Yangzijiang Shipbuilding (Holdings) Ltd
16 Raffles Quay #41-02

Hong Leong Building

1956 Singapore 048581

(Co. Reg. No. 2005176362)

MEDIA RELEASE — FOR IMMEDIATE RELEASE
T e R R T B3 {f

Yangzijiang records strongest
guarterly earnings of RMB1.24 billion
In 202014, up 52% y-o0-y
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» A 317% jump to RMB215 million in Group’s other income and one
off RMB349 million tax refund pushed 2Q2014 earnings to record
high
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= Group to direct attention into shipbuilding and related businesses
to capitalize on the upswing of the shipbuilding industry
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SINGAPORE, TAIPEI — 6 August 2014 - Yangzijiang Shipbuilding (Holdings)
Limited (“Yangzijiang” or “the Group” or “GTFILAGNIZEREFRAT]"), one of PRC’s
leading and most enterprising shipbuilder listed on the SGX Main Board, is pleased to
announce its results for three/ six months ended 30 June 2014 (“2Q2014/ 1H2014”). The
Group’s 2Q2014 earnings stood at an all-time high of RMB1.24 billion.
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Financial 202014 202013 g{% 1H2014 1H2013 g{gb
Hﬁ%g%’? RMB’000 RMB’000 % RMB’000 RMB’000 o
v (NR¥ATIT) (NR¥ATIT) > ANR¥fFT)  (AR¥FT) °
Revenue 2Ug 4,273,855 4,422,092 -3 7,828,851 | 7,288,716 7
Gross Profit &F] 1,183,533 1,214,683 -3 2,231,449 2,248,456 -1
Gross Profit
Margin 27.7% 27.5% - 28.5% 30.8% -
EVIES
Expenses*
Y B 192,873 177,830 8 392,607 351,855 12
Other Income
AN 214,981 51,498 317 306,979 124,761 146
Other Gains
AR (29,766) 20,309 n.m 34,577 77,170 (55)
Income Tax
Credit/(Expense) 85,285 (299,483) n.m (126,726) | (578,201) | (78)
iR B8/ ()
Net Profit
Attributable to
Equity Holders 1,235,981 811,664 52 2,035,166 | 1,528,837 33
(PATMI)
A 43 Be B SR VR A
PATMI Margin o 0 : N o :
R 28.9% 18.4% 26.0% 21.0%

* Expenses include administrative expenses and finance expenses
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202014 analysis
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Total revenue for the Group fell 3% year on year (“y-0-y”) to RMB4.3 billion for 2Q2014.
Despite having 9 vessels delivered in 2Q2014 compared to 11 vessels in 2Q2013, the
shipbuilding related segment’s revenue contribution only decreased slightly by 3.2%
y-0-y to RMB3.9 billion primarily due to the construction and delivery of the first batch of
10,000TEU containerships with higher contract prices. Shipbuilding business accounted
for about 86% of this segment’s revenue for 2Q2014 (2Q2013: 91%). The shipbuilding
related segment’s 2Q2014 revenue was also effectively supplemented by the trading
business, whose revenue accounted for approximately 12% of the segment’s revenue.
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On the other hand, revenue contribution in 2Q2014 from HTM financial assets under
investment segment decreased 43% quarter on quarter from RMB597.3 million to
RMB339.9 million. This was due to several higher return investments having matured in
1Q2014.



B—J7 M, 201445 —ZE A 2R A A 2 WoHE = EERLL R T 43%, HA
RMEB459, 7308 o F 2 N IR IE3MES, 9908 70, 18 EE RN AL % & Rl R/ E L2014
R

The Group’s gross profit margin improved slightly to 28% in 2Q2014 (2Q2013: 27%),
with a marginal decrease of 3% y-0-y in Group’s overall gross profit to RMB1.2 billion
compared a year ago. In line with the decrease in business activities in 2Q2014, costs of
sales fell by 3.7% y-0-y in 2Q2014 to RMB3.1 billion.
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Other income surged 317% y-0-y in 2Q2014 to RMB215 million (2Q2013:
RMB51 million) mainly due to a one off realization of RMB130 million interest income
from the release of restricted cash deposit which reached maturity in 2Q2014. On the
contrary, the Group recorded other losses of RMB29.8million in 2Q2014 from gain of
RMB20.3 million in 2Q2013, was mainly due to lower subsidy income of RMB3.76 million
received in this quarter as compared to RMB86.9 million of 2Q2013. The reduction was
partially offset by dividend income of RMB33.1 million received from PPL Holdings Pte
Ltd in 2Q2014.
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The Group’s wholly owned subsidiary, Jiangsu New Yangzi Shipbuilding Co. Ltd, has
been accredited as a High/New Technology Enterprise, this allows this subsidiary to
enjoy the preferential corporate income tax rate of 15% commencing from 2013 for a
period of three years. Consequently, the Group received in 2Q2014 a one-off tax refund
of RMB349 million for FY2013, which contributed to an overall 52% increase y-o0-y in the
Group’s net profit attributable to equity holders to RMB1.24 billion with a healthy net
profit margin of 29% in 2Q2014 (2Q2013: 18%). Accordingly, the basic earnings per
share increased to RMB32.26 cents in 2Q2014 from RMB21.18 cents in 2Q2013.
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Property, Plant and Equipment [& & & & 5,811,017 5,793,041
Restricted Cash ZR#|3 4 4,983,280 8,416,977
Cash & Cash Equivalents B& R E TR & 2,643,423 1,436,246
Financial Assets, Held-to-Maturity

HEZRIHEmMEE 12,986,070 14,127,351
Total Borrowing &k &85t 11,397,209 13,373,442
Total Equity B R HEmABET 19,394,933 18,272,881
Gross Gearing (Borrowings / Equity)

AR (ER/ B R R ARET) 58.8% 73.2%

Net Gearing (Net Borrowings* / Equity)
B AR OB/ R R 28 45T 19.4% 19.3%

*Borrowings - (restricted cash + cash & cash equivalents)
ik — (52 PR B <+ B 4 S 40 B 48)

In line with the Group’s plan to control the size of investment in non-shipbuilding
businesses, investment in held-to-maturity assets decreased to RMB13.0 billion as at 30
June 2014 (31 December 2013: RMB14.1 billion). The Group’s balance sheet remained
in a strong position with cash holdings of RMB7.6 billion and net gearing of 19.4% as at
30 June 2014.
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OUTLOOK/ FUTURE PLANS
R

The disposal of Wujiang Jinke Yanzi Real Estate Development Co., Ltd and
Jiangsu Leyuan Innovation International Trading Co., Ltd as per announcement made on
15 July 2014, highlights the Group's key strategy to redirect attention from non-
shipbuilding business segments into shipbuilding and related businesses to capitalize on
the upswing of the shipbuilding industry. Leveraging on the upswing of the shipping
industry, the Group is deploying more resources into R&D for better and more
sophisticated vessels in order to strengthen its shipbuilding capabilities.
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In 1H2014, the Group secured a total of 32 effective shipbuilding contracts amounting to
US$1.4 billion, comprising of 3 units of 64,000DWT, 16 units of 82,000DWT, 3 units of
208,000DWT, and 4 units of 260,00DWT bulk carriers, along with 2 units of 1,100TEU,
and 4 units of 10,000TEU containerships. Owing to continued smooth execution in the
Group’s shipyard operations, the Group managed to successfully deliver its vessels on
time. Year to date, the Group successfully delivered six 10,000TEU containerships.
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Notably, the Group secured an order for its largest ever bulk carriers, consisting of the
four 260,000DWT very large ore carriers in June 2014, from its first Australian
customer. Year to date, the Group has won the most new orders among the Chinese
yards and its order size ranked No. 1 in terms of Compensated Gross Tonnage (CGT) in
China'. With the Group’s current outstanding order book as of 30 June 2014 amounting
to US$5.0 billion for 122 vessels, the Group’s yard capacity is expected to be highly
utilized until the end of 2016.
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Commenting on the Group’s financials and outlook, Mr Ren Yuanlin ({f:7c#k), Executive
Chairman of Yangzijiang said,
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“We are happy to deliver another good set of results for 2Q2014, and we will be
striving to keep the strong growth momentum going. Another milestone achieved
in 2Q2014 was securing our first four 260,000DWT very large ore carriers from our
first customers in Australia. This, together with our leading order wins in China, is
a testament to global shipowners’ growing confidence in our execution strengths.
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The shipping industry continues to be on a steady recovery track and we have
observed that ship owners are enhancing their focus on vessels’ operational
efficiencies. This has led to arise in demand among the shipping industry for vessels
that are more complex and larger. We aspire to maintain our leadership position and
competitiveness by driving our innovation forward to better fulfill the needs of our
long term customers. Going forward, the Group shall redirect focus and resources
steadily from its non-shipbuilding businesses towards building on its core strength
in shipbuilding to further benefit from the recovering shipping industry.”
HIELBEETIRELIR, BNTHIERE A E R F LG AR HEER, (B0
AE TG AT B oA R H 2t L F. BT B B HEHA A A HIERE, T BEIH, &
AT RIIFIE, RIFHEFIH BRI RRIE . REAK, EEREHERW, HF
AR EBIEHEE, HEFABOENGET), UHE—LANEERREE R, ”

Mr Ren Yuanlin ((EJG#K), Executive Chairman, Yangzijiang
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ABOUT YANGZIJIANG SHIPBUILDING (HOLDINGS) LIMITED (Bloomberg Ticker: YZJ SP)
BRSNS (R BRAT (ZiEt: Ticker: YZJ SP)

Established in 1956 and listed on SGX-Mainboard since April 2007, Yangzijiang Shipbuilding
(Holdings) Limited (“Yangzijiang Shipbuilding” or collectively known as the “Group”) is the largest
Chinese listed entity on SGX-Mainboard. Yangzijiang Shipbuilding is also one of the largest non-
state-owned publicly listed shipbuilder by virtue of manufacturing capability in the PRC. Notably,
the Group is the first Chinese shipyard to secure the 10,000TEU containership orders in 2011.
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Yangzijiang Shipbuilding has evolved into an integrated marine service provider with core
shipbuilding business and exposure in ship demolition and offshore industry. The Group’s niche
lies in construction of commercial vessels ranging from containerships, bulk cargo carriers and
multi-purpose cargo vessels. The Group owns three shipyards in Jiangsu Province, China along
the Yangtze River, with total available capacity of 2.0 million CGT and total production area
spanning approximately 400 hectares.
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The Group has also a wholly-owned ship demolition yard in Jiangsu Province, China with a total
production capacity of 200,000 Light Displacement Tonnage (“LDT”). Going forward, the Group
has plans to expand the production capacity to 600,000 LDT by 2015.
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Yangzijiang Shipbuilding through a Joint Venture Agreement in 2011 to incorporate an offshore
headquarter in Singapore and to establish an offshore construction base in Taicang City, China.
The Group wishes to capitalize on the talent pool in Singapore to construct mega offshore
structures in China, where the Group can further leverage on China’s cost efficiency, proximity to
raw materials and labour. The offshore construction base sits on a land area of about 156
hectares with 1,500 meters of coastline.
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For more information please visit the website at: www.yzjship.com
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Issued for and on behalf of Yangzijiang Shipbuilding (Holdings) Limited

By Financial PR Pte Ltd
For more information, please contact:

Romil SINGH / Michelle LIAN/ John TAN / Kathy ZHANG

Email: romil@financialpr.com.sg/ michelle @financialpr.com.sg / john@financialpr.com.sg
| staff@financialpr.com.sg
Tel: (65) 6438 2990 / Fax: (65) 6438 0064
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f112£ H, meei-yueh@financialpr.com.sg
SEEHEE richard @financialpr.com.sg
Tel: (02) 7718-2838
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