Debunking 5 Common
Gold Misconceptions
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Gold is again attracting investor
interest in 2017. This interest isn't
surprising — investors tend to flock

to gold when uncertainty is heightened
and when equity returns may

be overstretched.

Aswe have highlighted in a number of carlier blogs, gold
may be able to perform several roles within a balanced
investment portfolio, including:

1. Acting as a diversifier Gold has the potential to play
adiversifying robe in a portfolio because it historically
has not correlated strongly with other major assct
classes held ina typical portfolio.

2. Reducing total portfolio risk Including a gold
allecation within a balanced portfolio may reduce its
overall volatility and improve risk-adjusted returns
because gold has relatively low historical correlation
to many major assct classes that may help diversify a
portfolio.” For investors whoe are already comfortable
with a given level of risk, adding a small gold alloeation
may allow them to move further out along the risk
spectrum in some of their other investments, and
that muy nlso improve risk-adjusted returns,
Patential hedge ngainst unexpeeted events

Goldd has a longt brack record of at times holding

its value or rising when other nssets are falling

in o differentinted manner.®
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The petentinl for possibly lowering portfolio volatility with
an albscation to gald is not the only reason to own gold, and
we've found there are a number of outdated notions holding
back investors from making a long-term allocation in gold.
To tackle this issue, we've pul together a list of what we
perceivie to be five common misconceptions about gold

amd whiat we believe to be the reality behingd these

common misunderstandings.

Misconception 1: Gold’s Only Function is as an
Inflation Hedge

Reallty Although gold has historically tended to perform
well during periods of high and sustained inflation that has
not always been the case. The hlue boses in the chart below
highlight tirmes in the carly 19905 and 200405 that gold prices
did not surge even though the inflation risk premium, or the
amount of extra yield investors require to protect against
inflation, did increase. In other words, gold may play an
important role in portfelios, but there are other drivers

to its reburn than an increase in prices.

Figure 1: InfAation Risk Premiom & Price of Gold Don't
Albways Move in Lockstep
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Figure 2: Standard Performance of SPDR* Gold Shares (GLD*) as of September 30, 2017
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Performance quobed represents past perloemsance, which is no guarantee of future results. Investment return and principal valse will fluctuate, so you may
hawe & gasn o loss when shares are sold, Current perioemance may be higher or lower than that quoted. Visit spdrs.com lor most recent month-end.
Perfoemance returns for peniods of less than one year ane not annualized!. Index rehums are unmanaged and do not reflect the deduction of any Tees or axpanses. The market price
ursid b caakCuliati th Bodiarkod islue: ridurn 05 th midpoint Eetaedn th haghist bad and th kweisst olber on thi esciangs on what th shanes of this Fund ane ksed bor trading, as of
the time that the Fund's MAY s calculated. M you rade your shares at ancther Bme, youl reium may dilfle

Misconception 2: Gold does not Pay any
Interest or Produce any Income, so it has
no Value

Reality There are many reasons bo buy gold bevond itz
potential value as an investment. For instance, many
people purchase gold for cultural and religious purposes.

Jewelry represents the largest source of annual demand for
gold, sccounting for more than 47 percent of demand for the
precious metal in 2006, Within gold jewelry consumption,
China and India purchazed more than half of the world s gold
Jjewelry last year, and while demand fell in both countries last
veear, their historical affinity for gold remains strong.* So,
while investment demand is important for setting the price
of gold, it is actually a small portion of overall demancd. This
highlights how gold demand is different than traditional
assets and actually does not respond to business cycke
changes in the same way as many other commodities.

Misconception 3: Buying or Selling by Central
Banks is the Primary Driver of Gold Prices

Reality While central bank purchases and sales are an
important factor in gold prices, central bank activity rarcly
affectz more tham 1096 of eoch year's demand or supply, From
1989 to 2000, central bankers were net sellers to the private
sector of about 1096 of the annual gold supply; since 2000,
central banks have been net purchasers of about 10% of
annual demand. Meanwhile jewelry regulardy accounts for
around 50% or more of end-user demand, and the use of gold
in industrial and technological applications accounts for up
to another 10%. Investment demand has historically ranged
from roughly 10%: to 30% annually, though it was more than
405 in 20165

State Street Global Advisors

Figure 3: Gold Demand By Source
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** Surphes/daficit: This is the diffarance betwasn total supply and gold
demand Partly  statstical ressafual, this rumiber akso caplunes desrand
in the OTC maeket and changes to invenbones on commidity exchanges,
wath n adiditional contribution from dangis & Rbricison imaniies

Misconception 4: Gold does not Deserve an
Allocation in a Portfolio Because it is Volatile

Reality Gold actually ranks around the midrange in terms
af valatility when the precious metal's price is compared
with various stock and bond indices* (See Figure 4).
Moreover, if one considers that indices tend to be less
volatile than their individual stock or bond components,
gold's potentiol volatility may be less of w concern, In other
words, claiming that gold might be overly volatile relative to
other investments may be misguided.

* Indices representing goid, soocks and bonds in the above comparison are 25 Toliows
Gold = LBMA Gold Price PR (US o), Equities = MSCEAFE Index, MSTI EAFE
Index:; Bonds: = Elpombery Barclays US Treasury Index, Bioombeny Barcknys US
Corporate High Yield index, Bloombeng Barclays Global Treasury Ex-US indes
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Figure 4: Gold's Volatility Tends to be Lower than
Certain Bquitices
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Misconception 5: Positive Real Interest Rates
Lead to Negative Gold Prices

Reality The traditional view is that positive real inberest
rates lend to negative gold prices, However, Figure 5 shows
thiz iz not always the case. Gold's return has tended to be
positive under both negative and moderately positive
interest rote regimes, although gold's return has tended

o be negative in high-rate regimes,

State Street Global Advisors

Figure 5: Gold's Return has been Higher Under Low and
Moderate Real Bate Fegimes®
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The Takeaway for Investors

Today's uncertain market environment may be the
ideal time for investors to rethink any of these common
misconceptions about gold and the potential role gold
can play inan investment portfolio,

! Oar the past 15 years, the conrelation of gold o stocks, bonds and other
commodities was -0U01, 019, and 084, respectivily. Sowrce: S5GA, Bloomieng,
asal 1273172005 Computed using monthly retun data from Dec 1560 to Dec 2015
Comedation measuns the degres Lo which the deviations of one varable from its
me:an ane redaied to those of & dilfenent vanable from it respeciive mean. Siocks
reprasanted by SEP 500 indax; Bonds represented by the Bloomberg Banclays LIS
Aggregate kadi; T chiuas rieg d By Blgoenbedy dity Iz Incies:
retunna refiect all ems of income, gan and boss and the resmvestment of dvdends
and othés ncoma

* Wioekd Gold Courcal, A enssiong Guide 1o the Gold Market LS Edition,

Diecember 2010 As quated in 5564 The Case Tor Gold: A Srategc Asset

' FaciSit, SSGA, from 120311389 10 §2/31/2013

* Wirkd Gold Courral, "Gold Desscing Trirds: Full Yose 2008, poblashed 02032017

* Spurce: Metals Focus; GFMS, Thomeon Rewiers; ICE Benchmark Admiresaration,
World Goid Council: Gold Diemand Trends Full Year 2018, and Gold Demand Teends:
Fuall st 2015, &5 o 2720717 2l 272016 respecimedy

Laarn More
For more information, please visit spdrs.com,/gld.
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Glossary

MSCi Emarging Markats Index Tha BMS01 Emenging Markats Index captunes
Larganad mid-Cap N ST lion dOoss 23 emenging markels countries. With 834
conshients, the indes covwers approsmately 85% of the free foat-adpsied market
capitalization ineach country.

Dow Jones US Select REIT Index A Benchererk of LS REITS and REIT- o
secwities that screens for market capialization, Sgudity and percentage of revenue
derived Trom gamenship and operation of real estate Secorities. It is Roat market cap
wiighten! el qunted n dollirs.

IMSCE EAFE Indax An equities benchmark that caphures lage- and med-cap
nresentation acoss dividoped markst countries aound the warld, acluding
th LIS and Canada

Bloembarg Barelays Global Tressury ex-US Index A benchmark desgoed
10 track the fpd-rate local ourency sovarsign debt issund by irvestment-grade
Counlries outgad th LS. Bond must hive 3 eemining mialulity of ong yisir of mone
Bloomberg Barclays LS. Corporate High Yield Bond Index The Baiclays
U5 High Yiehd Index cover s the univarse of fomd rate, non-mvesiment grade dell
[Eurishonds and debd issuss Bof o desagnatid as ] eils | L

vating of Baa/BEEH+/BBB+ and below using the micdie of Moody's, S&P. and Fach]

ane paciuded, but Canadian and gobal bonds [SEC negistened) of issuers in non-EMG
eintries ane inchaded The indes inddes Both Cporate and Rof-EMNaLE SHEN.
Bloombarg Barclays S Treasury Imdax LIS dollar-denominated, fusd-ate,
rormiial disbt s by thit LS Trisssury, Tredsury bills ane excuded by the matusity
corsirant, but ane part of 8 separate Shivt Teamsry Index.

ssga.com | spdrs.com

Important Risk lafoomstbon

T vieays expressed in this matavial ara the views of George Milling-5tanksy,
Fowsartl Wit and Diisgo Andrade and ang subipect 10 change: based on The markel
B other conditions

Ievezsting irnenibvess risk, and you could lese money on an imestmend in GLD.

ETFs traxde oz stocks, ave subjict b iwestment risk, Puctuate in market valug and
may iade Bl prices sbove of Bl the ETFS' ret asset value Brokersge commissoms
and ETF esspensis will raduce returs

Commaoditass and commodity-indie knkid securities may be afioched by changes
in overall market movemenits, changes in mlenest rates, and other Tactors such as
westher, disoase, ambargoes. or political and rogelalory devilopments, as well a5
tradineg activity of specukators and it ageurs in the undirhing commadiies
Frespuent wrading of ETFs could saynihcanty increase commissions and other cosls
such that they may oftsel any swangs from bow Tees or costs

Deversification does nol ensune a profit or guarantes: agains loss

Imnesting in commodities entails significant risk and is not appropriate far
Bl investors.

Important Information Relating to SPOR Gobd Shares Trust ["GLD™):

The SPOR Gold Trust ["GLD") has filed a registration statement lincluding a
prospectss) with the Securities and Exchamge Commission [“SECT) for the
ofering to which this commanication relates. Before you invest, you showld
read the prospecius in that registration statement and othes documemts
GLD has filed with the SEC for more complete information about GLD and
this offering. Please see the GLD prospectus for a detailed discussion of
e pireks of invasting in GLD shanes When distributed elecironically, the
GLD prospeches is available by clicking hare. You may get these docements
for fnge by visiting EDGAR on the SEC website at sec.gov or by visiting
spdrgoldshares.com. Alternativaly, the Trust or any Buthcdized participant
will arramge to send you the prospectes if you request it by calling
BG6.320.4053.

Bloamberg Barclays U5 Aggregate Boad Index A benchmark thal peivides 3
miapen of the perfiormance of the U dollar denominated imvestment grade bond
ke, wich includes: imsss it gradi gvismmind bonds, imstment orade
corporale bonds, mongage pass fnough securities, commerncial morigage backed
securitios and assel backed Secuntes that ang publacly for sabe in the UGS
Bloomberg Commodity Index & hoadly dressified comsodily price

index chstributed by Bloombeng Indesses that racks 22 commodty fubures and
sirvan secioes. No ong commaodity can compase less than 2 pencant of mon:

tha 15 percent of the indesx, and no SScifCan represent moee than 33 pescent
o the index.

LBMA Gold Price The LEMA Gold Price is determined bwice aach business day
[I0-30:am. and 300 pum. London time) by the participants in a piysically sealied,
electionc and radable auction adminsiered by the 184 w=ing 8 beddng process
than determingss the: price:af gold by matching by and sell orders submitted by
the parcpants for the applicable aucton Lime.

Siamdard Deviation Measwes the histoncal deperson of a secunity, fund o index
around an average: Imastors use standand deviation 10 misung expeched sk or
wikablity, and & heghe standad deabon means the security has tended 10 show
higher volatilty o price swings in the past

Consumer Prices (CPU) Consumer Prices | CF1) ane 3 maasura of prices pad by
cofEumeds for 3 market basket of consumer goods and services. The yearly jor
minthiy) growdh rates repressend the inflation rale

(LD is noit an westmend compary registened under the Investment Comgany Act
ol 1940 [she: 1340 Act™) and is not subjict to regulation under the Commadity
Exchange Act ol 1936 [the "CEA’). As a resul, shaneholders of the Thest do not have
the profesctions associated with ownership of shanes in an investmend company
st under the 1940 Azt of the pradections 3 forded by the CEA

(LD shares trade boe saocks, are subject b ivesimend rk and will Auchmte in
market value. The valua of GLO shares relates divectly o the value of the goid held
by GLD (b3 15 eonpereiess], aed Mescuations: in the: prices ol gold could materially e
adversely affect an ivesiment in the shares. The price recerved upon the sale of the
shanees, which &rade at market price. may b mong o bess tham the vl of the gold
reqeesented by them. GLO does not generse any ncome, and as GLO regulary sells
i 1o pay For its ongoing experses, the amount of gokd represented by each Share
will chisefin neis Nismad 10y thil gextisnl

T2 Wirld Gold Councal name and loga aee a regestered trademark and used with the
penmission of the Workd Gold Council pursuant to a licensa agreemant. The World
Gold Council in rot responsitie for the content of, and is not Eabie lor the wse of of
rekance on, this material World Gold Council i an affilate of GLI's sporsor.
Standard & Poor's®, S5P* and SPDR™ are regisiered trademaris of Standard &
Prooe’s Fingecial Sirvices LLC (SEFY Dow Joniss is a negetened trademark of Dow
Jones Trademark Holdengs LLC |Dows Jonesk: and thase rademarks have been
icensad for use by S5P Dow Jones Indices LLC (SPOJI) and sublicerserd for cartain
porposes by Staie Strest Corporaton. State Steet Conporation's nancal products
ana nat sporsoned, endorsed, soid or promoted by SPOUL Dow Jones, S&F, ther
nespec tive: affliates and thind party loensors and rone of such parties male any
ieqeesenlation regasding the advisabdity of ineesting in such producis] nor do
thry beave any liability in nefation anto, ncluding for any pmors, omissions, of
ERiruitione of afy ndéx.

For more information, plaase contatt the Marketing Agent lor GLD: Seate
Street Global Advisors Funds Distribartors, LLC, One Lincodn Street, Boston,
MA, 02111: T: +1 BGG X20 4053 spdrgaldshares. com

Mot FOIC Insured - No Bank Guarantes - May Losa Value

State Street Global Advisors

€ 17 Stase Sweat Corporation. AN Rights Rasenad
IDN0A70-1613-25504 10V Exp Dase /312018



SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering
to which this communication relates. Before you invest, you should read the prospectus in that registration
statement and other documents the issuer has filed with the SEC for more complete information about the Trust
and this offering. You may get these documents for free by visiting EDGAR on the SEC Web site at
www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send you the prospectus if
you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, LLC, One
Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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