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Item 9 - Other Events

Based on unaudited figures, Bank of the Philippine Islands (BPI) has posted its financial and operating
results for the first half of 2022 in its earnings announcement with the headline “BPI net income up
73% for the first half of 2022.” Highlights as follows:

e Net income of P20.4 billion was up 73.0% year-on-year on higher revenues and lower
provisions. This result is inclusive of a net gain on sale of property and tax adjustments due to
the CREATE Law. Excluding the impact of the asset sale, net income stood at P16.7 billion, up
24.0% for the first semester. For the second quarter, net income was P12.5 billion, up 82.9%
year-on-year.

e BPIrecognized provisions of P5.0 billion for the first half of the year, a 23.1% reduction from
the P6.5 billion booked over the same period last year. NPL ratio further improved to 1.99%
and NPL coverage ratio stood at a comfortable 170.7%.

e Total loans as of June 30, 2022 was P1.6 trillion, a 14.4% growth year-on-year, due to higher
loan volumes across all portfolios. Total deposits grew 18.3% year-on-year to P2.0 trillion.
Total assets reached P2.5 trillion, up 13.1% versus the same period last year.

e Indicative Common Equity Tier 1 Ratio of 16.0% and a Capital Adequacy Ratio of 16.9% are
both above regulatory requirements. Return on Equity was 13.98%, while Return on Assets
was 1.71%.

e In May 2022, the Bank announced the shift to a dividend policy based on a dividend payout
ratio of 35% to 50% of previous year’s earnings and the distribution of P1.06 dividend per
share for the first semester of 2022, up P0.16 or 17.8% from the same period last year. This
dividend policy replaces the fixed P0.90 dividend per share per semester paid by the Bank in
prior years.

The Bank’s 2Q 2022 SEC Form 17Q containing the financial statements and detailed management
discussion will be submitted as soon as available, in compliance with regulatory reporting

requirements.
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