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Independent Auditor's Raview Report on Standalone Unaudited Condensed Interim Financial
Statements of the Company for the six- month period ended 30 September 2020

To The Board of Diractors of Delhi International Airport Limited

Introduction

1. We have reviewed the accompanying Standalone unaudited condensed interim financial statements
of Delhi International. Airport Limited (‘the Company’) which cemprise the Standalone unaudited
condensed interim Balance sheet as af 30 September 2020, the Standalone unaudited condensed
intarim: statement of profit and loss (including Other Comprahensive income), the Standafone
unatdited condensed interim cash flow statement and the Standalone unaudited condensed interim

statements in accordance with the requirements of Indian Accounting Standard 34, Interim Financial
Reporting ('Ind AS 34"} prascribed under Section 133 of the Comipanies Act, 2013 ("the Act”) and
other accounting principles generally accepted in India. These: Standalons unaudited condensed
interim financial statements have been approved by the Comparny's Board of Directors. Our
responsibility is to express a conclusion on these Standalone unaudited candensed interim financial
statements based on our review.

Scope of Review

2. We conducted our review of the Standalone unaudited condensed interim financiai statements in
accordance with'the Standard on: Review Engagements (SRE) 2410, Review of inferim Financial

under section 143(10) of the Companies: Act, 2013, and
consequently, does not enable us ‘torabtain assurance that we would become aware of all significant
matters that might be identified it an audit. Accordingly, we do not express an audit opinion.

Basis of Qualified Conclusifaoh

3. As detailed in note 11(q){i) and. 11{q)(ii) to the accompanying Standalone unaudited condensed
interim financial statements, the Company has not recognized lease income amounting fo Rs. 286.53
crores froem commercial property developers for the ix-month period ended 30 September 2020,

‘Which constitutes a departure from the requirements o dian Accounti

prescribed undeér section 133 of the Companies Act 12013 resulting in an understatement of Other

operating income by Rs. 286.53 crorss, MAF payable to AAl by Rs. 131,78 crores and profit before
tax. for the six-month period ended by Rs.154.75 crores, with a corresponding impact on the
accompanying Standalone unaudited condensed intarim financial statements as described in Note

THG)(iT.

Qualifiad Conclusion

4. Based on our reviéw conductad as above, except for the effacts of the matter described in previous
section, nothing has come to our attention {hat causes us to belleve that the accompanying
Standalone unaudited condensed interim financial statements are not prepared, in all material
aspects, in accordance with the requirements of Ind AS 34, prescribed under Section 133.0f the Act
and other accounting principles generally accepted in India.
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Emphasis of Matter

5.

We draw aitention to Nota 2 (B) of the accompanying Standalone unaudited cendensad interim
financial stataments, which describes the uncertainties due fo the autbraak of Covid-19 pandemic
and the management's evaluation of the impact on the Standalone unaudited condensed interim
financial statements of the Company as at the balance sheet date, Our conclusion is not modified in

respact of this matter.

Restriction on distribution or use

8.

The Standalone unaudited condensed interim financial statements has bsen prepared by the
Company’'s Management solely for the submission to the trustees and bond holders of 8.125% Senior
Secured Notes (2022 and 2026) and 6.45% Senior Secured Notes (2029) issued by the Company
and to be used for proposed fund raising by the Company: to assist the Management of the GMR
Infrastructure Limited (‘GIL' or 'Intermediate Holding Company’) and GMR Airports Limited (‘GAL’ or
‘Helding Company') in the preparation of their respective consolidated unaudited condensed interim
financial stataments as at and for the six month period ended 30 September 2020 to be used for
propesed fund raising by GIL, GAL, and GMR Airport Intemational B.V., a Subsidiary of GAL; and
for internal use by management of the Company and therefore it may not be suitable for other
purpose. This review repart s issued solely for the aforementioned purpose, and accordingly should
not be used, referred to or distributed for any other purpose or to any other party without our prior
written consent. Further, we do not accent or assume any liability or any duty of care for any other
purpose for which or to any other persan to whom this raview report is shown or into whose hands it

may come without our prior consent in writing.
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L4033 1006PLL 146936
_falone Ugsudited Candensed loterim Bal Shoet ay ot Seprember J0, 2020
1l amounts in Ru Crore, e1eept stherwise stated
september 30, 2020 March-35, 2020
{Revipwily idmdited)
i ASSETS
Nop-current asseis
Prunery, plant and cauipment 586062 507941
Richt of use asse 20,48 14,10
Capiial work 10 progress 2767 LIdnsl
tranaible Assets 3778 38138
] m subsidiasy, and joint veny 18807 23807
Financial Asses
(1 Investment 001 ol
{11} Loans 407.90 558
fui} Other finaneial assets Li19.19 133,08
Ciher non<curent 35sn 1.504.25 L4744
Current Tax assels 10.58 .31
12.368.52 1157293
Current assets
Inventanes 662 655
Finangial Assess
i\ Investments 690,67 1.234.20
tiit Trade reoenvahles 17483 76.53
it} Castrand cash souivaiznis 1.233.32 Lud9.30
(ivh Bank belance other than 233k and cash equivalents 62540 2709
vy Loans LM 138
{viyOther Financial assets 35798 Ti5.26
Ot coment assels A0[.55 424.25
3,794,315 ST R3]
Toml Assers N5
EQUITY AND LIABILITIES
Eauiry
Eawty share capital 245000 2,450.00
Cther cquay
fiy Rewined sarminn, (192,50 194,35
a) Cash flow hedies reserve 15624 11,89
1.413.72 R4
Non-eocrent linbiiltics
Financial hahilines
{11 Bomewinies 61655 2.810.59
{13} Lease Tiabalities {628 130
(i) Exher Boangal lallives 37185 47551
Deferred revenue LTS L35I
Dreferred tax habilities (net] - 9537
Other non-ourrent fiaiminges 48,96 48,04
Lani 1eem provisions 293 152
11.492.56 12,408.33°
Carreaot liabitities
Financial iabilities
i) Trade ravables
- Totat ouistandimg dues of micry enterpnses and small eaterprses 19.28 1300
~Towl ding dues of creditors other than micro Sdbud 7080
enterorises and small snerprises
{1t} Lease leabititics 18 mn
sty Other financisk Habaliticy Tl 78036
Ceeferred revenae 10115 145
Cther current habitities 13594 615
Short ferm oruvisions 14867 140.57
L8630 TS
Tansf Lisbitities K 158,
Totat Equity aad Liabilities LB 8287 15,907, 51
Svplanatory notes Anmexad
Linaudited £ d Intzsim Finzncmals Snmmm-hwmmMnhuwdbymmd of direciors vide

For and on bebsil of the Bourd of Directory of
Deibi International Nirport Limited

Videh Kumar Juipusise
Chief Exegutive Officer

MT&J

Campany Seereary
Plave. New-Delh
» Dz November 03, 2020




A
I rersativnzl Airport Limited

uw-(_jw[,cuﬁm
sone Unandited Condemad laterim Statemeat of Prafit and Los for the six months prriod ended September 30, 2020

;u arioaa is Ruj rore, SxCant offsrwise sfated)
o ; - Tor the period ended  FoF The peried eaded
Particalany Seglember 30, 2020 September 30, 2019
e Revigwed) {Bevigwed)
~ REVENLUE

Revenue from cocratiens frefer note [OF
- Sa= of setvices 58721 1339.11
- Qiher opemiting revenue G838 297,63
Other [ncome 3195 1]
Tarsl Revenue . 5.~ - B
EXPENSES _
Annual fee to Asrports Authonty of India {AAF) [refer nore. Lithy 34570 285.16
Emploves henefils exnense 18776 10268
Dep ion and 1an P 31599 31030
Finance costs e 3369
Other expenses I8 454,30
Tatal Expense L4t MR rer
TLamal Profit before tai. 166737 132
Current tax . r
Deferrad tax credit (18100 et

Total rax eredit 181005 1710,
{Loss) { Profit far the pecivd. o ARGATY r——1

Other comprahensive tncome

A lrems that will not be reclassified 1o orofit or lass [n subseauen! periods

He-messurement gin [loss] on defined benefil plans 0.00 {12

Ecame tax sffect {0003 0.43
B It that-will be reclossified to orofif or loss insubsequeat periody -.

Net movement. of cash flow hadies 243.26 186,09

fncome e et : sy (8512}

Touwl other comarehensive incame for the neriod (net of taxh (A BY 188,43 [FIRT]

Total cimprehensive {lowsi / income for the period (et of tas} (FaR24) 13260,

farnings per squity share: [aominal vatue of share e, M0 (September 30,2019 : Re 10}

e Bamic 1159 807
21 Difred nag 0.07
_Fxplimalor:. ; .

The accampanying Dotes are an intcgral pan of these Sundatone Unaudited Cond J Interin Finangials Stateménts and Rave been faken un record by the board of directors vide the

meeting dated November 03, 2020
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Alrpart Limited
y ditedd Condensed laterim Statement of Changes in Equity for the six months period eaded September 30, 2020

. M: s gggm-(::ufg,' axcept otherwise stated)
Reserves and

_..-—-"""-__—-—_
— s Ttem of OC1
Uity sna; tal
ANy e oy Retained earnings|  Cash Mow hedge Total equity
reserve®
Balance ns at Apritd, W9 245000 1248 {14.44) 27804
Profit for the period ) - 1742 - 17.42
Other comprehensive (loss) income (net of rax} - {0.79) 120.97 120,19
Haisace as at September 30, 2019 ; 7485000 FECAT 36 33 335565
Raiance as at April 1, 2020 2.450.00° 284,35 (L3% 274248
Loss for the period . {434.3T) - {486.87y
Other comprehensive incoms (net of tax} " 0.00 158.13 154,13
Balance s at September 30, 2020 L5090 {19230 15638 EXTENR
Explanatory 1oted annexed i
(3023 of ST 238.75 millian, & 125% Senior

= The Company had sntered inie "call spread option™ with variaus banks for hedging the repayment of 6.125% Senior secured noles :
semred motes (2026} of USD 52260 million and 6.45% Senior secured notes (20299 of USD 360 million which are repaysble in Fehnumny2022. Ceober 2026 end June 2029
rive portion of gain or loss on the Fedgirg

respectively. The Company has sdopted Cash fow hedge accounting for Call spread opitons as per [nd AS 109, Accordingly. the ¢ffee |
instrurents is recognised in Other Comprehensive Income in the Cash flow hedge rsserve, while any ineffective gortian s recognised immediarely inithe Sta of profit & loss.
The acoompanying sotss arean integral past of these Suandslore Unawdited Condensed [nterim Fi Is 54 and have bean taken on record by the board of dirsctors vide the
meeting dated November €3, 2020
{ gvan date As per-our report af cven dole For and 20 behaif of the Board of Directors af
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Dethi International Xirport Limited:
CIN. iﬁj!}JSDLZG{.PﬁPl;CH&QSG
Standalene Unaudited Condensed Interim Cash Flows Statoment for the sis months perimd cnded September 30, 2026

(Al amounts in Rupees Crove, sxeept otherwise qtami} :

For the period ended” — For the period ended
September 30, 2020 September 30, 2013
{(Reviewed) (Reviewed)
Cash flow from operating activities
{LossY Prolit before tax {6AT.87) 10:32
_Mmumn{ tia recomeile (foxs) - profie defore iy o det coil fows: '
Depreciation and amortization ¢xpenses 3599 EH RG]
Pravision:for: Bad debls / Bad debts writien oft 0.0 {0.12)
Interestincome on deposits/current investment: 34.99) (37.72
Exchange differences unrcalised (net} .58 o74
Gain on sale of current investments-Mutual fund 4.92) (17.50)
Profit on discard of Property, plant and equipments {300 -
Dividend income on ngn current investments carried at cost {103y (34:06),
Interest on borrowings 198.94 19032

Callspread option premium (10092 9836

Rent expenses on financial assets camied atamortised cost o7
Excess provision written back -
Interest expenses on finaneciad liability camicd at amortised cost 346
Deferred income on financial liabilities cnmcd at amortized sost {50.52)
Fairvalue gain on financial instruments at fur- valuz through: profit o loss 0.7m .61
) i 309,16
Working capital adjustment: ' )
Increase in trade pavables §9.52 975
Increase in other non current lalnlities 33 722
{Decrease) increase in other currant biabilities (70.35) 830
Increase in deferred revenue 108.00 17736
[Decrease in non-current financial liabilities {157 (3.42)
Tacrease in current fnancial labilies 2841 9.02
(Increasel dacrznse inctrade receivabiis {98,313 0.65
{Increasel decrense i invemories {0y 122
Increass i otlior non current jssets: {3&0’&) {93.06)
Ingrease in ather cument assets ErT23) £219.47)
Tlesrease! (increase) i other current findncial assels 120.06 {196,83)
{eerease in other non current fnancial assets o 20.39
Inerease in non current loans {393 (6.16)
243 oLl

Jincrease ) decrease in current loans

inerease in non gurrent provisions L3t -
{Hecrease) increase incurrent provisions om N
Cash {used in¥ generated from operations (616.73y
Dicver bases refund (net) o 4L
Net cash (used in)/ flow-from operating activitios (A) 57338

Cash Mows [rom investing setivities

Purctiase of propeny plant and'aquipeents, ineluding CWIPand capital advances {636.95) 1910.32)
Proceds from sale of property. plantand cquipment a.00 0.34
Rupaym:;n; af inter carporate deposits received - 100,00

finse of current invest (764109}
7.382.76

Sale/marurity of current investments
Sale of investment in Joint ventures
Drividend ineome

Interest received

lovestment of margin motey deposit

Investments'in fixed deposits with original maturity of more tharthree months (et e 201,58
Net cash flow from/ (used in) investing activities (B) : 245,36
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A-"‘"n'im?w@” s
;{.AIJ-‘E iteet Condensed nterim Cash Flows Statement for the six months period ended September 30, 2020

andt ::., 11 Rupess Crorg, exeept othierwise stated)
Foriht period eaded  Far fheperiod ended

.-ﬂ'--'-_——“_'_
Seprember J0, 2020, September 30, 2019
e _{Revigwed) : {Heviewed)
Cash Nows from finzncing activities ;
Principal payment of fease hibility
Interest payment of fease iability e o
Procesds fm:n bomowing 4 342446
Option premivm pid {1540 (105.29)
Bﬂmmm;“ 5 {1515 2210
. SEETESS 3 (52284
Net'cashi flow (3sed In)/ from Hoanclng activities (€) L—“—I‘.gg; il ENEINTI
Net{deoreasel fincrease in cash and cash equivateats (A + B+ Cj (815.98) o503
Cash and cash equivalents 3t the begianing of the penod 34930 12654
Cash and £33k equivsients at the 2ad of the period i (T L 352227
x e e L e
‘€omponents of cash and cash cquivalents
Cash on hand 006, .08
Cheues! drafts on band wi 9.0
With banks ;
-0 sufrent account whm 220
- ondeposit scount 335,46 ! L. Fioon
Totsl cash 20d cash cquivatents 233,31 : TN
Explangiors ngies ganened
aione Unsudited Condensed tniorim balance snest a5 3t September 36, 303

| The above cash flow statement bas been compiled from and is based on the § 4 and ihe related
Standalone & fiizd Condensed Intenm S of profit and loss fur the st months period coded on that skite: >

2, Cash aa¢@ a8 equivaleats include Ry, 0.82 crove (Semember
3The T g notes are o iniegral part of these fall
the mosting dated Novernbet 03, 2020

30, 2019 Rs. |40 crore), pertaining 10 Marketing Fumd, to be wsad for s2les promotional achiviliss
Linaudiled Condensed Interim F Is 5 nt and nave been taken on record by Ure board of difectors vids

As per pus repon of even dale Asper aut reson of el date For and oa behalf of the Board of Directors of
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Delhi International Airport Limited

CIN. U63033DL2006PLC146936

Notes to the Standalone Unaudited Condensed Interim Financial Statements for the six months period ended
‘September 30, 2020

(Ail amounts in Rupees crore, excepi otherwise stated)

1. Corporate information

Delhi International Airport Limited (‘DIAL’ or “the Company’) is a Public Limited Company domiciled in India. It was
incorporated as a Private Limited Company on March 1, 2006 under the provisions of the: erstwhile Companies Act,
1956, (replaced with Companies Act 2013 with effect from April 1, 2014) and was -a Public Limited
Company w.e.f. April 10,2017. DIAL is into the business of management, operation and modernization of the Indira
Gandhi International Airport (‘Dethi Airport’). GMR Airports Limited (GAL"®) a subsidiary of GMR Infrastructire
Limited (‘GIL’), holds majority shareholding in the Company. DIAL had entered info Operation, Management and
Development Agreement (*OMDA’) with Airports Authority of India ("AAT’), which gives DIAL an e*;cius:ve right to
operate, maintain, develop; modernize and manage the Delhi Airport on a revenue sharing model for an initial term of
30 years, which can be extended by another 30 years on satisfaction of certain terms and conditions pursuant to the

provisions of the OMDA,

The Standalone Unaudited Condensed Interim Financial Statements (‘Financial Statements’) are approved by
Company’s Board of Directors in its meeting on November 03, 2020,

2. (A) Basis of preparation
These Standalone Unaudited Condensed Interim Financial Statements comprises of the Standalone Unaudited
Cor d Interim Balance Sheet as at September 30, 2020, the Standalone Unaudited Condénsed Tntefim
Statement of Profit and Loss (including other comprehensive income). the Standalone Unaudited Condensed
Interim Statement of Cash Flows, the Standa{one Unaudited Condensed Interim Statement of Changes in Equity
for the six months then ended and a summary of Significant Accounting Policies and other explanatory notes
(collectively the “Standalone Unaudited Condensed Interim Financial Statements™) and do not include all the
information and disclosures that would otherwise be required in a full set of financial statements. The Standalone.
Unaudited Condensed Interim Financial Statements have been prepared by the Company:

(i)  forsubmission to the trustees and bond holders of 6.125% Senior Secured Notes (2022 and 2026) and 6.45%
Senior Secured Notes (2029) issued by the Company and to be used for proposed fund raising by the

Cemaany,
(ify to assist the respective: management of its intermediate holding company iL.e. GMR Infrastructure Limited

(*GIL?) and its holding company i.e. GMR Airports Limited (‘GAL’ '} inthe preparation of their respective
consolidated unaudited condensed interim financial statements as at and for the six months period ended
September 30, 2020 to be used for proposed fund raising by GIL, GAL, and GMR Airport International B.V.,
a Subsidiary of GAL; and

(ii) for internal use by management of the Company.

The Standalone Unaudited Condensed Interim Financial Statements of the Company have been prepared as per the
recognition and measurement principles of Indian Accounting Standard (Ind AS)34 “Interim Financial Reporting”

prescribed under section: 133 of the Companies Act, 2013 ( ‘the Act”) read with Companies (Indian Accounting
Standards) Rules, 2013, as amended, and other accountmg principles generally accepted in India. The accounting
policies followed in preparatzon of the Standalone Unaudited Condensed Interim Financial Information are
consistent with thosé followed in the preparation of the annual statutory financial statements for the year ended

March 31, 2020.

The Financial Statements have been prepared on historical cost convention on an accrual basis, except for the
followin g assets and liabilities which have been measured at fair value:

» _ Derivative Financial Instruments
%& financial assets and liabilities (refer accounting policy regarding financial instruments)
gasured at fair value.

T
)
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Delhi International Airport Limited

CIN. U63033DL2006PLC146936

Notes to the Standalone Unaudited Condensed Interim Financial Statements for the six months period ended
September 30, 2020

(All amounts in Rupees erore, except otherwise stated)

(B) Going Concern:

With the recent and rapid-increase of the COVID-19 Pandemic, many countries have implemented travel restrictions
and quarantine:measures. As a quarantine measure, Government of India had also imposed the countrywide lockdown
with effect from March 25, 2020, however, restrictions on operation of domestic: flights were lifted from May 25, 2020.
Accordingly, the airport was closed from March 25, 2020 to May 24, 2020 except for cargo and evacuation / rescue
flights for passengers, which in tum has materially impacted the business of the Com pany. However, sin¢e resumption
of Airport operations, Air traffic has shown improvement trends and management believes that it will continue to
improve further over the period of next one year. The Company has made detailed assessment of its liquidity position
for the next one year and of the recoverability and ¢arrying values of its assets as at the balance sheet date and has
concluded that there are no material adjustments required in the financial statements. For this assessment, Management
believes that it has taken into account all the possible impact of known events arising from COVID 19 pandemic in
these financial statements. However, the impact of the COVID 19 pandemic on our business will depend on future
developments that cannot be reliably predicted. The impact of the COVID 19 pandemic might be different from that
estimated as at the date of approval of these financial statements and the Company will closely monitor any material
changes to future economic conditions..

3. Significant Accounting Policies

a, Use of estimates

The preparation of the Financial Statements in conformity with Ind AS requires managemeit fo make estimates,
Judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting policies
and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the
Financial Sfatements and reported aniounts of revenues and expenses during the period. Application of accounting
policies that require critical accounting éstimates involving complex and subjective judgments and the use of
assumptions in these financials statements have been disclosed in note 4. Accounting éstimates could change from year
to year. Actual résults could differ from those estimates. Appropriate chariges in estimates are made as management
becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the
Fina Statements in the year in which changes are made and, if material, their effects are disclosed in the notes fo

the Financial Statemients.

b, Current versus non-current classification

The Company presents assets and liabilities in the Balasice Sheet based on current/ non-current classification. An asset

is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cyele

b) Held primarily for the purpose of trading '

c) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from be ing exchanged or used to settle a liability for at least twelve
months after the reporting period.

The Cbtn_panjz_ classifies all other assets as nosi-current.

A liability is current when:

a) Itis expected to be:settled in normal operating cycle

b) It is held primarily for the purpose of trading

¢) It js due to be settled within twelve months after the reporting period, or




Dethi International Airport Limited

CIN. U63033DL2006PLC146936

Notes to the Standalone Unaudited Condensed Interim Financial Statements for the six months period ended
September 30, 2020

(AllLamounts in Rupees crore, except otherwise stated)

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities ars classified as non-current assets and liahilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

¢. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
-revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value
of the consideration received or receivable, taking inte account the contractually defined terms of payment and excluding
taxes or duties collected on behalf of the government.

Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the services are transferred to the customer atan
amount that reflects the consideration to which the Companv expects to be entitled in exchange for those services. The
Company has zenerally concluded that it is the principal in its revenue arrangements, because it typically controls the

services before transferrmg them to the customer.

Revenue from QOperations
Significant financing component

Generally, the Company receives short-term advances from its customers. Using the practical expedient in Ind AS 115,
the Company does not adjust the promised amount of consideration for the effects of a significant financing component
if it expects, at contract inception, that the period between the transfer of the promised service to the customerand when

the customer pays for that service will be one year or less,

The Company also receives I‘@ng-tenn advances from customers for rendering services. The transaction: price for such
contracts-are discounted, using the rate that would be reflected in a separate financing transaction betweén the Company

and its customers at contract inception, to take into.consideration the significant financing component.

Conitract balances

Contract assets

A contract asset is the right to consideration in exchange for sérvices transferred to the customer (which consist of
unbilled revenue). If the Company performs by transferring services to a customer before the customer pays
consideration or before payment is due, a ¢onfract asset is récognised for the earned consideration that is conditional.

Trade receivables
A receivable reprasents the Company”s right to an amount of consideration:that is unconditional (i.e., orily the passage

of time is required before payment of the consideration is due). Refer to accounting policies of financial assets in
financial instruments — initial recognition and subsequent measurement, -

Contract liabilities _ _ .
A contract liability is the obligation to transfer services to.a customer for which the Company has received consideration
{or an amount of consxderatmn is d ue} from the customer Ifa c:ustamer pavs co : 91demtmn before thc Company transfers
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Income from services

Revenue from airport operations i.e. Aeronautical and Non-Aeronautical operations are recognised on accrual basis, net
of Goods and Service Tax (GST}, and applicable discounts when services are rendered. Aeronautical operations include
user development fees (UDF), Passenger Service Fee (Facilitation Cemponent) [PSF (FC)], Baggage X-ray Charges,
Landing and Parking of aircrafy; fucl farm and CUTE counter charges. The main streams of non —aeronautical revenue
includes duty free, retail, advertisement, food & beverages, cargo, ground handling, car p&rkmﬂ and land & space-

rentais.

Land & Spai:e- rentals pﬂrtams to rrrantmg right to use land and space primarily for catering to the need of passengers,
air traffic services and air transport services.

Revenue from commereial property development rights granted fo concessionaires is recognized on accrual basis, as per
the terms of the agreement entered into.with the customers.
Interest income

Interest income: is recognised on 4 time proporticn basis taking into account the amount outstanding and the rate
applicable except the interest income received from customers f‘or delayed payments which is accounted on the basis of

reasonable certainty / realisation,

For all financial instruments measured at amortised cost, interast income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of'the
financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the
amortised cost of a financial liability. When calculating the effective interest rate, the: ‘Company estimates the expected
cash flows by considering all the contractual terms of the financial instrument (for exampie prepayment, extension, call
and similar options) but does net consider the expected credit losses, Interest income is included in other income in the

standalone statement of profit and loss.

Dividends

Dividend income is recognised when the Company’s right fo receive dividend is established. which is generally when
the sharcholders approve the dividend.

Claims

Claims on contractors / concessionaires are accounted on the basis of reasonable certainty / realization.

d. Investments in associates, joint ventures and subsidiary

The Company has accounted for its investments:in associate, joint ventures and subsidiary at cost.

(This space has been intentionally left blank)




Delhi International Airport Limited

CIN. U63033DL2006PLLC146936

Notes to the Standalone Unaudited Condensed Interim Financial Statements for the six months period ended
‘September 30, 2029

(All amounts in Rupees crore, except otherwise stated)

¢, Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the gsset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating units® (CGUs) fair
value less cost of disposal and its value in use. The recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or group of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written

down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value usin o a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining
fair value less cost of disposal, recent market transactions are taken into account.

The Company bases ifs impairment calculation on detailed budgets and forecast calculations, which ar¢ prepared
separately for each of the Company’s €GUs to which the individual assets are allocated. These budgsts and forecast
calculations generally cover 4 period of five years. For longer periods, a long-terr growth rate is calculated and applied
‘to project future cash flows after the fifth year. To estimate cash flow pmjemom beyo:‘d periods covered by the most
recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining
growth rate for subsequent years, unless an increasing rate can be justified.

Impairment losses of continuing operations, including impairment on inventories, -are- recognised in the statement of
profitand less. After impairment, depreciation is provided on the revised carrying amount of the asset over its. remaining

useful life.

For-assets an assessment is-made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the
asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change ‘in the assumptions used to determine the asset’s recoverable amount sinee- the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset doeés not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been

recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss.

f. Property, Plant and Equipment

Property, plant and equipment are stated at historical cost less sccumulated depreciation and accumulated impairment
loss, if any. Historical cost includes expenditure that is direetly attributable to the-acquisition of the items.

Assets under installation or under construction as at the balance sheet date are shown as “Capital work-in-progress
(CWIP)”. However, CWIP relating to the development fund aré being net off from the Development fee accrued (to the
extent not utilized) and are not included in CWIP, Expenditure including finance charges directly relating to construction

activity is capitalized.

Ca_pi'tal work in progress includes leasehold improvements under deve lopment as at the balance sheet date.

Subsequent costs.are included in the asset’s carrying amount or recagnlsed as a separate asset, as appropriate, only When
it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably. The carrymg amount of any component accounted for as a separate asset is derecognised when
replaced. Further; when each major inspection is performed, its cost is recognised in the carrying amount of the item of
praperty, plant and equipment if the recagmtlem criteria are satisfied. All other repairs and maintenance are charged to
statement of profit and loss during the reporting period in which they are incurred.
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An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de- rccogmtron of
the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included

in the statement of profit and loss when the asset is derecognised.

Developnient fee from any regulatory authority are recognized when thers is reasonable assurance that it will be-received
/ utilized and the Company will comply with the cordltionq attached to them.

Development fee related to an asset, {net of direct amount incurred to ari a'foresgifc} development fee) is deducted from
the gross value of the asset concerned in arriving at the carrying amount of the related asset.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appf’;}'g}_ria.te-.__

g: Depreciation on Property, Plant and Equipment

Depreciation on property, plant and equipment is caleulated on a straight line basis using the useful lives prescribed
under Schedule I to the Companies Act, 2013 except for certain assets class i.e. Internal Approach Roads, Electric
‘Panels and Transformers/Sub-station, the Company, based on a technical evaluation. believes that the useful life of such
property, plant and equzpmen’t is different from the useful life specified in Schedule II to Companies Act 2013. The
following is a comparison of the useful lives of these property, plant and equipment as adopted by the Company and
these prescribed under Schedule I to the Companies Act, 2013:

Foramtilinrty T Useful life as estimated by the | Useful life as preseribed in Schedule
R ' Company based on technical | II to the Companies Act, 2013
| -evaluation

' 110 years 3 years

| Internal approach roads — Other than RCC
' pe - 15 years © | 10 years

Transformers/Power Sub-Stations-
(included in Plant and Machinery) _ _
Eleetric  Panéls (included i Eleotrical | 15 years 10 years

| Installations and Equipment) { | o

The useful life of the-assets which are not as per schedule IT of the Companies Act 2013, have been estimated by the
management based on internal technical evaluation:

On June 12, 2014, the Airport Economic Regulatory Authority (“the Authority™) has issued a consultation paper-

viz.05/2014-15 in the matter of Normative Approach to Building Blocks in Economic Regulation of major Airports

wherein it, interalia, mentioned that the Authority proposes to lay down, to the extent required, the depreciation rates

for airport assets, taking into account the provisions of the useful [ife of assets given in Schedule If of the Companies

Act, 2013, that have not been clearly mentioned in the Schedule I of the Companies Act, 2013 or may have a useful
life Justzﬁably different than that indicated in the Companies Act, 2013 in the specific cofitext to the airport sector.
Pursuant to above, the Authority has issued order ng. 35/2017-18 on January 12, 2018 which is further amended on
April 09, 2018, in the matter of Determination of Useful life of Airport Assets, which is effective from April 01, 2018.

Accordingly, the management is of the view that uiseful lives considered by the Company for most of the assets except
passenger related Furniture and Fixtures were in line with the useful fife proposed by AERA in its order‘dated January

12, 2018, which was further amended on April 09,2018.

In order to align the useful life of passenger related Furniture:and Fixtures as per AERA order, the Company hed &
the: ife during financial year 2018-19. ’
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Leasehold Improvements are improvements, betterments, or modifications of leased property which will benefit the
Company for the period of more than one year. The amount of leasehold i improvements are capitalised and amortised

over the period of lease of five years or useful life whichever is less.

h. 'Inia-ng'iblfe assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognitien, intangible
assets are carried at cost less accumulated amortisation and accumulated impairment losses, if any.

Intangible assets include software, upfront fee paid as airport coucessionaire rights and other costs (excluding operation
support costs) paid to the Airports Authority of India (AAI) pursuant to the terms and conditions of the OMDA.

i. Amortisation of intangible assets

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an indication
that the infangible asset may be impaired. The amortisation period and the amortisation miéthod for an intangible asset
are reviewed at least.at the end of each reporting period. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset are considered to modify the amiortisation period or
method, as appropriate, and are treated as changes in accounting estimates. The amorfisation expense on intangible
assets is recogni'se'd: in these financial statements.

tecogmzed and amortized over tile initial and extended penod of O’VIDA ie. 6{1 }*é f8. Other mtanﬂm!e assets are
amortised over the useful life of asset or six years whichever is lower,

j- Government Grant.and subsidies

Grants and subsidies from. the government are recognized when there is reasonable assurance that
(i) the Companv wil'l Cmnply / ha.ve comp]ied with the conditions aftached te them, and

When {hje._ grant/ subsidy relates to revenue, it is recognized under other income in the Statement of Profit and Loss in
the period of receipts of such grant/ subsidy, at the amount expected to be realized.

k. Borrowing cost

Borrowing costs net.of income on surplus investments dirsetly attributable to the acquisition, construction or production
of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the respective asset. All other borrowing costs aré expensed on EIR basis in the period in which they

occur,

Borrowing costs consist of interest, call spread premium and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing ¢ost also includes exchangg, differences to-the extent regarded as an adjustment to the

O TN

borrowing costs.
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.  Leases

The Company assesses a contract at inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right'to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee:
The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises. lease liabilities to make lease payments and right-of-use assets

representing the right to use the underlying assets.

Right-of-use assets: The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underiyihg asset" is avaifa&!b 'for use) Riz;ht of-use asée’t’s a’re mé'asured at cost {ess arlv' accumulated depreciati'on

the amount of iease habzl.ttles recogmsed,. initial _dlr.ect costs mcurrad, gm_d l:egs:e payvnent_g_ madc, at or before the
commencement date less any lease incentives received.

The right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful
lives of the assets. The estimated useful lives of right-of-use assets are determined on the same basis as those of property
and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for
certain remeasurements of the lease liability,

Lease liabilities: At the commencement date of the lease, the Company recognises lease liabilitics measured at the

present value of lease payments to be made over the lease term,

The lease payments included in the measurement of the lease liability include fixed payments (including in substance

fixed payments), variable lease payments that depend on an index or a rate, and amounts expected to be paid under

residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to

be exercised by the Company and payments of penalties for term insitin'g the lease; if the lease term reflects the Company
ercising the option to terminate, "

Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the rémaining balance of the liability. Finance chiarges are recognised in finance costs in the statement
of profit and loss:

In case of 4 short term lease contract and lease contracts for which the underlying asset is of low value, lease payments
are charged to statement of profit and loss on acerual basis.

Company as a lessor:

Leases in which the Company does not transfer’ substantially all the risks and rewards of ownership of an asset are
classified as operating leases. Income: from operating lease is recognised on a straight-line basis over the term of the
relevant lease.

Initial direct costs incurred in negotiating and arranging an operati‘hg‘ lease are added to the carrying amount of the leased
asset and recognised over the lease term on the same basis as rental income, Contmgeut rents are recognised as revenue
in the period in which they are earned Ladses are ulabSIf‘ ed as f' nance leabes when substzmt:ally all of the nsks and
rewards of ownership: transfers fron

recorded as receivables at the Company’s net investment in the leases. Finance lease income is alloca{ed to accountmn
perlods $0 as to reflect a constant periodic rate of rgbuzn on the net investment outstanding in respect of the Zezse
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m. Inventories

Inventories are valued at the lower of cost or net realizable value. Cost is determined on a weighted average basis and
includes other directly associated costs in bringing the inventories to their present location and condition. Net realizable
value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated

costs necessary to make the sale.

Provisions are recognised when the Company has a present. obligation (legal or constructive)asa result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to seitle the obhaatton and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provisien to
be.reimbursed, for ewmple. underan insurance contract, the reimbursement is’ recagmsed as ‘4 separate asset, but only
when the reimbursement is virtually certain, The expense refating to a provision is presented in the statement of profit

and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate; the.risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent lability is disclosed in the case of:

* A present obligation arising from past events, when it is not probable that an outflow of resources will not be

requirgd to settle the obligation
* A present obligation arising from past events, when no reliable estimate is possible
* A possible obligation arising from past events, uriless the probability of outflow of resources is remote

Commitments include the amount of purchase order (net of advances) issued to parties for completion of assets,
Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting date.

Prowsmns tor onerous contracts are recocmzed w!‘:erz l.'hc eXpeChd benef ts to be de!ivered by the Company frem a

contmumg w;th the contract. Before a pmvzsmn is estab[lshed the Cempany recogmzes any mearrment k)ss ::;n the
assets associated with that confract,

0. Contingent assets

Cont;ngem assets usually arise from unplanned or other unexpected events that give rise to the possnhthty of an inflow
of economie benefits to the entity. Contingent assets are recogmzed when the realization of income s virtually certain,
then the related asset is not-a contingent asset and its recognition is appropriate.




Delhi International Airport Limited

CIN. U63033DL2006PLC146936

Notes to the Standalone Unaudited Condensed Interim Financial Statements for the six months period ended
September 30, 2020

(All amounts in Rupees crore, except otherwise stated)

p. Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

I) Financial assets

Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other
comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition dcpends on the financial asset’s contractual cash flow
characteristics and the Company s business model for managing them. With the exception of" trade receivables that do
not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, inthe case of a financial asset riot at fair value through
profit or loss, transaction costs. Trade receivables that do not contain a significant financing component or for which
the Company has applied the practu,ai expedient are measured at the transaction price determined under [nd AS 115.
Refer to the accounting policies in section (d) Revenue fiom confracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give -
rige to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at-an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash

f_lo_w’s; selling the .ﬁnancigii._gs'sets, or both.

. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
corivention in the market place (regular way trades) are rE:cagmsaﬂ on the trade date, i.¢., the date that the Company

commits to purchaseor seil the asset.

Subsequent meastreiment
For purposes of subsequent measurement, financial assets are classified in three broad categories:

a) Financial assets at amortised cost

b) Financial assets at fair value through profit or loss (FVTPL)

¢} Financial assets at fair value through other comprehensive income (FVTOCI)
Financial assets at amortised cost: A ‘Financial asset’ is measured at the amortised cost if both the following
conditions are met;

a) The asset is held within a business model whose objective is to hold assets'for collecting contractual cash flows,

and
b) Contractual terms of the asset give rise on specified dates to cash flows that re sokfiy payments of principal

and interest (SPPI) on the principal amount outstanding.

ornnz.osta that are an mtegrai part of the EIR. The EIR amomsatton is mclucieé it other income in the praf‘ tor loss The
losses arising from impairment aré recognised in the profit or loss. This category generally applies to trade and other

ey rfw?{
‘\a;uﬁn j;

receivables.
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Financial assets at FVTOCI: A financial asset is measured at the FVTOC! if both of the following criteria are met:

s The asset is held within the business model, whose objective is achieved hoth by collecting contractual cash flows and

selling the financial assets, and
e The contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI on the principal

amount outstanding.

I the eompany decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding divideiids; are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale
of investment. However, the company may transfer the cumulative gain or loss within equity.

Financial assefs at FVTPL: FVTPL is a residual category for financial assets. Any Financial asset, which does not
meet the criteria for categorization as at amortized cost or as at Fair Value through OCI (FVTOCI), is classified as at
FVTPL. '

In addition, the Company may elect to designate a financial asset’s which otherwise meets amoitized cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed ohiy if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismateh’). Fmanml assets included within the FVTPL category
are measured at fair value with all changes recognized in the Profitand Loss.

Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised when:
» The rights to receive cash flows from the asset have expired or
» The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a *pass-through” arrangement; and either ()

the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all therisks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into.a pass-through.
rrangement, it evaluates if and to what extent it has:retained the risks and rewards of ownership, When it has ngither-
transferred nor retained sabstantza[ly all of the risks and rewards of the asset, nor transferred control of the asset, the
Company-continues to recoghise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transfsrred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes thie form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could berequired to

repay.

Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) miodel for measurement and recognition
of impairment loss on the following financial assets and credit risk exposure:

Financial assets measured at amortised cost ¢.g., deposits, trade receivables and bank balance.
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For recognition of impairment loss on other financial assets and risk exposure;, the Company determines that whether
there has been a significant increase in the credit risk since initial recognition. If credit risk has. not increased
significantly, [2-month ECL is used to provide for :m‘p‘a‘nm*.ent loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a
s:gmht.,ant lncrease m credit nsk since initial recognition, then the entity reverts to recognising impairment loss

foetlme ECL are the expected credrr losses resulting from all possible default events over the expected life 6f a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible

within 12 months after the reporting date..

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract

and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When

estimating the cash flows, an entity is required to consider;

s All contractual terms of the financial instrument (incliiding prepayment, extension, call and similar options) over
the expected life of the financial instrument, However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the
financial instrument

s Cash flows from the sale of collateral held or other credit enhancements that are intégral to-the contractual terms

As a practical expedient, the: Company uses a provision matrix to determine impairment loss allowance on pertfolio of
its trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the
trade receivables and is adjusted for forward-looking estimates, At every reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates are analysed.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of
shared credit risk characteristics with the objestive of facilitating an analysis that is designed to enable significant
increases in credit risk to be identified on a timely basis.

I1) Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or asderivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including and derivative
financial instruments.

Subsequent measurement

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the
initial date of recognition, and only if the criteria in Ind A 109 are satisfied. For liabilities designated as FVTPL, fair
value gains/ losses attributable to changes in own credit risk are recognized in OCL These gains/ loss are not
St bsequent!y transferred to standalone statement of profit and loss. However, the Company may transfer the cumulative
gain or loss within eqmrv AEI other changes in faxr value of such habllity are‘recogn tsed in the statement :
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Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
EIR method, Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process. '

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees orcosts that are-an
integral part of the EIR. The EIR amortisation is included as finance costs in the standalone statement of profit and loss,

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired. When
anexisting financial Hability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecoguition of
the original liability and the recognition of a-new liability. The différence in respective carrying amounts is recognised
in standalone statement of profit and loss.

Ofisetting of financial instruments.
Financial as"setkand' f' n'anciﬁl Iiabii'i‘tics are uffset and Lflk: net amount is rcp(,rted in {he baldnce sheet if there isa curren't[v--

ass_ets and sc_u le the }iam_{;[_t:_es ;sf_mﬁitanaously.
. Derivative financial instruments and hedge accounting

Initial Recognition and subsequent measurement

The Company uses derivative financial instruments, such as call spread options, to hedge its foreign. cirrency risks.
Such derivative financial instruments are initially recognised at fair value on the dats on which a:da‘iiv?;tive cofitract is
entered into and are subsequently re-measured at fair value. I)_.qrivatives are carried as financial assets when the fair
value is positive and as financial liabilities when the fair valte is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except for
‘the effective portion of cash flow hedges, which is recognised in QCI and later reclassified to profit.or loss when the
hedge item affects profit or loss.

For the purpose of hedge accounting, hedges are classified as:

a) Fairvalue hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or an
unrecognised firm commitment;

b} Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a particular
risk associated with a recognised asset or liability or a highly probable forecast transaction or the foreign

cutrency risk in an unrecognised firm commitment;
¢) Hedges.of a net investment in a foreign-operation.

At the inception of a hedge relationship, thé Company formally designates and documents the hedge relationship to
which the Company wishes to apply hedge accounting and the risk management objective and strategy for undertaking
the hedge. The documentation includes Ehe Company s risk man: 'gémerz! objechve and strategy f'or undeﬂakmg hedge




Belhi International Airport Limited

CIN. U63033DL2006PLC146936

Notes to the Standalone Unaudited Condensed Interim Financial Statements for the six months period ended
September 30, 2020

(All amounts in Rupeés erore, except otherwise stated)

Cash flow hedges that meet the strict criteria for hedge accounting are accounted for as described below:
The effective portion of the g c,am or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve,
while any ineffective portion is recognised immediately in the statement of profit and loss.

Amounts recognised as OCI are transferred to profit or loss when the hedged transaction affects profit or loss, such as
when the hedged financial income or financial expense is recognised or when a forecast sale occurs.

If the hedging instrument expires of is sold, terminated or exercised without replacement or rolfover (as part of the
hedwmg strategy), ot if its deszgnatton as.a hedge is revoked, or when the hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss previously recognised in OCI remains separately in eqmty until the forecast
transaction occurs or the forgign currency firm commitment is met.

Presentation of derivative contracts in the financial statement

Derivative assets and liabilities recognized on the balance sheet are presented as current and non-current based on the
classification of the underlying hedged item.

r. Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at gach balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value micasurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

® [n the principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.

The Company uses valuation techmques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable i inputs and mrmm sing the use 6f unobservable-

mputs.
All assets and liabilities for which fair value is:measured or disclosed in these Financial Statements are categorised
‘within the fair value hierarchy, described as follows, based on the lowest level mpat that 1s Slﬂ'mf' cant to the fazr value
measurement. as a whole:
Level I —Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is swmf’ cant to the fair value meéasurement is

directly or indirectly observable.
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable:

For assets and liabilities that are recognised in the Financial Statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy | by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Company determines the policies and procedures for recurring fair value measurement, such as derivative
mstruments and unquoted finaneial assets:measured at fair value,

#ia

F
3 o

&

W or liabilities such as derivative instruments..
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At each reporting date, the Company analyses the movements in the values of assets and liabilities which are required
to be re-measured or re-assessed as per the Company’s accounting policies. For this analysis, the Company verifies the
major inputs applied in the latest valuation by agreeing the information in the valuation computation fo eontracts and

other relevant documents

"the namre charactéris’tl'c's and tisks of the asset-or 1ab:l:ty and the Ievc! of rhe faar value hlerarchy as explained above.
This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes

as mentioned below.
a) Disclosures for valuation methods, significant estimates and assumptions (note 7)

b) Quantitative disclosures of fair value measurement hierarchy (note 8)
¢) Financial instruments ( Im.ludlng those carried at amortised cost)

s. Taxes

Tax expense comprises current tax and deferred tax.

Current income tax
Current income tax is measured at the amount expected to be paid to the tax authorities:in accordance with Income Tax

Act, 1961.

Current income tax assets and liabilities are measured at the amount expected to berecovered from or paid to the taxation
authorities, The tax rates and tax laws used to compute the amount are those that are.enacted or substantively enacted,

at the reporting daze

Current income tax relating to items recognised outside profit or loss is recognised outside profit of loss (gither in other
comprehenswe meome or in equity). Currelzt tax 1tems are recognzsed :n correlatzon to the under!ymg transactlon e1ther

in OCI or directly in equity:
situations in'which applicable tax reg,u!ahons are sub)ect to mterprera‘eion and establishes provramns where appropr:ate

Deferred tax

Deferred
liabilitigs-and th

Deferred tax Habilities are recognised for all taxable temporary differences, except:

PFB-VidEd using the liability method on' temporary differetices between the tax bases of asseéts and
eir carrying amounts for financial reporting purposes at the reporting date.

i) When the deferred tax liability arises froni the initial recognition of goodwill or an asset or liability in & traisaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit dor taxable

prof't or '1635

jOlnt ventures, when the t1mmg of the reversal of the temporary dlfferencas can be controiled and 1t is probabie that
the temporary differences will not reverse in the foreseeable future.
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Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax eredits and unused

tax losses can be utilised, except:

1) When the deferred tax asset relating to the deductible temporary difference arises froni the initial recognition of an
asset or [;abmty in 4 transaction that is not a business combination and, at the time of the fransaction, affects neither
the accounting profit nor taxable profit or loss.

i} In respect of deductible temporary differences associated with investments in subsidiary, associates and interests in
Jjoint ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary differences
will reverse in the foreseeable futiire and taxable profit will be available against which the temporary differences

can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the exient that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and labilities are measured at the tax rates that are expected to apply in'the vear when the asset is
realised or the liability is settled, based on tax rates (and tax laivs) that have been enacted or substant ively enacted at the

reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehenswe income or in-equity), Deferred tax items are recognised in correlation to the underlymg fransaction either
in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable ¢ntity and the same taxation authority.

Minimum Alternate Tax ("MAT") paid in a year is charged to the $tatement of profit and 16ss as current tax. The:
Company recognises MAT credit available as an asset only to the extent that thers is convincing evidence that the
Company will pay normal income tax during the speclf' ied period, i.e., the period for which MAT credit is allowed to
be carried forward. In the year in which the pany recognises MAT credit-as an asset. the said asset is created by
way of credit to the statement of profit and loss and shown as ‘MAT credit gntitlement’. The Company reviews the
redit entitlement” asset at each reporting date and writes down the asset to the extent the Company does not

‘have convincing evidence that it will pay normal tax during the specified period,

Taxes, cess, duties such as sales tax/ value added tax/ service tax/GST ete. paid ‘on acquisition of assefs or on

incurring expenses

Expenses and assets are recognised net of the amount of taxes paid, except:

» When the tax incurred on a purchase of assets, goods or services is not recoverable from the taxation authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense item, as
applicable

o When receivables and payables are stated with the amount of tax included
The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the balance sheet.

t. Proposed dividend

As per Ind AS —10, ‘Events. after the Repartmo period’, the Company dlsclose the dmdend pmpased bv board of
-dlrectors after the balance shect datc in the notes to these _F
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u. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year atiributable to equity shareholders by
the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted carnings per share, the net profit or loss for the year attributable to equity
shareholders and the weiglted average number of shares outstandmg during the year are adjusted for the effects of all

dilutive potential equity shares.

v. Cash Flow Statement

Cash flowsare reported using the indirect method, whersby profit for the perlod is adjusted for the effects of transactions
of a non-cash nature, any deferrals or accruals of past or future eperatlng cash receipts or payments and item of income
or expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing

activities of the Company are segregated.

(This space has been intentionally left blank)
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4. Significant accounting judgements, estimates and assumptions

The preparation of the Company's Financial Statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertamty about these assumptions-and estimates could result
in gutcomes that require a material adjustment to the earrying amount of assets or liabilities affected in future pericds.

'4.'1 jt;&dﬂe_mgnts

have the most si gmficam effect.on thc amc}unzs rec:sgmscd in these F mam:m[ Sta:ements

Discounting rate

The Company has considered incremental borrgwing rate of Airport sector as at transition date, for measuring deposits
being financial assets and financial liabilities; at amortised cost. The incremental borrowing rate have been revised for
period starting from, April 1,2020 for all the deposits taken/recsived post March 31, 2020. The impact has, accordingly,
been duly accounted in the Financial Statemerits,

Consideration of significant financing component in a contract

The Company sells pouring rights at airport for which contract period is for more than one year. The Company concluded
that there is a significant financing component for those contracts: where the customer elects to pay in advance
considering the length of time between the customer’s payment and rendering services, as'well as the prevailing inferest
rates in the market.

[n determining the:interest to be applied to the amount of consideration, the Company concluded that the interest rate
implicit in the contract (i.e., the interest rate that discounts the cash seiling price of the equipment to the athount paid in
advance) is appropriate becatise this is commensurate with the rate that would be reflected in a separate financing
transaction between the entity and its customer at contract inception.

Non applicability of Service Concession Arrangement (SCA)

DIAL had entered into Operation, Management and Development Agreement (‘OMDA") with Airports Authority of
India (“AAL), which gives DIAL an exclusive right to operate, maintain, develop, modernize and manage the Delhi
Airport on a revenue sharing mode! for an initial term of 30. years, which can be extended by another 30 years on
satisfaction of certain terms and conditions pursuant to the provisions of the OMDA. Under the agreement, AAI has
granted exclusive right and authority to undertake some of the functions of the AAI being the functions of operation,
maintenance, development, design, construction, upgradation, modernization, finance and management of the Airport
and to perform services and activities at the: airport constituting *Agronautical Services” and ‘Non-Aeronautical
Services’. For prices, aeronautical services are regulated, whilé the regulator has no control over determination of prices
for Non-Aeronautical Services. The management of the Company conducted detailed analysis to determine applicability
of Appendix Dof Ind AS 115 and contltided that the same does not apply to DIAL. Company coiicéssion arrangement
has significant non-regulated revenues, which are apparently not ancillary in nature, asthese are important from DIAL,
AAI and users/passengers perspective Further, the regulated and non-regulated services are substantially interdependent
and cannot be offered in isolation. The airport premise is being used both for providing regulated services (Aeronautical
Services) and for providing non-regulated services (Non—aet‘onaatmai Services). Accordingly, the management has

concluded that SCA does not apply in its entirety to the Company.
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Annual Fee to AAI

As per the Concession Agreement (OMDA) entered into with AAT in April 2008, the Company is required to pay o
AAl annual fee (AF) each year at 45.99% on its projected reventie and same shall be payable in twelve equal monthly
instalments (MAF), to be paid in each calendar month. As per Article 1.1 of Chapter [ of OMDA, “Revenue” is defined
to mean all pre-tax gross revenue of DIAL with certain specified exclusions.

Management of the Company is of the view that the certain income / cradits arisin g on adoption of Ind-AS wasnot in
contemplation of parties in April 2006 when this Concession Agreement was signed / entered. Further, these
income/eredits in Statement of Profit and Loss do not represent actual seceipts from business operations, from any
external sources and therefore, these incomes/ credits should not be treated as “Revenus” for caleulation of MAF to
AAL Accordingly, the Company, basis above and legal opinion, has provided the monthly annual fee to AAl based on
Revenue as per the Ind AS Financial Statements aftér adjusting such incomes/credits [refer note 11 ()].

Impairment of non-financial assets

Impairment exists when the carrying value of ait asset o cash génerating unit exceeds its recoverable amount, which is
‘the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal caleulation is
based on available: data from binding sales transactions. conducted at drm’s length, for similar assets or observable
market prices less incremental costs for-disposing of the asset. The value in use calculation is based on-a discounting
cash flow (DCF) model. The cash flows are derived from the budget for the next five vears and do not include
restructuring activities that the Company is n6t yet committed to or significant future irivestients that will enhance the
asset’s performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF
model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes,

4.2 Estimates and assumytions

The key assumptions concerning the futurs and other kéy sourcés of estimation uncertiinty at'the reporting date that
have a significant risk of causing a material adjustment to the carrying amounts of assets and Ii ilities within the next
financial year, are described below. The Company based its suniptions and estimates on parameters available when
the Financial Statements were prepared, existing circumstances and assumptions about future developments, however,
may change due to.market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they oceur.

Taxes

Deferred tax assets are recognised for unused tax losses £6 the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management Jjudgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits
ng strategies.

wget_tier with future tax planni
Defined benefit plans

The cost of the defined benefit plan and other post-eniployment benefits and the present value of the gratuity obligation
are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual deyelopments.in the future. These include the determination of the discount rate, fitture salary increases and
mortality rates. Due to the complexities involved in the valuation and ifs long-term nature, a defined benefit obl igation
is highly sensitive to changes in these assumptions. All assumptions are reviewed af each reporting date.

The parameter most subject to- change is the discount rate. In determining the appropriate discount rate for plans
operated, the management considers the interest rates of government bonds in currencies consistent with the currencies
of the post-employment benefit obligation,

pre inflation rates for the respective g
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Provision for Leave encashment

‘The present valug of leave encashment is determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the determination of discount
vate, future salary increases, and withdrawal rates. Due to complexities invalved in the valuation and its long term nature,
provision for leave encashment is sensitive to changes in these assumptions. All assumptions are reviewed at each
balanee sheet date.

Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, including
legal, contractor and other claims. By their nature, contingencies will be resolved only when one or more uncertain
future events occur or fail to occur. The assessment of the existence, and potential quantum, of contingencies inherently
involves the exercise of significant judgement and the use of estimates regarding the outcome of future events.

Fair value measurement of financial instruments

When the fair values of finaneial assets and financial labilities recorded in the balance sheet cannot be measured based
on quoted prices in active markets, their fair value is measured using valuation techniques. The inputs to these models
are taken from observable markets where possible; but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations-of inputs such as liquidity risk; credit risk and volatility.
Changes in assamptions abouit these factors could affect the reported fair value of financial instruments, (Refer Note 7,

8.9)

5. Commitments and Coutingencies

L Contingent liabilities not provided for:
Particulars - As at September 30, 2020 | Asat Mareh 31,2020
(i) | In respect of Income tax matters ¥ 64.29 o 64.29
(i) | In respect of Indirect tax matters 190.42 190.42
I [refer note (2), (f) & (g) below and other
: matters*] : ; T ;
[GED | In respect of other matters [refer () B “3841
below] :

 *pertaining to various cases not included below

a) During the year ended March 31,°2017, the Delhi Cantonment Bodrd (DCB) had raised provisional invoice
demanding property tax of Rs.9.01 crore in respect of vacant land at IGI Airport for the Financial Year 2016-17.
The airport area majorly consists of vacant land area which cannot be commercially let out by the Company because
of operational safety, aircraft landing & take off and navigational requirements as per standards faid down by
International Civil Aviation Organization (ICAO). However, based on same computation method as used for
payment of property tax to South Delhi Municipal Corporation (SDMC), management has made payment of Rs.
.15 crore towards property tax for financial year 2016-17 and requested DCB to withdraw its demand.

Company has paid Rs: 1.15 crore, Rs. 1.12 crore, Rs. 1.10 ¢rores-and Rs. 1.10 crores each for financial year 2017-
18, financial year 2018-19, financial year 2019-20 and financial year 2020-21 respectively based on same
computation as of financial year 2016-17.

A g
_has raised provisional invoice on April 29, 2019 demanding property tax of Rs. 10.73 crore fort Ag‘:&@&w}\
ol with arrears of Rs. 28.78 crore for FY'2016-17, FY 2017:18:and FY 2018-19. Accordingly/ ffi¢ Company, = |
PG RO SRt of FY 2016-17, FY 2017-18, FY 20§99 and F:;
s L= 3%. e
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b}

o}

The Company has obtained a legal opinion; wherein it has been opined that liability w.r.t. earlier years cannot be
ruled out. As DCB has not raised any demand for earlier years, and the Company has submitted its application for
adopting the same computation method as considered by SDMC, while arriving at the demand for the financial year
2016-17, the amount of liability for earlier years is unascertainable, and therefore no provision has been considerad.

Thereafter on November 1, 2019, DCB issued a notice seeking:payment of Property Tax for the amount Rs. 3841
crores from DIAL and threatened recovery through issue of warrant of distress upon failure to make payment within
30 days. DIAL filed a writ petition before the Hon’ble Delhi High court against DCB to set aside the impugned
demand notices. The Hon’ble Delhi High court heard the matter on December 2, 2019 and directed to be keep in

abeyance the impugned dethand notices and directed DCB to-grant a detailed hearing to DIAL, upon DIAL’s filing.

a representation before the DCB and also explain the basis of calculation arrived at by DCB, subject to deposita
sum of Rs. 8.00 crores with DCB within three weeks as liability is to be determined and accordingly the writ petition
was, disposed off. [n compliance of High Court order, DIAL had deposited a sum of Rs. 8.00 crores under protest

on December | 20, 2019.

DIAL had made: repreaentatmns during personal hearings granted by DCB. However, despite many: representations
made by DIAL and i gnoring all contentions of DIAL, DCB has passed an assessment order dated June 15, 2020
levying the property tax of Rs. 867.21 crores per annum from financial year 2016-17 onwards against its earlier
assessment of tax of Rs. 9.13 crores per annum DCB has raised the total deinand of Rs. 2,601.63 ¢rores for three
yearsie. 2016-17 to 2018-19 and DIAL has been directed to pay Rs. 2,589.11 crores after making due adjustments

of amount already deposited within 30 days.
As per the legal opinion taken by DIAL; the order dated June 15, 2020 is in viclation of the. sarlier order dated
December 2, 2019 passed by the Delhi High Court, also is in breach of the provisions of the Cantonments Act and

is per se arbitrary-and illegal, deserves to be sct aside/quashed. Accordingly, DIAL filed a Wit Petition-on July 20,
2020 before the High Court of Delhi chal Hlenging the assessment order dated June 15, 2020. The writ petition was

heard on Augusti13, 2020, September 14, 2020 and thereafter on October 22, 2020 in which Honourable Delhi High
-Caurt directed DCB not to take any coercive action against the Company till next hearing scheduled on December

3,2020:

The Ministry of Civil Aviation (MoCA) issued a Circular No, AV 13028/001/2009-AS dated January 8, 2010 giving

fresh guidelines regarding the expenditure which could be met out of the PSF (8C) and subsequently clarified by
MoCA vide order dated April 16, 2010. Based on the said ¢ircular, the Company is not debiting such security

expenditure to PSF (SC) escrow account. Further, vide circular No. AV 13024/43/2003-S8 (AD) dated May 17,

2012, it was further directed that any such expenditure already debited was required to.be credited back to PSF(SC)
account, However, security expenditure amounting to Rs. 24. 48 crore was already incurred prior to April 16, 2010

and was debited to PSF {SC} account.

The Company had challenged the said circulars issued by MoCA before the Hon’ble High Court of Delhi by way
of a Writ Petition. The Hon’ble Court, vide its order dated December 21, 2012, had restrained MoCA from takmg
any coercive measures in the form of initiation of criminal proceedings against the Company and the matter is now
listed for hearing on December 21, 2020, Based on an internal assessment and aforesaid order of the Hon'ble Hi gh
Court of Delhi, the management is confident that no- fiability in this regard would be payable and as such no provision
has been made in these Financial Statements.

MoCA issued an order no. AV 13024 /03/2011-AS (Pt. I) dated February 18, 2014 reqmrmg the Airport Operators

to reverse the expenditure incurred, since inception to till date, towards procurement and maintenance of security
systems/equipment and on creation of fixed assets out of PSF {SC) escrow account opened and maintained by DIAL
(t e ;rort Opet‘ator} ina f’ duc;ary capaczty ‘The Csmpany had mcurreci Rs. 297. ?5 crore towar
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In the opinion of the management of the Company, the above order is contrary to and inconsistant with SOPs,
guidelines and clarifieation issued by MoCA from time to time in this regard and as such had challenged the said
order before Hon’ble High court of Delhi. The Hon’ble High Court of Delhi, vide its order dated March 14, 2014,
stayed recovery of amount already utilized by the Company from PSF (SC) Escrow Aceount till date. The matter is
now listed for hearing on November 26, 2020 for arguments.

Further, MoCA has issued an order dated September 18, 201 7,-whiclr is- supplementary to the order dated February
18, 2014 stating the approximate amount of reversal to be made by the Company towards capital expenditure and
interest thereon amounting to RS, 295.58 crores and Rs. 368.19 crores respectively, subject to the order of the
Hon’ble High court of Delhi.

Based on an internal assessment, the management of the Company is of the view that no adjustments are required
to be made in the books of accounfs Further, as directed by the Hon’ble High Court of Dellii and pendmo further
orders, the Company has charged Rs. 106.40 crore from. Aprll 1, 2014 till September 30, 2020 (March 31, 2020: Rs.
102.81 crore) towards the expenditure incurred on repazr and maintenance of security equipment fo the Statement
of profit and loss which includes Rs. 3.59 crore for six months period ended September 30, 2020 (September 30,

2019: Rs. 2.54 crore).

However, during the financial year 2018-19, pursuant to AERA order No. 30/ 2018-19 dated Noveriber 19, 2018
with respect to Comipany’s entitlement to collect X-ray baggage charges from airlines, the Company has remitted
Rs. 119.66 crore to PSF (SC) account against the transfer of screening assets to the Company from PSF (SC) to the
Company with an undertaking to MoCA by the Company that in case the matter pending before the Hon’ble High
Court is decided in its DIAL’s favour, DIAL will not claiin this amount back from MoCA.

d) The Company was entitled to custom duty credit serip under Served from India Scheme (SFIS) of Foreign Trade
Policy issued by Government of India. Under the terms of SFIS, service providers are entitled to eustom duty credit
scrip as a percentage of foreign exchange earned by the Company that can be utilized for payment of import duty.
Till March 51, 2014, the Company had cumulativel y utilized custom duty credit serip.amounting to Rs. 89.60 crore
in licu of payment of import duty in respeet of import of fixed assets (including capital work in progress) and thus,
recorded fixed assets {tnciudmg capital work in progress) imported, at net amount {after excluding the amount of

custom duty paid by using these scrips):

The Expert Advisory Committee (‘EAC?*) of the Institute of Chartered Accountants of India, pursuant to a spe¢ific
application by the Company in this regard, has clarified vide its opinion viz. TD/EAC/1484/13 dated November 19,
2013 that such scrips should be recognised and accounted as grant related to revenue under erstwhile Accounting
Standard 12.— Accounting for Government Grants.

Accordingly, as allowed under para 15 of erstwhile Accounting Standard 12, the Company had adjusted (netted: off)
Rs. 80.39 ¢rore, [being the difference between the value of duty credit serips amounting to Rs. 89.60 crore and the
depreciation amounting to Rs. 9.21 crore that ought to have been charged on such assets] against certain expenditure,
‘which in.its view are related to obtaining such custom duty credit scrip entitlements and had disclosed the saine as
prior period items (net) in the financial statements for the year ended March 31, 2014,

Hewever, Airport Authority of India (*AAI’) has expressed different view on this and argued that amount utilized
under SFIS should be treated as revenue and accordingly annual fee on amount of Rs 89.60:crore is payable to AAL
Enforcing their view, AAI has written letter to ICICI bank on July 06,2015 instructing bank to remit Rs. 41.21 crore
from Receivable Escrow Account of the Company as annual fee to AAI’s bank account as per terms of the escrow

agreement;

The Compauy had filed a writ petition against the AAI’s letter in Hon'ble High Court of Delhi on July 10, 2015

disput ing the demand and the letter unilaterally issued by AAT and prayed for quashing of demand by A :!ﬁ;gihle
“aHign- it has granted the iriterim relief and disposed the writ petition with a direction to Cempany (5 &ng@é%
inder thfixmlswns of Arbxtratfon an A Q}’&li}g{g Company filed a petition under section 9 of &’ ﬁrh:tratwﬁg
S

\frsom enforcing its demand which was grante E@"he court 1;1 r”'
& G‘ i

;. 4
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(All amounts in Rupees crore, except otherwise stated)

The matter was duly heard and arbitration award was pronounced in favour of the Company on December 27, 2018,
mentioning that the income earned by way of SFIS Scrip does not fall.under the definition of Revenue as per OMDA
as it is not related with any Aeronautical or Non-Aéronautical activities and it is of the nature of capital receipt.
Accordingly, no'annual fee is payable to AAl by the Company on SFIS revenue and demand of AAI for annual fee
stands rejected. However, AAl has filed an appeal challenging the order of Arbitral Tribunal before the High Court
of Delhi on Apnl 25,2019 for setting aside the arbitration award dated December 27, 2018. The maiter is now listed
for December 16, 2020 for prellmmaxjy arguments on the maintainability of the petition for issuing notice.

e) The Director General of Central Excise Intelligence, New Delhi had issued a Show Cause Notice F. NO.
574/CE/41/2014/Inv./PT.I1/11327 dated October 10, 2014 on the Company, oroposing a demand of service tax of
Rs. 59.91 crore (excluding interest and penalty) considering Advance Development Costs (‘ADC’ ) collected by
Company from the Commercial Property Developers under the service tax category “Renting .of Immovable

Property’.
The Company has replied to the shaw cause notice as referred to above with.appropriate authority on April 17,2013,

Subsequently, Additional Director General (Adjudication), DGCEI has passed Order No. 10/2016-ST dated May
02, 2016 confirming demand of service tax of Rs. 54.31 erors .and imposed equivalent penalty in respect of this

matter.
However, based on an internal assessment and legal opinions obtained by the Company in this regard, the
Management is of the view that service tax is not leviable-on ADC, as these are collected for developmenit ofcertam

infrastructure facilities for the common use and not for the exclusive use- of any developer. Service tax liability on
ADC, if any arises, shall be adjusted from Advance Development Costs collected by Company from the Commercial

Property Developers.
The Company has filed appeal before CESTAT, New Délhi on August 02, 2016 by depositing Rs. 4.07 crore: against
the order dated May 02, 2016. The matter was concluded in final hearing held on December 20, 2018 and the

decision is pronounced on Fébruary 8, 2019 in favour of DIAL setting aside the order of the Director Adjudication
raising a demand of séfvice tax of Rs. 54.31 crore and the amount. deposited Rs. 4.07 crore has been refunded back

with mterﬂst by the department.

The department has filed SLP before Supreme Court, against the Order dated February 8, 2019 passed by CESTAT
in favour of DIAL. DIAL has filed countér affidavit on September 9, 2020 and the matter is now listed for hearing
on November 16, 2020.

Accordmgly, the amount of Rs.54.31 crore disclosed as contingent liability as at September 30, 2020. Further, the
management of the Company is of the view that tio adjustments are required to be made to these fi nancml statements.

f) The Commissioner of Service Tax; New Delhi had issued Six Show Cause Notices {SCN) and one addendum to
SCN on the Company, propesing a demand of service tax aggregating to Rs, 275.53 crore (excluding interest and
penalty) on the collection of Development Fee (“DF”) from passengers i airpoit for the peried from March, 2009
to September, 2013. Out of total demand of service tax of Rs 275.53 crore, service tax amounting to Rs 130.1 7 crore’

has already been paid by Company under protest.
The Company replied to the show cause notice referred to above with appropriate authority and the issue was heard
on merits on February 17, 2016,

Subsequently, the Commissioner of Service Tax, has passed Order No. CNo D
III/ST![W[GKquszdJnfDIALﬂSS&QIS/I862 ST dated Iuiv 12,2016 conf‘rmano the demancf ofsemce tax of Rs.
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(All amounts in Rupees crore, exce pt otherwise stated)

g)

h)

However, based on an internal assessment and legal views obtained by Company i inthis regard, the management is
of the view that service tax is not leviable on DF, as the DF is a statutory ]evy and is meant to bridge financing gap
funding for the airport project. The collection of DF from passengers is not in lieu of provision of any service to
them. Further, there is no service provider and service recipient relationship between the Company and the
passengers paying DF. Service tax liability, if any arises on DF, shall be decided by AERA, keeping in view the
final pronouncement of the matter.

The Cempany had filed an appeal against the order before CESTAT, New Delhi on October 10, 2016, The matter:
was concluded in final hearing held on December 04, 2018 and the decision is pronounced on January 18, 2019 in
favour of DIAL setting aside the order of the Commissioner levying service tax on ADF and ‘penalty amounting to

Rs. 262.06 crore:

The department has filed SLP before Supreme Court, against the Order dated January 18, 2019 passed by CESTAT
in‘favour of DIAL. DIAL has filed counter affidavit on August 14, 2020 and the matter is now listed for heannr’ on

November 16, 2020.
Act':ordinql'y, the amount @i‘“ F{s 'l'3l 89'crore has been disclosed as contlnveut I:ab [mf as at September 30, 2020

statements .
In certain matters before Hon'ble. Delhi High Court or Hon’ble Supreme Court yet to be decided, wherein DIAL
has been made respondent and the petitions filed by the UOI, others/concessionaires which are relating to the
appfieabi!itv of service tax (':md‘er pre- G‘S’T reoime) on services provified' by DIAL and t"‘e issu’ea under

.thpS to be recardecl as, Aerort Serwces DIAL mmatly charﬂed service tax agamst the semces prov:ded however

levy and the applicability was contested by the such parties and accordingly they filed petitions before judicial
authorities making DIAL as a party/respondent in the matters. The management is of the view that these matters
will not result in any additional obligation on DIAL in case of adverse decisions and in case of any demand or

liability arising on account of ad_;uci:canon of the issues, the same are recoverable from the service recipients.

There are numerous interpretative issues till now relating to the Hon’ble Supreme Court (SC) judgement .on
Provident Fund dated February 28, 2019, The Company has paid the liability on a prospective basis from the date
of the SC order. The company has not made any provision related to the period before the order due to lack of clarity

on the subject,

Il Financial guarantees- The Company has not provided any financial guarantee other than performance
.cuarantee on its'own behalf, to any party.

B@ﬁf@!:‘?ﬁaﬁéﬂ guarantees given by the Company on its own behalf are not considered-as contingent liability.

{2,
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Notes to the Standalone Unaudited Condensed Interim Financial Statements for the six months period ended

September 30, 2020

(All amounts in Rupees crore, except otherwise stated)

it

iil.

HL Capital and Other Commitments:

(a) Capital Commitments:

At September 30, 2020, the Company has estimated amount of contracts remaining to be executed on capital
aceount not provided for [net of advances.of Rs. 836.89 crore (March 31, 2020: Rs. 887.43 crore)] Rs. 5,375.64
erore (March 31, 2020: Rs. 6,268.85 crore).

(b) Other Commitments:

As per the terms of OMDA, the Company is required to pay annual fee to AAI at 45.99% of the revenue (as
defined in OMDA) of the Company for an initial term of 30 years starting from May 2006 and which can be
extended by arother 30 years on satisfaction of certain terms and conditions pursuant to the provisions of
OMDA. '

As per the terms of Airport Operator Agreement, the Company is required to pay every year 3% of previous
year’s gross revenue as operator fee to Fraport AG Frankfurt Airport Services Worldwide.

[n respect of its equity investinent in East Delhi Waste Processing Company Private Limited, the Company
along with SELCO International Limited has to maintain minimum 51% shareholding fora period of 2 years
from the commissioning of the project and thergafter minimum 26% shareholdin g for next 10 years. The project
has been commissioned with effect from April 1, 2017,

During previous years, the Company had entered iitto “Call spread Option™ with various banks for hedging the
repayment of 6.125% Senior secured notes (2022) of USD 288.75 million, 6.125% Senior secured notes (2026)
of USD 522.60 million and 6.45% Senior seciired notes (2029) for USD 500 million which are repayable in
February 2022, October 2026 and June 2029 respéctively.

The terms of above agreements is as below:

Option Period | Callspread | Total ‘ Premium paid | Premium outstanding as at |
Value range - Premium till
(in USD . (INR/USD) | Payable | .. _ : .
Mn) From To : : September 30, | September 30, | March 31,
e o T o A 2020 2020 2020
322.60 | December 6, | October 22, 66.85- 10586 | 1.241.30 43498 78632 | 849.03
2016 2026 e ’ ;
80,00 | February 8, | January 25. | 68.00-85.00 9433 65.78 2855 3800
2017 2022 T LT :
20875 | Janvary 25, | January 25, [ 63.80-85.00 | 19834 | 12400 | 7434 | 99.09
e 2018 .} 2022 , ;
350:00 | June 24,2019 [ May 30, | 6925-102.35 | 74299 | R5.04 ; 637.75 69321
2029 W
(15000 | February 27, | May 30, | 71.75-102.25 307.17 16.30 290.87 0717
| 2020 2029 I .

During the previous year, thé Company has also entered into “Coupon only hedge™ and “Call Spread option”
with bank for hedging the payment of interest liability on 6.45% Senior secured notes (2029) for USD 150
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X

vi.

vii..

vili,

ix:

‘this, the Beard of Directors of DAPL, ‘in its meeting held on June 035, 2020 have appi

In-terms of Section 115JB of Income Tax Act, 1961, certain Ind AS adjustments at the Ind AS transition date
to be included in book profits equally overa period of five years starting from the year of first time adoption of
Ind AS i.¢. Financial Year 2016-17. Pursuant to above, the Company had made Ind AS adjustments amounting
to Rs. 184.79 crore as on March 31, 2016 and included 1/5th of the same i.e. Rs. 36.96 crore while computing
book profit for Financial Year 2016-17, 2017-18, 2018-19, 2019:20 and 2020-2021 and paid

provided MAT accordingly..

DIAL entered into a tripartite Master Service. Agreement (MSA) with WAISL Limited (Formerly known as
Wipro Airport IT Services Limited) [WAISL] and WIPRO Limited. This agreement was further amended vide
addendum nuimber 17, datud Apni 5,2018,in which Antanksh Sofn:ech Prwate lelted has-also bemme the

receive from WMSL a ch_z_cessl_on fee _det_e_nm_ned a_nd mutually agreed on the basis of estimated re_cewah[e
and subsistence level (a5 defined in the said MSA further amended vide addendum number 21 dated October

31, 2019). The said agreentent has expired on 28" July 2020. During the period, April 1, 2020 to July 28, 2020,

the Company accounted Rs. Nil towards such concession fee from WAISL (Sep 30, 2019: Rs. 21.57 erorg) and
this is included in revenue from operations.

Alsoin case of delay iri payinent of dues from customers to WAISL, the Com pany would fund the deficiton a
temperary basis till the time WAISL collects the dues from such customers, Till September 30, 2020, the

Company has fuitded Rs. 27.71 crores (March 31, 2020: Rs. 24.16 crore): towards shortfall in collection from
ctistomers.

With respect to Subsidiary, Joint ventures and associates:

The Camparxy has committed to provide financial support to Delhi Aerotropolis Private Limited (Subsidiary
Company) in proportion to its shareholding to meet the. liabilities of Delhi Aerotropolis Private Limifed

(Subsidiary Company), as and when requ:red

The Subsidiary Company has not undertaken any commercial activities during the peried or preceding previous
year. The accumulated losses as at March 31, 2020 exceed fifty percent of the net worth and the: company
incurred cash losses during the financial year and in the immediately preceding financial year. The Company
has approved to strike off the Subsidiary Company in its board meeting dated February 11, 2020. Pursuant to

oved the filing of
application with the Registrar of Companies (ROC) for strike off. The application has been filed with the ROC
on August 11,2020, However, the approval from ROC is awaited.

The following investments havé been p’lédged by the Company towards borrowings by thése companies:

Company Name S © | Asat September 30,2020 | As at March 31, 2020
~ No.of Amount | No. of Shares Amount
Shares (Rs.) (Rs.)
‘Delhi Airport Parking Services Private Limited 18,853,703 | 188,537,030 | 18,833,703 188,537,030
Travel Food Services (Delhi Terminal 3) Private 1,680,000 16,800,000 | 1,680,000 16,800,000
Limited '

In respect of the Company’s investment in Joint Venture (*JV’) entities and Associate Companies, other JV/
associate partners have the first right of refusal in case, any of the JV/ gssociate partners intend to sell its stake
subject to other terms and conditions of respective JV/ associate agreements.
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Xi.

The: Company had invested in DIGI Yatra foundation, a Special Purpose Vehicle (SPV) formed as central
platfbrm to identity management of passengers, as Joint Venture (JV) of private airport operators and AAL under
Section § of the Companies Aect, 2013 (Not for Profit Organization), Further, it had been decided by AAI that
initially for incorporation AAI DIAL and Bangalors International Airport Limited (BIAL) will form this
company with shareholding of 26:37:37 respectively. Currently, DIGI Yatra foundation is having paid up capital
of Rs. 10,600 and DIAL has invested Rs. 2,220 onl CMarcE: 31 2020 : Rs. 2,220). In future, 26% of equity
share of Digi Yatra Foundation will be held by AAT and remaining 74% will be equally divided amongst the
Private Airport Operators viz. BIAL, Cochin International Airport Limited, DIAL, GMR Hyderabad
International Airport Limited (G HIAL}, Mumbat International Airport Limited (MIAL) i.e. 14.8% each.
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AAl i:l RnE Crore, except atherwige siated)

6. Related Party Transactions
a) Nn.m:s af reldted perties and description of relationzhip:

_|Name of the related purties
. [GMR Enterprises Ersvate Limited

JGMR Infrastrugture Limiled

{Haolding company i o _ |GMR Aiports Linuted
Subsidiary company Delhi Aerotrapalis Private Limited

Eielhi Airport Parking Seevicas Private Limited

Travel Food Services (Deihi Terminal 3) Private Limited
Assoeiate company. Colebi Delhi Cargo Teminal Management India Prvate Limited

TIM Delhi Airport Advertising Private Limited

BIGL Y 1en Faundation = &

GMR. Hyderabad International Airpont Limited

GMR Mule International Airpont Private Limited

GMR Aimornt Davelopers Limited

GMR -tv!:n‘run Private Lxmn!cd

GMR Keshnagiri SEZ Limited :
ey < i L ; : . ; Kakinada SEZ Limited (formerly imawn a3 Kakinada SEZ Private Limited)
Fellow subsic {uiciod i afthe ul Intermediate hotdimg company} GMR Pochanpalll Exprossways Limiicd "
GMB Tambaram Tindivaoam Expressways Limited
GMR ‘Trading Limuted ;
GMR Goa International Aiport Limited ;
GMR Air Cargo and A Erigi {Formerly known as GMR Aera Technis Limited”)
GMR: Hospitality & Retail Limited

GMR Tuni Anakagalli Exprassways Limited

| Dl Astation Services Private Limited : o s

Deili Aviation Fusl Facility Prvate Lunsted

Dethi Duty Free Services Provate Limited

WAISL Limited (F krown b Wipro Afrport T Services Limited® )
GMR Hajoli Holi Hydrapower Privars Limited

Airports Authority of india
: Erue.rgenm i respest of whick the company is a juint ventire Frapor AG F A S erviit

Associate of member ofa Group of which DEAL s member GMR Megawnde Cebu Auport Corporation
' GMR Chbaltisgarh Energy Limitad®
GMR Kamalanga Energy Limited
s atember . [GEMR Warora Energy Limited

GMB, Cansulting Services Private Limited
(GMER Yemagin Power Genaration Limited

Enserprises where stgmﬁ.:anl inﬂucncqﬂf.&_q' management Parsonnel or isir relatives Buists . UMR Varalaksm Foundalion

Mr. G.M. Rao = Executive Chairman
{Mr. G.B 5 Raju- Managing Diceetar .
M. Srinivas B. idals = Non Dxecative D::caur
Mr, Grandbi Riran Kurhar = Men Executive Dirsctor
e, KN i Rao - Whele Time Direcior
Mr, Indana Prabhakars Rao- Exeeutive Director
P 1 Mr. G. Subba Rao -~ Director i
Koy Managerment patsonnel: Mr. R.5.8.L.N. Bhaskarudu - Independent Dicestor
’ Mr. M. Ramachandran - Independen: Director
Ms Siva Kameswari Vissa - Independent Dirseeor
Mr. N.C, Sarabeswaran - Independent Director i
:mw Director (AAL Nomimee) .
Mr. Rabina Al - Direcior [AAL Nominee)’
Nir. Anil Kumar Pathak - Direcior [AAT Nomines)

Joint yentires

Jont Yenture of member of s Group of which: Bl

Th: Company had'invested in DIGE Yatra foundation, a Special Purpase Vehiele (SPV) formed as central platform for identity I of' =5 Jotnt Venture: (FVof privale airport operatorns.
m_d AAT undar Section 8 of the Companies Act, 2013 (Nt for Profit Organization), Further, it has been decided by AAI that initially for incorporation AT, BTAL and Bangalors International Alrpert
Limited (BIAL) will form this with sharcholding of 26:37:37 respectively. During the previous year DIAL has minsferred |48 shares 10 Cochin Intenational Airpos Limited (CIAL) on August 18,
“2019 Currently DIGT Yara foundation is having paid up u:zp.lmi of Rs. 10,000 and DIAL has mvr.s‘tedRs. 2,220 anly (March 31,2020 : R3, 3,700). In future, the equity shars of Joint Venturs Company (VL)
will be 26% of AAT and rempining 74% will be cqually divided amongst the Private Aiport Operators viz BIAL, Cochin Internationsi Aieport Limited (CTAL), DIAL, GMR Hyderabad Intemational Airpart

Limited (GHIAL), Mumbai Tnterrintinnak Airport Limited (MIAL) o, 14.5% sach.

0 shiares of Rs. 10 sach)at Face to Antanksh Softtech Private Limited on Jurie 26, 3019,

2, The Company has sold it eahitre invéstment in WAISL Eimifed of Rs £.30 0. (1
3. Entire stake in GMR Chu!:lsga.rﬁ Ene’w Eintited held by its'Holding Campany, GMR Gariration Asiets Limited has bazn sald aff 1 Adani Power Limited on June 29, 2019,
4 Alrport Authority of Tndia {AAT) fire Mr. Rubina Al and Mr-Anil Kumar Pathak with offict fom-Juns 06, 2019 and Tanuary 29, 2019 respectively.

i 11, 2080, Puisuanto this, Bwﬁofﬁlmufb.-\l’km its meeting held on June 05, 2020 have

3 T‘hecnntpanylm pproved to:s »Cnmp;mymrmbmrdm&ngdmd ebmar)"
appmvl:d the filing of application wit rbeRﬂ-‘s‘sI.rar of Companies (ROC) for stitke off. The application fias been Glled witl the ROC on August 11,2020, However, the approval from ROC s awaited

Repair and Overinul (MRO} division and merged | inta GMR Aif-Carzo ind Acrospase Brigineeting Limited. Therefore, the MRO husiness'is now

i3 Limited™.
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5 (b} Summary of balances with the above related parties are as Lol
i Balances as at Date September 30, 2020 March 31,2020
Investments in subsidiary, assoeiates and Joint Ventures
i in Unguoted i
Subsidiary Company 1
Delhi A&m(‘mpohs Private Limited 0,10 B HR 4]
nia:
Celebi Dalhi Cargo Terminal Management India Private Limited 12 28,12
Travel Food sérvices (Delhi Termiinal 3) Private Lifnitéd 5.60 5.60
TIM Delhi Airpirt Adviertising Private Limited- 922 922
Delhi Alirjort Parkiing Services Private Limited 4064 40.64
Digi Yatra Faimdation 0.00 0.00
Jpint Venturas g
Delhi Aviation Services Private Limited 12.50 12.50.
Delhii Dury Free Services Private Limited 3992 39.92
Dethi Aviation Fuel Facility Private Limited $2.54 42.54
GMR Bajoli Holi Hydropower Private Limited 10833 108.33
Receival hetine u 3
Intermediate holding company [
GMR Infrastructure Limited 0,04 0:23
Holding Company
G_MR Airports Limiled 044 0.8
i of which th -is 3 fnint ve ] i
Airports Amlmmy of India o2 002 |
TIME Delhi Adrport Advertismg Private Limited 0.42 -
Joint Ventures :
GMER: Bajoli Holi Hydrapower Private Limited 2.31 231 )
Delhi r'\\»‘%i!i]l‘.'ll Services Pmratn eriled - 233
: hilari" I subsidin
0.04 018
0.02 802 |
0.02 0.05
Hi Gm 'Fa.mbararn Tindivanam Expressways Limited 482 .82
GMR E}]erg)- Trading [..lmimd 0.03 231
GMR Wma Energy Limited 532 412
GMR Vemagirl Pawer Generation Limited 2.84 2.34
GiviR: Kamalanga Snerpy Limited - 225
Other Financisl Assets - Current
Linbilled coceivables
Intermediate holding company
GMR Inﬁ-asbucm Lm:med - 001
Aupor:s Am.ﬁomy ot‘lzxdm - 193
Associn om
Dfhi Aimport Parking Serviess Privite Limited’ .83 208§
TIM Dethi Aifport. Advertising Private Limited: 1.57 23 AT
Celebi Disthi Carpo Terminal Management India Private Limited 19,49 354 |
Travel Food Services (Delhi Tatininal 3) Private Limited : 1)
Joint Ventursg Hi
Delhi Duty Free Services Private Limited &5 | 14.72
D:!hl Awatmn Scrvms ane I.amtod 136 1.09
GMER Aviation Private Limited iR 0.0
(iME Pochanpalli Expressways Limited ‘151 -
GMR ’I‘:nnbmm Tindivanam Expzmyavs Limited :
030 0.0%
Li%ir3 -
f be
GMR. Wwa Energy Limited 001 oo
GMR Kamalanga Energy Limited . 0.02 =
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Nates to the Standalone Unandited: Condensed Interim Financial § for the six
(All amounts in Rupees Crors, except otherwise stated)

6 {b} Summary of balanees with the above related parties a‘&-as-foilm: = :
Balaness as at Date September 30, 2020 Mareh 31, 2020°
Other recoverables
Delhi Avigtion Services Private Limited 0.08 0z
Delhi Duty Free Services Private Limited 0.15 -
GMR Bajoli Holi Hydropower Private Limited D06 :
iate Compani
Drelhi Airport Parking Services Private Limited 010 024
Travel Food Services (Dethi Terminal 3) Private Limited o3 =
'|Calebi Delhi Cargn Terminal Management India Private Limited a2t :06-
TEM Delhi Airport Advertising Private Limited 927 -y
IDIGI Yaira Foundation .11 UEES
|Fellow subsidiaries Gincindi
| Kakinada SEZ Limiled 0.1 i85
GMR Airport Developers Limited s .01
‘GMR Goa Intemational Airport Limited 8.27 030 |
GMR Pochanpalli Expressways Limited 9,02 | .02
ssaciinte of 4 member of ¥ hich 3
(MR, Megawide Cebu Airport Corparation- 0.0 | 601
Mons Frade Receivahles (includi
Intermediate holding company
GMR Infrastrueture Limited - 0.04
Enterprises in respect of which the company is a joint venture ]
Airports Authority of India 6,72 433
low subdidiaries i.n [ ing
eampany}
GMR Energy Trading Limited 013 | D25
Jnint Ventnre of member of 1 Groumof which DIAL is o member
GMR Warora Energy Limited .65 | .61
GMR Kamalanga Energy Limited i 0,01 035
GMR Vemagini Power Generation Limited B.57 05T
Associate Companies.
Travel Faod Services (Delhi Terminal 3) Private Limited D12 -
Celebi Delhi Carge Termainal Management India Private Limited 0.57 052
GMR Bajoli Holl Hydropower Private Limited. 0,20 .48

his space lias been fnfe)r!!brmflj&-?_ej?.b!mk}
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Notes to the Standalone Unpudited Cond i Interim Financial St
{A :amolmts in Rupees Crore, except otherwise stated)

hs period ended September 30, 2020

6 {b) Summnary: of bulances with theabove refated parties ave as follows:

Balances as-at Drte

March 31, 2020

Trade pa inelmdi rheting fund
GMR Infrastructure Limited 334 257
Holding company
(GMR Airports Limited 74T 13.06
Associate Companies
TIM Delhi Airport Advertising Private Limited 5 0.06
"Travel Food Services (Delhi Terminal 3) Privase Limited - 0.02
Joint Venturss
Delhi Duty Free Services Private Limited - 419
GMR Bajoli Holi Hydmpower Private Limitsd - 7.98
[ &4 ere sig pant influence of key Sanage :
GMR leakshm Found:mon 01 0.01
En in res the e is a foint ven
| Fraport AG Frakfiurt Airport Services Worldwide 5464 .33
.&mmns Anﬁ:on:y uf!ndia. 12427 9113
i
Raxa Security Services Limited 7.07 220
GMR Alrport Developers Limited 0.08: =
GMR Hyderabad International Airport Limited (3178 ok 8
GMR EIospuality & Rera:l ‘med o4 Q.04
GMR Vemagini Power Gcnwaﬁon Limited 0ot 0.02
Other Financinl Liakilities at amartised cost- Current
Secu il sits from trade ionai
Associate Companies
Celebi Delhi Carizo Terminal Management India Private Limited 0L
Delhi Airport Parking Services Private Limited 542
TIM Delhi Airport Advertising Private Limited by
Travel Food Services (Defhi Terminal 3) Private Limited A
Jnint Yentures 3
Dielhi Duty Fres Services Private Limited 040
Del]u Awatm Semcus anarc Lumlert 1460
GMR Aviation Private Limited i ass LAk
GMR Air Cargo and Aerospace Engineering (Formerly known a5 GMR Acrg Technic Limited) 424 02
Qﬂ:g Ft_l]lgggl Lianbilities at nnmruged cost- Non Current
|GMR Airports Limited 0.01 ¢
Joint Ventures ;
Delhi Aviation Fuel Facility Private Limited 36.70 45,20
Dellii Duty Free Services Private Limited 152.32 146,51
; : nies
1€Celebi Delhi Cargo Terminal Management India Private Limited 3L463 3937
1 Delhi Airport Parking Services Private Limited (=4 0.51
TIME Defhi Adrport Advertising Private Limited 11.02 10.61
{Travel Food Services {Delhi Terminal 3) Private Limited . 360

(This space has baen intenticnally teft-blank)
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Delhi Inter 1 Airgort Limite
CIN. L63033DLI006PLC 146936 )
ial ! for the six.

Notes to the Standalone Unaudited Condensed Interim Fir
(All ampunts in Rupees Crove, except atherwise stated)

hs periad ended September 30, 2020

cof balances with the above related parties are a3 follows:

Associate Companies

Delhi Airport Parking Services Private Limited

Celebi Duthi Cargo Terminal Management fudia Private Limited
TIM Delhi Airport Advertising Private Limited:

Travel Food Services (Delhi Terminal 3} Private Limited

Joint Ventures

Delhi Aviation Fuel Facility Private Limited

Delhi Duty Free Services Private Limited

Other linbilities-C
: custom:

Asgaciafe Companics
T Delhi Airport Advertising Private Limited
vel Food Services (Delhi Terminal 3) Private Limited

750 |

6. (bY Sinmnma .
Balances as at Date Seprémbgr-}ﬁ __I{lli} arch 3 1,.2{};!_9'
Current
Associate Companpies
TIM Delln Airport Advertising Private Limited ‘0.12 033
Delhi Asrport:Parking Services Private Limited 0.00 -
Travel Food Services (Delhi Terminal 3) Private Limited 01s | o.f g_
Celebi Dellu Cargo Terminal Management India Private Limited 18.87 0.39
Joint Ventures 3
Deelhi Dty Free Services Private Limited K17 0.20
Delhr Aviation Services Private Eimited - 0.9l
Dielhi Aviation Fuel Facility Private Limited 1142 -
Fellow: subsidiaries (including 3¢ o
QMR Tambaram Tindivanam Expressways Limited [ 28 a.qt
GMIR Aviation Private Limited: _ _ - 0.01
GMR Air Cargo and Aerospace Enigineering (Formerly known a5 GMR Aero Téchnit Limited) = aot |
Linearned Revenue
Non-Current
Associate Companies
"TiM Delhi Airport Advertising Private Limited. 0.08 £i73
Travel Food Services {Dethi Terminal 3) Private Limited 017 005
Yokt Vs
Delhi Dty Frée Services Privite Limited 013 00y
. ,kgncisﬁ Campanies ;
Delhi Airport Parkding Serviess Private Limited 011 .B:_l'?
| Celebi Delhi Cargo Terminal Management [ndia Private Limited 6,89 7.36
TIM Delhi Airport Advertising Private Limited 158 163
Travel Food Services {Delly Terminal 3) Private Limited 0.46 048
Jnint V ;
Delli Aviation Fuel Facility Private Limited 6.3t 8,67
| Deihi Duty Free Services Private Limited 13:50 1164
Delhi Aviation Services Private Limited 1.29 035 |
w subsidiaries finclading subsidia :
0.01 003 |

4.93

(T spacichas been iicnsionally f=i blank)
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Dethi International Airport Limited

“CIN, Us3033DL2MIGPLCIH6236

Motes to the Standafone Unnodited Cond d Tnterim Fi
Al amounts in Rupees Crore, 2xcept otherwise stated)

iat Statements for the six months period ended September 30; 2020

Transactio ns During the period

Seprember 30, 2020

Septentber 30, 2019

Joint Ventures
WAISE, Limited

Repayment of Inter corporate loan
Intermediate holding pany

CMR Infrastrueture Limited

Hulding Company
GME Airports Limited

Assncinte Compasiss
Calebi Delhi Cargo Terminal Mmgemart [ndia Privare Limaied

a5

Joint Vantures
Dl Aviation Fuel F: v ¢
el Airport Parkirg Services Private Limited

Martetine Fond Billed

| Associute Companies

Dellic Airport Parking Services Private Limited: .
Trwel Food Services (Delki Terminal 3) Private: Limited
Joint Ventures

Delint [uty Free Services Privaté Limited

Marketing Fund Utilised

A ssoeinte Companies

TIM Delhi Asrpont Advertising Srivate Limited

Travel Fnod Servces (Dethi Terminal 3} Private Limited
Jnint Ventores a

Drathi Duty Pree Services Private Limited

Htilization u}’adﬂnu from mmmenig_ummn

GMR Alrport Develuperx L<rnued

Capital Work in Prograss
Associate Companies

mel Food Swm CDeihr Tarminai 3)’ Privats Limited

MR Airport Develovers z.mm '

Holding company
_GMR Airports Limited

| Delii Aviation Euel Faciliy Private Limited
Belhi Aviation Secvices Private Linnited
'{Belhi Buty Free Services Private Limited
WAISL Limited (till Juna 28, 2019)

GMR, Bajoli Holi Hydropower Private Limitsd
Astociate Companivs

TEN Dethi Airgort Advertising Private Limited

46.79
042

G180

048

013
0,11

421

=

4.0t

1933

F€elabi Delly Cargo Tenmunal Management India Private Limited :
 Trieve] Food Services {Deliii Terrminal 3) Private Limited s
m&: é]rpon Pa.rkmg Semccs th Lumted 16.41
GMR f\vlmon anatc I'.mamd '0.03 0.0
GMR. Energy Trading Limited - 0,98
GMR Tamt Tindk E: s Limited - 131
GMR Air Cargo and Azmspacs Engincening (Fapmerly knovn 55 GMR: Aevo Technic Limited) 033 0.5
(GMR Pochanpalli Expressways Limited .51 2
Jaint Yenture of member of » Geaup of which DESL is 3 member ;

(GMR Warora Energy Limited - RS 101 098
1. 98

130 5,

100,00y

710

aot]
060

692

016

Ll

(.68

ool

frbi]

0:43

GMR: Kamalonga Energy Limited




Deltri International Afrport Limited

CIN, U63033DL2006 PLC 146936
Notes 1 the Standalong U fited Cond i Interim i ial Statements for the six months period endid September 38, 2020

{Albamounts in Rugess Crore, except ntherwise stated) : : :

6 () Suminary of transactivns with the sbove relnted parties is as Tollows: ;
‘Transactions During the period Seprember 30, 2020 “Seéptember 3d, 2019
: idinries {including subsidiary ¢ ies of the ultiiatef Inisrmediite hohling sompany) fi
GMR Aviation Private Limited 0.04 005
| Entecorises in respect of which the Company iv's jint venture
Alrports: Authority of Tndia 00 -
Otlier tricome
Dividsnd b it Niatis g
Joint Ventures
Delhi Aviation Fuel Facility Private Limited 237 34
Delhi Duty Free Services Private Limited < 17.96,
JAsmeiateC A
|TIM Delht Airport Advertising Private Limited -
Dreihi Airport Parking Services Private Limited
‘Travel Food Servizes {Delhi Terminal 3} Private Limited - 0238
Celebi Delht Camp Terminal Management India Private Limited 18 -
Nan-Aeronantieal - Income on Security depnsits
Associnte Companies :
Deihi Airport Perdang Services Privaze Limited i ‘008 006
TIM Delhi Airport Advertising Private Limited 033 82
Culobi Delhi Cargo Terminal Management India Private Limited g 185 146
Traival Food Services (Delhi Terminal 3) Private Limited 0.24 324
361

Dt Aviation Fuel Facility Private Limited
Drethi Duty Free Services Private Limited 5.96
Daifi A\vmmm Services Private Limited 062
Fultow idiaries ({ncludi bailary sompaates of the witinate Holding companys

GMR Air Cargo and Acrospace Enginesring {Formerly known as GMR Agio Technic Limiied) 0.0} o1

Other Revenue
Emterest on Inter Compsny Depusils
Infermedinte holding com 1
GMR Infrastructure Limited ; af 2007
> ision wril )
[ Enterprises in respect of which the Company is5 jGint venturs
[ Aieparts Authority of India - 1536
il Remuneration paidipavable
f = s fits®
M G M, Reo ) 3 27
M K. Narnyana Rao 852 034
Mr. GBS Raju 118 2:23
Me. Indana Pmblukmkan %34 1.27
Arrprms -tulmmyofindia 24570 885,36
Assaciate Campanics . . :
Dalhi Airport Parking Services Private Limited 3 o,ns 004
TIM Delhi- Airport Advertising Private Limited L 0:33 051
Celehi Delhi Cargo Terminal Management Indis Private Limitad - 195
“I‘nm:l Food Services (Dethi Terminal 3) Private Limited a1 .19
Delhi .mm Fuel Facility Private Limited ] 225 1.95
Drelhi Duty Frea Services Private Limited g a76 538
Delhi Aviation Services Private Limited L 024 A
; r:an;o and Acrosme Engmmmg {me dly knamnﬁ\rm Agro Technis Limited) 0.01 001}
| Enterprises where gignificant infl
CiMR Vamnlakshmi Foundation 129 2.9
26585 2598
Airpe tor f
Enteraiises in vespect o which the Company is a foind venture
Frapart AT Frankfunt Airport Services Worldwide 54,10 3L
M al i ludes provision. for gratuity and compenzated absences; sincs these are provided on the basis of an tal waluation for the Company 23 a whole.




Delhi lnternational Airport Limited
CIN. U63033DL2006PLCI46936
Nots to the Standalone U

fited Cond I Interim Finddeinl Staren for the six months:peiiod ended September 3, 2020

(Al amounts in Rupees Crove, except otherwise st’ntvzﬂ

6 c) Summary of traneactions with the abave related parties is as follows:

| Celai Dl Casgo Terminal Management India Private Limited

Transactioos Duting the period September 30, 2020 September. 30, 2013
Corporate Cost Allscation Allomhnu
GMR Iigasirictee Limited s.A1 5.19
Holding compiny it
GMR Aieports Limited 1654 1133
mﬂm
Tra & Caay h,
Felln i i i
GMR A\'um - 375
aufraidiged in g suhsidis
Km Seaunly Scrwcas L1m1md- 1Ban 27
’ A:'rpmu Authonty af India = ST
Hiitity Expenses
Electricity Charges
Jdoint Vs
] GMR Ba;ah. HnJL Hydmnawer Private Limited 6048 £
including subsidiary companies of
G‘MR Enerpry Trading Limited - 3L
Electrivitv charges recoversd
Intermediate holding company
GMR Infrastructure Limited oo 006
Jnint Ventnres
Deihi Aviation Serviees Private Eimited T4 79F
Delht Dury Free Services Private Limited 4 291
GMR Bajoli Holi Hydropowar Private Limited Dot 0.10
Diglhi Aieport Parking Secvices Private Limited 0.36) 124
Cilchi Delhi Cargo Terminal Management India Private Limited 428 6.82
TEM Dethi Atrpor Advertizing Private Limited L e 1.48
‘Travel Food Services (Delhi Terminet 3) Private Limited 225 336
GMR Avistion Private Limrtad 0,03 0.01
GMR Tambaram Tingi Expregsways Limired 2 003
OMR Censulting Services Limited
GMI: Energy Trading Limited 1o
GMR Air Cargo and Acrespacs Enginesring (Formary: knawn a5’ GMR Aera Teshnre Linuted) .
GMR Pochanpalli Expressways Limited "
Esimmtmmmmjgmm_u_& ioing vEntire
Airparts Autharity of India . e 8.55 9.63
ing Vi fmem npofwhich DIAL is 3 member
GMR Chhattisgarh Enersy mmiwd
GiME Wasora Energy Limited ALY
GMR Vemagiri Power Generation Limited 002
GMR Kamalangs Energy Limited b4
e gl FRHBEL
Joint Vantures -
Delhi Aviation Services Private Lumiiéd B.01] 01D
Delhi Duty Free Services Private Limited - 001
GMR Bajoli Holt Hydropower Private Limited 001 0m
Delhi Airport Pasking Services Privote Limited 029 070
Travel Food Services (Dethi Terminal 3} Private Limited a1z usy
193 173

{This space has Bien insentionally left Slank)
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Delbi fntervational Airgort Limited

i fart the six manths period ended September 30, 2020

September 30, 2020

September 30, 2019

2 joing venture

‘Airparts Authority of Inin

 Direciors” silting lees

3 wdl
Mr, 8.5.5.L.N. Bhaskarudu
Mz G, M. Rao

Ms. Siva Kameswar] Vissa
M il Kumar Pathek
Mir N.C: Sarabeswarnn
{ME G, Subba Rao

M. GBS Rajus

ik, §. Suresh

M. Sninivas Bommidala
Wir, Grandhi Kitan Kumar:
My Anuj Aggarwal

By 5 Suresh

M. ALK Dutta’

M M Rumaghndrosy

Ewsmfmeﬁbv Company oe hehalf of relatet pacties

mm Infragtrusture Limited
Halding company

GMR Alrpur\‘s Lumwci

: & joint yenturs

r\.l"pnﬂ& Aulh:mm uflndm

Dielhi Aviation Services Private Limited
GMR Bajali Holi Hydropower Privale Limited
Drelli Duty Free Services Private Limited
WALSL Limited (6! June 26, 20:9)

Associate Companiss

Celebi Delhi Cargo Terminal SMenagement India Private Limited
"TIM Delhi Airport Adveniang Private Limited

Delhi Airport Parking Services Private Limited

Tmmi Fomi Sml:ces (bell'n Terminal 3} Pm'am l.lrrmnd

GMR r‘l.uporr Deve]npm L:mr{ed
| MR Pochanpalli Expressways Limited

Kakinada SEZ Limited

GMR Hyderabad [ntervatons| Arport Linmited

Assaciate of a member of 3 gronp of which DAL is § membey
GMR Megawide CEBU Arport Corporation

| Expenses incurred by related parties on behall of Company
Eittermedi aldin

G Infrastructure Limited

Halding company

GMR Alrports Limited

Associate Companies

A Travel Food Services.(Delhi Terminal 3) Privite Limnitad A
Fellow sobgidiaries (inchuding sabsidi of the uitimate/ fntermediate holding compuiy}
GMR Energy Trading Limited

MR Hyderabad Intemational Airport Limitéd

GMR Hospitality & Ratail Limited

iRaxa Security Services Limited

FHoint Venture of member of 3 Group of which DIAL is a member

Vemagiri Power Generation Limited

602

8,02
0,01
o2
0.08

200
004

oozt

023

&31

0.37
0.28

%)% .

008

‘02

L7

0.03
0]
0:01
002,
003

2.0

539

{1 ¥
239
032
634
038
02s
01
091
002
02z

07|

001

008

0:04
oo
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Delhi International Airport Limited
CIN. U63633DL2006PLC146936

Notes to the Standaloné Unaudited Condensed Interim Finaneial Statements for the six months period ended

September 30, 2620

(All amounts in Rupees crore, except otherwise stated)

6 (d) Interest in mgmficant investment in subsidiary, joint ventz(ras and associates:

’ _ | Date of . ]

| Name Relationship anersfnp incorporation/ Fo.untry . f
. interest & vastrieits mcorporation
Delhi &erotrqpo[i‘s Private Limited Subsidiary 100.00% | May 22, 2007 India

' Digi Yatra Foundation Associate | 22.20% February 20,2019 | India

Celebi Delhi Cargo Terminal Management | ) - ; _—

India Private Limited : Associate 26'0Q% SR B8, vl Imdja .

Travel Food Services (Delhi Terminal 3)- : P e | s

Private Limited Associate 40-00% Deecmber.- q.§_5.20f}9 i

Delhi Airport Parking Services Private D £ s i i

Limited | Associe |9 | FebnaryiL20I0 | nda

TIM Delhi Airport Advertising Private | s | S G e

Limited . o Associate | % %./0 i B e

: GMR ..Bajq[] Helt Hycropower Preate Joint Venture | 20,14% ::Seplem_ber 11,2017 | India
Limited _ i

QE;;E:“AW&“OH Tsl Fasility Frivate Joint Venture | 26.00% - August 11, 2009 India
_ Deihi Duty Free Services Private Limited | Joint Venture | 49.90% ;_ July 07, 2009 India :

Delhi Aviation Services Private Limited Joint Venture fSO EJO% | June 28, 2007 India

Terms and Condition of transaction with related parties;
Outstanding balances at the reporting date are secured/ unsecured and: settlement occurs in cash. For the period

ended September 30, 2020, the Company has not recorded any impairment of receivables relating to amounts owed by
related parties (March 31, 2020: Nil). This assessment is undertaken in each financial year through examining the

financial position of the related party and the market in which the related party operates.

‘Commitments with related parties:

The commitments in respect of related parties are provided in note 5(II) above, forming part of these Financial

Statements.

Transactions with key management personnel

The transaction with key management personnel includes the payment of directors sitting fees and managerial
remuneration which are provided in:note 6(c)above. There are no other transactions with Key management personnel.
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Dethi International Airport Limited

CIN. U63033DL2006PLC146936

Notes to the Standalene Unaudited Condensed Interim Financial Statements for the six months period ended
September 30, 2020

(All amounts in Rupees crore, except atherwise stated)

7. Fair Values

The carrying amount of all financial assets and liabilities (except for certain other financial assets/liabilities i.c.
“Instruments carried at fair value”) appearing in the Financial Statements is reasonable approximation of fair values,
Such investments and those financial instruments carried at fair value are disclosed below:

Carrymﬂ value Fair value
1 O —_— : .3 : Asat AS As at
Peticulas Septﬁ:::r 30, | March31, 2020 ;Sepg:i;;; 30, | March 31, 2020
20 | 2020 |
' Financial assets e S S S
Investment in mutual fund 310.55 | 405.23 _ 316.55 405.25
Cash flow hedges»CaH spread onzzon | 1,002.70 1,009.04 1,002.70 | 1009.04
| Total N 1,313.25 1,414.29 1,313.25 | 1414.29
 Financial Liabilities (carried at N
' amortised cost) _ |
Security deposn from  trade | 579.39 589.13 589.95 | 601.00
concessionaires L s
Security deposit from commereial 13.19 14.43 16.56 15.73
roperty developers
Total " 594.58 603.58 | 60651 | 61673 |

Assumption used in estimating the fair values:

The fair value of the finaiicial assets and liabilities is included at the amount at which the instrument could be exchanged
in a current transaction: between willing parties, other than in a forced or liquidation sale. The following methods. and
assumption were used to estimate the fair values:

The Company enters into derivative financial instruments with various counterparties, principally finaneial institutions
with investment grade credit ratings. Derivatives are valued using valuation techniques, which employs the use of market
observable inputs. The most: ﬁ'cquently applied valuation techniques include forward pricing and swap models, using
present value calculations. The models incorporate various inputs mcludmg the credit quality of counterparties, foreign
exchange spot and forward rates, yield curves of the respective currencies, currency basis spreads between the respective
currencies, interest rate curves and forward rate curves of the underlying commodity. As at September 30, 2020, the

marked-to-market value of derivative asset positions is net'of a credit valuation adjustment attributable to derivative

counterparty default risk.

(This space has been intentionally left blank)




Delhi International Airport Limited

CIN. U63033DL2006PLC146936

Notes to thie Standalone Unaudited Condensed Interim Financial Statements for the six months period ended
September 30, 2020

(All amountsin Rupees crore, except otherwise stated)

8. Fair Value Hierarchy
The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities.

Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at September 30, 2020:

Fair value measurement using
Date of Total | Market prices | Significant | Significant
valuation | . in active observable | nnobservabl
markets inputs ¢ inputs
{Level 1) | {(Levell) (Level 3)
| Assets measured at fair
value
Investment int mutual September 30, | 310.35 310.55 | - -
fund 2020
Cash flow hedges-Call
spread option
September 30, | 1,002.70 | & 1,002.70 -
2020 '
Total ) 131325 | 310.55 1,002.70 | -

There have been no transfers between Level |, Level 2 and Level 3 durin g the period.

Quantitative disclosurgs fair value measurement hierarchy for assets and liabilities as at March 31, 2020:

Fair value measurement using
Date of | Total | Market prices | Significant | Significant
valuation  in active ‘observable | unabservable
markets inputs _ inputs
{Lével 1) {Level 2) (Level 3)
Assets measured at
fair value
Investment in mutual | March 31, 2020 405.25 | 40525 | =L =
| fund - :
Cash flow hedges-
Call spread option
T March 31,2020 | 1,009.04 - 1,009.04 ,
Total =} 1,414.29 | 405.25 1,009.04

There have been no transfers between Level 1, Level 2-and Level 3 during the period.

=R



Delhi International Airport Limited

CIN. U63033DL2606PLCI46936

Notes to the Standalone Unaudited Condensed Interim Financial Statements for the six months period ended
September 30, 2020

(All amounts in Rupees crore, except otherwise stated)

9. Cash flow hedges
Foreign exchange call spread options measured at fair value through OCI are designated as hedging instruments in cash
flow hedges to hedge the USD INR conversion rate volarility with reference to the cash outflows on settlement of its

borrowmﬂs designated in USD.
The fair value of foreign exchange call spread option varies with the changes in foreign exchange rates and repayment

of future premmm

September 30,2020 Mdrch.'il 2020
| Particulars “Assets Assels T Assets Liabilities
[ Cash Flow Hedge- Call Spread option no0z.70 | ST 1,009.04 2

As at September 30, 2020 the USD spot rate is above the USD call optioe strike price for all call spread options of USD
1.311.35 million. Accordingly, an amount of Rs. 243.46 crore has been released to Cash flow hedge reserve from
Standalone Statement of Profit and Loss to neutralize the impact of Foreizn exchange gain included in standalone
Statement of Profit and Loss.

As at March 31, 2020, the USD spot rate is above the USD call option strike price for all call spread options of USD
1311.35 million. Accordingly, an amount of Rs. 806.55 crore has been released from Cash flow hedge reserve 1o
Standaloné statement of profit and loss to neutfalize the impact of Foreign exchange loss included in statement of profit

and loss.

10. Revenue
For the six months period ended September 30, 2020, revenue includes Rs. 59.58 crore from the contract liability balance
at the beginning of the period.

The Company’s revenue dlsdggregated by prtmary geographical markets is as follows:

e, AN “Six months period ended September 30, 2020
Particulars “Aeronautical | Non-aeronautical Others _ Total .
India ' 138.72 549.19 66.38 734.29
Outside i P = - - i
Total 138,72 849.19 .. 6638 75429
; ; : Six months peried ended Sentember 36, 2019
Particulars Aeronautical Non-aeronautical | Others Total
India 483.59 1,075.52 297.63 i 1,856.74
| Outside - - o s
“Total 483.50 1,075.52 29763 1,836.74

The Company s-revenue dlsamreoated by pattern of revenue recognition is as follows:

¥ &
‘\
g?}r‘ ACCOS

Six months period ended September 30,2020
Partienlars Aeronautical ' Non-aeronautical | Others | Total
Serviees transferred at a point in time 99 44 ; & - 99,44
Services transferred over time 39.28 . 6638  654.85
Total _ 13872 6638 754.29
H Szx months period ended September 30, 2019
ars _Acronautieal Vor:-aemrrautma{ Others Total S )
steanaterred at a point in time 40458 . 404,38 /2 o0 g 700
(Sfrvices wangiared over time 397.63 1452165 S Y
G{ Total 7 - 297.63 1,836.74 £ i




Delhi International Airport Limited

CIN. Us3833DL2066PLC146936

Notes to the Standalone Unaudited Condensed Interim Financial Statements for the six months period ended
September 30, 2020

(All amounts in Rupees crore, except otherwise stated):

11. Other Disclosures

a) AERA DF Order No. 28/2011-12, 30/2012-13 and AERA tariff order No. 03/2012-13 on determination of
Aeronautical Tariff; issued on November 14, 2011, December 28, 2012 and April 24, 2012 respectively

(i) DIAL implemented the Tariff order No. 40/2015-16 dated December 08, 2015 issued by AERA for the second

control period with effect from July 08, 2017 as per directions of Director General of Civil Aviation dated July
07,2017,
DIAL’s appeal no. 10/2012 with respect to first control period has been coneluded at the TDSAT along with the
appeal of certain airlines. TDSAT vide its order dated April 23, 2018 has passed the order, which provides clarity
on the issues which were pending for last six years-and has laid down the principles to be followed by AERA in
the third control period starting from April 1, 2019, The Company expects the uplift impact of the TDSAT order
to reflect in the tariff determination by AERA for the third control period i.¢, 2019 -2024. DIAL’s.appeal against
the second control period is pending before the TDSAT and the same is still to be heard which shall be heard in
due course. Also, DIAL in respect of TDSAT order dated April. 23, 2018 has filed a limited appeal in the Hon’ble
Supreme Court of India on July 21, 2018 and same is still to be heard.

Further, DIAL has filed tariff proposal for the third control period starting April 1, 2019 to March 31, 2024 with
the regulator on November 27, 2018. AERA has ime to time extended the current tariff vide order nos. 48/2618-
19 dated March 25, 2019, order no 09/2019-20, order no 31/2019-20, orderno 13/2020-21and the latest extension
order is order no 46/2020-21 dated 29th September 2020 by virtue of which the current tariff has been extended
till December 31, 2020 or determination of tariff for third control period, whichever is earlier. Further; AERA
has issued consiiltation paper no. 15/2020-21 dated June 9, 2020 in the matter of determination of aeronautical
tariff for third control period. Against the said consultation paper, Stakeholders’ consultation process has been
-completed and order dé’fermining the tariff for the third control period is awaited,

(i) The Airport Economic Regulatory Authority of India (AERA) had passed an order vide Order No 30/2012-13
dated December 28, 2012 in respect of levy of Development fee at Delhi Airport. As per the said order, the rate
of Airport Development Fee (ADF) has been reduced from Rs. 200 to Rs. 100 and from Rs. 1,300 to Rs, 600 per
embarking domestic and international passenger respectively. Further, as per the said order, such revised rates
have come irto force with effect from January 1, 2013 and estimated DF collection period has been extended up

to April 2016.

Further, AERA had issued order No.47/2015-16 dated January 25, 2016, restricting cut-off date for collection of
ADF upto April 30, 2016. As per the order, AERA has granted AAIL six months’ time after cut-off date i.e. April
30, 2016 to reconcile and ¢lose the account, and to arrive at the over recovery / under recovery of ADF. However,
the same has not yet been finalized, This over / under recovery will be accounted for on final reconciliation of
ADF pending with AAL However, DIAL had collected the DF receivable in full and settted the DF Toan on May
28, 2016.

b) The Company has & receivable of Rs; 232.74 crore as at September 30, 2020 (March 31, 2020: Rs. 186.57 crores)
(including unbilled receivables) from Air India Limited and its subsidiaries namely Indian Alirlines Limited,
Airline Allied Services Limited and Air India Express Limited collectively referred as ‘Air India’. During the
previous vears, the Company has recognized receivable of Rs. 194.74 crore (including GST) and received Rs.
8.41 crore (including GST) towards interest agreed to be paid by Air India Limited. In view of ‘payment and
continuous reduction in the overdue quarter on quarter backed by “Airport Enhancement and Financing Service
Agreement” with International Air Transport Association (‘IATA’) for recovery of dues from Air India till
%I%i and considering the fact that Air India being a government enterprise/ undertaking, t} G’Qj@@ﬁ

consideps, its due from Air India as good and fully recoverable: As agreed in 13% OMDA I g}’;:c;n?aen_tiﬁb‘gf;
vaers‘: Committee (OIOC) meeting, the-Cop .Ii‘é;_\ not paid annual fee on Rs. Nil (Septe jibeE 30, 201922

ayed payment by Air India. W& S
\ 4
.
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Delhi International Airport Limited

CIN. U63033DL2006PLC146936

Notes to the Standalone Unaudited Condensed Interims Financial Statements for the six months period ended
September 38, 2020

(Al amounts in Rupees crore, except otherwise stated)

¢) These financial statements of the Company ‘do not include Accounts for Passenger Service Fee - Security

d)

&)

Component [PSF- (SC)J as the same are maintained separately in the fiduciary capacity by the Company on behalf
of Government of India and are governed by Standard Operating Procedure issued vide letter number
AV/13024/047/2003-SS/AD dated January 19, 2009 issued by Ministry of Civil Aviation, Government of India.

As per the MOCA notification, the PSF(SC) is replaced by Aviation Security Fee w.e.f July 1, 2019 and will be

governed by National Aviation Security Fee trust.

The Ccmpany has recewed Advance D:evelopme']t Costs (ADC) of 'Rs 680 14 crore, |'nc£udmg Rs 6.93 crore

dcveiapmcnt} from various Dewe!epers at Commerc;a! Propertv D1str|ct tov» ards facl]ztatmg the devel{;pment of
common infrastructure there in, As per the term of the agreement, the Company will facilitate the development
of common infrastructure-upon receipt of advance towards development cost in accordance with the instructions
and specifications in the agreement. Further, the Company has no right to escalate the development cost and in
case any portion of the advance develepment cost is not utilized by the Company towards development of any
infrastructure facility, the same shall be returned to the Developers upon earlier of the expiry of the initial term
of agreement or upon termination of the development agreement. As at Septemiber 30; 2020, the Company has
incurred development expenditure of Rs. 571.26 crore (March 31, 2020: Rs. 567.81 crore), which has been
adjusted against the aforesaid ADC, Further, in case of Silver R..sort Hotel India Private Limited, the Company
had transferred Rs. 32.61 crore as unspent ADC in its proportion refundable to Silver Resort Hotel India Private
Limited to *Advances from customer’, basis the arbitration order which is now refunded during the previous
financial year as per settlement agreement approved vide Hon’ble High Court order dated November 7, 2019
[refer note 11(k) below]. Remaining ADC of amount Rs. 76.27 crore including Rs. 6.93 crore related to Phase 11
development (March 31, 2020: Rs. 79.72 crore, including Rs. 6.93 crore related to Phase Il development) is

disclosed under other llabfhtles

The Company made an infernal assessment on computation of Annual Fee payable to AAl and is of the view that
the Annual Fee has been paid to AAI on Gross Receipts credited to the statement of profitand loss (with certain
exclusions) instead of on the “Revenue™ as defined under OMDA. The legal opinion obtained in this regard made
it clear that there were excess payments of Annual Fee by DIAL by mistake from time to time to AAL

Accordingly, as per the decision taken by the Board of Directors of the Company a claim for return of excess
Annual Fee paid to the AA] was raised on December 26, 2016. AAI has not agreed to the claim and insisted DIAL
to continue to pay Annual Fee on the same basis, which DIAL is paying under protest and accounting annual fee
as expense ti!! the mat't“r is. 5e%f}ec1 Accordmg[y, the drspute arose under OMDA but same could not be resoived

DIAL h&s snbtmtted its statement of claim in respect of which &AI has filled its Statement of Defence (SOD)
Pleadings are complete and issues has been framed by Arbitral Tribunal. The process of cross examination of
DIAL’s witness'is going on. The matter for further crass examination of DIAL’s witness is yet to be listed.

In the month of March 2020, DIAL in its various communications, informed AAI that consequent to outbreak.
Covid 1'9 'p'aﬁdcmic, the entire avi’atian industry, pa:"ticularly the EGI Ai‘rport"ha& been adversely 'af‘fected It was’.;

will dmect!y impaet the performamze of obligations by JZH;‘{L under the ML)A (mcludmg oblzgatmns to pay
Annual Fee/Monthly Annual Fee). DIAL also invoked Force Majeure and sought consequent relief thercto from
AAI under Article 16 of the OMDA. The said event(s) of Ferce Majeure has alsobeen admitted by AAI in its
comimunication to DIA However despite exchange of several correspondences AAL has since then not extended
relief as requested by DI ‘hereafter DIAL has issued another notice under Article 15.1 of OMDA for amicable
settlement of dispute: havmc been arisen on account of invocation of Force Majeure clause vide its letter dated

September 18, 2020.
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Pending resolution of the dispute as aforesaid, DIAL has made payment of MAF under protest and accounted
MAF as expense since the date of invocation of Force Majeurs i.e. March 19, 2020, which protest is in addition
to the protest already notified to AAI in terms of the dispute under adjudmatmn related to refund of excess Annual
Fees paid by DIAL.

g) The Company is collecting "Marketing Fund" at a specified percentage from various concessionaires as per the
agreement with respectwe concessionaires and to be utilized towards sales promotional activities as defined in
such agreements in accordauce with the Market)ng Fund pciicy adop’sed by the Company. As at September 30,
2020, the Company has accounted for Rs. 175.77 crore (March 31, 2020: Rs. 174:40 crore) towards such
Marketing Fund and has incurred expenditure amounting to Rs. 122. 01 crore (March 31, 2020: Rs. 117.27 crore)
(net of income on temporary investments) till September 30, 2020 from the amount so collected. The balance
amount of Rs. 53.81 crore pendmg utilization as at September 30, 2020 (March 31, 2020: Rs. 57.13 crore) against
such sales promotion activities is included under "Other curreiit liahilities" as spamﬁc fund to be used for the
purposes to be approved by the Markefing fund committee constituted for this purpose as per Marketing Fund

Policy

h) The Company is of the view that certain incomes/credits arising on adoption ofInd-AS were not in contemplation
of parties in Apnl 2006 when this Concession Agreement i.e. OMDA was signed/entered. Further, these
income/credits in Financial Statements do not represent receipts from business operations, from any external
sources and the“efore these incemes!cred its should not be form part of’ '“Revenue” as def’ ned in O'VIDA ﬁ}r fhe

opll‘uon has ]Jrowded the MAF to AAI based on Revenue as per the End AS Fmanc;al Sta{ements after adju%mg
such incomes/credits. Detazf af' such ‘incomes / eredits is as under:

Deseription I Incomes forming | For Six months | For Six  months |
| partof | period ended | period ended
4 September 30, 202!}' September 30, 2019
' Conszructwn income from Commercial property | Other operating 3.45 T9.36
developers | income
D[smuntiﬂg on. fair valuation of deposits taken | Other operating 15.94 15.94
ﬁ'am commerci pmpem dwaiopers income i
Sale of services — 32.81 3237
; Non Aeronauatical |
: Szgmf’ cant ﬁnancmg component on revenue | Sale of services- | 1.89 2.40
| fromicontract with customer ' Non Aeronautical _

116. Annua! _f'ee ef Rs. 40 53 crore on tlus revenue is also .pmvrded and _payable to AAE i f_uture years on actual
realization of revenue.

Further the Company has also prov:ded the “Asrpon Gperator Fees mc_i_aded in ‘Gther expenses“ based on
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i)

D

k)

The Hon'ble Orissa High Court vide Judgement in W.P. No.20463/2018, in the case of Safari Retreats Private
Limited, observed that the GST provisions w.r.t input tax credit allowability in respect of Civil work are not in
line with the objective of the Act, and accordingly, held that if an assessee is required to discharge GST on the.
rental income, it is-eligible to avail the Input Tax Credit (ITC) of GST w.r.t. civil work. DIAL (the company) is
engaged in rendering output supplies which is in the nature of letting out space/ facilities to various airfine
@perators and other parties/concessionaires, in return for consrdemt:on known by different nomenclatures andare
given that the same is leviable to GST. Hence, the company has availed the GST [TC in respect of the costs for
civil work incurred as part of the Phase 3A expansion project and regular operations, upon application of the said
Judicial pronouncement. Further, department has filed an appeal in Hon’ble Supreme Court of India against the
Judgement of Hon'ble Orissa High Court. Pending dutcome of jidgement of Hon'ble Supreme Court of India,

considering the judgement of Hon’ble Orissa High Court and based on the: opinion obtained by the Company in
this regard, the Management is of the view that GST ITC in respect of such civil work is eligible to be availed by
the Company. Having regard to the same, GST ITC amounting to Rs. 360.10 crores (March 31, 2020: Rs. 254.01

crores) has been claimed in GST return and lying as balance to GST ITC unutilised kept in separate ledger in the
books of accounts. Further a Writ Petition has also been filed by the company in the matter before Delhi Hieh
Court on July 10, 2020, for ITC claim:to:be allowed of GST in respect of the civil works i.e. works contract service
and goods and services received by the company for construction of immoveable property used for providing
output taxable supplies. The writ was heard by the Hon'ble High Coutt on July 29, 2020 and issued notice to the
respondents, fixing the matter to'be heard on September 15, 2020. Accordingly the matter was heard on date fixed
i.e. September 15, 2020 but the counter affidavit has not yet been filed by the Respondents and bench directed the
respondent to file the same, fixing the next date of hearing to November 20, 2020.

As per the transfer pricing rules prescribed under the Income tax act, 1961, the Company is examining the
domestic and international transactions and documentation in respect thereof to ensure compliance with rhe said
rules. The'management does not anticipate any material adjustment with regard to the transactions during period

ended September 30, 2020.

The Company had entered info “Development Agreement’ and the ‘Infrastructure Development and Service
Agreement” with Silver Resort Hotel India Private Limited (hereinafter referred as “Developer’) ori February 26,

2010 for development and operation of commercial property area locate
further extendableto another 30 years. As per term of agreements, Developer was required to pay the License fee
and other charges to the Company on annual basis. On July 16, 2013, the Company has issued termination notice
on account of failure by the Developer to pay the License Fees and other: charges, required to be paid under the
agreements executed between the Company and the Developer. Consequently, the Developer has invoked the
arbitration process as per lnfrastructure Development and Service Agreement.

The Arbitral Award was passed by the Hon’ble ‘Arbitral Tribunal which was received by the Company o
September 08, 2017. The favorable award. passed in majority by Tribunal granting Rs. 1 15.89 crore award to DIAL
and directing it to seitle the award against security deposits of Rs. 192.88 crores lying with the Company and pay
the balance Rs. 76.99 crores to the Developer. However, one of the arbitrators has passed the dissenting order
granting award in favor of Developer amounting to Rs. 416.86 crores. Dissenting award granted by one of the
arbitrators is not enforceable / binding on the parties, being the minority order / dissenting opinion. Accordingly,

DIAL has deposited payment of Rs.76. 1 3:crore (net of recovery of arbitration cost of Rs.0.86 crore) in the Hon’ble

High Court of Delhi as per arbitration award.

Further, Silver resort has filed an appeal. agaifist the arbitration award before the Hon"ble High court. The matter
was heard for arguments on April 26, 2018 and the juidgment was pronounced on May 8, 2018 in favour of DIAL.

Aerocity for a period of 30 years;

e
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Pursuant to the above order, the Developer has preferred an appeal before Double Bench of Delhi High Court
which was heard on July-4, 2018.

Both the parties agreed for seéttlement and accordingly the matter has been settled vide Hon’ble High Court order
dated November 7, 2019 according to which DIAL has paid Rs. 54 crores to the developer as final settlement

including outstanding ADC of Rs. 32.61 crore.

A survey under section [33A of the Income Tax Act, 1961 was carried out at the premises of the Company by the
Income Tax authorities on June 22 -23, 2016. The Income Tax department has sought information vide its letter
dated July 18, 2016. The management has provided all the information as asked by the department. The
management of the Company believes that it has complied with all the applicable provisions of the Income Tax
Act, 1961 and does not expect any additional tax liability on account of survey operations.

m) The Goveérnment of India announced Services Export from India Scheme (SEIS) under Foreign Trade Policy

n)

0)

(FTP) 2015-20 under which the service provider of notified services is entitled to Duty Credit Scrips as a
percentage of net foreign exchange (NFE) earned. These Scri ps gither can be used for payment of basic custom
duty on imports or can be transferréd/traded in the market:

Pursuant to above, during the véar ended March 31, 2018, the Company had rece;ved SEIS scrips of Rs. 31.19
crore of financial year 2015-16 having validity till September 30, 2019.

Pursuant to above, during the year ended March 31, 2019, the Company has received SEIS scrips of Rs. 55.82
crores for financial year 2016-17, having validity till October 21, 2020. During the year ended March 31, 2020,
the Company has also received SEIS:scrips of Rs. 24.32 crores and Rs. 15.87 crores for FY 2017-18 and FY 2018-
19 respectively, having validity till June 20, 2021 and August 13, 2021 respectively.

The Company has so far utilized / sold Rs. 115.81 crore (March 31, 2020: Rs. [11.11 crore) out of these scrips
and considering the major expansion plansat IGl airport, thc company is evaluating various options for utilization
of remaining scripts. The Company has accounted the remaining scrips of Rs. 11.37 crore (March 31, 2020: 16.09

crore) at fair value of Rs. [1.15 crore (March 31, 2020: Rs. 15.41 crore) (98.00% of face value of the scrips) and
accounted any change in fair value as “Other Incomes” in these finaneial statements.

The Scrips received under SEIS are in nature of Government Grant and is similar to the Scrips received earlier
under Served from India Scheme (SFIS) of Foreign Trade Policy 201 0-15. The company is of the view that as per
the latest Arbitral Order dated December 27, 2018 in case of SFIS Scrip, the Income from SEIS Scrip is out of
the purview of revenue definition as per OMDA. Accordingly, management believes that, no Annual Fee is
payable as per the provisions.of OMDA, and has not been provided in these financial statements.

AERA vide its letter dated January 135, 2020 advised to implement the directions given by the Ministry of Civil
Aviation vide letter No. AV 13030/216/2016-ER. (Pt. 2) dated January 8, 2020 wherein charging of airport
operator charge or fuel throughput charge in any manifestation should be discontinued with immediate effect and
asked AERA/ MoCA to consider the amount in this stream and duly compensate the Airport Operators by
recalibrating other tariffs during determinations of airport tariffs. ;

The Company has only one business segment, which is operation of atrpert and providing allied services and

operates in a single business segment. Accordingly, the amounts appearm‘g' in'these Financial Statements relate to
the Company’s single business segment.

Major customers: Revenue from one customer of the company is approximately Rs. 124.77 crore out of total
revenue of the Company (September 30, 2019: Revenue from one customer of the Company is approximately Rs.

29.93 crore out of fotal revenue of the Company)
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p) During the six months period ended September 30, 2020, additions to property, plant & equipment is for Rs.
121.41 crore (year ended March 31, 2020: Rs. 226.66 crore) and there is no significant disposal.

q) (1) DIAL has entered into Development agreements with five developers cr}fiectwe!v referred as Bharti Reahty
SPV's (“Developers™) on March 28, 2019 (“Effective date™) granting the Developers the right during the term:
for developing 4.8 million square feet commercial space from the Effective Date and thereafter presently
granted sub lease of the asset area in Gateway and Downtown Districts. As per the terms of Development’
agreements, DIAL is entitled te receive interest free refundable:security deposit (“RSD™), advance development
cost (“ADC™) and the annual lease rent (FALR™).

At the initial planning phase of the project, DIAL was required to procure the Concept Master Plan (“CMP”)
approval from governmental authorities, including the Airport Authority of India (“AAI”™) within 180 days from
the Effective Date or with in a further additional time period of 90 days. Post the expiry of 270 days from the
Effective Date, only the Developers can extend such period. The Developers have provided such extension
initially up to June 30, 2020 as of March 31, 2020 and thereafter, it has been further extended up to December
31,2020. On the Effective Date as specified in the Development agreements DIAL has received the initial first
tranche payment towards RSD amount from the Deve{opers At the time of the exccution of the Development
agreements, the management of DIAL was of the opinion that the procurement of the CMP was highly probable
based on: discussions with the authorities. Since the Developers provided the necessary extensions and there
was no uncertainty on receipt of CMP approval from governmental authorities, DIAL in accordance with
recognition and measurement principles of Ind AS 116 “Leases™ recognized the lease payments on a straight
ling basis over the period of the lease and acerued the annual fee payable to AAT forthe year enided March 31,

2020.

Due to global impact of COVID-19, aviation industry has been badly impacted and there is huge negative impact
on DIAL’s cash inflow from operations as compared to previous years. Further, there has been significant delay
at governmental authorities’ end in granting the first stage approval for the CMP, which.has also accordingly
resulted in non-receipt of ALR, ADC and the second tranche of RSD till date. The accrual of any ALR now
(wnhmzt actﬁai reced pt of’ ALR in absence of C‘viF approva]) would hava an immedlate impactan cash autﬁows

facts emergmg from Apr:l 2020 onwards DIAL manacvement has decaded not to accrue ALR effective from
April 01, 2020 till receipt of CMP approval from govemmental authorities. Accordingly, other operating income
ameunt:ng toRs. 239.63 crores for the six months period ended September 30, 2020 has not been acerued by

the Company.

(i) As’ perterm of agreements entered with various Commercial Property Developers (**Developers™), the Annual
License Fees (“ALF™) are payable in advance within 15 days from the beginning of financial year by the
developers However, due to global impact of COVID-19, aviation industry has been badly impacted and there
is huge negative impact on DIAL’s and developers cash flow, hence developers are unable to pay ALF in
.advance Accordmgly, DIAL has relaxed the agreement condition by deferring the collection of ALF from
annual in advance to montlﬂy 1ill the time situation improves. However, developers are still unable to pay ALF
in full and there is delay in timing of its collection Accordingly, the further accrual of any ALF now (without
actual receipt of ALF) would have an immediate impact on cash outflows payable including towards annual fee
to AAI which would worsen the DIAL’s cash flow position. Considering these facts, DIAL management has
decided not to accrue ALR effective from July 01, 2020 till the business situation normalizes. Accordingly,
ather operating income amounting to Rs. 46.90 crores for the: \quarter ended September 30, 2020 has not been

acerued by the Company.

(iit) The above matters in- (i) and (ii) relating to non-recognition of other operating income had a corresponding
lrnpacts leadlng to an understatement of C}ther equity by Rs. 154.75 crores, Trade pa}ables (MAF to AAD).
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r) Certain amounts (currency value or percentages) shown in the various tables and paragraphs included in these
Financial Statements have been rounded off or truncated as deemed appropriate by the management of the

Company.
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