CHINA HONGCHENG HOLDINGS LIMITED FEZRE#EBRER LA
(Incorporated in Bermuda on 25 January 2007)

(Co. Reg. No: 39504)

SECOND QUARTER FINANCIAL STATEMENT ANNOUNCEMENT FOR THE THREE MONTHS

ENDED 31 DECEMBER 2015

BE20155F12A31 HEMANE—FEMSRERLSG

PART |- INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),

HALF-YEAR AND FULL YEAR RESULTS
B-82-FE (01,02 Q3), ¥FNLF LKA GHRES

1(a) An income statement (for the group) together with a comparative statement for the

corresponding period of the immediately preceding financial year.

( SRE ) WA RER £ — M BF RN HEHRE

Group Statement of Comprehensive Income for the three months ended 31 December 2015.

These figures have not been audited.

BE2015F 12 A 31 B=1NA&H

RE

WAHREK. XEHFHARELFIT,

Group $EH
3 months 3 months 6 months 6 months
ended ended ended ended
31 Dec 2015 31 Dec 2014 31 Dec 2015 31 Dec 2014
BE2015F RE2014%F BE2015F ®BE2014%F
Increase/ Increase/
12 H 31 E 12 H 31 E (Decrease) 12 H 31 E 12 H 31 E (Decrease)
=4H =4\H H/(m) RMA MA )
RMB'000 RMB'000 % RMB'000 RMB'000 %
Unaudited Unaudited Unaudited Unaudited
REAFI REFIT REAFI RAFI
Revenue ##IKA 72,805 89,051 (18.2) 118,763 188,637 (37.0)
Cost of sales $H& KA (70,981) (135,049) (47.4) (115,188) (238,256) (51.7)
Gross profit B 1,824 (45,998) (104.0) 3,575 (49,619) (107.2)
Other income EABUTA 831 285 191.6 2,627 3,537 (25.7)
Selling and distribution expenses
HERA (1,231) (1,351) (8.9) (2,402) (2,232) 7.6
Administrative expenses 2% A (5,561) (5,093) 9.2 (11,137) (10,821) 2.9
Other expenses H fth 2% f (222) (100) 91) (310) (70.6)
Finance costs W55 B4 (7,121) (10,229) (30.4) (15,730) (20,789) (24.3)
Loss before income tax
BNSH (11,258) (62,608) (82.0) (23,158) (80,234) (71.1)
Income tax expenses FRE#FF
Loss for the period attributable to the
owners of the Company
FHARAATANSH (11,258) (62,608) (82.0) (23,158) (80,234) (71.1)
Other comprehensive income
Hima WA
Total comprehensive income for the
period attributable to the owners of
the Company
FHAARFTABEEBRA (11,258) (62,608) (82.0) (23,158) (80,234) (71.1)

Loss before income tax is arrived at after charging/(crediting):

BASHMETALT®E :
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Group #H
3 months 3 months 6 months 6 m:nn;::(sj
ended ended ended 31 Dec 2014
31 Dec 2015 31 Dec 2014 31 Dec 2015 2= 2014 &
B|E 2015 & BE 2014 & BE2015F
12H318 128318 12A31H 12A 318
=B =48 AR A1TA
RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Unaudited Unaudited Unaudited
REFIT REFIT RE®F RE®F
Interest income FB U A (748) (141) (2,544) (3,377)
Interest expenses on F| B3 Hi:
- Bank loans wholly repayable within
five years
AFARREZRITRR 7,121 10,229 15,730 20,789
- Other loans wholly repayable within
five years
BFANMEZEMER B
Depreciation #7IH 1 11,019 11,322 22,300 22,654
Amortisation of land use rights
Tt f5E AR 4 - 35 35 70 70
Minimum lease payments under
operating leases for property, plant
and equipment and land use rights
TERENTHERNERER THRIE
(ES ] 24 24 48 48
Loss on disposal of machinery
RERUBRK ; 202 222

CHINA HONGCHENG HOLDINGS LIMITED

Depreciation expenses of approximately RMB10,579,000 had been charged to cost of sales in the
Group Statement of Comprehensive Income for the 3 months ended 31 December 2015 (3 months
ended 31 December 2014: approximately RMB10,885,000). Depreciation expenses of
approximately RMB440,000 had been charged to administrative expenses in the Group Statement
of Comprehensive Income for the 3 months ended 31 December 2015 (3 months ended 31
December 2014: approximately RMB437,000).

AART—FTEATEAATANFTEREHKITERE 2015 F 12 A 31 BENMNANERERARE
ANHEEREBR(EBE 2014 £12 A 31 A=A YART—TFEAT+ATETRT). AARTHT
MATHFIAREHITEREE 2015F 12 A 31 B=PMANSGEABRARRANEERAEEE 2014
F12A31 B=EMA AARTO+T=REF ).

Amortisation of land use rights of approximately RMB35,000 had been charged to cost of sales in

the Group Statement of Comprehensive Income for the 3 months ended 31 December 2015 (3
months ended 31 December 2014 approximately RMB35,000).

ANRT=AET ML ERAREHEEHITESZ 2015 F 12 A 31 B= M ANSRERAREKAN
HERLTBEEBZE2014F 12831 B=MA AART=ZFET ).
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1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at
the end of the immediately preceding financial year.

(A2 AR SRE) Y B ™ A M R E R — M BUF N R &R

1.

ASSETS #*

Non-current assets k=) %=

Property, plant and equipment #)l, |~ EHi&%
Land use rights T thf# fi X

Investments in subsidiaries ££H ¥ R % &

Current assets #zh &7

Inventories EE1

Trade and bills receivables Rk &% ZiF

Prepayments, other receivables and deposits T {35k,
HibRR KR FRSIT S

Pledged deposits i F

Cash and cash equivalents &M EEHEY

TOTAL ASSETS K ¥

EQUITY AND LIABILITIES #2571 it

Equity attributable to owners of the Company &
RAERBAFMRR

Share capital B¢ 4~

Reserves &

Total equity B &N

Non-current liabilities JEHEZh i #
Government grant BUF #M

Current liabilities H#E3h 5144

Trade payables Bi{dik

Accrued liabilities, other payables and deposits
received it AR, HMRARETRKITE

Government grant BRF#MlE

Bank borrowings $R1T5I 5K 1

Tax payable RI{3Fi &

Total liabilities i £ %

TOTAL EQUITY AND LIABILITIES #2% B £4 4 M. 81

Group #H Company 27
31 Dec 30 Jun 31 Dec 30 Jun
2015 2015 2015 2015
2015 & 2015 £ 2015 £ 2015 £
12HA30H 6 A30H 12H30H 6 A30H
RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Audited Unaudited Audited
REFI BA%Iit REFIT BA%Iit
458,497 480,797 - -
5,232 5,302 - -
463,729 486,099 - -
69,253 59,446 - -
24,050 35,487 - -
34,509 37,637 - -
252,767 305,902 - -
49,601 25,5622 - -
430,180 463,994 - -
893,909 950,093 - -
78,438 78,438 78,438 78,438
(192,294) (169,136) (96,652) (94,422)
(113,856) (90,698) (18,214) (15,984)
1,010 1,122 - -
1,010 1,347 - -
6,768 7,286 - -
115,781 107,060 18,214 15,984
225 225 - -
873,000 914,000 - -
10,981 11,098 - -
1,006,755 1,039,669 18,214 15,984
1,007,765 1,040,791 18,214 15,984
893,909 950,093 - -

The Group’s bank borrowings as at 31 December 2015 included other bank borrowings in the form of

bills payables of RMB432,000,000 (30 June 2015: RMB481,000,000), which were interest-free and
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secured by the pledge of certain of the Group’s bank deposits and guaranteed by certain independent
third parties. These bills payables have maturity period of up to 6 to 12 months(FY2015: 6 to 12 months).

ERMNERTHRESERR Y E = FRUBRAUEANEREERANNAREBEARTRZ=F=8AT
(2015% 6 A 30 B: ARTEZAFT—BAR) ERBR6E 121, FitFIE,

1(b)(ii) Aggregate amount of group’s borrowings and debt securities. $EH R KR IEN M5 58

Amount repayable in one year or less, or on demand — 4 P BI % 7 2 1 5% BN 3 Sk 8
As at 31 Dec 2015 F 201512 A 31 H As at 30 Jun 2015 F 2015 ¥ 6 A 30 H

Secured HiE#H Unsecured TiE  Secured HiEHf Unsecured g #
RMB’000 RMB’000 RMB’000 RMB’000

873,000 - 914,000

Amount repayable after one year — 4 J5 BI £ F ¥ ¥l
As at 31 Dec 2015 F 20155 12 A 31 H As at 30 Jun 2015 F 2015 % 6 A 30 H

Secured HiE#F Unsecured LI  Secured HiEH Unsecured FTCiE#H
RMB’000 RMB’000 RMB’000 RMB’000

Details of any collateral

g Gl RES )

The Group’s bank borrowings as at 31 December 2015 included RMB30,000,000 (30 June
2015: RMB30,000,000) which were secured by a pledge of certain of the Group’s property,
plant and equipment and land use rights, RMB211,000,000 (30 June 2015: RMB203,000,000)
which were guaranteed by independent third parties and a related company, Hongcheng
Company and RMB200,000,000 (30 June 2015: RMB200,000,000) which were secured by a
pledge of certain of the Group’s property, plant and equipment and bank deposits which were
guaranteed by independent third parties, with interests ranging from 5.1% to 8.2% per annum
as at 31 December 2015 (FY2015: ranging from 5.1% to 10.2% per annum).

EANRTRRBEUEAN Bi8E ML EERNBITERART =T F (2015 F 6 A
30 H: ART=F7Ax). ARYE=ZFNEREARREBERHRTERART=Z—F—87F
T(2015F 6 A 30 A: ART{ZB=BFAX)RUKHAWN Big%. tHNFERERENH
NE=ARHBENBITERART ={ZAT(2015F 6 A 30 H: ART=1Zx). F 2015 F
12 B 30 EXERRENRHEE 5.1% F 8.2%F%F (FY2015: H1 5.1% £ 10.2%F% ) ,
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A cash flow statement (for the group), together with a comparative statement for the

corresponding period of the immediately preceding financial year.

(AW REBRER E—MBFERMNN R E.

Statement of cash flows for the three months ended 31 December 2015

BF2015F12 831 B=1 AL HRAR

Cash flows from operating activities B=A @<
Loss before income tax &l 5 iR
Adjustments for 2 LR & 11
Interest income FI 24 A
Interest expenses ¥ 2 X H
Depreciation #71H
Amortisation of land use rights - th 5 F A5 # 44
Amortisation of government grants BURF 4 U i 85
Loss on disposal of machinery ¥ & &£ SR
Operating profit/(loss) before working capital changes It ® 57z & € X E N EERE/(T1R)
Decrease in inventories 5 4
Decrease/(increase) in trade and bills receivables 51k 5 & Z 47 4>/ (18 10)
(Increase)/decrease in prepayments, other receivables and deposits Tl {4 X, H b Btk
FFRAHT (38 )= 2
Increase/(decrease) in trade payables K13k 738 0/ (F 2)
Increase/(decrease) in accrued liabilities, other payables and deposits received 12 fff,
H AR AR FURIT € (S8 h0)/m 2
Cash (used in)/generated from operations &3& (Ff f)/FT B &
Income taxes paid BB
Net cash generated from/(used in) operating activities Zi& & 507715/ Fr/F) $ £

Cash flows from investing activities ¥ Ez A BRE KR

Interest received B FI 2
Proceeds on disposal of machinery
Net cash generated from investing activities REZZS 2T %

Cash flows from financing activities ¥ EZ AN L H Rk

New bank borrowings #7i#4R1TH K

Repayment of bank borrowings & 4R 1T 5K

Increase in time deposits with original maturity of more than three months when
acquired BB EHEN =N A BRI ER FE M

Interest paid 213 K&

Net cash (used in)/generated from financing activities B #Z 55 (FF/5) P 5/ # T+

Net increase in cash and cash equivalents 1 & M & Z{E 9% 18 h0
Cash and cash equivalents at 1 Oct ¥ 10 A 1 ENB& AL SEY
Cash and cash equivalents at 31 Dec F 12 A 31 HRNHALARNSHEE=D

Cash flow statement for the six months ended 31 December 2015

Group B
3 months 3 months
ended ended
31 Dec 2015 31 Dec 2014
BE2015F BE2014%F
12A31H 12A31H
=4A =48
RMB'000 RMB'000
Unaudited Unaudited
REFIT RE®I
(11,258) (62,608)
(748) (141)
7,121 10,229
11,019 11,322
35 35
(56) (56)
- 222
6,113 (40,997)
340 49,116
10,133 (8,942)
(2,286) 1,912
1,767 (5,667)
16,467 (26,566)
32,534 (31,144)
(97) (93)
32,437 (31,237)
748 141
- 78
748 219
(458,000) 341,704
(459,704) (263,342)
(1,641) (7,593)
(7,121) (10,229)
(10,466) 60,540
22,719 29,522
26,882 13,660
49,601 43,182
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BF 2015512 A 31 BATMANAESHAR

Group $EH
6 months 6 months
ended ended
31 Dec 2015 31 Dec 2014

BE2015F WME20144
12H31H 124318

A A
RMB’'000 RMB'000
Unaudited Unaudited
KRE®T KRE®TIT
Cash flows from operating activities Bizi@H £ 7R
Loss before income tax Ht &l 5 (23,158) (80,234)
Adjustments for 1§12 L T &I
Interest income FIE U A (2,544) (3,377)
Interest expenses FIE 3z H 15,730 20,789
Depreciation #71H 22,300 22,654
Amortisation of land use rights - th 5 FA A5 # 44 70 70
Amortisation of government grants B FF 4 1 i 44 (112) (112)
Loss on disposal of machinery 1% %& 31t 5 1% - 222
Operating profit/(loss) before working capital changes it & #izh '# £ EE 7 N EZFE/(S ) 12,286 (39,988)
(Increase)/decrease in inventories 175 (38 hl)/& 2 (9,807) 82,933
Decrease in trade and bills receivables B ik 5 & Z42 8 4 11,437 4,380
Decrease in prepayments, other receivables and deposits T3, Hb M BRAMFAMIT £
A 3,128 17,801
Decrease in trade payables Bi {3k 508 2> (518) (16,291)
Increase/(decrease) in accrued liabilities, other payables and deposits received T2 ffi.

HAth B 445X A FRUAT €38 hn/ (Rl 2) 8,721 (23,983)
Cash generated from operations E&Fi 5N & 25,247 24,852
Income taxes paid BB (117) (186)
Net cash generated from operating activities Ei&/Z 5112 # P % 25130 24,666
Cash flows from investing activities ¥ EZ I SRS TR
Interest received B F| & 2,544 3,377
Proceed on disposal of machinery i% & 351k FF 8 - 78
Net cash generated from investing activities B & Z 51/ # I % 2,544 3,455
Cash flows from financing activities M¥EZ A AR SR &

New bank loan #34B 1T 886,704 704,996
Repayment of bank loans £ & 4817 513K (927,704) (853,328)
Decrease in time deposits with original maturity of more than three months when

acquired VBB =M A B RN ERFERRD 53,135 152,973
Interest paid B K& (15,730) (20,789)
Net cash used in financing activities B Z 517 /5/# T % (3,595) (16,148)
Net increase in cash and cash equivalents 1 & M & Z{E 9% 18 h0 24,079 11,973
Cash and cash equivalents at 1 Jul F7 B 1 HRNH AN SEEHY 25,522 31,209
Cash and cash equivalents at 31 Dec ¥ 12 A 31 AR NASEEY 49,601 43,182

1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions
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to shareholders, together with a comparative statement for the corresponding period

of the immediately preceding financial year.

ER(ETARAKRKR) () RERSENAEEENHRERR (i) R CRTRIBE"ENRFERSE
EERANBRNSTENIRER, EF/ L —HBF RO LR R,

Statements of changes in equity for the three months ended 31 December 2015

BE2015%F 12 A 31 BEEAANBRFEIESTERE

Group Exchange To!al
E 3z} Share Share Merger Statutory fluctuation = Accumulated equity
capital premium reserve reserve reserve losses BRE
BAE BRERN AHEE EEME OCEsME Rits# nak
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
RETIT RETIT RETIT RETIT REFIT RETIT RETIT
Balance at 1 Oct 2014
2014 £ 10 A 1 ARM 78,438 137,794  (18,488) 33,647 (5,348) (96,536) 129,507
Loss for the period
RET H - - - - - (62,608)  (62,608)
Total comprehensive income
for the period
REBLEEWA B . - - - (62,608) (62,608)
Balance at 31 Dec 2014
2014 §£ 12 A 31 HRM 78,438 137,794  (18,488) 33,647 (5,348) (159,144) 66,899
Balance at 1 Oct 2015
2015 €10 A 1 ERM 78,438 137,794  (18,488) 33,647 (5,348) (328,641)  (102,598)
Loss for the period
TR - - - - - (11,258) (11,258
Total comprehensive income
for the period
FHREEERA - - - - - (11,258) (11,258
Balance at 31 Dec 2015
2015 £ 12 A 31 ARM 78,438 137,794  (18,488) 33,647 (5,348) (339,899)  (113,856)
Company Share Share Merger  Accumulated Total equity
2R capital premium reserve losses BRF
BE BRER AHEE Rits# nak
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Unaudited Unaudited Unaudited Unaudited
REFIT RETIT REFIT RETIT RETIT
Balance at 1 Oct 2014
2014 £ 10 A 1 AR#¥ 78,438 137,794 34,364 (130,185) 120,411
Loss for the period
AHSH - - - (920) (920)
Total comprehensive income for the period
THBLEEWA . 8 . (920) (920)
Balance at 31 Dec 2014
2014 ¥£ 12 A 31 BR#M 78,438 137,794 34,364 (131,105) 119,491
Balance at 1 Oct 2015
2015410 A 1 BR#@ 78,438 137,794 34,364 (267,901) (17,305)
Loss for the period
EHESH - - - (909) (909)
Total comprehensive income for the period
AEBEEWA - - - (909) (909)
Balance at 31 Dec 2015
2015 12 A 31 HR#M 78,438 137,794 34,364 (268,810) (18,214)
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Statements of changes in equity for the six months ended 31 December 2015
BE 2015 F 12 A 31 BAPMANBERBETER &
Exchange
fluctuatio Total
Share Share Merger  Statutory Nreserve — accumulated equity
Group capital premium reserve reserve L= losses BEX
e BE BREEHr AX#E 2 GE#% & RKit=H nis
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited  Unaudited Unaudited Unaudited Unaudited Unaudited  Unaudited

REF KREF REFH REFIF KEFIH RETT KREFIT

Balance at 1 Jul 2014
2014 £ 7 A 1 A& 78,438 137,794  (18,488) 33,647 (5,348) (78,910) 147,133
Loss for the period

AHSH B . - - - (80,234) (80,234)

Total comprehensive
income for the period

FHREEERA - - - - - (80,234)  (80,234)
Balance at 31 Dec 2014
2014 £ 12 A 31 ARM 78,438 137,794  (18,488) 33,647 (5,348) (159,144) (66,899)

Balance at 1 Jul 2015

201547 A1 BR# 78,438 137,794 (18,488) 33,647 (5,348) (316,741) (90,698)
Loss for the period
AESHR R - - - - (23,158) (23,158)

Total comprehensive
income for the period

FHELEEBA - - - - - (23,158)  (23,158)
Balance at 31 Dec 2015

2015 £ 12 A 31 ARM 78,438 137,794  (18,488) 33,647 (5,348) (339,899)  (113,856)
Share Share Merger Accumulated Total equity

Company capital premium reserve losses BEX
AL | R BRRiuH -Fix 1] Rits# ik
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Unaudited Unaudited Unaudited Unaudited Unaudited

REwT  REwIt KLt REF RETT

Balance at 1 Jul 2014

2014 £ 7 A1 BRE@ 78,438 137,794 34,364 (128,229) 122.367
Loss for the period

REATH . - - (2,876) (2,876)
Total comprehensive income for the period

REBEEWRA - - - (2,876) (2,876)
Balance at 31 Dec 2014

2014 £ 12 A 31 A&R#@ 78,438 137,794 34,364 (131,105) 119,491
Balance at 1 Jul 2015

201557 A1 BR#@ 78,438 137,794 34,364 (266,580) (15,984)
Loss for the period

EHESH - - - (2,230) (2,230)

Total comprehensive income for the period
THBLEEWA . 8 . (2,230) (2,230)

Balance at 31 Dec 2015
2015 £ 12 A 31 A&R#@ 78,438 137,794 34,364 (268,810) (18,214)
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In accordance with the relevant laws and regulations of the People’s Republic of China (the “PRC”), the subsidiaries of the
Company established in the PRC are required to transfer 10% of its profit after taxation prepared in accordance with the
accounting regulation in the PRC to the statutory reserve until the reserve balance reaches 50% of the respective registered
capital. This statutory reserve is non-distributable except upon liquidation of the PRC subsidiaries.

BEFEAXEGMTY, X280 THFERINFLARAFIREIERETESUHETE)H 10%HE EE#EEZLER
BIRENZF LA EMRARE 50%H 1k, XEEME(BREZTFLRBENER TN RFAEDEB.

1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus

issue, share buy-backs, exercise of share options or warrants, conversion of other
issues of equity securities, issue of shares for cash or as consideration for acquisition
or for any other purpose since the end of the previous period reported on. State also
the number of shares that may be issued on conversion of all the outstanding
convertibles, as well as the number of shares held as treasury shares, if any, against
the total number of issued shares excluding treasury shares of the issuer, as at the
end of the current financial period reported on and as at the end of the corresponding
period of the immediately preceding financial year.

BE—MBE, x2AEMMER. 48, ROEBE, TEABERRARIE, RbREx
TRHK. RTERRUARAASREBNNR I FMRMEENTRTRRAXENTAEENH
. FAZEHAMEAMBUBKRRBE L — M BEF R TR AR T RIS TENSRT
HNRREE A REFRRRE (0F) SLTARERTRRNEY (NREFRR) .

There were no changes in the Company’s share capital for the three months ended 31
December 2015.

BE2015F 12 A 31 B=EMNAR QA ANRAREEAED,

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of

the current financial period and as at the end of the immediately preceding year.

ERTFEARBUARAN L-MBFRERTRREE , TEEERR.

Ordinary shares of HK$0.30 each
SRMEERD 0.30 T ER

As at 31 Dec 2015 As at 30 Jun 2015
BZE2015F 12 A 31 H BZE2015F 6 A30H

268,000,000 268,000,000

The Company does not have any treasury shares as at 31 December 2015 and 30 June 2015.
NETF 2015 F 12 A 31 BM 2015 & 6 A 30 BB EAEFRE.

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury

shares as at the end of the current financial period reported on.

ERAMBIRNAAHE. ¥, #FE. BUEN/REAEFRRNOEEFH.

Not applicable.
FEM

Whether the figures have been audited or reviewed and in accordance with which
auditing standard or practice.

AXRYFREACHEFIHENREABRFITRFH,

The figures have not been audited or reviewed by auditors.
BXRBFAREFITIMELRFH,
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Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of a matter).

WMAXRBFREUTREN , JAM LFiIHDHRE ( S/FIMEAREEANBERAN )

The figures have not been audited or reviewed by auditors.
BXRBFAREFITIMEZRFH,

Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

RECNAE LA RAREES T BN FENSHRRAANEEST BRI E %,

The Group had adopted the same accounting policies and methods of computation as stated
in the audited financial statements for the year ended 30 June 2015, except for the adoption
of the new and amended International Financial Reporting Standards (“IFRSs”) which
became effective for financial year beginning on or after 1 July 2015. The adoption of these
IFRSs did not have any material impact on the Group’s financial statements.

EABNASEZE 2015 % 6 A 30 AV BFELEZNFEFEMSHRRANANHEBSITTEREMIT
EFEZ(BREXATEATUMHREL 2015 £ 7 B 1 BERUEHHEITERM S REEN
(“IFRSs”) ) o XAXL IFRSs FaXNERANMFZIRREEAT M,

If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

MU BRI NS ZREMAEE (BHBLHEUNER ) , AFHAXNEE, EERANE
ERER,

Not applicable.
TEA.
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Earnings per ordinary share of the group for the current financial period reported on
and the corresponding period of the immediately preceding financial year, after
deducting any provision for preference dividends.

HREERBRSERE , RAEXAMBIRAR L -MBFRASREERNHAR

Group #H
3 months 3 months 6 months 6 months
ended ended ended ended

31 Dec 2015 31 Dec 2014 31 Dec 2015 31 Dec 2014
BE2015F8 WME2014F RVE2015F BE2014%F
12A31H 12A31H 12A31H 12A31H

=1A =1A =1A =1A
Unaudited Unaudited Unaudited Unaudited
In RMB cents ARfi% REFT REFT KWt REFit
Loss per ordinary share of the group,
after deducting any provision for
preference dividends
MR EAEERBREERE, EAERK
EZBERSH
(a) Based on number of ordinary
shares on issue; and
EFURTEERKE (4.20) (23.36) (8.64) (29.94)
(b) On a diluted basis g?#ﬁgg;ﬁ n/a n/a n/a n/a

Note:

The calculation of basic loss per share for the 3 months ended 31 December 2015 was computed by dividing the
Group’s loss for the period by the number of 268,000,000 ordinary shares (3 months ended 31 December 2014:
268,000,000 ordinary shares) during the period.

BE 2015 F 12 A 31 BEMNANSRSHENTES ZRGEASPSHRBUAHERBRIHE 268,000,000 i ( BE
2014 £ 12 A 31 H=1H: 268,000,000 ZE&EK ) -

The calculation of basic loss per share for the 6 months ended 31 December 2015 was computed by dividing the
Group’s loss for the period by the number of 268,000,000 ordinary shares (6 months ended 31 December 2014:
268,000,000 ordinary shares) during the period.

BE 2015 F 12 A 31 BAMNANERTWMNITE A ER2 G ER 4T MERUA R EREE 268,000,000 i ( BE
2014 € 12 A 31 BN A: 268,000,000 &R ) o
Diluted loss per share for the period has not been presented as there was no potential ordinary share for the 3

months ended 31 December 2015 and 6 months ended 31 December 2015 (3 months ended 31 December 2014 and
6 months ended 31 December 2014: nil).

SHEEENESRSHRARIERRNBL 2015F 12 A 31 BE=NANEBE 2015F 12 A 31 BAMNARE A 5SS
WEER (BE2014F 1231 A=EAMNANBE2014F 12831 BAMNA: K)o
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Net asset value (for the issuer and group) per ordinary share based on the total
number of issued shares excluding treasury shares of the issuer at the end of the:

(a) current financial period reported on; and

(b) immediately preceding financial year.

ETHRERTERA (HREFRR) itH , () TARBMX ; 8 (b) FL-—MBFEREHTL
CEIE 1= 308 5.1 ¢ g -

Group #£H Company AR
31 Dec 30 Jun 31 Dec 30 Jun
2015 2015 2015 2015
2015 ¢ 2015 4 2015 4 2015 4
In RMB AR 12H31H 6 H30H 12H31H 6 H30H
Unaudited Unaudited Unaudited Unaudited
RETI RETI RETI RETI
Net asset value per ordinary share based on issued
share capital at the end of:
ETHRERTRANH, SREBRE™2E (0.42) (0.34) (0.07) (0.08)

Note:
The net asset value was calculated by dividing the Group’s net asset value by 268,000,000 ordinary shares (30
June 2015: 268,000,000).

B A ENTHE RS ER R S E R ZER IR 268,000,000 B (2015 £ 6 F 30 H: 268,000,000 A% ) o

A review of the performance of the group, to the extent necessary for a reasonable

understanding of the group’s business. It must include a discussion of the following:

(a) any significant factors that affected the turnover, costs, and earnings of the group
for the current financial period reported on, including (where applicable)seasonal
or cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilities
of the group during the current financial period reported on.

B R R R AL S /AR T W, BB TREUT 247

(a) AMBHAKREEAHERA, HEREANBRANFVHERFHEEAR (WEA ) ; W
(b) ZMBHEAXRRERA SR, RpREL. H-RAM/WEX.

REVIEW OF FINANCIAL RESULTS FOR THE THREE MONTHS ENDED 31 DECEMBER

2015(“2QFY2016”) COMPARED TO THE THREE MONTHS ENDED 31 DECEMBER
2014(“2QFY2015”)

B|E 2015 £ 12 A 31 B=/A(“2QFY2016") LR W= 2014 £ 12 A 31 B=4A
(“2QFY2015”) 49 34 55 Al £ [51 J

Revenue 4K A

Revenue decreased by approximately RMB16.3 million from RMB89.1 million in 2QFY2015 to
RMB72.8 million in 2QFY2016 as a result of intense price competition and a decrease in
sales volume due to weak market demand.

HEWAR 2QFY2015 HARTAFTABE T ARBRLPYUART—FARAE=Z=1TARTE
2QFY2016 WARMEtTF=—A/\+Ax , TERARTHERES , MEZEHIUNEEET
[ 32
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Cost of sales, gross profit and gross profit margin $#§#RZA&, ERMERN R

Cost of sales decreased in line with revenue by approximately RMB64.0 million from
RMB135.0 million in 2QFY2015 to RMB71.0 million in 2QFY2015.

The Group recorded a gross profit of RMB1.8 million in 2QFY2016 compared to a gross loss
of RMB46.0 million in 2QFY2015. There was a gross profit margin of 2.5% in 2QFY2016
compared to a gross loss margin of 51.7% in 2QFY2015. The increase in profit margin was
mainly attributable to a decrease in cotton costs due to the utilisation of newly purchased
lower-priced cotton to manufacture the Group’s products for sales, an increase in sales of
higher margin export products such as bed linen sets and a decrease in the sales of lower
margin products.

HERABEMEER 2QFY2015 WART—ZE=ZBR+ATABLAARTATEEAE
2QFY2016 WARMLtF—EA TTo

EFH 2QFY2015 BNSIHMARTETABATEME 2QFY2016 WEFMART—BA+AT,
2 QFY2016 MERIER 2.5%, XETERRREAROBREARL , B EK6ER#RY
RENMEBERGEHET REAF RN RBREERAD EEAF R RERERLD ; MAER
S HY O R E £ A MAEABRAKAY ™ mm 2 P &

Other income HAl A

Other income increased by approximately RMBO0.5 million from RMBO0.3 million in 2QFY2015
to RMBO0.8 million in 2QFY2016, mainly due to an increase in bank deposits.

HtW A B 2QFY2015 WARM =+ AREMAARTE+TATE 2QFY2016 ARTMA+A
T, TERARHRNBITEREMAAE.

Selling expenses & 2 f

Selling expenses decreased in line with sales by approximately RMBO0.2 million from RMB1.4
million in 2QFY2015 to RMB1.2 million in 2QFY2016.

HERMABEHEER 2QFY2015 WART—BETARBPIUARTZ+ATE 2QFY2016 K
ARM—B=17 T,

Other operating expenses X i3t /i

Other operating expenses in 2QFY2015 represented a loss on disposal of certain cotton yarn
manufacturing machineries. There was no such disposal in 2QFY2016.

2QF Y2015 (W E MR AR TZRMRZW T , 2QF Y2016 X BHIRB L E,

Finance costs M&RZ&

Finance costs decreased by approximately RMB3.1 million from RMB10.2 million in
2QFY2015 to RMB7.1 million in 2QFY2016 due to a decrease in bank borrowings during the
period. However, the high cost of debt servicing continued to weigh down the Company’s
performance.

WMERAHE 2QFY2015 MART —FEZ+TARBPUART=ZE—TFTE 2QFY2016 &Y
ARTEtE-t7AR , TERRARBLRITEANFIH. BR , SMFEAKR $0LRAHRA

Loss before income tax B iS5 #

Loss before income tax decreased by approximately RMB51.3 million from RMB62.6 million
in 2QFY2015 to RMB11.3 million in 2QFY2016, mainly due to the increase in gross profit.

BESHMEA 2QFY2015 KARTATZBATATBALYUARTEF—B=+TATE
2QFY2015 WART—F—8B=1thAx , TERFREEN LA,
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Loss for the period $iRS A

As a result of the above factors, loss for the period decreased by approximately RMB51.3
million from RMB62.6 million in 2QFY2015 to RMB11.3 million in 2QFY2016.

HASHRE 2QFY2015 HARTATFZAATARABRPAARTEF -—B=Z=TFTRE
2QFY2016 MARM—F—B=1TFAx , TEZEREET EXHKR,

REVIEW OF FINANCIAL POSITION AS AT 31 DECEMBER 2015
2015 ¥ 12 A 31 HMSRRFHE

Inventories FE1F

Inventories increased by RMB9.8 million during the period under review, mainly due to the
purchase of cotton for production to fulfill customer orders.

EFEMARTARNTA T, TEZEREEZHARMBIEA T L US R REFIT 2 A

Trade and bills receivables B4k Fx % EiE

Trade and bills receivables decreased in line with sales by RMB10.1 million during the period
under review.

Mk R RERHEEROART—FFE—TA .

Prepayments, other receivables and deposits Fift k. Htt R WRFRKEFAAIT S

Prepayments, other receivables and deposits decreased by RMB5.4 million. This was
attributable mainly to the utilisation of deposits paid to suppliers to purchase raw materials.

AR, HENKRRAMITERPARTEEN T AT, TERAREATEHNEH IR
PRIV T & R =4 B B

Pledged deposits K3 75k

Pledged deposits decreased by RMB53.1 million, mainly due to the decrease in short term
bank borrowings in the form of the related bills payable during the period.

ERERBRPARTET=ZE—1TAR , TERERHMRKARZE T HXRNNNREAMRE.

Other major assets and liabilities such as trade and bills receivables, deposits, accrued
liabilities, trade payables, other payables and deposits, bank borrowings and tax payable
remained at approximately the same level as the financial year ended 30 June 2015.

HtFENASNAGON KR EERE, MMIT£, iHEAK, RNEkR, HMREARETHR
WiT€, BITERMNAH S E4ES 2015 F£6 A 30 BHEAKFE,

The net current liabilities of RMB576.6 million as at 31 December 2015 were mainly due to
the Group’s utilisation of short term bank borrowings to increase the flexibility in managing the
Group’s bank borrowings in accordance with the Group’s working capital needs, which
resulted in the reduction of interest costs.

Rt , F 2015 F 12 A 31 BAARIABARTELZEFANEART , BEAEAFNARHEIR
BB A ER RN REY  AEREEAREFTERLARREMAXTL,
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The Group has maintained good relationships with the banks. As a usual practice, the Group
will arrange with the banks to reschedule the bank borrowings when they fall due. The Group
is therefore confident that the existing bank borrowings can be renewed as and when they fall
due so that the operations of the Group will not be affected. Nevertheless, Management is
monitoring the Group’s cashflows closely to ensure that the Group has adequate working
capital.

EAERIT-ERFRFUSFIR. BB, IR , RASERITERERINR. AN,
SEARELENRIRIN TR EEMERAZEFIZIZE. Lo  EBERREE
EREANNER  BREDTEBHRI RS,

CASH FLOW STATEMENT REVIEW
Bl & it I 3 )

2QFY2016 vs Mt 2QFY2015

Net cash generated from operating activities was RMB32.4 million in 2QFY2016, mainly due
to the decrease in prepayment, other receivables and deposits and the increase in accrued
liabilities, other payables and deposits received. This was contrasted against net cash used in
operating activities of RMB31.2 million in 2QFY2015.

2QFY2016 NEZENFAEANERART=FT-BE T A , TERERMANR. HMNK
REMAITER D MIAAR, HUSBRR AT BN, ™ 2QFY2015 M EZEES i A
ARERART=F—B=1+Ax.

Net cash generated from investing activities was RMBO0.7 million in 2QFY2016 compared to
RMBO0.2 million in 2QFY2015, due to interest income.

2QFY2016 WA EFFIBE2UERARTET AT, TEEFEWA. ™ 2QFY2015 BIIRE
EFAADIERART =+ A .

Net cash used in financing activities was RMB10.5 million in 2QFY2015 mainly due to the
interest paid during the period This was contrasted against the net cash generated from
financing activities of RMB60.5 million in 2QFY2015.

2QFY2016 MBI A EHFTA AN RART—T8R+Ax , TERRARBARIZFEFRH.
M 2QFY2015 WA R ES TS 2l ERARTATERE T AT,

As a result, there was a net increase in cash and cash equivalents of RMB22.7 million in
2QFY2016 compared with RMB29.5 million in 2QFY2015.

At , 2QFY2016 MENNEEEY R EMRART=F =8t +7 . M 2QFY2015 W&
MNESEMAEMBRART=FABRET AT

Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

MO RERARRMA R RES , SIHCEXFLRNES .

The 2QFY2016 results are in line with the information described in paragraph 10 of the
1QFY2016 results announcement.

2QFY2016 W8t 5 1QFY2016 Bl St/ &5 55 10 BRHER K R B FFo
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A commentary at the date of the announcement of the significant trends and
competitive conditions of the industry in which the group operates and any known
factors or events that may affect the group in the next reporting period and the next 12
months.

BEAGRD , RAAMLTULNEFABANELMAUARTREEERALE T MRENKREK 12
ANEMEAERREANA XL,
In the last quarter, the weak market demand and excess domestic production capacity

was still affecting the domestic textile industry. This situation is expected to continue in
2016.

With the introduction of the new “Two-Child Policy” by the PRC government, the labour
shortage problem may become worse, leading to higher labour costs.

The continued depreciation of RMB against US dollar will increase market
competitiveness of the Group’s home textile products for its export sales in the overseas
markets. As such, the Group will explore more opportunities with overseas customer
orders.

Whilst management continues to focus on its operational efficiencies and strengthen its
inventory management, the next twelve months are expected to continue to be
challenging.

LZEE | RSN THERN=EIREARMABLHRT L, THALERE 2016 Fo4
&,
LHEBRFHETHN ZZBER  MAS TERNRABAERERSIBF IR LH,

ATEANHOHE , EENARTAEZANRESEBNEARG-RNBATZRZSF D,
SHASFALRBEMESBAESITE,

BREEBEAMLETEETENRNMEBEEERE , REKH 12 BA XA RN 7T HK
B

Dividend

B2

(a) Current Financial Period Reported On

Z< W B

Any dividend declared for the current financial period reported on?
BFERETEAMBHHER KA ?

Nil.

To
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(b) Corresponding Period of the Immediately Preceding Financial Year

LM B R

Any dividend declared for the corresponding period of the immediately preceding financial
year?

BERET LUV BERPHEERIKK ?

Nil.
7o

(c) Date payable
XM

Not applicable.
FEM.

(d) Books closure date

B BEM

Not applicable.
TER.

If no dividend has been declared/recommended, a statement to that effect.

MEREARBURRB S , AELEH,

No dividend has been recommended for the period under review.

BRI A B WRE R

Interested person transactions
XKERALXR

The Company does not have a shareholders’ mandate for interested person transactions.
ARNFEAREERNHXBEALRS.

HBEERTBARRKEXRT EHFMRERHI720(1)0FIA,

Negative Assurance Confirmation

AERIERIA

We confirm that to the best of our knowledge, nothing has come to the attention of the Board
of Directors of China Hongcheng Holdings Limited which may render these interim
financial results for the second quarter ended 31 December 2015 to be false or misleading in
any material aspect.

BNBEARBERNAABNAAERR  REEAEESBEMERERBE2015F12831AF =
FEMSHELNEAERIRSMEZEPERRERABRLAAEZLFZ/INES.

Liu Ming X BA Zhao Yan & &
Executive Chairman & CEO Executive Director
RITERERER WITES
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FEEoCW

Liu Ming X!/ 88
Executive Chairman
HATERE
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