693.65 3,903.53
Aa at As at
March 31, 2024 WMarch 31,2023
3.661.73 2,998.08
3,551.73 2,998.08
1.794.38 231006
As at As at
March 31, 2024 March 31, 2023
- 50.00
800 -
800 50.00
As at As ut

616.05 5016
8453 68.83
0.76) (0.76)
2388 113.33
72610 240,81
1,561.93 245.07
1.7 1652
- 304.89
16.60 2083
1537.20 1487.14
474.78 345.20
(116.25) (79.23)
2,486.01 2,240.35
4,211.01 2,580.96
662.80 202.07
As ut As st
March 31, 2024 March 31, 2023
100.36 88.75
578007 6815.21
402661 4,150.80
3651.73 259808
800 50.00
411085 249221
18,477.42 1670415
As at As at
March 31, 2024 March 31, 2023
390.57 94.25
390.57 94.25
As at As 2t
March 31, 2024 March 31, 2023
184,38 139.85
(108.08) (108.03)
2221 2174
23.41 1561
134.26 14222
37084 350.07
247,27 191.20
88334 781.88
26064 49535
342.46 399.17
(8.04) 121.13)
206.20 37563
5.44 3.06
237 1279
758 7.38
6752 68,63
RR5 17 124083

" Contract Assals is accounted due 1 step up pricing in Power Purchase Agreement (PPA) with Southem Power Distrbution Company of Andia Pradesh Limited (APSPDICL)
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Nor ourren tax sassts (net) ps at s at
March 31, 2024 March 31, 2023
Advance Incoma Tax (Net) * 397.96 570.57
= 397.96 570.
* nat of provision for lax 894 18561
Inventorles s at st
March 31, 2024 March 31, 2023
Storas and spares 162,30 205,27
162.30 205.27
he ot A st
——March31,2029 = March31,2023
Assets classified s held for sale
Plant and Equipments (Refer Note 51) 21.21 83001
Investment in squity shares- measured sl fair value (Refer Note 51) . 85.26
121 91527

The Group classifies hold for sale if thek carmying amounts will b recovered principally through a sake rather than thi

Noﬂcmmﬂlluetlmddupudwduﬂﬁedntwﬂ'oluh ara moasired at o ower of ok CATying smount and ak vakia foas Costs ko 8o, Canta o so8 s e ncremental coats drectly atrbuable b e disposal of an
group). ex and income Lax exponss.

Thsam'orheldfo«uleclaulﬁnﬂon s regarded as met anly when the saie is highly probable, and the asset o disposal group is available for immediale sale in ifs prosent condilon. Actions required 1o commplots the sak/

distribution should indicate that it s uniikely ihat significant changes 1 the sale will be made of that the decision to sol will bo wilhdrawn. Managoment must ba convritied o the saka and the sale expected within ons year from the

date of classfication.

For these purposes, saks transactions includs exchanges of non-current assats for other non-current assels when the exchange has commercial substance. The criteria for hekd for sale classification is regarded mel onty when the

assets or disposal group is available for immadiate sako in its presant condition, subject only 1 terma that are uaual and customary for aales of such assets (or disposal groups),its salo is highly probable; and il will genuinely be

0k, not abarvdoned. The Group treats sale of tha asest or disposal group ko be highly probable when:

- The sppropriate fevel of management is commitied o a plan to sl tha asset {or dispasal group),

- An sctiva programme o locate a buyer and comploto the plan has been ritiated (if appicable),

- The assot (or disposal group) ia being actively marketed for sak al a prce that is reasonabla in rolation  its current fair value,

- The sale is expected lo qualily for recognition a3 a completed sale within one year from the date of classification, ard

- Actions fequired 1o complets the plan indicale that it is unkkely that significant changes o tha plan will bo mado of that the pian will be withdrawn

Equity Share Capltal * o et
—March31,2024  Warch 31,2023

Authorised share capital

Equity Share capilal

787,500,000 (March 31, 2023: 767,500,000) equity shares of Re. 10 each 767600 787600

issued, abbacribed and pald up

Equity Share capital

12,920,844 ( March 31, 2023: 10,765,119) oquity shares of Rs. 10 each 12821 101.65

120.21 101.65

a) 1 issued and share capitel:

1. Reconciliation of authorlsed share capksl aa at year end : No. of shares
Balance as at Apdl 1, 2022 787,500,000 787500
Increase/(decrsasa) during the year -
Balance as at March 31, 2023 787,500,000 787500
Increasafidecreass) during the year .
Balance as at March 31, 2024 787,500,000 787500

W Reconciliation of teaued and aubscribsd ahare caphtal as at year end : No. of shares Re. In millon)
Balance as at Apiil 1, 2022 7,040,295 70.41
tssua during the yoar 3,424,624 31.25
Balance as at March 31, 2023 10,185,119 101.68
Iseue during the year 2.766,626 27.66
Batance as at March 31, 2024 12,920,844 12921

b) Terma! rights. attached to equity shares:

The Company has only one class of equity shares having par value of Re. 10 per share. Each hokler of equity shares is entited 1o one vota per shara and entiled 1o receive dividends as declarad from time lo time.

|nnusmlomu.dammmmm,mnduenufmmmwnbommnmmmmum Company, afler distribution of all preferential amounts. The distribution will ba in proportion 1o the number of
eauity shares hokd by the sharehoidors.

) Detaits of sharshoklors holding more than 5% shares in the company

As at March 31, 2024 No_ofsharea Holdirg %
Hero Future Energies Asia Pta. Limiled (hokling company) skong with ite nominee™ 12,920,644 100.00%
As at March 31, 2023

No. of shares Hokding %
Hero Futra Energes Asia Pte. Limiled (hoxding company) along with s nominse* 10,165,116 100.00%

* 1 eqiity share heid by other sharshokder ¢ nominee on behall of Haro Future Energias Asia Ple. Limited

d) The Company has not issued any shares pursuant fo any contract without gyrmnt being received i cash ot as fully paid up by way of bonus shares. during the periad of five years immediatsly precading the balance shoat date.
The Company has nat bought back any shares.

o) Sharaholding of Promotsrs s under:

Particulars Name of the promoters No of shares dwring| Noofsharesattheondof | % oftotal shares atthe | % Change during the
the begloning | the year the year yeoar end your
ofthe ysar
Equity sharea of Re 10 each fudly paid up
For the year ended March 31, 2024 Hero Future Energes Aeia P Lid. 10,186,118.00 2,765,625.00 12,920,844 00 10% 27.11%
For the yoar ended March 31, 2023 Horo Futura Energles Asia Pio. Lid. | 7,040,250 | 3,124824.00 10,165.119.00 100% 44.38%
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18 Other Equity

Retained Earrings” Amount
Opening Balance (April 1, 2022) (21,056.24)
Add:- (Loss) for ihe year (3,154.86)
Add:- Other comprehansiva income 601
Loss: Shars issue exponsos (6.88)
Closing Balance (March 31, 2023) (24.211.97)
Add: Profi for the year 2086
Add:- Other comprehansive expense (978)
Lese: Share issue expenses (289)
Glosing Balance (March 31, 2024) (24.201.48)
“Retained oari the that the group il dato, netof bons ilis a froe ilablo 1 the for distribution 1o its iti

balance reprasenling net eaming Hil date.

Other Reserves

Sacurlilaa premium

Opaning Balance (Aprll 1, 2022) 3,385.36
Add:» Addibion during the year 4256.01
Loss:- Share tasue E; B
Closing Batance (March 31, 2023) 70437
Add.- Addition during the year 281775
Lets:- Discount on issie of eqully -
Closing Balance (March 31, 2024)

Caphal Resorve

Opening Balance (Aprll 1, 2022)

Add:- Addition during the yoar

Lees:- Others

Closing Ralancs (March 31, 2023}

Add:- Addition dring the year

Less:-Others

Closing Balance (March 31, 2024)

Natura and Purpose of Ressrve:

Dabenture redemption rossrve

The group s required o creale debenture rademption Teverve in leme of Section 71(d) of the Companies Act, 2013 read with Rule 16(7) of Companies (Shars Capital & Debsnmture Rules, 2014), however in view of losses the
same has not been crealed

Securities Preamium

Sacurites prrrium ressrve ks created t record the premium on issus of shares of Heto Future Ensrgies Asia Ple. Limited, Singapore ("Holding Company”) The raserve can be utiised only for limiled purposes such s issuancs of
bonus shares in ith the provisions of the C Act, 2013,

Capttal Reserve
The Group recognizes profit of loéa on purchass, sale, issue or canceliation of the Group's own equity instruments to capital reserve. Capkal Reserve include equity component of preference shares
Thia nace has bean leftintentionally
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m

Borrowings

Non- current

Secured

Termn loan from banks

Term ans from Financial lnstitutions
Non-Convertble Debertures
Onshore ECB Bands (Rafer Nole 34)

Unsecured
Cumulative Compulsoriv Convertible Proference Share
Compuisorily Convertible Debontures.

Current

Secured

Current matuities of long torm bomowings from Banks

Cumant matwitias of long term borrowing s from Financial institutions
Currant matuitiss of Onshore ECB Bonds

Short term Loans from banks

Short term loans from Finarciel Institutions

Long Term borrowincs- current”

Current maturities of Non-Convertible Debontures

Bank Overdraft

Unsacured

Optionally Convertivle Cumulative Debentures
Loan from related parties (Refer Note 34)
Commercial Papers

Term Loan from others

Nen-Convertible Debentures.

Bank ovardraft

Total

* Refar security terms note 16

As at
March 31, 2024

As at
March 31, 2023

16,162 54 1421984
31.035.69 2972314
740.83 906.50
21,618.25 23,246.18
24,949 67 24,940 67

83.20 83.20
$1560.18 S21831

3.483.83 1,408.73

2,669.30 1.933.80

1.627.92 1,492.85

- 5.375.06

- 240.05

76.04 148 00

408.71 2.338.20

- 25437

120.59

- 1,118.12

- 111543

410 4,10

1,187.00 .

23296 _200
SETe 1EA0I0
To427854 10877681

a) Quarterly retums or statsments of curTont assets filed by the Group with financial institution are in agresment with the books of accounts,
b) The discount on issuance of ECBs and the issuance expenses in case of ECBS, term loans and Non- Convertible debenturss have boen recorded using the effective interest rate method and the unamortized balance of such smount as af March 31,

2024 is Rs.933 36 milkion (March 31, 2023 is Rs 956.23 milion).

c}Lang Term Loan from Banks and Financial Instituions attract interest rate ranqging from 8.50%p.a - 12.00% p.a

d) Non Convertible Debentures carry interest in the rangs of 9.05% p.a.- 12.00% p.a

) Short term koan from banks and related parties. Working Gapital facikty and bank overdraft from banks carrios interest ranging from 7.25% p.a.- 12% p.a.

f) Cummulative Compuisory Convertble Prefarance Shares carry cumulative dividend @ 0.001% p a., the Company declares and pays didends in Indian rupees. The diidend propased by the Board of Directors is subject o the approval of the

sharohoiders in the ensuing Annual General Meating.
) Commercial Papers carry intarsst of 10.00% p.a
h) ECB bonds carmies interest ranging from @ 8 85%- 8.92% p.a

Secirity and Repayment terms for

Entity name Nature of Lender Amount Amount
{in milions) (in miftions)
March 31,2024 March 31,2023
Term Loan
IGIC! Bank Ltd 337.40 367.60
Hero Futwe  Arka Fincorp Limited - 12443
Enorgies Privalo
Limited (HFEPL)
Tata Gapital Ltd (eariier known 1,492.50
es Tata Cleantoch Capital Lid)
Indlia Infradebt Limited 3630.47 3.702.20
m’;ﬁﬂm’ Aditya Birla Financo Limiled 896.16 936.12
Limited Tata Captal Ltd (sarder known 3,248.10 3,385.19
&5 Tats Cleanisch Capital Lid)
Power Finance Corporation 1.724.14 1.838.76
Ciean Solar Power | imited
(Chitredurga)
Private Limited
Indin Infradobt Limitod 5,074.88 1,490.82
Aditya Birla Finance Limted - 1,491.16
Cloan Wind Powsr ("ABFLY)
(Devgarh) Private  L&T Finance Company Limitsd E 77281
Limited
L&T Infra Credit Limited = 1,506.17
Union Bank of India - 1,177.95
South ndian Bank Lid ) 28745
Indian Renewable Energy 5,719.10 3,101.36
Development Agency
Vayu Urja Bharat
Privete Limited
PTC India Financia) Servios Ltd 2,143.12 2277.79
Yos Bank - 18212
LNJ Power Intemetiona! Finance Corporation 18108
Ventures Limited
india Infradebt Limited 520.79 -
Incha Infradebl Limited 1,868.93 2,050.42
Cioan Wind Power
(Manvi} Private —
Lintad Aditya Birla Finance Ltd 707.19 84676

Repayment terims

The principsl amount is repayable in 56 structured quarterly instalments starting from August
18, 2016 til May 18, 2030.

The Term Loan is repaid during the year ended March 31, 2024.

The Term Loan is repeid during the year ended March 31, 2024.

The faciity is repayable in 70 structured quarterly i
2021 ti March 31, 2038

starting from 30,

The torm Loan facity is ropayable in 213 oqual monthly mstalments, starting from July 2021
6 March 31, 2039,

During the yeer ended March 31, 2024, L&T Finance Limited and L&T Infra Gredit Limited
(previous lendors) has downssl the borrowings outstanding amounting b Rs. 2,203.56 mikon
10 India Infradebt Limited amounting la Rs. 1,035.81 milon and o Tata Capital Limited
(previously know as Tata Cleantech Capitsl Lid), ("TCCL") amounting to Rs. 1,257.75 million.
Further, tho existing Rupoe torm loan fecity from TCCL and ABFL have been refinanced
from Indie Infradeb! Limitod. Tho torm Loan facikty is ropayable in 54 structured quarterty
instalimonts from tho disbursoment date 6 March 31, 2037,

The Term Loan ok losin from lndia infradebt Limited) is repayable in 66 structured quarterly
Instakments starting from March 31, 2018 til June 30, 2034

During the ysar, the koan from Linion Bank of India and South Indian Bank Ltd refinanced with
Indian Renswable Energy Development Agancy (TREDA'). The new loan avaked during the
year is Rs. 3,877.40 milions. The new Loan is rapayable in 44 structured quarterly
instalments, starting from March 31, 2024 til Decermber 30, 2034.

The ok facitty from IREDA is repaysble in 88 structured quarterly instabments b1 June 30,
2035.

The koan is repayable in 686 structured quanterly instaiments commencing from June 30, 2018
and ending on Juna 30, 2035.

During the ysar ended March 31, 2024, the ontiliy has refinanced existing Rupea term ioan
faciity of Yes Bank Limited and International Finance Corporation (IFC} from India Infradebt
Limited. The new term koan facilty is repayable in 38 struchured querterly instalments il March
31,2033

The Term Loen is repayeble in 68 structured quarterly instaiments starting from Decsmber
31,2012 til September 30, 2036.

The Term Loan is repayable in 64 structured quarterly instaiments starting from Juns 30,201
inchuding the moratorium period of 6 months 58 March 31. 2035,

Security and other detalis

Refor Noto 1(a)

Refer Nots (2)

Refor Nota (3)

Refer Note (4)

Refor Note (5)

Refer Note (6)

Refer Note 7{a)

Refer Note 7 (b)



Hero Future Energties Privats Limitad
CIN: U40300DL2013PTC253848
Notse to the Conaclidated Financlal Statements.

(AN amaunts are In Indian Rupess (in million), unless otherwise stated)

Entity name Nature of Lender
Cloan Wind Powey 1G1C1 Bank Lid
(Pratapgarh)
Private Limited

#vis Bank Ltd

Cinan Solar Power State Bank of india

(Bhadla) Private
Limited

Chean Solar Pawer Federal Bank

(Belary) Privale
Limitod
PTG india Financial Sorvices Ld
Cioan Wind Power
{Anantapur) -
Privala Limited India Infradebt Lid
Indusind Bank Lid
Tata Capital Ltd {earier known
a3 Tata Cloantech Capial Lid)
Horo Soler Energy
Private Limited
(HSEPL}

Aditys Birta Financo Ltd

Federal Bank Limited

Arka Fincorp Limited
PTC India Financial Ssrvices Ltd

Tata Capial Ltd (eariier known

Waanesp Solar ¢
PYaanetp SOlaT  as Tata Cleartech Capital L)

Kotak Infrastruchurre Dabt Fund
Limied

SBM Bank (India) Limited

Aditya Birla Financs Ltd

Hero Wind Energy

Fedemal Bank Limited

Cleen Solar Power
Rooftop Private ICICH Bank
Limited

Total

Amount
(in millions)
March 31, 2024

38737

1,881.84

8,818.83

74097

76022

274239

745.60

2,847.93

2,851.55

1,228.76

74565

208032

53.428.30

Amount
(in mifliona)
March 31, 2023

407.55

195193

895218

807.62

830.78

124105

727.00

74250

1.374.00

125.32

3,442.25

20783

74254

4,000.00

9342

63.067.91

Repaymaent terms

The Term Loan is repayable in 33 structured quarterly instaiments, starting from Ceoember

31, 2022 ) March 31, 2032

92.5% of the Term Loan is repayable in 67

along with last instakment peyment on December 31, 2038

92 5% of the Term Loan is repayable in 74

structured quarksrly
commencing from Juno 30, 2022 and 7.5% of the faciity 1o be repaid in bubet instalment

structured q
commencing fram February 28, 2021 and 7.5% of the fackity ko be rnplld [n bullet instaiment

along with st instament payment on December 31, 2036.

The increased limit of Rs. 1,200.00 milions is repayeble 138 monthly instaliments

sommencing from October 31, 2021 til March 31, 2033.

The Term Loan facity is repayable in 60 siructured quarterly instalments, starting from

September 2021 il Juna 30, 2036

During the year ended March 31, 2024, the sniifiy has rafinanced the existing Rupee term
losn faciity of PTC India Financial Service Ltd from India Infradobt Limited.

The Loan is ropaysble in 66 stuctured quartery instalments, starting from December 31,

2023 i March 31, 2040,

1) The Company has got disbursement of Rs 2,200.00 miion of Medium Term Loan faciity
(MTL-2). Ths {MTL-2) Is repayabia in 13 quartarly siructured instaiments starting from

Dacembar 31, 2021 kit Dacember 31, 2024.

2) Vide fotior datod March 27, 2023,fie Company has been sanctioned Mdian Rupes Medium
Term Loan faciity amounting to Rs. 2,750.00 milkon from Indusind Bark Limited. The loan is
ropayable in 14 quarterty structurod instaliments il March 31, 2027 after mortarium of 6

months.

The term Loan facilty is repayable in 71 strucured quarterty instakments, starting from

September, 2022 fil March 31, 2040,

The said Loan is repayable in 4 half yearly equal payments starting from September 30, 2024

il March 31, 2028, after mortarium of 12 manths.

During tho yoar the torm Loan facilty from Faderal Bank was repaid and new faciity of Rs
2,000 milion i< avaded. The facity is repayable in 18 equs! monthly instaiments, starting from
September, 2024 til Fabruary 28, 2028, after mortarium of 12 months.

The Loan is ropaid during the ysar ended March 31, 2024.

The Term Loan from PTC India Financial Services Ltd was refinanced during the year with
TCCL and Kotak kfrastructuns Debt Fund Limited. The new avaiked faciity is of Rs 4,150
mifon. The term Loan facifty is repayable in 59 structured quarterly instaiments, starting from

March, 2024 til September 30, 2038.

The loan is repayable in 12 structurod quarterly
2021 o June 29, 2024

The saki Loan is repayable in 4 half ysarly squal instalinents starting from September 30,

2024 after martarum of 12 months, til March 31, 2028.

During the yoar the term Loan faciity from Federal Bark was repaid and new facility of Rs
2,100 mikion is avaked. The facity is repayable In 18 squal monthly instalments, starting from
Septamber, 2024 after mortarium af 12 months, til February 2026.

The term Loan faclity is repayable in 47 structured equal quarterly instalments, starting from

Seplember, 2022 till June 30, 2033

Security and other details

Refer Note {11)

Refer Note {12}

Refar Nots (9)

Refer Note (8)

Refer Note (13)

Tha Loan is secured by way of first charge of
hypothecation of all movebie properties pertaining to the
projects as well as on all current assets (present and
future) including book debts, Bank acoounts (including
DSRA amount), operating cash flows, receivables,
commissions and revenus of al nature pertaining fo
projects and intangible assats and rights, tiles, interost.
banefits and demands of the borrowers in the project
documents. ft also includes corporate guarantse from
promoter Hero Future Energies Private Limited.

Refer Note (14)

The Loan is secured by way of ) hypothecation of bans
and advances given by HSEPL In the SPV's o the extent
of 1.1x b) Pledga of 22% shared of HSEPL hekl by
HFEPL.

Refer Note (10)

This foan is secured by way of hypothecation of kans and
‘advances given by Hera Wind Energy Private Limited to
Clean Wind Powsr (Anantapur) privats Limited to the
extent of 1.1x and corporate guaranies of Haro Future
Energias Private kmited.

Refer Note (10a)

The loan is secured by way of:-
1. Hypathecation of loans & sdvances given by HFEPL to
HSEPL andfor HWEPL to extent of 1.1x

2,30% pledgo of shares of HWEPL held by HFEPL as
per RBI compliance to be created

The Loan is securad by way of fist charge of
hypothecation and morigage of all moveble and
immoveble properties portaining b the projects as wol as
on all current assets (prosent and future) including book
debts, operating cash flows. receivables, commissions
and revenue of all nature. 1t also inchudes pledge of 30%
shares of the subsidiary held by its Holding company Hera
Rooflop Energy Private Limited.



Heto Future Energles Private Limited

CIN: U40300DL2013PTC253848

Notea to the Consolidated Financial Statements

{A amounts are in Indian Rupess. {in million), uniess otherwise stated)

Entity nams Natura of Lender Amount Amount Repayment terms
(inmiMons) (in millions)
March 31.2024  March 31. 2023
(il Non-Convertble Debentures
Hero Solar Energy  Non-Canvertible Debantures 1,82062 1,084.31
Private Limitod (NGD) The repayment terms are as follows:
u) 11.50% Non converiibla debantures is scheduled to be repaid in 7 equal quarlerly
instaliments starling from Novembar 2022 to May 2024.
b) 11.85% Nan convartibla debantures s scheduied to bs repaid in bullat payment in
December 3, 2025
©) 11.10% Non convertiblo debentures issued is scheduled to be repaid in 10 equal quarterly
instakments starting from December 2022 ko March 2025
dy kesued 1,187 wniisted and Non- (NGD') of
face value of Rs 1,00 millon sach. The NCD are repayable in bulet payment in September
2024,
Hero Wind Energy Non-Convertble Debentures 51362 225040 The repayment terms are as follows:
Private Limited
) 0.05% Non convertible debentures issued during the year ended March 31, 2023 is repaid
during the year.
b) 11.10% Non converiible debentwres issued i schedued fo be repaid in 10 squal
instaiments starting from December 2022 to March 2025
©) 11.65% Non convortivle dobenturos is schoduled to matured 40 months from the
alotment dats {bubol ropayment on December 03, 2025)
d) 0.05% Non convertible debentures i scheduksd to matued 18 months from tho allotment
with final redsmptian date of April 21, 2024
&) 9.57% Non convertible debentures it repaid during the year.
Total 233454 333471
(#)  Onahore External Commercial Borrowinas (ECB) Bonda
Cloan Solar Power Cloan Renewable Power 85052 905.15
(Dhar) Private  (Mauritius) Pl Ltd
Limited
Clean Solar Power 9,038,22 9618.68
(Gutbargs) Private
Limited
Clean Wind Power 491563 523128
(Ratiam) Privale
Limitod
Crean Wind Power 1,635.68 1,740.72
(Piploda) Private
Limi
Repayable in half yaarly structured intalinents starting from March 25, 2022 8 March 25,
Clean Wind Power 1,561.02 1661.25 2027
(Satara) Private
Limited
Bhiwara Groon 1.268.31 1,390.77
Energy Limited
Cloan Wind Power 200493 2,133.68
(Bableshwar)
Privale Limited
Rajkol (Gujarat) 1,971.88 2,008.40
Soler Enorgy
Private Limited
23,2487 24739.02
[ c Share
Herw Future Compulsority convertibke 2464067 24,040 67
Energies Private  preference shares issued to
Limitd equity sharsholder and
preference sharsholder of Haro Refor Noto 1(b) to 1(d)
Future Energies Private Limited (
amalgamated co,) of R, 100/~
each fully paid at par,
Total 24,040.67 2494067
1 Gomputscry Convertible Debenturss
LNJ Power RSWM Limited 83.20 83.20 The group has issusd 832 Compuisorlly Convertible Debenturas (CCDs) to s related
Ventures Limited company RSWM Limited, having a face valus of Rs. 0,10 milion each to finance the
project. GGDs shall heve a maturity pariod of 20 yoars from the dats of issuance o orignal
hoider i.6, March 21, 2013. CCDs shall be
convorted into equity shares, based on the fai market valus determined by the valuer
appointed by the Company at the end of
20th ysar. These CCD3 shall carry coupan of 14% annualised yield (ia Intenal rats of retun)
an the face valus
Tota| 1320 n2

Security and other detalis

8)The NCDs ars secursd by exclusive charge by way of
pledge of 40% of investmant in aquity share of subsidiary
“Wagnaap Solar Private Limited™ and loan given by tha
company lo subsidiary “Waaneop Solar Private Limited”
roquied to maintain security cover of 1.1X

b) The NCD are secured by exclusive charge by

- Security of 1.1 of principal pius final redemption amount
(P+) 1o ba be provided upfront. (hypothecation of loans
from HFEPL to HSEPL)

- Corporats Guaranteo by the HFEPL

- DSRA, at the end of 37 months

¢) The ‘NCD's are secured by exclusive charge by way of

assets ie foan extended from
HFEPL} charged as security maintaning security cover of
1.1x

Refor Noto {15}

Hero Futura Energies Privats Limited has given the
guarantee in tha favour of Axis Trustea Sanvces Limiled
on the behall of Clean Renewable Power (Mauritius) Pte

Limited. The Loan amount is secured through (i) First
ranking charge by way of mortgage over movable
property and hypothecation over project documents of the

Company, mortgage/ charge on certain mmaovable

propertiss {other than Clean Wind Power (Ratiam)

Private Limited, Glean Sciar Power (Dhar) Private Limited
and Rajkol (Gujarat) Solar Energy Private Limited) (i}
Second ranking charge by way of hypothecation over all
current assets of the Company (id) Pledge of 51% of the
squity shares of the Company by Hara Solar Enargy
Private Limiled,

Refor Noto 1(b) o 1{d)

CCD is unsacured and shal camry coupon of 14%
annusksed yiokd (i Intomal rate of retum) on the face
value.



Hero Future Enertles Private Limited
CIN: U40300DL2013PTC 253648
Notes to the Consolidated Financlal Statementa

(All amounts are in indian Rupees (in milllon), untess otherwise stated)
Amount

vl

{vil)

(4]

ixy

Entity name Nature of Lender

Hero Solar Energy Q2 Power $G PTE Ltd
Private Limited \

Total

Loan from Related Party
Hero Solar Energy Hero Fincorp Limitod
Private Limited

Hera Wind Energy Bahadur Chend Investments
Private Limited  Private Limited

Total

Bank Overdraft
Hero Futuo Axis Bank Ltd
Erergies. Private

imitad

Hero Wind Energy Axs Bank Ltd
Priveto Limited

Hero Solar Energy Axds Bank Ltd
Private Limited .

Rejhot (Gujarat)  Ads Bank Lid
Energy
Private Limited

Clean Wind Power Axis Bank Lt
(Pratapgarh)
Private Limited

Hero Rooftop  Axts Bank Ltd
Energy Private

Limitod

Vayu Urja Bharat  Axis Bank Ltd
Privats Limitod

Clean Wind Power Axs Bank Lid
(Devgarh) Private

Limited

Hero Future Federal Bank
Energies Private

Limited

Total

Commerclal Papers

Hero Future Commercial papers
Energies Private

Limited

Term Loan from others.

Waaneep Solar  Jei Infraventure Limited
Private Limited Harshok Propertias Private
Limited
Ther Commercial Finance

Private Limited
Waaree Energies Limited

Amount
{in mitNons) (in milions})
March 31.2024  March 31, 2023
120.56
. 12050
* 498.12

620.00

. 111812

142.90 0.18
3051 080
3201 0.02

- 1814

27.54

031

- 16213

- 14.10

- 60.00
— 286 2@aN

111543

B 141543

104 104

174 174

o7 071

081 081

4.10 410

104,278.94 108, 77002

Repayment terms.

The said Debentures are repaid during th yoar.

The koan s repaid during tho yoar onded March 31, 2024.

The loan is repaid during tha year ended March 31, 2024.

Repayable on demand

Repayabla on demand

Repayabio on demand

Repayable on demand

Repaysble on demand

Repaysble on demand

Repayable on demand

Repayable on demand

Repayable on demand

Commercial papors repail during the yoar.

Ropeyable on demand

Securlty and other detalts

The debonturs is aliotied on March 02, 2021 and caries
the rate of interest of 0.001% p.a. This transacton wes
pertof sale of SPV Clean Solar Power (Bhainsada)
Private Limited

Unsacured

Unsecured

Unsecured

“The facifty was securad by way of frst charga on the
sntiro curront assets, socond tharge on snbre moveble
fixed assets of the Company and corporate guarantee by
Hero Future Energies Privats Limited.
Unsecured

Unsecured

Secured by way of first pari passu charge on entira
moweble fixed assets and current assets of tha company
both present an future.

Secured by a pari passu charge ovor the current assets
end moveble assets

Secured by oreation of Fixed deposit

Unseoursd

Unsecured

Unsecured



Haro Future Ensrgies Privata Limited

CIN: U40300DL2013PTC253848

Notes to the Consolidated Financial Statements.

(AN amounts are In bilan Ruoess (in million). uniess otherwise stated)

Notes on Security Terms:

1(a) The Torm Loan along with intorost and other monies are secured by way of pledge of 30% of pai up share capital, equitabls mortgage over the ortio immovable propertiss of the 10 MW Solar Powor Plent, hypothecation over all the movabls fixed
assets including plant & y spares, tools and executed for the acquisition of kand, assignmont ovor all of the rights under the project documents including insurance policios, nights, tiles, permits, cloarances, exdusive
charge by way of hypothecation on a current assets pertaining & the 10 MW Saler Power Plant (prasent & future) including book debts, operating cash flows, receivebles, commissionrs and rovenues of al naturs, exclusive chargs on af the bank
accounts including Trust and Retention account and DSRA pertaining to the 10 MW Solar Power Plant.

(b) Terma attached to c Shars -Serfes A ('CCPS V2):

During the year ended March 31, 2018 vide NCLT order dated February 07, 2018, the Company has issued 33,320,801 Gumulative Compuisory Convertible Preforance Shares (CCPS V2) to hokiers of CCPS V1 and 123,345,767 CCPS V2 to the
equity shareholders of Hero Future Energies Private Limited (smelgamated company) of Rs. 100 each fully peid at par as purchase considoration on March 30, 2018. Those CCPS V2 are convertbe info equity shares al higher of fair market vekuo of
equity share of the Company (i) at the bme of conversion or (i) at the time of issuance of CCPS V2

The GCPS V2 canry cumulative dividend @ 0.001% p.a., the Campany declares and pays diidands in Indian rupses. The dividend propased by the Baard of Dinsctors s subject to the approval of the sharehokiers in the encuing Annual Gensral Mesting
(c) Torms attached t0 Shares- Seriea A1 {CCPS V37:

During the year andad March 31, 2019, the Company has issusd 16,829,290 shares (CCPS V3) to Hera Future Energies Asia Pte Lid snd 26,573,621 1o Hero Futures Energies Global Limited of Rs. 100
osch fuly paid at par. These CCPS V3 are comertitie it equity shares at higher offair markat valus of equity share of the Company (1) al the time of conversion a (i) at the tme of ssuance of CCPS V3.,

The COPS V3 carmy cumulative dividend @ 0.001% p.a., the Company deciares and pays dividends in Indian rupees. The dividend propossd by the Board of Direstors s subject to the approval of the sharhoklers in the enisuing Annual General Mesting

Further, during the year ended March 31, 2020, the Company has issued 2,628,806 Cumulative C: Convertivle Shares ('CGPS V3 at a consideration of Rs 262 86 milkon to Hero Future Energies Global Ltd. Thess CCPS V3 have
aface value of Rs. 100 each and are fully paid.

During the year ended March 31, 2023, the CGPS V3 issued by the company to Hero Futures Energies Global Limited has been o Financial C (IFC) and IFC GIF Hokling !l Gooperatief U.A.

{d) Terma attached to Shares- Serles A2 (CCPS V5):

During the yaar snded March 31, 2020, the Company has issued 38,893,348 Cumulative Compusonly Convertible Prefersnce Shares. (CCPS V) at a consideration of INR 3,886.33 milklon to Abu Dhabi Future Energy Company PISC-Masdar
(Masdar'). These CCPS V5 have & face vakue of INR (In Rupees) 100 each and are fully paid.

These GCPS V5 are convertible into oquity shares at higher of fair market vake of oquity share of the Company (i) at the time of conversion or {ii) al the tme of issuance of CCPS V5. The CCPS VS camry cumuistive diidend @ 0.001% p.a., The
Company declares and pays dividends in indian rupses. The dividend proposed by the Board of Directors is subjact K the approvel of the sharehoklers in tho orrsuing Annual Geroral Mooting.

During the year ended March 31, 2021, the Company has issued 7,898,253 Cumulative Compulsorily Convertible Preference Shares (CCPS V5 at & consideration of Re 780,83 milion to Abu Dhabi Future Energy Company PJSC-Masdar { Masdar),
These CCPS VS hava a face value of Rs. 100 aach and are fully paid,

These CCPS VS are convertible into equity shares at higher of fair market value of equity share of the Company (i) at the time of convarsion or (i) al the ime of issuance of CCPS V5. The CCPS V5 camy cumulative dividend @ 0.001% p.a., The
Company declares and pays dividonds i fridien rupoos. The dhidend proposed by the Board of Directors fs subjoct 1o the approvel of the sharcholders in the ensuing Annual Genersl Meoting.

During the year ended March 31, 2023, 39,164,629 numbers of Cumlative Campulsariy Convertile Preference Shares (GGPS VG') were purchased by Hero Future Energies Global Limited and remaining 7,624,972 CCPS VS were purchased by BM
Munjal Energies Private Limikod from Masder.

(2). The facilty is secured with first charge by way of emortgage over the entie mmevable properties of the Company, over al the movable fixed assots including plant and machinery, machinory sparus, tools, spares and accessarios of tho Project by
way of hypothecalion, cherge on al rights undor Projoct Dosuments including power purchase agreements insurance poficies, nghts, tities, pormits, approvals, clearances and all benefits incidents) thersto of the project, hypothocation on al current
assets of the Project (present and future) including book debts, operating cash-flows, receivables, commissions, revenues, first charge on al Project accounts including Trust and Retention account; a pledge of pledgad securities and first charge on
100% of tha shareholder loan infusad as promoler coniribution

(3) The Loan amount is sacured by way of first charge of hypothecation and mortgage of al moveble and immovable assets of the project ( prasent & future) including intangiles, goodvill, uncalled capital (present and futurs) of the subsidiary specifc to
the project. It inchudes charge over project documents, Letior of credit, Guarantoes and insurance policios in favour of the company &s well as on al current assets ( present and future) including book debts, operating cash flows, rcoivebles ,
commissions and revenue of all nature.

tinchades pledge of 51% of the equity share capital and 51% of the compulsoréy convertible debentures of the subsidiery and DSRA of amount of equivalont to Frincipal and interost rapayment due in 2 quarters is to be maintsined

(4) The facilty together with al obigations is secured by way of firs! ranking security interes! , mortgage on all the rights, tite, interss! in immovable propertes inchuding freshoid land/ feasshoki land together with &l structures and appurienances, on al
the tangible movabla assets in relation fo the project including movabis plant & machinery, y spares, tools and fumiture, fixtures and al ather movable assets( both presant and futurs), chargs over al accounts in relation o the
projects inchxding all bank accounts, Trust and Retention account, sub sccounts, Debt service Reserve Account, charge over the curment assets of the subsidiary both present and fusture, charge on al revenues and scheduied or unscheduled receivables
of the Borrower, book debts, operating cash flows and other commissions and roveruues and cash of the subsidiary and &! insurance procesds, both present and future, charge on all intengibls assets of the subsidiary inciuding goodwill, ntelisctus righls,
uncatied capital and undertakings in relation & the project, charge and assignment by way of security in sl the rights, tites, interest in the projsct documents including PPAs ontered ito with state Utiibes, guarantses in favour of the subsidiary,
cloarances, fatter of credits, insurance contracts. it also includes securily interest by way of pledge of 51% of total equity shares, preferonce shares, NCDs, OCDs together with al accretions, assignment by way of security interest of 51% of the

loans, foan, financiel funds infused by the promolers. The lenders agree thal the security may be extended an a pari-passu basis to the extent of an amount not exoseding 550 milfion of the working capital

facikties.

(5) The Loan amount is securad by way of first charge of hypothecation and mortgege of al movable and immoveble properties pertaining to the 120 MW of Wind project of the said subsidiary and project documents as well as on all current assets {
prosont and future) including operating cash flows, recsivables, book debts, and rovenue of all natrs, intangibles, goodwill, undertaking and uncalled capital pertaining to the project of the said subsidiary. It slso Inchudes plodge of 51% sheres and
Optionakly Convertible Cumulative Dobentures (OCCD) of the said subsidiary held by Hera Wind Energy Private Limited.

{8) The Loan is secured by way of first charge of hypothecation and mortgage of all mowable and immovable properties pertaning 1o the projects as well a5 on all current assets (prasent and future) including book debis, operating cash fiows,
receivablos, commissions and revenue of all nature. Ht also includes pledge of 51% of the fully paid up shars capitsl, NCD/CCDICCPS of tha borrowar, in demat form (free from all restrictive convanants, lien ot other ancumbrance under any contract,
amangement or amangement inchxding but not kmited to any sharohokder agreement), together with all the accsrtions therson and first charge on 51% of the funds infused by the promoter’s contribution

{7) (2) The Loan is sacured by way of first right on immovable properties pertaining o tha project of the subsidiary, hypothecation of al ths tangible movable project assets, both present and fture, first chargs over the book dabts, operating cash flows
and &l curront assets, first charge over ak the acoounts of bormower, first charge on &l the intangibla assets of the borrower, first charge cum assignment of sl rights, tibes, benafits under the project documents, letter of cradit, Pledge of 51% of the fully
paid up share capital, NCD/ GCD/ CCPS/ Preference Shares of the Borrower, in demateriaiized form logether with all accretions thereon.

(7) {b) Tho Loan is secured by way of first right on immoveble properties pertaining b the subsidiary, hypothocation of all the tangible mavablo projoct sssets, both prosent and futuro, first charge over the book debfs, oporating cash flows and al curront
assets, first charge over sl the accounts of borrower, all igh, it and interos! of tho borrower under the PPA, & fist ranking pledge over the pledged shares in favour of the security rustee, which shallrank pari passu with the seourity intores! oreated
over the pledged share in favour of the existing Lenders; a first ranking pledge on pan passu basis, as applicable, charge / assignment by way of hypothecation on 51% of quasi equity i as Sponsor Contibution for the Project, if
any.

(8) The Loan is secured by way of first charge of hypothecation and mortgags of all movable and immoveble properties. pertaning o the projects as well as on all current assts (present and futurs) including book debts, operating cash flows,
recsivables, commissions and ravenus of i nature. it alsa includes piedge of 51% of the fully paid up shars capital, NCD/CCD/CCPS of tha borrawar, in demat form (fres from 2l rastrictive convenants, lien or ather ancumbrance Lnder any contract,
amangemani or amangement inciuding but nol Amited to any shareholder agreement), fogether with ail the accartions therean and first charga on 51% af the funds infused by tha promoter’s contribution.

(9) The Loan amount is secursd by way of first chargs of hypathecation and mortgage of all movable and knmovabis propertiss of the subsidiary including intangible assets and projact documents as well as on all curment assats (presant and future)
Including baok debts, curment account (including TRA), operating cash flows, receivables , commissions and revenue of all nalure. it also includes pledge of 30% sharas of tha subsidiary held by Hero Selar Enargy Private Limited and DSRA of amount of
equivatent to Principal and inferest repayment dus in 3 months is to be maintainod

(10) The Loan is secured with first charge by way of mortgage over the entirs immovable proparties of the subsidiary, aver al the movable fixed asssts inciuding plant and machinsry, machinery sparss, tools, spares and accessories of the Project by
way of hypothecation, charge on al rights under Project Documents including power purchase agresments insurance policies, rights. tities, permits, approvals, clearances and el benefits incidental thereto of the project, first charge on all cument assots
including book debts, operating cash-flows, recivables, commissions. revenues, first charge on all other bank accounts including Trust and Relention account; and Piedge over Equity Sharss representing 51% percent of the Equity Shares of the
subsidiary in favour of the Lenders/Security Trustee and corporate guarantes from the Hero Future Energies Private Limited and Hero Solar Energy Frivale Limited. DSRA equivalent % 1 quarter of inferest and principal servicing for Project-1 and 2
quarters for Project-2 and Project-3

This space has been left intentionally




Hero Future Enerpies Privats Limited
CiN: U40300DL2013PTC253648
Notes to the Consolidated Financial Staterents.
(Al amounts are in Indian Rupess {in million), unless otherwise atated)
{102) The Feciity together with all Obligations in relation therato shell be secured by the following (collectively referred to as the “Security")
{8) firstcharge on all cash flows of the Borrower {nchuding but not limied o management foe, O8M fos, dividend, development fos, interest st but excluding cash flows from rooftop projects under the Bomrower. which are already charged to its
project lenders). unti the Final Settlsment Dale,
(b} an assignment / hypothecation of HFEPL Loans by HFEPL, untii the Interim Security End Date;
(c) en assignment / hypothecation of the kdentified Project SPV Loans by the Borrower, until the Final Settlement Date;
(d) a piecge of the Pledgsd Securitiss by the Pladger par passu with the landsrs of tha Othst Bommowar Faciity, untl the Final Settilemant Dats;
(2} an unconditional and irevocable corporate guarartee ko guarartee the Facilty and the Obligations to be provided by each ofthe Guarantars (the “Corporate Guarartee”) untl the Firal Settlement Date;
() an exclusive charge on the Intorest Service Reserve Amount.

(11) a) First charge by way of on all the ries & first charge by way of morlagage over mavable fixed assets but not limited to Land , plant & machinery, spares, Tools.
b} First cherge by way of assignment of deed of hypothecation on rights under the project documents.
<) First pari passu charge by way of sll borrower’s curent assets, book debts,commissions.oporting cash flows.

d) First charge by way of hypothecation on al the bank acoounts of tho borrowers incuding trust and refention account.
¢) Pledge of promoter shares{in the dematerialised form) representing a minimum of 30%.

{12) The Loan amount is secured by way of first charge of hypothecation on al bank accounts (including DSRA) and mortgage of all movable and immoveble assets of the project ( prasent & futurs) including intangibles, goodwill, uncaled capital
(present end futurs) of the said subsidiary specifc to the project. it inckides charge aver projct documents, Letier of cradit, Guarantess end insurance policies in favour of the subsidiary as well as on il current asssts { present and future) inchuding
book debls, opsrating cash flows, recsivables , commissions and revenus of al nature

tinckudes plodigs of 51% of the equity share capital of the subsidiary.

{13). The Loan amount s secured exchisively through
() Pledge of 28% in farm of s loan, Promoter contribution of HSEPL heid by HFEPL

{b) Pledge of equity shares/canvertible instrucments af bdenﬁ'ﬁed SPV': of HSEPL and/or HWEPL and hypothecation over loans and advances given by HSEPL and/or HWEPL lo identified SPV's.
{c) Charge over eccounts of HSEPL andlor HWEPL designated fo receive minmum Rs. 1,250 million snnusl cash flow from underlying identifios SPV's.

{14) The Facikty {iogsther with all interests iquidated damages, fees, costs, chergos,expenses and other monies and all other amourts stipulsled and payeble

by the Borrowers to the ABFL) (whether expended by the ABFL itself or not) shall be secured by —

a) First pari passu chargo on all cash flows of the Borrower including but not fmited to Managoment Fee, O8M Fos, Dividend, Devalopment Fe, Interost eto{ exdluding cashfiows from rooftop projects housed under HSEPL which are arsady charged to
their respective Project Lenders );

b} Pledgs of 26% sharshokding (on a fully ditnied basis) of HSEPL at all times {to be shared on a pari passu basis with ABFL Facilty in HWEPL)

<) Assignmant / Pledgs of promoter debt / suborsinated debt in Idantifisd Project SPV of the HSEPL/HWEPL to provida a minimum-sacurity caver of 1.20x on baok valus.

d)ISRA equivalent ko 1 quarter interest servicing

o)L & Corporate of the

f)DPN

g) Interim Security: Co shall hypothecate unsecured loans from HFEPL t HSEPL/HWEPL to provide @ minimum security coverage of 1.20x times

(15) () The 5,05% non-convertible debentures (unlisted) are secured by wa:
Security of 1.1x of principal fo b ba provided upfrant. {hypothecation afloans from HFEPL to HWEPL)
2 Corporate guaramies of HFEPL.

(b) Tho 11.10% non-convertiblo dobonturos (uniisted) are securod by wa
1. Security of 1.1x of principal to be be provided upfront, (hypothecation of boans from HFEPL to HWEPL)
2. Corparate guarantse of HFEPL.

{c} The 11,65% non-convertible debentures (unkisted} are secursd by way
1. Seourity of 1.1 of principal pius fina) redemption amount (P+1} to be be provided upfront, {hypothecation of loans from HFEPL to HWEPL)
2. Gorporale guarantes of HFEPL.
3. DSRA, at the end of 37 months.

(16) The Subs«diary namely Clean Solar Rooftop Privats Limitod braachos financial covenant thorofore the total non current amount of kan of Rs 70.02 milion is being reclessified from non-current to current. Hence the total cumsnt portion of loan is Rs
76.04 misi

This space has been left imentionally




Hero Future Energlos Private Limited
CIN: U40300D1.2013PTC 263648

Notes to ths Consolidated Financlat Statements.

{All amounts are in Indian Rupsss (In milllon), uniess otherwise stated)

18 Trade payablos

Trade payables
- fotal outstanding dues k ricro and small enlermrises 40.40 35.03
- total outstanding dues ko parkies other than micra and small enterprises 16367 176784

1,579.07 1,802.80
For expianations on the Company's credit risk management procesacs. refer o note 41,
Trade Davables aosina schedula as at March 31, 2024
Particulars Outatanding for following periods from due date of syment Totat

Unbilled Not Dus Lessthani | 1-2years | 23yeara More than 3 yeara
waar
BF otal of micra and small 1378 2420 078 044 110 20.40
(b) Undrsputed otal outstanding dues of creditors offier than rricro and small 101025 3456 14561 10.80 364 788 121274
oerprises
(c) Disputed dues of micro and smail enterprises B z : = = = T
(d) Disputed folal oulstanding dues of creditors other than micro and smal 213.71 1350 9102 378 151 241 32593
ontorprisos
Total 1,223.98 61.87 28095 15.38 549 1144 1,579.07
Trada payables ageing scheduia 2a at March 31,2023
Particulars Outatanding for following paciods from due date of mryment | Total
Unbilled Not Due Cossthan | 12ysars | 23years Wora than 3 years
year
(2) Undmputed bal T micio and svall 2156 1347 B 000 3603
(b) Undisputed ilal outstanding dues of crediors other than micro and small 1,380.42 23154 118.69 280 114 1401 1.757.60
ontesprisen |
(c) Disputed dues of micro and smel entorprises - - - 5 = - -
(0) Disputed tolal outstanding duos of Greditors olher than micra and smal - 092 440 233 086 156 1008
ontorprises
Total 1,380.42 25402 13876 513 1,99 1657 | 1,802.89
19 Other Financial Liabiiities An ot As at

Non-ourrert
Securtty deposit
Interest accrued bul not due

Current

Interesi accrued on borowings

Interost accrued on koan from related parbes (refer note 34)
Pavablas for property, plant and equipment and intancible asset
Other pavable

Total

Broakup of financlal lizbliltiss 31 amortised cost:

Borrowings {Refer noe 17)
Trade payables (Refer noto 18)
Other financial liabdities {Refer note 19)

20 Other liablilties
Non- current

Contraci Liablitiss:

Deferred revanue (Refer nole 50)

Others:

Deforred Liabiity

Defared novernment aranl (Refer nate 44)
Opexation and mamienance equalisation reserve

Current

Contract Liabliities:

Advance from customers.

Defermed ravenue (Refer nols 50)

Others:

Deferred aovemment arant (Refer note 44)

Deforred Liablity

Stakutory tas

Operation and maintenance expense squalisation reserve
Other Payabies

(This space has been left intentionally)

2.60 353
0.70 0.80
320 413
400 60 431.31
238.80 208.94
B28.02 1,149.65
57.96 8883
1.53438 1.878.53
157 im0,
As wt As at
—March31,2024  Mach31.2023
104,278.94 108.778.61
1570.07 1.802.89
1.63767 188266
107,396.68 112,464.16
As a2t As at

66466 31792
0.86 -
220600 1.006.14
286,00 43893
3,048.53 2,662.99
206 9052
14214 13511
16814 136 47
004 -
109.46
16213
3371
507.68
3,840.24 339217




Hero Future Energles Private Limited

CIN: U40300D1.2013PTC 253848

Notes to tha Conaotidated Financlal Statemsnts

{All amounts are in indlan Rupses (in million), unless otherwise stated)
21 Provisions

Non-current
Provision for employes benelits:

- Provision for gratuity (Refer nole 35)

- Provision for compensaled absances

Others

Provision for decommissioning cast {refer nota belkow)

Current
Proviston for smployaa banefits:

- Provision for gratulty (Refer note 35)

- Provision for compensaled absericen

Provision for employee skock option pian (Refer nota 47)
Others:

Provision for onerous contract”

“Provision agaiat bank guarantes provided to Solar Energy Corporation of India Limiled "SECI"

Mavement of Provislon for Decommisslong cost
Opaning Balance

Accretion during the period

Additons

Change in estimats

Closing Balance

22 Current tax liabilities {Not)

Liabiitien for curment tax (net of advance Lax)*

* Nel of advance tax
(Thin space has besn feft intentionalty)

950 435
48.81 25.78
127.83 116 98
186.24 157.09
212 078
548 6.08
256.24 250,84
22.75
289.44
116.98 107.50
156 9.48
10.26 -
(10.86) -
127.93 116.98

Aa at Aa at
—March31,2024  March21,2023
28.19 7.08
28.19 7.08
141.20 66.10



Hero Future Energies Private Limited

CIN: U40300DL2013PTC253648

Notes to the Consolidated Financial Statements

(All amounts are in Indian Rupees (in million), unless otherwise stated)

23

24

Year ended
Revenue from operations March 31, 2024 March 31, 2023
Type of goods or service
Sale of electricity* 13,972.58 13,589.12
Sale of rooftop solar plant 7.97 243.91
Incentive under generation based incentive scheme 352.85 386.06
Sale of traded goods 0.15 0.53
Sale of Services
Operation and maintenance fees 11.78 14.95
Other operating revenue
Sale of Carbon Credit 187.20 383.19
Income from amortisation of deferred revenue 85.12 27.29
Total revenue from operations 14,617.65 14.645.05

Performance Obligation

Sale of Electricity

The Group considers the power supplied under PPAs to be a distinct performance obligation and the sale of power to be series of distinct goods that are substantially the
same and have the same pattern of transfer to the customer. The Group has therefore determined that the sale of power meets the revenue recognition criteria to be
recognised over time.

Sale of Carbon credit
Revenue from the sale of carbon credit emissions are recognized at the time of transfer of carbon credits to the customers, at consideration agreed under the sale
agreements.

Operatlon and Maintenance Fees
The performance obligation of the Group Is to Operation and Maintenance services to its customers and accardingly recognize revenue over the pericd of the contract based
on service rendered.

Disaggregation of Revenue
The Group derives its revenue from a single stream of revenue and from the transfer of electricity over time for each unit of electricity sold in India.

* Subseguent to year end, in one of the subsidiary Clean Solar Power Tumkur Private Limited, GESCOM has paid the tariff difference amounting INR 64.94 million till March
31, 2023 and LD deduction of INR 5.20 million for Gangavathi site. Original PPA tariff also stands restored for this project. Out of Rs 79.20 million, Rs 5.20 million is shown
in other income as Balance and Provision written back, Rs 16.09 million as Sale of electricity for the period for which revenue was not recognised and balance amount Rs
48.83 million adjusted with Provision for doubtful debts and advances. Refer Contingent liabilities note 37{cXiXiii).

Contract Balances

As at As at

March 31, 2024 March 31, 2023
Trade Receivables (Refer Note 7) 5,780.07 6,915.21
Contract Assets (Refer Note 11) 379.84 359.07
Contract Liabilty:
Deferred revenue (Refer Noter20) 696.83 453.03
Advance from customers {Refer Note 20) 2.06 99.62
R fling the of [ ised in the 1t of profit and logs with the contracted price

Year ended

March 31, 2024 March 31, 2023
Revenue as per contracted price 14,763.27 14,760.10
Adjustmants for:
Rebate and Discounts (71.01) {69.26)
Deviation settlement charges (74.61) (45.79)
Revenue from operations 14.617.65 14.645.05

Year ended
Other income March 31, 2024 March 31, 2023
Late payment surcharge 36.83 487.27
Balances and Provision written back 250.02 149.19
Interest income on fixed deposits 467.69 24321
Interest income on loan to related parties - 305.94
Mark to market gain on mutual funds 6.78 1.76
Exchange fiuctuation (net) 10.90 154.84
Unwinding of discount 126.06 112.21
Insurance claim received* 121.62 106.47
Amortisation of deferred governmeni grant (Refer note 44) 14412 97.52
Income from SGD and GST refund (Refer note 50} 49.29 49.53
Mark to market gain on derivative instruments - 57.49
Interest income on income tax refund 23.61 32.88
Gain on sale of mutual funds 0.94 =
Fair value gain on asset held for sale (Refer note 51) - 17.04
Miscellaneous income 16.08 112.83
1,253.94 1,928.18

“The Company recognises income from insurance claims from third parties when the compensation becomes receivable.




Hero Future Energies Private Limited

CIN: U40300DL2013PTC253648

Notes to the Consolidated Fi ial S

{All amounts are in Indian Rupees (in million), unless otherwise stated)

Year ended
25 Cost of material consumed March 31, 2024 March 31, 2023
Balance at the beginning of the year 205.27 110.23
Add : Purchases during the year 75.67 305.73
Less :Adjustment during the year (78.23) -
Less : Transfer to CWIP 25.01 -
177.70 415.96
Less: Balance at the end of the year 162.30 205.27
Cost of materlals consumed 15.40 210.69
Year ended
26  Employee benefit expenses March 31, 2024 March 31, 2023
Salaries, wages and bonus 674.80 728.74
Contribution to provident and other funds (Refer note 35) 31.12 30.01
Gratuity expense (Refer note 35) 9.58 10.06
Staff welfare expenses 6.18 10.12
721.68 778.93
Year ended
27  Finance cost March 31, 2024 March 31, 2023
[ t exp onfi ial liabilitles measured at amortised cost:
Interest on debts and borrowings banks and financial institutions 5,605.57 6,438.94
Interest on Onshore ECB Bonds (Refer note 34) 2,355.79 2,480.25
Interest accretion on Cumulative Compulsorily Convertible Preference Share - 2,087.31
Interest on loan from related parties (Refer note 34) 32.71 306.92
Interest on compulsory convertible debenture 37.14 32.15
Interest on non convertible debenture 318.17 456.28
Interest accretion on lease liability* 33.14 37.24
Interest accretion on ECL - 276.06
Other finance costs 147.32 500.45
8,620.84 12,616.60

* During the year interest accretion on lease liability amounting Rs 3.62 million is transferred to Capital work-in-progress.

Year ended

28 D lation and amortizati March 31, 2024 March 31, 2023
Depreciation of tangible assets (refer note 3A) 3,237.28 3,250.39
Amonrtization of intangible assets (refer note 5) 122.01 120.93
Depreciation of Right of use asset (refer note 3B) 53.99 49.25

3.413.28 342057
Year ended

29 Other expenses March 31, 2024 March 31, 2023
Operation and maintenance expenses* 1,067.65 1,067.38
Legal and professional expense 393.12 329.18
Provision for doubtful debts and advances 73.22 221.93
Insurance 189.17 184.90
Repair and maintenance 165.18 152.69
Application , Processing & Registration Fees 75.17 1.94
Rent, rates and taxes 136.84 101.10
Travelling and conveyance 102.72 109.02
Management Fees 68.35 65.12
Power and fuel : 51.63 46.04

Write down of Inventary 98.76 -
Loss on disposal of Property, Piant and Equipment - 41.30
Auditor’s remuneration 12.96 33.95
Advertisement and sales promotion 31.52 23.81
Brokerage and commission 22.00 16.59
Erection and commissioning expenses 0.85 15.89
Corporate Social Responsibility expenditure 18.23 5.27
IT and Software subscription fees 61.33 44.47
Miscellangous expenses 66.19 67.93
2,634.89 2,528.51

* Includes operation and maintenance equalisation reserve recognised over life of the Operation & maintenance contract




Hero Future Energies Private Limited

CIN: U40300DL2013PTC253648

Notes to the Cc lidated Financial

{All amounts are in Indian Rupees {in million), unless otherwise stated)

30 Tax expense

Current tax
Adjustment of tax relating to earlier periods
Deferred tax

3 Other Comprehensive Income

Re-measurement gains on defined benefit plans
Income Tax Effect

This space has been left intentionally

Year ended
March 31, 2024 March 31, 2023
184.24 223.29
(69.62) 0.46
360.19 (55.31)
474.81 168.44
Year ended
March 31, 2024 March 31, 2023
(11.75) 5.93
1.99 0.08
{9.76) 6.01




Hero Future Energies Private Limited

CIN: U40300DL2013PTC253648

Notes to the Consolidated Fi ial Stat its

{All amounts are in indian Rupees (in million), unless otherwise stated)

32 Deferred Tax

a) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for March 31, 2024 and March 31, 2023 as follows:

As at As at

March 31, 2024 March 31, 2023
Accounting loss before tax 498.76 (2,986.42)
Applicable tax rate 25.17% 26.00%
Computed Tax Expense 125.53 (776.47)
Difference in tax Rates (1.11) 19.78
Non-deductible expenses™* 687.33 730.03
Effect on tax due to new tax regime opted# 187.88 (372.42)
Effect on tax due to reassessment of temporary differences reversing under tax holiday period (105.59) (283.11})
Deferred tax nat recognised including carry forward losses * 16.56 549.75
Interest accretion on CCPS - 340.80
Adjustment of tax relating to earlier years (215.13) -
Others (220.65) (39.92)
Income tax charged to Consolidated Statement of Profit & Loss 474.81 168.44

* In case of subsidiary, Vayu Urja Bharat Private Limited, As per clause 2.4 of the Power purchase agreement (PPA) , the Income Tax/MAT is a pass through and
to be paid by the Distribution Licensee ( Discom) to the Developer ( the subsidiary) upon receipts of claim from the subsidiary. Since, the subsidiary has right to
recover such tax expense from DISCOM, herice deferred tax liability of Rs 18.12 million- (March 31, 2023 defemed tax asset of Rs 190.41 million) is not
recognised in the consolidated financial statements.

** Primarily includes Section 94B and 36(i) disallowance.

#On September 20, 2019 , vide Taxation Laws (Amendment) Ordinance. 2019 (‘the Ordinance'), the Government of India inserted Section 115BAA in the

Income Tax Act , 1961 which provides domestic companies a non-reversible option to pay corporate tax at reduced rates effective April 01, 2019 ,subject to
certain conditions. The group has decided to opt for the reduced corporate tax rates for its subsidiaries in March 31, 2023 and March 31, 2024 and the full impact
of this change has been recognised in tax expense during the year ended March 31, 2023 and March 31, 2024. Accordingly, the group has recognised Provision
for Income Tax and re-measured its deferred taxes as per the provisions of the Ordinance. This has resulted in re-assessment of deferred tax asset by Rs 187.88
million as at March 31, 2024 and deferred tax liability by Rs 372.42 millions as at March 31, 2023. In cases where the timing differences were reversing within the
tax holiday period under the provisions of section 80-!A of the Income Tax Act, deferred tax were not recognised on those permanent differences till previous
year, however same has been recognised during the year as the group has opted for new tax regime.

(i) On periodical basis, the entities in the group reassess its projected taxable profits during the tax holiday period based on current year actual performance and
other external factors impacting the projected project performance. Based on revised projections, the entities have reassessed its deferred tax and and its impact
thereon.

(i) Deferred tax assets and liabilities have been offset where they arise in the same taxing jurisdiction with a legal right to offset but not otherwise. Accordingly the
net deferred tax (assets)fiability has been disclosed in the Balance Sheet as follows :

Particulars As at As at

March 31, 2024 March 31, 2023
Deferred tax assets 891.88 878.94
Deferred tax liabiliies (1,700.23) (1,128.10)

b) Component of Deferred tax Assets/liabilities (net):

As on March 31, 2024

Significant components of deferred tax Opening Balance (Charged) / credited to Charged / Closing Balance as
asset/(liabilities) as on April 01, Statement of profit and loss  (credited) to OCI on March 31, 2024
2023
Carry forward tax loss and Unabsarbed depreciation 8,609.32 1,281.98 - 9,891.30
Accelerated depreciation for tax purposes (9,201.89) (1,384.80) - (10,586.69)
QOperation and maintenance equalisation reserve 157.79 1.79 - 159.58
Equity component of compound financial instruments 132.78 (47.58) - 85.20
Deferred Govemment Grant 653.06 273.47 - 926.23
Minimum alternative tax credit entittement [refer note (a) 885.98 (660.00) - 225.98
below]
Others 472.19 257.90 1.99 732.08
Total 1,709.23 (277.54) 1.99 1,433.68
Not recognised (1,910.69) (100.76) - (2,011.45)
Reversal on account of recoverable of future tax liability (248.70) 18.12 - (230.58)

from customer as per terms of PPA
Deferred Tax Assets/{Liability) net (450.16) (360.19) 1.99 (808.35)
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33

As at March 31, 2023

Significant components of deferred tax Opening Balance (Charged) / credited to Charged / credited Closing Balance as
asset/(liabilities) as on April 01, Statement of profit and loss  to OCI on March 31, 2023
2022
Carry forward tax loss and Unabsorbed depreciation 8,462.07 147.25 - 8,609.32
Higher depreciation and amortization for tax purposes (9,029.99) (171.90) - (9,201.89)
Operation and maintenance equalisation reserve 166.86 0.93 - 157.79
Optionally Cumulative Convertible Debentures - -
Equity component of compound financial instruments (194.51) 327.29 - 132.78
Deferred Government Grant 443.96 209.10 - 653.06
Minimum alternative tax credit entittement [refer note (a) 699.18 186.80 - 885.98
below]
Others 532.98 (60.87) 0.08 472.19
Total 1,070.55 638.60 0.08 1,709.23
Not recognised (1,5650.67) (360.02) - (1,810.69)
Reversal on account of recoverable of future tax liability (58.97) (189.73) - (248.70)
from customer as per terms of PPA
Deferred Tax Assets/(Liability) net (539.09) 88.85 0.08 (450.16)

(a) The Group has recognized an asset of Rs 225.98 million (March 31, 2023: Rs 885.98 million) as "MAT credit enfitiement”. It represents that portion of MAT
liability which can be set off in subsequent years based on provisions of Income Tax Act 1961. In current year the Group has opt new tax regime in six step down
subsidiary companies which has lead to reversal of MAT during the year. The management based on future profitability projections, is of the view that there would
be sufficient taxable income in foreseeable future, which will enable the remaining companies to utilize MAT credit assets which are still in okd tax regime.

(b) In cases where the timing differences are reversing within the tax holiday period under the provisions of section 80-IA of the Income Tax Act, deferred tax has
not been recognised on those differences.

(c) Certain subsidiaries of the Group have not recognised deferred tax assets on losses and unabsorbed depreciation in absence of reasonable certainty that
future profits will be available. As of March 31, 2024, the Group has not recognised deferred tax asset of Rs. 82.77 million (2023: Rs. 549.75 million) primarily due
to the carmry forward losses and unabsorbed depreciation.

Under Income Tax Act, Business Losses are allowed to be carried forwarded for a period of 8 years, while unabsorbed depreciation can be carried forwarded
indefinitely. Below is the summary of expiry of losses/unabsorbed depreciation on account of which no deferred tax asset has been recognised by the Group.

Financial year of expiry As at As at
_ March 31,2024  March 31,2023

FY 2024-25 0.26 0.26
FY 2025-26 243.66 243.66
FY 2026-27 465.23 465.23
FY 2027-28 553.04 553.04
FY 2028-29 298.93 298.93
FY 2029-30 167.10 167.10
FY 2030-31 153.42 173.96
FY 2031-32 297.59 -
Indefinite- Unabsorbed Depreciation 1,951.63 1.664.58

4,130.87 3,566.76

(d) Certain subsidiaries of the Group have undistributed retained earnings, which if distributed out as dividend would result in tax liability of group. Keeping in view
that, no profit is proposed to be distributed in the immediate future by way of dividend out of such undistributed retained earnings, no deferred tax liabilities has
been recognised.

: As at As at
h, E

Earnings per share (EPS) March 31, 2024 March 31, 202

Loss atiributable to the equity holders of the parent 23.95 (3,154.86)

Add: Interest accretion on Cumulative Compulsorily Convertible Preference Share - 2,087.31
23.95 (1,067.55)

Weighted average number of equity shares for basic and diluted EPS* 1,048,238,085.24 1,043,906,450.78

Basic and diluted earnings per share {face value RS. 10 per share) 0.02 (1.02)

*Inclusive of Compulsorily Convertible Preference Share as those shares are issuable solely after the passage of time and are not contingently issuable shares,
because the passage of time is a certainty.

For the purpose of EPS computation, management has assumed that Compulsorily Convertible Preference Share (CCPS) shall be converted at fair market value
of shares at the time of issuance, as the number of shares that will be issued are based on the fair market value at the time of conversion or at the time of
issuance of CCPS, whichever is higher.
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Hero Future Energies Private Limited

CIN: U40300DL2013PTC253648

Notes to the Consoll Fil ial S

(All amounts are in Indian Rupees (in million), unless otherwise stated)

35 Gratuity and other post-employment benefit plans

a) Defined contribution plans

The Group makes contribution towards provident fund/ pension fund. Under the scheme, the Group is required to contribute a specified percentage of payroll cost, as specified in the
rules of the schemes, to the defined contribution scheme. The Group has recognized Rs. 31.12 million (March 31, 2023: Rs. 30.01 million) during the year as expense towards
contribution to the plan.

Year ended
March 31, 2024 March 31, 2023
Provident fund 31.12 30.01
Total 31.12 30.01

b} Defined benefit plans

In accordance with ind AS 19 “Employee benefits”, an actuarial valuation on the basis of "Projected Unit Credit Method” was carried out, through which the Group is able to determine
the present value of obligations. "Projected Unit Credit Method” recognizes each year of service as giving rise to additional unit of empioyees benefit entitlement and measures each unit
separately to built up the final obligation.

1) Gratuity scheme
The gratuity plan is govemed by the Payment of Gratuity Act, 1972. Under the act, employee who has compieted five years of service is entitled to specific benefit. The level of benefits
provided depends on the member's length of service and salary at retirement age.

c) The fi 1g tables ize the p of net benefit exp recognised in the § of profit and loss and the funded status and amounts recognised in
the balance sheet for the defined benefit plan

As at As at
March 31, 2024 March 31, 2023
Gratuity Gratuity
(Funded) (Funded)
Change in benefit obligation
1 Present value of obligation as at the beginning of the year 52.24 50.75
2 Add: Current service cost 11.28 11.57
3 Add: Interest cost 3.82 3.50
4 Add: Actuarial (gain) / loss 14.55 {8.14)
5 Less: Benefits paid (13.38) (5.44)
Present value of obligation as at the end of the year 68.51 52.24
d) The following tables ise the p of net benefit expense recognised In the Statement of profit or loss and the funded status and amounts recognised in
the balance sheet for the respective plans:
Year ended
March 31, 2024 March 31, 2023
Gratuity Gratuity
(Funded) (Funded)
Cost for the year included under employee benefit
Add: Current service cost 11.28 11.57
Add: Interest cost 3.82 3.50
Less: Investment Income (6,52} (5.01)
Net cost 9.58 10.06
e) Changes in the fair value of the plan assets are as follows:
Year ended
March 31, 2024 March 31, 2023
Gratuity Gratulty
(Funded) (Funded)
Falr value of plan assets at the beginning 75.54 72.74
Add: Investment income 5.52 5.01
Add: Expected retum on plan assets 2.80 {2.21]
Falr value of plan assets at the end 83.85 75.54
The Plan assets has been invested in Insurance policies with Bajaj Allianz Life Insurance Co. Ltd and Life Insurance Corporation of India.
The major categories of plan assets are as follows:
Year ended
Categories March 31, 2024 March 31, 2023
Insurer managed funds 8.08 7.57
Equity 14.78 12.99
Cormporate bond 8.70 13.41
Savereign 48.50 34.83
Money Market, Deposits & Other 3.79 6.73
Total 83.85 75.54
f} Detail of actuarial gain/loss recognised in OCl is as follows:
Year ended
March 31, 2024 March 31, 2023
Gratuity Gratulty
{Funded) {Funded)
1 Actuarial gain / {loss) for the year — obligation {14.55) 8.14
2 Actuarial gain / (loss) for the year - plan assets 2.80 (2.21)
3 Total galn / (loss) for the year (11.795) 5.93
4 Actuarial gain / (loss) recognised in the year (11.75) 5.93
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(All amounts are In Indian Rupees (in million), unless otherwise stated)
g} Principal actuarial assumptions at the balance sheet date are as follows:

Year ended
March 31, 2024 March 31, 2023
Gratuity Gratuity
{Funded) [Funded)
Economic assumptions
1 Discount rate 7.15% 7.30%
2 Rate of increase in compensation levels 12% 10%
Demographic assumptions
1 Expected average remaining working lives of employees (years) 24.53 2430
2 Retirement Age {years) 60.00 ©60.00

Indian Assured Lives

Indian Assured Lives

) Mortality Mortality
3 Mortality Table {2012-14) (modified)  (2012-14) (modified)
ultimate ultimate
Withdrawal Rate
1 Ages up to 30 Years 1 4.63% 5.78%
2 Ages from 31-44 15.44% 22.74%
3 Above 44 years 2.32% 0.72%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and demand in the

employment market

Risk Exposure

Through its defined benefit plans, the Group is exposed to a number of risks, the most significant of which are detailed below:

Discount rate- Reduction in discount rate in subsequent valuations ¢an increase the liability.

Salary escalation rate - Actual salary increases will increase the defined benefit liability. Increase in salary increase rate assumption in future valuations which in tum also increase the
liability.

Withdrawal rate- Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawals rates at subseqguent valuations can impact defined benefit liability

h) Net (assets) / liabilities recagnized in the Balance Sheet and experience adjustments on actuarial gain / (loss) for benefit obligation and plan assets.

Year ended
March 31, 2024 March 31, 2023
Gratuity Gratuity
(Funded] (Funded)
Present value of obligation 68.51 52.24
Less: Fair value of plan assets {83.85) (75.54)
Net (assets) / liability {15.34) (23.29)

) A quantitative sensitivity analysis for significant assumption as is as shown below:

Year ended
March 31, 2024 March 31, 2023

Gratuity Gratuity

[Funded) (Funded)
A. Discount rate
Effect on DBO due to 1% increase in Discount Rate (6.51) (3.81)
Effect on DBO due to 1% decrease in Discount Rate 7.60 4.39
B. Salary escalation rate
Effect on DBO due to 1% increase in Salary Escalation Rate 7.19 4.23
Effect on DBO due to 1% decrease in Salary Escalation Rate (6.30) (3.76)
C. withdrawal Rate
Effect on DBO due to 50% increase in Withdrawal Rate (5.41) (1.88)
Effect on DBO due to 50% decrease in Withdrawal Rate 9.32 3.66
D. Mortallity Rate
Effect on DBO due to 10% increase in Mortaility Rate (0.07) {0.05)
Effect on DBO due to 10% decrease in Mortaility Rate 0.07 0.05
The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key
assumptions occurring at the end of the reporting period.
The group expects to contribute 0.24 million (March 31, 2023 : Rs. Nil million) to the plan during the next financial year.
) Maturity profile of defi benefit obligation is as f

As at As at
March 31, 2024 March 31, 2023

Gratulty Gratuity

(Funded) [Funded])
1vear 5.67 12.08
2to 5years 21.61 17.70
6to 10 years 20.99 11.24
More than 10 years 118.06 66.30
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a7

Leases

The Group has lease contracts for land and office premises. Leases of office premises generally have a lease term betwsen 2 to § years, while land generally has lease term between 20 to 30
years. The Group's obligation under its leases are secured by the lessot's title to the lease asseis. The Group has considared extension terms as part of assessing the length of the lease. The
right-of-use assets have been disclosed within property, plant and equipment

Carrying amounis of right-of-use assets recognised and the movements during the pericd is disclosed in note 3.

Set out balow are the camying amounts of lease liabilities and the movements during the year:

Amount
As At April 1, 2022 418.54
Accretion of Intarest 37.24
Paymenls (51.10)
Adjustment for termination of lease (563.16}
As At March 31, 2023 351.52
Additions 98.65
Accretion of Interest 37.27
Payments (47.25)
Adjustments (2.11}
As At March 31, 2024 438.08
As at March 31, 2024 As at March 31, 2023
Gurmant 47.49
Non- Current 390.59 305.32
The maturity analysis of lease liabilities are disclosed in Note 41.
The effective interest rate for lease liabilities is betwsan 9.00%- 10.10% with maturity between year 2021-2054.
The following are the amounts recognised in the Statement of Profil & Loss:
Year Endad Year Ended
March 31, 2024 March 31, 2023
Dapreciation N 5399 49.25
interest expense on lease liabilities 37.27 37.24
Expsnse relating to short- term leases and low valus assets (included in other expenses} 8.98 10.47
100.24 96.98
The Group had tota) cash outflows for leases of Rs. 56.23 million during the year ended March 31, 2023 {March 31, 2023 Rs. 61,57 million).
G i and Contil Li;
a. Commitments
{i} As st March 31, 2024, the group has capital i it ining to ion of wind and solar energy projects and estimates it will incur {nel of advance} amounting to Rs. 298.99

million (March 31. 2023 Rs. 62.16 million).

{ii) The various subsidiaries of the Group have entered in to long lerm Power Purchase Agreements {PPA’) ranging from 13 to 25 years from the respective dale of commissioning with various
Discoms and privats parties wherein ths said subsidiaries have committed to ssll and Discoms & privata parties have itted to entire ion from installed capacity.

b. Contingent Liabilities

Particulars As at As at

March 31
Incoms Tax matters
Indirect tax matters
Total

c. Other Legal Proceedings

General

The Group is involved in legel suits/ matters filed by or against its group entities involving various mattsrs such unfavourable changss in terms operational matters by various govemment
autherities, delay in commissioning in consequential impact, supplier and customer related claims/ counter claims etc. The Group is contesting all such cases and the management believes
that they have a good casa on merits. The group has concluded that it is only possible, but not probable that the acticns of the various third parties will succeed. Accordingly, no additional
provision has been made in these I financial
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0]

(i)

i)

)

i)

(i) Project Related

On August 18, 2015 Hero Future Energies Private Limiled {(HFE) commissioned a 10 MW Solar Power project. The project was commissioned within the extended timeline granted by Hubli
Elecmmty Supply Company tLtd (RESCOM). However, in 2017, the Karnataka Electricity Regulatory Commission (KERC) retrospactively denied the extension. As a result, in 2020, HESCOM
to Rs 120.50 million from Power Purchase A (PPA) p HFE has ap against this order before the Appsliale Tribunal for
Electricity (APTEL) Management, based on external legal advice and knowledge of similar cases, assesses the liquidated damages to be fully recoverable and has not made any loss
allowance.

One of the subsidiary companies, Vayu Urja Bharat Private Limited {the 'Subsidiary") had entered into @ Power Purchase Agresment {PPA’) with Southem Power Distribution Company of
Andhra Pradesh Limited (APSPDCL’), in regard to which, the Hon'ble Supreme Court dismissed an appeal filed by (APSPDCL) against a tariff order passed by the Hon'ble High Court of
Andhra Pradesh on July 17, 2023. This resolved the longstanding dispute over the PPA tariffs in favour of the Subsidiary.

Consequently, APSPDCL is paying the Subsidiary the full PPA tariff, subject to cerlain deductions, which include claims refated to the ion Based ive (GBI) pay rscaived by
the Subsidiary from the Indian Renewable Energy Development Agency Limited (IREDA) and deductions related to breach of Capacity Utilisation Factor (CUF) limils, Management of the
Group considers thess deductions to be invalid and has initiated recavery actions. As of March 31, 2024, the outstanding GBI related deductions amounted to Rs 916.00 million, of which the
Group has already oblained favourable court orders from Hon'ble High Court of Andhra Pradesh for the recovery of Rs 405.00 million. The remaining amount is under litigalion as this matter
continues to ba an industry-wide issue in the State of Andhra Pradesh. Further, As of March 31, 2024, the outstanding CUF deductions totalled Rs 585.00 million following the successful
recovery of Rs 320 million, which continue to be undar litigation. Based on the favourable progress achieved to date and legal opinions obtainad, managemant of the Group is confident that
the GBI and CUF deducti are both fully and, tharefore no loss is required for these in the i financial of the Group for the ysar ended
March 31, 2024,

Ona of the subsidiary namaly, Clean Solar Powar (Tumkur) Private Limited, a subsidiary of the Group, entered into nine PPAs in 2016 for & 180 MW solar power plant. Due to 140 MW of the
plant having been i late, liquidated d: ges were imposed and paid and the tariff was reduced for seven of the PPAs.

On January 04, 2023 the Group secured favourable orders from KERG for the refund of both the liquidated damages and the tariff difference and the reinstatement of the original PPA tariffs.
In respact of six of the PPAs, the DISCOMS have challenged the KERC order and the appeals are presenily pending befara APTEL for adjudication. In respect of one of the PPAs the
relevant DISCOM has in May 2024 refunded the liquit and tariff diffe and reil the original PPA tariff. Atthough management assesses that the Group has a good
casa on merits before APTEL, a provision has basn maintained for tariff difference for the six PPAs under appeal.

In 2018, Clean Wind Power (Anantapur) Private Limited, a subsidiary of the Group, was issued a tariff order by Telangana State Electricity Regulatory Commission (TSERC) at INR 3.61 per
kWh. Telangana State Southsrm Power Distribution Company Limited {TSSPDCL) declined to sign the PPA at this rate, offering a reduced tariff of INR 2.79 per kWh instead. The subsidiary
approached the Telangana High Court, which directed TSSPDCL to sign an interim PPA at INR 2.79 psr kWh, pending a final decision. The interim PPA was signed on February 24, 2021.
Although managament, supportad by legal opinion, assesses that the full tariff of INR 3.61 per kWh will be secured, both revenue accounting and impairment assessment for Clean Wind
Power (Anantapur) Private Limited have been camied out al the interim tariff. The {usion of the il i was that no impairment charge is necassary.

One of the subsidiary namely Clean Wind Power {Bhavnagar) Private Limited ("the Company") had signed Power Purchase ag| (PPA} with \ icity Di:
Company Limited (MSEDCL) on July 17, 2018 for davelopmant of 75.6 MW Wind Powar Projact in the state of Maharashtra. As per PPA, the Company was rsqunmd to achieve the scheduled
commercial operation of plant within 18 months from the date of signing of PPA i.e. January 17, 2020. However the project was not devsloped and, peration was not L

Basis for not i i ion date are approx. Rs. 1,250 million. During the year ended March 31, 2022, the Compeny has
approached Maharashtra Electncl(y Regula(ory Commission (MERC) by way of a petmon for inter alia seeking frustration of the said PPA on account of various prolonged force majeurs
events that amounts to frustration of the PPA and sesking stay against encashment of performance bank guarantes (PBG}) amounting Rs. 151.20 million and Subsequently, as agresd with
MSEDCL the C has d ited the amount equivalent to PBG Rs. 151,20 million and consequently the MSEDCL raleased the sald PBG.

[n recenl hearing, the Commission has directed the parties to explore amicable setilemsnt of the matter. A y, we are di g terms with discom for mulual termination of
the PPA without any termination psnalty and refund of our bank guarantee amaunt deposited to MSEDCL.

Based on settlement discussions bstwsan the parties, management believes that nona of the potential penalties ane likely to fall due and that MSEDCL is likely to refund the amount of Rs.
151.20 million. Accordingly no provis is gni in financial

One of the subsidiary companies, Waaneap Solar Private Limited had entered into a Power Purchase Ag {'PPA’) with Power Distribution Company of Andhra Pradesh
Limited (APSPDCL'), APSPDCL intended to revise the PPA tariff and therefore this dispute reached to court. In regard to which, the Hon'ble Supreme Court dismissed an appeal filed by
{APSPDCL) against a tariff order passed by the Hon'bie High Court of Andbra Pradesh on January 2, 2023. This, resolved the longstanding dispute over the PPA tariffs in favour of the in
favour of the generators, including Waaneep Solar Private Limited. Thereafter, APSPDCL is making regular monthly payment as per tarms of PPA.

ii) Land related

There are approximately 30 land cases filed by Land owner/thlrd partles against subsidiaries of the Group or vice versa on various issuss including (i) Suil for Partition and separate
possession (i) sale of their land by ivesf: without ining their to subsidiaries of the Group (iii} the receipt of inadsquate sales consideration from
subsidiaries for the sale of their land. The Group is con|esung all such cases and bassd on advice from legal counsel, management believes that they have a good case on merits. The group
has concluded that it is only possible, but not probable that the actions of the various third parties will succeed. Accordingly, no provision has been made in these financial statements.
Although carrying value of these parcsls of land are not individually or collectively malerial, the potential impact on the future succass or viability of the relevant projects could be material to
the group. Given the uncertainty surrounding the various claims against the group, it is also not icable to quantify the p ial future effect on seamings, operatians, cash flow or financial
condition of the group.

iii) Vendor related

In one of the subsidiary Bhilwara Green Energy Limited (BGEL} had sntered into Opsration & Mai {O&M) with ReGen Infrastructure and Services Private Limited
{‘ReGen') dated Septembar 18, 2015. Vide order dated February 19, 2020, National Company Law Tribunal has orderad the commencement of corporate insolvency resolution process of the
ReGen and appointed Interim Pi i (IRP). A dingly, BGEL had filed its claim with the IRP for operational debt amounting to 212.6 million. However, the IRP arbitrarily
raduced the claim amount to 190.28 Million. Hence, BGEL filed an appllcatmn undsr Sechon 60(5) of the insalvency and Bankruptcy Code, 2016 before NCLT, Chennai seeking appropriate
directions against the reduction in amount claimed filed by it before as an O i Creditor under Insolvency Resolution Plan of RISPL. Apart from the aforesaid,
BGEL has also filed an application before the NCLT Chennai for treatment of cenam amounts (e.g. Liquidated damages) as CIRP costs. The matters ars lo be listed for arguments. Next date
of hearing in the matter is August 12, 2024,

(iv) Requlatory Matters

In one of the subsidiary Waaneep Solar Private Limited, Madhya Pradesh Madhya Kshetra Vidyut Vitran Company Limited (“MPMKVVCL") raised a Demand Notice dated B January 2020
{“Demand Notice"} purportedly claiming arrears of Rs. 89.68 million ( March 31, 2023 Rs 89.68 million) towards electricity usage charges for the pariod from July 2016 fo November 2019. The
Demand Notice was disputed by Waaneep vide its amail dated January 22, 2020.

Wasnesp made a payment of Rs. 40 million under protest in relation to the disputed demands and filed a Writ Petition before the High Court of Madhya Pradesh, Jabalpur (*High Court’). The
mattar was listed on March 18, 2020 wherein High Court an interim order of protsction in favour of Waansep. The matter has basn heard and High Court has referred the dispute before
Madhya Pradesh Electricity Grievance Redressal Forum, Bhopal (MPEGRF) vide its Order dated February 08, 2023. Accordingly, we had filed Petition bafore MPEGRF and the order has
been passed on date November 29, 2023. MPGERF passed the order that Waaneep Solar is liable to pay the demanded amount. Accordingly we made the payment of remaining amount on
January 25, 2024 and also challengsd this order before Electricity Ombudsman at Bhopal. The Electricity Ombudsman vide its order dated May 27,.2024 passed an ordsr againsl Waaneep
Salar Private Limited confirming the demand raised for Rs. 89.68 million.

Waaneep Solar Private Limited is now in the process of challenging the order dated May 05, 2024 passed by the elsctricity Ombudsman before tha M.P. High Court
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38 Capital Management

For the purpose of group’s capital management, capital includes issued equity capital and other equity attributable to the equity holders of the parent. The primary
objective of the group's capital management is to maximise the shareholder value.

The group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To
maintain or adjust the capital structure, the group may retum capital to shareholders or issue new shares. The group monitors capital using a gearing ratio, which is
net debt divided by total capital plus net debt. The net debt of the Group includes interest bearing borrowings less cash and cash equivalents.

As at As at
March 31, 2024 March 31, 2023
Borrowings (Refer to note 17) 104,278.94 108,778.61
Less: Cash and cash equivalents (Refer to note 8) 4,926.61 4,159.90
Net debt 99,352.33 104,618.71
Equity share capital (Refer to note 15) 129.21 101.65
Other equity (Refer to note 16) (10,753.68) (13,381.93)
Total Capital (10,624.47) (13,280.28)
Capital and net debt 88,727.86 91,338.43
Gearing ratio 111.97% 114.54%

In order to achieve this overall objective, the group’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the
interest-bearing loans and borrowings that define capital structure requirements. There is no covenant breach except as mentioned in note 17 '‘Borrowings'.
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39 Fair values

Set out below, is a comparison by class of the camying amounts and fair value of the group’s financial instruments:

a) Fair value of financial assets:

Carrying values Fair values
As at As at As at As at
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
Financial assets measured at fair value through profit or loss
Investment in mutual fund (Refer to note 6) 390.57 94.25 3980.57 94,25
Total A 390.57 94.25 390.57 94.25
Financial assets measured at amortised cost *
Security deposits (Refer to note 10) 100.36 88.75 100.36 88.75
Trade receivables (Refer to note 7) 5,780.07 6,915.21 5,780.07 6,915.21
Cash and cash equivalents (Refer to note 8) 4,926.61 4,159.80 4,926.61 4,159.90
Other bank balances (Refer to note 9) 3,551.73 2,998.08 3,551.73 2,998.08
Loans (Refer to note 10A) 8.00 50.00 8.00 50,00
QOther financial assets (Refer to note 10B) 2,573.36 1,005.07 2,573.36 1,005.07
Receivable for loss of control in subsidiary (Refer Note 10B) 1,537.29 1487.14 1.537.29 1.487.14
Total B 18,477.42 16.704.15 18,477 42 16,704.15
b) Fair value of financial liabilities:
Carrying values Fair values
As at As at As at As at
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023

Financial liabilities measured at amortised cost
Borrowings (Refer to note 17) 104,278.94 108,778.61 103,932.10 106,356.87
Trade payables® (Refer note 18) 1,579.07 1,802.89 1,5679.07 1,802.89
Other financial liabilities* (Refer to note 19) 1,5637.67 1,882.66 1,537.67 1,882.66

107,395.68 112,464.16 107,048.84 110,042.41

*Management has assessed that fair value of these are not materially different than there carrying amount.

Long term borrowings are primarily Indian domestic rupee denominated loans with fixed interest rate and floating interest rate borrowings. For floating interest rate borrowings, the
interest rates are linked to market driven benchmark rates (Marginal Cost of Lending Rates/ Prime Lending Rates) of respective lenders plus minus a prefixed spread. As per
contractual arrangement, these benchmark rates are periodically revised by the lenders at a pre-set interval to reflect prevalent market conditions.

Further, the Group has an option to prepay loans subject to terms of respective loan arrangement. Due to these reasons, management is of the opinion that they can achieve
refinancing, if required, at similar cost of debt, as current effective interest rates. Accordingly, effective cost of debt for Borrowings in medium term time horizon will be in line with the
prevalent market rates. Therefore, the discounting rate for calculating the fair value of floating interest rate borrowings has been taken in line with the current cost of debt.

Discount rate used in determining fair value

Fair value for security deposits (other than perpetual security deposits) has been presented based on the discounting factor as at the reporting date. Fair value for all other non-current
assets and liabilities is equivalent to the amortised cost, interest rate on them is equivalent to the market rate of interest.

Mutual fund classified above are valued on the basis of quoted rates available from securities markets in India. Mutua! funds are valued using the closing NAV.

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rate of borrower which in case of financial liabilities is average
market cost of borrowings of the group and in case of financial asset is the average market rate of similar credit rated instrument. The group maintains policies and pracedures to value
financial assets or financial liabilities using the best and most relevant data available.

The following methods and assumptions were used to estimate the fair values:

a) Fair values of the group’s interest-bearing borrowings and loans are determined by using DCF method using discount rate that reflects the rate as at the end of the reporting year.
The own non-performance risk as at March 31, 2024 was assessed to be insignificant.

b) Fair value for security deposits (other than perpetual security deposits) has been presented based on the discounting factor as at the reporting date. Fair value for all other non-
current assets and liabilities is equivalent to the amortised cost, interest rate on them is equivalent to the market rate of interest.

c¢) For other financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.
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Fair value hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole.

Leve! 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest leve! input that has a significant effect on the fair value measurement are observable, either directly or indirectly.

Level 3: Valuation techniques for which the lowest level input which has a significant effect an the fair value measurement is not based on observable market data.

The fair value of trade receivables, trade payables and other financial assets including receivable from loss of control in subsidiary and liabilities is considered to be equal to the
carrying amounts of these items due to their short term nature. Where such items are non-current in nature, the same has been classified as Level 3 and fair value determined
using discounted cash flow basis. There has been no change in the valuation methodology during the year. The sensitivity of change in the unobservable inputs used in fair

valuation of financial assets and liabilities does not have a significant impact on their value.

The following table provides the fair value measurement hierarchy of the group’s assets and liabilities.
Quantitative disclosures fair value measurement hierarchy for assets

Ei 1ol

F assets
Investment in mutual fund {Refer to note 6)

ed at falr value through profit or loss

Total A

Fi ial assets ed at amortised cost
Security deposits (Refer to note 10)

Total B

Total (A+B)

Quantitative disclosures fair value measurement hierarchy for liabilities

Fi 1al liabilities ed at amortised cost
Borrowings (Refer to note 17)
Total

Thers have been no transfers between Level 1, Level 2 and Level 3 during the year.

Level Classification

Level 1

Level 2

Level Classification

Level 3
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As at As at
March 31, 2024 March 31, 2023
390.57 94.25
390.57 94.25
100.36 88.75
100.36 88.75
490,93 183.00
As at As at
March 31, 2024 March 31, 2023
103,932.10 106,356.87
103,932.10 106,356.87
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Financial risk management objectives and policies

The group’s principal financial liabilities comprise trade and other payables, borrowings, interest accrued and capital creditors. The main purpose of these financial
liabilities is to finance the group's operations and to provide guarantees to support its operations.

The group's principal financial assets includes Investment in mutual funds, security deposits, trade receivables, cash and bank balances and others thereon.

The group is exposed to credit risk, liquidity risk and market risk. The group’s senior level management of these risks and is supported by Treasury department that
advises on the appropriate financial risk governance framework.

All derivative activities for risk management purposes are carried out by the teams that have the appropriate skills, experience and supervision. In order to minimise
any adverse affects on the financial performance of the group, the group may use foreign forward contracts including currency rate swaps to hedge certain foreign
currency risk exposures. The use of financial derivatives is governed by the group's practices approved by the board of directors, which provide written principles on
foreign exchange risk, interest rate risk, credit risk, the use of financial derivatives, and the investments of excess liquidity.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three
types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity fisk. Financial instruments affected by market risk
borrowings, short term deposits and derivative financial instruments.

The sensitivity analyses in the following sections relate to the position as at March 31, 2024 and March 31, 2023,

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to floating interest rates of the debt and derivatives and the
proportion of financial instruments in foreign curencies are all constant .

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.

The group’s main interest rate risk arises from long-term borowings with variable rates, which expose the group to interest rate risk. The group manages its net
exposure to interest rate risk refated to borrowings, by balancing a proportion of fixed rate and floating rate borrowing in its total borrowing portfolio. To manage this
portfolio mix, the group may enter into currency rate swap arrangements and/ or interest rate swap arrangements, which allows the group to exchange periodic
payments based on a notional amount and agreed upon fixed and floating interest rates.

The group's fixed rate borrowings are carried at amortised cost. They are therefore not subject to interest rate risk as defined in Ind AS 107, since neither the
carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

Interest rate sensltivity
The following table demonstrates the sensttivity to a reasonably possible change in interest rates on the portion of borrowings affected. With all other variables held
constant, the group’s profit before tax is affected through the impact on floating rate borrowings, as follows:

Particulars Increase/decrea Effect on profit
se in basis before tax

March 31, 2024 +50 (277.44)

-50 277.44

March 31, 2023 +50 (313.68)

-50 313.68

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, showing a significantly
higher volatility than in prior years.

Foreign currency risk

The Group is exposed to foreign exchange risk through buyers credits, Letter of credit's issued to foreign vendors and foreign cumency trade payables. The Group
holds derivative financial instruments such as currency and Interest rate swaps to mitigate the risk of changes in exchange rates on foreign currency exposures. The
exchange rate between the rupee and foreign currencies has changed substantially in recent years and may fluctuate substantially in the future.

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Group's
exposure to the risk of changes in foreign exchange rates relates primarily to the Group's operating activities (when revenue or expense is denominated in a foreign
currency). The hedged foreign currency exposure of Creditors as at March 31, 2024 is Rs. Nil million (March 31, 2023 Rs. Nil million).
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Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The group is exposed
to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and financial institutions and other
financial instruments.

The Group does not have significant credit risk exposure to any single counterparty other than Solar Energy Corporation of India Limited (SECI) (28.86%) and
Southem Power Distribution Company of A.P Limited { 10.99%). The amounts are billed monthly and are payable within contractually agreed credit period.

The Group evaluates the concentration of risk with respect to trade receivables and contract assets as low, as its customers are government owned companies with
high quality credit ratings.

Trade receivables

Custormer credit risk is managed by each business unit subject to the group’s established policy, procedures and control relating to customer credit risk management.
Credit quality of a customer is assessed based on an extensive credit rating. Outstanding customer receivables are regularty monitored.

The Group has state utilities/government entities as it's customers with high credit worthiness, therefore, the Group does not see any risk related to credit. The credit
quality of the customers other than state utilities/government entities is evaluated based on their credit ratings and other publicly available data.

The Group has established a provision matrix that is based on its historical credit loss experience, adjusted for forwardHooking factors specific to the debtors and the
economic environment and impairment analysis is performed at each reporting date to measure expected credit iosses. The calculation refiects the probability
weighted outcome, the time value of money and reasonable and supportable information that is available at the

reporting date about past events, current conditions and forecasts of future economic conditions.

Movement in expected credit loss on trade receivables during the year (refer note 2(t)):
Fair Value In {Rs in million}

March 31, 2024 March 31, 2023

Opening Balance 580.58 371.96
Ch in all for exp d credit loss:

Additional provision during the year 104.86 208.62
Provision reversal during the year 152.93) -
Closing Balance §32.51 280,58

For ageing analysis of trade receivables as of the reporting date Refer Note 7
Fi ial instr and cash deposil

Credit risk from balances with banks and financial institutions is managed by the group’s treasury department in accordance with the group’s policy. Investments of
surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are reviewed by the
group's Board of Directors on an annual basis, and may be updated throughout the year subject to appraval of the group’s finance committee. The limits are set to
minimise the concentration of risks and therefore mitigate financial loss through counterparty's potential failure to make payments.

Liquidity risk
Liquidity risk Is the risk that the group may not be able to meet its present and future cash and collateral obligations without incumring unacceptable losses.

The group’s objective is to, at all times maintain optimum levels of liquidity to meet Hts cash and collateral requirements. The group closely monitors its liquidity
position and deploys a robust cash management system. It maintains adequate sources of financing including loans from banks at an optimised cost.

The Group expects to generate positive cash flows from operations in order to meet its extema! financial liabilities as they fall due and also consistently monitors
funding and refinancing options available in the debt market with a view to maintain financial flexibility.

The table below summarises the maturity profile of the group’s financial liabilities based on contractual undiscounted payments.

As at March 31, 2024 On demand Lessthan3 3to12months  1to 5years > § years Total
Borrowings® # » 77.37 2,511.91 14,339.48 58,158.54 43,711.01 118,798.30
Trade payables - - 1,538.67 - - 1.538.67
Other financial liabilities - - 1.534.38 3.29 - 1,537.67
Lease Liabilities # - 5.73 43.57 186.26 913.27 1.148.83
Total 77.37 2,517.64 17.456.10 58,348.09 44,624.27 123,023.47

As at March 31, 2023 On demand Lessthan3 3 to 12 months 1to S years > S years Total
Borrowings* # A 408.47 4,798.04 17,335.69 59,263.74 46,329.85 128,125.80
Trade payables - - 1,749.84 - - 1,749.84
Other financial liabilities - N 1,916.94 4.13 E 1,921.07
Lease Liabilities # = 5.33 35.58 197.08 613.85 851.84
Total 408.47 480337 21,038.05 5045485 46,943.70 132,648.55

* refer note 17

# Itincludes contractual interest payment based on interest rate prevailing at the end of the reporting period.

 The term loan from lender shown as payable on demand on account of covenant breache. If there was no covenant breach Rs.77.37 million would be payable in 1
to more than & years (March 31, 2023: Rs.148 million is payable in 1 to 5 years) including interest accrued thereon.
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Transfer Pricing

The Group is in the process of conducting a transfer pricing study as required by the transfer pricing regulations under the Income Tax Act (‘regulations') to determine whether
the transactions entered during the year ended March 31, 2024, with the associated enterprises were undertaken at *arm’s length price”. The management confirms that all the
transactions with associate enterprises are undertaken at negotiated prices on usual commercial terms and is confident that the aforesaid regulations will not have any impact
on the financial statements, particularly on the amount of tax expense and that of provision for taxation.

Segment Note

The Group is engaged in a single segment i.e., the business of "generation and sale of power" from where it is earning its revenue and incurring expense. The operating
results are regularly reviewed and performance is assessed by its Chief Operating Decision Maker (CODM) including CEQ, CFO and the functional heads. All the Group's
resources are dedicated to this single segment and ali the discrete financial infermation is available for this segment.

The Group operates within India and does not have operations in economic environments with different risks and returns.

Accounting of Viability Gap Funding (government grant)

In respect of its subsidiaries namely as Clean Solar Power (Dhar) Private Limited, Waaneep Solar Private Limited and Clean Solar Power (Gulbarga) Private Limited the said
subsidiaries has entered into Viability Gap Funding (VGF) securitization agreement with Solar Energy Corporation of India (“SECI") for creating a charge on project assets
based on which the subsidiaries are eligible to receive VGF support amounting to Rs 492.00 million, Rs 1,175.00 million and Rs 1,360 million respectively.

As per the terms of the agreement, VGF shall be released in two instalments: first instalment of 50% of VGF shall be released at a date not earlier than three months from
scheduled commissioning date and balance 50% to be received in 5 equal instalment over the next 5 years, subject ta plant meeting the generation requirement specified in
the VGF Securitization Agreement.

On account of reasonable certainty of collection of VGF, the same has been treated as deferred revenue and is being amortized aver the useful life of the assets in the same
proportion in which depreciation on related assets is charged to statement of profit and loss. Accordingly, the Group has recorded an amount of Rs. 123.41 million (March 31,
2023 Rs.97.52 million) as Other income, which is recorded under Note 24 of the financial statements, while an amount of Rs.2,106.40 million (March 31, 2023 Rs.1,828.36
million} has been recorded as “Deferred income" under Note 20 of the financial statements.

Reconciliation Of Movements Of Liabilities To Cash Flows Arising From Financing Activites
Non-cash transactions Closing
Opening balance
Particulars balance (April | Cash flows Processing Interest New Lease
Others (March 31,
01, 2023) cost accretion Contracts 2024)
Term loans from Financial Institution & Banks 53,061.53 322.03 48.84 - - - 53,432.40
Loan from Related Party (refer note 34) 1,118.12 (1,120.00) - - - 1.88 0.00
Non-Convertible Debentures 3,334.70 (1,039.71) 39.55 - - - 2.334.54
Cumulative Compulsorily Convertible Preference Share 24,949.67 - - - - - 24,949.67
Compuisory Convertible Debentures 83.20 o - - - - 83.20
Commercial Papers 1.115.43 (1.115.43) - - - - 0.00
Optionally Convertible Cumulative Debentures 120.59 (121.91) - 1.32 - - (0.00)
Lease Liabilities 351.52 (47.25) - 37.27 98.65 211} 438.08
ECB Bond 24,739.00 (1.631.98) 139.15 - - - 23,246.17
Total 108,873.77 (4,754.26) 227,54 38,59 98.65 (0.23) 104.484.06
Non-cash transactions Closing
Opening balance
Particulars balance (Aprii | Cash flows Processing Interest New Lease a
01, 2022) cost accretion Contracts Others (Mevehiol
4 2023)
Term loans from Financial Institution & Banks 57,604.25 4,722.67 22595 = = 19.491.34) 53.061.53
Short term Borrowings 762.50 (762.50) - - = : :
Loan from Related Party (refer note 34) 3,734.40 (2,630.00) 13.72 - - - 1,118.12
Non-Convertible Debentures 5,396.92 (1,149.23) 67.01 - - (980.00) 3,334.70
Supplier's/ Buyer's credit 5,649.01 (4,585.67) 45.88 - - (1.109.22) 0.00
Cumulative Compulsorily Convertible Preference Share 22,862.36 - - 2,087.31 4 - 24,949.67
Compulsary Convertible Debentures 83.20 - - - - - 83.20
Commercial Papers 1,839.18 {723.75) - - - - 1,115.43
Optionally Convertible Cumulative Daebentures 113.19 - - 7.40 - - 120.59
Lease Liabilities 418.54 {51.10] - 37.24 - (563.16) 351.52
ECB Bond 25,962.36 (1,359.99) 136.63 - = - 24,739.00
Total 124,425.91 (6,539.57) 489,19 2,131.95 - (11,633.71) 108,873.77

*Includes Rs 11,265.96 million relates to Clean Solar Power (Jodhpur) Private Limited which got deconsolidated at Aprit 21, 2023 (Refer note 51).
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46 specific of the entities which are included In consolidated financial statsments:
For Year ended March 31, 2024
Net Assets i.e. total assets Share In other Sh: In  total
minus total lisbilities Share In profitandloss |0 ome Income
Name of the entity In the gro
i o % of fisy el Comsondatad Ot Corsolidaed Tot
Consolidated |Amount Consolidated |Amount Compi sive Amount Comprshensive Amount
Net Assets Profit & Loss
Income tncome
Hero Future Energies Private Limited (102.45%) 10,895.00 2346.68% 453.20 13.98% (1.37) 3184.77% 451,84
Hero Wind Energy Private Limited (62.50%) 664936 |  (2017.44%) (556.89) 15.80% (1.55) (3957.33%) {561,45)
Clean Wind Power {Anantapur) Privats Limited 17.55% (1.787.69) (1233.67%) {235.31) (1.87%)| 016 {1657.43%} {285.15)
Clean Wind Power {Pralapgarh) Private Limited 1.62% {172.05) (6.39%) (1.22) 1.92% {0.19) (0.91%) (1.41)|
Clean Wind Power (Ratlam} Private Limited (7.06%) 750.42 324.71% 62.08 3.61% (0.35) 435.00% 81.73
Clean Wind Power (Salara) Private Limited {6.35%) 675.50 323.44% 82.35 0.12% (0.0%) 439.39% 62.34
Clean Wind Power (Devgarh) Private Limited (33.13%) 4,053.03 1583.23% 301.08 3.20% (0.31) 2126.32% 301.87
Clean Wind Power (Manvi) Private Limited (4.73%) 502.87 (221.45%) (42.24) 5.50% (0.54) (301.50%) (42.78)
Clean Wind Power (Jaisalmer) Private Limitsd 2.65% (281.16) {0.51%) ©.10) 0.00% - (0.68%) (0.10)
Vayu Urja Bharat Private Limited (2.84%) 315.51 1175.28% 237.49 2.13% (0.21) 1672.48% 237.28
Clean Wind Power {Kumocl) Privata Limi (0.00%) 0.00 (1.20%) (0.23) 0.00% - (1.61%) (0.23)
Clean Wind Power (Bhavnagar) Private Limited 6.23% (661.84) (28.55%) {5.45) 0.24% (0.02) (38.55%) (5.47)
Clean Wind Power (Piploda) Privale Limited (0.30%) 32.08 46.70% 8.81 0.65% (0.08) 82.34% 8.84
Clean Wind Power {Bableshwar) Privale Limitad 0.97% (102.70) (81.68%) (15.58) 293% (0.26) (111.83%) (15.87)
Clean Wind Power {Tuticorin) Private Limited 1.87% (188.57) (124.05%) {23.66) 0.00% - (166.78%) {23.66)
Bhilwara Green Energy Limited (13.56%) 1,444.52 1388.70% 264.88 0.36% {0.03) 1866.76% 264.85
LNJ Power Ventures Limited 527% (557.93) (453.48%) {84.50) (0.48%) 0.05 (505.26%) (84.45)
Hero Rooftop Energy Private Limited 2.26% (240.44) (536.92%) (102.41) 9.75% {0.95) (728.55%) (103.36)
Ciean Solar Rooftop Private Limited 0.05% (5.58) (33.27%) (8.35) 0.00% - {44.73%) {8.35)
Hero Sotar Energy Private Limited (37.67%) 400204 | (5454.42%)| (1.041.54) 24.88% (2.42) (7358.38%)|  (1,043.97)
Clean Solar Power (Dhar) Private Limited (5.268%) 558.88 544.95% 103.94 0.48% {0.05) 732.31% 103.90
Glean Sotar Power (Chitrdurga) Private Limited 5.18% (551.72) (126.87%) (24.22) 1.00% (0.10) (171.39%) (24.32)
Rajkot (Gujarat) Salar Energy Private Limited {1.00%) 107.86 126.17% 25.42 1.69% (0.18) 178.04% 25.26
Clean Sotar Power (Tumkur) Private Limitad 13.50% (1,434.96) 777.01% 148.07 7.46% {0.73) 1038.50% 147.34
Clean Sotar Power (Bhadla) Private Limited (25.28%) 2,688.04 340.01% 84,85 3.41% (0.33) 454.77% 64.52
Clean Solar Power (Jaipur} Private Limited 211% {224.51) {6.50%) (1.24) 0.06% 0.01) {8.78%) (1.29)
Clean Solar Power (Gulbarga) Private Limitsd (3.75%) 398.62 (525.13%) (100.16) 0.95% (0.08) (706.66%) (100.28)
Clsan Solar Power (Bsllary) Private Limited 0.21% (22.84)) 112.51% 21.46 0.67% {0.07) 150.80% 21.40
‘Waaneep Solar Private Limited (21.13%) 2,245.85 2503.60% 477.54 1.26% 0.12) 33§5.03% an.a
Clean Solar Power (Jodhpur) Private Limited 0.00% - 0.00% - 0.00% - 0.00% -
Clean Solar Power (Konch) Private Limited (0.00%) 0.00 (2.45%) (0.47) 0.00% - {3.20%), (0.47)
Clean Solar Power (Kadapa) Private Limited 0.00% o (1.00%) (0.18) 0.00% - (1.35%) 0.19)
Clean Solar Power (Sirsa) Private Limited 1.50% (64.40) (16.61%) (3.74) 0.00% - (26.35%), (@.74)
Clean Solar Power (Baniyana) Private Limited 0.21% (22.79) (110.00%) (22.72) 0.00% - (160.11%) (22.72)
Clean Solar Power (Amarsar) Private Limited 0.46% (48.69) (13.62%) (2.60) 0.00% - (18.31%) (2.60)
Claan Solar Power (Bikaner) Private Limited 0.00% (0.44) {1.78%) (0.34) 0.00% - {2.41%) {0.34)
Clsan Solar Power (Barmer) Privats Limited 0.21% (21.81) (114.32%) (21.81) 0.00% - (153.69%) (21.81)
Clean Renewable Energy KK Ona Private Limited 0.00% {0.05) {0.78%) (0.15) 0.00% - (1.04%) 0.15)
Clean Renewable Energy TN One Pvt Ltd. 0.00% (0.05) {0.81%) (0.15) 0.00% - {1.08%) {0.15)
Clean Renewable Energy MH One Pvi Lid. 0.00% {0.085) (0.81%) {0.15) 0.00% - {1.09%) (0.15),
Clean Renewakis Energy KK 1A PviLtd 0.00% (0.04) (0.73%) (0.14) 0.00% - (0.98%), {0.14)
Clsan Renewable Energy KK 2A Pvi Ltd 0.00% {0.93) (0.81%) (0.15) 0.00% - (1.09%) (0.15)
Clean Renewable Energy KK 2B PviLtd 0.00% {1.33) (0.81%)! (0.16) 0.00% - {1.10%) {0.16)
Clsan Renewabis Energy KK 2C Pvt Lid 0.00% (0.62) (0.80%) (0.15) 0.00% - (1.07%) (0.15)
Clean Renewabte Energy KK 2D Pvt Lid 0.00% {1.02) (0.80%) (0.15) 0.00% - (1.08%) {0.15)
Clean Renewabls Energy MH 1A Pvt Ltd. 0.00% (0.04) (0.80%)! {0.14) 0.00% - (1.02%) (0.14)
Clean Renewabie Energy Hybrid One Pt Lid. 0.00% {0.04) (0.76%) (0.14) 0.00% - (1.01%) (0.14)
Clean Renewakis Energy Hybrid Two Put, Ltd. 0.00% {0.05) (0.75%) (0.15) 0.00% - (1.05%) (0.15)
Clean Renewable Energy AP One Pvt Ltd 0.00% (22,51) (0.78%) (22.61) 0.00% - (150.37%) (22.61)
Clean Renewabls Energy Hybrid Five Pvt. Ltd. 0.00% {0.05) (118.54%) (0.15) 0.00% - (1.07%) (0.15)
Clean Renewable Enargy Hybrid Three Pi. Lid. 0.00% (3.63) (0.79%) (3.73) 0.00% - (26.30%) (373)
Clean Renawable Energy Hybrid Four Pvt. Ltd, 0.00% {0.05) (0.79%) (0.15) 0.00% - (1.07%) (0.15)
Clean Renewable Energy Hybrid Six Pvt. Ltd. 0.00% 0.08 (10.56%) (0.04) 0.00% - (0.25%) (0.04)
Clean Renewable Ensrgy Hybrid Seven Pvt. Lid 0.00% 0.08 (0.79%) (0.02) 0.00% - (0.13%} (0.02)
Vision Renergies and Projects Private Limited 0.00% (3.20) (0.19%) (0.50) 0.00% - {3.53%) (0.50)
C i al iminati 371.89% (30.511.18) 486.65% 116.56 0.00% - 821.59% 118.58
Total 100% 110.624.47) 100% 23.85 100%' {Y.Tm 10_0% 14.19
For Year ended March 31, 2023
Nat Assots Lo, total assots Share In other [share I total
minus total iabllitles [fihden proft andboss | e lincome
As % of As % of|
Name of the entity In the group As % of| As % of |
Gonsofidatad |Amount Consolldated |Amount g::'d'”:“?”“' Amount cc::‘"'d"’dw“"" Amount
Net Assets Profit & Loss
Income Income
Hero Future Energies Private Limited (58.73%) 7,709.60 84.03%| (2,010.82) 43.86% 2.4 64.00% {2,016.89)
Hero Wind Energy Private Limited (54.30%) 7,210.78 27.53% (888.47) (1,50%) (0.08) 27.47% {868.56)
Clean Wind Powsr (Anantapir) Private Limited 12.27% (1,630.00) 4.78% (150.83) 0.38% 0.02 4.77% {150.80)
Clean Wind Power (Pratapgarh) Private Limited 1.28% {170.64) 011% (3.39) 1.25% 0.07 0.11% (3.31)
Clean Wind Power {Raam) Private Limited (5.18%) 688,69 1.03% {32.62) 1.48% 0.08 1.03% (32,53}
Clean Wind Power {Satara) Private Limited (4.62%) 813.25 (7.48%) 238.04 1.24% 0.07 (7.47%) 236.11
Clean Wind Power {Devgarh) Private Limited {28.25%) 3,751.36 (12.61%) 397.04 194% 0.12 (12.50%) 308.06
Clean Wind Power {(Manwi) Private Limited (4.11%) 545.65 4,60% (145.17) 0.93% 0.08 4.50% (145.11)
Clean Wind Powsr {Jaisalmar) Privats Limited 2.12% {281.28) 0.01% (0.24) 0.00% N 0.01% (0.24)
Vayu Ugja Bharat Private Limited (0.59%)| - 78.34 (0.02%) 0.49 6.70% 0.40 (0.00%) 0,89
Clean Wind Power (Kurnool) Privats Limited 0.02% (2.34) 0.00% (0.15) 0.00% o 0.00% (0.15)
Clean Wind Power (Bhawagar) Private Limited 4.94% (656.47) 0.17% (5.22) 3.20% 0.20 0.17% (5.02)
Clean Wind Pawer {Piploda) Privats Limited (0.17%) 2324 {5.41%) 170.72 0.64% 0.04 (5.40%) 170.76
Ciean Wind Power {Bableshwar) Private Limited 0.65% (86.83} {3.97%) 125,37 5.05% 0.30 (3.96%) 12568
Clean Wind Power (Tuticorin) Private Limited 1.32% (175.31) 0.75% {23.66) 0.00% - 0.75% (23.66)
Bhilwara Gresn Energy Limited (8.88%) 1,179.68 {8.88%) 280.08 1.57% 0.00 (8.86%), 280.17
LNJ Power Ventwres Limited 3.58% (475.64) 2.50% (81.69) 0.21% 0.01 2.58% (81.67)
Hero Rooftop Energy Private Limited 1.03% (137.08) 1.02% {32.30) 8.12% 0.49 1.04% (31.81)
Clean Solar Rooftop Private Limited {0.01%) 0.77 0.07% {2.19) 0.00% - 0.07% (2.19)
Hero Solar Enargy Private Limited (38.00%) 5,046.02 33.58%| (1,050.33) 6.47% 0.39 33.53%| (1.058.84)
Clean Solar Power (Dhar) Private Limited {3.43%) 455.09 {2.73%) 86.04 1.63% 0.10 (2.72%) 86.14
Clean Solar Power (Chitrdurga) Private Limited 3.97% (527.40) 4.62% (145.78) 0.98% 0.08 4.81% (145.72)
Rajkot (Gujsrat) Solar Energy Private Limited (0.62%) 82.60 (2.35%) 74.01 1.26% 0.08 (2.34%), 74,08
Clean Salar Powsr (Tumkur) Private Limited 11.92% {1,582.69) 15.56% (490.75) 4.47% 0.27 15.53% (400.48)
Ctean Solar Power (Bhadla) Private Limited (19.77%) 2,625.28 {8.58%) 270,61 0.38% 0.02 (8.56%) 270.64
Clean Solar Power {Jaipur) Private Limited 1.66% (220.07) 0.34% (10.80) 0.00% - 0.34% {10.60}
Clean Solar Power (Gulbarga) Private Limited (3.75%) 408.25 13.77% (434.43) 1.86% 0.1 13.75% (434.32)
Clean Solar Power (Bellary) Private Limited 0.33% (44.03) {0.30%)’ 0.5 0.52% 0.03 (0.30%) 0.61
Waaneep Solar Privale Limited (13.32%) 1,768.44 (6.28%) 168.17 2.28% 0.14 (6.27%) 108.20
Clean Solar Power {dodhpur) Private Limitad 0.00% S {0.08%) 2.55 0.00% . (0.08%) 2,55
Clean Solar Power (Konch) Private Limited 0.01% (1.35) 0.01% ({0.26). 0.00% - 0.01% (0.26)
Clean Solar Power (Kadapa) Private Limitsd 0.00% (0.20) 0.00% {0.09) 0.00% - 0.00% (0.09)
Clean Solar Power (Sirsa) Private Limited 0.17% (22.53) {1.80%) 53.38 0.00% - (1.88%) 53.36
Clean Solar Power {Baniyana) Private Limited 0.00% (0.07) 0.00% (0.07) 0.00% - 0,00% (0.07)
Clean Solar Power (Bhainsada) Private Limited 0.35% (46.09) 0.08% (2.60)’ 0.00% - 0.08% (2.80)
Clean Solar Power {Amarsar) Private Limited 0.00% (0.10) 0.01% (0.18)’ 0.00% - 0.01% (0.18)
Clean Solar Power (Bikaner) Private Limitec 0.00% (0.01) 0.00% {0.09) 0.00% - 0.00% (0.09)
Clean Solar Power (Barmer) Private Limited 0.00% - 0.00% - 0.00% - 0.00% -
Clean Renewable Energy KK One Privale Limited 0,00% - 0.00% - 0,00% - 0.00% 8
& i and Elimi 208.10% |  (39,588.07) (14.27%) 450.18 0.00% - (14.24%) 450.18
100% !13-@.27! 100% 3,154.86 100_%|l £.01 100% IJ.1“.B_5“
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47 Employea stock option plans of erstwhile Hero Future Enargies Private Limited (now amalgamated):

During the year no awards were mada to any employees (2023: no awards) and no further awards are planned. While the Company has not completed the process for the adoption of the
new employee stock option plan, there are 20 beneficiaries, holding options granted under the employee stock option plan 2015 for the erstwhile, Hero Future Energies Private Limited,
which was merged into the Company. As per the scheme of Amalgamation, the Company has to formulate ESOP Plan The Company needs to dischargs its obligations towards these 20
beneficiaries, including 12 who are no longer in the Cempany’s employment to whem the majarity of the awards relate.

In order to expedite the grant of Employee Stock Options (ESOPs) benefits to the beneficiaries of the i the company {“the Company”) has suoc maoto issued
an offer letter to the beneficiaries for surrender of their options in lieu of cash 1 ion. This mode of of ESOPs has been approved by the Board of the Company on July
27,2023.

M 's best esti of the future { &, based on cument facts and ci and legal . is Rs. 250.84 million. Therefore, a provision of Rs.

258.08 million has been recognised as at March 31, 2024 (March 31, 2023: Rs. 259.84 million).

Details of ESOP policy is as under:

Particulars Category A Options Category B Options Category C ions

Exercise price Rs. 10 (Rupees Ten| Rs. 17_{Rupess Seventeen) Rs. 24 (Rupess Twenty Four)

Number of options granted as at March | 10,000,000 6,125,866 1,875,000

31, 2024

Grant Date Different dates from Qctober 1, 2015 to October|Different dates from October 1, 2015 to October 1,|Granted on November 12, 2019
1,2018 2018

Vesting peried and condition - 1,700,000 options vested on March 31, 2017;|- 882,353 options vested as on March 31, 2017; All Options vested on Grant date je.
and - 1,764,706 options vested as on March 31, 2018; |November 12, 2018.

- 9,200,000 options vested on March 31, 2018. |- 200,000 options vested as on March 31, 2020;

- 100,000 options to be vested on March 31, 2021;
- 2,590,872 options vesting in four annual tranches
of 20%, 25%, 25% and 30% from grant date;

- 588,235 options fofeited for not satisfying service

condition.
Exercise period Exercise pericd of the Plan is 4 years from the|Exercise period of the Plan is 4 years from the|Exercise period of the Plan is 4 years from
vesting date or date of IPO, whichever is later  |vesting date or date of IPO, whichever is later the vesting date or date of IPO, whichever
is later
Methad of settlement Cash settled (In Special cases, may be settled|Cash settled (In Special cases, may be settlod by|Cash settled (In Special cases, may be
by issue of option securities issue of aption securities settled by issue of option securities
|Particulars Category A Catggory B Category ©
Qpsuning bal 10,800,000 6,125,060 1,875,000 |

Granted during the year -
Forfeited/L apsed durina the year - -
Exercised during the vear = =

il 6.125.066 1.875.000 |

\Closing balance 10.800.000
Vested and exercisable 10,900,000 6,125,968 1,875,000
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(i)

Golng Concern

The net worth of Group has been fully eroded owing to accumulated losses of Rs. 24,201.47 million as at year ended March 31, 2024. The Board of Directors have reviewed
a detailed cashflow forecast for the period until Sep 30, 2025 prepared by after idering various factors and concluded that there is no material
uncertainty in respect of going concem.

During the year ended March 31, 2023, Uttimate holding company of the Group Hero Future Energies Global Lid received the first tranche of new equity investment of Rs
13,606.80 million (US$165 million), of which Rs. 4,287.26 million (US$ 51.84 million) was transferred to the Company as a equity and Rs. 3,019.65 million (US$ 34.13
million) as loan repaid by Clean Solar Power Eastern Ewope which was used to repay certain of the Group's existing debt facilities, Further the group has recsived second
tranche of Rs 5,819.90 million (US$ 70.22 million) out of which Rs 2,645.30 million (US$ 31.83 million) was transferred to the Company during the cument year. This has
resufted in a significant reduction in finance costs going forward and reduces the Group's refinancing requirements through the going concern period.

The cash flow forecast show an impmvamert in net cash flow generation refiecting both the improved pattern of payment receipts from DISCOMs and the impact of the
equity raise. The imp d from payment receipts is in part due to the impact of the Electricity (Late Payment Surcharge (LPS) and Related
Matters) Rules, 2022, in |ntroducad by the Indian Ministry of Power during the year ended March 31, 2023. These rules prescribe the manner (including timelines options} in
which the DISCOMs shall clear outstanding dues in Equated Monthly instalments (EM(s) between 12 — 48 months, pertaining to generating companies. The introduction of
EMIs has a positive impact on cash flow generation as certain receivables are now being received at an accelerated rate.

Although the going concemn assessment and conclusion is not reliant on any of these factors, it are to over and above the
committed sources of finance included in the base case and stress test scenarios, ta support the liquidity of the Group if required. These include, for example, use of
undrawn equity intended for growth projects (subject to shareholder approval) and asset disposals, stress case scenario assumes 5% lower power generation/ customer
collections from budgeted levels across all assets through the going concern period and 1% increase in debt interest costs.

The Group also has a dedicated pmject ﬁnancmg team that continuously interacts with third party lenders to secure new, or roll—over existing, faciliies. This practice is
consistent with the Group's from previous years and is within the normal course of busi far the Group. A gl i itwould
only be a remote scenario in which any of these sources of finance would be unavailable, none of them are completely within the Group’s control.

As per RBI Press Release no. 19968-99/1269 dated April 8, 1099 (Press Release’), the Company and its two i diste hold co idiaries, has d the 50%
threshold for both asset and income test during the financial years 2023-24 and 2022-23. Further, (i) the entity is primarily engaged in the business of generation and sale
of electricity through its wholly owned subsiiaries, (i) the entity provides certain services to its idiartes such as 1t services and O&M services and,

management of the entity has no intention to engage in financing activities. Generation of Electricity falls under the definition of Industrial Activity under sub-clauses (i} to
{xviii}) of clause (c) of section 2 of the Industrial Development Bank of India Act, 1964. Further, section 45-I{c) of the Reserve Bank of Ind)a Act, 1934 specifically exempts an
institution, which carries on the principal business of ‘Industrial Activity’ and 'Provision of services’ from the definition of 'Financial i . A dingly, the

of the Company is of the view that the Company should not be termed as a financial institution and should therefore not require registration as a Non-Banking Fmanclal
Company and Core Investment Company. Further, the management of the Company is also taking necessary steps by which the Entity would not breach these tests in
future periods.

Compensation of safeguard duty and GST

The central g: il a safe rd duty (SGD) on import of Solar cells vide notification dated 30 July, 2018 and has introduced a new indirect tax regime “Goods
and Serwces Tax Act” (GST) on 1 July 2017. Two of the subsidiaries, Clean Solar Power (Bhadla) Private Limited and Clean Solar Power {Guibarga) Private Limited, will
recover the costs pertaining to SGD and GST amounting to Rs 1,380.52 million and Rs 4806.80 million respectively from Solar Energy Corporation of Irddia ('SECK) as per
the terms of PPA,

One subsidiary namely, Clean Solar Power [Tumkur) Private Limited filled a petition in KERC as per clause 15.1 of PPA seeking the MoF notification No.11/2017 — Central
Tax (Rate) dated June 28, 2017 and GoK notification dated June 29, 2017 as “Change in law event. Subsequently KERC in its order dated September 12, 2023 in petition
number OP no. 29 of 2019 has declared the above referred notifications as "Change in Law” event. Further, KERC has approved a claim towards change in law amounting
to INR. 150.18 million.

In accordance with the accounting policy of the Company, revenue will be recorded over the remaining life of the PPA from the date the company receives the first
installiment of the refund. Where there are accelerated payments, contract liablility arises.

As at 31 March 2024, the company has recorded an amourt of Rs 696.83 million (2023: Rs 453.03 million) as deferred revenue under note 20 of the consolidated financial
statements. During the year, the company recarded other operating income of Rs 134.41 million (2023: Rs 76.82 million) arising from deferred revenue.

A the y has i Rs 85.12 million ( INR. 27.29 million) as other operating Incoma and INR 49.29 million (INR. 49.53 million) as interest income on
8GD and GST refund for the year ended March 31, 2024 and March 31, 2023 respectively and has disclosed the remaining balance as “Deferred Revenue”. The
balance of duty and GST as at March 31, 2024 is INR 1,381,687 million.

The group has knocked off the deferred revenue and the other financial assets during the year ended March 31, 2023.

Asset held for sale

The Group has decided to liquidate asset acquired for the project Clean Wind Power (Bhavnagar) Private Limited {transformers and wind turbines) and accordingly those
assets were classified as “assets held for sale”. Fair value of these assets was estimated 1o be Rs. 830.01 million out of which assets pending to liquidate as at March 31,
2024 is 21.21 million.

During the year ended March 31, 2021 one of the subsidiary, Hero Solar Energy Private Limited (HSE) executed Share Purchase Agreement and Investment agreement
dated 4 February 2021 (together with the schedules and annexures thereto), with 02 Power §G Pte. Ltd. (“O2") {“Investor” and *Purchaser™) for sale of investment in Clean
Solar Power (Bhainsada) Private Limited {'CSP Bhainsada’). The above transaction resutted in toss of control of the subsidiary namety, CSP Bhainsada and the same is not
consolidated since March 01, 2021. On May 05, 2023, O2 exercised call optian as per Clause 4.3 of Share Purchase Agreement to transfer all Call option securities from
HSE to 02 which resutted in realisation of asset classified as held for sale.
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During the year ended March 31, 2023 one of the subsidiary, Waaneep Solar Private limited has received letter from Southemn Power Distribution Company of Andhra
Pradesh Limited (‘fAPSDCL") basis Andhra Pradesh Electricity Regulatory Commission (“APERC") order to disconnect the additional panels of 3.20 MW added after COD
of the project falling which DISCOM shall be free to terminate the project. The DISCOM withheld amount payable to the company proportionate to the alleged excess
installed DC capacity. The total CUF deduction by DISCOM amounts to INR 288.53 million. During the year, the subsidiary has succesfully disconnected additional panels

and basis APERC order, s infernal the g 1 believes that the Company will be able to recover all withhekd amount related to excess DC
capacity.
At each reporting date, the Group assesses whether any indicators exist that an asset may be impaired. Potentiat indi ' d include the variance between the

actual and forecasted performance of the asset during the financial year and other factors given in IND AS 38. As of 31 March 2024, no indicator for impairment existed.

In resect of tariff issue in one of the subsidiary namely, Clsan Wind Power (Anantapur) Private Limited the management has carmied out impairment assessment on
prudence basis considering tariff rate of Rs. 2.79/ kwh. Based on impairment analysis, there is no impairment for this project.

During the year ended March 31, 2022 the geopolitical situation in Ukraine deteriorated rapidly, ing in signif military operations by Russia and Ukraine across
much of the country starting from 24 February 2022. The cument geopolitical tension between Ukraine and Russia may significantly impact the project assets in Ukraine in
terms of either their future cashflows or value in the event of potertial disposal thereby effecting axposure of the Group in Clean Solar Power (Eastem Europe) Limited.
During the year ended March 31, 2022, the Group the i irment on equity ir and gnised a loss of Rs. 68.94 million in the statement of Profit and
Loss.

During the year ended March 31, 2023, the project in Ukraine commenced operations and in curent year the Group has recovered interest accrued on loan given to Clean
Solar Power (Easter Europe) Limited amounting Rs 305.84 million.

The Ministry of Power has notified Electricity (Late Payment Surcharge {*LPS") and Related Matters) Rules, 2022 through a notification dated 3 June 2022, The rules
prescribe the manner in which the DISCOM shall clear outstanding dues in EMIs ranging between 12 and 48 months, pertaining to generating companies.

During the year, the Group has recognised the following transactions:

a) The Group had recognised interest income on delayed payment (LPS) of Rs 36.83 million for the year ended March 31, 2024 which were not earlier recognized due to
lack of reasonable certainty.

b) Total raceivables of Rs 5,120.62 million as of 30 June 2022 (inciuding LPS) have been discounted using a discourt rate of 9.25% -10.20% per annum. The resuftant
discounting effect of Rs 276.08 million had been recognised as other financing costs in the year ended 31 March 2023.

¢) The Group has also ised unwinding of dk ing over the period. This results effect of Rs 114.53 million is recognised as interest income during yeer ended 31
March 2024 (March 31,2023: Rs 98.75 million).

d) Nor-current and current portion of receivables (including LPS) as of 31 March 2024 amounted to Rs 419.18 million and Rs 487.01 million respectively.

During the period ended March 31, 2023, in one of the subsidiary, Clean Solar Power (Jodhpur) Private Limited, the project has achieved its i ion (COD).
As per terms of il dated Sep 23, 2021, the investor has direct exposure to variable retum from the said project starting from COD, therefore,
basis the definition of comrnl‘ per IND AS 110, the management is of the view that investor has possessed contro! over the said SPV w.e.f its COD date of April 21, 2022.
The total consideration to be received from investor for the transaction is around Rs 1,487.14 millions to be increased by interest related cost amounting Rs 107.92 million
payable to investor under the Debenture Trust Deed as mentioned under the Share Purchase Agreement (SPA). Subsequent to year end, the Clean Solar Power (Jodhpur)
Private Limited has received GST refund order amounting Rs 548.89 million. As per terms of SPA, consideration shall be adjusted for any difference in annuity rate as
agreed and delay in receipt of GST reimbursement. Accondingly the receivable shown for loss of control of subsidiary was adjusted and the Group booked impairment of Rs
57.74 million for the year ended March 31, 2024. The closing balance of receivable shown for loss of control of subsidiary is Rs 1,637.20 million (including interest
recoverable amounting Rs 107.92 million).

This Space has been left intentionatly
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Acquisitions

On January 31, 2024 the Group acquired 100% shares of Vision Renergies and Projects F’nva!a Ltmnad ('Company“) at an acquisition price of Rs 95.12 million for cash considaration. The
Company has obtained approvals! license {"License”) from New and Energy D of Andhra Pradssh (“NREDCAP") to set up a2 40MW wind power project in
Andhra Pradesh.

The goodwill of Rs 46.05 million arising from the acguisition.

The following table summarises the amounts of the assets acquired and liabililies assumed at the acquisition date, as well as the fair value at the acquisition date.

Particulars Fair Value
Assets
Sanction Fee 60.00
Cash and cash equivalents 0.00
Other curvent azssls 0.04
Total Aasets (A) 60.04
Liabilities
Borrowings. 8.02
Accounts payable 274
Other liabilities 022
Total Liabilitiee (8) 1007
Total Identifiable net assets at fair value {(C=A-B) 49.07
Goodwill arising on acuisition (Refer note 51 48.05
uj < A ad 95.12

* The Goodwill is mainly attributable to the future economic bensfits that will be arising due to right to install the plant. The goodwill is not expected to be deductible for tax purposes.
There were no acquisitions in the year ended March 31,2023.

Other Statutory information

(i) The Group does not have any Benami property, where any proceeding has besn initiated or pending againsl the Group for holding any Benami property.

(if) The Group does not have any transactions with companies struck off.

(iii) The Group daes not have any chargas or satisfaclion which is yet fo be registered with ROC bayond the statulary peried.

(iv) The Group has not traded or invested in Cryplo currancy o Virtual Currency during the financial year.

(v) The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies}, including foreign entities with the ing that the jary shalk
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries), or;

(b} provide any guarantes, sacurity or the liks to or on behalf of the Ultimate Bansficiaries.

(vi)The Group has not received any fund from any person(s) ar entity{ies), including forsign entities (Funding Party) with the undarstanding (whether recorded in writing or otherwise) thal the
group shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party {Ulimate Beneficiaries) or

(b} provide any guarantes, security or the like on bahalf of the Ultimats Bansficiaries,

(vii) The Group does ot have any such transaction which is not recorded in the books of accounts that has been surendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (such as, ssarch or survey or any other relevant provisions of the Income Tax Act, 1061,

(viii} The Group has not been declared witful defaulter by any bank or financial institution or other lender.

(viii} The Group has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules, 2017.

Events occurring after balance shoet date

Subsequent to the year end the Group exsculed the power purchase agreement (PPA) with SUVN Limited for 120 MW FDRE at a tariff of INR 4.39/kWh, along with an additional 150 MW
under the greenshoe pption at a Lariff of INR 4.387/kWh, Thase PPAs signed ars for supply of power for 25 years. Also, the Group has signed Power Purchass Agreement {PPA) for 5.23 MW
AC { 7.58 MW DC capacity at Rs. 3.50 kWh with private customer in the state of Kamnataka.

The Group also received letters of award (LoAs) for the NHPC peak power bid (100 MW at INR 4.63/kWh) and the NTPC FDRE peak power bid (120 MW at INR 4.89/kWh). Additionally, the
Group secured 120 MW under the Solar Energy Corporation of India (SECI) FDRE-2 bid at a tariff of INR 5.50/kWh. Also, the Group has sscured 250 MW under Solar Energy Corporation of
India (SECI) 1,200 MW Inter-Stata Transmission Sysytem (ISTS) with enargy storage system (ESS) at a tariff of 3.42/kWh.

The Group usss SAP ECC as an accounling software for maintaining its books of accounts for the year ended March 31, 2024, The feature of recording audit trail (edit log) facility has baen
enabled at ransaction level throughout the year. However, subsaquent to the year end, Management implemented the audit trail feature at database level.

Reclassification

Cartain reclassifications have bsen made to the fve year's 1 financial to enhance ility with the current year's consolidated financial statsments. As a
reault, certain line items have been reclassifiad in the balance sheet and statement of profit and loss, the details of which are as under:

Hems of balance sheet bafore and after reclassification as at March 31, 2023

Particulars Note Amount before  Raclassification Amount after
Reclassification Reclassification
Right of use asset 3B 561.67 37.33 599.00
Capital work-in-progress. 4 351.58 44.70 396.28
Other financial assels-non current 108 245.61 (5.00) 24061
Other non-current assets 1" 887.28 74.38 761.06
Trade receivables-current 7 8,088.70 (67.70) 6,021.00
Loans 10A B 50,00 50.00
Cther financial assatscurrent 108 2,538.55 {198.20) 2,340.35
Other cument assets 1 1,198.756 42,08 1,240.83
Bomowings- non current 17 93,171.04 47.27 93,218.31
Bormowings - current 17 15,607.57 (47.27) 15,560.30
Trade payables 18 1,784.87 18.02 1,802.88
Other financial liabilities - curent 19 1,916.94 (38.41) 1,878.53

Hems of statement of Profit and Loss before and after reclassification far the ysar anded March 31, 2023

Particulars Nota Amount before  Reclassification Amount after

Reclassification Reclassification
Revenue from operations 23 14,885.87 (20.82) 14,845.05
Other income 24 1,055.47 (27.20) 1,828.18
Cost of materials consumed 25 179.64 31.05 210890
Employee benefits expense 26 778.88 0.05 778.93
Depraciation and amortization expensa 28 3,418.36 21 3,420.57

Other expenses 29 2,608.93 (81.42) 2,528.51
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62 Four communications without details were received via the whistle blower channel. These were assessed and were concluded as not to be whistle blower complaints.

63 Figures have been rounded off to the nearest millions unless otherwise stated and absolute amounts less than Rs. 5,000 are appearing in the consalidated financial statements as "0"

due to presentation in millions, if any.
64 Due to acquisition of an entity by Group during the year, previous year numbers are not comparable.
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Year Ended March 31, 2024, Consolidated Financial Results
Operating Results

Revenue from operations

Revenue from operations decreased to Rs. 14,617.65 million for the fiscal year ended March 31, 2024,
from Rs. 14,645.05 million for the fiscal year ended March 31, 2023. This change was primarily on
account of decrease in revenue from sale of carbon credit and rooftop capex projects partially offset by
higher revenue generation from wind power plants owing to higher average wind speed during the year
and increase in revenue generation in solar power plants due to higher average irradiance during the
current year.

Generation for the fiscal year ended March 31, 2024, and March 31, 2023 was 3,170.57 GWh million units
and 3,135.09 GWh million units respectively, representing a 1.13% increase as compared to thefiscal
year ended March 31, 2023.

Other income

Other income decreased to Rs. 1,253.94 million for the fiscal year ended March 31, 2024, from Rs.
1,928.18 million for the fiscal year ended March 31, 2023, primarily due to decrease in LPS income, and
interest income on loan given to related parties during the year.

Expenses
Cost of material consumed.

Cost of materials consumed decreased to Rs. 15.40 million for the fiscal year ended March 31, 2024 from
Rs. 210.69 million for the fiscal year ended March 31, 2023, primarily decreased in line with decrease
in revenue of capex rooftop projects.

Employee benefits expense

Employee benefits expense decreased to Rs. 721.68 million for the fiscal year ended March 31, 2024,
from Rs. 778.93 million for the fiscal year ended March 31, 2023.

Finance costs

Finance costs decreased to Rs. 8,529.84 million for the fiscal year ended March 31, 2024, from Rs.
12,615.60 million for the fiscal year ended March 31, 2023. The decrease was primarily on account of:
(i) interest on discounting of trade receivables covered under Late Payment Surcharge Rule, 2022 in
fiscal year ended March 31, 2023 (ii) interest accretion on Cumulative Compulsorily Convertible
Preference Share in fiscal year ended March 31, 2023, and (iii) decrease in interest on debt and borrowing
due to repayment of certain existing debt facilities.

Depreciation and amortization expense

Depreciation and amortization expense was Rs. 3,413.28 million for the fiscal year ended March 31,
2024, and Rs. 3,420.57 million for the fiscal year ended March 31, 2023.

Exceptional Items

During the fiscal year ended March 31, 2024, the Group has recorded an exceptional loss of Rs. 57.74
million as compared to Rs. 5.35 million in fiscal year ended March 31, 2023, refer note 56 of
Consolidated Financial Statements for more details.
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Other expenses

Other expenses increased to Rs. 2,634.89 million for the fiscal year ended March 31, 2024, from Rs.
2,528.51 million for the fiscal year ended March 31, 2023, primarily due to following expenses recorded
during the fiscal year ended March 31, 2024 (i) one-off loss on account of write down of inventory of Rs
98.76 million, (ii) increase in legal and professional expense of Rs 63.9 million, and (iii) increase in
application, processing and registration fees of Rs 73.23 million. This increase is partially offset by a
decrease in (i) provision for doubtful debts and advances of Rs. 148.71 million, and (ii) decrease in loss
on disposal of property, plant and equipment of Rs. 41.30 million.

Tax expense

Tax expense increased to a net tax expense of Rs. 474.81 million for the fiscal year ended March 31,
2024, from a net tax expense of Rs. 168.44 million for the fiscal year ended March 31, 2023, primarily
on account of reversal of MAT credit entitlement as the Group has opted for new tax regime in some of
its subsidiary companies.

Net Profit/(loss) for the period

As a result of the foregoing, there is profit of Rs. 23.95 million for the fiscal year ended March 31, 2024,
from loss of Rs. 3,154.86 million for the fiscal year ended March 31, 2023.

Cash Flow Discussion
Net cash generated from operating activities:

In the fiscal year ended March 31, 2024, the net cash flow generated from operating activities was Rs.
12,678.69 million. This net cash flow was primarily attributable to operating profit before working capital
changes of Rs. 11,472.45 million for the fiscal year ended March 31, 2024. The total changes in working
capital in the year ended March 31, 2024, was Rs. 1,127.15 million, which comprises of (i) a decrease in
trade receivables and other receivables Rs 1,209.27 million, (ii) decrease in inventories of Rs. 117.01
million, (iii) an decrease in other assets of Rs 208.48 million which are offset by (i) an decrease in net
liabilities in relation to asset held for sale of Rs. 161.48 million (ii) decrease in other liabilities and
provisions of Rs. 73.85 million, and (iii) an increase in other financial assets of Rs. 27.79 million (iv)
decrease in trade and other payables of Rs. 112.88 million and (v) decrease in other financial liabilities
of Rs. 31.61 million.

Net cash generated from investing activities.

In the fiscal year ended March 31, 2024, the net cash flow used in investing activities was Rs. 1,672.20
million, which primarily consists of (i) proceeds from Government grant of Rs 384.14 million, (ii)
interest received on fixed deposits and loan to related parties of Rs. 850.47 million, (iii) proceeds from
sale of property, plant and equipment of Rs. 0.21 million, (iv) proceeds from sale of assets classified as
held for sale of Rs. 894.06 million, (v) proceeds from loan repayment from related parties of Rs. 50.00
million, and (vi) insurance proceeds of Rs. 121.62 million. These effects were offset by (i) net purchases
of property, plant and equipment including capital work in progress, capital creditors and capital
advances of Rs. 1,151.30 million and (ii) net investment in fixed deposits with banks Rs. 2,427.80
million, (iii) net investment in mutual funds of Rs. 290.48 million (iv) acquisition of subsidiary Rs. 95.12
million and (v) short-term loan given of Rs. 8 million.

Net cash used in financing activities.

In the fiscal year ended March 31, 2024, the net cash used in financing activities was Rs. 10,216.37
million, which primarily consisted of (i) Rs 4,707.01 million of repayments (net) made on borrowings,
(ii) interest paid of Rs. 8,103.74 million, and (iii) payment of lease of Rs. 47.25 million. These effects
were offset by proceeds from issuance of equity shares of Rs 2,641.63 million.



