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In this Circular, the following definitions shall apply throughout unless the context otherwise requires:

“Associates” : In the case of a company,

(a) in relation to any director, chief executive officer, 
substantial shareholder or controlling shareholder (being 
an individual) means:

(i) his immediate family;

(ii) the trustees of any trust of which he or his 
immediate family is a beneficiary or, in the case of a 
discretionary trust, is a discretionary object; and

(iii) any company in which he and his immediate family 
together (directly or indirectly) have an interest of 
30% or more;

(b) in relation to a substantial shareholder or a controlling 
shareholder (being a company) means any other company 
which is its subsidiary or holding company or is a 
subsidiary of such holding company or one in the equity 
of which it and/or such other company or companies taken 
together (directly or indirectly) have an interest of 30% or 
more

“Board” or “Board of Directors” : The board of directors of the Company as at the date of this 
Circular

“CDP” or “Depository” : The Central Depository (Pte) Limited

“Circular” : This Circular to Shareholders dated 3 April 2020

“Companies Act” : The Companies Act (Chapter 50 of Singapore), as amended or 
modified from time to time

“Company” : Sakae Holdings Ltd.

“Constitution” : The constitution of the Company, as amended and modified from 
time to time

“Controlling Shareholders” : A person who:

(a) holds directly or indirectly 15% or more of the total voting 
rights in the company. The Exchange may determine that 
a person who satisfies this paragraph is not a controlling 
shareholder; or

(b) in fact exercises control over a company

“Directors” : The directors of the Company as at the date of this Circular

“Disposal Mandate” : The mandate to authorise the Company to dispose the Malaysia 
Properties, the terms of which are set out in paragraph 2.7 of this 
Circular
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“EGM” : The extraordinary general meeting of the Company, to be held 
on 20 April 2020 or such date as maybe announced by the 
Company, the notice of which is set out in pages 115 to 117 of 
this Circular

“EPS” : Earnings per share

“FY 2019” : The financial year ended 30 June 2019

“Group” : The Company and its subsidiaries

“KGV International” : KGV International Property Consultants (M) Sdn Bhd, a property 
valuation and consulting firm in Malaysia with “Regulated by 
RCIS” certification. RCIS is an international professional body 
headquartered in United Kingdom that represents, regulates 
and promotes the work of property professionals throughout 146 
countries.

“Latest Practicable Date” : 26 March 2020

“Listing Manual” : The SGX‑ST Listing Manual, as amended or modified from time 
to time

“Major Transaction” : A transaction where any of the relative figures as computed on 
the bases set out in Rule 1006 of the Listing Manual exceeds 
20%

“Malaysia Properties” : (a) A freehold commercial boutique bungalow building 
(with lift) on freehold land located at No. 3, Jalan Udang 
Harimau 2, Medan Niaga Kepong, 51200 Kuala Lumpur, 
Malaysia;

(b) A freehold commercial boutique bungalow building 
(with lift) on freehold land located at No. 7, Jalan Udang 
Harimau 2, Medan Niaga Kepong, 51200 Kuala Lumpur, 
Malaysia;

(c) A freehold condominium unit located at Surian Residence 
Condominium, Jalan PJU 7/15 Mutiara Damansara, 47810 
Petaling Jaya, Selangor Darul Ehsan, Malaysia; and

(d) A freehold intermediate four‑storey shop‑office building on 
freehold land located at No. B4, Garden Shoppe @ One 
City, Jalan USJ 25/1A, 47650 Subang Jaya, Selangor 
Darul Ehsan, Malaysia

“Minimum Disposal Price” : Being 90% of the value of the relevant Malaysia Property as 
determined by KGV International in their valuation reports dated 
28 June 2019

“Notice of EGM” : The notice of EGM set out in this Circular

“NTA” : Net tangible assets

“Proposed Disposal” : The proposed disposal of the Malaysia Properties by the Group
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“Proxy Form” : The proxy form in respect of the EGM as set out in this Circular

“Securities Accounts” : The securities accounts maintained by Depositors with CDP, 
but not including the securities accounts maintained with a 
Depository Agent

“SGX‑ST” : Singapore Exchange Securities Trading Limited

“Shareholders” : The registered holders of Shares except that where the 
registered holder is CDP, the term “Shareholders” in relation 
to Shares held by CDP shall mean the persons named as 
Depositors in the Depository Register maintained by CDP and to 
whose Securities Accounts such Shares are credited

“Shares” : Ordinary shares in the capital of the Company

“RM” : Malaysia ringgit

“S$” : Singapore dollars

The terms “Depositor”, “Depository Agent” and “Depository Register” shall have the meanings 
ascribed to them respectively in Section 130A of the Companies Act. The term “treasury shares” shall 
have the meaning ascribed to it in Section 4 of the Companies Act. The term “subsidiary” shall have the 
meaning ascribed to it in Section 5 of the Companies Act.

Words importing the singular shall, where applicable, include the plural and vice versa, and words 
importing the masculine gender shall, where applicable, include the feminine and neutral genders and 
vice versa. References to persons shall include corporations where applicable.

Any reference in this Circular to any enactment is a reference to that enactment as for the time being 
amended or re‑enacted. Any term defined under the Companies Act or Listing Manual or any statutory 
or regulatory modification thereof and used in this Circular shall, where applicable, have the meaning 
assigned to it under the Companies Act or the Listing Manual or such statutory or regulatory modification 
thereof, as the case may be, unless otherwise provided. Summaries of the provisions of any laws and 
regulations (including the Listing Manual) contained in this Circular are of such laws and regulations 
(including the Listing Manual) as at Latest Practicable Date.

Any reference to a date and/or time of day in this Circular shall be a reference to Singapore time unless 
otherwise stated.

Any reference to “we”, “us” and “our” in this Circular is a reference to the Group or any member of the 
Group as the context requires.

Any discrepancies in this Circular between the sum of figures stated and the totals thereof are due to 
rounding. Accordingly, figures shown as totals in this Circular may not be an arithmetic aggregation of the 
figures which precede them.
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SAKAE HOLDINGS LTD.
(Company Registration No. 199604816E)

(Incorporated in the Republic of Singapore)

BOARD OF DIRECTORS REGISTERED OFFICE:

Douglas Foo Peow Yong (Executive Chairman) 28 Tai Seng Street
Foo Lilian (Executive Director and Chief Executive Officer) Sakae Building Level 7
Loh Chee Peng (Independent Director) Singapore 534106
Ngoh York Chao Nicholas (Independent Director)
Pek Eng Leong (Independent Director)

3 April 2020

To: The Shareholders of Sakae Holdings Ltd.

Dear Sir/Madam

1. INTRODUCTION

1.1 The Directors are convening an EGM of the Company to be held on 20 April 2020 to seek 
Shareholders’ approval for the proposed adoption of the Disposal Mandate.

1.2 The purpose of this Circular is to provide Shareholders with relevant information pertaining to and 
to explain the rationale of the Disposal Mandate.

1.3 This Circular has been prepared solely for the purposes outlined above and may not be relied 
upon by any persons (other than the Shareholder to whom this Circular is despatched to by the 
Company) or for any other purpose.

1.4 If a Shareholder is in any doubt as to the action he should take, he should consult his stockbroker, 
bank manager, solicitor, account or other professional adviser immediately.

2. THE PROPOSED DISPOSAL MANDATE

2.1 Introduction

(a) The Company proposed to seek approval from the Shareholders for the Disposal Mandate to 
authorise the Company and/or the Group to dispose off the following Malaysia Properties,

(i) A freehold commercial boutique bungalow building (with lift) on freehold land located at 
No. 3, Jalan Udang Harimau 2, Medan Niaga Kepong, 51200 Kuala Lumpur, Malaysia 
(“Property 1”);

(ii) A freehold commercial boutique bungalow building (with lift) on freehold land located at 
No. 7, Jalan Udang Harimau 2, Medan Niaga Kepong, 51200 Kuala Lumpur, Malaysia 
(“Property 2”);

(iii) A freehold condominium unit located at Surian Residence Condominium, Jalan PJU 
7/15 Mutiara Damansara, 47810 Petaling Jaya, Selangor Darul Ehsan, Malaysia 
(“Property 3”); and

(iv) A freehold intermediate four‑storey shop‑office building on freehold land located at 
No. B4, Garden Shoppe @ One City, Jalan USJ 25/1A, 47650 Subang Jaya, Selangor 
Darul Ehsan, Malaysia (“Property 4”),
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at prices no lower than the following Minimum Disposal Price of each Malaysia Property1.

Minimum Disposal Price
(S$)

Property 1 1,822,763

Property 2 3,410,330

Property 3 458,631

Property 4 823,183

(b) The Malaysia Properties are intended to be sold separately and distinct, each as a parcel 
comprising the land and building thereon (where applicable), to prospective buyers to be 
identified and selected by the Company, with the highest indicative price stated in their 
expression of interest, through an interest exercise conducted by the Company’s marketing 
agents. The marketing agents engaged by the Company to undertake the advertising and 
the sales of the Malaysia Properties are CiD Realtors Sdn Bhd, Starcity Property Sdn Bhd, 
Dahongye Realty (Ara) Sdn Bhd, Techrealtors Properties Sdn Bhd, IQI Realty, Fortress Real 
Estate Sdn Bhd and Chester Properties Sdn Bhd. The Directors, Controlling Shareholders 
and their Associates do not have any connection (including business dealings) with these 
marketing agents.

(c) The Malaysia Properties will be disposed off subject to the terms set out in paragraph 2.7 
of this Circular. Upon successful completion of a sale transaction, the following fees will be 
payable:

(i) commission of up to three per cent (3%) of the sale price of the relevant Malaysia 
Property would be payable to the marketing agent(s) in line with market practice in the 
Malaysia property market

(ii) legal costs and disbursements of up to one per cent (1%) of the sale price would be 
payable to the solicitors;

(iii) real property gains tax payments, if any, to Lembaga Hasil Dalam Negeri (LHDN) or 
Inland Revenue Board (IRB); and

(iv) applicable sales and service tax would be payable to the Malaysia Government under 
the Sales and Service Tax Act Malaysia.

(c) Valuation had been conducted by KGV International on the Malaysia Properties for purposes 
of financial reporting and the Proposed Disposal.

(d) If approved by the Shareholders at the EGM, the authority conferred by the Disposal 
Mandate will continue in force for a period of twelve (12) months commencing from and 
including the day following the day of the EGM or until the next annual general meeting of 
the Company (whereupon at the end of the period it will lapse, unless renewed) or until it is 
varied or revoked by the Company in a general meeting, whichever is the earliest.

(e) During the period when the Disposal Mandate is in force, the Group may enter into 
memorandums of agreement, including but not limited to sale and purchase agreements, 
with any prospective purchaser(s) of the Malaysia Properties and such agreements shall not 
be subject to the specific approval of the Shareholders, notwithstanding that the completion 
date of the relevant transaction may fall on a date after the Disposal Mandate has lapsed.

1 Please refer to Paragraph 2.4(b) on the breakdown of the Minimum Disposal Price.

6

LETTER TO SHAREHOLDERS



2.2 Requirement of Shareholders’ approval

(a) Chapter 10 of the Listing Manual governs the continuing listing obligations of a listed 
issuer in respect of acquisitions and realisations. Under Rule 1014 of the Listing Manual, 
Shareholders’ approval must be obtained for Major Transactions. Rule 1006 of the Listing 
Manual sets out the computation for relative figures for acquisitions and disposals of 
assets by a listed issuer. Shareholders’ approval is required if any of the relative figures as 
computed on the bases set out in Rule 1006 of the Listing Manual exceeds 20% and such 
transaction is classified as Major Transaction. In determining whether a disposal transaction 
or a series of disposal transactions is considered a Major Transaction, the SGX‑ST may 
aggregate separate transactions completed within a 12‑month period and treat these 
transactions as one transaction under Rule 1005 of the Listing Manual.

(b) If the Group dispose all or some of its Malaysia Properties over a 12‑month period, SGX‑ST 
may aggregate and consider the disposal of the Malaysia Properties as a single transaction 
whereupon the applicable relative figures computed on bases set out in Rule 1006 of the 
Listing Manual may exceed 20%. As such, the Company is seeking the prior approval of the 
Shareholders for the Disposal Mandate.

2.3 Information on the Malaysia Properties

(a) Property 1 ‑ A freehold commercial boutique bungalow building (with lift) on freehold land 
located at No. 3, Jalan Udang Harimau 2, Medan Niaga Kepong, 51200 Kuala Lumpur, 
Malaysia

Swift Equity Sdn Bhd, an indirect wholly‑owned subsidiary of the Company, has a 100% 
freehold interest in Property 1. Property 1 was purchased by the Group in 2011 for 
investment purposes.

Property 1 is approximately six (6) years of age, comprising of a freehold land measuring 
approximately 900 square meters (9,687.8 square feet) with a 21/2 storey commercial 
boutique bungalow building (with lift) of gross floor area 855.62 square meters (9,210 square 
feet), located at No. 3, Jalan Udang Harimau 2, Medan Niaga Kepong, 51200 Kuala Lumpur, 
Malaysia. Access to Property 1 is via Jalan Kepong, turning into Jalan Kelapa Bulan, Jalan 
44/31B, Jalan Udang Gantung, Jalan Udang Harimau 1 and finally onto Jalan Udang 
Harimau 2. Its immediate surrounding properties comprise terrace houses, shop‑offices, 
apartments and terrace factories. Medan Niaga Kepong is a small commercial scheme 
comprising 35 units of detached commercial buildings. The surrounding developments 
include Taman Cuepac, Taman Sri Segambut, Taman Pusat Kepong and Kepong Baru.

Property 1 has been charged to the CIMB Bank Berhad as security for banking facilities. As 
at the Latest Practicable Date, the amount of outstanding banking facilities is RM1,347,455 
(equivalent to approximately S$440,160). The banking facilities will be fully paid after the sale 
and accordingly the charge would be discharged upon the completion of the sale.

As at the Latest Practicable Date, the Property 1 is tenanted to Cheeky Chicks Sdn. Bhd. 
(Registration No. 201801006848 (1268862‑A)) of No. 3, Jalan Udang Harimau 2, Medan 
Niaga Kepong, 51200 Kuala Lumpur, Wilayah Persekutuan pursuant to a tenancy agreement 
dated 5 July 2018, for a tenure of three (3) years, at an average monthly rental of RM19,500 
(equivalent to approximately S$6,370). The rental income arising from the rental of Property 
1 for FY2019 amounted to an aggregate of RM228,774 (equivalent to approximately 
S$74,731), which represents 0.17% of the Group’s total revenue and 0.57% of the Group’s 
net loss before tax respectively, as illustrated in the table below:

(S$’000)

Rental income received from third parties for FY2019 75

Group revenue 44,756
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(S$’000)

Group loss before tax (13,121)

Rental income for FY2019 as a % of Group revenue 0.17%

Rental income for FY2019 as a % of Group loss before tax 0.57%

Based on the valuation report dated 28 June 2019 issued by KGV International, the market 
value of Property 1 is RM6,200,000 (equivalent to approximately S$2,025,292). The said 
valuation was arrived at by KGV International based on the comparison approach which 
considers recent transaction prices for similar properties in the vicinity. The valuation was 
commissioned by the Swift Equity Sdn Bhd for purpose of the proposed sale of Property 1. A 
copy of the valuation report is annexed to this Circular as Appendix 1.

(b) Property 2 ‑ A freehold commercial boutique bungalow building (with lift) on freehold land 
located at No. 7, Jalan Udang Harimau 2, Medan Niaga Kepong, 51200 Kuala Lumpur, 
Malaysia

Apex‑Pal (M) Sdn Bhd, an indirect wholly‑owned subsidiary of the Company, has a 100% 
freehold interest in Property 2.

Property 2 is approximately six (6) years of age, comprising a freehold land measuring 
approximately 1,604 square metres (17,265.9 square feet) and building on freehold land is 
a 21/2 storey commercial boutique bungalow building (with lift) of gross floor area of 1,702.25 
square meters (18,323 square feet), located at No. 7, Jalan Udang Harimau 2, Medan Niaga 
Kepong, 51200 Kuala Lumpur, Malaysia. Access to Property 2 is via Jalan Kepong, turning 
onto Jalan Kelapa Bulan, Jalan 44/31B, Jalan Udang Gantung, Jalan Udang Harimau 1 and 
finally onto Jalan Udang Harimau 2. Its immediate surrounding properties comprise terrace 
houses, shop‑offices, apartments and terrace factories. Medan Niaga Kepong is a small 
commercial scheme comprising 35 units of detached commercial buildings. The surrounding 
developments include Taman Cuepac, Taman Sri Segambut, Taman Pusat Kepong and 
Kepong Baru.

Property 2 has been charged to the CIMB Bank Berhad as security for banking facilities. As 
at the Latest Practicable Date, the amount of outstanding banking facilities is RM1,729,125 
(equivalent to approximately S$564,836). The banking facilities will be fully paid after the sale 
and accordingly the charge would be discharged upon the completion of the sale.

Property 2 was purchased by the Group in 2011 to house its operations of Apex‑Pal (M) Sdn 
Bhd. Pursuant to, and prior to the completion of the sale of Property 2, the entire operation 
and staff of Apex‑Pal (M) Sdn Bhd will be relocated. The Group has identified potential sites 
for the relocation within Kuala Lumpur, Malaysia. The Group expects to relocate the entire 
operation and its staff as soon as practicable before the signing of any sale and purchase 
agreement with the identified purchaser of Property 2. With streamlining of Malaysia 
operations, Apex‑Pal (M) Sdn Bhd will take the chance to optimize and better utilize the 
Group’s resources. The Group estimates that the monthly rental expense in the new location 
will be in the range of RM4,000 to RM6,000 (equivalent to approximately S$1,307 to 
S$1,960) and relocation costs of its operation and staff to be in the range of RM60,000 to 
RM80,000 (equivalent to approximately S$19,600 to S$26,133)

Based on the valuation report dated 28 June 2019 issued by KGV International, Property 
2 was valued at RM11,600,000 (equivalent to approximately S$3,789,256). The said 
valuation was arrived at by KGV International based on the comparison approach which 
considers recent transaction prices for similar properties in the vicinity. The valuation was 
commissioned by Apex‑Pal (M) Sdn Bhd for purposes of the proposed sale of Property 2. A 
copy of the valuation report is annexed to this Circular as Appendix 2.
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(c) Property 3 ‑ A freehold condominium unit located at Surian Residence Condominium, Jalan 
PJU 7/15 Mutiara Damansara, 47810 Petaling Jaya, Selangor Darul Ehsan, Malaysia

Nouvelle Events Sdn Bhd, an indirect wholly‑owned subsidiary of the Company, has a 
100% freehold interest in Property 3. Property 3 was purchased by the Group in 2011 for 
investment purposes. As at the Latest Practicable Date, the Property 3 is used as a hostel 
for its two (2) management staff. The said management staff would be relocated to an 
existing hostel under the Group.

Property 3 is a condominium unit with 2 carparks of gross floor area of 192 square metres 
(2,066.74 square feet), located at Surian Residence Condominium, Jalan PJU 7/15 Mutiara 
Damansara, 47810 Petaling Jaya, Selangor Darul Ehsan, Malaysia. The development is 
approximately eight (8) years old with immediate surrounding properties comprising terrace 
houses, shop‑offices and condominiums. Surian Residences was developed by Mutiara Rini 
on a piece of 7.8 acres of freehold land with various facilities and amenities. The surrounding 
developments include Sunway Damansara, E‑Curve Shopping Mall, Bandar Utama and 
Tropicana Golf and Country Resort.

Based on the valuation report dated 28 June 2019 issued by KGV International, Property 3 
was valued at RM1,560,000 (equivalent to approximately S$509,590), by KGV International. 
The said valuation was arrived at by KGV International based on the comparison approach 
which considers recent transaction prices for similar properties in the vicinity. The valuation 
was commissioned by Nouvelle Events Sdn Bhd for purposes of the proposed sale of 
Property 3. A copy of the valuation report is annexed to this Circular as Appendix 3.

(d) Property 4 ‑ A freehold intermediate four‑storey shop‑office building on freehold land located 
at No. B4, Garden Shoppe @ One City, Jalan USJ 25/1A, 47650 Subang Jaya, Selangor 
Darul Ehsan, Malaysia

Nouvelle Events Sdn Bhd, an indirect wholly‑owned subsidiary of the Company, has a 
100% freehold interest in Property 4. Property 4 was purchased by the Group in 2013 for 
investment purposes.

Property 4 is approximately seven (7) years of age, comprising a freehold land measuring 
approximately 163.504 square metres (1,760 square feet) and an intermediate four‑storey 
shop‑office building of gross floor area of 654 square meters (7,040 square feet), located at 
No. B4, Garden Shoppe @ One City, Jalan USJ 25/1A, 47650 Subang Jaya, Selangor Darul 
Ehsan, Malaysia. Access to Property 4 is via Lebuhraya Damansara‑Puchong (LDP), turning 
onto Persiaran Harmoni, Jalan Harmoni and finally onto Jalan USJ 25/1A. The immediate 
surrounding properties comprise terrace houses, shop‑offices, serviced apartments and 
petrol stations. One City is an integrated mixed development comprising shop‑offices 
(Garden Shoppe), office suites, retails lots (The Palace), serviced apartments (The Square), 
office suites and retail shop (Sky Park), hotels (e.City Hotel) and park (Urban Park). The 
surrounding developments include Taman Perindustrian Subang, Putra Heights and Taman 
Bunga Negara.

Property 4 has been charged to the CIMB Bank Berhad as security for banking facilities. As 
at the Latest Practicable Date, the amount of outstanding banking facilities is RM734,844 
(equivalent to approximately S$240,044). The banking facilities will be fully paid after the sale 
and accordingly the charge would be discharged upon the completion of the sale.

As at the Latest Practicable Date, Property 4 is tenanted for:

(a) the first floor pursuant to lease agreement dated 15 November 2018 for a tenure of 
twenty‑four (24) months commencing 1 January 2019, at an average monthly rental 
RM 2,000 (equivalent to approximately S$653.32);
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(b) the second floor pursuant to lease agreement dated 26 July 2019 for a tenure of thirty‑
six (36) months commencing 16 August 2019, at an average monthly rental RM 1,600 
(equivalent to approximately S$522.66); and

(c) the third floor pursuant to lease agreement dated 2 April 2019 for a tenure of twenty‑
four (24) months commencing 1 May 2019, at an average monthly rental RM 1,300 
(equivalent to approximately S$424.66).

The ground floor is currently vacant. The current monthly rental arising from the rental of 
Property 4 is RM4,900 (equivalent to approximately S$1,601) and the rental income arising 
from the rental of Property 4 for FY2019 amounted to an aggregate of RM53,010 (equivalent 
to approximately S$17,316), which represents 0.04% of the Group’s total revenue and 0.13% 
of the Group’s net loss before tax respectively, as illustrated in the table below:

(S$’000)

Rental income received from third parties for FY2019 17

Group revenue 44,756

Group loss before tax (13,121)

Rental income for FY2019 as a % of Group revenue 0.04%

Rental income for FY2019 as a % of Group loss before tax 0.13%

A breakdown of the rental income received for respective tenancies is as follows:

(i) In respect of the ground floor2

(S$’000)

Rental income received from third parties for FY2019 8.7

Group revenue 44,756

Group loss before tax (13,121)

Rental income for FY2019 as a % of Group revenue 0.02%

Rental income for FY2019 as a % of Group loss before tax 0.07%

(ii) In respect of the first floor

(S$’000)

Rental income received from third parties for FY2019 3.9

Group revenue 44,756

Group loss before tax (13,121)

Rental income for FY2019 as a % of Group revenue 0.01%

Rental income for FY2019 as a % of Group loss before tax 0.03%

2 The ground floor was previously tenanted pursuant to a lease agreement dated 1 January 2017 for a tenure of twenty‑four 
(24) months commencing 1 March 2017, at an average monthly rental RM 5,300 (equivalent to approximately S$1,731.30).  
The lease has expired on 28 February 2019 and the ground floor is currently vacant.
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(iii) In respect of the second floor

(S$’000)

Rental income received from third parties for FY2019 03

Group revenue 44,756

Group loss before tax (13,121)

Rental income for FY2019 as a % of Group revenue 0

Rental income for FY2019 as a % of Group loss before tax 0

(iv) In respect of the third floor

(S$’000)

Rental income received from third parties for FY2019 4.7

Group revenue 44,756

Group loss before tax (13,121)

Rental income for FY2019 as a % of Group revenue 0.01%

Rental income for FY2019 as a % of Group loss before tax 0.04%

Based on the valuation report dated 28 June 2019 issued by KGV International, Property 4 
was valued at RM2,800,000 (equivalent to approximately S$914,648), by KGV International. 
The said valuation was arrived at by KGV International based on the comparison approach 
which considers recent transaction prices for similar properties in the vicinity. The valuation 
was commissioned by Nouvelle Events Sdn Bhd for purposes of the proposed sale of 
Property 4. A copy of the valuation report is annexed to this Circular as Appendix 4.

2.4 Aggregate Consideration of the Malaysia Properties

(a) Subject to (b) below, each Malaysia Properties may be disposed at a price which the 
Directors deem fair and reasonable after taking into account the relevant factors including 
but not limited to the valuation for the relevant Malaysia Property from independent valuer.

(b) The disposal price of each of the Malaysia Properties shall not be lower than 90% of the 
value of the relevant Malaysia Property as determined by KGV International in their valuation 
reports dated 28 June 2019. A breakdown of the Minimum Disposal Price of each Malaysia 
Property is as follows:

Valuation
(S$)

Minimum Disposal Price
(S$)

Property 1 2,025,292 1,822,763

Property 2 3,789,256 3,410,330

Property 3 509,590 458,631

Property 4 914,648 823,183

3 The lease commenced on 16 August 2019, which is after FY2019.  Therefore, no rental income was recorded for FY2019.

11

LETTER TO SHAREHOLDERS



(c) The Minimum Disposal Price was derived on the basis of taking the benchmark of standard 
forced sale value of the Malaysia Properties, which typically range from 80% to 90% of the 
valuation price.

(d) The Company has received confirmation from KGV International on 11 February 2020, 
12 February 2020 and 12 March 2020 that, based on their preliminary investigation, the 
valuations as stated in their valuation reports dated 28 June 2019, are reflective of the 
current market valuation of the respective Malaysia Properties and that the prices of the 
Malaysia Properties have not changed. Their opinion was made without further inspection 
conducted on the Malaysia Properties and on the assumption that there were no changes to 
them as described in the aforesaid valuation reports. However, given the current economic 
situation and outbreak of the Covid‑19 pandemic, the market values of the Malaysia 
Properties may be revised if such situation persists beyond June 2020.

2.5 Value of and Net Profit/Loss Attributable to the Assets

(a) Based on the latest announced consolidated financial statements of the Group, being the 
unaudited financial statements for the period ended 31 December 2019:

(i) the book value and the latest available open market value of the Malaysia Properties 
are S$6,595,563 and S$7,238,786 respectively;

(ii) the net losses before tax attributable to the Malaysia Properties is approximately 
S$341,252;

(iii) the deficit of proceeds over the book value of the Malaysia Properties is approximately 
S$80,656; and

(iv) the net loss after transaction cost and tax on the Proposed Disposal is expected to be 
approximately S$343,500, calculated as follows:

(S$’000)

Consideration4 6,514.9 

Less: book value of the Malaysia Properties disposed (6,595.6)

Deficit of the proceeds over the book value of the Malaysia 
Properties

(80.7)

Less: taxation to be paid (2.2)

Less: transaction cost of the Proposed Disposal (commission 
and legal costs)

(260.6)

Net loss on the Proposed Disposal after transaction cost 
and tax5

(343.5)

4 The consideration is assumed to be at the Minimum Disposal Price.
5 Includes, inter alia, RM598,320 (equivalent to approximately S$195,447) in commission to the marketing agents, RM199,440 

(equivalent to approximately S$65,149) in legal costs, and approximately RM6,748 (equivalent to approximately S$2,204) in 
capital gain tax.
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(b) A breakdown of the book value, market value, commission and legal cost of each Malaysia 
Property are as follows:

Book Value
(S$)

Market Value6

(S$)
Commission7

(S$)
Legal Cost8

(S$)

Property 1 1,518,738 2,025,292 54,683 18,228

Property 2 3,789,256 3,789,256 102,310 34,103

Property 3 460,690 509,590 13,759 4,586

Property 4 826,879 914,648 24,695 8,232

(c) No impairments have been made for each of the Malaysia Property.

2.6 Rationale for the Disposal Mandate and Proposed Disposal of the Malaysia Properties

(a) The Group has adopted the strategic approach of being asset light and thus gradually 
disposing off its properties in Malaysia in view of a global economic slowdown due to US‑
China trade tensions as well as volatility in the Ringgit. The Proposed Disposal will unlock 
the value in its investment in the Malaysia Properties, thereby strengthening the Company’s 
financial position. Accordingly, the Board is of the view that the Proposed Disposal is in the 
best interest of the Group and the Shareholders as it will enable the Group to realise the 
value of the Malaysia Properties, thereby improving the liquidity of the Group. The Proposed 
Disposal would also allow the Group to re‑allocate the resources to improve and optimize the 
utilization of assets.

(b) The condominium unit located at Surian Residence Condominium, Jalan PJU 7/15 Mutiara 
Damansara, 47810 Petaling Jaya, Selangor Darul Ehsan, Malaysia is currently used as a 
hostel for its management staff, thereby contributing no revenue stream to the Group.

(c) A relocation of the entire operation and staff of Apex‑Pal (M) Sdn Bhd will serve to optimize 
and better utilize the Group’s resources. The volatility in the Ringgit resulted in low rate of 
returns and limited room for capital appreciation since acquisition.

(d) The Group intends to dispose of the Malaysia Properties separately and distinct, each as 
a parcel comprising the land and building thereon (where applicable). It is a norm of the 
property industry that the sale and purchase of real estate be completed within a short time 
frame after the parties have agreed on the sale and purchase of the relevant properties. As 
such, the Company may not have sufficient time to obtain Shareholders’ approval for each 
disposal of the Malaysia Property. Further, the Disposal Mandate will provide the Company 
with the flexibility to sell the Malaysia Properties during the period when the Disposal 
Mandate is in force. The Disposal Mandate will also eliminate the need for the Company 
to convene separate general meetings on each occasion to seek Shareholders’ approval 
as and when the Group dispose any one of the Malaysia Properties, thereby avoiding the 
loss of opportunities and reducing substantially, the administrative time, inconvenience and 
expenses associated with the convening of such meetings on an ad hoc basis.

(e) If the Disposal Mandate is approved by the Shareholders at the EGM, the Company will 
work with its marketing agent(s) to commence sale of the Malaysia Properties. Upon offers 
being obtained, the Company will then report to the Board who will assess each offer in a 
judicious manner.

6 The market value is based on the valuation conducted on 28 June 2019.
7 Commission is calculated based on three per cent (3%) of the Minimum Disposal Price.
8 Legal cost is calculated based on one per cent (1%) of the Minimum Disposal Price.
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2.7 Terms of the Disposal Mandate

The terms of the Disposal Mandate are as follows:

(a) Subject to (b) below, each of the Malaysia Properties may be disposed at a price which the 
Directors deem fair and reasonable after taking into account the relevant factors including 
but not limited to the valuation for the relevant properties from independent valuer. The Board 
undertakes to the Shareholders to facilitate the sale of the Malaysia Properties at the best 
price based on the latest market valuation of the Malaysia Properties, with such valuation 
being not more than six (6) months before the signing of any sale and purchase agreement. 
The Company shall also keep the Shareholders informed of such independent valuation (if 
any).

(b) The disposal price of each of the Malaysia Properties shall be at least the Minimum Disposal 
Price, being a price not lower than 90% of the value of the relevant Malaysia Property as 
determined by KGV International in their valuation reports dated 28 June 2019.

(c) The consideration in respect of such disposal shall be satisfied in cash upon completion of 
the sale and in such manner as the Board deems fit in the best interest of the Company.

(d) If approved by the Shareholders at the EGM, the authority conferred by the Disposal 
Mandate will continue in force for a period of twelve (12) months commencing from and 
including the day following the day of the EGM or until the next annual general meeting of 
the Company (whereupon at the end of the period it will lapse, unless renewed) or until it is 
varied or revoked by the Company in a general meeting, whichever is the earliest. During the 
period when the Disposal Mandate is in force, the Group may enter into memorandums of 
agreement, including but not limited to sale and purchase agreements, with any prospective 
purchaser(s) of the Malaysia Properties and such agreements shall not be subject to the 
specific approval of the Shareholders, notwithstanding that the completion date of the 
relevant transaction may fall on a date after the Disposal Mandate has lapsed.

(e) Any negotiation with an intending purchaser of the Malaysia Properties shall be conducted 
on an arm’s length and commercial basis, taking into account such factors, including but not 
limited to the prevailing economic conditions, timeframe in marketing the Malaysia Properties 
and comparison of the results from various marketing agents, as the Directors may deem fit 
in the interests of the Group.

(f) Assuming that the approval of the Shareholders for the Disposal Mandate is obtained at the 
EGM, the Directors will be responsible for facilitating the Proposed Disposal of the Malaysia 
Properties. The Directors shall exercise the authority conferred by the Disposal Mandate in a 
judicious manner and in the best interest of the Company.

(g) If the Directors are not able to dispose of the Malaysia Properties in accordance with the 
terms set forth above, the Company will revert to the Shareholders for a fresh mandate 
for specific approval for the transaction pursuant to Rule 1014 of the Listing Manual, as 
applicable.

2.8 Interested Person Transactions

(a) Chapter 9 of the Listing Manual governs the continuing listing obligations of a listed issuer in 
respect of interested person transactions. Under Rule 905 of the Listing Manual, an issuer 
must make an immediate announcement of any interested person transaction of a value 
equal to, or more than, three per cent (3%) of the group’s latest audited net tangible assets. 
If the aggregate value of all transactions entered into with the same interested person 
during the same financial year amounts to three per cent (3%) or more of the group’s latest 
audited net tangible assets, the issuer must make an immediate announcement of the latest 
transaction and all future transactions entered into with that same interested person during 
that financial year.
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(b) Under Rule 906 of the Listing Manual, Shareholders’ approval must be obtained for any 
interested person transaction of a value equal to, or more than (i) five per cent (5%) of 
the group’s latest audited net tangible assets; or (ii) five per cent (5%) of the group’s latest 
audited net tangible assets, when aggregated with other transactions entered into with the 
same interested person during the same financial year.

(c) In the event the value of the transactions of all or any of the Malaysia Properties to 
interested person(s) of the Company is equal to or exceeds the financial materiality 
threshold prescribed in Chapter 9 of the Listing Manual, the Company shall seek specific 
Shareholders’ approval and/or make immediate announcement in respect of such transaction 
in accordance with Chapter 9 of the Listing Manual.

For the purpose of this paragraph, an “interested person” means a director, chief executive officer 
or Controlling Shareholder of the Company, or an Associate of such director, chief executive officer 
or Controlling Shareholders.

2.9 Announcement

Further, the Company shall also keep the Shareholders informed of transactions conducted under 
the Disposal Mandate by making announcement(s) as required under Chapter 10 and/or Chapter 9 
(as the case may be) of the Listing Manual.

If any single transaction conducted under the Disposal Mandate or any further transaction (when 
aggregated with all previous transactions conducted under the Disposal Mandate) exceeds five 
per cent (5%) of any of the relative figures computed on the bases set out in Rule 1006 of the 
Listing Manual, taking into account any loss on disposal, either alone or in aggregate that will have 
a financial impact and crosses the relevant thresholds, the Company will make an announcement 
setting out the information required under Rule 1010 of the Listing Manual.

If any single transaction conducted under the Disposal Mandate or any further transaction (when 
aggregated with all previous transactions conducted under the Disposal Mandate is entered into 
with a interested person(s) of the Company is equal to or exceeds three per cent (3%) of the of the 
Group’s latest audited net tangible assets, the Company will make an announcement in accordance 
with the Listing Manual.

Notwithstanding the requirements under Chapter 10 and Chapter 9 (as the case may be) of the 
Listing Manual, the Company will also be making announcement(s) upon the disposal of each 
Malaysia Property.

In addition to the above, the Company will also be making announcement upon the earlier:

(a) disposal of all the Malaysia Properties; or

(b) expiry of the Disposal Mandate.

2.10 Financial effects of the Proposed Disposal of the Malaysia Properties

The pro forma financial effects of the Proposed Disposal of the Malaysia Properties are purely 
for illustrative purposes and are neither indicative of the actual financial effects of the Proposed 
Disposal of the Malaysia Properties on the EPS and NTA of the Company, nor are they indicative 
of the actual financial performance or the financial position of the Company for FY2019.

The pro forma financial effects have been prepared based on the audited consolidated financial 
statements of the Group for FY2019, being the most recently completed financial year, and on the 
following key bases and assumptions:

(a) For the purposes of illustrating the financial effects of the Proposed Disposal of the Malaysia 
Properties on the EPS of the Group, it is assumed that all the Malaysia Properties were 
disposed of on 1 July 2018;
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(b) For the purposes of illustrating the financial effect on the NTA per Share of the Group, it is 
assumed that all the Malaysia Properties were disposed of on 30 June 2019; and

(c) All the Malaysia Properties were disposed off at 90% of the valuation price conducted on 
28 June 2019 by KGV International.

(i) Effect on Group’s NTA per share

Before the
Proposed Disposal

After the
Proposed Disposal

NTA9 (S$,000) 30,994 24,398

Number of issued shares (excluding 
treasury shares) (’000)

139,472 139,472

NTA per share (cents) 22.22 17.49

(ii) Effect on EPS

Before the
Proposed Disposal

After the
Proposed Disposal

Net loss after tax attributable to equity 
holders of the Company (S$’000)

(13,764) (14,107)

Weighted average number of shares 
(excluding treasury shares) (’000)

139,472 139,472

EPS/Loss per share (cents) (9.87) (10.11)

(d) A breakdown of the pro forma financial effects (i.e. effects on the Group’s NTA and EPS) on 
a per Malaysia Property basis is as follows:

(i) Property 1

Before Proposed 
Disposal

After Proposed 
Disposal

NTA (S$’000) 30,994 29,171

Number of issued shares (excluding 
treasury shares) (’000)

139,472 139,472

NTA per share (cents) 22.22 20.92

Before Proposed 
Disposal

After Proposed 
Disposal

Loss attributable to equity holders of the 
Company (S$’000)

(13,764) (13,533)

Weighted average number of issued shares 
(excluding treasury shares) (’000)

139,472 139,472

EPS (cents) (9.87) (9.70)

9 NTA is based on net asset value of the Group less intangible assets and non‑controlling interests.
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(ii) Property 2

Before Proposed 
Disposal

After Proposed 
Disposal

NTA (S$’000) 30,994 27,584

Number of issued shares (excluding 
treasury shares) (’000)

139,472 139,472

NTA per share (cents) 22.22 19.78

Before Proposed 
Disposal

After Proposed 
Disposal

Loss attributable to equity holders of the 
Company (S$’000)

(13,764) (14,279)

Weighted average number of issued shares 
(excluding treasury shares) (’000)

139,472 139,472

EPS (cents) (9.87) (10.24)

(iii) Property 3

Before Proposed 
Disposal

After Proposed 
Disposal

NTA (S$’000) 30,994 30,535

Number of issued shares (excluding 
treasury shares) (’000)

139,472 139,472

NTA per share (cents) 22.22 21.89

Before Proposed 
Disposal

After Proposed 
Disposal

Loss attributable to equity holders of the 
Company (S$’000)

(13,764) (13,786)

Weighted average number of issued shares 
(excluding treasury shares) (’000)

139,472 139,472

EPS (cents) (9.87) (9.88)

(iv) Property 4

Before Proposed 
Disposal

After Proposed 
Disposal

NTA (S$’000) 30,994 30,171

Number of issued shares (excluding 
treasury shares) (’000)

139,472 139,472

NTA per share (cents) 22.22 21.63
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Before Proposed 
Disposal

After Proposed 
Disposal

Loss attributable to equity holders of the 
Company (S$’000)

(13,764) (13,801)

Weighted average number of issued shares 
(excluding treasury shares) (’000)

139,472 139,472

EPS (cents) (9.87) (9.90)

2.11 Relative figures computed pursuant to Rule 1006 of the Listing Manual

For the purposes of Chapter 10 of the Listing Manual, the relative figures for the Proposed 
Disposal (assuming all Malaysia Properties are disposed) using the applicable bases of 
comparison under Rule 1006 of the Listing Manual, based on the unaudited consolidated financial 
statements of the Company for the period ended 31 December 2019, are as follows:

Listing Rule Bases of Computation
Relative figures

(%)

Rule 1006(a) Net asset value of the Malaysia Properties compared with 
the Group’s net asset value

24.57%10 

Rule 1006(b) Net loss11 attributable to the Malaysia Properties compared 
with the Group’s net loss

20.19%12 

Rule 1006(c) Aggregate value of the consideration to be received 
compared with the Company’s market capitalisation13 based 
on the total number of issued Shares excluding treasury 
shares

93.42%14 

Rule 1006(d) Number of equity securities issued by the Company as 
consideration for an acquisition, compared with the number 
of equity securities previously in issue

Not applicable15 

Rule 1006(e) Aggregate volume or amount of proved and probable 
reserves to be disposed of, compared with the aggregate of 
the Group’s proved and probable reserves

Not applicable16 

10 Under Rule 1003(2) of the Listing Manual, “net assets” means the market value of the assets.  The net asset value of the 
Malaysia Properties is approximately S$7,238,786 based on KGV valuation reports dated 28 June 2019, whilst the net asset 
value of the Group is S$29,460,389 as at 31 December 2019.

11 Under Rule 1002(3)(b) of the Listing Manual, “net profits” means profit or loss before income tax, minority interests and 
extraordinary items. 

12 Determined by dividing the net loss of approximately S$343,000 (as calculated in paragraph 2.5(a)(iv) above) attributable to 
the Malaysia Properties by the Group’s latest unaudited consolidated net loss of S$1,699,000 for the financial period ended 
31 December 2019.

13 For purpose of illustration and for purpose of this Circular, the market capitalisation of the Company is determined by 
multiplying the 139,472,000 Shares (excluding treasury shares) by S$0.05 per share on 25 March 2020, being the closing 
price of such shares transacted on the market day immediately preceding the Latest Practicable Date.

14 Calculated based on approximately S$6,514,907, being the Minimum Disposal Price of all the Malaysia Properties. A 
breakdown of the Minimum Disposal Price of each Malaysia Property is set out in paragraph 2.4(b) above.

15 This basis is not applicable as it is not an acquisition.
16 This basis is not applicable as it only applies to a disposal of mineral, oil and gas assets by a mineral, oil and gas company.
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2.12 Intended Use of Proceeds

The Company expects to utilise the net proceeds17 of the Proposed Disposal of approximately 
RM 15,328,068 (equivalent to approximately S$5,007,066), after deducting transactions cost18 as 
follows:

Use of Net Proceeds
Percentage 
Allocation

General working capital for the Group 50%

Repayment of bank loans (excluding those associated with the Malaysia 
Properties)

50%

Total 100%

A breakdown of the estimated net proceeds of the disposal of the Malaysia Properties are as 
follows:

(i) Property 1

(S$)

Consideration 1,822,763

Less: transaction cost (commission and legal costs) (72,911)

Less: repayment of bank facilities (440,160)

Net Proceeds 1,309,692

(ii) Property 2

(S$)

Consideration 3,410,330

Less: transaction cost (commission and legal costs) (136,413)

Less: repayment of bank facilities (564,836)

Net Proceeds 2,709,081

(iii) Property 3

(S$)

Consideration 458,631

Less: transaction cost (commission and legal costs) (20,550)

Net Proceeds 438,081

17 Assumed that all the Malaysia Properties are disposed at Minimum Disposal Price.
18 Transactions cost include commission, legal fees and repayment of bank facilities associated with the Malaysia Properties.
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(iv) Property 4

(S$)

Consideration 823,183

Less: transaction cost (commission and legal costs) (32,927)

Less: repayment of bank facilities (240,044)

Net Proceeds 550,212

Pending deployment of the net proceeds for the purposes mentioned above, such proceeds may 
be deposited with banks and/or financial institutions or used for any other purpose on a short‑term 
basis, as the Directors may deem appropriate in the interests of the Group.

3. INTEREST OF THE DIRECTORS AND CONTROLLING SHAREHOLDERS

As stated in paragraph 2.8 above, in the event the value of the transactions of all or any of the 
Malaysia Properties to interested person(s) of the Company is equal to or exceeds the financial 
materiality threshold prescribed in Chapter 9 of the Listing Manual, the Company shall seek 
specific Shareholders’ approval and/or make immediate announcement in respect of such 
transaction in accordance with Chapter 9 of the Listing Manual.

4. DIRECTORS’ SERVICE CONTRACTS

The Directors undertake that no person shall be proposed to be appointed as a Director of the 
Company in connection with the Proposed Disposal and accordingly, there shall be no service 
contract to be entered into between the Company and any such person.

5. INTERESTS OF DIRECTORS AND SUBSTANTIAL SHAREHOLDERS

5.1 Directors Interests. As at the Latest Practicable Date, the interest of the Directors of the Company 
in the Shares of the Company are as follows:

Name of Directors Direct Interest Deemed Interest
No. of Shares %(1) No. of Shares %(1)

Douglas Foo Peow Yong 31,926,740 22.89 60,000,100(2) 43.02
Pek Eng Leong 492,100 0.35 ‑ ‑

Notes:

(1)  The percentage of shareholdings is calculated based on 139,472,000 Shares (excluding treasury shares) as at the 
Latest Practicable Date.

(2)  Mr. Douglas Foo Peow Yong is deemed interested in 100 Shares held by his wife, Ms Koh Yen Khoon and 60,000,000 
Shares held in trust by Raffles Nominees (Pte) Limited.
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5.2 Substantial Shareholders Interests. As at the Latest Practicable Date, the interest of the 
Substantial Shareholders of the Company in the Shares of the Company are as follows:

Name of Substantial Shareholders Direct Interest Deemed Interest
No. of Shares %(1) No. of Shares %(1)

Douglas Foo Peow Yong 31,926,740 22.89 60,000,100(2) 43.02
Goh Khoon Lim 4,320,000 3.10 13,860,000(3) 9.94

Notes:

(1)  The percentage of shareholdings is calculated based on 139,472,000 Shares (excluding treasury shares) as at the 
Latest Practicable Date.

(2)  Mr. Douglas Foo Peow Yong is deemed interested in 100 Shares held by his wife, Ms Koh Yen Khoon and 60,000,000 
Shares held in trust by Raffles Nominees (Pte) Limited.

(3)  Mr. Goh Khoon Lim is deemed interested in 13,860,000 Shares held by KGI Securities (Singapore) Pte. Ltd.

6. DIRECTORS’ RECOMMENDATION

Having fully considered, amongst others, the terms and rationale of the Proposed Disposal and 
the Disposal Mandate, the Directors are of the opinion that the adoption of the Disposal Mandate 
are in the best interest of the Company and accordingly recommend that the Shareholders vote 
in favour of the relations relating to the adoption of the Disposal Mandate set out in the Notice of 
EGM.

7. EXTRAORDINARY GENERAL MEETING

The EGM, notice of which is set out at the end of this Circular, will be held on 20 April 2020 at 
3.00 p.m. at 28 Tai Seng Street, Sakae Building Level 7, Singapore 534106 for the purpose of 
considering and if, thought fit, passing with or without modifications, the ordinary resolutions set out 
in the Notice of EGM.

8. ACTION TO BE TAKEN BY SHAREHOLDERS

8.1 Appointment of Proxies. Shareholders who are unable to attend the EGM and who wish to 
appoint a proxy to attend and vote at the EGM on their behalf should complete, sign and return 
the Proxy Form attached to this Circular in accordance with the instructions printed thereon as 
soon as possible and, in any event, to arrive at the Company’s registered office at 28 Tai Seng 
Street, Sakae Building Level 7, Singapore 534106, not less than forty‑eight (48) hours before 
the time fixed for the holding of the EGM. The completion and return of the Proxy Form by such 
Shareholder does not preclude him from attending and voting in person at the EGM in place of his 
proxy should he subsequently wish to do so.

8.2 When Depositor regarded as Shareholder. Pursuant to the new section 81SJ(4) of the SFA, a 
Depositor will not be regarded as a Shareholder of the Company entitled to attend the EGM and to 
speak and vote thereat unless his name appears on the Depository Register at least seventy‑two 
(72) hours before the EGM.
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9. DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors collectively and individually accept full responsibility for the accuracy of the 
information given in this Circular and confirm after making all reasonable enquiries that, to the 
best of their knowledge and belief, this Circular constitutes full and true disclosure of all material 
facts about the Proposed Disposal, the Disposal Mandate, the issuer and its subsidiaries, and 
the Directors are not aware of any facts the omission of which would make any statement in 
this Circular misleading. Where information in the Circular has been extracted from published or 
otherwise publicly available sources or obtained from a named source, the sole responsibility of 
the Directors has been to ensure that such information has been accurately and correctly extracted 
from those sources and/or reproduced in the Circular in its proper form and context.

10. DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents are available for inspection during normal business hours at the 
Company’s registered office at 28 Tai Seng Street, Sakae Building Level 7, Singapore 534106 for a 
period of three (3) months from the date of this Circular:

(a) the valuation reports for the Malaysia Properties.

Yours faithfully
For and on behalf of the Board of Directors of
SAKAE HOLDINGS LTD

Douglas Foo Peow Yong
Executive Chairman
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SAKAE HOLDINGS LTD.
(Company Registration No. 199604816E)

(Incorporated in the Republic of Singapore)

NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting (“EGM”) of Sakae Holdings Ltd. (the 
“Company”) will be held at 28 Tai Seng Street, Sakae Building, Level 7, Singapore 534106 on 20 April 
2020 at 3.00 p.m. for the purpose of considering and, if thought fit, passing with or without modifications, 
the following ordinary resolutions:

All capitalised terms used in this Notice of EGM which are not defined herein shall, unless the context 
otherwise requires, have the same meanings ascribed to them in the circular issued by the Company to 
the Shareholders dated 3 April 2020 (the “Circular”).

ORDINARY RESOLUTION – THE PROPOSED ADOPTION OF THE DISPOSAL MANDATE FOR THE 
PROPOSED DISPOSAL OF THE PROPERTIES IN MALAYSIA

That:

(a) for purposes of Chapter 10 of the Listing Manual, approval be and is given to the Company and/
or the respective subsidiaries to dispose the Malaysia Properties to the extent mandated and 
according to the terms under the Disposal Mandate as described in the Circular; and

(b) the Directors and any one of them be and is authorised and empowered to approve, complete 
and do all such acts and things (including without limitation, to approve, modify, ratify, sign, seal, 
execute and deliver all such documents as may be required) as he or they may consider expedient, 
desirable of necessary or in the interests of the Company to give effect to the Proposed Disposal 
and this resolution, and the transactions contemplated by the Proposed Disposal and/or authorised 
by this resolutions, or for all the foregoing purposes.

By order of the Board

Chan Lai Yin
Company Secretary

3 April 2020
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Notes:

1. A member of the Company entitled to attend and vote at the Extraordinary General Meeting may appoint no 
more than two (2) proxies to attend and vote on his behalf. A member of the Company which is a corporation is 
entitled to appoint its authorised representative or proxy to vote on its behalf. A proxy need not be a member of 
the Company.

2. Pursuant to Section 181 of the Act, any member who is a relevant intermediary is entitled to appoint more than 
two (2) proxies to attend and vote at the Extraordinary General Meeting, but each proxy must be appointed to 
exercise the rights attached to a different share or shares held by such member. Where such member appoints 
more than two proxies, the appointments shall be invalid unless the member specifies the number of shares in 
relation to which each proxy has been appointed.

“relevant intermediary” means:

(a) a banking corporation licensed under the Banking Act, Cap. 19 of Singapore, or a wholly‑owned subsidiary of 
such a banking corporation, whose business includes the provision of nominee services and who holds shares 
in that capacity;

(b) a person holding a capital markets services licence to provide custodial services for securities under the 
Securities and Futures Act (Cap. 289) and who holds shares in that capacity; or

(c) the Central Provident Fund Board established by the Central Provident Fund Act (Cap. 36), in respect of shares 
purchased under the subsidiary legislation made under that Act providing for the making of investments from 
the contributions and interest standing to the credit of members of the Central Provident Fund, if the Board 
holds those shares in the capacity of an intermediary pursuant to or in accordance with the subsidiary 
legislation.

3. Where a member appoints two (2) proxies, he shall specify the proportion of his shareholding to be represented 
by each proxy. If no such proportion or number is specified, the first named proxy may be treated as 
representing 100.0% of the shareholding and any second named proxy as an alternate to the first named.

4. The instrument appointing a proxy must be deposited at the registered office of the Company at 28 Tai Seng 
Street, Sakae Building Level 7, Singapore 534106 not less than 48 hours before the time for holding the 
Extraordinary General Meeting.

5. A Depositor shall not be regarded as a member of the Company entitled to attend and vote at the Extraordinary 
General Meeting unless his name appears on the Depository Register maintained by The Central Depository 
(Pte) Limited 72 hours before the time appointed for the said Meeting.

Personal Data Privacy

By submitting an instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at the 
Extraordinary General Meeting and/or any adjournment thereof, a member of the Company (i) consents to the 
collection, use and disclosure of the member’s personal data by the Company and/or its agents for the purpose 
of the processing, administration and analysis by the Company and/or its agents of proxies and representatives 
appointed for the EGM (including any adjournment thereof) and the preparation and compilation of the attendance 
lists, minutes, notes of discussion and other document relating to the EGM (including any adjournment thereof) for 
publication of the names and comments of the members, proxies and representatives on the Company’s website, and 
in order for the Company and/or its agents to comply with any applicable law, listing rule, regulation and/or guideline 
(collectively, the “Purposes”); (ii) warrants that where the member disclose the personal data of the member’s 
proxy(ies) and/or representative(s) to the Company and/or its agents, the member has obtained prior consent of 
such proxy(ies) and/or representative(s) for the collection, use and disclosure by the Company and/or its agent of the 
personal data of such proxy(ies) and/or representative(s) for the Purposes and agrees to provide the Company with 
written evidence of such prior consent upon reasonable request; and (iii) agrees that the member will indemnify the 
Company in respect of any penalty, liability, claim, demand, loss and damage as a results of the member’s breach of 
warranty.
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Precautionary Measures at the EGM

1. In line with recent advisories issued by Singapore Ministry of Health (MOH) in relation to the COVID‑19 
situation, the Company will be implementing precautionary measures at the EGM.

2. Persons who are unwell, under quarantine order, or have been placed on leave of absence or Stay‑Home 
Notice, or have recent travel history during the last 14 days prior to the EGM or who display any of the following 
symptoms will not be admitted to the EGM:

(a) Fever
(b) Running nose
(c) Sore throat
(d) Cough
(e) Shortness of breath
(f) Headache/body ache
(g) Tiredness/fatigue

3. All persons attending the EGM will have to undergo temperature screening and make health declaration to 
declare their recent travel history and provide contact details in case contact tracing is needed.

4. In view of the latest advisory by the MOH issued on 24 March 2020 that requires us to restrict the number 
of participants, it is not essential for you to attend the EGM in person. Shareholders should refrain from 
attending the EGM under the present circumstances. The Company has decided to offer a webcast option 
to enable shareholders to watch the live EGM proceedings online. Please refer to our corporate website at  
www.sakaeholdings.com for details of the webcast.

5. Please arrive early as the precautionary measures may cause delay in the registration process. As we are 
required to restrict the number of attendees at the EGM, we will be imposing a pre‑registration requirement.

6. To vote on the resolution at the EGM, you are encouraged to send in your votes in advance by proxy. You may 
appoint the Chairman of the EGM as your proxy. The proxy form is attached to the Notice of EGM.

7. If you have any questions in relation to the Agenda of the EGM, you may send them in advance via email to our 
corporate website at www.sakaeholdings.com.

8. As the COVID‑19 situation continues to evolve, the Company will closely monitor the situation and reserves 
the right to take further measures as appropriate up to the day of the EGM. Updates will be posted on our 
corporate website at www.sakaeholdings.com.

9. To minimise contact between persons, the Company will not be providing coffee, tea or food at the EGM.

10. As the COVID‑19 situation continues to evolve, shareholders are advised to read the health advisories from the 
MOH. The Company will monitor the situation and reserves the right to take further measures as appropriate in 
order to minimise any risk to persons attending the EGM.

11. We seek your kind understanding and cooperation.
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SAKAE HOLDINGS LTD.
(Company Registration No. 199604816E)
(Incorporated in the Republic of Singapore)

PROXY FORM
(Please see Notes overleaf before completing this Proxy Form)

I/We* ____________________________________ (Name) _____________________ (NRIC/Passport No.)

of ___________________________________________________________________________ (Address)

being a member/members* of SAKAE HOLDINGS LTD. (the “Company”), hereby appoint:

Name Address

NRIC/
Passport 
Number

Proportion of Shareholdings

No. of Shares %

and/or (delete as appropriate)

or failing him/them, referred to above, the Chairman of the Extraordinary General Meeting (“EGM”), as 
my/our proxy/proxies to attend and vote for me/us on my/our behalf at the Extraordinary General Meeting 
(“EGM”) of the Company, to be held at 28 Tai Seng Street, Sakae Building Level 7, Singapore 534106 on 
20 April 2020 at 3.00 p.m. and at any adjournment thereof.

I/We* direct my/ our* proxy/proxies* to vote for or against or to abstain from voting on the Resolution to 
be proposed at the EGM as indicated hereunder. If no specific direction as to voting is given, the proxy/
proxies* will vote or abstain from voting at his/their* discretion as he/she/they will on any other matter 
arising at the EGM and at any adjournment thereof.

(Please indicate your vote “For” or “Against” with a tick [√] within the box provided. Alternatively, 
please indicate the number of votes as appropriate. If you indicate your vote “Abstain”, you are 
directing your proxy not to vote on that resolution.)

For Against Abstain

Ordinary Resolution

To adopt the proposed Disposal Mandate for the proposed disposal 
of the Properties in Malaysia

Dated this ________ day of _____________ 2020.

Total Number of Shares

.................................................................………..
Signature(s) of member(s)/Common Seal of 
corporate member

IMPORTANT:

1. A relevant intermediary may appoint more than two (2) proxies to attend the 
Extraordinary General Meeting and vote (please see * overleaf Note 3 for the 
definition of “relevant intermediary”).

2.  For CPF/SRS investors who have used their CPF/SRS monies to buy 
the Company’s shares, this form of proxy is not valid for use and shall be 
ineffective for all intents and purposes if used or purported to be used by 
them. CPF/SRS investors should contact their respective Agent Banks/SRS 
Operators if they have any queries regarding their appointment as proxies.

PROXY FORM



Notes:

1. Please insert the total number of Shares held by you. If you have Shares entered against your name in the Depository 
Register (as defined in Section 81SF of the Securities and Futures Act, Chapter 289 of Singapore), you should insert that 
number of Shares. If you have Shares registered in your name in the Register of Members, you should insert that number 
of Shares. If you have Shares entered against your name in the Depository Register and Shares registered in your name in 
the Register of Members, you should insert the aggregate number of Shares entered against your name in the Depository 
Register and registered in your name in the Register of Members. If no number is inserted, the instrument appointing a proxy 
or proxies shall be deemed to relate to all the Shares held by you.

2. A member of the Company (other than a Relevant Intermediary*), entitled to attend and vote at a meeting of the Company is 
entitled to appoint one or two proxies to attend and vote in his/her stead. A proxy need not be a member of the Company.

3. Where a member (other than a Relevant Intermediary*) appoints two proxies, the proportion of his/her shareholding to 
be represented by each proxy shall be specified in the proxy form, failing which, the nomination shall be deemed to be 
alternative.

4. A Relevant Intermediary may appoint more than two proxies, but each proxy must be appointed to exercise the rights 
attached to a different share or shares held by him (which number or class of shares shall be specified).

5. Subject to note 10, completion and return of this instrument appointing a proxy shall not preclude a member from attending 
and voting at the EGM. Any appointment of a proxy or proxies shall be deemed to be revoked if a member attends the 
meeting in person, and in such event, the Company reserves the right to refuse to admit any person or persons appointed 
under the instrument of proxy to the Meeting.

6. The instrument appointing a proxy or proxies (together with the power of attorney (if any) under which it is signed or 
a certified copy thereof) must be deposited at the registered office of the Company’s Share Registrar at at Boardroom 
Corporate & Advisory Services Pte. Ltd., 50 Raffles Place #32‑01 Singapore Land Tower Singapore 048623 not less than 48 
hours before the time appointed for the EGM.

7. The instrument appointing a proxy or proxies must be under the hand of the appointor or his attorney duly authorised in 
writing. Where the instrument appointing a proxy or proxies is executed by a corporation, it must be executed either under its 
Common Seal or under the hand of its attorney or a duly authorised officer.

8. Where an instrument appointing a proxy is signed on behalf of the appointor by an attorney, the letter or power of attorney 
or a duly certified copy thereof shall (failing previous registration with the Company) be lodged with the instrument of proxy, 
failing which the instrument of proxy may be treated as invalid.

9. A corporation which is a member may by resolution of its directors or other governing body authorise such person as it thinks 
fit to act as its representative at the EGM and the person so authorised shall upon production of a copy of such resolution 
certified by a director of the corporation to be a true copy, be entitled to exercise the powers on behalf of the corporation so 
represented as the corporation could exercise in person if it were and individual.

10. An investor who holds shares under the Central Provident Fund Investment Scheme (“CPF investor”) and/or the 
Supplementary Retirement Scheme (“SRS Investor”) may attend and cast his vote(s) at the EGM in person. CPF and SRS 
Investors who are unable to attend the EGM but would like to vote, may inform their CPF and/or SRS Approved Nominees to 
appoint the Chairman of the EGM to act as their proxy, in which case, the CPF and SRS Investors shall be precluded from 
attending the EGM.

11. The Company shall be entitled to reject the instrument appointing a proxy or proxies which is incomplete, improperly 
completed, illegible or where the true intentions of the appointor are not ascertainable from the instructions of the appointor 
specified in the instrument appointing a proxy or proxies. In addition, in the case of a member whose shares are entered 
against his/her name in the Depository Register, the Company shall be entitled to reject any instrument of proxy lodged if 
such member, being the appointor, is not shown to have shares entered against his/her name in the Depository Register 
as at 72 hours before the time appointed for holding the EGM, as certified by The Central Depository (Pte) Limited to the 
Company.

Personal data privacy:

By submitting an instrument appointing a proxy(ies) and/or representative(s), the member accepts and agrees to the personal data 
privacy terms as set out in the Notice of EGM dated 3 April 2020.

___________________________

* A Relevant Intermediary is:

(a) a banking corporation licensed under the Banking Act (Cap. 19) or a wholly‑owned subsidiary of such a banking corporation, 
whose business includes the provision of nominee services and who holds shares in that capacity; or

(b) a person holding a capital markets services licence to provide custodial services for securities under the Securities and 
Futures Act (Cap. 289) and who holds shares in that capacity; or

(c) the Central Provident Fund Board established by the Central Provident Fund Act (Cap. 36), in respect of shares purchased 
under the subsidiary legislation made under that Act providing for the making of investments from the contributions and 
interest standing to the credit of members of the Central Provident Fund, if the Board holds those shares in the capacity of an 
intermediary pursuant to or in accordance with that subsidiary legislation.
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