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Pursuant to Rule 704(4) of the Listing Manual: Section B Rules of Catalist of the Singapore Exchange Securities
Trading Limited, the Board of Directors (“Directors”) of Magnus Energy Group Ltd. (the “Company”) wishes to
announce that the Company’s independent auditor (the “Independent Auditor”), Moore Stephens LLP, has
issued their report on the financial statements of the Company and its subsidiaries (the “Group”) for the
financial year ended 30 June 2015, highlighting inter alia:

Extract of Independent Auditor’s Report

The basis of qualified opinion and the qualified opinion are as follows:

Basis for Qualified Opinion

6. Our auditors’ report dated 2 October 2014 on the financial statements for the previous financial year
ended 30 June 2014 contained a modified opinion on the matters as discussed below, which remain
unresolved during the current financial year ended 30 June 2015.

7. (i) As discussed in Note 18 to the financial statements, the Group’s investment in the Coal
Concession Rights of approximately S$21.8 million (2014: S$24.8 million) as at 30 June 2015 is
included in the Group’s consolidated statement of financial position at cost less impairment
losses. In addition, the Group has a deferred tax liability of approximately S$6.3 million (2014:
S$7.2 million) relating to this investment (Note 11).

(ii) The investment in the Coal Concession Rights is held in the name of PT Batubara Selaras Sapta
(“PT BSS”), a subsidiary of the Group. As explained in Note 18, because the outcome of the
ongoing legal proceedings relating to the Group’s ownership interest in PT BSS is uncertain, the
directors of the Company were unable to determine the recoverable amount of the Group’s
investment in the Coal Concession Rights.

(iii) Accordingly, we have not been provided with the information and explanation that we consider
necessary, nor are we able to carry out alternative auditing procedures to satisfy ourselves as
to the validity and appropriateness of the carrying amount of the Group’s investment in Coal
Concession Rights and the related deferred tax liability as reflected in the Group’s consolidated
statement of financial position of approximately S$21.8 million (2014: S$24.8 million) and
S$6.3 million (2014: S$7.2 million), respectively. Any adjustment to these amounts may have a
significant consequential effect on the financial position of the Group as at 30 June 2015 and
the financial performance of the Group for the financial year then ended.

(iv) Further, the Company has an investment in, and an amount due from, APAC Coal Limited
(“APAC”), a subsidiary of the Group, of approximately S$492,000 (2014: S$492,000) (Note 14)
and S$1,054,000 (2014: S$646,000) (Note 22), respectively. APAC holds a 100% interest in PT
Deefu Chemical Indonesia which in turn holds a 100% interest in PT BSS. PT BSS is the holder
of the Coal Concession Rights as referred to in paragraph (ii) above. The ability of the Company
to realise its investment in, and the amount due from APAC, is largely dependent on the
successful outcome of the legal proceedings as referred to in paragraph (ii) above.
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(v) Under these circumstances, it is not possible to carry out the necessary auditing procedures,
nor are we able to carry out alternative auditing procedures, to satisfy ourselves as to the
recoverability of the Company’s investment in, and the amount due from APAC, of
approximately S$492,000 (2014: S$492,000) and S$1,054,000 (2014: S$646,000), respectively
as at 30 June 2015. Any adjustment to these amounts may have a significant consequential
effect on the financial position of the Company as at 30 June 2015 and the financial
performance of the Group for the financial year then ended.

Qualified Opinion

8. In our opinion, except for the matters described in paragraph 7 above, the consolidated financial
statements of the Group and the statement of financial position of the Company, are properly drawn
up in accordance with the provisions of the Act and Singapore Financial Reporting Standards so as to
give a true and fair view of the financial positions of the Group and of the Company as at 30 June 2015
and the financial performance, changes in equity and cash flows of the Group for the year ended on
that date.

Reports on Other Legal and Regulatory Requirements

9. In our opinion, the accounting and other records required by the Act to be kept by the Company and
by those subsidiaries incorporated in Singapore of which we are the auditors, have been properly kept
in accordance with the provisions of the Act.

A copy of the aforesaid Independent Auditor’s Report, together with extracts of the relevant note to the
Financial Statements are annexed to this announcement.

The directors of the Company, do hereby state that (in the Statement by Directors in the Annual Report 2015),
in the opinion of the directors;

(a) as explained in Note 18 to the financial statements, because of the uncertainty surrounding the
outcome of the ongoing legal proceedings relating to the Group’s ownership interest in PT Batubara
Selaras Sapta (“PT BSS”), we are unable to determine the recoverable amount of the Group’s
investment in the Coal Concession Rights of approximately S$21.8 million and its related deferred tax
liability of approximately S$6.3 million as at 30 June 2015. The investment has been included in the
Group’s consolidated statement of financial position at its book value;

(b) except for the matter stated in paragraph (a) above, the consolidated financial statements of the Group
and the statement of financial position of the Company as set out on pages 42 to 127 are drawn up so
as to give a true and fair view of the financial positions of the Group and of the Company as at 30 June
2015 and the financial performance, changes in equity and cash flows of the Group for the year then
ended; and

(c) as at the date of this statement, there are reasonable grounds to believe that the Company will be able
to pay its debts as and when they fall due.
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The Company would like to refer to the above paragraph 7(ii) of the Independent Auditor’s Report. The
Company is unable to provide information or explanations to our auditor due to the uncertainty of ongoing
litigations surrounding the Coal Concession Rights, thus resulting in our auditor being unable to satisfy
themselves as to the validity and appropriateness of the carrying amount of the Group’s investment in Coal
Concession Rights and the related deferred tax liability as reflected in the Group’s consolidated balance sheet
as at 30 June 2015.

The Company would also like to refer to the above paragraph 7(iv) of the Independent Auditor’s Report. In
conjunction with the issues mentioned in paragraph 7(ii) of the Independent Auditor’s Report, the Company is
unable to determine the realisable amount of the Group’s investment in APAC due to the uncertainty of
ongoing litigations surrounding the Coal Concession Rights held by PT BSS, a wholly subsidiary of APAC.
Nevertheless, the valuation of the Group’s investment in APAC may be determinable based on the quoted price
in the Australian Stock Exchange. Further, the Company is in a net liability position owing to APAC on a netted
basis as at 30 June 2015, and as such, the amount due from APAC may be recoverable if future settlement is
agreed between the relevant parties on a netted basis.

Barring unforeseen circumstances and having taken into consideration the abovementioned matter, the
Directors believes that as at the date of announcement, there are reasonable grounds to believe that the Group
and the Company would be able to continue as a going concern and will be able to pay its debts as and when
they fall due.

By Order of the Board
Magnus Energy Group Ltd.

Luke Ho Khee Yong
Chief Executive Officer
2 October 2015
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About Magnus Energy Group Ltd. (www.magnusenergy.com.sg)
Listed Since 04 August 1999

Magnus Energy Group Ltd. is listed on the Catalist Board of the SGX-ST. While the Group started its businesses as an
integrated mechanical and engineering specialist, the Group swiftly added the property development, construction
and related businesses into its diversified portfolio. The acquisition of a controlling stake in Mid-Continent
Equipment Group Pte Ltd. in April 2004 has enabled the Group to establish new business opportunities in the oil
and gas as well as alternative energies industries.

The Group seeks to achieve a diversified portfolio and will selectively invest in profitable projects. This will be an
ongoing process for the Group as it looks to broaden its earnings base and at the same time re-engineer itself to
explore new acquisition and investment opportunities across the Asia-Pacific region.

This announcement has been prepared by the Company and its contents have been reviewed by the Company’s Continuing Sponsor,
Stamford Corporate Services Pte Ltd. (the “Sponsor”), for compliance with the relevant rules of the Singapore Exchange Securities
Trading Limited (the “SGX-ST”). The Sponsor has not independently verified the contents of this announcement.

This announcement has not been examined or approved by the SGX-ST and the SGX-ST assumes no responsibility for the contents of this
announcement including the correctness of any of the statements or opinions made or reports contained in this announcement.

The contact person for the Sponsor is Mr Bernard Lui.
Tel: 6389 3000 Email: bernard.lui@stamfordlaw.com.sg






















