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Sumitomo Corporation Capital Europe Plc

Strategic report for the Year Ended 31 March 2023

The directors present their strategic report forthe yearended 31 March2023.

Principal activities

The principalactivity ofthe Company is the provision of financingand management of cash to Sumitomo
Corporation's overseas subsidiaries. The Company's activity is mainly financed by raising funds on the
European capital and money markets through the programmes forthe issuance of Euro Commercial Paper
("ECP") and Euro Medium Term Notes ("MTN").

There hasnotbeenany significant changein the Company's principal activity in thisyear under review. The
directors are notaware, at the date ofthis report, of any likely major changes in the Company's activities in the
forthcomingyear.

Business review and future prospects

Trading

The Company's profit and loss account forthe yearended 31 March2023 is set out on page 13. Income for the
yearwas $32,929,000 (2022: $11,294,000) and profit beforetax was $10,741,000 (2022: $6,351,000). The
increase in income and profit before tax is mainly attributable to sharp increase of interest rates during the
current year.

The balance sheet onpage 14 and 15showsnetassetsof $299,148,000(2022: $290,459,000), an increase of
3%.

The Sumitomo Corporation manages its operations on a divisional basis and relevant key performance
indicators have been presented in their accounts which can be found on their website, www.sumitomocorp.co.jp.
In orderto have an appropriate understanding of the development, performance and position of the business, the
monitoring of interestrate spreads and matching terms and conditions of fundingand lending requirements is
performedon aregularbasis.

Future prospects

The directors are confidentthat the Company, dueto its strong cash positionand access to finance, is soundly
based not only to continue with its current activities, butalso providing financing to fellow subsidiaries within
Sumitomo Corporation when they promotenew areas of business andactivities in Europe. The Sumitomo
Corporation group will continue to target expansion ofits business activities through strategic investments.

Section 172(1) Statement

Section 172(1) Companies Act 2006 provides: "A directorof a company mustactinthe way he considers, in
good faith, would be most likely to promotethe success of thecompany forthe benefit of its members as a
whole,and in doingso haveregard" to appropriate possible matters. Six such matters are listed in sub-clauses
(a)to (f)of section 172.

Section 414CZA(1) Companies Act 2006 states: "A strategic report fora financial year of a company must
include a statement (a “section 172(1) statement”) which describes how the directors have had regard to the
matters set out in section 172(1)() to (f) when performing their duty under section 172." The required statement
for31 March2023is providedin the followingtable.
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Sumitomo Corporation Capital Europe Plc

Strategic report for the Year Ended 31 March 2023 (continued)
Section 172(1) Statement (continued)

How the directors have had regard to matters when

Matter to which the directors areto haveregard . . X
performing their duty under section 172

For all decisions made by the board and its directors

(@) thelikely consequences ofany decisionin the long with regards to the funding, long term impact to the

term wider members as a whole is considered.
The Companydoesnothave any employees and all
(b) the interests of the company’s employee services are rendered tothis Company via Sumitomo

Corporation Europe Ltd

The directors assess their counterparty requirements
which helps them better understand their individual
needs and channel suitable funding to them.

(c) the need to fosterthe company's business
relationships with suppliers, customers and others

Environmental duties are considered of great
(d) the impact ofthe company's operations on the importance by the directors and steps such as waste
community and the environment recycling, energy saving and use of environmental

friendly supplies in the officeis actively encouraged.

The directors are very muchaware of their duty to actin
way that promotes the success of the Company, which
(e) the desirability of the company maintaining a is reliant on the trust and confidence of its wider
reputation for high standards of business conduct stakeholders to operate sustainably in the long term.
The members are informed promptly ofany decisions
that theboard makes that may a ffect them in any way.

As the wider members of the company, ie. the
counterparties and external stakeholders form the center
of decision making, consideration isalways given that
they are treated fairly by assessing the consequences o f
any decisions made.

(f) theneed to act fairly as between members ofthe
company

Foreign exchangerisk

The Company transacts in a number of other currencies in addition to US Dollars. Certain exposures to
fluctuations in exchange rates are managed by transactions in the forward foreign exchange markets. These
derivative financial instruments are stated at fair value based on quoted market rates. Changes in the fair value
of these derivative financial instruments are recognised in the profit and loss account. Derivatives are carried a s
assets whenthe fair value is positive and as liabilities when the fairvalueis negative. The Company does not
hold orissue foreign currency derivative financial instruments for trading purposes. Further details can be found
in Note 2, accounting policies for foreign currencies transactions.

The Company has notsought toapply hedge accounting treatment forany of its foreign exchange hedging
activity in any ofthe periodspresented.

Where the Company has identified forward foreign exchange derivative instruments within certain contracts,
these have beenincludedin the balance sheet at fair value. Fair value of these derivatives is classified as level 2.
The value ofthe derivatives is reviewed on an annual basis or when therelevant contract matures.

Liquidity and cash flow risk

The Company manages its daily cash position based onthe cash flow forecast for the next3 months and raises
necessary funding. The Companyhasa $3 billion Euro Medium Term Note Programme which is shared with
three fellow Sumitomo Corporation group companies and a $ 1.5 billion Euro Commercial Paper Programme.
Additionally, short-term funding of $ 1. 1billion is available via a shared committed loan facility a greement with
three fellow Sumitomo Corporation group companies and $50 million committed banking facility.
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Sumitomo Corporation Capital Europe Plc

Strategic report for the Year Ended 31 March 2023 (continued)

Throughoutthe yearand since yearend, stable and adequate fundingresources have been available to the
Company due to the financial strength of theultimate parent company. The directors considerthat,despite the
current political and economic uncertainties in the European region, the financial strength of the ultimate
holding company andits globalbusiness activities mean there is no indication of significantnegative impacts on
ability to raise funds and therefore the directors do not expect any significant adverse impacton the Company’s
ability to access appropriate funding for its operations in the future.

Interestrate risk

Interest raterisk is split into two different types ofrisk - cash flow interest raterisk and fairvalue interest rate
risk.

Cash flow interest rate risk is the risk thatthe future cash flows of financial instruments will fluctuatebecause of

changes in market interest rates. As the Company has variable rate inter-company loans, it is exposed to cash-
flow interest rate risk.

Fairvalue interestraterisk is the risk that the valueof a financial instrument will fluctuatebecause of changes in
market interest rates.

In order to manage cash-flow interestrate risk, the Company has a policy to ensure that this is constantly
monitored.

Recent movements in global interest rates have not materially a ffected the interest rates charged to the Company
because the volatility on theoverall P&L is low as the interest rates are passed on via the lending provided to
Sumitomo Group Companies. Every effort is madeto minimize the costto the Company of interest rate charges
by utilising facilities, such as competitive interest rates and foreign exchange swaps, made available by financial
institutions.

Environmental matters

The Company recognises the importance ofits environmental responsibilities and monitors its impact on the
environmentand designs and implements policies to reduce any damage that mightbe caused by the Company's
activities. Initiatives designed to minimise the Company's impact on the environmentinclude recycling of waste
paper and obsolete office equipment, reducing energy consumption and encouraging the purchase of
environment-friendly office supplies whenever possible.

Approvedby the Board on 20" July 2023 and signed on its behalf by:

K Kikumoto
Director

Company Registration No: 01974199
Vintner's Place
68 Upper Thames Street

London
EC4V3BJ
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Sumitomo Corporation Capital Europe Plc

Directors' report for the Year Ended 31 March 2023

The directors present their report and the financial statements for the yearended 31 March 2023.

Dividends
The Company madeno dividend payment duringtheyear (2022: US $nil).

Directors' of the Company
The directors, who held office during the yearand up to the date ofthis report were as follows:

T Hirose (resigned 25 April2022)

H Tomita (resigned 28 April2023)

S Kanayama

T Tamura

K Kikumoto (appointed 25 April2022)
T Konno (appointed 28 April2023)

Directors' indemnities

The Company has granted an indemnity to its directors a gainst liability in respect of proceedings brought by
third parties, subject to the conditions set outin section 234 ofthe Companies Act 2006. Suchqualifying third
party indemnity provisionremains in forceas at thedate of approving the directors’ report.

Political contribution
The Company madeno political donations during the year (2022: nil).

Disclosure of information to the auditors

Each directorwho held office at the date of approval of this directors’ report confirm that, so faras they are each
aware, there is no relevant audit information of which the Company's auditoris unaware; and each director has
takenallthe steps thathe ought to havetakenas a director in order to make himself aware ofanyrelevant audit
informationand to establish that the Company's auditor is aware of that information.

Reappointment of auditors
Pursuant to Section487 of the Companies Act 2006, theauditor willbe deemedto be reappointed and KPMG
LLPwill therefore continuein office.

Other information

An indication oflikely future developments in the business and particulars of significant events which have
occurred since the end of the financial yearhavebeen included in the Strategic Report on page 1.

The Strategic report on page 1-3 also contains the financial risk management objectives and policies, including
hedgingpolicy as well as exposure to price, credit, liquidity and cash flow risks.
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Sumitomo Corporation Capital Europe Plc

Directors' report for the Year Ended 31 March 2023 (continued)

Approvedby the Board on 20" July 2023 and signed on itsbehalf by:

LllL:|..

Director

Company Registration No: 01974199

Vintner's Place

68 Upper Thames Street
London

EC4V3BJ
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Sumitomo Corporation Capital Europe Plc

Statement of directors' responsibilities in respect of the Strategic Report, the
Report and the Financial Statements

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Underthatlaw they
have elected to prepare the financial statements in accordance with UK accounting standards and applicable la w
(UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the directors mustnotapprove the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of its profit or loss for that period. In
preparingthefinancial statements, the directors are required to:

+ select suitable accounting policies and thenapply them consistently;

* makejudgements and estimates that are reasonable, relevant and reliable;

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

+ assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern;and

+ use the goingconcernbasis of accounting unless they either intend to liquidate the Company orto cease
operations, or have norealistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficientto show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensurethatits financial statements comply with the Companies Act 2006. They
are responsible for suchinternal control as they determineis necessary to enable thepreparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility fortaking such steps as are reasonably opento them to safeguard the assets of the Company and
to preventand detect fraud and other irregularities.

Underapplicable law and regulations, the directors are also responsible for preparing a Strategic Report and a
Directors’ Report that complies with thatlaw and those regulations.
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Independent Auditor's Report to the Members of Sumitomo Corporation Capital
Europe Plc

Our opinion is unmodified

We have audited the financial statements of Sumitomo Corporation Capital Europe Plc (the "Company") forthe
yearended 31 March2023, which comprise the Profit and Loss Accountand Other Comprehensive Income;
Balance Sheet; Statement of Changes in Equity and related notes, including the accounting policies in note 2.

In ouropinion the financial statements:

+ give a true and fair view of the state ofthe Company's affairsasat31 March 2023 and of its profit for the
yearthen ended,;

* havebeenproperly prepared in accordance with UK accounting standards, including FRS 101 Reduced
Disclosure Framework;and

* havebeenpreparedin accordance with the requirements ofthe Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Ourresponsibilities are described below. We have fulfilled our ethical responsibilities under,
and are independent ofthe Company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe thatthe audit evidence we have obtainedis a sufficient and appropriate basis for our
opinion.

Key audit matters: our assessment of risks of material misstatement

Key audit matters arethose matters that, in our professional judgement, were of most significance in the audit of
the financial statements and include the most significant assessed risks of material misstatement (whetherornot
due to fraud) identified by us, including those whichhad the greatest effecton:the overallaudit strategy; the
allocationof resources in the audit; and directing the efforts of the engagement team. This matter was addressed
in the contextof ouraudit ofthe financial statements as a whole, and in forming our opinion thereon,and we d o
not providea separate opinion on this matter. In arrivingat our audit opinion above, the key audit matter was a s
follows:

Recoverability of debtors due from group entities ($795 million; 2022: $558 million)

The risk:

+ Lowrisk, high value: The carryingamountof theintra-group debtor balance represents 78% (2022:49%) of
the Company's total assets. Theirrecoverability isnot at a high risk of significant misstatement or subject to
significant judgement. However, due to their materiality in the contextof the Company financial statements,
this is consideredto be the area that had the greatesteffect on ouroverallaudit.

We performed the tests below rather thanseekingto rely on any of theCompany's controls because the
natureof thebalance is such that we would expectto obtainaudit evidence primarily through the detailed
procedures described

Our procedures included:

+  Testof detail: Assessing 100% of group debtors to identify if a guarantee letteris in place from Sumitomo
Corporation, the ultimate parent, or other Group companies.

+ Key dependency assessment: Inspecting guarantee letters from Sumitomo Corporation, indicating its
intention to guarantee each intra-group debtor balance.

* Funding assessment: Challenging the financial capacity of Sumitomo Corporationand the group it heads,
including inspection ofthe group's latest available audited accounts, and considering the ability of Sumitomo
Corporation and other Group companies to provide financial support.
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Independent Auditor's Report to the Members of Sumitomo Corporation Capital
Europe Plc (continued)

+ Evaluatingintent: Challengingthe directors’ assessment ofthe intention of Sumitomo Corporation to
provide such financial support by considering the group’s history of providing support and the
commercial advantages and disadvantages to Sumitomo Corporation and other Group companies of
providing such support.

+ Assessing transparency: Assessing the adequacy of the Company’s disclosures in respect of the group
debtorbalance

We continue to perform procedures over the valuation of derivatives. However, following the decrease of
the gross exposures from prior year, we have notassessed this as one ofthemost significant risks in our
current year audit and, therefore, it is not separately identified in ourreport this year

Our application of materiality and an overview of the scope of our audit
Materiality forthe Company’s financial statements as a whole was setat $11.2million (2022:$11.3 million),
determined with referenceto a benchmark of Company total assets, of which it represents 1%(2022:1%).

In line with our audit methodology, our procedures on individual account balances and disclosures were
performedto a lower threshold, performance materiality, so as to reduce to an acceptable level the risk that
individually immaterial misstatements in individual accountbalances add upto a material amount across the
financial statements as a whole.

Performance materiality was set at 75% (2022: 75%) of materiality forthe financial statements as a whole,
which equates to $8.4 million (2022: $8.4 million) for the Company. We applied this percentage in our
determination of performance materiality because we did not identify any factors indicatinganelevated level o f
risk.

We agreed to report to the Board of Directors any corrected oruncorrected identified misstatements exceeding
$0.6 million (2022: $0.5 million), in addition to other identified misstatements that warranted reporting on
qualitative grounds.

Our audit ofthe Company was undertaken to the materiality level specified above andwas allperformed at the
Company'head office in London.

Going concern

The Directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the Company orto cease its operations, and as they have concluded that the Company’s financial
position means thatthis is realistic. They havealso concluded that there areno material uncertainties that could
have castsignificantdoubt overits ability to continue as a goingconcern foratleast a year from the date of
approval of the financial statements (“the going concern period”).

Weused ourknowledge of the Company, its industry, and the general economic environment to identify the
inherent risks to its business model and analysed how those risks might affectthe Company’s financial resources
or ability to continue operations over the going concern period. The risk that we considered most likely to
adversely a ffect the Company’s available financial resources over this period was the availability of continuous
support from Sumitomo Corporation, theultimate parent company.

We considered whether this risk could plausibly a ffect the liquidity in the going concern period by comparing
severe, but plausible downside scenarios that could arise from this risk against the levelof available financial
resources indicated by the consolidated cash flow forecasts prepared by Sumitomo Corporation.

We considered whether the going concern disclosure in note 2 to the financial statements gives a fulland
accurate description of thedirectors’ assessment of going concern, including the identified risks. We assessed

the completeness ofthe going concern disclosure.
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Independent Auditor's Report to the Members of Sumitomo Corporation Capital
Europe Plc (continued)

Our conclusions based on this work:

+ we considerthatthe directors’ use ofthe going concern basis of accounting in the preparation ofthe financial
statements is appropriate;

+ we have not identified, and concur with the directors’ assessment that there is not, a material uncertainty
related to events or conditions that, individually or collectively, may cast significantdoubt on the Company's
ability to continue as a going concern for the going concern period; and

+ we foundthe goingconcern disclosure in note2 to be acceptable.

However, as we cannotpredict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable atthe time they were made, the above conclusions
are not a guarantee that the Company will continue in operation.
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Independent Auditor's Report to the Members of Sumitomo Corporation Capital
Europe Plc (continued)

Fraud and breaches of laws and regulations - ability to detect
Identifying andresponding torisks of material misstatement due to fraud

To identify risks of material misstatementdue to fraud (“fraudrisks”) we assessed events or conditions that
could indicate an incentiveor pressure to commit fraud or providean opportunity to commit fraud. Our risk
assessment procedures included:

* Enquiring of directors and inspection of policy documentation as to the Company’s high-level policies and
procedures to preventand detect fraud, includingthe Company’s channel for “whistleblowing”, as well as
whetherthey have knowledge ofanyactual, suspected oralleged fraud.

* Readingboardminutes.

+ Using analytical procedures to identify any unusual or unexpected rela tionships.

We communicated identified fraud risks throughout the audit teamand remaineda lert to any indications of
fraudthroughoutthe audit.

As required by auditing standards, and taking into account our overallknowledge ofthe control environment,
we perform procedures to address the risk of management override of controls, in particular the risk that
management may be in a position to make inappropriate a ccounting entries. On this audit we do notbelieve
there is a fraud risk related to revenuerecognition because principalactivity of the Company is to provide
financing to Sumitomo Corporation's overseas subsidiaries and donotgenerate revenue fromsale of goods or
services.

We did not identify any additional fraud risks.

In determining the audit procedures, we took into account the results of our evaluation and testing of the
operating effectiveness of Company-wide fraud risk management controls.

We also performed procedures including:

+ Identifyingjournal entries to test based onrisk criteria and comparingthe identified entries to supporting
documentation. These included those posted by specific users, those posted including specific words in their
descriptions and those posted to unusual accounts

Identifying andresponding torisks of material misstatement due to non-compliance with laws andregulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the
accounts from our general commercial and sector experience and through discussion with the Directors (as
required by auditing standards) and from inspection of the Company’s regulatory and legal correspondence and
discussed with the Directors the policies and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team andremainedalertto any indications o f
non-compliance throughout the audit.

The potential effect of theselaws and regulations on the accounts varies considerably.
Firstly, the Company is subject to laws and regulations that directly affectthe financial statements including
financial reporting legislation (including related companies legislation), distributable profits legislation and

taxation legislation, and we assessed theextentof compliance with these laws and regulations as part of our
procedures on the related financial statement items.
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Independent Auditor's Report to the Members of Sumitomo Corporation Capital
Europe Plc (continued)

Secondly, the Company is subject to many other laws and regulations where the consequences of non-
compliance could havea material effect onamounts or disclosures in the financial statements, for instance
through theimposition of fines orlitigation. We identified the followingareas as thosemost likely to have such
an effect: regulatory capital and liquidity and certain aspects of company legislation recognising the financial
and regulated nature of the Company’s activities and its legal form. Auditing standards limit the required audit
procedures to identify non-compliance with these laws and regulationsto enquiry ofthe directors and inspection
of regulatory andlegal correspondence, if any. Therefore, if a breach of operationalregulationsisnot disclosed
to us or evident from relevantcorrespondence, anaudit will not detect that breach.

Context of theability of the auditto detectfraud or breaches of law or regulation

Owing to the inherentlimitations of an audit, there is an unavoidable risk thatwe maynothave detected some
material misstatements in the accounts, even though we have properly planned and performed our audit in
accordance with auditing standards. For example, the further removed non-compliance with laws and
regulationsis from the events and transactions reflected in the accounts, theless likely the inherently limited
procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higherrisk of non-detection of fraud, as thesemay involve
collusion, forgery, intentional omissions, misrepresentations, or the override ofinternal controls. Our audit
procedures aredesigned to detect material misstatement. We are not responsible for preventing non-complian ce
or fraud and cannot be expected to detect non-compliance with all laws and regulations.

We have nothing to reporton the other information in the Annual Report

The directors are responsible for the other information presented in the Annual Report together with the
financial statements. Our opinion on the financial statements does not cover the other information and,
accordingly, we do notexpress an audit opinion or, exceptas explicitly stated below, any form of assurance
conclusion thereon.

Our responsibility is to read the otherinformation and,in doing so, considerwhether,based on our financial
statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work we have not identified material misstatements in
the otherinformation.

Strategic reportand directors’ report

Based solely onour work on the other information:
+ we have not identified material misstatements in those reports;

* in ouropinion theinformation given in the strategic report and the directors’ report for the financial yearis
consistentwith the financial statements; and
* in ouropinion thosereports have been prepared in accordance with the Companies Act 2006.

We have nothing to reporton the other matters on which we are required to reportby exception
Underthe Companies Act 2006 we are required to report to you if, in our opinion:

+ adequate accountingrecords have notbeenkept by the Company, or returns adequate for our audit have not
been received from branches notvisited by us; or

+ the financial statements are not in agreement with theaccounting records andreturns; or
+ certain disclosures of directors’ remuneration specified by law are not made; or
+  wehavenotreceivedallthe information and explanations we require for our audit.

We have nothingto reportin these respects.
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Independent Auditor's Report to the Members of Sumitomo Corporation Capital
Europe Plc (continued)

Respective responsibilities

Directors’ responsibilities

As explained more fully in their statementset outon page 6, the directors are responsible for: the preparation o f
the financial statements including being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements thatare free from material misstatement,
whetherdue to fraud or error; assessing the Company’s ability to continueas a goingconcern, disclosing, as
applicable, matters related to goingconcern; and using the going concern basis of accountingunless theyeither
intend to liquidate the Company orto cease operations, or haveno realistic alternative but todo so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether dueto fraud orerror, and to issue our opinion in an auditor’s report.
Reasonable assuranceis a high level of assurance, but does not guarantee that an audit conductedin accordance
with ISAs (UK) will always detecta material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be expected to influence
the economic decisions of users taken on thebasis of the financial statements.

A fuller description of our responsibilitiecs is provided on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

Thisreport is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 ofthe
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s m embers
those matters we are required to state tothem in anauditor’s report and forno other purpose. To the fullest
extent permitted by law, we do notaccept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Matthew Gillett (Senior Statutory Auditor)

For and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London

E145GL

Date: 20 July 2023
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Sumitomo Corporation Capital Europe Plc

Profit and Loss Account and Other Comprehensive Income for the Year Ended 31
March 2023

Note 2023 2022
US$000 US$000

Income
Finance Income 3 32,738 11,158
Other operating income 5 191 136
Total income 32929 11294
Expenditure
Finance Costs 4 (19,225) (1,319)
Administrative expenses 6 (2,963) (3,624)
Total expenditure (22,188) (4943)
Profitbeforetax 10,741 6,351
Tax on profit 10 (2,052) (1,243)
Profitforthe year 8,689 5,108

The above results were derived from continuing operations.

The notes on pages 17 to 42 form an integral part ofthese financial statements
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Sumitomo Corporation Capital Europe Plc

(Registration number: 01974199)
Balance Sheet as at 31 March 2023

Fixed assets
Intangible assets

Investments
Other financial assets

Current assets
Cash atbank and in hand

Debtors (including $31,547[2022: $49,611] due after more than

oneyear)
Income taxasset

Other fmancial assets
Deferred tax asset

Creditors: amounts falling due within one year
Trade and other payables

Loansand borrowings

Income tax liability

Other current financial liabilities

Net current assets
Total assets less current liabilities

Creditors: Amounts falling due after more than one year
Loansand borrowings
Othernon-current financial liabilities

Creditors: amounts falling due after more than one year
Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders' funds

The notes on pages 17 to 42 form an integral part ofthese financial statements
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Note

11

12
17

13

17
10

16
15

17

15
17

14

31 March 31 March
2023 2022
US$000 US$000
18 41
19,359 19,359
1,143 136
20,520 19,536
197,064 560848
795,617 558,510
17 -
370 260
10 12
993,078 1,119,630
(7,369) (3,248)
(706,641) (824,290)
- 98)
(440) (457)
(714450) (828,093)
278,628 291,537
299,148 311,073
- (20,099)
- (515)
- (20,614)
299,148 290459
136,382 136,382
162,766 154,077
299,148 290459




Sumitomo Corporation Capital Europe Plc

(Registration number: 01974199)
Balance Sheet as at 31 March 2023 (continued)

Approvedby the Board on 20" July 2023 and signed on its behalf by:

Director

The notes on pages 17 to 42 form an integral part ofthese financial statements
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Sumitomo Corporation Capital Europe Plc

Statement of Changes in Equity for the Year Ended 31 March 2023

At 1 April 2021
Profit forthe year

Totalcomprehensiveincome

At 31 March2022

At 1 April 2022
Profit forthe year

Total comprehensiveincome

At 31 March2023

The notes on pages 17 to 42 form an integral part ofthese financial statements

Retained
Share capital earnings Total
US$000 US$000 US$000
136,382 148,969 285351
- 5,108 5,108
5,108 5,108
136,382 154,077 290459
Retained
Share capital earnings Total
US$000 US$000 US$000
136,382 154,077 290459
- 8,689 8,689
8,689 8,689
136,382 162,766 299,148
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Sumitomo Corporation Capital Europe Plc

Notes to the Financial Statements for the Year Ended 31 March 2023

1 General information

The Companyis a Public Limited Company, incorporated in England and Wales and domiciled in the United
Kingdom.

The address of its registered officeis:
Vintner's Place

68 Upper Thames Street

London

EC4V3BJ

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principalaccounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework.

The Company’s ultimate parent undertaking, Sumitomo Corporation, includes the Company in its consolidated
financial statements. The Company is exempt by virtue of s.401 of the Companies Act 2006 from the
requirement to prepare group financial statements. These financial statements present information about the
Company as anindividualundertakingandnotabout its group. The consolidated financial statements of
Sumitomo Corporation are prepared in accordance with International Financial Reporting Standards and are
available to the public and may be obtained from 3-2 Otemachi 2-Chome, Chiyoda-ku, Tokyo 100-8601, Japan.

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of
the following disclosures:

+ a Cash Flow Statement andrelated notes;

+ Comparative period reconciliations for share capital, tangible fixed assets and intangible assets;
* Disclosures in respect of transactions with wholly owned subsidiaries;

* Disclosures in respect of capital management;

* The effects of new but not yet effective IFRSs;

* Disclosures in respect of the compensation of Key Management Personnel.

As the consolidated financial statements of Sumitomo Corporation include the equivalent disclosures, the
Company has also takenthe exemptions under FRS 101 available in respect ofthe following disclosures:

* Certain disclosures required by TAS 36 Impairmentof assets in respect oftheimpairment of goodwill and
indefinite life intangible assets;

+ The disclosures required by IFRS 7 and IFRS 13 regarding financial instrumentdisclosures have not been
provided apart from those which are relevant for the financial instruments which areheld atfairvalue and are
not eitherheld as partof trading portfolio or derivatives.

Page 17



Sumitomo Corporation Capital Europe Plc

Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

2 Accounting policies (continued)

Accounting estimates and judgements

In the preparation of the financial statements, the directors arerequired to makejudgements, estimates, and
assumptions about the carrying amounts of assets and liabilities that arenotreadily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates arerecognised in the periodin
which the estimates are revised if the revision affects both currentand future periods.

The directors do notbelievethatthere are any judgements or estimates that they have madein the application of
the accounting policies that have a significant effect on the financial statements or may cause material
adjustment to thecarrying amounts of assets or liabilities within the next financial year.

Going concern
The financial statements have been prepared on a going concern basis which the directors consider to be
appropriate for the following reasons:

The directors have prepared cash flow forecasts and performeda going concernassessment for a period of 12
months from the date ofapproval of these financial statements which indicate that, taking account ofreasonably

possible downsides, the Company will have sufficient funds, through its bank facilities, the Medium Term Note
and Commercial Paper Program and funding from its ultimate parent company, Sumitomo Corporation, to meet
its liabilities as they falldue forthatperiod.

Those assessments are dependent on Sumitomo Corporation Group notseeking repayment of the amounts
currently dueto the group, which at 31 March 2023 amounted to $438 million. Sumitomo Corporation has
indicatedits intention to continueto makea vailable such funds as are needed by the Company for the period
covered by the forecasts. As with any company placing reliance on other group entities for financial support, the
directors acknowledge that there canbe no certainty that this supportwill continue although, at the date of
approval of these financial statements, they haveno reason to believe that it will not do so.

Consequently, thedirectors are confident that the Company will have sufficient funds to continue to meet its
liabilities and therefore have prepared the financial statements ona goingconcernbasis

Measurement convention
The financial statements are prepared on the historical costexceptforthe following:

+ derivative financial instruments are measured at fair value in the profit and loss.

Page 18



Sumitomo Corporation Capital Europe Plc

Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

2 Accounting policies (continued)

Foreign currency transactions and balances

Transactions in currencies other than the Company’s functional currency (foreign currencies) are recorded at the
rates of exchange prevailing on the dates of the transactions. At each balance sheet date, monetary assets and
liabilities that are denominated in foreign currencies are retranslated at therates prevailing on the balance sheet
date. Non-monetary items carried atfair value that are denominated in foreign currencies are translated at the
rates prevailingat the date whenthe fair valuewas determined. Non-monetary items thatare measured in termss
of historical costin a foreign currency arenot retranslated.

The results of overseas operations with different functional currencies aretranslated at the average rates of
exchange duringtheperiod and their balance sheets at theratesrulingat the balance sheet date. Exchange
differences arising on translation of the opening net assets and the results of overseas operations are reported in
the statementof total recognised gains and losses.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items,
are included in profit or loss for the period. Exchange differences arising on the retranslation ofnon-monetary
items carried atfairvalue are included in the profit and loss account for the period except for differences arisin g
on the retranslation ofnon-monetary items in respect of which gains and losses are recognised directly in equity.
For such non-monetary items, any exchange component ofthat gainorloss is also recognised directly in equity.

Tax

Tax on profit orloss forthe year comprises currentand deferred tax. Tax isrecognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensiveincome,
in which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable orreceivable on the taxable income orloss forthe year, using tax rates
enacted orsubstantively enacted atthe balance sheet date,andanyadjustment to tax payable in respect of
previous years.

Deferred taxis provided on temporary differences between the carryingamounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. The following temporary differences
are not provided for: the initial recognition of goodwill; the initialrecognition of assets or liabilities tha t a ffect
neither accounting nor taxable profit other than in a business combination, and differences relating to
investments in subsidiaries to the extent that they will probably not reverse in the foreseeable future. The
amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying
amount ofassets and liabilities, usingtax rates enacted or substantively enacted at thebalance sheetdate.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilised.
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Sumitomo Corporation Capital Europe Plc

Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

2 Accounting policies (continued)

Intangible assets
Intangible fixed asset arestated at costless accumulated amortisationand a ccumulated impairment losses.
Amortisation methods, useful lives andresidual values arereviewed ateach balance sheet date.

Goodwill arising on the acquisition of an entity represents the excess of the cost of acquisition over the
company’s interest in the net fair value of the identifiable assets, liabilities and contingentliabilities of the entity
recognised atthe date ofacquisition. Goodwillis initially recognised as anassetat cost and is subsequently
measuredatcostless anyaccumulated impairment losses. Goodwillis held in the currency of the acquired entity
and revaluedto the closingrate at each reporting period date.

Amortisation

Amortisationis provided on intangible assets so as to write offthe cost, less any estimatedresidual value, over
theirexpected useful economic life as follows:

Amorttisationis chargedto theprofit and loss accounton a straight-line basis over the estimated useful lives of
each part ofanitem of intangible fixed assets. The estimated useful lives are as follows:

Software 3toSyears

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cashand are subject toaninsignificant risk of
changesin value.

Trade creditors

Trade payables are obligations to pay for goods or services that havebeenacquired in the ordinary course of
business from suppliers. Accounts payable are classifiedas current liabilities if payment is due within one year
or less (or in the normal operatingcycle ofthe business if longer). [f not, they are presented as non-current
liabilities.

Trade payables are recognised initially at thetransaction price and subsequently measured atamortised cost
using the effectiveinterestmethod.

Borrowings

All borrowings are initially recorded at the amount of proceeds received, net oftransactioncosts. Borrowings
are subsequently carried at amortised cost, with the difference between the proceeds, netof transaction costs,
and the amountdueon redemption being recognised as a charge to the income statement overthe period of the
relevantborrowing.

Interest expense is recognised onthe basis of the effective interest method and is included in finance costs.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement
of the liability forat least 12 months a fter the reporting date.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value ofthe cash or other
resources received orreceivable, netof thedirect costs ofissuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.
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Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

2 Accounting policies (continued)

Financialinstruments

Initial recognition

Financial assets and financial liabilities comprise all assets and liabilities reflected in the statementof financial
position, although excluding property, plant and equipment, investment properties, intangible assets, deferred
tax assets, prepayments, deferred tax liabilities and employee benefits plan.

The Company recognises financial assets and financial liabilities in the statementof financial position when,
and only when, the Company becomes party to the contractual provisions ofthe financial instrument.

Financial assets are initia lly recognised at fair value. Financial liabilities are initially recognised at fair value,
representing the proceeds received net of premiums, discounts and transaction costs that are directly attributable
to the financial liability.

All regularway purchases and sales of financial assets and financial liabilities classified as fair value through
profit orloss (“FVTPL”)are recognised on thetrade date, i.e. the date on which the Company commits to
purchase orsell the financial assets or financial liabilities. All regular way purchases and sales of other financial
assets and financial liabilities are recognised onthe settlementdate, i.e. the date on which the asset or liability is
received from or delivered to the counterparty. Regular way purchases or sales are purchases or sales of
financial assets that require delivery within the time frame generally established by regulation or convention in
the market place.

Subsequent to initial measurement, financial assets and financial lia bilities are measured ateither amortised cost
or fairvalue.

Classification and measurement
Financial instruments areclassified at inception into one of the following categories, which thendetermine the
subsequent measurement methodology:-

Financial assets are classified into oneof the following three categories:-

- financial assets atamortised cost;

- financial assets atfair value through other comprehensive income (FVTOCI); or
- financial assets at fair value through theprofit orloss (FVTPL).

Financial liabilities are classified into one ofthe following two categories:-
- financial liabilities at amortised cost; or

- financial liabilities at fair value through the profit orloss (FVTPL).

The classification and the basis for measurement are subject to the Company’s business model formanaging the
financial assets and the contractual cash flow characteristics of the financial assets, as detailed below:-
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Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

2 Accounting policies (continued)

Financialassets at amortised cost
A financial assetis measured at amortised cost if it meets both of the following conditions and is not designated
asatFVTPL:-

- the assets are held within a business model whose objectiveis to hold assets in orderto collect contractual cash
flows; and

- the contractual terms ofthe financial assets give rise on specified dates to cash flows thatare solely payments
of principalandintereston the principal amount outstanding.

If either of the above two criteria is not met, the financial assets are classifiedand measured at fair value through
the profit orloss (FVTPL).

Interest income from these financial assets is included in financialincome using the effective interest rate
method.

If a financial assetmeets the amortised cost criteria, the Company may choose to designatethe financialasset at
FVTPL. Such an electionis irrevocable and applicable only if the FVTPL classification significantly reduces a
measurement or recognition inconsistency.

Financial assets at fair value through other comprehensiveincome (FVTOCI)
A financial assetis measured at FVTOCI only if it meets both of the following conditions andis not designated
asat FVPTL:-

- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and

- the contractual terms ofthe financial assets give rise on specified dates to cash flows thatare solely payments
of principaland intereston the principal amount outstanding.

On initial recognition ofan equity investments thatis not held fortrading, the Company may irrevocably elect to
present subsequent changes in fairvalue in OCI. This electionis made on an investment-by-investmentbasis.

If an equity investment is designated as FVTOC], all gains and losses, except for dividend income, are
recognised in other comprehensive income and are notsubsequently included in the statementof income.

Financial assets at fair value through the profitor loss (FVTPL)
Financial assets not otherwise classified above are classified and measuredasFVTPL.

Financialliabilities atamortised cost
All financial liabilities, otherthanthose classified as financial liabilities at FVTPL, are measured atamortised
costusingthe effective interest rate method.

Financialliabilities at fair value through the profitor loss

Financialliabilities not measured at amortised costare classifiedand measuredat FVTPL. This classification
includes derivative liabilities.
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Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

2 Accounting policies (continued)

Derecognition
Financial assets

The Company derecognises a financial asset when;

- the contractual rights to the cash flows from the financial asset expire,

- it transfers the right to receive the contractual cash flows in a transaction in which substantially all of the risks
and rewards of ownership ofthe financial asset are transferred; or

- the Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount ofthe asset and the sum of the
considerationreceivedis recognised as a gain orloss in the profit or loss.

Any cumulative gain orloss recognised in OCI in respect of equity investment securities designatedas FVTOCI
is not recognised in profit or loss on derecognition of such securities. Any interest in transferred financial assets
that qualify for derecognitionthat is created or retained by the Company isrecognised as a separate asset or
liability.

The Company enters into transactions whereby it transfers assetsrecognised on its statement of financial
position, but retains either all or substantially all of risks andrewards ofthe transferredassets or a portion of
them. In such cases, the transferred assets are not derecognised.

When the Company derecognises transferred financial assets in their entirety, but has continuing involvement in
them then the entity should disclose for each type of continuing involvement at thereporting date:

(@) Thecarryingamount ofthe assets and liabilities that are recognised in the entity’s statement of financial
position and represent the entity’s continuing involvement in the derecognised financial assets, and the line
items in which those assets and liabilities are recognised.

(b) The fair value of the assets and liabilities that represent the entity’s continuing involvement in the
derecognised financial assets;

(c) The amountthat bestrepresents the entity’s maximum exposure to loss from its continuinginvolvement in
the derecognised financial assets,and how the maximum exposure to loss is determined

(d) Theundiscounted cash outflows thatwould ormaybe required to repurchase the derecognised financial
assets or otheramounts payable to thetransferee for the transferred assets

Financial liabilities

The Company derecognises a financial liability when its contractual obligations aredischarged, cancelled, or
expire.
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Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

2 Accounting policies (continued)

Modification of financial assets and financial liabilities
Financial assets

Ifthe terms ofa financial assetare modified, the Company evaluates whether the cash flows of the modified
asset are substantially different. If the cash flows are substantially different, thenthe contractual rights to the
cash flows from the original financial assetare deemed to expire. In thiscase the original financial asset is
derecognisedand a new financial assetis recognised at either amortised costor fair value.

Ifthe cashflows arenot substantially different, then themodificationdoes notresultin derecognition of the
financialasset. In this case, the Company recalculates the gross carryingamount of the financial asset and
recognises the amount arising from adjusting the gross carrying amount as a modification gain or loss in the
statement of income.

Financial liabilities
Ifthe terms ofa financial liabilities are modified, the Company evaluates whether the cash flows of the modified
asset are substantially different. If the cash flows are substantially different, thenthe contractual obligations

from the cash flows from the original financial liabilities are deemed to expire. In this casethe original financial
liabilities are derecognised and new financial liabilities are recognised at either amortised cost or fair value.

If the cashflows arenot substantially different, then themodificationdoes notresultin derecognition ofthe
financial liabilities. In this case, the Company recalculates the gross carrying amount ofthe financiallia bilities
and recognises theamount arising from adjusting the gross carryingamount as a modification gain orlossin the
statement of income.
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Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

2 Accounting policies (continued)

Impairment of financial assets
Measurementof Expected Credit Losses

The Companyrecognises loss allowances for expected credit losses (ECL) on financial instruments that arenot
measuredatFVPTL, namely:

- Financial a ssets that are debt instruments
- Accounts and otherreceivables

- Financial guarantee contracts issued; and
- Loan commitments issued.

The Company classifies its financial instruments into stage 1, stage 2 and stage 3, based onthe applied
impairment methodology, as described below:

Stage 1: for financial instruments where there has not been a significant increase in credit risk since initial

recognition and that arenot credit-impaired on origination, the Company recognises anallowancebased on the
12-month ECL.

Stage 2: for financial instruments where there has been a significant increase in credit risk since initial
recognition butthey are notcredit-impaired, the Company recognises an allowance for thelifetime ECL.

Stage 3: for credit-impaired financial instruments, the Company recognises thelifetime ECL.

The Company measures loss allowances atan amount equal to the lifetime ECL, except forthe following, for
which they are measured asa 12-month ECL:

- debt securities that are determined tohave a low credit risk (equivalent toinvestment grade rating) at the
reportingdate;and

- other financial instruments on which the credit risk has not increased significantly since their initial
recognition.

The Company considers a debt security tohavelow credit risk when their credit risk ratingis equivalent to the
globally understood definition of ‘investment grade’.

A 12-month ECL is the portion ofthe ECLthatresults from default events on a financial instrument that are
probable within 12 months from thereporting date.

Provisions for credit-impairment arerecognised in the statement ofincomeand are reflected in accumulated
provision balances against each relevant financial instruments balance.

Evidence thatthe financial assetis credit-impaired include the following;

- Significant financial difficulties of the borrower or issuer;

- A breach ofcontractsuch as default or past due event;

- Therestructuring of theloan oradvance by the Company on terms that the Company wouldnotconsider
otherwise;

- Itis becoming probable thatthe borrower will enter bankruptcy or other financial reorga nisation;

- The disappearance of anactive market for the security because of financial difficulties; or

- There is other observable data relating to a group ofassets such as adverse changes in the payment status of
borrowers orissuers in the Company, or economic conditions that correlate with defaults in the Company.
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Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

2 Accounting policies (continued)

Fortrade receivables, the Company applies the simplified approach, which requires expected lifetime losses to
berecognised from initialrecognition ofthe receivables.

To measure theexpected credit losses, trade receivables and contractassets havebeen grouped based onshared
credit risk characteristics and the days past due. The contractassets relateto unbilled work in progressand have
substantially the same risk characteristics as the trade receivables for the sametypes of contracts. The Company
hastherefore concluded thatthe expected loss rates for tradereceivables are a reasonable approximation of the
loss rates forthe contract assets.

The expectedloss rates are based on the payment profiles of sales overa periodof36 monthbefore 31 March
2023 andthe corresponding historical credit losses experienced within this period. The historicalloss rates are
adjusted to reflect currentand forward-looking information on macroeconomic factors affecting the ability of
the customers to settle the receivables. The Company hasidentified the GDP and the unemployment rate of the
countries in which it sells its goods and services to be the most relevant factors,and accordingly adjusts the
historicalloss rates based onexpected changes in these factors.

Derivative financialinstruments

Derivative financial instruments are contracts, the value of which is derived from one or more underlying
financial instruments or indices, and include futures, forwards, swaps and options in the interest rate, foreign
exchange, equity and credit markets.

Derivative financial instruments are recognised in the statementof financial positionat fair value. Fair values
are derived from prevailing market prices, discounted cash flow models or option pricing models asappropriate.

In statement of financial position, derivative financial instruments with positive fair values (unrealised gains) are
included as assets and derivative financial instruments with negative fair values (unrealised losses) are included

as liabilities.

The changes in the fair values of derivative financial instruments entered into for trading purposes are included
in trading income.
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3 Financeincome

2023 2022
US$ 000 US$000
Interest received on bank deposits 9,731 2,687
Interest received from group companies 23,007 8471
32,738 11,158
4 Finance costs
2023 2022
US$000 US$000
Interest payable on commercial paper, medium-term notes, short-term
loans and long-term loans 19.225 1.319
5 Other operating (income)/expense
The analysis of the company's other operating (income)/expense forthe yearis as follows:
2023 2022
US$000 US$000
Commissionreceivable (182) (138)
Miscellaneous other operating (income)/expense ) 2
(191 (136)
6 Administrative expenses
Administrative expenses includes the following:
2023 2022
US$ 000 US$000
Amortisation expense 24 24
Operating lease expense - property 256 290

7  Staff costs

The average number of persons employed by the Company (including directors) during the year, analysed by

categorywas as follows:

2023
No.
Sales and administration -
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Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

8 Directors' remuneration

The directors' remuneration for the year was as follows:

2023 2022

US$ 000 US$000

Remuneration 661 614
In respect of the highestpaid director:

2023 2022

US$000 US$000

Remuneration 248 230

Directors do not have share options and did not receive awards during the year in the form of shares underlong
term incentive schemes (2022:nil). Directors' pensions are borne by the ultimate parent company.

9 Auditors' remuneration

2023 2022
US$000 US$000
Audit of the financial statements 104 136
Amounts receivable by the Company’s auditor and its associates
in respectof:
Otherassuranceservices 31 31
There were no other fees payable to KPMGLLP (2022: $nil).
10 Income tax
Tax charged/(credited) in the profit and loss account
2023 2022
US$ 000 US$000
Currenttaxation
UK corporationtax 2,039 1,204
UK corporationtax adjustmentto prior periods 11 40
2,050 1,244
Deferred taxation
Arising from origination andreversal of temporary differences 2 2
Effect ofrate changes - 3)
Tax expense in the profit and loss account 2,052 1,243
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10 Income tax (continued)

The tax on profit before tax forthe yearis higher (2022 - higher) as the standardrate of corporation tax in the

UK of 19% (2022 - 19%).

The differences are reconciled as below:

2023 2022

US$000 US$000
Profit before tax 10,741 6,351
Corporation tax at standard rate 2,041 1,206
Increase in currenttax from adjustment for prior periods 11 40

Deferred tax credit relating to changes in taxrates or laws - 3)
Totaltax charge 2,052 1,243

The UK deferredtaxassetasat 31 March2023 was calculated at 25% (2022: 25%). An increase in the UK
corporation taxrate from 19%to 25% (effective 1 st April2023) was substantively enacted on24 May 2021.This

will increase future tax charges.

Deferred tax
Deferred tax assets and liabilities

2023

Intangible assets

2022

Intangible assets
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10 Income tax (continued)

Deferred tax movementduring the year:

Intangible assets

Deferred tax movementduring the prior year:

Intangible assets
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At1 April Recognisedin At31 March
2022 income 2023
US$000 US$000 US$000
(12) 2 (10)

At1 April Recognisedin At31 March
2021 income 2022
US$000 US$000 US$000
an 1) (12)
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11 Intangible assets

Internally
generated
software
development
costs
US$000
Costor valuation
At 1 April 2022 125
At 31 March 2023 125
Amortisation
At 1 April 2022 84
Amortisation charge 24
At 31 March 2023 107
Carrying amount
At 31 March2023 18
At 31 March2022 42
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12 Investments

Carrying amount

US$000

Costor valuation
At 1 April 2022 19,359

At 31 March2023 19,359

Provision
At 1 April 2022 -

At 31 March2023 -
Carrying amount

At 31 March2023 19,359
At 31 March2022 19,359

Details of the subsidiary as at 31 March2023 are as follows:

Proportion of X

voting rights and  Principal activity cistered Country of
shares held address incorporation
indirectly

% of ordinary
Name ofinterest  share capital
directly held

Subsidiary
undertaking

Sumitomo Vintners Place, 68

Corporation 100% 100% Finance provider Upper Thames United Kingdom
Capital Street, London,

Netherlands B.V. EC4V 3BJ, UK
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13 Trade and other debtors

Amounts due from group undertakings - due after oneyear

Accrued income due from Group undertakings — due within one year
Prepayments

Loans due from group undertakings - due within one year

Loans due from group undertakings - due afterone year

Loans due from Others - due within oneyear

Loans due from Others - due afteroneyear
Otherdebtors

31 March 31 March
2023 2022
US$000 US$000
- 62

3423 649
325 190
750,581 494310

- 6,835

9,685 13,657
31,547 42,775
56 32
795,617 558,510

Debtors due within one yearare $764,070 (2022: $507,967) and the debtors due aftermore thanoneyearare

$31,547 (2022: $49,611).

14 Share capital

Allotted, called up and fully paid shares

31 March 31 March
2023 2022
No. US$ No. USS
Ordinary shares of US$1 each 125,000,000 125,000,000 125,000,000 125,000,000
Allotted, called up and fully paid shares
31 March 31 March
2023 2022
No. US$ No. USS
Ordinary shares of£1 each 5.765.856 11.381.800 5.764.856 11.381.800

The holders of ordinary shares are entitled to receive dividends as declared from timeto time and are entitled to

one vote pershareat meetings ofthe Company.
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15 Loans and borrowings

31 March 31 March
2023 2022
US$ 000 US $000

Non-currentloans and borrowings
Medium-temm notes - 20,099
31 March 31 March
2023 2022
US$000 US$000

Currentloans and borrowings

Bank borrowings 190,000 120,000
Commercial paper 63,500 -
Amounts owedto groupundertakings - short term loans 433,141 648,860
Amounts owedto others - short term loans - 216
Medium-temm notes 20,000 55214
706,641 824,290

The Company's exposure to marketand liquidity risk; including maturity analysis, in respect of loans and

borrowings is disclosed in the financial risk managementand impairment note.

16 Trade and other creditors

31 March 31 March
2023 2022

US$000 US$000

Accrued expenses 2,715 711
Amounts due to others - 10
Amounts due to group undertakings 4,654 2,527
7,369 3248

Page 34



Sumitomo Corporation Capital Europe Plc

Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

17 Financial instruments

31 March 31 March

2023 2022

US$000 US$000

Derivative asset 1513 396
Derivative liability (440 972)
1,073 (576)

Interestrate swaps

The fair valueof interest rate swaps is based on broker quotes. Those quotes aretested for reasonableness by
discounting estimated future cash flows based on theterms and maturity ofeach contract and using market
interest rates fora similarinstrumentat the measurement date.

All fairvalueis classified as level 2.

Forward exchange contracts

Fairvalueis estimated by discounting the differencebetween the contractual forward price and the current
forward price for the residual maturity of the contractusinga risk free interest rate.

All fairvalueis classified as level 2.

Currency swaps

The fairvalueof currency swaps is based on broker quotes. Thosequotes are tested for reasonableness by
discounting estimated future cash flows based on theterms and maturity ofeach contract andusing market rates

fora similarinstrument at themeasurementdate.

All fairvalueis classified aslevel 2.
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18 Financial risk management and impairment of financial assets

The Company's activities exposeit to a variety of financial risks including marketrisk, credit risk and liquidity
risk. The Company uses derivative financial instruments to manage the financial risks associated with the
underlying business activities and the financing ofthose activities.

Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they falldue. The
Company’s objective when managing liquidity is to ensure, as far as possible, that it will have sufficient

liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring
unacceptable losses orrisking damage to the Company’s reputation.

The Company manages its daily cash position based onthe cash flow forecast forthe next3 monthsand raises
necessary funding. In addition, the Company maintains the following lines of credit.

- $3 billion Euro Medium Term Note Programme which is shared with three fellow Sumitomo Corporation
group companies,

- $1.5billion Euro Commercial Paper Programme,

- $1.1billion Committed loan facility a greement which is shared with three fellow Sumitomo Corporation
group companies, and

- $50 million Committed banking facility.
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18 Financial risk management and impairment of financial assets (continued)

Liquidity risk (continued)

The followingare the contractual maturities of financial liabilities, including estimated interest payments:

As at31 March2023

Financial liabilities in loans and
borrowings

Interest rate swaps used forhedging

Foreign exchange forward contracts:

Outflow

Inflow

As at 31 March2022

Financial liabilities in loans and
borrowings

Interest rate swaps used forhedging

Foreign exchange forward contracts:

Outflow

Inflow

Within 1 year 1to Syears Syears & over Total
US $'000 US $'000 US $'000 US $'000
(710453) (710453)
3,535 5,599 653 9,787
(192,469) (192469)
192377 192377
(707,010) 5,599 653 (700,758)
Within 1 year 1to Syears Syears&over Total
US $'00( US $'000 US $'000 US $'000
(830,593) (20,253 (850,846)
(2271) (5919 (1,330) (9,520)
(229.960) (229.960)
229,773 229,773
(833,051) 26,172 (1330) (860,553)
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Creditrisk

Creditrisk is the risk of financialloss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the Company's receivables from customers.

Exposureto creditrisk

Excludingamounts due from Sumitomo group companies, the Company does not have any significant credit
risk to any single counterparty orany Sumitomo group counterparties having similar characteristics. The credit
risk on liquid funds and derivative financial instruments is believed to be limited becausethe counterparties are
banks with high credit-ratings assigned by international credit rating agencies. Debtors include loans and
receivables owed by the group companies which are gnaranteed by Sumitomo Corporation, the parent company.
Therefore, the financial instruments' carrying amount bestrepresents the maximum exposureto credit risk at the
balancesheetdate.

Credit quality of financial assets andimpairment losses
The financial assets are neither pastduenorimpaired due to the credit risk being considered as low as described
above.

The credit risk on derivative financial instruments is limited because the counterparties with significantbalances
are companies with high credit ratings.
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18 Financial risk management and impairment of financial assets (continued)

Market risk

Marketrisk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affectthe Company'sincomeorthe valueof'its holdings of financial instruments.

Marketrisk- foreign currency risk

The Company's exposure to foreign currency risk for currencies which the Company primarily transactsinisas
follows. This is based on the carryingamount for monetary financial instruments:

As at31 March2023
. Japanese  Swedish

Sterling Euro Yen Krona US Dollar
$'000 $'000 $'000 $'000 $'000
Cash and cash equivalents 12,841 9,575 3,792 66 164,570
Non-derivative financial assets 41,718 223883 2375 20,135 496,262
Non-derivative financial liabilities 43471) (111,926) (805) - (517,589)
Derivative assets (12,369) (121,076) (5,632) - 160,796
Balancesheet exposure (1,281) 456 (270) 20201 304,039

As at31 March2022

. Japanese  Swedish
Sterl E
erling uro Yen Krona US Dollar
$'000 $'000 $'000 $'000 $'000
Cash and cash equivalents 77,109 36,323 4354 106 435,425
Non-derivative financial assets 35,272 144371 3802 54 365,859
Non-derivative financial liabilities (58,678) (153931) (16,561) - (552,400)
Derivative liabilities (53,814) (26,642) 8213 - 69,308
Balancesheet exposure (111) 121 (192) 160 318,192
Sensitivity analysis

A 1% (one percent) weakening of the following currencies againstthe US Dollarat 31 March2023 would have
increased (decreased) equity and profit or loss by the amounts shown below. This calculationassumes that the
change occurredat the balance sheet date and had been applied to risk exposures existingat thatdate.

This analysis assumes thatall other variables, in particular other exchange rates and interest rates, remain
constant. Theanalysis is performed onthe samebasis for previous year.
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18 Financial risk management and impairment of financial assets (continued)
Market risk (continued)
Marketrisk- foreign currencyrisk (continued)

Sensitivity analysis (continued)

Equity Profitor (loss)

2023 2022 2023 2022

$'000 $'000 $'000 $'000

Sterling (13) 1) (13) 1)
Euro 5 1 5 1

Japanese Yen 3) 2) 3) 2)
Swedish Krona 202 2 202 2

A 1% (one percent) strengthening of theabove currencies againstthe US Dollarat 31 March 2023 would have
had the equalbut opposite effect on the above currencies to the amounts shown above, on the basis that all other
variables remain constant.

Marketrisk - interestrate risk

As its principalactivity, the Company raises the funds and finances it to the group companies with the same
index (Libor) at the sametiming and the Company manages the interest-rate risk throughthe use of fixed-to-
floating interest rate swaps when financial instruments with fixed-interest rate arise, in orderto meetthe desired
interest profile. The interest rate profile of the Company's interest-bearing financial instrumentsisall floating-
interest rate after theeffects of interest rate swaps. The principal amount for financial instruments matches to the
notionalamount for derivatives with fixed and floatingrates of interest rate swaps. Therefore, the Company's
interest rate risk exposures are considered as low. Under the interest rate swaps, the Company a grees with other
parties to settle, at specified intervals, the difference between fixed contractrates and floating-rate interest
amounts calculated by referenceto the agreed notional principal amounts.

In addition, a fundamental reform of major interest rate benchmarks is beingundertaken globally, including the
replacementof someinterbank offered rates (IBORs) with alternative termrisk free rates (referredto as 'IBOR
reform"). The Company has exposures to IBORs on its financial instruments that will be replaced or reformed as
part of these market wide initiatives. The managementhave very good relationships with banks and are therefore
confidentthatthey won't imposeunreasonable rates on borrowings which will facilitate amicable a greements.
Group companies will be kept informed of these changes and lending will continue to be provided at the
prevailing market standard rates in accordance with guidelines ultimately laid down by Sumitomo Corporation.
Accordingly, management are of the view thatthere would not be any major financial impacton thebusiness as
a result of the IBOR reform.

Capital management

The Company's policy for managing capitalis to maintain a strong balance sheet to ensure that the Company
always has sufficient resources to be able to invest in future growth. The Company constantly monitors its net
debt, value atrisk and liquidity ratio to ensure thatit maintains a good return onits capitalanda sound capital
position.
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18 Financialrisk management and impairment of financial assets (continued)

Capital management (continued)

There were no changes in the Company's approach to capital management during the year.

Fairvalue hierarchy

The table below analyses financial instruments measured at fair value, into a fair valuehierarchy based on the
valuation techniqueusedto determine fair value.

+ Levell quotedprices (unadjusted) in activemarkets foridentical assets or liabilities

+ Level2 inputs otherthan quoted prices included within Level 1 thatare observable forthe assetorliability,
eitherdirectly (i.e. as prices) or indirectly (i.e. derived from prices)

+ Level3 inputs forthe assetorliability that are not based on observable marketdata (unobservable inputs)

As at31 March2023

Level 1 Level 2 Total
$'000 $'000 $'000
Derivative financial assets - 1,513 1513
Derivative financial liabilities - (440) (440)
As at 31 March2022
Level 1 Level 2 Total
$'000 $'000 $'000
Derivative financial assets - 396 396
Derivative financial lia bilities - 972) 972)

Page4l



Sumitomo Corporation Capital Europe Plc

Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

19 Related party transactions
Income and receivables from related parties

2023
Finance income

2022
Finance income

Expenditure with and payables to related parties
2023

Administrative expenses and Finance costs
Amounts owed to group undertakings

2022
Administrative expenses and Finance costs

Otherrelated parties are Sumitomo Group fellows that arenot 100% owned.

20 Parentandultimate parentundertaking

Other related
parties
US$000

535

Other related
parties
US$000

330

Other related
parties
US$000

92

145

Other related
parties
US$000

12

The Company is wholly owned by Sumitomo Corporation Europe Limited, a company incorporated in the
United Kingdom. Sumitomo Corporation Europe Limited is a wholly owned subsidiary of Sumitomo
Corporation Europe Holding Limited. Sumitomo Corporation Europe Holding Limited is a wholly owned
subsidiary of Summit Global ManagementII BV which in turn isa wholly owned subsidiary of Sumitomo

Corporation, incorporated in Japan.

Sumitomo Corporation heads the largestand smallest groups in which Sumitomo Corporation Capital Europe

Plc is a member and for which group accounts are prepared.

The group accounts for Sumitomo Corporationare available at OtemachiPlace EastTower 3-2 Otemachi 2-

Chome, Chiyoda-Ku, Tokyo 100-8601, Japan.
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