TIANJIN PHARMACEUTICAL DA REN TANG GROUP CORPORATION LIMITED
(Formerly known as Tianjin Zhong Xin Pharmaceutical Group Corporation Limited)
(Incorporated in the People’s Republic of China)

(Company Registration No.: 91120000103100784F)

CONTINUOUS RISK ASSESSMENT REPORT OF TIANJIN PHARMACEUTICAL GROUP FINANCE
CO.,LTD. (REEHERAMZHFRAT)

The board of directors (the “Board”) and every individual director of Tianjin Pharmaceutical Da
Ren Tang Group Corporation Limited (formerly known as Tianjin Zhong Xin Pharmaceutical
Group Corporation Limited) (the “Company”) hereby confirm that they will individually and
collectively accept full responsibility for the accuracy of the information given in this
announcement, and confirm, having made all reasonable enquiries, that to the best of their
knowledge and belief, the facts stated in this announcement are fair and accurate in all material
respects as at the date of this announcement, and that there are no material facts the omission
of which would make any statement in this announcement misleading.

The Board refers to the announcements made by the Company on 30 March 2022, 12 August 2022, 31
March 2023, 14 August 2023, 29 March 2024, 14 August 2024, 28 March 2025, 14 August 2025 and
30 March 2026 in relation to the previous continuous risk assessment reports of Tianjin Pharmaceutical
Group Finance Co., Ltd. (REEZEAM XA R A ) (“TPGF”) (the “Previous Announcements”).

Unless otherwise defined herein, all capitalised terms used in this announcement shall have the same
meanings ascribed to them in the Previous Announcements.

As disclosed in the Previous Announcements, the Shanghai Stock Exchange (the “SSE”) imposed new
requirements in 2022 on companies listed on the SSE, whereby a listed company which has entered
into transaction(s) with its related finance company(ies) is required to prepare and publish a continuous
risk assessment report on such finance company(ies) on a semi-annual basis.

In 2016, the Company first entered into a financial service agreement with TPGF, a subsidiary of Tianjin
Pharmaceutical Holdings Co., Ltd. (K& 2% FH R A F), the controlling shareholder of the
Company as at the date of this announcement, and therefore a related finance company, pursuant to
which TPGF agreed to provide the Company with certain financial services, including settlement and
intermediary business services, deposit business services and credit business services (such as the
provision of loans to the Company). Save for the first financial services agreement, which was entered
into on 30 December 2016 for a term of six (6) months, the financial services arrangements between
the Company and TPGF have since been renewed on a triennial basis, with each renewal superseding
the preceding agreement. The most recent financial services agreement between the Company and
TPGF was entered into on 1 July 2026 for a period of three (3) years from 1 July 2026 to 30 June 2029
(the “2026 TPGF Agreement”),” which was approved by the shareholders of the Company at the
annual general meeting for the financial year ended 31 December 2025.

Please refer to Appendix A to this announcement for further details of the continuous risk assessment
report of TPGF for the six (6)-month period ended 30 June 2026.

By Order of the Board

Jiao Yan

Secretary to the Board of Directors
14 August 2026

' For further details of the 2026 TPGF Agreement, please refer to the annexure dated 30 April 2026 to the notice
of annual general meeting for the financial year ended 31 December 2025.
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APPENDIX A

CONTINUOUS RISK ASSESSMENT REPORT OF TIANJIN PHARMACEUTICAL GROUP
FINANCE CO.,, LTD.

REEGER M FHRA T R PR &

INFORMATION ON TPGF
— MEATEREL

Information on TPGF

W% A RELEER

Upon approval by the China Banking and Insurance Regulatory Commission (77 42471 [ &
EIZE 514) (now known as the National Financial Regulatory Administration (1 5 4 il i 5 & 5
KR (the “NFRA”)), Tianjin Pharmaceutical Group Finance Co., Ltd. (J it B 258 B %5 G R 2
") (“TPGF”) was incorporated on 14 September 2016 with a registered capital of RMB500 million,
jointly contributed by: (i) Tianjin Pharmaceutical Holdings Co., Ltd. (JHtTEE 255 4 R A w])
(“TPH”); (ii) the Company; (iii) Tianjin Lisheng Pharmaceutical Co., Ltd. (i /34 #1245 4 A BR
/A #]); (iv) Tianjin Yaoye Group Co., Ltd. (KEZERFRAF]) (“Yaoye Group”); and (v)
Tianjin Jin Yi Investment Guarantee Co., Ltd. (KiFE & wm HHHEERTE L) (Jin Yi
Investment”). As at the date of this announcement, the shareholders of TPGF are TPH, the
Company, Yaoye Group, and Jin Yi Investment, and TPGF is under the supervision of the NFRA.
W55 s 7 2 [ 5% e R B FS R ke, T 2016 4E 9 HIEUr, i RETE 2GR A
BEAIAAZ B BRI A PR A F] L R 25V AR AT PR W) AN R 4 f 4% B2 BR 4w L [R] H 5757
Wik H R G Rin B E SR IR

Further details of TPGF as at the date of this announcement are set out below.

Name of Company
ACIEZY S

Registered Address
T Rk

Legal Representative

R REN

Finance License Institution Code

S RRVF P EATLAG) 9 i

Uniform Social Credit No.
Gt E AU

Registered Capital
EII AN

Business Scope
W45 A R 2B

Tianjin Pharmaceutical Group Finance Co., Ltd. (K
PR 254 1A 55 IR A A

3-2-501/502, 3-3-501 Ronghe Square, No. 168 Fourth
West Road, Tianjin Pilot Free-Trade Zone (Airport
Economic Area) (K#H R IR X (THLPFIX) Fly
161685 @A)~ 1%3-2-501/502; 3-3-501)

Mr. Xing Jianhua (3£ )

L0248H212000001

91120118MAO5L0R67F

RMB1,000 million
102 NI T

Absorbing deposits from the member entities of TPH
group; providing loans to the member entities of the
TPH group; conducting discounting of negotiable
instruments for the member entities of the TPH group;
providing fund settlement, receipt and payment
services for the member entities of the TPH group;
providing entrusted loans, bond underwriting, non-
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financing guarantees, financial advisory services,
credit attestation services, and consultancy and
agency services to member entities of the TPH group;
engaging in inter-bank borrowings; handling
acceptance of negotiable instruments for the member
entities of the TPH group; and engaging in fixed
income securities investment

W TSR RSO SR S MR e
BrSEHRk /R B LS AR B R 5
G SRR SR BB ST PR
BRVEPEGR . A28 BIL f2 SE B A 2 55
WCIERDR /3SR 550 SR A S A
WA S B

Shareholdings in TPGF
W5 AR BRI GHR B SH B LB

As at the date of this announcement, the shareholdings in TPGF are as follows:

No. Name of Shareholder Equity Contribution Shareholding Percentage
Fs AR FR NG e AL LA
(RMB) (%)
1. TPH 500 million 50%
2. The Company 300 million 30%
3. Yaoye Group 150 million 15%
4. Jin Yi Investment 50 million 5%

INFORMATION ON INTERNAL CONTROL OF TPGF
Wk 55 24 ) PO AR B B A A O

Governance Structure

PRI

In accordance with the provisions of the Company Law of the People’s Republic of China ( (7
TEN FCIEFIE 2 7]7%) ) (the “PRC Company Law”) and its articles of association, TPGF has
established a governance structure comprising (i) the shareholders (acting in a shareholders’
meeting), (ii) the board of directors, (iii) the board of supervisors, and (iv) the management. The
respective responsibilities of each governance body are clearly defined and are in line with the
principles of independent operation and effective check and balance. The roles and
responsibilities of the board of directors, supervisors and senior management in respect of
internal control are also clearly stipulated. The shareholders (acting in a shareholders’ meeting)
are the highest decision-making authority of TPGF. The board of directors is responsible for
determining major matters of TPGF and accountable to the shareholders, while the management
team, under the leadership of the general manager, is responsible for the day-to-day operations
of TPGF. TPGF has a sound governance structure and standardised management and
operations, and has established an organisational structure with a reasonable division of
responsibilities, clearly defined accountabilities and clear reporting lines, thereby providing the
necessary foundation for effective risk management.

W55 nrlE R (AFNE) ARl ERMME, WL =a—ZIn AN, &in EARIR T4 S5,
FraMorishe . ARCHETRN, JExtsEsaMmEs, WH. SO0 BRI 6] i) STE AT
TFRE, RS RMBZ AR RS REE, EREXREMF AR BRI, HRRSHTT, &
ST NEE T RIS AR HEIZE . MEARNGEg s, BHSEMRE, &7
T LA, SR, I R RTEWRIH LG, RS B RS At 1 B AT S A6

As at the date of this announcement, the organisational structure of TPGF is as follows:
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Tianjin Pharmaceutical Group Finance Co., Ltd.
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Risk Identification and Assessment

BB R 5 5 PG

TPGF has established a sound internal control system, which has been effectively implemented.
Since its establishment, TPGF has set up an independent risk management department and an
audit department, which, together with the front-line business department, form an effective three
lines of defence for risk management, thereby enabling comprehensive risk management,
supervision and internal audit of TPGF’s business activities. Under this framework, the three lines
of defence, in accordance with the “Measures for Comprehensive Risk Management of Tianjin
Pharmaceutical Group Finance Co., Ltd.” ( (R 254 A 55 A IR A =) 41 A B B IMED ),
identify and assess relevant risks within the scope of their respective responsibilities, and
formulate corresponding risk control systems, operational procedures and risk response
measures based on the results of such assessments and business characteristics. The
responsibilities of each department are clearly segregated, with mutual checks and supervision
in place. Through such structure, TPGF has developed sound risk identification and assessment
capabilities, enabling it to anticipate, assess and control risks effectively.

W25 o3 AL B P9 RS R BE 583, BATARL,  EGLBASK, WAL 1 JS7 1) RS 8 B R o 1 FEAZ T
500 G55 H 1T A R RS =B BT 2, 9 R b 55 B g AT 4 T A RS R B A
R ZTEBTAAKTE (RELEE 2548 IV 25 A7 B 2 =) R R A i) o 7R FLHR ST P96 AH 5 R
WSy FEAT W 5 VAL, AR R VP AL 285 SR Ml 5 s o) R N ) U 1) B2 L R VR AR XL I o 44 e
FAITITT 0 B A ESIZ) . A ENE, JERIAE R IR FITEA Be T, X R HEAT B, 1Al
AIEC

Risk Control
EHES)

TPGF has, in light of its actual operations and management, formulated practical and feasible
internal control objectives and implemented an internal control policy that takes into account
comprehensive coverage, materiality, checks and balances, prudence and cost-effectiveness.
Such internal control objectives and policy are intended to ensure (i) compliance with relevant
laws, regulations and regulatory requirements of the People’s Republic of China (the “PRC”), (ii)
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the realisation of TPGF’s development strategy and operational objectives, (iii) the effectiveness
of TPGF’s risk management, and (iv) the truthfulness, accuracy and completeness of TPGF’s
business records, accounting information, financial information and other management
information.

W5 AR INGEEE LM KR, HE T UISErATRI N EES B bs, ST eE R, EEME. Wk,
B ELE 55 AR RICRE AR A B O o ORAIE [ 50 SRVE VAR S e | B2 RS BEAI AT L I 5%
A F)R SIS A E HFRIRA LI KR ARG RIEM S ARk, 2t EE. M5E
SRIHAm A RS RS HERA A58 %

2.3.1 Fund Management
i

As a non-bank financial institution, TPGF places strong emphasis on fund management and has
established the following risk management measures: (i) closely monitoring liquidity ratios, the
scale of deposits and loans and their changing trends, and monitoring liquidity risk with reference
to the liquidity risk indicators under the “1104” reporting system of the NFRA; (ii) strengthening
the management of credit operations and improving the overall quality of credit assets, so as to
prevent potential liquidity risks arising from non-performing loans; (iii) optimising the structure of
reserve assets and establishing diversified liquidity reserves, with flexible allocation of money
market funds and interbank deposits to provide strong support in response to liquidity shocks;
(iv)continuously improving and enhancing the prevention, early-warning and response
mechanisms for liquidity management, and, through measures such as cash flow management,
intraday and medium- to long-term liquidity monitoring, stress testing and contingency planning,
optimising the structure and maturity profile of assets and liabilities, broadening financing
channels and maintaining reserves of high-quality liquid assets, so as to strengthen fund risk
prevention and control on a comprehensive basis and effectively ensure overall funding
sufficiency, orderly fund allocation and safe operations; and (v) strengthening comprehensive
credit management with peer institutions to provide support and safeguards for TPGF’s business
operations.

Wb 55 8 RIAE NAR AT G RIILA, T B E F AR, AL 7 WA KU . — )
KWL AR S AR Zh sy, G ERX RN EEHAR 1104 HEERTRE)
PR F AR I A PR KU AT . R o s B S5 3, S5 R m s SR Bt o AR s R, Bk
BRIAN R BRI I8 A5 DY B P im sl Ph B ok . =Rt & B a5k, @S2 FRImai s, R
I E e M EEE . FNAER, SRSV R A o OR B DU AN SodE A4 T sl 1 3
pivE . FUEMALEARR, B IGRER . HIE P KBRS 700 SR 2 d 45
FBG AT g i SR, 0 e Rl BT R, Ak LB E PR B, AT A2 B KU B
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2.3.2 Credit Management
B

The internal control of TPGF’s credit business focuses on preventing and controlling credit risk,
improving the quality of credit assets and optimising the structure of credit assets. For each
category of credit business, TPGF has formulated specific management measures and
operational procedures. In carrying out its credit business, TPGF strictly determines the credit
line to be granted to each member entity of the TPH group based on the relevant member entity’s
financing balance and financing needs, taking into account TPGF’s financial position and in
accordance with the requirements of credit management, and strictly conducts its credit business
within the approved credit line. In this way, risks are strictly controlled, so that the credit business
can be carried out in a planned and balanced manner. At the same time, TPGF implements a
three-step credit review system comprising pre-loan investigation, mid-loan review and post-loan
inspection, so as to strictly control the risks of its credit business.

4 5523 mAR BTV 55 B A 4 B U B R A5 TS, S e fm DR Bt i, AR BB 7 4
Rt E TS, W5 AT E T BRI E BRI, ERAR SRR, AR
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2.3.5

PRI B BEOR, MR A A A R R BB 7oK, S W S5 ARl R EoRDL,  #E % ) 1S
WL, JFAE AR A BUE NP ERAE BEAL 5%, e AU, Sk 55 OO JR BEAT vF R SO Stk )
I, W5 ARMEEOLSS AT = EHIEE, MBIETMHA. Rrhad., SRR, RIERIE LS
R o

Settlement Business
LR 5%

TPGF has formulated internal rules, systems and business operating procedures for its
settlement business, including the “Administrative Measures for Settlement Business of Tianjin
Pharmaceutical Group Finance Co., Ltd.” ( {REEEZGE M 5H R A 7 & H & E B IME) )
and the “Business Continuity Plan for Settlement Business” ( (Z5%\ 55 iES:ME1H4]) ). These
are implemented in accordance with the principles of unified management, hierarchical
authorisation, clearly defined rights and responsibilities, and the strict implementation of internal
control measures in line with regulatory requirements, so as to ensure that personnel responsible
for settlement business strictly carry out operations in accordance with the operating procedures,
and are prohibited from operating beyond their authority or outside their designated duties,
thereby safeguarding the safe conduct of the settlement business and the safety of settlement
funds.

W55 ARG T CREEE R S5 R A R S SE B INE) o (GRENSSESMETR) 5
M FE S S5 E RS, RS — . Bl BUTT IR PR e R R VR S S TN
Jiti, WORESH S5 N G R IR AR AT A, TP AER . BRI R, DRI TS5 LSS i %
IS H R 274

Meanwhile, TPGF strictly follows the principles of equality, voluntariness, fairness and good faith
in handling deposit business for member entities of the TPH group. The relevant policies are
implemented strictly in accordance with the applicable requirements of the NFRA and the
People’s Bank of China, so as to fully safeguard the safety of funds of the member entities of the
TPH group and protect the legitimate rights and interests of all parties concerned.

IR, W45 B R BAE 2 B AP RIS AE F AR DA % B3 SR A B A7 R0 55, AR 2RI
SRE T A% g TR K < o B B R A o [N ERRAT R S E AT, 78 70 DR B ol B B B8 < 1) 22 4
i ke e N RE R G s

Internal Audit and Supervision
N R RE A%

TPGF has established an independent audit department to perform audit and inspection
functions in respect of its operating activities and business operations. The audit department of
TPGEF is responsible for: (i) formulating and organising the implementation of various audit work
plans in accordance with the audit requirements of the regulatory authorities; (ii) conducting audit
inspections on the legality and compliance of various business activities, and correcting errors
and preventing irregularities in a timely manner; and (iii) examining, supervising and evaluating
the soundness and effectiveness of TPGF’s internal control system, so as to reinforce
accountability for internal control management and strengthen the foundation for compliant
operations and risk prevention and control.

WA 5508 B SRS T RE AL, XN RE RSN AL IS AT e iF . RS ERAE . MR LAY H I
R, T I LS T VAL AR TR XIS B  EVE S AT R A A, R
I AVRERT B XA EEHIE R A AR TR A W WY, RSN EEESHE, SES
e 5 RS P s iR .

Information System Control

5 R ARG

TPGF has adopted an approach of “overall planning and step-by-step implementation” in the
development of its information systems, and has established core business modules including
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online financial services, credit management, capital management, investment management,
financial management and regulatory reporting. From fund settlement, credit management and
notes management, to bank-enterprise direct connection and interfaces with the TPH group’s
financial system and other business systems, and from financial reporting to fund monitoring,
TPGF’s information system meets the comprehensive business needs of member entities of the
TPH group for centralised fund management and has achieved the centralisation and sharing of
information between the core business system and other business systems. TPGF continuously
improves and expands its information systems in response to new business needs and
developments. It has embedded key internal control points and relevant regulatory requirements
into its information systems, embedded its risk control processes through digital means,
incorporated compliance controls into its systems and automated day-to-day risk management,
thereby comprehensively meeting applicable industry regulatory and internal governance
requirements.

W55 A AE B ARG EVCR A T BRI 7028 S0 1 S A i R, A0l 5% E R b <RI
G EEVEIE, VAW, RVHE. WAEE. WERESEEUSRE, WESEH. 51
EHPEEEE, WRMAEKE SEBMS R LA R0, MIRER TSR, W
TR A B AR A B T A5 TR oK, SEIE T 0S5 R G HAb LSS RGE BT
Bt WS ARMRER TR BnLS AWHE B RGEHATRENY 78, RN A A
BRI FEOCH RN E R ARG, DT BREMRIERRE, SSllaMERNIRM. HEXIE
HEE, 277 RERCAT Wb 5 e B % IR .

In 2024 and 2025, TPGF progressively upgraded its data centre equipment and related facilities
and deployed a disaster recovery centre, further enhancing the role of information technology in
supporting its operations. In 2025, in accordance with regulatory requirements relating to data
management, TPGF formulated a data governance work checklist and enhanced information
technology security in various areas, including data security management, data classification and
grading, data protection, and security management responsibilities. In the first half of 2026, TPGF
replaced the uninterruptible power supply (UPS) units and the environmental and equipment
monitoring system in its data centre, and revised relevant policies relating to data security
management, bastion hosts and other key information systems, thereby further strengthening
safeguards for network, data and data-centre operational security, and enhancing the stability of
data-centre operations and the standardisation of information security management.

2024-2025 455wl B BAE OB S s AT R, JREE TR &L, BB T
SRR AE A A E s [, 2025 EARYE I A O T AR B E SR, e R L
TEES, IR Z2ER., B Ry RE5RP . Z2EETUEEZ T RE SR %4
2026 4 LA 55 A FIX AL UPS ENURIBN A 2 RGEEAT 7 5, Fet i Bdn 2 e, &4
PUEEH BE B RGARCHIERAT 7B, AR AEMLS . Bl KWL siair kbl #t—2 47t
Ml iz gEfa e It 515 B 2 2 A 8 B K.

Overall Assessment of Risk Management

BARS: i p EARY

All businesses of TPGF have been carried out strictly in accordance with the applicable regulatory
requirements and internal rules and procedures. TPGF has a sound management system, its
business operations are lawful and compliant, and no major operational risk has occurred. All
regulatory indicators for the first half of 2026 were in compliance with the applicable regulatory
requirements, and TPGF continued to maintain a good record of zero non-performing assets and
non-performing loans. Since 2025, TPGF has continued to explore the application of artificial
intelligence in risk monitoring and has independently developed a risk monitoring system. The
system conducts routine daily checks and monitoring of key business data and fund receipts and
payments, promptly identifies abnormal data or fluctuations for early warning and assessment,
and facilitates appropriate follow-up actions, thereby gradually establishing an intelligent, round-
the-clock and closed-loop fund risk management and control framework.

Wb 550 ) % TLY 55 35 BE P A 42 A R AN BE T e, R B A 4 kB IS ESEE ML T
FORIRAE X KL, 2026 4F bAP4FE XU E AR & B RER, FERFARE™. AR
PR RAI REFCT . W55 F] H 2025 F DUORASKHR R N L8 GEAE X 7 IR H, |
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BUSINESS MANAGEMENT AND RISK MANAGEMENT OF TPGF
W55 AR EEEE R R E B

Key Financial Information

A %5 B B S B0E
As at 31 December 2025 As at 30 June 2026
BERIL—F BERE—H
ltems 2025412 H 31 H 2026 £ 6 A 30 H
(audited) (unaudited)
(&) (R&st)
(RMB’000) (RMB’000)
Total assets 4,615,520.8 4,480,518.2
Total liabilities 3,471,842.6 3,313,723.6
Net assets 1,143,678.2 1,166,794.6
Asset-liability ratio 75.22% 73.96%
January to December 2025 January to June 2026
BIL—FE R RiE—#
2025 2026 21 A-6 A
Items . .
(audited) (unaudited)
(&) (CRZ&H i)
(RMB’000) (RMB’000)
Revenue 65,751.6 28,053.2
Net profit/(loss) 24,1911 33,116.3
Management of TPGF
W %5~ R B E B

Since its incorporation, TPGF has adhered to the principle of prudent operation, standardised its
business operations and strengthened its internal management in accordance with applicable
laws and regulations of the People’s Republic of China, including the PRC Company Law, the
Accounting Standards for Enterprises ( (i£Mk=>if#8) ), the Measures for the Administration
of the Finance Companies of Enterprise Groups ( ( #>Mb % 114 % 2\ 7] & F 777 ) ) (the
“‘“Administrative Measures”), other relevant financial laws and regulations of the PRC, as well
as TPGF’s articles of association. Based on the Company’s understanding and evaluation of the
risk management of TPGF, as at 30 June 2026, no material defects have been identified in the
risk control systems relating to funds, credit, audit and information management in connection
with the financial statements.

HROLLAR, W55 AR —ERFR M@ E s N, Ui (P NRITHEARE) (ks
THAEDY (VAR B 55 A R B INED) FEZH RERVE . KB (AR ER) MusE
AT, Ias SR B . AR I 5% 2 ] XURS BRI T AN TEAT, A 2026 4E 6 H 30 H H AR K I
5 S MBARGI S B0E. FIMER. (5 BB HLAE KU i 14 R AF(E BRI

Regulatory Indicators of TPGF

W25/ F M R
Indicator TPGF’s Ratio Regulatory Requirement
Wb 55 B X B AR B BEER
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Capital adequacy ratio 33.47% 210.5%
BT A
Liquidity ratio 76.27% 225%
AN E L
Loans / (Deposits + Paid-in Capital) 41.84% <80%
B BT AR B LY BT A 2 Al
Total external liabilities of the group 0% <100%
/ Net capital

B A ot LB B AR T
Bill acceptance balance / Total 3.35% <15%
assets

SRR AR LR BT A
Bill acceptance balance / Interbank 8.16% <300%
deposits

SR AR AR B AR AR B
Total bill acceptance and discounted 12.26% <100%
bills / Net capital

S AR SRR U BB A VA
Bank acceptance margin balance / 0.23% <10%
Total deposits

I SRR & R BT 3K B0

Total investments / Net capital 53.64% <70%
BB
Net fixed assets / Net capital 1.55% <20%

fi] 5 T 7 15 A Y A1 A

According to the Administrative Measures, as at 30 June 2026, all regulatory indicators of TPGF
were within a reasonable range, and no major risk was identified.

R (AL BE I 45 A FIE B M) BE, #i% 2026 42 6 H 30 HH, W4AR 5T E ks
BIFEE B RITE A, AR E R .

4. COMPANY’S DEPOSITS WITH, AND LOANS FROM TPGF
LA TEM %A 7 F R

As at 30 June 2026, the Company’s deposit balance with TPGF was approximately RMB1,359
million, and its loan balance with TPGF was nil. The Company’s deposits with TPGF were safe
and had good liquidity, and there had been no delay in payment by TPGF due to any shortfall in
its cash position.

#2026 1F 6 1 30 H, AREN 55 A E A FHCREZI )y 13.59 12 e NIRRT, AW 55 24 5 (I BT3K
RN 0o NAEFEM S5 7 FIAF R A TERRENE REF, ARKEW 5524 w5 Bk A 2 MTAER
AR 17 L

5.  CONTINUOUS RISK ASSESSMENT MEASURES
RGP VP15 i

The Company conducts prudent due diligence on the relevant business qualification certificates
of TPGF, and obtains a comprehensive understanding of TPGF’s organisational structure,
institutional framework, and operational activities, so as to strengthen its risk assessment and
dynamic monitoring of TPGF. During the course of its financial cooperation with TPGF, including
deposit and loan arrangements, the Company will regularly obtain and review relevant
operational information, legal information, statistical data, transaction data and financial data of
TPGF, and assess its business and financial risks. The Company will prepare a continuous risk
assessment report on a semi-annual basis, which will be submitted to the board of directors of
the Company for approval and disclosed in accordance with applicable regulatory requirements.
In the event that any abnormal circumstances are identified in respect of TPGF, the Company
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will promptly report to the board of directors of the Company and immediately initiate its risk
response plan, so as to effectively prevent and mitigate the relevant risks, and safeguard the
security of the Company’s funds and the legitimate interests of all shareholders of the Company.

oy E) AL 55 A F R E B BUESE, 7870 T S5 A RNV E . HIEEB. SEIEBAT
SEMRE S, A S5 A F R PG SE ST B TAR. £ 5552 mIT R AT A Rl 55
AR, R E R IE B 55 A R RIZ EE R IEREE . St EdRE. S H Y55
HAREED, YIS A R 55 50 55 AR, AR ARG ] S R S PP AR 7, AR EHF S
VOHE IFEATE SR L5 BRI 55 AR HBLRFEREL, AFES i mER RS, J
SEEVR BRI BTG, DISERVEA AR R RS, PRI A 7] B 6 2 4 e AR IR K i 2

6.  OPINIONS ON RISK ASSESSMENT
R v =

In view of the analysis and assessment as set out above, the Company is of the view that:

ST LA SR, AN FIAN:

(@) TPGF holds a valid financial licence and a valid business licence;
W55 AR BAGIER BN (CERVFRTHE) o CEMEIRD .

(b) TPGF has established a relatively complete and sound internal control system which is
capable of effectively controlling risks, and all relevant indicators comply with the
regulatory requirements;

WA 55 N B ESL T BON e BEG BRI N BRI B2, BB AR XU, A TRAR T & A
SKINGE ;

(c) since its incorporation, TPGF has been operating in accordance with the Administrative
Measures, and no material defects have been identified in the risk management of TPGF;
Wb 55 2 R BROL 2 A P AR (VAR B 55 8 m) B BRIMED) BORE SRS, W55 2 R KU
B AN AL B R BRPE ;

(d)  TPGF operates in compliance with applicable laws and regulations, maintains adequate
liquidity, has a sound internal control system and good asset quality. Its capital adequacy
ratio meets regulatory requirements and its provisions are adequate. The risk associated
with the financial transactions currently conducted between the Company and TPGF,
including deposits and loans, are controllable; and
W% ARIEEGM, W, WEEHEE, T RE R, PR ERE S RE XK,
ka7, BHHETAR 55 A 8 R AR REBAE . BE A e Rl 55 KU AT % o

(e) the financial transactions between the Company and TPGF comply with the requirements
of the relevant regulatory authorities, including the NFRA, the China Securities Regulatory
Commission and the Shanghai Stock Exchange, and are also in line with the relevant
provisions of the Company’s internal policies.

AN E 555 4w ) B R 5 A A T K R e B AR P ENER R B E R R
A_EHFUEZRAE 5y BT 48 I WU IR, a2 w1 P9 ) 2 RO A SR RIE
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