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QUARTERLY UPDATE PURSUANT TO RULE 1313(2) OF THE LISTING MANUAL 
 

 
Europtronic Group Ltd (the “Company”) was placed on the watch-list pursuant to Rule 
1311 of the Listing Manual of the Singapore Exchange Securities Trading Limited 
(“SGX-ST”) with effect from 5 March 2014. 
 
Pursuant to Rule 1313(2) of the Listing Manual of the SGX-ST, the Board of Directors 
(the “Board”) of the Company wishes to provide the following updates: 
 
Update on Financial Position  
 
The Company recorded an unaudited net loss of USD8.4 million for the fourth quarters 
ended 31 December 2014 (“4QFY2014”) compared to a loss of USD11.5 million for the 
fourth quarters ended 31 December 2013 (“4QFY2013”). The loss was mainly due to 
the decrease in revenue as a result of scaling down of the Group’s distribution business 
and the disposal of the excess and slow moving inventories below cost under the 
Group’s manufacturing business. 
 
The Company has embarked on an exercise of identifying and disposing non-core 
assets of the Group and its loss making subsidiaries (the “Exercise”). The Company 
believes that the Exercise will have a positive impact on the financial position of the 
Group as it will improve the cash flow position and reduce the debt levels of the Group. 
The disposal by the Company of its loss making subsidiaries will also enable the Group 
to reduce its operating costs and improves its operational efficiencies.  
 
Update on Future Direction  
 
As announced on 18 December 2014, the negotiations with the authorities in the 
People’s Republic of China (“PRC”) in relation to the terms of the compulsory 
acquisition of the land (“the Land”) on which the factory and office premises of the 
Group are located at No. 1618 Yundongdadao, Wujiang Economic and Technological 
Development Zone, Suzhou, Jiangsu Province, PRC 215200 (the “Compulsory 
Acquisition”), in the meantime, cease to carry out the Compulsory Acquisition. However, 
both parties shall, when the opportunity arises in the future, resume or commence 
negotiations for the said proposed acquisition. 

 
Efforts to improve the financial position of the Group have been put in by Management 
which included the divestment of the Group’s investment in Tecstar and the disposal of 
ESPL during the year.  



As announced on 7 February 2015, the Group had also entered into a non-binding Term 
Sheet with Mr Charles Ampofo in respect of the proposed acquisition by the Company 
of a 100% interest in Kampac Oil Middle East FZCO (“Kampac”)(the “Proposed 
Transaction”). The Company will provide further update if there is any material 
development.  

 

The Company will continue its efforts to dispose its non-core assets and its loss making 
subsidiaries which are contributing negatively to the Group while concurrently assessing 
potentially profitable new businesses for the Group. The Group will also explore any 
fund raising opportunity to shore up its balance sheet. By strengthening the financial 
position of the Group, this will in turn improve the chances of the Company meeting the 
requirements of Rule 1314 of the Listing Manual (the “Listing Manual”) of the Singapore 
Exchange Securities Trading Limited (“SGX-ST”) and exiting the SGX-ST’s watch-list.  
 
The Company would like to reassure shareholders of the Company that it has and will 
continue to take active steps with a view to seek an exit from the SGX-ST’s watch-list 
according to Rule 1314 of the Listing Manual. 
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