CIRCULAR DATED 11 APRIL 2019

THIS CIRCULAR TO SHAREHOLDERS (“CIRCULAR”) IS IMPORTANT AND REQUIRES YOUR
IMMEDIATE ATTENTION.

This Circular is issued by Pharmesis International Ltd. (the “Company”, together with its
subsidiaries, the “Group”). If you are in any doubt as to the course of action you should
take, you should consult your stockbroker, bank manager, solicitor, accountant or any
other professional adviser immediately.

If you have sold or transferred all your ordinary shares in the capital of the Company (the
“Shares”), you should immediately forward this Circular together with the Notice of Extraordinary
General Meeting and the enclosed Proxy Form to the purchaser or transferee, or to the bank,
stockbroker or agent through whom the sale or transfer was effected, for onward transmission to
the purchaser or the transferee.

Capitalised terms appearing on the cover of this Circular have the same meanings as defined
herein.

The SGX-ST assumes no responsibility for the correctness of any of the statements made,
opinions expressed or reports contained in this Circular.
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DEFINITIONS

For the purpose of this Circular, the following definitions apply throughout unless the context
otherwise requires or otherwise stated:

“3Q2018”

“Announcement”

“Board” or “Directors”

“CDP”
“CPF”

“Chengdu Kinna
Investment”

“Chengdu Kinna Pharma”

“Circular”

“Companies Act”

“Company”

“EGM”

“EPS”

“Equity Interest”

“FY2017”
“FY2018”
“Gr°up"

“Latest Practicable Date”

“Listing Manual”

“Minority Shareholders”

The nine (9) months ended 30 September 2018

The announcement made by the Company dated
31 December 2018

The directors of the Company as at the Latest Practicable
Date, and “Director” shall be construed accordingly

The Central Depository (Pte) Limited
The Central Provident Fund

T 5 A5 B4y A BR 23 7] (Chengdu Kinna Investment Co.,
Ltd.)

BRI 7 Bk & U 22 BR A 7] (Chengdu Kinna Pharmaceutical
Co., Ltd)

This circular to Shareholders dated 11 April 2019

The Companies Act (Chapter 50) of Singapore, as
amended, modified or supplemented from time to time

Pharmesis International Ltd.

The extraordinary general meeting of Shareholders to be
held on 26 April 2019, notice of which is set out on
page 122 of this Circular

Earnings per Share

30% of the equity interest in the registered capital of
Sichuan Longlife

The financial year ended 31 December 2017
The financial year ended 31 December 2018
The Company and its subsidiaries

4 April 2019, being the latest practicable date prior to the
printing of this Circular

The Listing Manual of the SGX-ST, as amended, modified
or supplemented from time to time

The minority Shareholders of the Company



“NAV”

“Notice of EGM”

“NTA”

“Ordinary Resolutions”

“PRC”

“Proposed Acquisition”

“Proxy Form”

“Purchase Consideration”

“Purchaser”

“SAIC”

“Securities Account”

“SFA”

“SGX-ST”

“Share Pledge”

“Shareholders”

“Shareholders’ Approval”

“Shares”

Net asset value

The notice of the EGM as set out on page 122 of this
Circular

Net tangible assets
The ordinary resolutions set out in the Notice of EGM
The People’s Republic of China

The proposed acquisition of the Equity Interest pursuant to
the SPA, as a major transaction under Chapter 10 of the
Listing Manual

The proxy form in respect of the EGM as set out in this
Circular

The aggregate purchase consideration payable by the
Group for the Equity Interest

Chengdu Kinna Pharma, a wholly-owned subsidiary of the
Company

State Administration for Industry and Commerce of
Sichuan Province, PRC

Securities account maintained by a Depositor with CDP
(but does not include a sub-securities account maintained
with a Depository Agent)

Securities and Futures Act (Chapter 289) of Singapore, as
amended, modified or supplemented from time to time

Singapore Exchange Securities Trading Limited

The pledge created by the Vendor in favour of Shanghai
Pudong Development Bank, Chengdu Branch over 49%
equity shares of Sichuan Longlife

Registered holders of Shares in the Register of Members of
the Company, except that where the registered holder is
CDP, the term “Shareholders” shall, where the context
admits, mean the persons named as Depositors in the
Depository Register maintained by CDP and into whose
Securities Accounts those Shares are credited

The requisite approval(s) of the Company’s Shareholders
under Chapter 10 of the Listing Manual for, inter alia, the
Proposed Acquisition

Ordinary shares in the share capital of the Company



“Sichuan Longlife” ; VU oy B T #R 222G BR A ] (Sichuan Longlife Pharmaceutical
Co., Ltd)

“SPA” : The sale and purchase agreement dated 31 December
2018 to acquire the Equity Interest entered into between
Chengdu Kinna Pharma and Chendu Kinna Investment

“Substantial Shareholder” : A person who holds directly and/or indirectly five per cent.
(5.0%) or more of the total issued share capital of the
Company

“TCM” : Traditional Chinese medicines

“Valuation Report” : The valuation report dated 17 December 2018, issued by

the Valuer in relation to the Equity Interest, as set out in the
Appendix to this Circular

“Valuer” : Chengdu Chuanheng Assets Appraisal Firm (LLP), the
independent valuer jointly appointed by the Purchaser and
the Vendor to assess and determine the net asset value of
the Equity Interest in relation to the Proposed Acquisition

“Vendor” : Chengdu Kinna Investment

Currencies, units and others

“%” or “per cent.” : Percentage or per centum
“RMB” : Renminbi, the official currency of the PRC

The terms “Depositor”, “Depository Agent” and “Depository Register’ shall have the same
meanings ascribed to them respectively in Section 81SF of the SFA.

The term “subsidiary” shall have the meaning ascribed to it in Section 5 of the Companies Act.

The headings in this Circular are inserted for convenience only and shall be ignored in construing
this Circular.

Words importing the singular shall, where applicable, include the plural and vice versa and words
importing the masculine gender shall, where applicable, include the feminine and neuter gender
and vice versa. References to persons shall, where applicable, include corporations.

The words “written” and “in writing” include any means of visible reproduction.

Any reference in this Circular to any enactment is a reference to that statute or enactment for the
time being amended or re-enacted. Any term defined under the Companies Act, the Listing
Manual, the SFA or any statutory modification thereof and used in this Circular shall, where
applicable, have the meaning assigned to it under the Companies Act, the Listing Manual or any
statutory modification thereof, as the case may be, unless otherwise provided.

Any reference to a time of day in this Circular shall be a reference to Singapore time unless
otherwise stated.
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To:

The Shareholders of Pharmesis International Ltd.

Dear Sir/Madam

THE PROPOSED ACQUISITION

1.

1.1

1.2

INTRODUCTION

The Proposed Acquisition

On 31 December 2018, the Company announced that Chengdu Kinna Pharma, a wholly-
owned subsidiary of the Company, had on 31 December 2018 entered into the SPA to acquire
30% of the equity interest (the “Equity Interest”) in the registered capital of H)!| 5 7 fiT fix 4
AR (Sichuan Longlife Pharmaceutical Co., Ltd) (“Sichuan Longlife”) from AUARE 5
HEBRM AT (Chengdu Kinna Investment Co., Ltd.) (“Chengdu Kinna Investment”)
(the “Announcement”). The Company currently owns a 51% equity interest in Sichuan
Longlife and intends to acquire a further 30% equity interest based on the Company’s current
financial resources. The Group’s economic interest in Sichuan Longlife will be proportionate
to the equity interest held.

Sichuan Longlife is a company limited by shares incorporated in the PRC on 29 April 1999
and is engaged in the business of development, manufacture and sale of TCM. Sichuan
Longlife has been the Group’s 51% owned subsidiary since the Group’s initial public offering
in 2004. The remaining 49% equity interest has been owned by the Vendor, Chengdu Kinna
Investment, which had obtained its interest in Sichuan Longlife in 2004.

Please refer to paragraph 2 of this Circular for further details on the acquisition of Sichuan
Longlife.

The Proposed Acquisition constitutes a major transaction under Chapter 10 of the Listing
Manual which requires approval of the Shareholders under Rule 1014(2) of the Listing
Manual.

The Directors are convening an EGM to be held on 26 April 2019 at 11.30 a.m. (or as soon
as practicable immediately following the conclusion or adjournment of the annual general
meeting to be held at 11.00 a.m. on the same day and at the same place) at 5 Kallang Sector,
#03-02, Singapore 349279, as set out in the Notice of EGM, to seek Shareholders’ approval
for the Proposed Acquisition. The purpose of this Circular is to explain the rationale for, and
to provide Shareholders with information relating to the resolution to be proposed at the
EGM.

Shareholders should note and carefully review the risks relating to the Proposed
Acquisition and all of the other information set out in this Circular in relation to the
Proposed Acquisition.
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2.1

The SGX-ST assumes no responsibility for the correctness of any of the statements made,
opinions expressed or reports contained in this Circular.

INFORMATION ON THE PROPOSED ACQUISITION

Background information on the Purchaser and the Vendor

(a)

The Purchaser

The Purchaser, Chengdu Kinna Pharma, is a wholly-owned subsidiary of the Company
and is a limited liability company incorporated in the PRC on 3 November 2003. The
Purchaser is engaged in the business of development, manufacture and sale of western
medicines and health tonic products. Mr Wu Xuedan is the legal representative of the
Purchaser.

The members of the board of directors of the Purchaser are: Mr Wu Xuedan, Mr Qi Jie
and Miss Li Min.

The Vendor

The Vendor, Chengdu Kinna Investment, is a company limited by shares incorporated
in the PRC on 3 April 1996 and is engaged in the business of project investment (which
includes investment holding and real estate development) (excluding finance,
securities, futures), domestic wholesale and retail of commodity products, other than
special commodity products which require special separate approval.

For completeness of disclosure, as at the Latest Practicable Date:

(i)  Mr Wu Lingnan, the son of Mr Wu Xuedan, an Executive Director and Chief
Executive Officer of the Company who joined the Company in 2004, has a 20.00%
equity interest in the capital of the Vendor, with the remaining 80% equity interest
held by unrelated third parties comprising Mr Jiang Yun (47%), Ms Liu Wei (14%),
Mr Yang Yan (10%), Ms Liu Hua Qing (7%), and Mr Chen Si Yu (2%). Mr Wu
Xuedan was previously a shareholder of the Vendor since April 1996 and,
subsequent to the Announcement, transferred his interest in the Vendor to Mr Wu
Lingnan in January 2019. Mr Wu Lingnan is not engaged in the business of the
Group. As Mr Wu Xuedan only holds an indirect interest in 20.00% equity in the
capital of the Vendor and is not a blood relative of Mr Jiang Yun, the Vendor is not
considered an “associate” of Mr Wu Xuedan under Chapter 9 of the Listing Manual.
Accordingly, the Vendor does not fall within the definition of “interested person”
under Chapter 9 of the Listing Manual,

(i) in addition, Mr Jiang Yun, a former Executive Director and Chief Executive Officer
of the Company who had resigned with effect from 31 December 2017, has a
47.00% equity interest in the capital of the Vendor. Discussions relating to the
Proposed Acquisition only began around May 2018, following the resignation of Mr
Jiang Yun. Mr Jiang Yun is also the legal representative of the Vendor, appointed
since April 1996. Mr Jiang Yun is no longer engaged in the business of the Group.
Mr Jiang Yun has been a shareholder of the Vendor since April 1996; and

(iii) the members of the board of directors of the Vendor are: Mr Jiang Yun, Mr Jiang
Ercheng, Mr Wu Lingnan, Miss Duan Ping and Mr Jiang Ping.



2.2

Information and Valuation of the Equity Interest

Sichuan Longlife is a company limited by shares incorporated in the PRC on 29 April 1999
and is engaged in the business of development, manufacture and sale of TCM. Sichuan
Longlife has been the Group’s 51% owned subsidiary since the Group’s initial public offering
in 2004. Mr Wu Xuedan is the legal representative of Sichuan Longlife, appointed since July
2009.

Sichuan Longlife’s core TCM formulated products comprise of Gansu granules for the
treatment of acute and chronic hepatitis and Er Ding granules to treat jaundice, and clear
heat and toxics. Sichuan Longlife is licensed by the State Food and Drug Administration to
produce Gansu and Er Ding granules. The patents owned by Sichuan Longlife are set out on
pages 13 to 14 of the Valuation Report as set out in the Appendix to this Circular, and will
expire between 2027 and 2035. Sichuan Longlife is an enterprise specialising in the
production of Gansu granules. Gansu granules are made from Ganhuangcao which Sichuan
Longlife sources from the Wumeng mountains in the PRC. In the PRC, Gansu granules are
typically used in the treatment of hepatitis B. Sichuan Longlife’s production plant of
approximately 34,570 square metres was constructed based on the GMP (good
manufacturing practice) criteria in Gulin, Sichuan Province, PRC in 2003. The production
plant has a capacity of approximately 5 million boxes per annum for the production of
granular extracts, and its capacity utilisation for FY2018 was approximately 85%. This
production facility was awarded the GMP certification in November 2003. In addition, Gansu
granules were awarded the “Products of Designation of Origin and Geographical Indications
of the PRC” in 2004, which is the first TCM formulated product to receive such protection and
recognition. This award is given for the protection of special products with specific nationality,
economic and culture characteristics as well as for assurance of quality and reputation of
products. In 2017, Sichuan Longlife completed its research and development of our revised
product, sugarless Er Ding granules, which has replaced the Company’s former product, Er
Ding granules with sugar. Sichuan Longlife has started to manufacture the Company’s
revised product, sugarless Er Ding granules, since the beginning of 2018. All the Gansu
granules and Er Ding granules are ultimately sold to third parties, with the Er Ding granules
being sold through the Group’s distribution subsidiaries.

As at the date of the SPA, Sichuan Longlife has a registered capital of RMB21,800,000 and
a paid-up registered capital of RMB21,800,000. Based on the unaudited financial statements
of Sichuan Longlife for the period from 1 January 2018 to 30 September 2018, the nine (9)
months year-to-date net profits of Sichuan Longlife were RMB4,800,000. Based on the
financial statements of Sichuan Longlife, the audited FY2017 and unaudited 3Q2018
revenues of Sichuan Longlife were approximately RMB45.3 million and RMB36.8 million
respectively. 65% and 70% of Sichuan Longlife’s revenue is attributable to the Group’s
distribution subsidiary for FY2017 and 3Q2018 respectively. All the Gansu granules and Er
Ding granules are ultimately sold to third parties, and all the sales are conducted on normal
commercial terms. Based on the audited financial statements of Sichuan Longlife for
FY2017, the audited FY2017 net profits of Sichuan Longlife were RMB1.3 million. The NAV
and NTA of 100% equity interest of Sichuan Longlife as at 30 September 2018 was
approximately RMB16.8 million and RMB14.8 million, respectively. The NAV of 30% equity
interest of Sichuan Longlife as at 30 September 2018 was approximately RMB5.0 million.

Before the Proposed Acquisition, the Purchaser and the Vendor owns 51% and 49% of the
total equity interests in Sichuan Longlife, respectively. After the Proposed Acquisition, the
Purchaser and the Vendor will own 81% and 19% of the total equity interests in Sichuan
Longlife, respectively.



In connection with the Proposed Acquisition, the Purchaser and the Vendor had jointly
appointed Chengdu Chuanheng Assets Appraisal Firm (LLP) (the “Valuer”), to assess and
determine the net asset value of the Equity Interest. The Valuer is accredited by the China
Appraisal Society. Based on the Valuation Report, the net asset value of the Equity Interest
as at 30 September 2018 was approximately RMB16,600,000.

The Valuation Report was prepared in accordance with the Basic Principle and Code of
Professional Ethics of Assets Appraisal issued by the Assets Appraisal Association of the
PRC.

The Valuer adopted the cost method in arriving at the valuation of the Equity Interest. The
cost method is also known as the asset-based method, which seeks to evaluate the total
value of the company based on the overall assets value, by a reasonable assessment of the
value of the various assets and liabilities of the company.

A copy of the Valuation Report is set out in the Appendix to this Circular.

In relation to certain information disclosed and terms used in the Valuation Report, it should
be noted that:

(a) there are overdue trade receivables of Sichuan Longlife which have not been collected
but these receivables which are not impaired have no collection issues, as the
management of the Company has assessed the trade receivables and is satisfied that
the allowance for impairment as at 30 September 2018 is adequate. For reference, an
aging schedule of the accounts receivables is as follows:

As at
30 September 2018
RMB’000
Not due 13,097
Past due 60 days or less 291
Past due 61 — 120 days 387
Past due 121 — 180 days 172
Past due more than 180 days 190
14,136

(b) the amount of accounts receivables and advances of Sichuan Longlife is RMB14.16
million out of the NTA of RMB14.8 million, and as stated on page 26 of the Valuation
Report (Summary of Assets Appraisal Result), the appraisal value of the current assets
of Sichuan Longlife (which includes the account receivables and advances) is equal to
the book value of the current assets of Sichuan Longlife. A summary table of the assets
and financial condition of Sichuan Longlife is set out on page 10 of the Valuation Report;

(c) the “entrusting contract” refers to the engagement contract between the Valuer and the
Purchaser and the Vendor pursuant to which the Purchaser and the Vendor had jointly
appointed the Valuer to independently assess and determine the net asset value of the
Equity Interest in connection with the Proposed Acquisition;

(d) the “assets and liabilities in the balance sheet” as at 30 September 2018 on pages 11
to 13 of the Valuation Report are not audited;
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(e) the “inventories” of RMB5.145 million as at 30 September 2018 on page 12 of the
Valuation Report consist of RMB5.069 million which are less than 6 months and
RMBO0.076 million which are more than 6 months;

(f)  the “other receivables” of RMB9.845 million as at 30 September 2018 on page 12 of the
Valuation Report consist of the intercompany balance of RMB7.265 million receivable
from Chengdu Pharmesis Pharmaceutical Co., Ltd (a wholly owned subsidiary of the
Company) and the balance of RMB2.58 million are mainly advances to sales and
operations, which consist of mainly travel advances to sales personnel who are
required to travel extensively, purchases of raw materials for production and daily
operation expenses;

(g) the “Special Accounts Payable” amounting to RMB1,500,000 at 30 September 2018 on
page 12 of the Valuation Report are government grants received by Sichuan Longlife;
and

(h) the “undistributed profit” amounting to RMB7,352,261.88 at 30 September 2018 on
page 13 of the Valuation Report are accumulated losses. Most of such accumulated
losses were pre-acquisition losses before Sichuan Longlife was acquired by the Group
and became the Company’s 51% owned subsidiary.

Rationale for the Proposed Acquisition

The prescribed drugs’ business environment has been challenging for the past few years due
to the price cuts imposed by the PRC government. Therefore, the Group has been focusing
on non-prescribed drugs such as Er Ding and Gansu for the past few years. As a result,
Sichuan Longlife’s revenue and profits have been improving over these two (2) years.
Accordingly, the Directors are of the view that the Proposed Acquisition is in the best
interests of the Company and its Shareholders as it will increase the Company’s investment
in its non-prescribed drugs portfolio, and also enable the Company to consolidate a higher
percentage of Sichuan Longlife’s profits instead of the current 51% and improve the Group’s
profitability.

The Company currently owns a 51% equity interest in Sichuan Longlife and intends to
acquire a further 30% equity interest based on the Group’s current financial resources. The
Group intends to use internal sources of funds, comprising its cash and cash equivalents, to
finance the Proposed Acquisition. As at 30 September 2018, the Group has cash and cash
equivalents of RMB35.95 million, and the purchase consideration of RMB15.7 million was
approximately 44% of the Group’s cash and cash equivalents as at 30 September 2018. The
purchase consideration to acquire the 49% equity interest would be RMB25.6 million, which
was approximately 71% of the Group’s cash and cash equivalents as at 30 September 2018.
The Group continues to be prudent in its acquisition, acquiring only 30% equity interest,
ensuring sufficient funds for working capital and other purposes, without taking new debts.

Salient terms of the SPA

(a) Conditions precedent

The Proposed Acquisition is conditional on, inter alia, the following:

(iy the Purchaser having obtained the approval of its shareholder, the Company, and
the Company having received the requisite Shareholders’ Approval;



(ii) the SAIC of Sichuan Province, PRC, having issued the notice of de-registration for
the discharge of the Share Pledge, and the Share Pledge has in fact been duly
de-registered in accordance with PRC laws; and

(iii) the issuance of the approval notice to Sichuan Longlife by the SAIC, according to
which the Purchaser has in fact been registered as the shareholder of Sichuan
Longlife holding the Equity Interest in accordance with PRC laws in connection
with the Proposed Acquisition.

If the Shareholders’ Approval is not obtained on or before 30 June 2019 or such other
date as the parties shall mutually agree in writing, the SPA shall cease and be
terminated and neither party shall have any claim against the other for costs, damages,
compensation or otherwise, save for any claim by a party arising from an antecedent
breach by the other party of the terms thereof.

For information, the Share Pledge was created over the 49% equity interest in Sichuan
Longlife held by the Vendor in favour of the Shanghai Pudong Development Bank as
part of the security for securing loan facilities for the Vendor.

As at the Latest Practicable Date, the SAIC of Sichuan Province, PRC, has issued the
notice of de-registration for the discharge of the Share Pledge, and the Share Pledge
has in fact been duly de-registered in accordance with PRC laws, and the remaining
conditions precedent will be fulfilled prior to completion of the Proposed Acquisition.
The Board will release further announcement(s) to keep Shareholders informed, as and
when each of the above conditions have been fulfilled.

Purchase consideration

The Purchase Consideration shall be the sum of RMB15,700,000, to be paid in two (2)
instalments as follows:

(iy the first instalment equivalent to 15% of RMB15,700,000 shall be paid by the
Purchaser to the Vendor within 15 days after signing the SPA; the Vendor shall
refund to the Purchaser the full amount that has been paid by the Purchaser within
15 days in the event that any one of the conditions in paragraph 2.4(a) above
cannot be met or the SPA is terminated; and

(i) the second installment equivalent to 85% of RMB15,700,000 shall be paid by the
Purchaser to the Vendor within 60 days after the date of completion of the SPA.

The Purchase Consideration is determined based on the valuation in a valuation report
by an external valuer and negotiated on a willing buyer willing seller basis. The
Purchase Consideration represents a discount of approximately 5.0% from the market
value of the Equity Interest.

As at the Latest Practicable Date, the first instalment has been paid.
The Group intends to use internal sources of funds, comprising its cash and cash
equivalents, to finance the Proposed Acquisition. As at 30 September 2018, the Group

has cash and cash equivalents of RMB35.95million. The Proposed Acquisition will
reduce the Group’s cash and cash equivalents by RMB15,700,000.

10
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(c) Transaction steps

(i)  Within five (5) business days after the date of the Shareholders’ Approval:

(A) the Vendor shall de-register the Share Pledge at the SAIC and obtain the
notice of de-registration for the discharge of the Share Pledge indicating that
the Share Pledge having been duly de-registered in accordance with PRC
laws; and

(B) the parties shall prepare the necessary documents respectively to complete
legal transfer of the Equity Interest and resignation of the officers appointed
by the Vendor.

(i) Within 10 business days after the date of the Shareholders’ Approval:

(A) the Vendor (or its nominee) shall proceed to the SAIC with respect to the
transfer of the Equity Interest and the change of officers from those appointed
by Vendor to those appointed by the Purchaser; and

(B) the Vendor (or its nominee) shall obtain the new business license of the
Company and the approval notice issued by the SAIC to Sichuan Longlife,
according to which the Purchaser has in fact been registered as the
shareholder of Sichuan Longlife holding the Equity Interest in accordance
with PRC laws.

(iii) On the fifth business day following the date when the SAIC issues the approval
notice, according to which the Purchaser has in fact been registered as the
shareholder of Sichuan Longlife holding the Equity Interest in accordance with
PRC laws, the parties shall proceed with completion. For the purpose of effecting
completion, the Vendor shall deliver all the seals, certificates, documents and
materials of Sichuan Longlife to the Purchaser.

RELATIVE FIGURES UNDER CHAPTER 10 OF THE LISTING MANUAL

General

Under Chapter 10 of the Listing Manual, a transaction will be classified as a “major
transaction” if any of the relative figures calculated on the bases set out in Rule 1006 of the

Listing Manual exceeds 20% and if so, Shareholders’ approval must be obtained for the
“major transaction”.

11



3.2 Relative figures under Rule 1006 of the Listing Manual

The relative figures computed on the applicable bases set out in Rule 1006 of the Listing
Manual in respect of the aggregate consideration for the Proposed Acquisition and based on
the audited consolidated financial statements of the Group for FY2018 are set out below.

Rule 1006(a) — the net asset value of the | Not applicable as this transaction is not a
assets to be disposed of, compared with | disposal of assets.
the Group’s net asset value

Rule 1006(b) — the net profits attributable to | 42%
the assets to be acquired compared with
Group’s net profits This figure is obtained by dividing 30% of
the net profit before tax of Sichuan Longlife
of RMB2.55 million by the Group’s net profit
before tax of RMB6.11 million.

Rule 1006(c) — the aggregate value of the | 60%
consideration given, compared with the
Company’s market capitalisation based on | This figure is obtained by dividing the
the total number of issued shares excluding | aggregate consideration of RMB15.7
treasury shares million by the Company’s market
capitalisation of RMB26.24 million as at the
Latest Practicable Date.

Rule 1006(d) — the number of equity | Not applicable as no equity securities will
securities issued by the Company as | be issued as consideration for the
consideration for an acquisition, compared | Proposed Acquisition.

with the number of equity securities
previously in issue

Rule 1006(e) — the aggregate volume or | Not applicable as the Company is not a
amount of proved and probable reserves to | mineral, oil and gas company.

be disposed of, compared with the
aggregate of the Group’s proved and
probable reserves

3.3 Major transaction

As the relative figures computed on the bases above exceed 20% as at the date of this
Announcement, the Proposed Acquisition constitutes a “major transaction” as defined in
Chapter 10 of the Listing Manual and is accordingly subject to approval by Shareholders at
the EGM.

4. FINANCIAL EFFECTS
The financial effects of the Proposed Acquisition on the Group set out below are purely for
illustrative purposes only and do not reflect the future financial position of the Group after the
completion of the Proposed Acquisition.
The pro forma financial effects have been prepared based on the audited consolidated

financial statements of the Group for FY2017, and the latest audited consolidated financial
statements of the Group for FY2018.

12



(a)

NTA per Share — FY2017

Had the Proposed Acquisition been effected on 31 December 2017, the Proposed
Acquisition would have had the following financial effects on the Group’s NTA per share

as at 31 December 2017:

Before After
Proposed Proposed
For FY2017 Acquisition Acquisition
NTA (RMB’000) 87,650 74,989
Number of Shares ('000) 23,000 23,000
NTA per Share (RMB) 3.81 3.26

NTA per Share — FY2018

Had the Proposed Acquisition been effected on 31 December 2018, the Proposed
Acquisition would have had the following financial effects on the Group’s NTA per share

as at 31 December 2018:

Before After
Proposed Proposed
For FY2018 Acquisition Acquisition
NTA (RMB’000) 88,939 77,585
Number of Shares ('000) 23,000 23,000
NTA per Share (RMB) 3.87 3.37

EPS — FY2017

Had the Proposed Acquisition been effected on 1 January 2017, the Proposed
Acquisition would have had the following financial effects on the Group’s EPS for

FY2017:
Before After
Proposed Proposed
For FY2017 Acquisition Acquisition
Group loss after tax (RMB’000) (2,477) (2,078)
Weighted average number of Shares ('000) 23,000 23,000
EPS (RMB cents) (10.8) (9.0)

13




5.1

(d) EPS - FY2018

Had the Proposed Acquisition been effected on 1 January 2018, the Proposed
Acquisition would have had the following financial effects on the Group’s EPS for

FY2018:

Before After
Proposed Proposed
For FY2018 Acquisition Acquisition
Group profit after tax (RMB’000) 1,289 3,597
Weighted average number of Shares ('000) 23,000 23,000
EPS (RMB cents) 5.6 15.6

INTERESTS OF DIRECTORS AND SUBSTANTIAL SHAREHOLDERS

The interests of the Directors and Substantial Shareholders, based on information recorded
in the Register of Directors’ and Substantial Shareholders’ Shareholdings, respectively,
maintained by the Company pursuant to Section 164 and Section 88 of the Companies Act,
respectively, as at the Latest Practicable Date are as follows:

Direct Interest Deemed Interest

No. of No. of

Shares % Shares %
Directors
Chung Chia-Jung 5,233,800 22.76 - -
Substantial Shareholders
(other than Directors)
Suntar Investment Pte. Ltd. 4,770,000 20.74 - —
Top Entrepreneur Limited 2,281,200 9.92 - —
YA E X LEY WA BRA
(Shenzhen Sichuang Meishi
Pharmaceuticals Research And
Development Co., Ltd) 3,000,000 13.04 - -
Yang Yan' - - 2,281,200 9.92
Sinomem Technology Pte. Ltd.? - - 4,770,000 20.74
Clean Water Investment Limited® - - 4,770,000 20.74
Lan Weiguang* - - 4,770,000 20.74
CDH Water Limited® - - 4,770,000 20.74
CDH IV Holdings Company
Limited® - - 4,770,000 20.74
China Diamond Holdings Company
Limited” - - 4,770,000 20.74
Wu Shangzhi® - - 4,770,000 20.74
Jiao Shuge® - - 4,770,000 20.74
Wang Shu'° - - 3,000,000 13.04
Liu Bing™ - - 3,000,000 13.04
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5.2

Notes:

1.

10.

11.

Deemed interest of 2,281,200 shares. Mr Yang Yan is deemed to be interested in the shares held by Top
Entrepreneur Limited through his direct interest in Top Entrepreneur Limited. The shareholders of Top
Entrepreneur Limited are Mr Wu Xuedan (who holds 18.65%), Mr Yang Yan (who holds more than 20%) and
other individuals who hold less than 20% each.

Deemed interest of 4,770,000 shares. Sinomem Technology Pte. Ltd., which holds 60.93% of the issued share
capital of Suntar Investment Pte. Ltd., is deemed to be interested in the shares held by Suntar Investment
Pte. Ltd. The shareholders of Suntar Investment Pte. Ltd. are Sinomem Technology Pte Ltd and CDH Water
Limited, and the ultimate shareholders of Suntar Investment Pte. Ltd. are Dr Lan Weiguang, Dr Wu Shangzhi
and Mr Jiao Shuge.

Deemed interest of 4,770,000 shares. Clean Water Investment Limited, which holds the entire issued share
capital of Sinomem Technology Pte. Ltd., which is the majority shareholder of Suntar Investment Pte. Ltd., is
deemed to be interested in shares held by Suntar Investment Pte. Ltd.

Deemed interest of 4,770,000 shares. Dr Lan Weiguang, who holds not less than 20% interests in Clean Water
Investment Limited, which in turns holds 100% of the issued share capital of Sinomem Technology Pte. Ltd.,
is deemed to be interested in the shares held by Suntar Investment Pte. Ltd.

Deemed interest of 4,770,000 shares. CDH Water Limited, which holds 39.07% of the entire issued share
capital of Suntar Investment Pte. Ltd., is deemed to be interested in shares held by Suntar Investment Pte. Ltd.

Deemed interest of 4,770,000 shares. CDH IV Holdings Company Limited acting as the general partner of CDH
Fund IV, L.P. holds the entire issued share capital of CDH Water Limited and therefore is deemed to be
interested in the shares held by Suntar Investment Pte. Ltd.

Deemed interest of 4,770,000 shares. China Diamond Holdings Company Limited acting as the general partner
of China Diamond Holdings IV L.P. holds 80% of the issued share capital of CDH IV Holdings Company Limited
and therefore is deemed to be interested in the shares held by Suntar Investment Pte. Ltd.

Deemed interest of 4,770,000 shares. Dr Wu Shangzhi holds the entire issued share capital of West Oak
Company Limited and Forrest Circle Limited, and is therefore indirectly interested in the shares held by West
Oak Company Limited and Forrest Circle Limited in China Diamond Holdings Company Limited. Collectively,
West Oak Company Limited and Forrest Circle Limited, and in turn Dr Wu Shangzhi, hold 33.20% of the issued
share capital of China Diamond Holdings Company Limited. Dr Wu Shangzhi holds more than 20% of the
issued share capital of China Diamond Holdings Company Limited and therefore is deemed to be interested in
the shares held by Suntar Investment Pte. Ltd. For the avoidance of doubt, Dr Wu Shangzhi is not related to
Mr Wu Xuedan.

Deemed interest of 4,770,000 shares. Mr Jiao Shuge holds the entire issued share capital of Active Star Capital
Limited and is therefore indirectly interested in the shares held by Active Star Capital Limited in China Diamond
Holdings Company Limited. The trustee of Orange Bloom Limited, DBS Bank, acts in accordance with the
directions of Mr Jiao Shuge in relation to Orange Bloom Limited, therefore, Mr Jiao Shuge is regarded as an
associate of Orange Bloom Limited. Collectively, Active Star Capital Limited and Orange Bloom Limited, and
in turn Mr Jiao Shuge, holds 28.78% of the issued share capital of China Diamond Holdings Company Limited.
Mr Jiao Shuge holds more than 20% of the issued share capital of China Diamond Holdings Company Limited
and therefore is deemed to be interested in the shares held by Suntar Investment Pte. Ltd.

Deemed interest of 3,000,000 shares. Mr Wang Shu is deemed to be interested in the shares held by #YIE
£ LBEY) 85 A BR/A F] (Shenzhen Sichuang Meishi Pharmaceuticals Research And Development Co., Ltd)
through his controlling interest in#YIE A1 3% X EEY OF A7 FRA A (Shenzhen Sichuang Meishi Pharmaceuticals
Research And Development Co., Ltd). The shareholders of GIIE A 5% L2248 A4 BR/A 7] (Shenzhen Sichuang
Meishi Pharmaceuticals Research And Development Co., Ltd) are Mr Wang Shu and Mr Liu Bing.

Deemed interest of 3,000,000 shares. Mr Liu Bing is deemed to be interested in the shares held by IR A3
REMWEAFR/A 7 (Shenzhen Sichuang Meishi Pharmaceuticals Research And Development Co., Ltd)
through his controlling interest in GYIEAIE X EY 554 FR22 7] (Shenzhen Sichuang Meishi Pharmaceuticals
Research And Development Co., Ltd).

Save as disclosed in this Circular, to the best knowledge of the Directors, none of the other
Directors or Substantial Shareholders of the Company or their respective associates has any
interest, direct or indirect, in the Proposed Acquisition. None of the Substantial Shareholders
of the Company are related to Mr Wu Xuedan or Mr Jiang Yun. Other than Mr Wu Xuedan’s
shares in Top Entrepreneur Limited, neither Wu Xuedan, Jiang Yun nor any of their
respective associates hold any shares in Suntar Investment Pte. Ltd., Top Entrepreneur
Limited or HIIEEIZEEYIEEARAF (Shenzhen Sichuang Meishi Pharmaceuticals
Research And Development Co., Ltd).
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7.1

7.2

10.

SERVICE AGREEMENTS

No new directors are proposed to be appointed to the Board in connection with the Proposed
Acquisition. As such, no service agreements will be entered into with any new director of the
Company in connection with the transaction.

DIRECTORS’ RECOMMENDATIONS AND AUDIT COMMITTEE’S OPINION

After having considered, inter alia, the terms, rationale for, and benefits of the Proposed
Acquisition, the Directors (other than Mr Wu Xuedan) are of the opinion that the Proposed
Acquisition is in the best interests of the Company and is not prejudicial to the interests of
its Minority Shareholders. Accordingly, the Directors (other than Mr Wu Xuedan) recommend
that Shareholders vote in favour of the Ordinary Resolutions thereto to be proposed at the
EGM as set out in the Notice of EGM.

The Audit Committee of the Company (comprising Mr Chew Heng Ching, Ms Chung
Chia-Jung and Mr Chay Kwok Kee), having reviewed, inter alia, the rationale for and the
terms of the Proposed Acquisition, is of the opinion that the Proposed Acquisition is on
normal commercial terms and will not be prejudicial to the interests of the Company and its
Minority Shareholders.

EXTRAORDINARY GENERAL MEETING

The EGM, notice of which is set out on page 122 of this Circular, will be held on 26 April 2019
at 11.30 a.m. (or as soon as practicable immediately following the conclusion or adjournment
of the annual general meeting to be held at 11.00 a.m. on the same day and at the same
place) at 5 Kallang Sector, #03-02, Singapore 349279, for the purpose of considering and,
if thought fit, passing with or without any modifications, the ordinary resolution(s) as set out
in the Notice of EGM.

ACTION TO BE TAKEN BY SHAREHOLDERS

Shareholders who are unable to attend the EGM and who wish to appoint a proxy or proxies
to attend and vote on their behalf, will find enclosed with this Circular, a Proxy Form which
they are requested to complete, sign and return, in accordance with the instructions printed
thereon, as soon as possible and, in any event, so as to arrive at the registered office of the
Company’s Share Registrar, RHT Corporate Advisory Pte. Ltd. at 9 Raffles Place #29-01,
Republic Plaza Tower 1, Singapore 048619, not less than 48 hours before the time appointed
for the holding of the EGM. The completion and return of a Proxy Form by a Shareholder
does not preclude him from attending and voting in person at the EGM in place of his proxy
or proxies if he finds that he is able to do so.

ABSTENTION FROM VOTING

Top Entrepreneur Limited, Mr Wu Xuedan and Mr Jiang Yun shall abstain, and have
undertaken to ensure that their associates will abstain, from voting on the resolutions
approving the Proposed Acquisition. Further, Top Entrepreneur Limited, Mr Wu Xuedan and
Mr Jiang Yun and their associates will also refrain from accepting nomination as proxy or
otherwise vote at the EGM in respect of the resolutions approving the Proposed Acquisition
unless Shareholders appointing them as proxies give specific instructions in the relevant
proxy forms on the manner in which they wish their votes to be cast for the said resolutions.
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11. DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors collectively and individually accept full responsibility for the accuracy of the
information given in this Circular and confirm after making all reasonable enquiries that, to
the best of their knowledge and belief, this Circular constitutes full and true disclosure of all
material facts about the Proposed Acquisition, and the Company and its subsidiaries, and the
Directors are not aware of any facts the omission of which would make any statement in this
Circular misleading. Where information in this Circular has been extracted from published or
otherwise publicly available sources or obtained from a named source, the sole responsibility
of the Directors has been to ensure that such information has been accurately and correctly
extracted from those sources and/or reproduced in this Circular in its proper form and
context.

12. CONSENT

The Valuer has given and has not withdrawn its written consent to the issue of this Circular
with the inclusion of its name, the Valuation Report reproduced in the Appendix and all
references thereto in the form and context in which they appear in this Circular and to act in
such capacity in relation to this Circular.

13. DOCUMENTS FOR INSPECTION
Copies of the SPA and the Valuation Report are available for inspection during normal

business hours at the registered office of the Company at 5 Kallang Sector #03-02,
Singapore 349279 for a period of three (3) months from the date of this Announcement.

Yours faithfully

For and on behalf of the Board of Directors of
Pharmesis International Ltd.

Wu Xuedan
Executive Director and Chief Executive Officer
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Equity Valuation of Sichuan Longlife Pharmaceutical Co., Ltd
Introduction of Assets Appraisal Report

Chengdu Kinna Investment Co Ltd and Chengdu Kinna Pharmaceutical Co Lid:

Chengdu Chuanheng Assets Appraisal Firm (LLP)("Chuanheng" or "Our Firm" as followed)
accepted the entrustment to conduct appraisal to the entire equity valuation (net assets) of Sichuan
Longlife Pharmaceutical Co., Ltd (“Longlife™) for a sale of equity transaction in Longlife. Our firm
has evaluated the market value of the entrusted assets on Sep. 30, 2018, The statement of assets

appraisal is as follows:

1. The assets appraisal report is in accordance with the Basic Principle and Code of Professional

Ethics of Assets Appraisal issued by Assets Appraisal Association of PR.C.

2. The entrusting party or other users should abide by the regulations and laws related under scope
of use recorded in this report, otherwise, the appraisal agency or appraisers shall not bear the
responsibility.

3. This report is only for the use by the entrusting party and other users who are appointed in the

entrusting contract under the regulation and relative laws, otherwise others excluded parties

mentioned above are not authorized to use this report.

4. In this report, the assets related and debt lists are confirmed under the signature and seal by the
entrusting party under laws and administrative regulations. The entrusting party and other parties

involved take the responsibility of the authenticity, integrity and legality.

5. There is no existing or potential interest relationship between Chengdu Chuanheng Assets
Appraisal Firm, the Asset Appraisers, Chengdu Kinna Investment Co Ltd., Chengdu Kinna
Pharmaceutical Co Ltd and Sichuan Longlife Pharmaceutical Co., Ltd. This report is independent

and without prejudice.

6. The report users should use this report in the right comprehension. The appraisal result is not

equal to the realizable value, and not be considered as a guarantee of the realizable value.

7. The appraisal agency and relative appraisers abide by the laws, administrative regulations and
relevant appraisal standards in independent objective and just principles, responsible to the assets
appraisal report. And bear the responsibility for the asset appraisal report issued.

8. The users should pay attention to the appraisal hypothesis, special matters and Restrictive

Chengdu Chuanheng Assets Appraisal Firm (LLP) ' 3
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Conditions as of the appraisal conclusions established.

Chengdu Chuanheng Assets Appraisal Firm (LLP) ~
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Equity Valuation of Sichuan Longlife Pharmaceutical Co., Ltd

Executive Summary of Assets Appraisal Report
Chengdu Chuanheng Assets Appraisal Firm (LLP) accepted the entrustment to conduct appraisal to
the entire equity (net assets) of Sichuan Longlife Pharmaceutical Co., Ltd (“Longlife”) for an
equity sale transaction in Longlife, according to Assets Appraisal Principle——Basic Principle and
Code of Professional Ethics of Assets Appraisal and relevant regulations about assets appraisal of
the state, and the principle of being objective, independent, fair, with recognized method. Our
responsibilities are observing relevant laws and regulations and code of assets appraisal, analyzing,
estimating the market value of the entrusted assets. The appraisers implemented verification and
on-site investigation, market research and enquiry according to necessary appraisal procedures and
offered professional opinions on the market value of the entrusted assets with adoption of

Asset-Based Method on Sep. 30, 2018.

Through appraisal, the total assets unaudited in book value of Sichuan Longlife Pharmaceutical Co.,
Ltd on the premise of sustainable operation up to the Appraisal Base Date of Sep.30, 2018 is RMB
42.303,848.54 Yuan; the total liabilities in book value is RMB25,495,824.79 Yuan; the net assets in
value book is RMB 16,808,023.75 Yuan. The appraisal value of the total assets is RMB
80,831,770.08 Yuan. The value added is RMB 38,527,921.54 Yuan and the value-added ratio is
91.07%. The appraisal value of total liabilities is RMB25,495,824.79 Yuan, which is equal to the
book.

The appraisal value of the net assets is RMB 55, 335 945 29 Yuan the value added is RMB
38,527,921.55 Yuan and the value-added ratio is 229 22% The ’appralsal value of a partial interest

in the equity of Sichuan Longlife Pharmaceutical Co Ltd can'be detegmmcd on a proportionate
-

s
A

basis based on the appraisal value of the net assets.

Rk Ty o
e '1 R

Accordingly, the appraisal value of the 30% equxty of Slchuan Longhfe Pharmaceutical Co.,
Ltd is RMB 16,600,783.59 Yuan, which is equal to 30% of the appraisal value of the net assets of
RMB 55,335,945.29 Yuan.

Chengdu Chuanheng Assets Appraisal Firm (LEP) .= L o 3

22



(gT7) ury [esterddy sjossy usiueni) npFua)

¥§126'£2G'8E &¢'5¥6'566'SS SL'ET0'B08'9) L SIRESY 2N
61'vea'sel'cE 6L'728'CY'52 £l SINLLAEIT [EIOL
00°000°0051L 00'000'005" 41 sapjiqr Wwsr-3uo
6Lv28'G66'E2 6.'v28'SE6'ET 1l saM[1qeL] LR
%L0'16 bS'126'£25'6E 90°022'1£8'08 $oBPR'E0E 2y oL S]95SY | BI04,
SISSY 1IN0
00'COR'S 101 QO'00R'SIE'OL 6 s1assY7 2IqIBULIU] 12YIO
%659E6 LO'2EE'689'81 00'£69'pR9'02 66°00t'686'} g w3ry asq) pue Fupnjou]
%05°EGY HO'ZE0'S00°6E 00'861'000° L€ 66°081'986'1 L 1255y 9]qI8ueln]
%ve'e8 9'119'120°C Ly 6L 'BLE'Y ¥5BLLLSE'E g wawdinby
%eL'veL 994 42'C6Y"L 00'2/L'800'CL YEb6Y'E8S'S g s3uipling
6250'162 B2bS0'162 v ssa13014 ut uonanasue)) [Fulpnjou)
%0LGH £5'688'7256 0L L\G'ESLLE L1822'082'8 € Sissy paxid
Z SJUSIEAU] E._u“-m:n_\_
9£'659'240°2¢ BE'6S9'240'2E - L §1985Y JUSLIND
%00 1X910=a v-8=0 a v
arayf
HON % 216 PIPPB-IN[CA A anfeA qusieaddy an[eA joog

pasearR(] P FISEINIU]

(wen X AR run Arejpuoya]) 3 nsay yesterddy syessy jo Llswmwng

{Pa/0[]0] Se ST pafrelep jnsal Jestexdde oy,

yoday jesrerddy sjessy  py] “0D) [eannaseuieyd a31{Buo uenyolg JO uonenjea Alinbg

23



(J17D) wu, [estexddy spassy duayueni) npiuayD

‘[ 1ON Jusiuo]) Jo SIaNeA [eroadg

70 toneue;dxs uo permba st uonuaye [eroads ‘estexdde uy s10}08] [EHUSN[JUI UTEMY 10 "Ajjnya1es podar testexdde syosse 2y} Jo 1x9) [[1Y o1 ﬁmum
aseapd ‘pasterdde wa)r 21 YO UOIENNS SATSUAYLIdUIOD o) MO 0 Juem nok Jt ‘iodal [esteidde s1955e U1 WIOL PIJIBIIXS 1 9A0QE JUIUOD SYT
‘8107 ‘£ 1'93(¢T Jo resrexdde ayjy Jo 21Ep 958q 9} WO pajunocooe ‘1eak suo st Jodal [esteadde sjesse atp) yo pourad pijea sy ]

nsay resterddy s3essy Jo Arewuwing ur payoene st noNBULION] pa[reIeg

309§
20UR[Rq 9Y) UT 10U oI¢ YoIyAm SYSH Jusyed Jo [esterdde pue pue| a1 JO anjea Ul uoneroaidde oyl 0) anp SI PIppe SnfeA sjasse JqIBueI] ¢
-potiad 21 [nJasn
[EOIOUODD LRy} I0I0YS Uonerdaxdop Jo powad Sununoase 109 jusurase[dal Jo asEaIOUL 9y} 0} anp AJurew sI peppe snjea juswdmnby -z
"oyel
SSOUMSU JENJOR UBY) 21BI SSIUMSU FUNUNOIIE JoMO] PUR SWI) UOTIONTSU0D A[Tes 1509 Juauwradejdal Jo aseaioul 941 03 anp st [esrexdde ayy ut sye)se

[e=1 [BLIISNPUT JO anfeA Ul 3SBIIDUL I} puUB 1DMIBLU JIB)SD 83k JO JN[RA UI 9SBIISUL 21] 0} 2Np S1 mmc.,:u—:aﬂ JO poppe anjea IoJ udseal =

IONEA J0 I5€2I09P PUL ISLAA0UI Y} A0) SISA[BUY

vodoy [esierddy sjessy iy “o7) [eolnesruLIE | 8]I{SU0T UBNYDIS JO UonBNEA ANnbY

it

24



Equity Valuation of Sichuan Longlife Pharmaceutical Co., Ltd.  Assets Appraisal Report

Equity Valuation of Sichuan Longlife Pharmaceutical Co., Ltd :
Text of the Asscts Valuation Report

Chuan Heng Zi Ping Bao Zi (2018) No.A-467

Chengdu Chuanheng Assets Appraisal Firm (LLP) accepted the engagement of Chengdu Kinna
Investment Co., Ltd and Chengdu Kinna Pharmaceutical Co., Ltd, based on the principle of
objective, independence, justice and scientific and acknowledged assets appraisal method, and
appraised the market value of entire equity of Sichuan Longlife Pharmaceutical Co., Ltd. for an
equity sale transaction in Longlife. The appraisers of our company did reconnaissance on spot,
market research and confirmation to the assets authorized to appraise according to the necessary
appraisal procedures, and fairly reflected the price of the assets authorized to appraise on Sep.30,

2018. The assets appraisal situation and results are as follows:

1. Brief introduction of entrusting parties and other users of the report

1. Entrusting parties:

Entrusting Party A’s Name: Chengdu Kinna Investment Co., Ltd

Enterprise Type: LLC (Unlisted, investment or holdings by a natural person)

Address: LujiagiaoVillage, Dongzikou Town, Chengdu City

Legal Representative: JIANG Yun

Unified Social Credit Code: 9151010020198179X]

Registered Capital: (RMB) Twenty-seven Million Yuan

Date of Establishment: Apr. 3, 1996

Term of Operation: Apr. 3, 1996 to Apr. 2, 2046

Business Scope: Project investment (Excluding financial, stock share or futures items): domestic
wholesale and retail (The items which need to be permitted by law can be operated after approval
by related departments).

Entrusting Party B’s Name: Chengdu Kinna Pharmaceutical Co., Ltd

Enterprise Type: LLC (Unlisted, investment or holdings by a natural person)

Address: LujiagiaoVillage, Dongzikou Town, Chengdu City

Legal Representative: WU Xuedan

Chengdu Chuanheng Assets Appraisal Firm (LLP) 8
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Unified Social Credit Code: 9151010075284432M

Registered Capital: (USD) Six Million and One Hundred Thousand
Date of Establishment: November 3, 2003

Term of Operation: November 3, 2003 to November 2, 2023

Business Scope: Research, development, production of tablets, capsules, mixture, biological
preparations (excluding dangerous goods, medicines and blood products), research, development,
production of beverages, processing of incoming materials, processing of incoming parts And sell the
company's products. Sales of sanitation and disinfection supplies, daily necessities, and cosmetics
(The items which need to be permitted by law can be operated after approval by related

departments).

2. Appraisal object

(1) Registration status

Name: Sichuan Longlife Pharmaceutical Co., Ltd.

Enterprise Type: Co., Ltd (Joint venture by foreign-funded and domestic enterprise)

Address: Hejiaba, Gulin Town, Gulin County

Legal Representative: WU Xuedan

Unified Social Credit Code: 91510525205050503C

Registered Capital: (RMB) Twenty-one Million Eight Hundred Thousand Yuan

Date of Establishment: Apr. 29, 1999

Term of Operation: Apr. 29, 1999 to Apr. 29, 2029

Business Scope: production and sales of tablets, granules, capsules, pills (honeyed, water-honeyed,
watered) (The items which need to be permitted by law can be operated after approval by related
depariments).

(2) The shareholders and equity structure of the appraisal object

Sichuan Longlife Pharmaceutical Co., Ltd. was established in April 1999. By the base date of the
appraisal, the registered capital is Twenty-one Million Eight Hundred Thousand Yuan, in which
Eleven Million One Hundred and Eighteen Thousand. Yuan invested by Chengdu Kinna
Pharmaceutical Co. Ltd. of 51% equity and Ten Million Six Hundred and Eighty-two Thousand
Yuan invested by Chengdu Kinna Investment Co., Ltd of 49% equity. The"detailed information of

the shareholders and equity structure is as below:

Chengdu Chuanheng Assets Appraisal Firm (LLP) - 7 ® i 9
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Name of Shareholders | Shares (10 | proportion of [ ID Card No. or | Date of Capital

Thousand) Shares .| Business License | Investment
No.

Chengdu Kinna | 1111.8 51% 510100400013229 | 1999-4-25

Pharmaceutical Co. Ltd

Chengdu Kinna | 1068.2 49% 5101002001084 2010-11-20

Investment Co., Litd

Total 2180 100%

(3) Current and prior financial positions

By the base date of the appraisal on Sep.30, 2018, the amount of total assets is 42,303,848.54 Yuan,
of total liabilities is 25,495,824.79 Yuan and of Net Assets is 16,808,023.75 Yuan. The operational

income amounts to 37,526,027.15 Yuan in which the net profit amounts to 4,809,170.87 Yuan. The

Summary Table of Assets and Financial Condition of last 3 years are shown below:

Assets, Liabilities and Financial Condition

Unit: RMB 10 Thousand

Item Year 2015 Year 2016 Year 2017 Till Sep. 2018
Total Assets 3,253.00 3,605.33 3,557.49 423038
Liabilities 2,131.76 2,538.14 2,357.60 2,549.38
Net Assets 1,121.24 1,067.20 1,199.89 1,680.80
Operational
3,335.96 4,258.25 4,617.45 3,752.60
Income
Total Profit 134.03 54.05 163.51 480.92
Net Profit 115.43 54.05 132.69 480.92
Ernst & Young Ernst & Young Ermnst & Young
Audit Agency ) ) i Unaudited
Hua Ming (LLP) { Hua Ming (LLP) | Hua Ming (LLP)

(4) Main audit principles

[. Operational enterprise audit principles and related supplemental regulations
II. Operational enterprise taxation and rate

Chengdu Chuanheng Assets Appraisal Firm (LLP)
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(DCirculation and additional tax fees

Type Detailed tax rate

VAT 6%. 10%. 16% of on-sales.
City maintenance and construction tax 5% of actual payment of circulation tax

Educational surtax . . .
3% of actual payment of circulation tax

Local education supplementary tax 2% of actual payment of circulation tax
@ Enterprise income tax

Sichuan Longlife Pharmaceutical Co., Ltd. pay 15% of taxable income for the enterprise income
tax.

3. Entrusting party and other users of the report

The entrusting party or other users should abide by the regulations and laws related under scope of
use recorded in this report, otherwise, the appraisal agency or appraisers shall not bear the
responsibility. This report is only for the use by the entrusting party and other users who are
appointed in the entrusting contract under the regulation and relative laws, otherwise others

excluded parties mentioned above are not authorized to use this report.

2. Purpose of appraisal
Chengdu Kinna Investment Co., Ltd and Chengdu Kinna Pharmaceutical Co Ltd intend to enter into
an equity sale transaction in Sichuan Longlife Pharmaceutical Co., Ltd. (“Longlife™). The valuation

report provides a referénce for the market value of Longlife to the entrusted parties.

3. Appraisal object and scope

The appraisal ‘scope is entire equity related to the whole assets and liabilities of Sichuan Longlife
Pharmaceutical Co., Ltd declared by Chengdu Kinna Investment Co., Ltd. and Chengdu Kinna
Pharmaceutical Co Ltd.

The appraisal object and scope is in accordance with economic behavior related to the appraisal

object and scope.

(1) Assets and liabilities in the balance sheet:

Chengdu Chuanheng Assets Appraisal Firm (LLPY - i T ; .
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Monetary Unit: REMB Yuan

Liabilities and'_Owner's
Assets No. Book Value Equity (or No. Book Value
Shareholders’ Equity)
v Total Current
I. Total Current Asscts 1 32,077,669.38 | ... 28 23,995,824. 79
Liabilities
) Short-term
Cash & equivalents 2 2,825,070. 12 . 29 15,000, 000. 00
Borrowings
Transactional 5 Transactional 30
Financial Asscts Financial Liabilities
Notes Receivable 4 100, 000. 00 Notes Payable 31
Accounts
) 5 14,136, 364. 30 Accounts Payable 32 3,893,040, 23
Receivable
Dividends Accounts Reccived
. 6 33 1,284,891.98
Receivable in Advance
Other Receivables 7 9,845,082, 45 Wages Payable 34
Accounts Prepaid 8 26,088. 60 Taxes Payable 35 302,052, 37
Inventories 9 5,145,053.31 Interest Payable 36
Long-termt  Bonds
Investments Due within 10 Dividend Payable 37
One Year .
Other Current Assets 11 Other Payables 38 3,615,840 21
Non-current
Liabilities Due within 390
One Year
II. Total WNon-current Other Current
12 10,226,189.16 | . . 40
Assets Liabilities
Available for Sale V. Total Non-current
13 . 41 1,500, 000. 00
Financia! Assets Liabilities
Held to Expired Long-term
14 . 42
Investment Borrowings
[nvestment Reai
ib Bonds Payable 43
Estate
Long-term  Equity Long-tenm
£ GuIty 16 g 44
Investment Accounts Payables
Long-term Special  Accounts
R 17 45 1, 500,000. 00
Receivables Payable
Estimated -
Fixed Assets 18 7,839,673, 88 . 46
Liabilities
Construction in Deferred  Income
19 291,054, 29 o 47
Process Tax Liabilities

Chengdu Chuanheng Assets Appraisal Firm (LLP) N
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Construction Goods Qther Non-current
. 20 - 48
& Materials Liabilities
Disposal of Fixed
21 VL Total Liabilities 49 25,495,824. 79
Assels
—— XII. Owner's Equity
L 22 {or Sharehoiders' | 50 16,808,023. 78
Biological Assets .
Equity)
Intangible Assets 23 1,995, 460, 99 Paid-in Capital 51 21,800,000. 00
Long-Term Deferred
) 24 Capital Reserve 52 2,284,405, 81
& Prepaid Expenses
Deferred  Income Less: Teasury
25 53
Tax Assets Shares
Other Non-current
26 Surplus Reserve 54 75,879, 82
Assets
Undistributed Profit | 55 -7.352.261.88
Total Owner's Equity (or
. o6 16,808,023. 75
Shareholders' Equity)
XIIL Total
II1.Total Assets 27 42,303,848. 54 | liabilities and 57 42,303,848. 54
owner's equity

(2) Assets and liabilities off the balance sheet
Through declaration and confirmation by the appraisers, based on the reference date of the appraisal,
there are 5 patents for Invention detailed as follows:

Date of
Current Date of No. of Patent or .
No. Name Patentee Tvpe . L Authorization Remarks
Legal Status | Application Application i
Proclamation
Medicinal Sichuan
preparation Method | Longlife Patent for ZL20131
1 L . B Authorized 2013.4.26 2015.8.19
and Application of Pharmaceutical invention 0149484.1
Dihydroflavones Co., Ltd.
HPLC (high
performance liquid
chrematography)
fingerprint spectrum
detection method for | Sichuan
preparing extractive | Longlife Patent for ZL2014 1
2 i E o Authorized | 2014.6.18 2016.5.11
or preparation by Pharmaceutical invention 0273591.X
using Penthorum Co., Ltd.
Chinense Pursh (£f
Y& %) taken as single
medicinal material
. Chengdu Chuanheng Assets Appraisal Firm (LLP) ha 13
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Medicinal -
preparation Method | Sichuan
; Authorization
and Usage of Longlife Patent for In
. 3 . ) 2015.10.13 | 201510659243 2018.10.26 Proclamation
| Penthorum Chinense | Pharmaceutical invention | application .
1 o in 2018.10.26
Pursh (B #E}and | Co., Lid.
Extract
Usage of Penthorum
Chinense Pursh (& | Sichuan
| H¥) Monomer in Longlife Patent for In
1 4 . . . L. 2015.10.13 | 2015106595123
Medicinal Pharmaceutical invention | application
preparation of Liver | Co., Ltd.
Protection Drues
New Usage of Sichuan
! Penthorum Chinense | Longlife Patent for In
| 3 " 2014.06,18 | 2014102733473
Pursh (EE#H}and | Pharmaccutical { invention | application
Extract Co., Ltd.

There is no existence of off-balance sheet liabilities by Sichuan Longlife Pharmaceutical Co., Ltd.

4. Value type of assets appraised

According to the aim of this appraisal the premises that the entrusted assets maintain the current
usage and are used continuously, the value type is market value.
The market value refers to the actual transaction price of specified assets based on the reference
date of the appraisal under mutual ration without compelling forces. Fair Market Value represents
entire market condition other than specific singular recognition and judgment.

5. Appraisal base date

(1) Appraisal base date of the appraisal is Sep.30, 2018 determined by the entrusting party.

(2) The nearer the appraisal base date is from the date of the economic behavior, the better it
can reflect the assets conditions, which is benefit for assets inspection and serves the purpose of
-appraisal. After negotiation with the entrusting party and assets’ owners, this date is confirmed as
the base date. All prices adopted are valid standard and basis on the date of Sep.30, 2018.

(3) In the project of proposed sale of equity valuation, the definition of appraisal scope, value
confirmation and relevant reference are all in accordance with the balance sheet and outer economic

condition and market by this base date which is the defined date for standard value.

6. Appraisal foundation

1. The appraisal foundation

Chengdu Chuanheng Assets Appraisal Firm (LLP) . BT T 14
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1). Asset Appraisal Business Contract
2. Legislation basis

1). The Company Law of the People's Rei)ublic of China (amended through Sixth
Standing Committee of the No.12 National People's Congress on Dec.28, 2013);

2). Laws of Enterprise Income Tax the People's Republic of China (amended through Fifth '
Congressof No.10 National People's Congress of the People's Republic of China on Mar.16, 2007)
Standards- Basic Standards of the People's Republic of China;

3). Other relevant accounting Laws and taxation regulations
3. Asset Appraisal Standards Basis

1). Asset Appraisal Standards- Basic Standards (Cai Zi [2017] No. 43)

2). Occupation Moral Standards of Assets Appraisal- Basic Standards (Zhong Ping Xie {2017]
No.30)

3). Asset Appraisal Standards- Appraisal Report (Zhong Ping Xie [2017] No.32)

4). Asset Appraisal Standards- Appraisal Process (Zhong Ping Xie [2017] No.31)

5). Asset Appraisal Standards- Equipment {Zhong Ping Xie [2017] No.39)

6). Asset Appraisal Standards- Real Estate (Zhong Ping Xie [2017] No.38)

7). Asset Appraisal Standards- Intangible Assets (Zhong Ping Xie [2017] No.37)

8). Guidance on the Appraisal Patent Assessment (Zhong Ping Xie [2017] No.49)

9). Guidance 6:1 Certified Asset Appraisers' Concern about the Legal Ownership of the Appraisal

Object (Zhong Ping Xie [2017] No.48) |

10). Guidance on the Types of Asset Appraisal (Zhong Ping Xie [2017] No.47)

11). Others
4, Property right basis

1). Copies of business license for Legal Representative;

2). Equipment invoice and major procurement contracts;

3). Certificates of patents;

4). Other contracts, legal documents related to the acquisition and implement of the assets.

3. Pricing basis
1). Staple data and parameter manual of the assets appraisal;
2). Appraisers’ reconnaissance toward the manufacturers on spot as well as tl}c pricing materials;

3).Audit reports and financial statements provided by Sichuan Longlife Pharmaceutical Co., Ltd.

Chengdu Chuanheng Assets Appraisal Firm (LLP) : P -y 15
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4).Original operational documents such as audit statements, financial sheets as well as

«  agreements, contracts and invoices provided by Sichuan Longlife Pharmaceutical Co., Ltd.

5).Reference materials in relevant industry;

6).Statistic and technical standard on materials and pricing gists issued by national relevant
organs;

7). On-spot conversation and reconnaissance by appraisers

8). Relevant market materials and other materials acquired and collected by appraisers.
6. Other basis in reference

1). Construction contracts and equipments management archive by Sichuan Longlife
Pharmaceutical Co., Ltd.

2). Others

7. Appraisal method
1. The assets appraisal mainly used Cost Method. The reasons are as followed:
A. Cost Method
The cost method, also known as the asset-based approach, refers to the assessment of the value of
the appraisal object based on a reasonable appraisal of all the assets and liabilities of the company.
The Cost method, also known as Asset Based Method, refers to the reasonable assessment of the
value of the various assets and liabilities of the company to determine the total value of the
company. 3o this time we adopt Cost Method for this appraisal.
B. Market Method
Market method is standing at the point of the comparison analysis in terms of enterprises and the
shareholders' equity; shares between the appraisal objects and referred cases in the market.
There are 4 premises adopting Market Method:
(1). Comprehensive development and vivid transaction activity in the capital market
(2). Affluent sums of referred enterprise cases like the appraisal object or sufficient transaction
cases in capital market with collection of reference market information and financial materials
(3). The materials provided with repetitive and proper opinions valid at the base date of this
appraisal.
Above are the conditions for an enterprise whether it can apply Market Method for appraisal.

Lack of resembled cases in capital market, the appraisal object in this appraisal fails to adopt

Chengdu Chuanheng Assets Appraisal Firm (LLP) Co % i6
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Market Method.

C. Profit Method

Profit method is standing at the point of assessment method according to the capitalization of
earnings or discounting in future by the equity holders.

Profit method is to value the assets of appraisal object through calculation combining
capitalization or discount rates according to degree of enterprise risks in future profit.

There are 3 premises adopting Market Method: payment price for the enterprise investment is
lower than its future values with return offered (or similar companies with the same level of risk as
the company); proper prediction about the future profit of the enterprise; proper estimation with
relevant profit rate with according to degree of enterprise risks in future profit.

According to the full conversation with the managers in the entrusting party, the operation
condition and profits cannot be predicted uncertainly so that the Profit Method cannot be adopted in
this appraisal.

The purpose of this appraisal is the proposed sale of equity. With full consideration of the actual
functional and economical discount status, Cost Method (Basic Assets Method) is adopted.

2. Brief introduction of Cost Method

The cost method, also known as the asset-based approach, refers to the reasonable assessment of
the value of the various assets and liabilities of the company to determine the total value of the
company. The main idea is to check each asset and liability of the asset-owned unit individually,
appraise its value, and finally obtain the overall value of the company. The applicable conditions are
as follows: 1. Have historical data that can be utilized; 2. The value of forming the assets is
necessary, and should reflect the average level of the society or industry, that is, the value of the
assets depends on the replacement cost of the assets. The appraisal methods for various assets under
the Asset-Based method ate reported as follows:

(1). Current assets appraisal:

Monetary Capital, Accounts Receivable; Inventories included.

1). Monetary Capital: Monetary capital is RMB cash and bank deposits, margin deposits. The
book values of RMB cash, deposit in banks, margins deposits are verified is regarded as the
appraisal value.

2). Debts: Accounts Receivables and Other Receivables: Based on the every receivable verified,

the probable recejvable; amount of every receivable is regarded as the appraisal value. In terms of

Chengdu Chuanheng Assets Appraisal Firm (LLP) * = H oy M. e <17
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Dividends Receivable, the appraisers check the relevant resolution of shareholders meeting about
profit distribution and confirm the values. On the basis of sufficient verification of relevant
accounting records, the accounts, prepayment shall be based on the value of the assets or rights
formed by the corresponding goods that can be recovered.

3). Inventory: The inventory is mainly commodity stocks. For very good-selling ﬂnished
products, the evaluation value is determined based on the factory sales price minus the sales
expenses and all taxes. For products that are normally sold, the evaluation value is determined
based on the ex-factory sales price minus the sales expenses, all taxes, and a certain percentage of
net profit after tax., For products that can barely be sold, the evaluation value is determined
according to the ex-factory sales price minus the sales expenses, all taxes and net profit after tax.
For unsalable, backlog, and price reduction products, the evaluation value is determined based on
the net recoverable income.

The verificd book value of the inventory of this appraisal object has little difference with market
price. Meanwhile the verified book value is the appraisal value.

(2). Real estate assets appraisal
Market comparison method for commercial real estate, and replacement cost method for
industrial real estate.
(3). Equipment appraisal
According the appraisal purpose, the appraisal takes the sustainable implement principle,
replacement cost method is adopted for the confirmation of the appraisal equipment assets values.
Replacement cost method formula:
Appraisal Value= Tota]l Replacement Price X Comprehensive Newness Rate
1). Total Replacement Price
In terms of common equipment, the selection of Total Replacement Price is on the basis of
Institute of machinery industry information 2018 version by Institute of Machinery Industry
Information united with latest market transaction price.
Equipment Total Replacement Price =Purchasing (tax inclusive) +Shipping Fees +Instaliment
and Adjustment Fees
Transportation Equipment=Vehicles Purchasing Price in Market +Purchasing Additional Tax

+License Fees

Total Official and electronic equipment replacement price: to take market price as the

Chengdu Chuanheng Assets Appraisal Firm (LLP) - o t 18
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reference.
2) Newness Rate
The rate of present working status of the equipment to whole new status
Through on-spot survey with the check of the technical condition and maintenance combined

with consideration of the tenure of use, the newness rate is confirmed properly.
| Tenure Newness Rate= (Economic Service Period —Used Period) / Economic Tenure X 100%

On-spot Confirmation: Scoring the specific reference patts like function, construction, setting
the standard scores (%), total score is 100. Through macroscopic investigation, the appraisal turns
to a relevant result with specific score (%), the product of standard score and appraisal score turns
to be the specific score for each item. The sum of each specific percentage score turns to be the
On-spot newness rate.

Functional devaluation and economic devaluation are also considered in assessing the score.
Functional depreciation is due to the scientific development of the equipment itself in terms of
higher productivity or lower cost output. Meanwhile, economic depreciation is due to external
reason which leads the original product unsalable and spare capacity. The two depreciation factors
are settled under the actual condition, installment period and development quality of the same type
devices, comparison between planned production and actual production in consideration of the
operational fitness, improvement cost and booming condition.

Newness rate of economic devices is calculated in Tenure Method.

(4). Appraisal of Construction in Progress
1). Adjustment to fixed assets scope if the construction in use fails to manage delivery
procedures;
2) The appraisal method for construction and equipment after delivery management are adopted
construction and equipment appraisal method.
3). Replacement Cost appraisal method is adopted for the construction in progress.
A. Civil Engineering Appraisal:

a~ The fabrication cost measured in terms of stage of completion;

b Other fees and capital cost measured in terms of stage of'completion;

¢ Total replacement price for construction in progress;

B. Appraisal of equipment instaliment

Chengdu Chuanheng Assets Appraisal Firm (LLP) . L L 19
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a. Purchasing price of measurement equipment on check;

b. Shipping fees and capital cost of equipment installment;

¢ Instaliment fees measured in terms of the stage of process;

d+ Total replacement price for construction in installment process.

4. There is a little change in fees related to materals, staffs, device implement during
construction process. The appraisal value is settled on the actual construction payment adjustment.

(5). Appraisal of Land Using Right .
The land in this appraisal scope is industrial land. And the appraisal method 1s Replacement Cost
Approximation Method.

(6). Appraisal of Patent Rights
Profit Method is adopted in this appraisal for the patent rights.

(7). Liabilities Appraisal
The total liabilities are consists of Current Liabilities and Non-current Liabilities. The specific
definitions are included as followed: Accounts Payable, Other Payables, Accounts Received in
Advance, Taxes Payable and Special Accounts Payable. The appraisers investigated the reasons for
the liabilities, book values and actual liability condition. Detailed List of Checking and Appraisal on
Accounts Payable and Other Payables are clarified. On the basis of accounting record about Taxes
Payable, specific taxation policy is as well made in survey. Above the appraisal is settied the

judgment whether the enterprise should bear the liabilities. Furthermore, the book value is

confirmed as the appraisal value.
8. Appraisal Process and Condition
According to national present policies and legislations related to assets appraisal, we implemented
the following appraisal procedure to the assets to be appraised under the asset appraisal contract
agreed by the contractor and the entrusting party. Listening to assets appraisal entrusting party and
assels owner to introduce the basic condition of the subject to be appraised; Knowing the appraisal
objective from entrusting party and assets owner; Requiring for the materials related to the appraisal
from assets owner and entrusting party; Briefly introducing appraisal procedures and methods to
assets appraisal entrusting party and assets owner. The specific appraisal process is recorded as
followed:
(1). Confirming appraisal project

In Oct. 2018, the eﬁtrusting party entrusted Chengdu Chuanheng Assets A;:Jipraisal Firm (LLP) as
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the appraisal agent,and the base date was set on Sep. 30, 2018.The the two parties sign the assets
appraisal contract clarifying the appraisal purpose, scope and object.
(2).Implementing appraisal plan and training concretely

After accepting the entrust, our firm united a specialized appraisal team to make on-spot survey
as well as checking relevant cases of this sort. After arrangement we appointed appraisers we make
timing and training, careful primitive arrangement enhanced.
(3).Assets Checking
For all the assets the enterprise authorized to appraise, the appraisers do extensive survey. The main
confirming points consist in assets quantities, using status, ownership and other factors.

1). Collecting and verifying property right certificate documents, the appraisers guided the
entrusting party filling the Assets Survey Chart, List of Assets. At the same time, collect the
document of ownership of the assets under evaluation and documents that reflect the performance,
status, economic and technical indicators of the assets, etc.

2). Preliminary review of the title documents provided by the assessed company.

The evaluator can find out the detailed status of the specific objects involved in the assessment by
consulting the relevant materials. Then, review the property certificate of the asset.

3). Asset inventory verification
According to the asset assessment schedule, the evaluators investigate and collect the entrusted
assessment asseis,

(4). Evaluation and estimation
With the principle of being objective, independent, fair, with specific appraisal method, the Fair
Market Value of the entrusted appraisal assets is appraised on the reference date.

(5). Internal check and submission the appraisal report.

After the company's internal three-level review, the appraisal report is submitted to the entrusting

party on Dec. 17, 2018.

9. Appraisal Assumptions

Due to changes in the future operating environment, some assumptions must be established in order
to assess the value judgment of the professionals to and fully support the appraisal conclusions we
have obtained. This appraisal is based on the following premise and assumptions: -

(1).General assumptions

Chengdu Chuanheng Assets Appraisal Firm (LLP) O . 21

38



Equity Valuation of Sichuan Longlife Pharmaceutical Co., Ltd. Assets Appraisal Report

1. Sustainable using assumptions
The sustainable using assumption assumes that the appraisal object to be appraised are and will
sustainable under using in the same address with the same usage, implement method, scope,
frequency and condition.
2. Transaction assumption
The transaction assumption assumes that all assets to be appraised are already in the process of
trading, and the appraisal professional appraises the market based on the transaction conditions of
the assets to be appraised and simulates the market. The transaction assumption is one of the most
basic prerequisites for asset appraisal.
3. Open market assumption
The open market assumption is an asset that is assumed to be traded on the market, or an asset
that is intended to be traded on the market. The parties of the asset transaction are equal in each
other and have the opportunity and time to obtain sufficient market information to facilitate
reasonable judgments on the function, use and transaction value of the asset. Open market
assumption is based on the fact that assets are openly traded on the market.
4. External environment assumption
No major changes under actual national laws, regulations and policies as well as macroscopic
economic situation; No specific changes of this transaction related to local economic, political and
social conditions; No major changes in interest rates, exchange rates, taxation benchmarks and tax
rates, and policy collection fees; No other unpredictable influences under force majeure factors.
(2).8pecial assumption
1. Assumptions of the authenticity of the materials
This appraisal is based on the specific assumptions specified in this asset appraisal report
under the necessary clarification about the materials provided by the entrusting party by the
appraisers, but the appraisers shall not collateralize the authenticity, legality and integrity;
2. Assumptions of the assets of defective ownership
No balk in the appraisal progress by the appraisers under assumptions of the integrated
ownership in case of existence of ownership nonentity, change or transfer without concern about the
possible fees and responsibilities. :

(3).Premise assumptions and restrictive conditions
Chengdu Chuanheng Assets Appraisal Firm (LLP) FEEN A 2
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1. No great changes in the operational area and scope of Sichuan Longlife Pharmaceutical Co.,
Lid.

2. No major change assumptions: It is assumed that there are no major changes in the relevant
laws and regulations of the country and the state's macroeconamic situation.

3. No major change in currency inflation

4, No major change in the future environment such as loan interest rates, tax rates, and pricing
standards of relevant sorts.

5. It is assumed that no other manpower irresistible factors and unforeseen factors have a
material adverse effect on the assets and liabilities to be appraised of the appraised unit;

6. The predicted business transactions can be realized without considering the non-recurring
income or expenses arising from changes in property rights.

7. Without concern about the non-recurring profits and loss caused by the change of ownership
and realization of the operational items.

8. In terms of Legal description or items in the appraisal (including ownership and rearing
restriction), the company is required to hold a general survey. Except for that, the appraisal is
assumed in a fair ownership with a possible transaction in market without concern about any lien,
easement, or offensive bearing restrictive;

9. This appraisal is based on the specific assumptions specified in this asset appraisal report
under the necessary clarification about the materials provided by the entrusting party by the
appraisers, but the appraisers shall not collateralize the accuracy.

10. Assets using method is authorized under changeable and renewed permission of local,
national political organs, private unions with specific license, occupancy permit, permission letters
or any other legal and administrative documents.

11. Except for the items in the appraisal report, it is assumed that the company abides by
relevant national and local laws and regulations.

12. No bearing responsibilities for the change condition in the market so much as the
adjustment of the appraisal report after the reference date of the appraisal.

13. It is assumed that Chengdu Kinna Investment Co., Ltd, Chengdu Kinna Pharmaceutical Co
L';d and the Appraisal object abide By the obligations of the assels o':&ners as well as proficient

administration. . g
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14. Unless the Principal and the Company have reached an agreement, our firm or any other .
report appraisers involved shall not be serve profound consultation, testimony, nor attending
law-suit.

15. This report is submitted under the specific purpose and cannot be used for any other
purposes or transition to the third party.

16. This report cannot be relied by any other third party. Qur firm and any singular will not
bear the responsibilities when misusing the items in the report.

17. The reference date is specialized in the test under the local appraisal condition.

18. The valid period of the current appraisal report is one year dated from its from the
reference date in case of no major change on the specific purpose of this report. After one year, the
assets should be reappraised.

19. The entrusting party confirmed that the appraisal agent and appraisers are not experts in the
scope of environmental pollution and compliance requirements. The agent shall not bear the
following responsibilities: expert conclusion on environmental pollution, loss caused by
disobedience of environmental protection laws and following refund fees. The appraisal agent is not
equipped with specific engineering techniques without the responsibilities to the phenomenon
above. If the entrusting party wants to acquire more details about this, it is necessary to engage a
relevant expert.

20. It is assumed that Chengdu Kinna Investment Co., Lid, Chengdu Kinna Pharmaceutical Co
Ltd and its Appraisal object abide by relevant laws and regulations in construction required by
superior authority.

21. The analysis on Market Value of Entire Equity is appropriate to the specific method in this
appraisal report which cannot be used for other purposes in specific terms. The individual value of
any of these component assets will not be used for any other purpose and may not be mixed with
other assessment reports.

22. Without permission, the tests in this appraisal report and appendix cannot be copied or
represented in any literal media.

23. It is assumed that any major and potential effects on the value analysis have been presented

between the two parties.

24. Except for the instructions in the report, the current tax law will not change significantly,
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the tax rate payable will remain unchanged, and all regulations used will be followed.

10. Appraisal conclusion

According to Assets Appraisal Principle——>Basic Principle and Code of Professional Ethics of
Assets Appraisal and relevant regulations about assets appraisal of the state, and the principle of
being objective, independent, fair, with recognized method, Qur responsibilities are observing
relevant laws and reguiations and code of assets appraisal, analyzing, estimating the market value of
the entrusted assets. The appraisers implemented verification and on-site investigation, market
research and enquiry according to necessary appraisal procedures and offered professional opinions

on the market value of the entrusted assets with adoption of Asset-Based Method on Sep. 30, 2018.

Through appraisal, the total assets unaudited in book value of Sichuan Longlife Pharmaceutical Co.,
Ltd on the premise of sustainable operation up to the Appraisal Base Date of Sep.30, 2018 is RMB
42,303,848.54 Yuan; the total liabilities in book value is RMB 25,495,824.79 Yuan; the net assets in
value book is RMB 16,808,023.75 Yuan. The appraisal value of the total assets is RMB
80,831,770.08 Yuan. The value added is RMB 38,527,921.54 Yuan and the value-added ratio is
91.07%. The appraisal value of total liabilities is RMB25, 495,824.79 Yuan, which is equal to the
book.

The appralsal value of the net assets is RMB 55,335, 945 29 Yuan the value added is RMB

basis based on the appraisal value of the net assets.

Accordingly, the appraisal value of the 30% equity of Slchuan Longllfg’I{:armaceutlcal Co.,
Lid is RMB 16,600,783.59Yuan, which is equal to 30% of the appraisal value of the net assets of
RMB 55,335,945.29 Yuan.

Chengdu Chuanheng Assets Appraisal Firm (LLP) S v _ 23
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Equity Valuation of Sichuan Longlife Pharmaceutical Co., Ltd.  Assets Appraisal Report

11. Explanation of special matters

(1). This appraisal is bésed on the specific assumptions specified in this asset ainpraisal report
under the necessary clarification about the materials provided by the entrusting party by the
appraisers, but the appraisers shall not collateralize the authenticity, legality and integrity.
The assets owner is responsible for the authenticity of the materials provided by them related
to the appraised assets in the appraisal report, as well as the according legal responsibilities;
(2)Our appraisers have paid proper attention on the legal ownership of the appraisal object
when they made this appraisal. The equipment materials are accorded in the form of the
copies of purchasing invoices provided by the entrusting party ad the appraisal unit. The
appraisers shall not bear his responsibilities for the guarantees for the legal ownership
without confirmation and opinions about the exceeding scope.

(3).The appraisal conclusion is executed by Chengdu Chuanheng Assets Appraisal Firm
(LLP) under the effects of the appraisers’ professions and quality without concem about the
flow ability of his equity which may affects the appraisal value.

(4) .If there are great false matters and concealment of the above materials provided by the
entrusting party and assets owner, the appraisal result is invalid, and the entrusting party and
assets owner are responsible for the according consequences;

(5). The financial statement of the appraisal assets have not been audited under the reliable
and authentic financial statistic premises;

(6). Mortgage or guarantee condition

(7) The appraisal organ and appraisers under normal professional experience are not
responsible in case of unawareness of the specific statement about the defective items untold
by the entrusting party.

(8). This appraisal is based on the specific assumptions specified in this asset appraisal report
under the sole investigation and clarification about the materials such as transaction
documents, business license, ownership certificate, financial statements provided by the
entrusting party by the appraisers, but the appraisers shall not collateralize the authority.
(9).The appraisal report users should abide by the national regulations and get through

relevant procedures when the users proposed to sell the equity.

Chengdu Chuanheng Assets Appraisal Firm (LLP) 28
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Equity Valuation of Sichuan Longlife Pharmaceutical Co., Ltd, Assets Appraisal Report

(10) The effects of particular restrictive conditions like mortgage or lawsuit aré not taken into

consideration due to the non-existence by the appraisal objects. |

(11) Defective ownership items P

No balk in the appraisal progress by the appraisers under assumptions of the integrated

ownership in case of existence of ownership nonentity, change or transfer without concern

about the possible fees and responsibilities.

(12) Important matters happened after the reference date of the assets appraisal report

1). The important matters affecting the appraisal value of the assets authorized to appraise

happened after the reference date of the assets appraisal report, including national and local

legislations, economic policies’ coming into existence, changes of interest rates and the great

fluctuation of the assets market value.

2). The appraisal items after the reference date contains the major events from the reference

date of Sep.30, 2018 to the submission date of the report including the introduction of
national and local laws and regulations, change of rates, great fluctuation of capital market
value.

3). If great matters affecting the value of the assets authorized to appraise happened after the
issuing of the appraisal report and within the valid period of the appraisal result, the appraisal
conclusion cannot be directly used.

4). If the assets amount and price standard change and greatly affect the assets appraisal price
within the valid period of the appraisal result, the entrusting party should employ appraisal
organization to confirm the appraisal value once again in time; If the adjustment method of
the assets price is simple and easily to operate, the entrusting party could make according
adjustments when the assets are actually priced.

5).0ur firm is not responsible for the change in market condition, also no obligation to amend
our assessment report on events or circumstances that occur after the base date.

The entire equity of your company appraised can be settled and confirmed in above
conditions.

The users should pay attention to the effects of special matters on the appraisal conclusion.

Chengdu Chuanheng Assets Appraisal Firm (LLP) . 29 .
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Equity Valuation of Sichuan Longlife Pharmaceutical Co., Ltd.  Assets Appraisal Report

12. Explanation of Restrictive Conditions Using the Report

{(1)The appraisal result stated in the current appraisal report is the reference market value

proposed to transfer by the entrusting party. Otherwise, the appraisal result will become

invalid in other any purposes.

(2)The Appraisal Value mentioned in this report is achieved under the preconditions of
unchanging of the current usage, conditions and economic environment on the reference date.

The appraisal result stated in the current appraisal report is the fair reflection of the value of
the appraised assets on the reference date of Sep.30, 2018. Chengdu Chuanheng Assets

Appraisal Firm (LLP) does not bear any responsibility for the great changes of the assets

value after the reference date.

(3)The effects of particular restrictive conditions like mortgage or lawsuit are not taken into

consideration due to the non-existence by the appraisal objects. No adverse impact

assumptions: It is assumed that no other manpower irresistible factors and unforeseen factors

have a material adverse effect on the assets and liabilities to be appraised of the appraised

unit. The result of the present appraisal report is only valid for the listed purpose to be
realized by the assets or the entrusting party.

(4) The effect of the appraisal report is in accordance with the relevant laws and regulations.

The result of this report is only to be used for the purpose listed in this report for propose sale
of equity or to be sent to the assets appraisal administration for checking. Without the
permission of the entrusting party, our office will not provide or publish the report to others.
The valid period of the current appraisal report is one year from the reference date.

(5) Thére are several documents prepared to be check which hold the same legal
effectiveness.

(6)The appraisal agency or appraisers are not responsible for the consequence once the
entrusting party or other report users use the report without obedience toward laws,
administrative regulations and cited using scope.

(7) This report is only for the use by the entrusting party and other users who are appointed in
the entrusting contract under the regulation and relative laws, otherwise others excluded

parties mentioned above are not authorized to use this report.

(8) The report users should use this report in the right comprehension. The appraisal result is

Chengdu Chuanheng Assets Appraisal Firm (LLFP) ' .+ 30
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Equity Valuation of Sichuan Longlife Pharmaceutical Co., Ltd.  Assets Appraisal Report

nol equal to the realizable value. Meanwhile, the appraisal conclusion cannot be regarded as

the promise the realizable value.

13. Submission Date opr raisal Report
J.“
The date of submlssmn\of thé appralsal report to the entrusting party: Dec.17, 2018.

/,—1

—oﬂ

'_,‘a...

\

- ',

o :Eﬂ--

14. Slgnature of the.Cel tified: Applalser and Seal of the Appraisal Agency

*"L\ :'

Appraisal Agency

Principal of Appraisal Agency:
Certified Appraisers of PR.C: %

Certified Appraisers of P.R. C %

Chengdu Chuanheng Assets Appraisal Firm (LLP) %
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Equity Valuation of Sichuan Longlife Pharmaceutical Co., Ltd. Assets Appraisal Report

Reference Documents

1. Detailed Appraisal Lists

2. Entrusting Contract of Appraisal

3. Photos of the Appraisal Object

4. Business License Copy of the Appraisal Object Entrusted by the Entrusting Party
5. Copy of Financial Statements of the Appraisal Object by the Reference Date

6. Ownership Certificate Documents and Other Relevant Materials

7. Commitment Letter of Entrusting Party

8. Commitment Letter of Appraisal Agent and Appraisers

9. Business License Copy of Appraisal Agent

10. Qualification Certificate Copy of Appraisal Agent

11. Qualification Certificates Copies of Participating Appraisers

Chengdu Chuanheng Assets Appraisal Firm (LLP)
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Classified Summary of Assets Appraisal Result

Appraisal Base Date: September 30, 2018

s ssets Owner: Sichuan Longlife Pharmaceutical Co., Ltd

Table 2
Page 1 0of 2

Monetary Unit: RMB Yuan

Increased & Decreased

Na. Name of Item Book Value Appraisal Yalue Value Value-added Rate %
1 L. Total Current Assets 32,077,659.38 | 32,077,659.38 - 0.00%
2 Monetary Capital 2,825,070.12 2,825,070.12 - 0.00%
i 3 Transactional Financial Assels
"4 Notes Receivable 100,000.00 100,000.00 - 0.00%
5 Accounts Receivable 14,136,364.90 | 14,136,364.90 - 0.00%
6 Dividends Receivable
P17 Other Receivables 9,845,082.45 0,845,082.45 - 0.00%
bog Accounts Prepaid 26,088.60 26,088.60 - 0.00%
9 [nventorics 5,145,053.31 5,145,053.31 - 0.00%
10 Long-term Bonds Investments Due within One
Year
L Other Current Assets
|
12 |IL Total Non-cumrent Assets 10,226,189.16| 48,754,110.70 38,527,921.54 376.76%
13 Available for Sale Financial Asscts
| 14 Held to Expired [nvestment
% 15 Investment Real Estate
16 Long-term Equity Investment
17 Long-term Receivables
, 18 Fixed Assets 7,939,673.88 | 17,462,56341 9,522.88%.53 119.94%
19  Construction in Process 291,054.29 291,054.29 - 0.00%
20 Canstruction Goods & Materials
21 Disposal of Fixed Assels
22 Productive Biological Assets
i 23 Intangible Assets 1,895,460.99 | 31,000,493.00 29,005,032.01 1453.55%
24 Long-Term Deferred & Prepaid Expenses
25 Dcferred Income Tax Assets
: 26 Other Non-current Assets
|
.. 27 |lILTotal Assets 42,303,848.54 | 80,831,770.68 38,527,921.54 91.07%
i . . .
1
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. Summary of Checking & Appraisal on Current Assets

Appl.'aisnl Base Date: September 30, 2018

Table 3
Page 1 of |
Assets Owner: Sichuan Longlife Pharmaceutical Co., Lid Monetary Unit: RMB Yuan
No, . Name of Item Book Value Appraisal Value Note
31 IMonetary Capital ' 2,826,070.12 2,825,070.12
3-2 Transactiona! Financial Assels
33 Notes Receivable 100,000.00 100,000.00
34 Accounts Receivable 14,560,363.05 14,660,363.05
34 Minus: Provision for Bad Debts 423,998.15 423,898.15
3-4 Accounts Receivable — Net Value 14,136,364.90 14,136,364.90
35 Dividends Receivable
36 Accounts Prepaid 26,088.60 26,088.60
37 Other Receivables 9,845,082.45 9,845,082.45
3-8 Invenieries 5,145,053.31 5,145,053.31
39 Long-term Bonds Investments Due within One Year
310 Other Current Assets
3 Total Current Assets 32,077,659.38 32,077,659.38
-1-
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Classified Summary of Assets Appraisal Result

Appraisal Base Date: September 30, 2018

Assets Owner: Sichuan Longlife Pharmaceutical Co., Ltd

Table 2

Page 2 of 2

Monectary Unit; RMB Yuan

Increased & Decreased

53

No. Namg¢ of Item Book Value Appraisal Value Value Value-added Rate %

28  [1V. Total Current Liabilities 23,995,824.79 | 23,995,824.79 - 0.00%
| 29 Shori-term Borrowings 15,000,000,00 1 15,000,000.00 - 0.00%
| 30 Transactional Financial Liabilities

31 Notes Payable

32 Accounts Payable 3,893,040.23 3,893,040.23 - 0.00%
. 33 Accounts Received in Advance 1,284,891.98 1,284,891.98 - 0.00%
% 34 Wages Payable

35 Taxes Payable 302,052.37 302,052.37 - 0.00%

36 Interest Payable
! 37 Dividend Payable
|38 | OtherPayables 3,515,84021 |  3,515,840.21 - 0.00%

39 Non-current Liabilities Due within One Year

40 Other Current Liabilities
. 41 V.Total Non-current Liabilitics 1,500,000.00 1,500,000.00 - 0.00%
'i 42 Long-term Borrowings

43 Bonds Payable

44 Long-term Accounts Payables

45 Special Accounts Payablc 1,500,000.00 1,500,000.00 - 0.00%
‘ 46 Estimated Liabilities

47 Deferred Income Tax Liabilities

48 Other Non-current Liabilities

49  |V1.Total Liabilities 25,495,824.79 | 25495,824.7¢ - 0.00%
! 50 |VILNet Assets 16,808,023.75 | 55,335,945.29 38,527,921.54 229.22%
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Summary of Checking & Appraisal on Intangiblé Assets

Appraisal Base Date: September 30, 2018

Assets Owner: Sichuan Longlife:Pharmaceutical Co., Litd

Table 6
Page | of |

Monetary Unit: RMB Yuan

No. Name of [tem Book Value Appraisal Value Note
6-1 |Intangible Assets - Land Use Rights 1,995,460.99 20,684,693.00
6-2 |Intangible Assets - Other Intangible Assets - 10,315,800.00
6-3 |Goodwill
Total 1,995,460.99 31,000,493.00
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Summary of Checking & Appraisal on Current Liabilities

Appraisal Base Date: September 30, 2018

Assets Owner: Sichuan Longlife Pharmaceutical Co., Ltd

Table 9
Page 1 of |

Monelary Unit: RMB Yuan

No. Name of [tem Book Value Appraisal Value Note
9-1 Short-term Borrowings 15,000,000.00 15,000,000.00
g-2 Transactional Financial Liabilities
9-3 Notes Payable
9-4 Accounts Payable 3,893,040.23 3,893,040.23
9-5 Accounts Received in Advance 1,284,861.98 1,284,891.98
98 Wages Payable
9-7 Taxes Payable 302,052.37 302,052,37
9-8 Interest Payable
8-8 Dividend Payable
2-10 Other Payables 3,515,840.21 3,515,840.21
2-11 Long-term Liabilities Due within Cne Year
9-12 Other Current Liabilities
9 Total Current Liabilities 23,995,824.79 23,095,824.79
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Assets Owner: Sichuan Longlife Pharmacextical Co., Ltd

Summary of Checking & Appraisal on Long-term Liabilities

A;;praisal Base Date: September 30, 2018

' Table 10
Page 1 of |

Monetary Unit: RMB Yuan

No. Name of [tem Baok Value Appraisal Value Note
10-1 |Long-term Loan
10-2 |Bonds Payable
10-3 |Long-term Payables
10-4  |Special Payable 1,500,000.00 1,500,000.00
10-5 |Estimated Liabilitics
10-6 |Deferred Income Tax Liabilities
10-7 |Other Non—current Liabilities
10 |Total Long-term Payables 1,500,000.00 1,500,000.00
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#atA 1 Chengdu Kinna Investment Co Ltd.,
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R 2 o Chengdu Kima Pharmaceutical Co., 1id
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Wi £ Sichuan Longlife Pharwaceutical Co., Ltd
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PHARMESIS INTERNATIONAL LTD.

(Incorporated in the Republic of Singapore)
(Company Registration Number: 200309641E)

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting of PHARMESIS
INTERNATIONAL LTD. (the “Company”) will be held at 5 Kallang Sector, #03-02, Singapore
349279 on 26 April 2019 at 11.30 a.m. (or as soon as practicable immediately following the
conclusion or adjournment of the annual general meeting to be held at 11.00 a.m. on the same day
and at the same place), for the purpose of considering, and if thought fit, passing, with or without
modifications:

All capitalised terms in this Notice which are not defined herein shall have the same meanings
ascribed to them in the circular to shareholders of the Company dated 11 April 2019.

ORDINARY RESOLUTION:

THE PROPOSED ACQUISITION OF 30% EQUITY INTEREST IN SICHUAN LONGLIFE
PHARMACEUTICAL CO., LTD AS A MAJOR TRANSACTION

THAT:

(a) approval be and is hereby given for the purpose of Chapter 10 of the Listing Manual for the
proposed acquisition by BRI F i G 45 F B A 7] (Chengdu Kinna Pharmaceutical Co., Ltd)
(“Chengdu Kinna Pharma”), a wholly-owned subsidiary of the Company, of 30% of the
equity interest (“Equity Interest’) in the registered capital of PUJIIy BT #R4E3EA R F
(Sichuan Longlife Pharmaceutical Co., Ltd) from #PE 5 % & B A FR/A 7 (Chengdu Kinna
Investment Co., Ltd.) (“Chengdu Kinna Investment”’), for an aggregate purchase
consideration of RMB15,700,000, on the terms and subject to the conditions of the sale and
purchase agreement entered into between Chengdu Kinna Pharma and Chengdu Kinna
Investment;

(b) the Directors and each of them be and is hereby authorised to take such steps, complete and
do all such things (including without limitation to execute all such agreements and documents
as may be required and to approve any amendments, alterations or modifications to any
documents) as they or he may consider necessary, desirable, expedient or in the interests
of the Company to give effect to the acquisition of the Equity Interest as they or he may deem
fit.

BY ORDER OF THE BOARD

Lee Pay Lee
Company Secretary
11 April 2019
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NOTES:

1. A member of the Company (“Member”) entitled to attend and vote at the Extraordinary General Meeting (“EGM”) is
entitled to appoint one (1) or two (2) proxies to attend and vote in his/her stead. A proxy need not be a Member of
the Company.

2.  Where a member (other than a Relevant Intermediary) appoints two (2) proxies, he shall specify the proportion of his
shareholding to be represented by each proxy in the instrument appointing the proxies.

3. A Relevant Intermediary may appoint more than two (2) proxies, but each proxy must be appointed to exercise the
rights attached to a different share or shares held by him (which number and class of shares shall be specified).

* A Relevant Intermediary means:

(a) a banking corporation licensed under the Banking Act (Chapter 19) of Singapore or a wholly-owned subsidiary
of such a banking corporation, whose business includes the provision of nominee services and who holds shares
in that capacity; or

(b) a person holding a capital markets services licence to provide custodial services for securities under the
Securities and Futures Act (Chapter 289) of Singapore and who holds shares in that capacity; or

(c) the Central Provident Fund Board established by the Central Provident Fund Act (Chapter 36) of Singapore, in
respect of shares purchased under the subsidiary legislation made under that Act providing for the making of
investments from the contributions and interest standing to the credit of members of the Central Provident Fund,
if the Board holds those shares in the capacity of an intermediary pursuant to or in accordance with that
subsidiary legislation.

4. Completion and return of this instrument appointing a proxy shall not preclude a member from attending and voting
at the EGM. Any appointment of a proxy or proxies shall be deemed to be revoked if a member attends the EGM in
person, and in such event, the Company reserves the right to refuse to admit any person or persons appointed under
the instrument of proxy to the EGM.

5. The instrument appointing a proxy or proxies must be deposited at the registered office of the Company’s Share
Registrar, RHT Corporate Advisory Pte. Ltd. at 9 Raffles Place #29-01, Republic Plaza Tower 1, Singapore 048619,
not less than 48 hours before the time appointed for holding the EGM.

6. The instrument appointing a proxy or proxies must be under the handoff the appointor or of his attorney duly
authorised in writing. Where the instrument appointing a proxy or proxies is executed by a corporation, it must be
executed either under the seal or under the hand of an officer or attorney duly authorised. Where the instrument
appointing a proxy or proxies is executed by an attorney on behalf of an appointor, the letter of power attorney or a
duly certified copy thereof must be lodged with the instrument.

7. Acorporation which is a member may authorise by resolution of its directors or other governing body such as it thinks
fit to act as its representatives at the EGM, in accordance with the section 179 of the Companies Act (Chapter 50)
of Singapore.

8. An investor who holds shares under the Central Provident Fund Investment Scheme (“CPF Investor”) and/or the
Supplementary Retirement Scheme (“SRS Investors”) (as may be applicable) may attend and cast his vote(s) at the
EGM in person. CPF and SRS Investors who are unable to attend the EGM but would like to vote may inform their
CPF and/or SRS Approved Nominees to appoint the Chairman of the EGM to act as their proxy, in which case, the
CPF and SRS Investors shall be precluded from attending in EGM.

General:

The Company shall be entitled to reject the instrument appointing a proxy or proxies if it is incomplete, improperly
completed or illegible or where the true intentions of the appointor are not ascertainable from the instructions of the
appointor specified in the instrument appointing a proxy or proxies. In addition in the case of Shares entered in the
Depository Register, the Company may reject any instrument appointing a proxy or proxies lodged if the member, being
the appointor, is not shown to have Shares entered against his name in the Depository Register as at 72 hours before the
time appointed for holding the EGM, as certified by CDP to the Company.

Personal Data Privacy:

By submitting an instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at the EGM and/or
any adjournment thereof, a member of the Company (i) consents to the collection, use and disclosure of the member’s
personal data by the Company (or its agents) for the purpose of the processing and administration by the Company (or
its agents) of proxies and representatives appointed for the EGM (including any adjournment thereof) and the preparation
and compilation of the attendance lists, minutes and other documents relating to the EGM (including any adjournment
thereof), and in order for the Company (or its agents) to comply with any applicable laws, listing rules, regulations and/or
guidelines (collectively, the “Purposes”), (ii) warrants that where the member discloses the personal data of the member’s
proxy(ies) and/or representative(s) to the Company (or its agents), the member has obtained the prior consent of such
proxy(ies) and/or representative(s) for the collection, use and disclosure by the Company (or its agents) of the personal
data of such proxy(ies) and/or representative(s) for the Purposes, and (iii) agrees that the member will indemnify the
Company in respect of any penalties, liabilities, claims, demands, losses and damages as a result of the member’s breach
of warranty.
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Pharmesis International Ltd. IMPORTANT:

f i i 1. An investor who holds shares under the Central Provident Fund
(Incorporated in the Republic of Smgapore) Investment Scheme (“CPF Investor”) and/or the Supplementary
(Company Registration No. 200309641E) Retirement Scheme (“SRS Investors”) (as may be applicable) may

attend and cast his vote(s) at the Meeting in person. CPF and SRS
Investors who are unable to attend the Meeting but would like to vote,
may inform their CPF and/or SRS Approved Nominees to appoint the
Personal data privacy Chairman of the Meeting to act as their proxy, in which case, the CPF
e — and SRS Investors shall be precluded from attending the Meeting.

By submitting an instrument appointing a proxy and/or representative, 2. This Proxy Form is not valid for use by CPF and SRS Investors and
the Shareholders accepts and agrees to person data privacy terms set shall be ineffective for all intents and purposes if used or purported

out in the Notice of EGM dated 11 April 2019. to be used by them.

PROXY FORM
Extraordinary General Meeting
(Please read notes overleaf before completing this form.)

I/We* (Name)

of (Address),
(NRIC/Passport No.) being a member/members* of Pharmesis International Ltd. (the “Company”) hereby
appoint:

Name NRIC/Passport No. Proportion of Shareholdings
No. of Shares %

Address

and/or (delete as appropriate)

Name NRIC/Passport No. Proportion of Shareholdings
No. of Shares %

Address

as my/our proxy/proxies to vote for me/us on my/our behalf at the Extraordinary General Meeting (the
“Meeting”) to be held at 5 Kallang Sector, #03-02, Singapore 349279, on 26 April 2019 at 11.30 a.m. (or as
soon as practicable immediately following the conclusion or adjournment of the annual general meeting to
be held at 11.00 a.m. on the same day and at the same place). I/We direct my/our proxy/proxies to vote
for/against the Resolutions proposed at the Meeting as indicated hereunder. If no specific direction as to
voting is given or in the event of any other matter arising at the Meeting and at any adjournment thereof, the
proxy/proxies will vote or abstain from voting at his/her discretion.

ORDINARY RESOLUTION No. of votes No. of votes
*For *Against

To approve the Proposed Acquisition of the Equity Interest

* Please indicate your vote “For” or “Against”, tick [¢/] within the box provided. Alternatively, please indicate the number
of votes as appropriate.

Dated this 2019

Total number of Shares in: No. of Shares
(a) CDP Register

(b) Register of Members

Signature of Shareholder(s)
or Common Seal of Corporate Shareholder

* Delete where applicable

IMPORTANT: PLEASE READ NOTES OVERLEAF



NOTES:

1.

Please insert the total number of Shares held by you. If you have Shares entered against your name in the Depository
Register (as defined in section 81SF of the Securities and Futures Act (Chapter 289) of Singapore), you should insert
that number of Shares. If you have Shares registered in your name in the Register of Members, you should insert that
number of Shares. If you have Shares entered against your name in the Depository Register and Shares registered
in your name in the Register of Members, you should insert the aggregate number of Shares entered against your
name in the Depository Register and registered in your name in the Register of Members. If no number is inserted,
the instrument appointing a proxy or proxies shall be deemed to relate to all the Shares held by you.

A member of the Company (other than a Relevant Intermediary) entitled to attend and vote at a meeting of the
Company is entitled to appoint one (1) or two (2) proxies to attend and vote in his/her stead. A proxy need not be a
member of the Company.

Where a member (other than a Relevant Intermediary) appoints two (2) proxies, the appointments shall be invalid
unless he/she specifies the proportion of his/her shareholding (expressed as a percentage of the whole) to be
represented by each proxy.

A Relevant Intermediary may appoint more than two (2) proxies, but each proxy must be appointed to exercise the
rights attached to a different share or shares held by him (which number and class of shares shall be specified).

*

Relevant Intermediary means:

(a) a banking corporation licensed under the Banking Act (Chapter 19) of Singapore or a wholly-owned subsidiary
of such a banking corporation, whose business includes the provision of nominee services and who holds shares
in that capacity; or

(b) a person holding a capital markets services licence to provide custodial services for securities under the
Securities and Futures Act (Chapter 289) of Singapore and who holds shares in that capacity; or

(c) the Central Provident Fund Board established by the Central Provident Fund Act (Chapter 36) of Singapore, in
respect of shares purchased under the subsidiary legislation made under that Act providing for the making of
investments from the contributions and interest standing to the credit of members of the Central Provident Fund,
if the Board holds those shares in the capacity of an intermediary pursuant to or in accordance with that
subsidiary legislation.

Completion and return of this instrument appointing a proxy shall not preclude a member from attending and voting
at the Meeting. Any appointment of a proxy or proxies shall be deemed to be revoked if a member attends the meeting
in person, and in such event, the Company reserves the right to refuse to admit any person or persons appointed
under the instrument of proxy to the Meeting.

The instrument appointing a proxy or proxies must be deposited at the registered office of the Company’s Share
Registrar, RHT Corporate Advisory Pte Ltd at 9 Raffles Place #29-01, Republic Plaza Tower 1, Singapore 048619, not
less than 48 hours before the time appointed for the Meeting.

The instrument appointing a proxy or proxies must be under the hand of the appointor or of his attorney duly
authorised in writing. Where the instrument appointing a proxy or proxies is executed by a corporation, it must be
executed either under its seal or under the hand of an officer or attorney duly authorised. Where the instrument
appointing a proxy or proxies is executed by an attorney on behalf of the appointor, the letter or power of attorney or
a duly certified copy thereof must be lodged with the instrument.

A corporation which is a member may authorise by resolution of its directors or other governing body such person as
it thinks fit to act as its representative at the Meeting, in accordance with section 179 of the Companies Act (Chapter
50) of Singapore.

An investor who holds shares under the Central Provident Fund Investment Scheme (“CPF Investor”) and/or the
Supplementary Retirement Scheme (“SRS Investors”) (as may be applicable) may attend and cast his vote(s) at the
Meeting in person. CPF and SRS Investors who are unable to attend the Meeting but would like to vote, may inform
their CPF and/or SRS Approved Nominees to appoint the Chairman of the Meeting to act as their proxy, in which case,
the CPF and SRS Investors shall be precluded from attending the Meeting.

General: The Company shall be entitled to reject the instrument appointing a proxy or proxies if it is incomplete, improperly
completed or illegible or where the true intentions of the appointor are not ascertainable from the instructions of the
appointor specified in the instrument appointing a proxy or proxies. In addition, in the case of Shares entered in the
Depository Register, the Company may reject any instrument appointing a proxy or proxies lodged if the member, being
the appointor, is not shown to have Shares entered against his name in the Depository Register as at 72 hours before the
time appointed for holding the Meeting, as certified by CDP to the Company.

Personal Data Privacy:

By submitting an instrument appointing a proxy(ies) and/or representative(s), the Member accepts and agrees to the
personal data privacy terms set out in the Notice of EGM dated 11 April 2019.
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